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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB DCF Fixed Return Plans under
MCB DCF Fixed Return Fund accounts review for the year ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a perniod of macroeconomic recovery for Pakistan, averting a looming
default brought about by continued economic mismanagement. This tumaround was primarily
attributed to Pakistan entering a new IMF program afler several months ol delay. The government
secured a much-needed Stand-by Ammangement (SBA) facility of USD 3.0 billion from the IMF in
June 23, and managed to receive timely rollovers from fmendly countries. It also showed
unwavering commitment to remain compliant with the IMF targets and as a resull government was
able to successfully complete the program.

The caretaker governmen! took office in August 2023 and immediately faced speculative pressure
on the currency, causing il to spike to a record high of 307 in the interbank marketl. Exchange rate in
informal market reached a higher of near 330 PKR/USD reflecting an increase ol speculative
activity and rampant uncertainty. The government took decisive sleps against smuggling of dollar,
abuse of Afghan Transit and illegal money dealers in September 2023, which spurred a rapid
recovery in the exchange rate. This helped in improving confidence and narrower spreads in open
and interbank rates. The authorities also placed mechanisms to strictly monitor exchange rate
payments to manage the overall external balance. Combination of both administration measures and
steps to discipline external and fiscal accounts helped restore overall stability. The USD PKR close
the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account deficit (CAD) of USD 464 million in the first eleven months of
the fiscal year 2024 (11MFY24) declining by 88% YoY compared to a deficit of USD 3.8 billion in
the corresponding period last year. Nammowing trade deficit was the major contributor towards
improving CAD as 11.3% increase in exports coupled with an 2.3% drop in imports led to a 17.0%
contraction in the trade deficit. The county’s extermal position improved with SBP's foreign
exchange reserves increasing lo USD 9.4 billion as of June 2024 compared to USD 4.4 billion at the
end of last fiscal year This was on account of flows from the IMF, frendly countries and
multilateral sources.

Headline inflation represented by CPl averaged 23.9% durning the fiscal year 2024 compared to
29.0% last year. Inflation remained on the higher side as massive currency depreciation in the prior
periods led to surge in food and energy prices. The government also hiked electricity base tanff and
gas prices to comply with the IMF conditions, which led to further inflationary pressures. The SBP?
reduced the policy rate by 150bps to 20.5% in the last monetary policy of the year held on June 10,
2024. The monetary policy noted a significant decline in inflation, resulling in a substantially
positive real interest mate, which justifies initiating a monetary easing cycle.

The country’s GDP* grew by 2.4% in the [inancial year 2023-24 as compared to -0.2% last year.
Agriculture grew by 6.3%, Services and industnal sector witnessed a paltry increase of 1.2% each.
Historic high interest rates coupled with political uncertainty were the major culpnts behind the
subdued ndustrial and services output. On the fiscal side, FBR tax collection increased by 29.6% in
FY24 to PKR 9,285 billion, missing the target by a modest PKR 130 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Fond Performance
MCB DCFFRP | was launched on April 26, 2024 with a promised return of 20%. The fund will
mature on October 31, 2024

MCB DCFFRP Il was launched on May 24, 2024 with a promised return of 20%. The fund will
mature on October 31, 2024

MCB DCFERP 11l was launched on June 25, 2024 with a promised return of 20.65%. The fund will
mature on July 11, 2024

Economy & Market — Future Qutlook

Pakistan GDP is expected to rebound to 3.5% in FY25 after a disappointing performance last year
where the GDP increased by only 2.4%. The outlook for industrial output is relatively optimistic
with an expected growth of 4.0% compared to 1.2% last year. Macroeconomic stability, stable
currency and decline in interest rates will help revive the industrial and service sector growth.
Agriculture performance is likely to remain on the lower side due to high base effect.

A new staff-level loan agreement has been reached between Pakistan and the International
Monetary Fund (IMF) under which the country will receive USD 7.0 billion over 37 months. The
final approval of the loan will be given by the IMF Executive Board. Successful continuation of the
IMF program is a key positive as it will allow us to tap funding from bilateral and multilateral
sources. However, our external position still remains precanious due to debt outflows and our
inability to raise funds through international Eurobond or Sukuk. Thus, we would continue to run a
sustainable current account this year to stave off external concerns. We expect a CAD of USD 1.0
billion (0.2% of GDP) in FY25 as policy of consolidation is likely to contmue under the IMF
umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF program
will also increase visibility on the external funding. We expect USD/PKR to close the fiscal year
around PKR 311.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in June 2024 clocked of 12.6% compared to a high of 38.0% in May
2023. The core inflation also registered a significant slowdown, clocking at 14.1% which is a low of
23 months. The inflation reading is expected to decline to single digits in 1HFY25. Keeping in view
the inflationary trends, external and fiscal position we expect interest rate to decline to 14-15% by
June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected monetary
easing in the near term.

Mutual Fund Indusiry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during FY24 to
PKR 2,574 billion. Total money market funds grew by about 45.0% since June 2023, Within the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

money market sphere, conventional funds showed a growth of 33.0% to PKR 629 billion while
Islamic funds increased by 58.2% to PKR 679 billion. In addition, the total fixed Income funds
increased by about 104.7% since June 2023 to PKR 756 billion while Equity and related funds
increased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 50.8%,
followed by Income funds with 37.3% and Equity and Equity related funds having a share of 9.9%
as at the end of June 30 2024,

Muiual Fund Industry Qutlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post new IMF agreement. Relatively High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for investors
with a short-term horizon and low risk profile.

Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available
online.

MANAGEMENT COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCUB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MUB-Arnif Habib
Savings & Investment Limited (MCUB-AH) from Anf Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM) held on
July 07, 2023 have resolved via special resolution that the name of the Company be changed from
MCB-Arif Habib Savings and Investments Limited to MCB Investment Management Limited and
Securities and Exchange Commission of Pakistan (SECP) has approved the change in name on
August 15, 2023.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The Board

comprises of eight (§) members including the Chief Executive Officer (CEQ) and has a diverse mix
of gender and knowledge. The Board consists of 1 female and 7 male directors, categorized as

follows:

* 4 Non — Executive Directors;
s 3 Independent Directors: and
= | Executive Director (CEQ).

The details of above are as under:
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Sr. Membership in other Board

No. Name Status T atnattbiong
1. Mr Haroun Rashid MNon-Executive Director MNone
2.  Mr Shoaib Mumtaz Non-Executive Director HR&R* Committee
£ :

3. Mr Ahmed Jahangir MNon-Executive Director H]H.Ht, Lﬂ-m.m:l'lea

Audit Committee
4. Mr. Manzar Mushtag Mon-Executive Director  Audit Committee
5. Syed ; Savail Mecknl Independent Director Audit Committee (Chairman)

Hussain

6. Mr Fahd Kamal Chinoy Independent Director HR&R* Committee (Chairman)
7. Ms. Mavra Adil Khan Independent Director HR&R* Committee
8. Eg;h Khawaja Khahil Executive Director HR&R* Committee

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the code of
corporate governance, which clearly defines the role and responsibilities of Board of Directors and
Management.

The Board of Directors is pleased to report that:

a. The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in equity;

b. Proper books of accounts of the fund have been maintained;

¢. Appropriate accounting policies as stated in the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based
on reasonable and prudent judgment:

d. Intemnational Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking
Finance Companies and Notified Entities Regulations, 2008, requirements of the respective
Trust Deeds and directives issued by the Securities & Exchange Commussion of Pakistan have

been followed in the preparation of financial statements.;

e. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

f. There are no significant doubts upon the fund’s ability to continue as going concern:

g. There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations:
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h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the
audited financial statements;

i. The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has

been made in the Directors’ Report.

J- As at June 30, 2024, the Company is in compliance with the requirements of Directors’
Training Program, as contained in Regulation No. 20 of the Code:

k. The detailed pattern of shareholding as on June 30, 2024 is annexed:

l. A formal and effective mechanism 1s put in place for an annual evaluation of the Board’s own
performance, members of the Board and Committees of the Board:

m. The details of attendance of Board of Directors meeting is disclosed in financial statements.
Below are the details of committee meetings held during the year ended June 30, 2024:
1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of
each participant 15 as follows:

Number Number of mectings
: e of .
Name of Persons etings Atten li:l:lm Attended Lll,‘:u:.ri.‘i
) | held reqgu grante
1 Sved Savail Meekal 4 4 4 0
Hussam
2. Mr. Ahmed Jahangir 4 4 4 0
3. M Manzar Mushtag 4 4 e 0

2. Meeting of the Human Resource and Remuneration Committee.

During the vear, two (2) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

] Number u'f-mmtﬁngs ]

Number |
Name of Persons ul: Atlt:m_i:nncn Attended Leave
mectings required granted

Mr. Fahd Kamal
Chinoy 2 2 2 =
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2. Mr. Shoaib Mumtaz 2 2 2 -
3. Mr. Ahmed Jahangir 2 2 1
4 Ms. Mavra Adil

" Khan 2 2 1 1

n. No trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary, and
Chief Internal Auditor of the Management Company and their spouses and minor children.

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil
Chartered Accountants as extermal auditors of the Fund for financial
year ending June 30, 202 Sand the Board has also endorsed the recommendation

of the Audit Committee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors

also appreciate the efforts put in by the management team.

