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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow™

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakcholders’ value™

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakcholders

INTEGRITY
We work with itegrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of cthical standards in the workplace
that involves putting customer interest first and maintaining
our stakcholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakcholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Pakistan Pension Fund accounts
review [or the yvear ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for Pakistan, averting a looming
default brought about by continued economic mismanagement. This tummaround was primarily
attributed to Pakistan entering a new IMF program after several months of delay. The
sovernment secured a much-needed Stand-by Arrangement (SBA) [acility of USD 3.0 billion
from the IMF in June 23, and managed to receive imely rollovers from Mmendly countnies. It also
showed unwavering commitment to remain compliant with the IMF targets and as a result
wovernment was able 1o successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on the currency, causing it to spike to a record high of 307 in the interbank market
Exchange rate in informal markel reached a higher ol near 330 PKR/USD reflecting an increase
ol speculative activity and rampani uncertainty. The government ook decisive steps against
smuggling of dollar, abuse of Afghan Transit and illegal money dealers in September 2023,
which spurred a rapid recovery in the exchange rate. This helped in improving confidence and
narrower spreads in open and interbank rates. The authorities also placed mechanisms to strictly
monitor exchange rate payments to manage the overall external balance. Combination of both
administration measures and steps o discipline external and fiscal accounts helped restore
overall stability. The USD PKR close the year at 2783 appreciating by 2.6% since the start ol
the year.

Couniry posted a current account deficit (CAD) of USD 464 million in the first eleven months of
the hiscal year 2024 (11MFY 24) declining by 88% YoY compared to a deficit of USD 3. 8 billion
in the corresponding period last year. Narrowing trade deficit was the major coninbutor towards
improving CAD as 11.3% increase in exports coupled with an 2.3% drop in imports led to a
17.0% contraction in the trade deficil. The county’s external position mmproved with SBI's
foreign exchange reserves increasing to USD 9.4 billion as of June 2024 compared to USD 4.4
billion at the end of last hsecal yvear. This was on account ol Mows from the IMEF, friendly
countries and multilateral sources.

Headline mflation represented by CPl averaged 23.9% dunng the fiscal year 2024 compared to
29 0% last year. Inflation remained on the higher side as massive currency depreciation in the
prior periods led to surge in food and energy prices. The government also hiked electricity base
tarifl and gas prices o comply with the IMF conditions, which led to further inflabonary
pressures. The SBP reduced the policy rate by 150bps to 20.5% in the last monetary policy of the
yvear held on June 10, 2024. The monetary policy noted a significant decline in inflation,
resulting in a substantially positive real interest rate, which justifies mitiating a monetary easing
cycle.

The country'’s GDP grew by 2.4% in the financial year 2023-24 as compared to -0.2% last year.
Agriculture grew by 6.3%, Services and industnial sector witnessed a paltry increase of 1.2%
each. Historic high interest rates coupled with pohitical uncertainty were the major culprts
behind the subdued industnial and services outpul. On the hscal side. FBR tax collection
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

mereased by 29.6% in FY24 to PKR 9,285 billion, mssing the target by a modest PKR 130
billion.

Equity Market Review

The stock market witnessed exuberance 1o fiscal year 2024, as the benchmark KSE-100
mecreased by stageenng 89.2% or 36,992 points, to close at all tme high of 78,445 points. This
also makes Pakistan the best performing market in the world with USD return of 94.4% in the
year.

The bullish momentum continued throughout the year was on account ol mmprovement in
macroeconomic indicators afler Pakistan entered into the new IMF program. Market participants
also cheered the successful completion of all IMF reviews under SBA. Moreover, the successiul
conclusion ol elections mn February 2024 brought long due clantly amongst investors. In addition,
reaffirmation by the incumbent government to continue structural reforms, along with the
mtention (o enter a longer IMF program, further uplifted sentiment. Lastly, the strength of the
local currency posi-crackdown on currency smugpgling and hoarding, strong  corporale
profitability, increase in taxes on other asset classes in the budget FY 25, and start of monctary
casing with 150bps cut, all contnbuted to the sustamable rally.

During FY24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 141 million, USD 126 million and USD 36 million, respectively. While major selling was
witnessed from Banks and Mutual Funds with outllow of USD 141 mulhion and USD 48 million,
respectively. During FY24, average trading volumes for KSE-All Index saw an increase of
140.4% to 461 million shares compared to about 191 million shares in the same penod last year.
Similarly, the average trading value during the peniod saw a rise of 118.5% over previous year (o
near USD 55 mallion.

Banking, Fertihzer, and E&P scctor were the major contributors to the mdex gam adding
13.262/5,074/4 300pomts, respectively. Banking sector witnessed broad based rally as entry mto
the IMF program dimimished the probability of local debt restructuring besides strong
profitability. Fertilizer sector performed due to better than expected dividends while E&P rallied
due to the news of clearance of gas circular debt, which would improve the sector cash flows.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated a return of 22.96% dunng the penod under review. The fund’s
exposure lowards T-Bills stood at 47.6% and exposure i cash was 4% at perniod end.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1,571 18 milhon as compared to Rs.
492 58 milhon as at June 30, 2023 registering an nerease of 218.97%.

The Net Asset Val ue (NAV) per unit as at June 30, 2024 was Rs. 500,14 as compared to opening
NAV of Rs. 406.76 per umit as at June 30, 2023 remstening an mcrease of Rs. 93.38 per unit.

Money Market Fund

The money markel sub-fund generated a return of 22.73% during the penod The fund’s
exposure towards cash stood at 51.3%.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1,906.31 million as compared 1o Rs.
1,597.83 million as at June 30, 2023 registering a increase of 19.31%.
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The Net Asset Val ue (NAV) per unit as at June 30, 2024 was Rs. 443,63 as compared (o opening
NAVY of Bs. 361.47 per unit as at June 30, 2023 registering an increase of Ks. 8216 per unit.

Equity Fund

The Equity sub-lund generated a return of 94.95% against the KSE-100 return of 89.24%. The
sub-fund slightly increased its overall equity exposure to 81.6%. Seclor-wise, the sub-fund
mainly held exposure in Commercial Banks and Cement.

The Net Assets of the Fund as atl June 30, 2024 stood al Rs. 1.495.55 millhion as compared to Rs.
769.78 million as at June 30, 2023 registering an mcrease ol 94.28 %,

The Net Asset Value (NAV) per u nit as at June 30, 2024 was Rs. 959.13 as compared to opening
NAV of Rs. 49200 per unit as at June 30, 2023 registering an increase of Rs. 467.13 per unit.

Economy & Market - Future Outlook

Pakistan GDP is expected to rebound to 3.5% in FY25 alter a disappointing performance last
yvear where the GDP increased by only 2.4%. The outlook for industrial output is relatively
optimistic with an expected growth of 4.0% compared to 1.2% last year Macroeconomic
stability, stable currency and decline in interest rates will help revive the industnial and service
sector growth. Agriculture performance is likely to remain on the lower side due to high base
elfectL.

A new stalfT-level loan agrcement has been reached between Pakisian and the Intemational
Monetary Fund (IMF) under which the country will receive LISD 7.0 billion over 37 months. The
final approval of the loan will be given by the IMF Executive Board. Successful continuation of
the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. However, our external position still remains precarious due to debt outllows
and our mability to raise lunds through intemmational Euwrobond or Sukuk. Thus, we would
continue to Tun a sustainable current account this year to stave off external concerns. We expect
a CAD of USD 1.0 billion (0.2% ol GDI’) in FY25 as policy of consohidation is likely to
continue under the IMF umbrella.

The USD PKR 1s expecied to remain stable as the government i1s focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF
program will also increase visibility on the external funding. We expect USD/PKR (o close the
fiscal year around PKR 311.