On behalf of Directors,

F’_,..r‘.'-e"._,f - a;f_:‘sf
p‘j:__-: "';'.- r /_’_,f o w

Khawaja Khalil Shah Manzar Mushtag
Chief Executive Officer Director
September 25, 2024 September 25, 2024

1376 MCB DCF FIXED RETURN FUND




-
ik
Loag i

_jJ/':ﬂ

|.:I',=:/¢ qonty J’L)%,':.t":é’. X8l LJUIE ._:T;_,r""-fgff et f; - 'ruj.rb"f:k-//‘rj uhfi e T
WU E L e S
i = o

Py

2024 - 25

1377

- fi--“ ik
e e (NS

G S

) L_J-:.j"_',ij
AT
2024 7 25

MCB DCF FIXED RETURN FUND




o[ oL
..L;;’u/’:./ﬂ;

0 4 4 4 /:flﬁ: “l—z| 2
0 4 4 4 g | 3

Sl K GE R ) s S 2

jf"'?d,;"lp [_,‘,r-..-_:;;,‘_L__*f JLIFF(z)JJLJ.:r;EJ}{-J Bl Jusd L,,«"':*"’ C,'IJ}JL {JL‘"

.
<

s Suden
Gy s @ reLalfi
i) el Bk e | Uity
e
- 2 2 2 Lol 1
- 2 2 2 ettt 2
1 1 2 2 Lo | 3
1 1 2 2 ekl 7| 4

Sty £ G e G AT o AT T ATHE Sz 25
S g8t A L Buim L Jewn L uf Bbmlato L 28 it 37
. 4 - - H - u.-l"" &

23Tz

B dts s f*f'f 2024 /30 U 11 $le Dol oy U 12 ST Qo & 25
by Al 1S e UL R E__;fu"ﬁ:' Citm L JE ST Ji
L Tl Ll 5 L Jrdldnix f"f' 2025 w2 30 § U250 Sl
b oy Al e $ IS Pl SEE 3Tl sl 2o U € Ny,
== u}w L,GLT;; .E_fr'b’;ub& ;ﬁ.ﬂ&;ﬁ L s tffr"_ J*;E?K.?.-*J_L;

1378 MCB DCF FIXED RETURN FUND




Ay
oy irn s

-...L J!fvr:-:}u—j',f:ld’(}& E[}f&- -.':-'I;!r.n‘ Q_I: _;f’: L;‘VFL;}F‘LI:Jz'JFEJJ‘KEfJ}L,': C,r&*rr__!;g.f ué") g

{ é:__/'uil e .:__.-'uf;'?rddyl A ._".-57.; JJA’J"L:L,.E' J':r’.-‘r' --}::f,t sl l'?..i_l.f ;‘_;:.Jt?s "l'rfj Ueezls .h
_ur

- I.'Hﬁ.l.-; df/-.«j:,_jg Eer u':;ﬁl.; i ells P L,fd;E':Lf Jfaﬁ ﬁ_,,] &i.’,ﬂ!?_._;é_,li i
e VU UESEEA &S g S A

. all - F - s * =, - ¥
- 27 2 20

e o T L ATF 2024 0230 K

U2 by L L Gl il § U S s o rJELE’J;J e

11}

30 BUb it FE AL Uty QUL e b S a3t set 323 5T 4 . m
~S e s S rrtlel £ B i sy £ 2024 2

Tl E S T 1L

-

- ¢5 — Gl L’(_;;ﬂ —e_ v el (4'}.#?1:. L;J"'J uf'-_;Tl,_*,.”..-'!.J-:(_r: J-

sl U TFL b Iw s
s S UG e
Rl N - 1 G sl
0 4 4 4 U Siba|

1379 MCB DCF FIXED RETURN FUND




AT
oy irn s

() & w3t S otz 6
J{Ti}-_i}fé‘f }_(Fliff‘f:ﬁ et sl sk o 7 7
i1 Fons bt 8

@

J *

—a 2l sl s s S F e T U 1T

i ‘_,f;::‘:_ ¥ E:J Sl ;_,tft_:r-r-l;t-;.' ufu!-‘:'_/b g:% Q’.’.,':‘L_f: ,iyl.-s'd: Jl;f.!.;;gjg,:ﬂ 155
- Ljfg}"._"..? Los 5!3 Ju{JJJ.—J 44 ;l;ff.,f W= 1 sl J/J"{fls._jf

e Gus GF ez s Dbl S A3 5T
u’f CE_,!;F.-'H - DY i réf-'r‘i L,'.&_""..J:»-' JJFL’J E.rr"[_,rl-.':-ll-lﬁ-‘i Ot'.-":ru.':-fkc J_l{”u .a
S & S e sban Usks

L FSe Mo T sl b

2F B e WO S L Sew i KUl B e Ut B Setk 3l c

Wi U.JJ; LI AR b (2l J;';’“

et 2o 2276 B8 e oD Ut 0L S lpea b £ By, QUL G GE
R & B L it 52008 o ) 42 G ¢ ) BEL7G B 2003 b (PAE
- JPJJI-’JJ:. L ufd.:'.g J.L-_J H&_:Tjtfgﬁ S

2Bl U S L Ll b frapainle Aoy L:ﬁf"r‘g’}w? s Qust e
- L?i;&rﬁﬂjjl::. .:__./1’

- Uﬂf-'—‘—L:"-fJi(/—’ (‘;’u': —'-::‘U-"’JEJ:J&.«L;JI, KL i f

1380 MCB DCF FIXED RETURN FUND




o[ oL
..L;;’u/{'./ﬂ;

UEMCB-AH o | AHCL sl e ({ (44 81.42) 36,956,935 (L A~ Ut MCB-AHY
- u’:*;J'w E"[_fﬂ

il F P Ut (BOGM) B U2 e Lo 2023 Ju 2 07 & ofin £ 3 &7
T e e Rt AP if.«JfHﬁij:;ru'g.-:'.__._rf_i;L.—,-L};_,r@r:b’;_iff}'g,bejéﬁi
Gt e s 2023 24115 2 (SECP) /L ST 2 b S i

.- Sres Gufn S

S ey K

a_f';:q._ ijt; ;;I!f..fi (8) T4 e A 4_ r é'_._fjill.'f:..u"w e[ 7 J‘If_ ,,r‘_;f;h;,g;ﬁ’}.:
(7)) 36 1) Sl e B2 L5 VH‘J:' e Uk s g S (CEQ) AT#E T sz U
2;;{5@3&.‘«:‘:@;;{&:9 -;,;}}gfrj.:,.b:e’

NS E I~ b4
24 ij}{;‘:ljx (2,73
(CEO) A 71324511 -

o P il e
= U U b A = rt A
SFAS o e et 1
T e Aeng R e etz 2
SEL T T A ot _/:.FL‘::fI__,B:: 3

J’»ﬁ.j‘l‘ Hers K e gkt 4
(ERE T Habes P B

1381 MCB DCF FIXED RETURN FUND




AT
't.-'.-l'fl /f’."

S LA A S Nl Er LA B EFEL B2 E
L Wi ie S0V EM Ut s S ST ur S B

2 F g K5 ot 25 S

o 2,574 Sk adi 64.6 [T s £2024 b Y S P0 L (2 358 St ol
LML e 3l 4500 P e S ol L2023 w2 i g
S % 4458255 L B it 629PKR Sk e &Ll asd 33.0 & 225 Gt
756 PKR /2% 441047 L P = 2023 w52 26 /1 A8 Fose L i _2 s " 679 PKR
_Z s o 255 PKR = &5l 443523 .:j:i.auw,-u,g_,hr.{faﬁﬂgﬁ

JB AN L & ard, AL L s 508 I el (e s L FE uske
st (5162024 02 30 AL s 9.9 K328 e (K1l (LK 11 7L 37.3%

TS et 25 o

Z L g S anor 8 58 S e - e B 138 e ST A S
2 L T BEL e uTF G & 6B U S unk byt 158 A i
deo Sile JTUEBE S U e e L e e SR K Ta L o sl
S L skl ety Ssy s ot L e S e S

ﬂ:ﬁ;ﬁi S JEHL-*,}f:'_;L J/"{;ILJ &) Tl {_:ll..-u ﬁjj;!ﬁ;gi LK L,fJ:r"'J[*‘ aei\i
el L8 T e 9L 515 (o 3 S Ussbal o AU T

ot
GEIG parentd (MCB-AH). ""'?J:’l,vfz_ff:""...-—-”..uh du i 2023118
P frwfw i -U U5 = (AHCL) aud f-.m,s’..ﬁ_”w (MCB) £x ¢}
MCB o & =i, B oo 2 S0 7 (w4 30.09) 21,664,167 L .@-J"H

1382 MCB DCF FIXED RETURN FUND




AT
't.-'.-l'fl /f’."

h-ﬁ-‘ifff*'ﬁ*;—;GLng;.f:”
JLu 1@ imieisdia ot g6 E ule IR un SU-27 g e 8 S o/t
LA8rfuda0te bLd12Jb2S o &35 T A Fud 3605 FY24
Uil & S U s T ST 1 Glor e ar ( BP U 23Td L 50
-+ ke LGS e s S ML d Sl su st L SIS SE

eIl S WL bl w;.t”ufz e £ (i £ 3T 28 55 .,_,,P'?*'f.»rul::ﬁ
GT_ € s 2 210 A1 QTS FE I A E o1 7.0 s £ 0l 37 Sl
S SN EBe B3GRl b0 S Sl e 22 AL K Kl il
Sttt L Wk s L J—L’il.i-mf;_,ﬂ}]rg-‘»r CIANL Ur? fefite B s iyl
LJetd L2 S feles Qup At ful-c EFF i Fydrabih e »d
J CAD ( (0.2% ¥ GDP) ¢r* 1.0USD (225 JL-dL UL g Zte 731 22

e UGGk P S L G S IMF Gl CF

LK) e Sl Lo e S el ek Gl e 838, % L PKRUSD
Lf’g,d L,fif" J...E'.M L};,gc:..i"_f: e r‘J.—’siLi_@H’ﬂ dT_ﬁ‘._ LF.J:.J,.;:'.;LE/'{C:(:_;L?
¥ Sz 311 PKRYUL UL PKR/USD S & 7t K 3o

25 F d 2024 07 e En U3 2 TER LA 0 s S5V 7 B B o0
FER MGt 126 22 0 L 70k Sk 38.0 2 2023 (ot
b2, JJLn}rJ1HFY25_;6’¢fTH’u“EL 23 (% Jff;?;;.méuj 2 F8 b SOt
.J_Jf;_,fr"f_:z .__J}u. 'u:’ JUL;*FJ-,-*:HLU?'JL JJ&TJ|4L_8;LFL S _F rﬂf"’

S b S Fud16-14 100 2 Fun 25 St

_JI_:_}E:T/_.’ YT L,r:_j% Juf; JJ:I!; fEJJL" e h.rf;]:L L};..J/u:f .T_,fg;(‘: rﬁi L b L.J:f_;
= I NT LY 2 0B }Ejr‘.':l..ui ffE JH’,:_,L_/JEH:JE’:.E;T J..u 1_{:".:; b L i P

1383 MCB DCF FIXED RETURN FUND




Ay
oy irn s

.;_Cj,lud"?/-r;:i...ﬁl.-’ *“r-_ﬂ-”(‘llt}'p-*u"gfflh:rljﬂ._f erey J:_,#J...ﬂi_f)'_b»

e 2} E'L{{LF:H_.‘

I =272 50453 23.9 bt 5 53 A de ) B e DAY CPI wliss £ 2024 JU UL
2 QP 0 S arncs 423 § S sk b S S LS LSS i 29.0
'"'J.ul'....:f uJL-':.‘: &Lﬁ.d_fffhyumw‘iuld_ =raC v 20 B L,ru.fb-?*
GUbni=y 2024 w2 10 G ndt Wk 4 7518 (v e bl F b 2§
R sME u":lg BA ks S 4d20.5 £ S 150bps F2c. J-'*‘l; o2 gﬂ AL ST
A2 TS 2l U S P Fuo QWA E L w3 U
=1 L",’rfr’"'f/‘

i alsi a2 4 gt 5L e 0.2- 0 P S QUsd Gl U2 24-2023 JL- UL
NG il s A S K add 1.2 2 L s 22 sl el it 31483 6.3 2
:.;:ls;f}yt_ir/&_ﬁq—__—urafﬂ L dwzfd‘}',{dﬂlfgé'zimﬁ{;u
130 Ut Sy = A B F oo o 9,285 Jon 44206 U2 24 L AL b UF FBR

dn s fdf"‘Jf;—H oL

SLw s
W2 e ses ) fes & udd 20!2024Jﬂ25;wh’l-wlhﬂ:_ﬁlu'u;dm’r
KL 2024 05131 B

BYU AL Ll gpoLasd 204 2024 2401 Y Top w sS4 S
K w2024 4513153

GV L v e L ol usi 20,655 2024 02 2511 b T g
¥z bstd 2024 Juz 11 25

1384 MCB DCF FIXED RETURN FUND




AT
't.-'.-l'fl /f’."

O P

Lisl s Y 20245230 £ oy s a8 SUSQ S AL = b SIHEA T o
e S SR PN NS UL

pFlp B2t

Lse » S S L U s LVl LWL £ or] 2024 JU i
S £ &1 §Ta L 2o S EE gl £ B Eae b S 23 s
e S a1 G A S S 3.0USD e IMF U2 01223 & e (Fe o0 S e s
B 0T (s AW Ut &S S it Uss Bz e MW ass st f e 2t S (SBA)
fr-u’},; e U 2 L el LR Kerdizdd L i_f._,-‘:pd'_suri -
s ._,5"(..-_ {_:LME’

Szt el KL TG f;ﬂ b om0 U T30 2 2023 o1 & en 1 F
330 00 b si A o 0 4 T &y, ﬁ“._,r.,,-.i § 307 U el B E e
J,fu &g J Ln:*d’u"’/m AL ux:, Sugut Je uf sy s USD/PKR
S L A 396 2 e e e L w2 S e N8 2 2023 F PN
Lol $oa it it 2P e s dle e U2 R I e ol I e T8 P
TS B Sbte Lie L Lfﬁ”’fg).iu JemiBF L 6 qur{_f#fl._j"_{_r e E
ML b2y AL OIS sl Qi a9l ML~ EH 2 Sriked L2 .
L3 26 56TL JUPKRUSD s Ut &Sl Spgs (B2 5 pia £ U

e LI £ 278.3 S

o3 w2561 2 KN 1 o 464 Ut Ut & L (11MFY24) 2024 Ju-dv 2 &
e FudBs L L e WL 3.8USD U e 51 S UL 2222 ey (CAD)
sl 3ot ad 1.3 U e uTe B G s &S b S Ut b A CAD e aul3 (U
L B o F 2024wz bn Eis JaB 17.0 2 i3 QP fadd 2.3 U8 il
ZE oo 44eridudi.,ﬂ-f.: 2w S E e 9.4 Lok 2655 b

1385 MCB DCF FIXED RETURN FUND




REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

MCB Pakistan DCF Fixed Retumn Plan | Fixed Rate / Retum Plan.

Fund Benchmark

Up to Fifteen months average PKRV rates based on the duration of the Portfolio.

Investment Objective

The Objective of MCB DCF Fixed Return Plan 1 (MCB DCFFRP 1) is to provide promised fixed retum to the
Unit Holders at maturity by investing in short term Fixed Income Securities.

Manager’s Revicw

The fund was launched on 26" April 2024. The fund posted an Annualized return of 20.63% during the
period under review against the benchmark retum of 19.83%. Exposure in T-Bills was 99.4%.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1,254 million and the Net Asset Value (MAV) per
unit was Rs, 1002094

Asset Allocation as on June 30, 2024 (% of total assets)

Asset Allocation (Yeage of Total Assels) Jun-24
Cash 0.6%
T-Bills 99.4%
Others including receivables 0.0%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as on June 30, 2024 (% of total asseis)

0.6%

Government
Securities
00.4%

Syed Mohammad Usama Igbal
Fund Manager
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

MCDE Pakistan DCT Fixed Return Plan 11 Fixed Rate / Retum Plan.

Fund Benchmark

Up to Eighteen months average PERV rates based on the duration of the Portfolio.
Invesiment Objective

The Objective of MCE DCT Fixed Return Plan [T (MCEB DCFFRP 11) is to provide promised fixed retumn to
the Unit Holders at maturity by investing in short term Fixed Income Securities.

Manager's Review

The fund was launched on 24" May 2024, The fund posted an Annualized return of 21.69% during the period
under review against the benchmark return of 19.38%. Exposure in T-Bills was 99, 1%.

The Met Assets of the Fund as at June 30, 2024 stood at Rs. 1,420 million and the Net Asset Value (NAV) per
unit was Rs. 100.2126

Asset Allocation as on June 30, 2024 (% of total assets)

Assel Allocation (Yeage of Totzl Assets) Jun-24
Cash 0.8%
T-Bills 99.1%
Others including receivables 0.1%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as on June 30, 2024 (% of total assets)

AAA Mot Rated
0.8% 0.1%

Government
Securitles
09.1%

Syed Mohammad Usama Igbal
Fund Manager
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

MCD Pakistan DCT Fixed Returmn Plan 1T Fixed Rate / Return Plan.

Fund Benchmark

Up to Twenty-one months average PERV rates based on the duration of the Portfolio.
Invesiment Objective

The Objective of MCB DCF Fixed Return Plan [T (MCEB DCFFRP 11T) is to provide promised fixed return to
the Unit Holders at maturity by investing in short term Fixed Income Securities.

Manager’s Review

The fund was launched on 25" June 2024, The fund posted an Annualized return of 23.84%, during the period
under review against the benchmark return of 18.82%. Exposure in T-Bills was 99.9%.

The Net Assets of the Fund as at June 30, 2024 stood at Rs, 2,007 million and the Net Asset Value (NAV) per
unit was Rs. 100.1671

Assel Allocation as on June 30, 2024 (% of total asseis)

Assel Allocation (Yeage of Total Assets) Jun-24
Cash 0.1%
T-Bills 99.9%
Others including receivables 0.0%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as on June 30, 2024 (% of total assets)

0.1%

Government
Securities
00.9%

Syed Mohammad Usama Ighal
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PANISTAN LIMITED

Huad Ciffie;
LD Mo, 998, Block A
EMCHA. Maia Shakay-e-Tatin|
[amachil - 72400, Pakistan,
Ted 1 (92270 110111 1-%00
Faa: (02-271 3413071 - 23
LIWL: sl £ chopahistam.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MOB DCF FIXED RETURN FUND

Report of the Trustee pursuant to Regulation 41{h) and clause § of Schedule ¥V of
the Non-Banking Finanee Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakiston Limited, being the Trusiee of MCB DCF
Fixed Return Fund (the Fund) are of the apindon tht MCB Investment Moo gement
Limited being the Management Company of the Fund has in all materal respects
managed the Fumd during the period from April 25, 2024 1o June 30, 2024 m
accordsnce with the provisions of the following:

(N Limitations imposed on the' investment powers of the Management Company
under the constitutive documents of the Fumd;

{ii) The pricing, issuance and redemption of units are carried out in accondance with
the reguirements af the comstitutive documenls of the Fund

(i) The management foe, foo payable to Commission und other expenses pald from
the Fund during the period are in sccordance with the applicable regulatory
framework: and

{ivi  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Ranking Finance Companics and Notified Entities Regulations,
2008 and the constilutive documents of the Fund.

Abdul 5 il
Chief Operatmg Officer _
C'eniral Depository Company of Pakistan Limited

Kamchi, September 10, 2024
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

¢ YOUSUF ADIL —

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF MCB DCF FIXED RETURN FUND

Report on the Audit of the Financial Statements

Opindon

We have sudited the financial statermenta of MCE DCF Fixed Return Fund (the Fund), which comprise the statemant
of assets and habiltles a2 8t June 30, 2024, and the income gtatement, statement of comprehensive income,
statement af mavernent in unit holders” fund and statement of cash flaws for the period from April 25, 2024 to June
30, 2024 (the period) and notes to the financizl statements, Including material accounting policy information and ather
explanatory information,

In our opinkon, the sccompanying financisl staterments ghve a trus and falr view of the finencial positien of the Fund
a8 3! June 30, 2024, and of its financial perfermance and its cash flows for the period then ended in accordance with
sccounting and reporting standards a8 applicable in Pakistan,

Basis for Opinion

We conducted our sudit in scoordance with international Standards on Auditing (15As) an applicabile in Pakistan. Our
responsibiities under those standards ara further desoribed in the Auditor's: Responsibilities for the Audit of the
Financial Stmements section of our report. We arg independent of the Fund end MCB Investment Managerment
Limited (the Managememt Company) In accordance with the Intemational Ethics Standards Board faor
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) as sdopted by the Institute of Chartered
Accountants of Pakistan together with the ethical requirements that are relavant 1o our sudit of the financial
stoternants in Pakistan, and we have fulfilled our ather ethical responzibifities in sccordance with thess reguirementa
and the IESBA Code We beifeve that the sudit evidence we have cbizined s sufficlent and appropriate o provide a
basis for our opinion

Information Other than the Financial Statements and Auditor's Report Thereon

Managemant Company |s rensponsible for the other information. The other information comprises the information
includad in the annual repodt, bt does not include the financial statements and eur auditor’s report theseon

Our opinion on the financial statements does not cover the other information and we do not express any form of
agsurance conclusion thereon

In connection with our audit of tha financial staterments, our reaponsibility (s 1o resd the other infoarmation and, in doing
80, considar whether the other information is materzly inconsistent with the financial statements of our knowlsdge
abtalned in the audit oF otherwise appeara 19 be materially misstated. If, based on the wark we have perfarmed, we
conclude that there is 8 material misstaternant of this other information, we are reguired to report that fact, We have
nathing te report in thia regard

A\
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL Vousut Ad

Responaibilities of Management Company and Board of Directors of the Managemant Company for the Financlal
Stalemenits

Management Company I8 responsible for the preparstion and fair presentation of the financial statements in
accordance with sccounting and reporting standards as applicabls in Pakistan, and for such internal comtrol as the

Management Company determines is necessary 1o enable the preparation of financial statements that are free from
fraterial misstatemant, whether dus 1o fraud of armar

In praparing the financial statements, Managemant Company is teaponaibla for sasessing the Fund's ability 10
continue a8 & going concem, disclosing. @5 appliceble, matters relsted to going concem and using the going concem
banls of sccounting unless Managemaént Company slthes imends to liguidate the Fund or to ceass operatione, of has
no realstic sternative bul 1o do so

Board of Directors of the Management Company are responsible for overseeing the Fund's financlsl reporting process
Auditor's Responsibllities for the Audit of the Financisl Statements

Our ohjectives are to cbtain raasonable dssurance about whether the finsncisl ststements as a whole are free from
material misstaternent, whether dua to fraud or ermor, and 1o lessus an auditars repon that includes our opinion
Reasonable assurance is & high level of assurance, but s not s guarantes that an sudit conducted in accordance with
ISAs as applicable in Pakistan will always detect a matarial miastatemant whan it exists. Misstalaments can arae
fram fraud of srrer and re considared matesial If, individually or in the aggregats, thay could reasonably be expected
to influence the economic decinions of usors taken on the basis of these financisl statemaents

As part of an audit in sccordance with ISAs as applicabie in Pakistan, we exercise professional judgment and malntain
prafessional skepticism throughout the sudit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud o
eror, design and parform sudit procedunas responsive to those riske, and obtain sudit evidence that is sufficlent
2nd eppropriate 1o provide o basis for our opinion. The risk of not datesting s material misstaterment resulting
fram fraud is higher than for one resulling from ermor, as fraud may Invelve collusion, forgery. intentional
ernissionn, misrepresentations, or the override of intemal control

® Obtain an understanding of intemal control refevant 1o the audit in order to design audit procedures that are
spproprinte kn the clreumstances, but not fot the purpese of axpreasing an opinlan on the effectiveness of the
Managamert Company's intamal control.