The inflation reading has started to come down due lo base effect and relatively stable currency.
The headline inflation number in June 2024 clocked of 12.6% compared to a high of 38.0% in
May 2023. The core mflation also registered a significant slowdown, clocking at 14.1% which i1s
a low of 23 months. The inflation reading 1s expected to dechine to smgle digits in 1HFY25.
Keeping in view the inflationary trends, external and fiscal posiion we expect interest rate to
decline to 14-15% by June 25,

From the capital markel perspective particularly equities, the market 15 still trading at cheap
valuations. Market cap to GDP ratio 1s at 9.8%, a discount ol 48% from its historical average ol
18.9%. Similarly, Eamning Yield minus Risk Free Rate is close to 7.2%. compared to the
historical average ol 3.0% signifying a deep discount at which the markel is trading. The
resolution of challenges on external account will help to unlock markel potential. We beheve a
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micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intninsic value. The market 1s currently trading
at PER of 4.7x, while offering a dividend vield of 11.2%.

For debt holders, we expect Money Markel Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mud to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We have added government bonds in Income Funds to benefit from the expected
monelary easing in the near (erm.

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 64.6% during FY24 to
PKR 2,574 billion. Total money market [unds grew by about 45.0% since June 2023. Within the
money market sphere, conventional funds showed a growth of 33.0% o PKR 629 billion while
Islamic funds mncreased by 58.2% to PKR 679 hillion. In addition, the total fixed Income funds
mcreased by about 104.7% since June 2023 to PKR 756 billion while Equity and related lunds
increased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
50.8%, Tollowed by Income funds with 37.3% and Equity and Equity related funds having a
share of 9.9% as at the end of June 30, 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cul in interest rates.
During the vear, significant interest of investors 1% already visible in Income Funds while equaty
fund s likely to see inflows post new IMF agreement. Relatively High interest rates dunng the
periodd would encourage sustained Aows in the money market funds as they are ideal for
mvestors with a short-term honzon and low nisk profile.

Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared lo gel benefits of the growing number of investors
available online.

The increased focus of provincial and federal government on unsustainable pension payments
and a push for contributory pension schemes 1s a long term positive for the indusiry. During the
year, Pension Schemes for KPK Government Employees were successfully implemented. Punjab
Govt. has also shown interest in adopting a contributory retirement scheme and hikely to adopt
PPension Schemes For new employees from the current yvear. Similarly, federal government has
also highlighted the need for contributory structure in the current year Budgel speech which shall
help accelerale the adoption of voluntary pension schemes in public and private sector.

MANAGEMENT COMPANY

On Aprl 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Anf Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MUCB-AH) from Anf Habib Corporation Limated (AHCL). By
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virtue of this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from
36956768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

Consequently, members of the Company mn an Extra Ordinary General Meeting (EOGM) held on
July 07, 2023 have resolved via special resolution that the name of the Company be changed
from MCB-Anf Habib Savings and Investments Limited to MCB Investment Management
Limited and Securities and Exchange Commission of Pakistan (SECP) has approved the change
in name on August 15, 2023,

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil
Chartered Accountants as external auditors of the Fund for financial
year ending June 30, 202 5and the Board has also endorsed the recommendation
of the Audit Committee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’™s external auditors.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission
of Pakistan and the Trustees of the Fund for their continued cooperation and support. The
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On behalf of Dhrectors.
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category
Pakistan Pension Fund (PPF} is an open-end Voluntary Pension Scheme
Investment Strategy

PP 15 a flexible savings cum investment plan under the voluntary pension sysiem which facilitaies all individuals
who are Pakistani nationals, o save for their relirement in a systematic way, and allows special tax rebate on the
contributions under this system. The mvestors have a choice between the various allocation schemes that PPF offers,
cach of which 15 invesied in diffcrent Proportions in the three sub-Funds: Equity, Debt and Money Market. Equity
Sub-Fund mvests up to Y6% of its assesis in equily securities. Scector/stock selection 18 done on the basis of
fundamental outlook and DCF valuation. Debt sub-Tund Invests m Govt. Bonds of duration of less than 5 years.
Money Market sub- Fund invests in short dated money market nstruments including treasury bills.

Manager's Review
Equity Sub-Fund

The Bquity sub-fund generaled a retum of 94.95%. The sub-fund stood at 81.5% in equity exposure. Seclor-wise,
the sub-fund mainly held exposure i Commercial Banks and Cement.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1,495.55 million as compared o Rs. 769.78 million as al
Juret 30, 2023 registering an increase of 94.28%. The Nel Asset Value (NAV) per unit as at June 30, 2024 was Rs.
459,13 as compared 1o opening NAV of Rs. 49200 per unit as at June 30, 2023 registering an increase of Rs 467.13
per umnil.

Money Market Sub- Fund

The money market sub-fund generated a retuen of 22.73% during the period. The fund’s exposure m Cash was
51.3%.

The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1,906.31 million as compared to Rs. 1597 83 million as
at June 30, 2023 registenng an increase of 19.31%. The Net Asset Value (MAV) per unit as at June 30, 2024 was Rs.
443,63 as compared o opening NAV of Rs. 361.47 per unit as at June 30, 2023 registering an increase of Rs, 82,16
per unil.

Debt Sub-Fund

The debt sub-fund generated a retum of 22 .96% during the period under review. The fund’s exposure in Cash stood
at 4.0% while exposure in T-Bills and P1Bs was 47.6% and 42. 7%, respectively, towards the period end.

The Net Asseis of the Fund as at June 30, 2024 stood at Rs. 1,571.18 million as compared to Rs. 492,58 million as at
June 30, 2023 remstering an increase of 218.97%. The Net Assel Value (NAV) per umit as at June 30, 2024 was Rs.
500,14 as compared to opeming NAV of Rs. 406,76 per unit as at June 30, 2023 regsiering an increase of Rs, 93.38
per unt
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Allecation (Equity Sub-fund) as of June 30, 2024 (% of Total Assets)

PPF-Equity (Seape of Total Assets) Jun-24
Cash 18.1%
Commercial Banks 19.6%
Cements 14 3%
Pharmaccuticals 0.5%
Fertilzer 5.5%
Power Generation & Dhistribution 5.5%
Other equaty seclors 27.2%
Others including recavables 0.4%

Asset Allocation (MM Sub-fund) as of June 30, 2024 (% of Total Assets)

PPF-Money Market (Yaage of Total Assets) Jun-24
Cash 51.3%
T-Balls 4T 5%
Others including receivables 1.2%

Assel Allocation (Debt Sub-fund) as of June 30, 2024 (%% of Total Assets)

PPF-Debt (Yeage of Total Assets) Jun-24
Cash 4.0%
PiBs 42.7%
TFCs/ Sukuks 3.3%
T-Bills 47.6%
Others meluding receivables 2.4%

Syed Abid Ali

Fund Manager
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TRUSTEE REPORT TO THE PARTICIPANTS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Oifice:

CDC Meive, 90-B. Block B

S M H.S., Myin Shahra-e-Falss|
Marachi - 74400, Pakistan

Tel: (92-21) 111-011-500
Fa: (92-21) 34306021 - 73
UHL wwi edepaksian o m
Email info@cdopak.com

3] @)

daz

TRUSTEE REPORT TO THE PARTICIPANTS
PAKISTAN PENSION FUND

Report of the Trustee pursuant to Regulation 67D in conjunction with Regulation 41(h) of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustec of Pukistan Pension Fund
(the Fund) are of the opinion thet MCB Investment Management Limited being the Pension Fund
Manager has in all material respects managed the Fund during the year ended June 30, 2024 in
secordance with the provisions of the constitutive documents of the Fund, the Voluntary Pension
System Rules, 2005 and the Non-Banking Finance Companies and Notified Entities Regulations,
2008,

Further, in our opinion, the mansgement fee, fee payable 1 Commission and other expenses puid
from the Fund during the period are in accordance with the applicable regulatory framework.

Abdul Sama /’/
Chief Opemting Oflicer
Central Depository Company of Pukistan Limited

Karnchi, September 10, 2024
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

+ YOUSUF ADIL

INDEPENDENT AUDITOR'S REPORT
TO THE PARTICIPANTS OF PAKISTAN PENSION FUND

Report on the audit of the financial statements

Opindan

We have sudited the financial statements of Pakistan Penslon Fund (the Fund), which comprise the staiemant of
assets and llabifties as a1 Jupe 30, 2024, and tha Income staternent and statemant of other comprehensive income,
the statement of movament in participants’ sub funds; the statement of cash flows for the year then ended, and notes
to the finencial statements, including material accounting policy information and other explanatory Information.