. Evaluates the sppropriateness of mmmmmmmmrnmmnmmﬂm:m
related disclosures mada by the Management Company

. Conclude on the appropristensss of Managerment Company's use of the geing concern basls of accounting
and based on the audit evidence obtained, whether a matenial encertainty exists related to events of conditions
ihat may cest significant doubit on the Fund’s ability to continue as & going concern. If we conclude that a
matesial uncertainty exists, we are required 1o draw aftention in our suditor's report 1o the refated disclosures
in the financial statements or, it such disclosures are iInadequate, to madify our opinion, Our conclusions ane
based on the audit evidencs obtainad up 10 the date of our suditor's report. However, future events or conditions
may cause the Fund 1o ceass to continue as o going concem

" Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whather the financlal statements represent the undedying transactions snd events in & manner that
schisves fair presentation.

We communicate with Board ol Diractors of the Managernent Company regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, Including any significant deficiencias in internal camtral
thal we identily during our sudit

\
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL

Repert on Other Legal and Regulstory Reguirements

In our apinion, the financial statements have been prepared in sccordance with the relevant provisions of the Non-

Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Nor-Banking Finance Companies and
Notified Entitles Regulations, 2008,

The engagement pariner on the sudit resulting in this independent auditor's report ls Hena Sadig

=
tants
ace: Karachi
Date: October 02, 2024
UDIN: AR2024106057x30EgIHIT
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

June 30, 2024
MCBDCF | MCEDCF | MCBDCF Total
Note | FRF Plan -1 | FRF Plan - Il | FRF Plan - il
(Rupees '0007)

ASSETS
Bank balances 4 7,008 12,049 1,460 20,607
invesiments 5 1,255,134 1,400,684 2,004,696 4,669,514
Profil receivable on bank deposit 112 210 1,045 1,367
Total assets 1,262,344 1,421,943 2,007,201 4,691,488
LIABILITIES
Payable to MCB Investment Management Limited 6

- Management Company 2,236 1329 - 3,565
Payable to Central Depository Company of 7

Pakistan Limited - Trustes 63 73 20 156
Payabie lo Secunties and Exchange a

Commission of Pakistan 7 & 25 191
Dinidend payable 6,286 - - 6,286
Accrued expense and other lisbilities g - 12 10 e
Total liabilities 8,662 1,503 55 10,220
MNET ASSETS 1,253,682 1,420,440 2,007,146 4,681,268
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 1,253,682 1,420,440 2,007,146 4,681,268
CONTINGENCIES AND COMMITMENTS 10

(Number of units)
NUMEBER OF UNITS IN ISSUE 12,510,615 14,174,263 20037978 46,722 856
(Rupees)
NET ASSETS VALUE PER UNIT 100.2094 1002126 100.1671
The annexed notes 1 1o 23 form an integral par of these financial statements,
For MCB Investment Management Limited
(Management Company)
o o o,
i ' Mazpn Hasklag
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT

FOR THE PERIOD STARTING APRIL 25, 2024 TO JUNE 30, 2024

INCOME

Investiments al fair value through prolit or loas:
- Met capital gain on sale of investments
- Income from government securities
Unrealtsed gain on re-measurement of investiments at lar
value through profit or loss - mel
Profhl on bank depasits

Total income
EXPENSES

Remuneration of MCB Investment Managemeni Limiled -
Management Comparny

Sindh Sales Tax on remuneration of Manageament
Company

Allocaied expensas

Selling and marketing expansea

Remuneration of Central Deposilory Company of
Pakistan Limiled - Trusies

Sindh Sales Tax on remuneration of the Trestes
‘Securifies and Exchange Commission of Pakislan fes
Brokerage, bank charges and others

Total operating expenses

Met income for the period before tlaxation
Taxation
Met income for the period after taxation

Mel income Tor the period afier laxaiion
Income already paid on units edoamead

Accounting income available for distribution
Relaling to capital gains
Excluding capilal gains

Eamings per unil

310

For the period For the pericd For the period
from April 25, from May 23, from June 24,
2024 To 2024 To 2024 To
June 30, 2024  June 30, 2024  June 30, 2024
MCB BCF MCB DCF MCB DCF Total
FRF Pian -1 FRF Plan -1l FRF Plan - Il
[(Rupees "0007)

- 54 - 54

45,700 31,093 6,795 83,588

584 1,544 21 2,148

1431 1,043 1,045 31519

47,715 33,734 7861 89,310

1.267 Ti5 - 1,982

165 23 - 258

178 120 - 288

626 LL1ig] - 1.027

123 B3 18 24

16 1 z 23

167 113 25 305

2 3 - 5

2,544 1,539 45 4128

45,171 32195 7816 85,182

45,17 32,185 78186 85,182

45171 32185 T.B16 85,182

- (46) = (46)

45,17 32,149 7816 85,136

584 1,585 21 2103

&4 587 30,554 7,795 82,933

45171 32,149 70816 85,136

The annaxed notes 1 1o 23 form an integral part of these fnancial statemanis

For MCB Investment Management Limited

(Management Company)

: "'3";"’%:_-4’.
'__:___J_-_-.v.—;;"f‘,f‘f Fi

Chief Executive Officer

Chief Financial Officer
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD STARTING APRIL 25, 2024 TO JUNE 30, 2024

For the period  For the period  For the period
from April 25, from May 23, from Junao 24,
2024 To 2024 To 24 To
June 30, 2024  June 30, 2024  June 30, 2024

MCB DCF MCEB DCF MCB DCF Total
FRF Plan -1 FRF Plan -1l FRF Plan -1
{Rupecs "0007)
HNefi income for the period after taxation 4517 32,185 7,816 85,182
Other comprehensive income - - - =
Total comprehensive income for the period 4511 32,195 T.816 B5,182

The annaxed notes 1 1o 23 form an integral part of these financial stalemeants:

For MCB Investment Management Limited
(Management Company)

i
.
e A ' y
P e T i i
P

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD STARTING APRIL 25, 2024 TO JUNE 30, 2024
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CASH FLOW STATEMENT

FOR THE PERIOD STARTING APRIL 25, 2024 TO JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:

Unrmeabsed gain on reemeasurement of investmeonts at
fair value through profil ar loss - nat

Increaso in assets

Irvestmants
Profit receivable on bank deposits

Increase in liabilities

Payable to Management Company
Payable to Trustes

Payable to Securiics and Exchange
Commission of Pakistan

Dividend payable
Acorued oxpense and other Liabilities

MNet cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against ssuance of unils

Amount paid against redemplicn of units

Ditributions made during the period

Net cash generated from financing activities

Net increase in cash and cash equivalents during
the period

Cash and cash equivalents at the beginning of the penod

Cash and cash equivalents at the end of the poriod 14

Far tha poriod For the period For the period
from April 25, from May 23, from June 24,
2024 To June 2024 To June 2024 To Juna
30, 2024 30, 2024 30, 2024
MCB DCF MCB DCF MCB DCF Total
FRF Plan -1 | FRF Plan -1l | FRF Plan - Ill
(Rupees "000°)
45171 32195 7.816 85,182
(584) (1,544) (21) (2,149)
44 587 30,651 7,795 B3,033
(1,254,550) (1,408,140) (2.004,675) {4,667 ,365)
(112) {210) (1,045) (1,367)
(1,254 662) {1,408, 350) {2.005,720) (4,668,732)
2236 1,329 - 3,565
63 T3 20 156
7 83 25 191
6,286 - - 6,286
- 12 10 22
8,662 1,503 55 10,220
(1,201,413) (1,376,196) {1,997 8T0) (4,575,479}
1,251,062 1,457 427 2,003,798 4,712 287
- (40,0485) - (40,046)
{42,551) (29,136) {4.468 (76,155}
1,208,511 1,388,245 1,999 330 4 596,086
7,098 12,049 1,460 20,607
7,098 12,049 1,460 20,607

Tha anneaxoed notez 1 10 23 form an integral part of theze financial slatemants.

For MCB Investment Management Limited
(Management Company)

: "'3";"’%:_-4’.
'__:___J_-_-.v.—;;"f‘,f‘f Fi

Chief Executive Officer
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Chief Financial Officer

oy

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS

MCB DCF Fixed Retum Fund (lhe Fund) has been established through the Trust Deed (the Deed) dated May 29, 2023 under
the Sindh Acl, 2020 entefed into and between MCB Investiments Managemenl Limited, the Management Company, and
Central Depository Company of Pakistan Limited, the Trustee and is authonsed under the Mon-Banking Finance Companies
(Establishment and Regulation) Hules, 2003 (the “Rules”) and Non-Banking Finance Companies and Notified Enfiies
Regulations, 2008 ("Regulations"). The Securiies and Exchange Commission of Pakistan (SECP) has authorised the offer of
Units of MCB DCF Fixed Retumn Fund (MCB DCF FRF) and has registered the fund as a notified entity under the
NonBanking Finance Companies and MNolified Enfiies HRegulations, 2008 (*Reguiations®) vide Ilelter Mo
SCOIAMCWIMCBDCFFRF/2023/367-MF-NE-114 dated June 13, 2023. SECP has approved the Offaring Documenl under
the Regulations vides its Letter No. SCOVAMCW/DCFERE2023/362 dated December 27, 2023, Accordinaly on May 29,
2023, the Trust Deed of the Fund has been registered under the Sindh Trust Act.

Management Company of the Fund has been licensed to act as an Assei Managemenl Company under the Non Banking
Finance Companies (Eslablishment and Regulaions) Rules 2003 through a certificate of registration issued by the SECP.
The registered office of the Management Company is situated at 2nd Floor, Adamjee House, || Chundngar Road, Karachi,
Pakistan.

The Fund is an open-end collective investmenl scheme calegorized as a "Fixed Rate | Return Scheme® plans with diferent
duration and {lxed return to the unit holders who hold the units il maturity. Each plan can place deposits in AA or above rated
bank or invest in Fixed Income Govemment Securities. Investors will be infimated at the time of investment a promised rale
of return which will be delivered at the ime of maturity of the plan.

Management Company is launching firs{ MCB DCF Fixed Retum Plan |, Il and 1l having maturity dale up to six months from
the dale of dosure of [PO.

Below are details of the Plans which were launched, matured and aclive during the period from April 25, 2024 to June 30,
2024:

5. No. | Name of Plan Launch Date Maturity Date Status Fixed Retum
1 |MCB DCF Fixed Retumn Fund Plan- | | April 25, 2024 | Oclober 31, 2024 | Active 20.00%
2 |MCB DCF Fixed Retum Fund Fian - 1 May 23, 2024 October 31, 2024 Active 20.00%
3 |MCB DCF Fixed Retum Fund Plan- (Il | June 24, 2024 | July 11, 2024 Active 20.65%

The objective of the Fund is o provide fixed retum al maturity of the Allocation Plans under the Fund, by investing in Fixed
Income Securities. The duration of the Fund is perpelual, however the aflocalion plan's under the Fund have sel time frame.
The pricing mechanism of the allocation plans under the Fund follows backward pricing method-

The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated Oclober 06, 2023

to the Management Company. Since it's a newly launch fund and as per PACRA, rating process of the fund will be proceed
after a period of six month, therefore the fund is not rated as at June 30, 2024

Title to the asseis of the Fund is heid in the name of the Central Depository Company of Pakistan Limited as the Trustes of
the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the sccounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

Intemational Financial Reporiing Standards (IFRS Standards) issued by the International Accounting Standards
Board ([ASE) a5 nolified under the Companies Acl, 2017,
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- Provisions of and directives ssued under the Companies Acl, 2017, along with part VIIIA of the repealed Companies
Ordinance, 1584, and

- Ihe Non-Banking Finance Companies (Establishment and Regulaton) Rules, 2003 (the NBFC Rubes), the Non-
Banking Finance Companies and Nolifled Entities Regulstions, 2008 {the NBFC Regulabions) and the reguiraments
of the Trust Deed.

Whera provisions of and directives issued under the Companies Acl, 2017, part VIllA of the repealed Companes Ordinance
1904, the NBFC Rules, the NBFC Regulations and the requirernents of the Trust Deed differ from Lthe IFRS Standards, tha
provisions of and directives ssued under the Companies Acl, 2017, parl VIILA of he repasied Companies Ordinance 1984,
the NBFC Rules, the NBFC Regulations and the requiremeants of the Trust Deed have been folliowed.

There ks no prior period amounts of the stalemanl of assels and kabliiies, income sialement, stalemeaent of olber
compretensive income, slatement of movemant in share holder's Tund and he statement of cash flows as the frst plan of
the Fund was launched on April 24, 2024,

22 Standard and amendments to IFRS that are not yet effective

The following standard and amondments are efeclive for accounling pariods, beginning on or after the dale mentionad
agarsl sach of hem. These amandments and standard ans eilher nol relevant o the Fund's eparalions o are nol expecled
to have significeant impact an the Fund's financial statements other than certain additional disclosures.

Effective from accounting

period beginning on or after:

-  Amendmenls to IFRS 16 ' Leases’ - Clarliication on how sellerlesses January 01, 2024
subsequently messures sale and leaseback ransactions

- Amendments o 1AS 1 Presentaton of Financial Statements’ - Classification of January 01, 2024
liabiliies a5 curment or non-currenl along with Mon-cument liabilites  wilh
Convanants

- Amendments o IAS T ‘Slatement of Cash Flows' and IFRS 7 ‘Financial January 01, 2024
instrumants disolosures’ - Supplisr Finance Arangemeants

- Amendments o IAS 21 "The Effects of Changes in Foreign Exchange Rales™ - January 01, 2025
Clanfication on how  enlity accounts when thare is long term  lack of
Exchangoability

- IFRS 17 — Insurance Contracts {(including the June 2020 and December 2021 January 01, 2026
Amendmants o IFRS 17)

- Amendmenls IFRS 9 Financal Instruments’ and IFRS 7 'Financial instruments January 01, 2026

discloguras’ - Classification and measuremeant of financial instrumants

Oiher than the aforesaid amendmants, [ASE has also isseed the following standards which have not been adopted locally by
the Securities and Exchange Commission of Pakistan:

- IFRS 1 =First Time Adoption of Infemabonal Financial Reporting Standards
- IFRS 18 — Presantation and Disclosunes in Financial Statements
- IFRE 18 - Subsidiaries wilhoul Public Accountability; Disclosures

23 Critical accounting estimates and judgements

The preparation of the financial statemants in conformily with the accounting and reporting standards as applicable in
Pakislan requires the management 1o make aestimales, judgemants and assumplions thal affecl the repoiled amounts of
assels and labilities, income and expenses. || also reqguires The management o exercise judgmenl in the applicaton of its
accouniing polides. The estimales, judgmenls and associaled assumplions ane based on hislorical experence and various
other factors [hat are belioved to be reasonable under the areumstances. Thase estimales and underiying assumplions ame
reviewed on an ongoing basis.
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Thi areas involving a degres of judgmenl of complexity, of aneas whemn estimates and assumplions are significant 1o the
fimancial stalements are as fallows:

- Classification and valuation of financial assels ( noles 3.1.1,1 and 5)
- Impairmani of financlal assels (note 2.1.1.3)

- Taxation (noles 3.4 and 13)

- Classification and measurament of linancial labililles (note 3.1.2.1)
- Contngancies and commitments (note 10)

- Provisions (note 3.3)

Revisions o accounling estimales are mecognised in the perod In which the estimale ks evised il the revision affects only
that pedod, or in the penod of ravision and future pariods f the revision affects both current and future periods

Basis of measurement

Thase financial stalemenls have been prepared under the hisloncal cost convanlion, excepl lor imvestmants which are
stated at falr value,

Functional and presentation currency

tems included in these financial statemeants are measured esmyg the cumency of the pimary economic enviroomeant in which
the Fund operates. These fingncial stalements are presented in Pakistan Rupees which s the Fund's lunclional and
presantation currency. Amounts presented in the financial statements have been rounded off o the nearesl thousand
rupees, unless olherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounting polickes sal oul below have been appled consistently m these financial statements.
Financial instruments

A financial mstrument s any contracl thal gives rse to a financial asset of one entity and a finencial labidity or eguity
Instrument of another entily. Financial assels and financial lisbilies are recognised in the Fund's slalement ol assels and
lisbifities when the Fund becomes a parly o the contraciual provisions of the nstrumasnt

Financial assetls and financial babiites are initally measured at fair value. Transaction costs thal are directly attnbutabla (o
the acquisition or issuae ol financlal assets and financlal kabiiies (olher than financial assels and financial lishiliies al i
vatue through profit or loss) ame added o or deducied from the @i value of the financial assets or financial abiblies, os
approprate, on initial recogniion. Transachion cosls direclly attributable 1o the acquisiltion ol financial assels or financial
liabilities at fair value through profit or loss are recognised immediately in the income stalemant.

Financial assets

All regular way purchases or sales of financial assels are recognised and derecognised on a trade date basks. Regular way
purchases of sales are purchases of sales of financial assels thal require delivery ol assels within the btme lame
astablished by regulalion or convention in the marketplacs.

Classification and measurement of financial assets

The classification of fingncial assels al nitial recognibon depends on the financial assel's contractual cash flow
characlerstics and the entity's business model lor managing them.

Al recogrised financial assels are measuied subsequently n their antirely al ailter amortised cosl oF fair value, depending
on the classification of the financlal assels. For purposes of subsequent measurement, financial assets are classified in
lollowing calegories:

Financial assets at amortised cost (debt instruments)

Financial assels al amorised cost are subsequently measured using the effective interest rats (EIR ) mathod and are subject
o impairmenl. Gains and losses arg recognised n the mcome statement when the assel B deecognised, modified oF
impaired.
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Financial assets at fair value through other comprehensive income [debt instruments)

For debt instruments at fair vaiue through other comprehensive income (FVOCH), profit income, foreign exchango
revaluation and impairment losses or reversals are recognized in the income statement and computed in the same mannar
as for financial assels measured at amortised cost. The remaining fair value changes are recognised in OCL Upon
derecagnition, the cumiilative fair value change recognised in OC! 6 reclassified to the income statemeant,

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not moet the amortised cost oniteria or PVOC) oriteria areclassified as at fair value throughprofit or
loss (FVTPLL In addiion, debt instruments that meet either the amortised cost criteria or the FVOC criteria may be
designated as at FVTPL upon initial recognition if such designafion eminates orsignlficantly reduces a measurcment or
recognition inconsistency (so cafled ‘accounting mismatch’) that would arise from measuring assets or abiliies or
recogniging the gains and losses on tham on diferant bases.

Fair value measuremant principles
Thea fair value of financial mstruments is determined as foliows;
Basis of valuation of govemnmment securities:

The govermment securitics not fisied on a siock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotafion system (PKRY [ PEISRY / PEKFRV) which are based on the remaining
tenor of the securities. Moreover, listed government securiies traded on Pakistan Stock Exchange (PSX) are valued at rates
guoted on PSX.

Basis of valuation of debt securities:

The fair value of debl securities (othor than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP} in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the
rates, MUFAP takes into account the holding pattemn of these securifies and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also speciiies. the valuafion process to be followed for each calegory as
wiell as the criteria for the provisioning of non-performing debt sccuritios.

Impairment of financial assots

Managemant Company assesses at each reporting date whether there is objective evidence that the Fund'sfinancial assets
or a group of financial assets are impaired. If any such indicaion exists, the recoverable amount of such assets is esfimated.
An impaiment loss is recognised whenever the camying value of an- assat excoods its recoverable amount.

The SECP/Commission has through its letter no. SCO/AMCWRSMUFAPZ017-148 dated November 23, 2017 has
defermed the applicability of the impaiment requirements of IFRS 9 for debt securifies on mutual funds. Therefore, the Fund
will not be subjoct to the impairment provisions of IFRS 9.