In our opinion, the accompanying financial statements give a true and fair view of the financlal position of the Fund
an ot June 30, 2024, and of Its financial performance and its cash fiows for the yeer then ended in sccordance with
accounting and reporting stendards 55 eppiicable in Pakistan.

Basis for opinion

We conducted our sudit in accordance with International Standards on Auditing (154s) a5 applicable in Pakistan. Our
responsibilities under those standards are further describad in the Audior's Responsibilities for the Audit of the
Financial Statements section of cur report. We are indspendent of the Fund &nd MCB fnvestment Management Limited
(thi Fund Manager) in accordance with the Intemational Ethics Standards Board for Accountants’ Code of Ethics for
Frofessional Accountants (IESEA Code) as adopted by the Institute of Chartered Accountants of Pakistan together
with the ethics! requirements that are ralevant 10 our aud(t of the financial statements in Pakistan, and we have fullilled
our other ethical respansibilities in accordance with these requirements and the IESBA Code, We believe that the sudit
evidence we have obtsined s sufficient and appropriate to provide a basis for our opinian,

Information other than the financlal statemenis and sudlior's report thersan

The Fund Manager |s responsible for the other Information. The other information comprises the information inchuded
in the annual report, but does not Include the financial statements and our suditor's report thereon.

Our opinion on the financal staternents does not cover the other information and we do not express any form of
sasurance concluslon therean

In connectian with owr audht of the financlal statements, our responsibility |s to read the other information and, in deing
50, congider whather the other information fs materially inconsistent with the financiel statements or our knowiedge
obtsined in the audht or otherwise appears o be materally misstated. if, based on the work we have performad, we
conciude that there ic a material mizstatemant of this other information, we are required to report that fact We have
nothing to report in this regard.

Responsibillties of Fund Manager and Board of Directors of the Fund Manager for the financlal statemants
The Fund Manager is responaible for the preparation and fair presantation of the financial statements in accordance
with accounting and reporting standards as applicable in Pakistan, and for such internal control a5 the Fund Manager

determines in necessary 1o enable the preparation of financial statements that are free from material misstalement,
whether due to fraud or efmor.
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INDEPENDENT AUDITOR'’'S REPORT TO THE PARTICIPANTS

. YOUSUF ADIL

In preparing the financisl statements, Fund Manager |& responaible for assessing the Fund's ability to continue as &
going concern, disclosing, as applicable, matters related to golng concern and using the geing concen basis of
sccounting unless Fund Manager either intends 1o liquidate the Fund o to cease operations, or has no realistic
ahernative but 1o do so.

Baard of Directors of the Fund Manager are responsible for overseeing the Fund's financial reporting process.
Auditor's responsibilities for the sudit of the financial statemants

Our objectives are to abtain reasonable assurance sbout whether the financial statements as a whole are free from
material misstatement, whether due 19 fraud or emor, and to issue an audior's report that includes our opinion
Ressonable assurance is a high level of assurance, but I8 not a guarantee that an audit conducted In accordance with
ISAs as applicable in Pakistan will always detect a meterial misstaterment when it exists. Misstatements can arise
from fraud or ermor and are consldered material if, individually or in the aggregate, they could reasonably be enpected
to influence the economic decislons of users taken on the basis of these financial staternents.

As part of an audit in accordance with 134z as appiicable in Pakistan, we exercise professional judgment and maintain
professional skepticiam throughout the awdil. We slso:

s identily and sssess the risks of material misstatement of the linancial statermenta, whather due 1o fraud o
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficiant and appropriate to provide & basis for our opinlon. The rak of not detecting a matersl misstatemant
rasulting from fraud is higher than for one resulting from emor, as frawd may invelve collusion, forgery,
Intentional ormiasions misrepresentations, or the override of Intemal control

» (Obtain an understanding of internal control relevant to the sudit in order 10 design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fund Manager's internal contral,

+ Evaluate the appropristeness of sccounting policles veed end the resscnableness of acoounting estimates
and refated disclosures made by Fund Manager.

+ Conciude on the appropristeness of managemant's use of the going concem basis of accounting and, based
on the audit evidence obtained, whethar a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's abliity to continue &s a going concem. If we conclude that 8 material
uncertainty exists, we are required o draw attention in our auditor's report to the related disclosures in the
financial staterments of, If such disclasures are inadequate, o madify our opinion. Ouf conclusions are based

on the audit evidence obtained up o the date of our suditar's report. Howevar, future events or conditions
may cause the Fund to cease to continue &5 @ going concem.

« Evaluaie the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial staterments represent the underlying transactions and events in 8 manner that
achieves fair presentation

We communicate with Board of Directors of Fund Manager regarding, among other matters, the planned scope and
timing of the sudit and significant audit findings, including any significant deficiencles in internal control that we
identify during our audit

Report on other legal and regulatory requirements
Based on our audit, we further report that in our opinion:
a) thefinancial statements prepared for the year ended Juna 30, 2024 have baen properly prepared in accordance

with the relevant provisions of the Trust Deed and the Voluntary Pension System Rules, 2005 Including the
gusdelines thereunder,
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

+ YOUSUF ADIL

b} the alocation and reallocation of units of the sub-funds for &l the participants have been made according 1o the
Voluntary Penslon System Rules, 2005

¢}  the cost and expenses debited to the Fund and appartionment of expenses between sub-funds are as specified
In the constitutive documents of the Fund,

d] atrue and fair view Is given of the dispasition of the Fund as at June 30, 2024 and of the transactions of the Fund
for the period then anded,

The engagement pariner on the acdit resulting In this independent auditor's report is Hena Sadig

adals

ants
Place: Karachi
Date: October 02, 2024

UDIN: AR202410057rADIYE 1kM
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investmenis Limited (now, MCB Investment Management Limited) as Pension Fund Manager and Muslim Commercial
Financial Services (Private) Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECF) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension
System Rules, 2005 (VPS Rules). Habib Metropofitan Bank Limited (HMBL) was appointed as the new Trustee in place of
MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECF on July 07, 2011. Central
Depository Company of Pakistan Limited was appointed as the new Trustes in place of HMBL through a revised Trust Deed
dated July 21, 2014 which was approved by SECF on July 23, 2014. Due o the promulgafion of Provincial Trust Act namely
“Sindh Trusis Act, 20207 the Fund is required to be regsitered under the said Act. Accordingly, on on August 12, 2021 the
above-mentioned Trust Deed has been registered under the Sindh Trusts Act.

MCE Investment Management Limited has been licensed to act as a Pension Fund Manager under the VPS Rules through
a cerificate of registration issued by the SECP. The registered office of the Pension Fund Manager is located at Znd Floaor,
Adamiee House, L. Chundrigar Road, Karachi, Pakistan.

In April 2023, MCB Bank Limited acquired the enfire shareholding of Anf Habib Corporation Limited (AHCL) in MCB Arnif
Hahib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% o
81.42% in the Company and AHCL no longer holds any shares in the Company. Consequently, members of the Company
in an Extra Ordinary General Meeting (EQOGM) held on July 07, 2023 resoived via special resolution that the name of the
Company be changed from MCB At Habib Savings and Investments Limited to MCB Investment Management Limited,

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Parficipant out of the
allocation schemes offered by the Pension Fund Manager.

The Fakistan Credit Rating Agency (PACRA) has maintained quality rating of "AM1' dated October 06, 2023 to the Pension
Fund Manager.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.
BASIS OF PREPARATION

These financial statements have been prepared in accordance with the acoounting and reporfing standards as applicable in
FPakisian. The accounting and reporting standards applicable in Pakistan comprise of:

[ntemational Financial Reporting Standards (IFRS Standards) issued by the Intemational Accounting Standards
Board (IASB) as notified under the Companies Act, 201T;

- Provisions of and directives issued under the Companies Act, 2017 along with Part VillA of the repealed Companies
Ordinance, 1984; and

The reguirements of the Trust Deed, Vountary Pension System Rules, 2005 (VPS Rules) and the directives issued
by the SECP.

Wherever the requirements of the Trust Deed, the VPS Rules or the directives issued by the SECP differ with the
requiremenis of IFRS. The requirements of the Trust Deed, the YPS Rules (2005) or the requirements of the said directives

prevail.

New amendments that are effective for the year ended June 30, 2024

The following amendments ame effective for the year ended June 30, 2024, These amendments are either not relevant to
the Funds’ operations or are not expected to have significant impact on the Funds' financial statements other than certain
additional disclosures.
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Amendmeniz to [AS 1 'Presentafion of Financial Statements’ and IFRS Practice Statement 2 - Disclosure of
accounting policies

- Amendments to IAS & "Accounting Policies, Changes in Accounting Estimates and Ermors’ - Definition of accounting
estimates

Amendmeanis to "TAS 12 Income Taxes' - deferred tax related to assels and habilities ansing from a =ingle transacton.

- Amendmenis to IAS 12 ' Income laxes' - Intemational Tax Reform — Pillar Two Model Rules
23 Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effective for accounting perods, beginning on or after the date mentioned
against each of them. These amendmenis and standard are either nof relevant to the Fund’s operations or are nof expected
o have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective from accounting
period beginning on or after:

Amendments fo IFRS 16 ' Leases' - Clarfication on how seller-lesses subsequently
measures sale and leaseback transactions January 01, 2024

Amendments to 1AS 1 'Presentation of Financial Statements’ - Classificaon of kabilfes
as cument or non-current along with Non-cument Babilities with Convenanis January 01, 2024

Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 "Financial instruments
disclosures’ - Supplier Finance Arrangements January 01, 2024

Amendments to IAS 21 The Effecis of Changes in Foreign Exchange Rates' -
Clarification on how enfity accounts when there is long term lack of Exchangeability January 01, 2025

IFRS 17 Insurance Contracts (including the June 2020 and December 2021
Amendments lo IFRS 17) January 01, 2026

Amendments IFRS 9 ‘Financial Instruments’ and IFRS 7 ‘Financial instruments
disclosures’ - Classification 2nd measurement of financial instruments January 01, 2026

Other than the aforesaid amendments, |ASE has also issued the following standards which have not been adopled locally
by fhe Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of Intemational Financial Reporting Standards

IFRS 18 - Presentaion and Disclosures in Financial Statements
- IFRS 12 - Subsidiaries without Public Accountabiiy: Disclosures

24 Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounfing and reporting standards as applicable in
Fakistan requires the management to make esfimates, judgements and assumplions that affect the reported amounts of
assets and iabiities. income and expenses. [t also requires the management to exercise judgement in the apphcation of its
accounting policies. The estimates, judgements and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. These estimates and underlying
assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgement or complexity, or areas where estimates and assumplions are significant to the
financial statemenis are as follows:
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- Classiication and measurament of inancial assets (notes 3.1.1.1 and &)
- Impairment of financial assels (nole 3.1.1.3)

- Taxation {(noles 3.4 and 16)

- Classilication and measvremants ol linancial abllites (nole 3.1.2)

- Conlingences and Commilmeanls (nole 14)

- Provisions (nole 3.3)

Basis of measurement

These hwancial stalemonts have been propared under the hstorical cost convention, excepl lor nvestments which are
measured al fal value.

Functional and presentation currency

llems included in these linancal statements are measured using the comency ol the primary economic environment in
which the Fund operates. These financial stalements are presented in Pakistan Rupees which is the Fund's funclional and
presanlation currancy. Amounts prasented in the financal statements have been rounded off o the nearest thousand
rupees, unless otherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounling policies sel oul balow have bean applied consistently (o all periods presented in these financal stalernaents.

Fimancial instruments

A financial instrumenl & any contract thal gives nse o a lnancial assel of one entily and a rancial lability o agquily
nstrument of another anlity. Financial assels and inancial kabiites are recognised in the Fund's stalement of assels and
Rabilities when the Fund bocomes a paity o the contractual provisions of e nstruameant

Fmancial assels and inancal labilites are initially measured at {air value. Transaction costs thal are directly attributable (o
the acquisilion or issue of inancial assets and linancial labllities (olher than financial assels and financial liabililes al fair
valua through prolil or loss) are added (o or deducled (rom the fair value of the Grancal assels or linancial labilllies, as
approprate, on nilial recognition. Transacion cosls directly allrbutable o the acquisiion of linancal assets or hnancial
labililies al falr value through profil or loss are recognised immedialety in the income sialemenl

Financial assets

All regular way purchases of sales of inancial assels are recognised and derecognised on a rade date basis. Rogular way
purchases or sales are purchases or sales of linancal assels thal require defivery of assels wilhin the tGme Irame
established by regulalion or convention in the markelplace.

Classification and measurement of financial assets

The dassification of financal assels al imlxl recognilion depends on the financial assel's conlractual cash llow
charactenstics and the anlily's business modal Tof managing U,

All recogrsed financial assels are measured subsequently i their enlirety al either amorised cost or fair value, depending
on the dassification of the financial assels. For purposes ol subsequenl messurement, linancial assels are classified in

Tollowing calegories:
Financial assets at amortised cost (debt instruments)

Financial assels al amortised cost are subsequenlly measured using the effective inlorest rate (EiR) maelhod and are
subject to imparmenl Gains and losses are recognised in the income slalement when the asset s derecognised, modified
or impaired_

Financial assots at fair value through other comprehensive income [debt instruments)

For debl instruments al fair value through other comprehensive income (OC1), inleresl income, loreign exchange
revaluation and impairmend losses or raversats are recognised in the income statement and computad in the same mannor
as for financial assels measurad al amortised cost The remaining lair value changes are recognisad in OCL Upon
derecognilion, the cumutative far valoe change ecognisad in OCH s reclassilied o the income slalamenl.
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Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meot the amortisod cost cnteria or the fakr value throwgh other comprehensive income ohitenia
are classificd as at Tair valuo through profit or koss. In addition, debt instrumens that mect cither the amortised cost criteria
or ihe fair value through other comprehensive income crileria may be designaled as at fair value through profit or loss upon
mnitkal recognition f such deskignation ciminales of significantly reduces a mossurcmenl of ecognition nconsstency (so
called ‘accounting mismatch’) that would anse from measunng assets or labilites or recognising the gains and losses on
themn on difforent bases.

Financial assels designated at fair value through OCI (eqgulty Instruments)

Upon initial recognition, the Fund can elect 1o dassify imovocably ils oguily investments as equity mstruments designated at
fair value through OCI when they meet the definition of equity under 1AS 32 Financial Instruments © Presentation and are nol
held for rading. The classification is doterminoed on an instrument-by-instrumont basis.

Gains and losses from changes in fair value are recogmsaed n othoer comprehonsive income and are accumulated in tho
mwvestments revaluation reserve. The cumulative gain or loss s not recassified to profit or loss on disposal of e oquity
investments, instead, it is transforred o ondistnibuted income. Equity instrurments designated at fair vaive through OCl arg
not subject o imparment assossmant.

Dividends are recognised as income in the income stalement when the righl of payment has been established, excepl when
the Fund benefits from such proceeds as a rocovery of part of the cost of the financial asset, in which case, such gains arg
recordod in OCL

The Fund elected not to classify imevocably any of the equily vestments under this calegory on intial recognition.
Financial assets designated at fair value through profit or loss (equity instruments)

Eqully investments which the Fund had nol irrevocably elected Lo classify at fair value through OCl are classified as at fair
value through profit or loss. Financial assets at fair vaiue through profit or loss are camied in the statement of assots and
Habilitics at fair value with not changes in fair valuo recogmsed in the tho income statoment.

Dividends on equity investments are recognised as income in the income statement when the right of payment has been
ostablisfod.

The Fund elected 1o classily all of the equily investments at fair value through profit or loss on niial recognition.