For financial assets olher than debt secunfies measured at amorized cost, IFRS 9 reguires recognition of impaimrment based
on expected credit loss (ECL) model. Under IFRS 9, the Fund i= required to measure loss allowance egual o an-amount
equal to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the credit risk of afinancial asset has increased significantly - since initial recognition and when
estimaling ECLs, the Fund considers reasonable and supportable information that is melevant and available without undue
cost or effort. This includes both quanfitative and gualitative information and analysis, based on the Fund's historical
experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposad to credit risk perain to counter parfies which have high credit rating or
where credit sk has not bean increased since initial recognition. Therefore, management believes that the impact of ECL
waild be very minima! and hence, the same has not been accountad for in thess financial statements.
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Derecognition

A financial assel (or, where applicable, a part of a financial asset or part of a group of similar financial assets) i primarily
derecognizsed (e removed from the Fund's stalement of assets and labiliies) when:

- tharights to receiva cash flows from the asset have expired; or

- the Fund has transferrsd its rights {0 receive cash flows from the easst and substantially all the risks and rewards of
the asset;

Financial liabilities
Classification and measurement of financial liabilities
All financial llabilities are measured subsequently at amortisad cost uzing the effective inferest method or at FVTPL.

Financial liabilies are measured at amaortised cost, unkess they are required 1o be measured atl FYTPL {such as instrumenls
hetd for trading or dorivatives) or tho Fund has opted 0 measuro thom at FYTPL

Derecognition

A fimancial labilkly s derccognised when the obligation under the Habllity ks discharged or cancelled or expires. When an
exsting inancial lizbility is roplaced by anothwer from the same lender on substantially different termis, or the terms of an
exisling labilily are substantially modified, such an exchange or modification ks Ireated as the derecognition of the original
lizbility and tho recognition of a new liability. The difference in tho respective carrving amounts is recognised in the income
statemont

Offsetting of financial instruments

Financial assets and financial Nabiliies are offsst and the nel amount is reporied in the stalernent of assets and labilites if
there s a currently enforcoeable legal Aghit o offset tho recognsod amounts and thaere B an imtenbon 1o setlle on a ol basis,
to realise the assets and settle the labilics simultancously.

Cash and cash equivalents

Cash and cash oguivalents comprise of bank balancos and short lorm eaghily Hguid investments with ofiginal maturity of three
months or less which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
wallies.

Provisions

Provisions are recognised whoen tho Fund has a present, legal or constructive, obligation as a rosull of past events, it is
probable thal an outflow of resources embodying economic benefits will be required lo settle the obligation and a relable
estimate of tho amount of the obligation can be made. Provisions, if any, are regulardy reviewed and adjusted to reflect the
curront besl estimate.

Taxation
The income of the Fund = exempl from income lax under clause 99 of Parl | of the Second Schedule to the Income Tax

Ordhinance, 2001 subjoct 1o the condition that not kess than ninety porcent of its accounting income for the penod, as reduced
by capital gains and accumulated loss, whother realised or unroalised, s distnbuted to the unil holdors as cash dividoend.

The Fund is also exemnmpl from the provisions of seclion 113 (minimum tax) ender clause 11A of Parl IV of the Second
Schedule to the Income Tax Ordinance, 2001,

Dividend distribution and appropriations

Diwvidend distributions and appropriations arc recorded in the perod in which these are approved by the Board of Directors of
the Managomont Company. Basod on the Mutual Funds Association of Pakistan’s (MUFAP) guidolines duly consented by
the SECP, distributson for the poriod also incledes portion of incomoe already paid on units redecmed dunng tha penod.
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Regulaion B3 of the NBFC Regulstions redquines the Furd o distribuls 90% of the nel accounting income othar than capital
gains o the unil bolders.

Distributions declared subsequent o the perfod end / reporting dale are considered as non-adjusling events and ara
recognizsd in the financial statements of the panod in which such distnbulions are declared and approved by the Board of
Directors of the Management Company.

36 Issue and redemption of units

Unils izsued ara recorded al the offer price, determined by the Managemenl Company lor the applicatons recenved by tha
distribulors during business hours on that date. The offer price represents the nel assel value per undl as ol the close of tha
business day plus the allowable sales load and any provision Tor duties and chamges, if applicable. The sates load s payable
to investmant faciilators, distributors and the Manageman! Company.

inits redeemed are recorded al the redemplion price, applicable 1o units for which the disinbulors recetve redemplion
applicaions during business hours of thal day. The redemplion price represents he nel assel value per unil as of the ciosa
ol the business day less any back-end load, any dutles, taxes, and chamges on redemplion, il applicable.

Elemant ol Income represents the diference belween nel assels value per unil on the issuance or redamplon dale, as lhe
caze may be, ol unils and the nel assols value per unit al the beginning of the melevan! accounting pecod. Further, the
glemeant of ncome iz a Fansachon of capilal nature and the receipl and paymant of element of income ks taken to bl
holder' und. Howsver, 1o maintain the same ax-dividend nel assel value of all unils outstanding on the accounting dale, net
glemeant of income contnbuted on issue of unils lying in unil holders fund s relunded on units in the same proportion as
dividend bears to accounling income available for dislibution.

= Met assot value per unit

Tha Nel Assel Value (MAV) par unil as disciosed in the slalement ol assets and labiliies is calculaled by dividing the net
assels of the Fund by the number of unils in issue al the year and.

3a Revenue recognition

- Gain or loss on sale of nvestment is accounted for in the ncome statement in the parod in which il anses.

- Unrealised gain [ (loss) ansing on reemeasurement of imvesiments: classified as ‘at fair value throwgh profit or loss' s
included in the income slatement in tha perod in which il arses.

- Income rom investments in govermmeant securilies ks recognised on a lime proportionale basis using effective nfersst
rale malhod.

- Frofit an bank balances is reqgognisad on & fime pmopodionats basis using bank's approved rates

39 Expenses
All expenses chargeable o the Fund including remuneration ol the Management Company, Trusles lea and SECP lee ara
recognised in the Income Stalemeont on an accrual basis. Moreover, auditors” remuneration of the lund is bome by the
Managameanl Company.

340 Earnings per unit

Eamings per umit (EPU) has not been disclosed as m the opinion of the management, determimation of weighted averaga
unils for calculating EPU ks not practicable.

June 30, 2024
MC8B DCF MCB DCF ||MCB DCF FRF Total
Note FRF Plan - || FRF Plan - Il Plan - il
4, BANK BALANCES {Rupees "000%)
In savings accounis 4.1 7,098 12,049 1,460 20,607

4.4 These balances are maintained with MCB Bank (a related party), and carry profit rales 19.00% for all plans as al June 30,
2024,
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MCB DCF MCB DCF MCEB DCF

Noite | FRF Plan -1 | FRF Plan -1l | FRF Plan - lll |
{Rupoes 0007} ————————eeee e
Unrealised gain on remeasurement
of investments at fair value through profit
or loss - net
- Markot value 51 1,255,134 1,409 684 2,004,696  4,660514
- Carrying valuo 3.1 1,254,550 1,408,140 2004675 4,667,365
584 1,544 21 2,149
June 30, 2024
MCB DCF MCB DCF MCE DCF Total
PAYABLE TO MCE INVESTMENTS MANAGEMENT FRF Plan -1 | FRF Plan - il | FRF Plan - Il
LIMITED - MANAGEMENT COMPANY {Rupaes "0} ————————
Management remuneration payable 6.1 1267 Ti5 - 1,982
Sindh Sales Tax payeble on management remuneration 62 165 93 - 258
Allocated expenses 63 178 120 - 298
Marketing and selliing expense 6.4 626 401 - 1,027
2236 1,329 - 3,565

As per regulafion 61 of the NBFC and Motified Enfities Regulations, 2008, the Management Company is enfiied to a
remuneration egueal to an amount not exceading the maximum rate of the managemant foe as discosed in the Ofering
Document subject fo the total expense rato mit As per ofiering document, the Management Company can charge
management feo up to 1.75% per annum of average daily Mot Assats, calculated on daily basis.

Sindn Sales Tax on manageman! fee has bean charged at 13%

Management Company has charged alliocated expenses to the Fund to the extent as it has thought oxpedient on its
discrefion subject to not being higher than actual expensas.

Management Company has charged seling and marketing expanses to the Fund to the extent as it has thought cxpedient on
its discrefion subject to not being higher than actual expenses.

June 30, 2024
MCE DCF MCB DCF MCE DCF Total
Note | FRF Plan -1 | FRF Plan -l | FRF Plan - il o

(RUpEES "0007) e e

PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE
Trustee remuneration payable T 56 65 18 139
Sindh Sales Tax payabls on frustes remuneration 72 T ] 2 17
63 T3 20 156

The trusiea remuneraton shall consist of reimbursement of actual custodial expenses / charges plus Rs. 0.055% por annum
of the not assets to be paid monthly in amears.

Sindn Sales Tax at 13% s charged on Trustse fes
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B PAYABLE TO THE SECURITIES AND EXCHANGE COMMIZSION OF PAKISTAN
The Fund has charged SEGP Fee alt the rale of (.075% ol net assels dunng the curment penod.

June 30, 2024

MCB DCF MCB DCF MCB DCF Total
FRF Plan -1 | FRF Plan -1l | FRF Plan - il
{Rupees "000°)
9 ACCRUED EXPENSES AND OTHER LIABILITIES
Withholding tax on capilal gains - 12 - 12
Oher payable - - 10 10
- 12 10 2

10. CONTINGENCIES AND COMMITMENTS
Tham ware no conlingencies and commilmeants oulstanding as al June 30, 2024
11. NON ADJUSTING EVEMTS AFTER THE REPORTING DATE

Tha Boand of Drectors of he Mamagemenl Company on July 01, 2024 approved a final distribution in MCB DCF Fxed
Realurn Fund Plan — 1l ol Rs. 01671 per unll on the lace value ol Rs. 100 each amounting 1o Rs. 335 millien. The linancial
statements of the Fund for the pariod ended June 30, 2024 do nol include sffect of this distribution which will be accounted
far m the financial statements of the fund for the year ending June 30, 2025

12 TOTAL EXPENSE RATIO
MCB DCF Fixed Return Fund Plan |

The Tolal Expanse Ralio (TER) of the Fund from April 25, 2024 o June 30, 2024 ks 1.74% which includes D.16%
reprasenting government levies on the Fund such as sales laxes, SECP fes, slc. The prescribed limil for the matbio B 2%

(excluding government levies) under the NBFC Hegulations for 2 Colleclive Investment Scheme categorised as 8 money
markel schamea.

MCB DCF Fixed Return Fund Plan ll

The Tolsl Expense Ralio (TER) of the Fund from May 23, 2024 1o June 30, 2024 k= 1.02% which includes 0.14%
representing government lavies on the Fund such as sales laxes, SECP les, olc. The prescribed fimil for the matio s 2%
{excluding governmant levies) under the NBFC Regulations for a Collective Invesiment Scheme categorised as a maneay
markel schamea.

MCB DCF Fixed Retum Fund Plan il

The Tolal Expanse Ralio (TER) of the Fund from June 24, 2024 (o June 30, 2024 is 0.14% which includes 0.08%
reprasenting governmeant levies on the Fund such as sales laxes, SECP lee, eic. The prescribed limil for the ratio = 2%
(exciuding government levies) under the NBFC Regulations for a Colleclive Investment Scheme calegorised as a monsy
markol schemea.