31.1.2 Fair value measurement principles

The fair value of inancial nstruments s determined as follows:
Basis of valuation of government debt securitios

The governmenl secunties nol listed on a stock exchange and traded in the inlerbank markel are valued at the average
rates quoled on-a widely used olectronic quotation system (PRRY [ PKFRY | PEISRV) which are based on the remaining
tonor of the socunties. Moreover, Bsted govemment securitics tradod on Pakistan Stock Exchange arne valuod at ratos
quoted on Pakistan Stock Exchange (PSX)

Basis of valuation of debt securities

The fair value of debl securties (olther than government sccunties) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in-accordance with the criteria kid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 ssued by Secunties and Exchange Commission of Pakistan (SECPL In the doetermination of tho
rates, MUFAP takes inlo account the holding pattern of these securities and calegorises them as traded, thinly traded and
non-raded securities. The aforementionad circular also specifies the valuation process to be followed for oach calogory as
will as the critorza for the provistoning of non-poerforming debl secuntics.

The Fund applics discretion on the effectve yield as per the allowablo imits in the above mentioned Cerculars after taking
into account aspects such as Liguidity Risk, Sector Specific Risk and |ssuer Class Risk.

The allowable hmits for rated secunitics for duration uplo 2 years = +200-100 bps and over 2 years is +1500-50 bps. For
unratod socifites the allowable imits +50 bps.
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Basis of valuation of eguity instruments:

Tha fair value of equity instruments is determined by using closing rate of securities at day end available on the Pakistan
Stock Exchange's wobsite.

Impairment of financial assets

Pension Fund Mamager assesses at each reporting date whether there is objective evidence that the Fund's financial assetls
or a group of financial assets are impaired. [f any soch indication exists, the recoverable amount of such assefs is
estimated. An impairment loss is recognised whenever the camying value of an asset exceeds its recoverable amount

SECP | Commission through its letter no. SCOAMCWIRS/MUFAP2017-148 dated November 21, 2017 has deferred the
applicability of the impairment requirements of IFRS 9 for debt securities on mutusl funds. Therefore, the Fund will not be
subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt socurities measured at amorfised cost, IFRS 9 mequires recognition of impairment
based on cxpected credit loss (ECL) model. Under IFRS 9, the Fund is reguired to measure loss allowance equal to an
amount equal to ifetime ECL or 12 months ECL based on credit risk.

When determining whethar the credit risk of a financial asset has increased significantly since initial recognition and when
estimaiing ECLs, the Fund considers reasonable and supportable information that is relevant and-available without unduo
cost or effort. This includes both guantitative and gualitative information and analysis, based on the Fund's historical
experiencs and informed credit assessment and including forward-looking informaton.

Howover, majority of the assets of the Fund exposed to crodit risk partain to counter parties which have high credit rafing or
where credit risk has not been increased since initial recognition.: Therefore, management believes that the impact of ECL
would be very minimal and hence, the same has not béen accounted for in these financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial assot or part of a group of simitar financial assets) is primarily
derecogmised (Lo., removed from the Fund's statement of assets and liabilities) when:

the nghits to receive cash fiows from the asset have expired; or

the Fund has transferred ifs rights to receive cash fiows from the assel and substantially all the risks and rewards of
the asset;

Financial liabilities
Classification and measurement of financial liabilities

All financial habiities are measured subsequently at amorfised cost using the effective inferest method or at fair value
through profit or loss.

Financial fabiltics are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (such as instruments held for trading or dervatives) or the Fund has opted to measure them at fair value throogh profit
or loss.

Derecognition

A financial iabiity is derecognised when the obfigaion under the liability is discharged or cancolled or cxpires. Whon -an
existing financial hability is replaced by another from the same lender on substantially different terms, or the terms of an
existing iability are substantislly modified, such an exchange or modification is treated as the derecognition of the original
Fahifity and the recognition of a new [ability. The difference in the respective camying amounts is recognised in the income
statement
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Offsetting of financial instruments

Financkal assels and financial labilies are offset and the net amount ks epofted in he statement of assets and lEbilites i
thera is a currently enforceable legal nght to offset the recognised amounts and thore is an intention o settle on a net basis,
o realise the assels and settle the kabilites simullancously.

Cash and cash equivalents

Cash and cash oguivalents compnse of bank balances and short term highly liquid investments with onginal maturity of
three months or less, which are readily convertible o known amounls of cash, are subject o an insignificant risk of changes
in walue.

Provisions

Provisions ame recognised whan the Fund has a present, legal of constructive, obligathon as a resull of past events, it s
probable that an outliow of resources embodying economic benefits will be required (o soltie the obligation and a reliable
estimale of the amount of the obligation can be made. Provisions, if any, are regulary reviewed and adjusied to reflect the
current besl estimate.

Taxation

The income of the Fund is exempl rom income e under Clause 57(3)(vil) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 . The Fund is also exampt frorm the provisions of Section 113 {mimmumm tax) under Clause 11A of Part
IV of the Second Schidule o the Income Tax Ordinance, 2001

Issue and redemption of units

Contribution received in the individeal pension account after deduction of applicable front end foe is used o purchase tho
units of Sub-Funds according lo the Allecation Scheme solected by the participant. The units are allotied at the nel asset
value notified by the Pension Fund Manager at the close of the business day for gach Sub-Fund on the date on which funds
are actually realised aganst applicaton. The front end foo s payable to the Pension Fund Manager.

The Penston Fund Mansger makes reallocaton of the Sub-Fund units between the Sab-Funds al least ence a year o
oensure that the allocation of the Sub-Fund units of afl the participants am according to the Allocaton Schemes selected by
the participants. In case of withdrawal before retirement, units are redeamed at the nel assel value of each of the sub-fund
as of the cose of the business day on which such request B receivod by the Fund before the cutl ofl ime. Redemption of
units is recorded on acceptance of application for redemplion.

In case of retirement of the participant, units are redeemed al the net asset value of each of the Sub-Fund as of the close of
the business day on which retirement age is reached.

In case of change of Pension Fund Manager, units are redeemed at the net asset value of cach of the sub-fund as of the
close of the business day coresponding lo the date of change specified by the parlicipant.

Net asset value per unit

The Net Asset Value (MAV) per unil, as disclosed in he stalement of assels and liabilities, is calculaled by dividing the net
assets of the sub-fund by the number of unils in Bsut al he yeor emd.

Revenue recognition

- Gamn of loss on sale of investmeont i accounted for in the income statloment in the parod n whilch it anses.

- Unrealised gain / loss ansing on remeasurement of investments classified as ‘al fair value through profil or loss' s
included in the ncome statement in the period in which it arses.

- Dividend income & recognised when the right 1o recelve the dividend 1s established.

- Income [ profit from investiments in term finance cerlificales f sukuks, MTS ransactons and govemment securities s
recognised on a time proporbonate basis using effective interest rate mathod.

- Profit on bank balances ks recognised oh a time proportionate basis using bank's approved rales.
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Expenses

All expenses chargeable 0 the Fund including remunacation of the Pension Fund Manager, Truslee fee and SECP fee aro
recognised m the incomsa statement on an accrual bases.

Basis of allocation of expenses to each sub-fund

- Remuneration of the Paension Fund Manager, Trusles and SECP fee is allocated lo each sub-fund on the basis of the
nat assals of the sub-fund

- Expansas specifically incurrod by a sub-fursd, such as custody and settiement charges, fees and subscrption and bank
charges are charged o thal sub-fund

- Auditons’ remuneration and legal and professional charges are allocated on the basis of he proportionate net assets of
sach sub-fund.

Eamings per unit

Eamings per umil (EPU) has nol bean disclosed as in the opinion of he Manasgamenl, delemmination of weighled average
umnils lor calculaling EPU is nol practicable.

June 30, 2024

Equity Deabit Monay Markel
Sub-Fund Sub-Fund Sub-Fund Total
BANK BALANCES Mote {Rupees in "000)
Savings acoourts 4.1 321,962 7T,.767 981,400 1,381,129
June 30, 2023
Equity Dbl Money Markel
Sub-Fund Sub-Fund Sub-Fund Total
(Hupsoes in "000)
Savings accounts 41 41,428 32044 92,950 166,422

Thesa carry profil at the rates of ranging from 18% W 21.85% (2023: 12.75% o 19.5%) per annum. These include a
balance of Rs. 1.514 milkon (2023; Rs 2,643 milkon) at the rate of 19% in Equily Sub-Fund, Rs, 3.820 milkon (2023; Rs.
225 milkon) in Dabl Sub-Fund and Rs. 3 809 milion (2023: Rs. 2 464 million) in Money Markel Sub-Fund held wilh MCB
Hank Limited, (a retated party).

June 30, 2024

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
INVESTMENTS Note {Rupees in "000)
At fair value through profit or loss
Listed equily securiies 51 1,451,969 - - 1,451,969
Governmenl securiies 52 - 1,772,805 507,581 2,680 386
Tem Finance Cerdificatls | Sukuks 53 - 64,877 - 64877
1,451,969 1,837,682 907,581 4197232
Juna 30, 2023
Equily Detd Money Markel
Sub-Fund Sub-Furd Sub-Furnd Tolal
(Rupeeas in "000)
At fair value through profit or loss
Lisbed equily securiies L | T19.185 - - 719,185
Governmeant securiles 52 - 387,976 1,496,180 1,884,156
lTam Finance Carificate / Sukuks 5.3 - 67847 - 67817
Ti9 185 455 AO3 1,496 180 2.671,258
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511 Following shares have been pledged with Mational Clearing Company of Pakistan Limided (MCCPL) as secunty against
settiement of the Sub-Fund's irades in terms of Circular No. 11 dated October 23, 2007 issued by SECP:

June 30, June 30, June 30, June 30,
2024 2023 2024 2023
— (Mumber of shares} ~——— (Rupees in '000) ———

Bank Alfatah limited - 50,000 - 1,522
Meezan Bank Limited 87,000 - 20,827
Maple Leaf Cement Faclory Limiled 200,000 - 7,600 -
Oil & Gas Development Company Limited - 100,000 - 7,800
Fauji Cement Company Limited 1,100,000 : 25201 -
The Hub Power Company Limited 110,995 110,995 18,101 7.723

1,497,995 260,995 71,728 17,045

51.2  Asal June 30, 2024, the bonus shares of the Fund withheld by cerain companies at the time of declaration of bonus shares
amounted to Rs. 0,662 million (2023: Rs. 0662 muillicn).

51.3 The Finance Act, 2014 infroduced amendments to the Income Tax Ordinance 2001 as a result of which companies are liable
fo withhold five percent of the bonus shares 1o be ssued. The shares so withheld shall only be released if the Fund deposils
tax eqguivalent to five percent of the velue of the bonus shares isseed to the Fund including bonus shemres withheld,
determined on the basis of day-end price on the first day of dosure of books of the issuing company.

In this regard, & constitutional peliion had been filed by Violuntary Pension Schemes (VIPSs) through their Trustees in the
High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by VPSs. The
peiition was based on the fact that because VPSs are exempl from deduction of mcome tax under Clause 57(3) (wil) of Part |
to the Second Schedule of the Income Tax Ordinance, 2001, the withholding tax provision should also not be applicable on
bonus shares receved by VPSs. A stay order had been granted by the High Court of Sindh in favor of VPSs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018 whereby the
suits which are already pending or shall be fied in fulure must only be continued / enfertained on the condition thal a
minimurm of S0 percent of the lax calculated by the tax authonties is deposied with the authoriies. Accordingly, the VPSs
were required to pay minimum 50% of the tax calculaled by the tax authonties for the case to remain continued. The VPSs
failed to deposil the minimum 50% of the tax ksbility and accordingly the stay got vacated sutomatically during the current
year. Subsequent to the year ended June 30, 2019, the VIPSs have filed a fresh constituional petition via CP 4653 dated July
11, 2019. In this regard, on July 15, 2015, the High of Sindh has ssued notices lo the relevant parties and has ordered that
na third party interes! on bonus shares issued to the Funds in Bieu of their investmenis be created in the meantime. The
matter is still pending adjudication and the Funds have included these shares in their portfolio, as the management is
confident that the decisien of the constitutional petiion will be m favor of the YPSs.

Further, the Finance Act, 2018 effective from July 07, 2018 has omitted Section 236M of Income Tax Ordinance, 2001
requinng every company quoted on stock exchange issuing bonus shares fo the shareholders of the company, o withhold
five percent of the bonus shares to be issued. Therefore, bonus shares issued fo the Fund during the year were nol withheld
by the investes companies.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

5.6 Unrealized gain | (loss) on re-measurement
of investments at fair value through profit

or loss - not

Market value of investments

Carrying value of investments

Market value of investments

Carrying value of investments

&. PROFIT RECEIVABLE

Profit on:
- Pakistan investment bonds
- Temn fimance certificates
- Bank deposits

Profit on:
- Pakistan investment bends
- Temm finance ceriificates
- Bank deposits

June 30, 2024
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Hote {(Rupeas in "000)
51,521,522 523,
53854 1,451,963 1,837,682 907,581 4.197.232
51,521,522 523,
53854 1,195,117 1,838,219 907,504 3,940,840
256,852 {537} T 256,392
June 30, 2023
Equity Debi Money Market
Sub-Fund Sub-Fund Sub-Fund Total
MNote — {Rupees in "000)
51.521, 522 523,
51854 718,185 455,893 1,456,180 Z671,258
51,521,522 523,
53854 762,018 460,880 1,498,190 2.721.188
{42.833) (5,087} {2,010) (49,930)
June 30, 2024
Moy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupeoes in "0007)
- 36,828 - 36,828
- 1,625 - 1,625
1.098 3,088 6.86T 11.053
1,098 41,541 6,867 43, 506
June 30, 2023
Money
Equity Debi Market
Sub-Fund Sub-Fund Sub-Fund Total
- (Rupees in 000"
= 3,353 3,353
1.908 - 1.908
543 2,081 6,821 5,445
543 7.342 6,821 14,706
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-

June 30, 2024
Money
Equity Debl Markel
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in "000)
ADVANCES, DEPOSITS AND
OTHER RECEIVABLES
Deposits against:
- National Clearing Company of Pakistan Limiged 2.500 - - 2,500
- Central Deposilory Company of Pakistan Limited 200 200 200 600
Advance tax 332 196 B3 611
Receivable against bonus shares withheld 662 - - 662
Oither receivable against collection account aTr 5,284 15,118 20,719
Oithiesrs 35 16 17 68
4 106 5 696 15,418 25,220
June 30, 2023
Money
Equity Dretst Market
Suib-Fund Sub-Fund Sub-Fund Tatal
(Rupoes in "000)
Receivable against:
- Matiormal Clearing Company of Pakistan Limited 2,500 - - 2500
- Central Depository Company of Pakistan Limited 200 200 200 600
Advancs tax 32 196 B3 611
Roceivable against bonus shares withheld 662 - - 662
Other receivable against collection account 1,761 606 6,102 B 469
Others 36 17 17 1o
5.491 1,019 6,402 12912
June 30, 2024
Money
Equity Debl Markel
Sub-Fund Sub-Fund Sub-Fund Total
Nole (Rupees in "000)
PAYABLE TO PENSION FUND MANAGER
Remuneration payable 1o
Pension Fund Manager 8.1 1,196 1,737 1,699 4,632
Sindh Sales Tax payable on remuneration of
Pension Fund Manages 82 155 226 22 602
1,351 1,963 1.920 5234
June 30, 2023
Moy
EyLsity Dbt Market
Sub-Fund Sub-Fund Sub-Fund Total
MNots (Rupees in ‘O00)
Remunerabion payable to the
Piension Fund Manages a1 934 457 ar] 2320
Sindh Sales Tax payvable on remuneration of
Pension Fund Manager 82 121 50 121 301
1.055 516 1,050 2621
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This represents remuneration of the Pension Fund Manager at the rate up lo 1.5% for equity (2023: 1.5%), 1.5% for debt
(2023: 1.5%) and 1.5% for money markel (2023: 1.5%) of the average of values of nel assels of each sub fund. The
remuneration is paid io the Pension Fund Manager on a monthily basis in armears.