13. TAXATION

The Furef's mcome s exempl from income lax as per cladse (99) ol parl | of the Second Schadule to the lhcome Tax
Ordinance, 2001 subject o the condiion that not less than 90% of the accounting income available for distributon for the
year 25 reduced by capital gains and accumulated loss whelher realised or unrealised s distribuled amongst the unil holders
by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Enliies
Regulation, 2008, the Fund is reguired o distribute 90% of the nel accounting incomea available for distribution other than
capilal gains 1o the unit holders in cash.

The Fured s also exempl from the provision of Seclion 113 (minmmum ax) uhder dausa 11A of Parl IV ol the Second
Scheduls to the Income Tax Ordinance, 2001, Since the management has distribuled the income available for distibution by
the Fund o the unil holders in cash in the manner as explained above accardingly, no provision for taxation has been made
in these financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

149

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Helated parties | connected persons of the Fund include the Management Campany, other collectve investment schemes

managed by

the Management Company, MCB Bank Limited being the Holding Company of the Managemant Company, MCE Isltamic Bank Limited
(peing 100% subsidiary of the Holding Company), the Trustes, directors, key management perdonnel and other associated undertakings
and connected persons. Connected persons also include any person beneficially owing directly or indirectty 10% or mome of the units in

the issue / net assats of the Fumd.

The transactions with connected persons are in the normal course of business, al contracted rates and &t terms delermined in

acoordance with market rates.

Remuneration of the Management Company and the Trustes is determined in accordance with the provisions of the NBFC Regulations,
2008 and tha Trust Dead respactivaly,

The delails of transactions camied out by the Fund with connected persons / related partkes and balances with them at the period end

are as follows:

Details of transactions other than units of the fund with related parties | connected persons during the period

MCHB lrvestment Management Limited - Msnagement Company
Resmivsmeraiion fnciuding indirect Laees)

Alliacsbe] enpenses
Mesrkesting and Selling Expesises

Cenlfel Depositony Company of Pakistan Limlted - Trisbee
Resmuieration {including indirect taxes)

Details of balances with related parties |

MCHB lrvestment Management Limited - Masnagement Company

Matopemasnl remunesalion payable

Sindh Sales Tax payabds on managemenl emunessdion

Allpcaled expenises
Ntarkesting mnd dedfing oogee e

Cantral Depasilary Company of Pakistan Limited - Trustos

Trustes ramunetalsn payalde

Bindh Sales; Tax pevyable oo Lhushse remunesslion

MCEB DCF FIXED RETURN PLAM -1
Mishus] Powas Limiled

MCE DCF FAXED RETURN PLAMN -
Ll Biolehesrss holdiing 10% of more

MCE DCF FIXED RETURN PLAN - I

Foer the For the For the
peried from | perod from | period from
Agril 35, |Blay 23, 2004|  June 24,
2024 To To 2024 To
Jure 30 Jurwe 3, June 30, Total
2024 2024 pairl
MCE DCF MCB DCF MCE DCF
FRF Fian - | | FRF Flan - 1l | FRF Plan -
[Rupess 0007
1.432 BOB - 2240
178 120 - 258
626 407 - 1,027
2,236 1,328 - 3,565
1349 ad it ] 253
e F0, 2024
A 25 gt ot MCEDCF | MCEDCF | MCB DCF Sz
FRF Plan - | | FRF Plan - 11| FRF Plan - [l
{Rupees 0007
1. 267 TS - 1,882
165 a3 - 238
iTa 20 - 2B
626 401 - 1,077
2236 1,129 - 3,565
58 65 18 130
7 B 2 17
63 T3 0 156
Transactions during the perod with connected persons [ related parties in units of the Fund:
June 30, 2024
Ay Isswed Ax sl June Isswed A al June
Aperil 25, For caah Redesmed 30, 2024 for cash Bonus Redesmed 30, 2024
Units Rug T
- 10,257 678 - 10,297 678 - 1,023,760 = 1,031 924
- T 280,748 - T.280.,748 - T2B.07S - T29 623
- 20,037,578 - 20 63T 97TH - 2. 00% ToB - 2007 146

Uil holebers holdiing 10% of more

MCB DCF FIXED RETURN FUND
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

16. FINANCIAL RISK MANAGEMENT

The Fund's objeclive in managing sk is the creation and protacbon of unil holders” value. Risk s inherent in the Fund's
acivilias, but it is managed lhrough monitoring and conbrolling aclvlies which ame primanty sel up o be perfomed based on
limils esiablished by lhe Managamend Company, lhe constilubive documeanis of lhe Fund and the regulations and direclives
ol the SECP. These fimils reflect the business shralegy and markel environment of the Fund as well as the level ol the risk
that the Fund is willing o accepl. The Board of Direclors ol he Management Company scpervises the overall risk
management approach wilhin lhe Fond. The Fund is exposed lo marked risk, liguidily risk and credil risk arzing from the
financial insfruments it holds

164 Market risk

Markel risk is the risk thal the (air value or lulure cash flows ol a financlal nstrument will fluctuale because ol the changes in
markel prices.

The Managament Company manages markel risk by monitoring exposure on markelable secunlies by lollowing the intemal
risk management polickes and investment guideiines approved by the Board and the reguiaiions laid down by the SECP, the
MNBFC regulations and lhe NBFC rules.

Market nsk comprises threa types of risk; currency risk, profit rate risk and price risk.

16.1.1 Currency risk

Curmency risk is lha risk thal lhe fair value or future cash fiows of a financial imstrument will fluctuate as a resull ol changes in
loreign exchangs rales. Al present, the Fund is nol exposed o cumency risk &5 all the transaciions are camied oul in
Pakislani Rupeas._

1612 Yield ) Interest rate risk

Yield { imserest rale sk i the sk thal the lar value or fulure cash flows of a financial instrument will fluctuate as a resull of
changes i markel interest rates. As of June 30, 2024 the Fund s exposed o such nisk on bank balances, investments in
lerm finance cerificates. governmenl securilies and sukuk certificates. The Investment Commilies of the Furnd reviews the
portiolio of the Fund on a regular basis o ensure thatl 1he risk is managed within lhe acceplable limits_

As of June 30, 2024 details of Fund's profit bearng firancial instruments ware as follows:

June 30,
2024
MNote Rupees "000°
Variable rate instrumoents (Minancial assot)
Bank balances 4 20,607
Fixed rate Instruments (financial assets)
Markel reasury bills 5 4,669, 514

a) Sensitivity analysis for variable rate insbruments

Prasenily, lhe Fund holds KIBOR based bank balkances which expose (he Fund o cash flow inlarest rate risk. in case
ol 100 basis points increase | decreassa in applicable rales on the lasl mpricing dale with all other vanables hald
consiant, the nel income [ loss for the year and net assets of the Fund would have been higher § lower by Rs D206
millian.

b) Sensitivity analysis for fixed rate instruments

As al June 30, 2024, the Fund holds govermmenl securilies which are fixed mate instuments exposing the Fund Lo lair
walue mleres] rate msk. In case ol 100 basis points ncrease | decrease in rales announced by the Financial Markel
Association of Pakislan (FMAF) on June 30, 2024, the nel incoms for the year and nel assels would be lower [ higher
by Rs_ 45695 million.

Yiakd / inloresl rate sensiivily position lor on-balance sheel financial msbuments is based on the earfier ol contraciual
regricing or malurity dale. The composition of the Fund ewvastment may change over ime. Accordingly, the sensilivily
analysis prepared as al June 30, 2024 is nol necessarly indicative ol e impacl on the Funds nel assels of fulure
movemenls in inleresl rates.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

The interest rate sensitivity related o financial assets and financial kabiliies as at June 30, 2024 can be defined as follows:

As at June 30, 2024
Exposad to yield risk Not
Particulars . . More than
Effect Id exposed to
ac.' Il:nlﬂﬂ Upto three |three months | More than yiald rate Total
months |and up to ona| one yoar rink
yoar
% Rupoes
On-balance sheet financlal instruments
Financial assets
Bank balances 19 20,607 - - - 20,607
Investments 2085t 2168 2,004,696 2,664,818 - - 4,669,514
Prafil recaivable - - - 1,367 1,367
Sub total 2 025,303 2,664,818 - 1,367 4,691,488
Financial iabilities
Payable to Management Comparny - - - 3307 3,307
Payable to Trustee - - - 139 139
Dividend payabie - - - 6,286 6,286
Accrued expense and other Liabifities - - - 10 10
Sub total - - - 9,742 5,742
On-halance shoet gap 2025303 2,664,518 - {B8.375) 4,681,746
Total profit rate sansitivity gap 2,025,303 2,664,818 - (8.375) 4,681,746
Cumulative profit rate sensitivity gap 2025303 4690124 4690121 4681746

16.1.3 Price risk

Price: risk is the risk that the fair value or future cash flows of a financial instrument will fluchuate as a result of changes in
miarket prices (other than those ansing from profit rate risk or currency risk) whether those changes are caused by factors
spacific to tho individual financial instrument or its issuer, or factors affecting all simitar financial instruments traded in the
markal.

162  Crodit risk

Credit nsk represents the risk of boss if counterparties fail to perform as confracted. The Fund s exposed o counter party
crodit risks on investments in term finance certificates and sukuk certificates. bank bakances and other financial assets at
amortised cost. The credit nsk on the fund is limited because tho counterpartios are financial institutions with reasonably high
credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of miigating the nsk of financial
lxss from defaults. This information is supplied by independent rafing agencies, where available, and § not avaiable, the
Fund uses other pubficly available financial information and its own trading records to rate its major customers. The Fund's
oxposune and the credit ratings of its countorpariies are confinuously monitored and the aggregate value of transactions
concluded is sproad amongst approved counterpartios.

Credit nisk from balances with banks and financial insiitutions i= managed in accordance with the Fund's policy. Investmonis

of surplus funds are made cnly with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit imits are approved by the Board of Directors. The fimits are set to minimise the concentration of risk and
tharafore mitigate finencial loss through potential counterparty failure
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

Thi Fund's maximurn exposure to credi risk is the carmyng amounts of following financial assets,

June 30, 2024
Balance as
per
statemnent of Sl
assets and b
liabilities
——— Rupees 000 ———
Banks balances 20,607 20,607
Investments 4 5649 514 -
Frofit recaivable 1.367 1,367
4,691,488 21,874
Thee analysi= below summaries he credit mting guality of the Fund's financial assels as 8l June 30, 2024,
Bank Balances by rating category
Jurse 30, 2024
Rating Rupees "000° e
ARA 20,607 100

Above rafings are on the basis of available rafings assigned by Pakistan Credit Rafing Agency (PACRA) as of June 30, 2024.