Sales Taxon management remuneration has been charged at the rate of 13% (2023: 13%).

PAYAELE TO CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED -

TRUSTEE
Remuneraltion payable

Sales Taxon remunerafion paysble

Remuneration payable

Sales Taxon remunerafion payable

June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note {Rupees in "000")
9.1 104 148 163 415
92 14 19 21 54
118 167 184 469
June 30, 2073
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in "000°)
91 4 47 153 2ia
92 10 i) 20 36
84 5 1713 310

The Tustes, is entitied to @ monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
and Ofering Documenls as per the lanff spedified therein, based on the daily net asset value of the Fund, The lanff stuctune
applicable to the Fund in respect of tustee fee is as follows:

Average net assets value

Up o R=.1 billion

Rs.1 billion to Rs.3 billion

Rs.3 billion to Hs.6 billion

Owver Rs.6 billion

Tanff per annum

Rs.0.3 million or 0.75% p.a. of nel assels, whichever is higher
Rs.1.5 million plus 0.10% p.a. of net assets exceading Rs.1 billion
R=.3.5 million plus 0.08% p.a. of net assels exceeding Rs_ 3 bifion

R=.5.9 milion plus 0.06% p.a. of net assets exceeding Rs.6 biflion

Sales Taxon trustee remuneration has been chamged at the rate of 13% (2023: 13%).

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents Securities and Exchange Commission Of Pakisian fee at the rale of one twenty-fifth of one percent (2023 one
twenby-fifth of one percent) of average annual net assets of each sub-fund, revised as per SRO 260{1y2019 dated December

24 118
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June 30, 2024
Money
Equity Debit Market
Sub-Fund Sub-Fund Sub-Fund Total
1. ACCRUED EXPENSES HNote {Rupeoes in "0007)
AND OTHER LIABILITIES
Provision lor Federal
Excse Duly on refiuncialion
of Pension Fund Managor 111 2,420 2,405 1.151 5976
Brokerage payable 1.020 +4 25 1,089
Auditors’ romunaration 109 107 205 421
Withholding lax payable - 4 680 GB4
Prinling charges payable 11 14 15 40
Others - 61 o7 158
3,560 2,635 2173 8,368
June 30, 2023
Monay
Eqquily Debl Markal
Suib-Fund Suib-Fund Sub-Fund Todal
[Rupeos o "000')
Provision for Fedaral
Excise Duly on remuneraion
of Pension Fund Manageor 114 2420 2,405 1,151 5976
Brokerage payable 223 1 15 249
Auditors' remunoration 148 100 203 452
Withhobding lax payable 1.971 115 TBE 2874
Cthers 42 298 BES 1,025
4,805 24929 2,842 10,576

1.1  Provision for Federal Excise Duty on remuneration of Pension Fund Manager

The Finance Acl, 2013 enkarged the scope of Federal Excise Duly (FED) on financial servicos 1o nclude Ponsion Fund
Manager with effest from Juns 13, 2013, As lhe assel managemenl services rendeed by the Ponsion Fund Manager of tho
Fund were already subjoct to provincial zales lax on services levied by the Sindh Revenuo Board, which 13 beng charged o
the Fund, the Panskon Fund Manager was ol the view thal [urther levy of FED was nol justified.

On Soptember 04, 2013, a Constilutional Petiion was filed in the Honourable Sindh High Court (SHC) jonlly by vanous Assel
Managemenl Compames, together with their reprosentalives of Collective Invesiment Schemos through tholr rustees,
challenging the levy of FED.

During e provious yaar, the SHC passed an order whercby all notices, proceedings laken of pending, onders made, duly
recoverad or actions aken under tho Foderal Excise Act, 2005 in respect of the rendenng or providing of services (lo the
exlent as challenged in any relevan peliion) were sel aside. In response lo this, the Deputly Commissiones Inland Rovenue
has filed a Civil Pelilion for leave to appeal in the Suprema Court of Pakistan which is ponding adjudiealion.

With effect from July 01, 2016, FED on services prowded or rendered by Non-Banking Financial Instilubions dealing in senices:
which are subject lo provincial sales @ has beon withdrawn by lhe Finance Acl, 2016,

In view of the above, the Fund has disconlinuod making lurther provision in respect of FED on remunaration of the Pension
Fund Manager with offect from July 01, 2016, Howover, boing prudent, tho provision for FED made pnoe 1o thes penod has
been mamntained by the Fund which al June 30, 2023 aggregales to Rs. 242 milion (2023: Bs. 2.42 milllon), Bs. 2 40 million
(2023 Rs. 240 million ) and Rs. .15 million (2023: Rs.1.15 million) in Equity Sub-Fund, Debt Sub-Fund and Monoy Markel
Sub-Fund s bong relained in the nanceal statemonts of the Sub-Funds, respeciively as the matior & pending bolore the
Suprome Court of Pakistan. Had the sad provision for FED nol been fecondod in the inandal slalements of the Sub-Fuds,
the net assets value of the Equity Sub-Fund, Debl Sub-Fund and Money Markel Sub-Fund as al June 30, 2024 would have
bean highor by Bs. 1.5 por unil (2023 Rs. 1.55 per unil), Rs. 0,77 per unil (2023: Rs. 1.99 per wl) and Rs. 0.27 por wril
(2023: Rs. 0.26 por unil) respeclively.
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FOR THE YEAR ENDED JUNE 30, 2024

NUMBER OF UNITS IN ISSUE

Total units outstanding at beginning of the year

Add: Units 1ssued during the year
Less: Units redeemed during the year

Total units in issue at the end of the year

Totalunits outstanding at beginning of the year
Add: Units issued during the year
Less: Units redeemed during the year

Totalunits in issue at the end of the year

CONTRIBUTION TABLE

Opening balance
Issue of units

Redemption of units

Closing balance

Opening balance
Issue of units
Redemption of units

Closing balance

June 30, 2024
Money
Equity Market
Sub-Fund Sub-Fund Sub-Fund Total
{Units)
1,564,588 4420430 7,195,989
2,159,764 5235883 13,034,980
(2,165,074) (5,359,261) (11,233,166)
1,559,278 4,797,052  B,997 803
June 30, 20623
Money
Equity Market
Sub-Fund Sub-Fund Total
{Units)
1,711,394 2,330,009 5650911
1,082 489 3,639,306 5,651 494
(1,220 205) {1,548 8B5)  (4,106,41E)
1,564,588 4 420 430 7,195 989
June 30, 2024
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund

Units (Rupees"000)

Units (Rupees'D00)

(Rupees'000) (Rupees'000)

1,564,588 764,498  1,210971 243,786 1,283975 2,292,259
2450764 1,652,193 5639333 2,601,517 2,089,031 6,342,741
(2,165,074) (1,551,201) (3,708,831) (1,732,555) (2,118,895)  (5,402,651)
1,559,278 865490 3,141,473 1,112,748 1,254,111 3,232,349
June 30, 2023
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund ¢

Units {Rupees'000)

Units (RupeesT00)

(RupeesD) [(RupeesTd)

1,711,304 831,977 1,608 508 397,072 585,126 1,814,175
1,082 489 525,080 929693 342,324 1,214,135 2,081,549
(1,229 285) (5592 560) (1,328,236) (495 610) (515.286) (1.603465)
1,564 588 764 458 1,210,971 243 786 1,283,975 2,292 3509
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CONTINGENCIES AND COMMITMENTS

Therm were no conlingencies and commilments oulstanding as al June 30, 2024 and June 30, 2023.