Investments in govermnment secunties do not expose the Fund o credil nsk &s fhe counter party o the investment is the Govemmenl
of Pakistan and managemeant does nd expect to incur any credit loss on such investmant.

163  Liguidity risk

Liquidity risk is the nisk that the Fund will encounter difficulty in meeting if's obligations ansing from i#'s fingncial liebiliies that ame
satihad by delivering cash or olher financinl assets or that such obligatons will have to be setiled in a manner disadvantageous o the
Funds. Liquidity nsk also anses because of the possibifity that the Fund could be required to pay its lishilites earier than expected.
The Fund is exposed to cash redemptions of s units on a regular basis. Units are redeesmable at the holder's opbon based on the
Fund's spphcable redempbon price calculated in accordance with the Fund's constitutive documents and gusdelines lsid down by the
SECP,

Umits of the Fund are redeemahble on demand at the holder's option, however, the Fund does not antcipate significant redempbon of
Lnits.

The table beiow analyses the Fund's financial assets and financial liabiibes into relevant maturity groupings based on the remaining
period at the statement of essete and liabiliies date to the contractusl matunty date. The amounts in the teble are the contractual
undfiscounted cash flowes.

June 30, 2024
Within Over1tod | Over 310 12| Over1toS | More than S Totsal
1 month months months YEArs Yeans
Rupees ‘000
Financial assets
Bank balances 20,607 - - - = 20,607
Investmants 2 004,696 - 2 664, 818 - & 4,669 514
Frofif receivabla 1,367 - - - s 1,367
Sub total 2,026,670 - 2664 818 - - 4,691,488
Financial liabilities
Payable to Management Company 3,307 - - - - 3307
Payable 1o Trusiee 139 - - - . 139
Diividend paysble [
Accried expense and other Liabilibes 10 - - - i 10
Sub total 9,742 - - - - 3,456
On-balance sheet gap 2,016,928 - 2,564,818 - - 4,688 032
Total liguidity risk sensitivity gap 2,016,928 = 2664 818 - - 4,688,032

Cumulative liquidity risk sensitivity gap__ 2,016,928 2,016,928 4,681,746 4,681,746 4,681,746
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

17. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of mambers-of the Investmeant Committee of the Fund are as follows:

Nama Designation Qualification Em;:':" "
Khawaija Khali Shah Chiel Exgcutive Officer MBA a2
Mr. Muhammad Asim Chigl Investment Officar MBA & CFA 21
Mr. Awais Abdul Sattar Portfolio Manager Equifies MBEA & CFA 13
Mr. Saad Ahmed Head of Fixed Incomea MEA 18
Mr. Syed Muhammad Usama Igbal Manager - Fixed Income Graduate 20
Mr. Syed Abid Al Fund Manager - Fixed Income Fund MBA 16

171 Mr Syed Usama lgbal is the fund manager, Details of the other funds being managed by him are as lollows,

- Alhamra lslamic Income Fund

- Alhamra lslamic Money Market Fund
- Alhamra Smart Portiolio Fund

- Pakistan Income Fund

- MCEB Pakistan Fixed Retum Fund

- Alhamra Wada Fund

As at June 30, 2024

MNumber of Number of Investmont Parcentage

unit holders units amount investmant
18. PATTERHN OF UNIT HOLDING Rupees 000 T
MCE DCF Fixed Return Plan |

Individials 13 2,114,604 211,803 16.90
Associated company 1 10,297,678 1,031,924 B2.31
Others 1 98,333 9,855 0.79
15 12,510,615 1,253,682 100.00

MCEB DCF Fixed Return Pian Il
Individualks 30 4,161,735 417,058 2936
Retrement Funds 2 3,808,903 381,700 2687
Public Limited Companies 2 2,551,592 255,71 18.00
(rthers 7 3,652,033 365,980 2577
41 14,174,263 1,420,439 100.00

MCE DCF Fixed Roturn Plan
Public Limited Company 1 20,037.978 2,007,146 100.00
1 20,037,978 2,007,146 100.00
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

Dividend distribution details during the period

MCB DCF Fixed Return Fund Plan - |

Distribution for the period from April 25,
2024 To Apiil 2T, 2024

Distribution for the perod from April 28,
2024 To June 30, 2024
MCB DCF Fixed Return Fund Plan - I
Distribution for the perod from May 23,
2024 To June 30, 2024

CB DC d F -

Distribution for the penod from June 24,
2024 To June 30, 2024

Total Distribution during the poriod

Refund of || Distribution Total

Pirlink | |Declaad date|| * gt || e income: || Dissibetion
{(Rupoes "0007)

01105  Aprl 27, 2024 ; 1,343 1,342

33885  June 28, 2024 : 41,200 41209

20352  June 28, 2024 : 29,136 29,136
02234  June 28, 2024 ; 4,468 4,468

. 76,156 76,155

ATTEMDAMNCE AT MEETINGS OF BOARD OF DIRECTORS

Tha 18%th, 190th, 191th, 192nd, 193rd, 194th, 195th & 196th meeting of the Board of Direclors were hald on July 21, 2023,
July 26, 2023, September 28, 2023, October 12, 2023, October 18, 2023, February 02, 2024, April 19, 2024 and April 22,
2024 respectively. Information in respect of attendance by the directors and other persons in tho meotings is given bolow:

Number of MNumber of meectings
MName of persons = Meetings Not
Designation Meastings Attendance Leave
attending the meeti Attended Attended
‘ o Hold required Granted
M. Haroun Rashid Chainman B8 B 8 - -
Mr. Shoaib Mumtaz Diirector 8 8 5 3 Thine AT,
195th
Mr. Muhammad Sagib Chiaf Executive 8 5 5
Saleem (Resigned) * Officar . )
Mr. Khaweja Khalil Shah  Chief Executive 8 3 3
{Appointed) ** Officar N
Mr. Manzar Mushiag Director & & & -
Syed Savall Meekal .
| n Direclor 8 B8 T i 195th
Mr. Ahmed Jahangir Direcior 8 8 a8 - -
Mz, Mavra Adil Khan Direclor 8 B8 it 2 192nd, 195th
Mr. Fahd Kamal Chinoy Direscior 8 8 5 3 1901:?;1.;51;2111,

* Resigned On Oct 31,2023
** Appointed on November 01, 2023

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund ks roguired by the NBFC Regulations, o maintain a
minimum fund size of Rs_ 100 milion, o be maintained all the time during the life of the scheme. The units issued by the
Fund provides an investor with the right to reguire redemption for cash at a value proportionate to the unit holder's share in
the Fund's not assets at the redemplion date.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD STARTING FROM APRIL 25, 2024 TO JUNE 30, 2024

The Fund's-objeciive in managing the unit holders” fund is to ensure a siable base o maximise refums to all investors and to
manage liquidity risk ansing from redemplion. In accordance with the risk managemoent poficies, the Fund endeavors to
invest the subscriptions roceived in appropriate invesiments while maintaining sufficient liquidity to meet redemption, such
liquidity being augmentod by disposal of investimeants.

22, GENERAL

Figures have bisan mounded off 1o the nearest thousand nipees unless alherwise specified,

23. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
September 25, 2024

For MCB Investment Management Limited
{Management Company)

— i -ﬂ'l- ‘

T - Rasgps kg

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

MCB DCF FIXED RETURN PLAN |

No. of Unit Holders Unit holdings Total units held
15 D. 1000,001 & Above 12,510,615
15 12,510,615
MCB DCF FIXED RETURN PLAN Il
No. of Unit Holders Unit holdings Total units held
3 C. 100,001 - 1000,000 17,100
38 D. 1000,001 & Above 14,157,164
41 14,174,263

MCB DCF FIXED RETURN PLAN Il

No. of Unit Holders Unit holdings Total units held
1 D. 1000,001 & Above 20,037,978
20,037,978

1
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

MCBDCFFRP

Ao " e
Todal Mol Assels Value — Rs. in millen 1.253 6820
Mat Assels walue per unil — Rupees 100.20594
Closing Offer Price 100.2054
Clasing Hepurchase Prico 10002054
Highes! ofar price per unil 103.3885
Lowest offer price per unil 100.0000
Highes! Redemplion price per unil 1033885
Lowest Redampstson pec per uril 100.0000
[estribulion per unil - Rs_® 34950
Avarage Annual Retum - %
O year (Inceplion Dale 26-Apr-24) 20,6300
Two year A
Thirene yerar HA
Mat (loss) | income for e peiod — Rs. in milhon 451709
Distribwtion miade during the year — Rs. in million 42 5510
Accuimistaled Capilal Growth — Rs. i millon 26199

* Dhate of Distrilntion 1o-Jan-24

PR

-
Disclaimer

The pest peddormance & nol ocessanly ndicalive of Lituie performance and unil prlces and mestmsents and mliums may go down, as well as up.

MCBODCFFRPH

I T
Total Nel Assels Ve — Rs. in imillion 1.420.4400
Mol As sats value per unil — Hupoes 1002126
Closing Offer Price 1002126
Closing Repurchase Price 10026
Highes! offor price per unil 102.0352
Lowest offer price per unil 100.0589
waslﬁadmwmmnapm il 102 0352
Livwaess] Redarmplion price pes wirl 100L0589
Distribulion per unit — Rs_* 20352
Averago Annual Retum - %
O year (Incaplion Dale 24-May-24) 21.69
Two year NA
Three year MA
Mat (loss) | Income for e perod — Rs_ in milion 32 1950
Disirbulion rmade during he yoar — Rs. in million 20,1360 |
Accumulaled Capilal Growlh — Bs. in million 3A.0590

* Date of Distribuiion Lo-Jun-24

FTET=CT] 20852

Disclaimer
The past pardlormance is nol necessanly indicalive ol fulume perfrmance and unil picas and imesimenls and retums may go down, as well as up.
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

MCBDCFFRPHI

S rfor . T B
Todal Mol Assels Value — Rs. in milion 2,007 1480
Mot Assels value per unil — Hupoes 100.1651
Closing Offer Price 100,161
Clessing Repuichase Prico 100.1671
Highes! offar price per unil 1002234
Lowest offer price per unit 100.0556
Highes! Hedemplion price per wnil 100 2234
Lowest Redemglson pec per uril 1000556
Distribtion per wnil — Rs_ ® 0.2234

'.lnura-gn Annual Returm - %

One year (Incaplion Date 25-Jun-24) 7364
| Tweot tyear NA

| Three year NA

Mat {loss) | Income Tor the pedod — RS in milion 7 8160
[Wslrbulion made during the year — Rs_ in million 4 4650
Accumickaled Capilal Growth — Rs. i millon 3.3480

* Date of Distrilmtion 17-Jun-24

Disclaimer
The parsl porormance s nol necessanly mdicative of Rilre periormance and unil prices - and mesiments and relums may 9o down, as woll as up.
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