AUDITORS REMUNERATION

Anmusal gudil fee
Hall yearly raview loe
Ot of pocket expenses

Sales lax

Annual awdil fee
Hall yearly raview loe
Out of pockel expeanses

TAXATION

June 30, 2024
Equity Debt Money Market Tatal
Sub-Fund Sub-Fund Sub-Fund
{Rupees in "000)
66 &2 199 327
33 N b ] 163
26 50 10 BE
125 143 308 576
10 11 25 46
135 154 333 622
June 30, 2023
Equily Crestsl Money Marketl Toital
Sub-Fund Sub-Fund Sub-Fund
{Rupess in "000)
a4 B0 186 as0
47 30 93 175
a7 A8 10 85
178 138 304 G20
12 20 10 42
180 158 314 B62

Mo provision lor laxation lor the year ended June 30, 2024 has been made n view of the exempion available under Clause
5T(3){wiii) of Parl | ol the Secorwd Schedule o the Incomea Tax Ordinance, 2001.

The Fund is also exempl from the provisions of Section 113 (minimum lax) under Clause 11A of Parl IV lo Second Schedule

ol the Income Tax Ordinance, 2001.

CASH AND CASH EQUIVALENTS

Bank balances
Markel Treasury Bills

Bank balances
Markel Treasury Bifls

Juna 30, 2024
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
{(Rupees in "000)
321,962 77,767 981,400 1,381,129
- 386,314 - 386314
321.962 464,081 981.400 1,767 443
Jume 30, 2023
Equily Dresbat Money Markel Total
Sub-Furd Bub-Fund Sub-Fund
(Rupess in "000)
41.428 32,044 92,950 166422
- 166,540 1,380,047 1.546.581
41.428 198,584 1,472,897 1.713.003

1252

PAKISTAN PENSION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

18. TRANSACTIONS WITH CONNECTED PERSONS

Ralaled parties [ conneded persons of the Fund include the Pension Fund Manager, other collective investmenl schames
managed by the Pension Fund Manager, MCB Bank Limniled bemng e Holding Company of the Pension Fund Manager, the
Truslea, direclors, key managamenl personnel and olher assodated underiakings and conneclad persons. Connecled
persaies also include any porson beneficially owing direclly or ndirectly 10% or more of the units in the ssue | nel assels of
the Fund.

Iransaclions with oconnecled persons essentially comprisa sale and redemplbon of units, fee on account of managing e
alfairs of the Fund, other charges, sale and purchase of investments and distribulion paymenis lo connecled persons_ The
transactons with connecled persons are in the normal course of business, al contracted rates and al termes determined in
accordance wilth market rates.

Hemunerabon payabla o the Pension Fund Manager and the Trustee s delermined in accordance with the provision ol the
VPS Rules and constitulive documents of the Fund respectively.

Dialails of ransactons and balances al year end with related partes [ cannacled parsons, other than those which have bean
disclosed elsewhere in these linancial stalements, are as lollows:

June 30, 2024

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
18.1 Details of transactions other than units of the {Rupeas in "000)

Fund with with related parties [ connected

persons during the year
MCB Investment

Management Limited -

Pension Fund Manager
Ramunaration ol

Permsion Fund Manager 14,253 12,715 13,722 40,690
Sincdh Sales Tax on remunaration of

Pension Fund Manager 1,853 1,653 1,784 5,290
Central Depository Company

of Pakistan Limited - Trustee
Remunamation of Tustea 1,080 1,191 1,880 4,151
Sindh sales tax on remunaration of Truslea 140 155 244 539
Selllemant chames 122 B B 138
Group | Associated companies
MCB Bank Limited
FProfil earned 456 427 453 1,336
Bank charges 9 T 19 3s
Lalpir Power Limited
Purchase of 1,110,000 {2023: NIL) shares 21,167 - - 21,167
Sala 225,000 (2023: NIL ) shares 5,092 - - 5,052
Dividiend Income gr0 - - 870
International Steels Limited
Purchase of 293,000 (2023: NIL) sharas 14,552 - - 14,552
Sale 293,000 (202Z3: NIL) sharas 21,770 - - 21,770
Dividersd Income 1,098 - - 1,008
Nishat Mills Limited
Purchase of 293,000 (2023: B0,000) shares 29,309 & s 29,300
Sale 198,000 (2023 179,259) shares 14,035 - - 14,035
D.G. Khan Cement Company Limited
Purchase of 242,500 (2023: 930,000) shares 13.452 = - 13,452
Sala 752,500 (2023: 559,000) shams 45,003 - - 45,003
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June 30, 2023
Moncy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in "000)

MCB Investment Managemecnt Limited -
Pension Fund Manager
Remunerafion of

Pension Fund Manager 11,701 6,027 7,082 24 810
Sales tax on remuneration of
Pension Fund Manager 1,521 783 821 3,225

Central Depository Company
of Pakistan Limited - Trustee

Remunerafion of Trustee 941 670 1,317 2928
Sales tax on remuneration of Trustee 122 87 171 380
Settlement charges 35 5 B 50

Group | Associated companics

MCE Bank Limited
Profit eamed 208 210 267 685
Bank charges 5 3 8 18

Purchasea of NIL (2022: 75,000) shares
Sale of NIL (2022: 75,000) shares

Lucky Coment Limited®
Furchase of 103,300 (2022: 47,000} shares 45,756 E 45,756
Sale of 62,800 (20221: Nil) shares 29,551 - 25,551

International Industries Limited
Sale of 2,136 (2022: Nil) shares 143 - - 143

Mishat Mills Limited
Purchase of 80,000 (2022:149,259) shares 9. 797 - - 5,797
Sale of 179,259 (2022: 50,000) shares 9,396 - - 9,396

D.G. Khan Cement Company Limited
Purchase of 530,000 {2022: 180,300) shares 45,260 - . 45 260
Sale of 559,000 (2022: Nil) shares 27772 - - FTIT2

= This is no longer related party after Aprl 18, 2023 due 1o disposal of Shares by Anf Habib Corporation in MCB-Anf habib
Savings and Investments Limited {now, MCB Investiment Management Limited).
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June 30, 2024
Money
Equity Dbt Market
Sub-Fund Sub-Fund Sub-Fund Total

{Rupees in "000)

182 Details of balances with related parties [
conmecled persons persons as al year end

MCB Investment Management Limited -
Pension Fund Manager

Remuneration payable 1,196 1,737 1,699 4 632
Sindh Sales Tax payable on remuneration 155 226 221 602
Other receivable against colleclion account b T 5,284 15,118 20,779

Central Depository Company
aof Pakistan Limited - Trustee

Remuneration payable 104 148 163 415
Sindh Sales Tax payable on remuneration 14 19 21 54
Securily deposil 200 200 200 600
Group | Associaled companies
MCB Bank Limited
Bank bakance 1,514 3,820 3,809 9,143
MNishat Mills Limited
185,000 Shares (2023: NIL) 13,816 - - 13,816
D.G. Khan Cement Company Limited
NIL Shares {2023: 510,000) - - - -
Lalpir Power Limited
885000 Shares (2023: NIL) 22 497 - - 22 497
June 30, 2023
Monoy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupeaes in "D00)
MCEB Investment Mamnagement Limited -
Pension Fund Manager
Remuneration payable 934 457 L 2320
Sindh Sales Tax payable on remuneration 121 58 121 3o
Other receivable against colleclion account 1,761 BOG 6, 102 84659
Central Depository Company
of Pakistan Limited - Trustes
Remuneration payable T4 47 153 274
Sindh Sales Tax payable on remuneration 10 B 20 36
Security deposit 200 200 200 600
Group / Associated companios
MCE Bank Limited
Bank batance 2643 2250 2 464 7.357

Mishat Milts Limited
Nil Shares {June 2022: 99 25%) 2

D.G. Khan Cement Company Limited
510,000 Shares (June 2022: 139,000) 26,163 - - 26,163
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201

20.1.1

FINANCIAL RISK MANAGEMENT

The Fund's overall nsk management programme focuses on the unpredictability of financial markets and seeks to mimimise
potential adverse effects on the Fund's fingncial performance.

The Fund's activities expose it to a vanety of financial rsks: markel risk {including cumency risk, profit rate and other price
risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Pension Fund Manager in accordance with the
approved policies of the investment committee which provide broad guidelines for management of above mention risks. The
Board of Directors of Pension Fund Manager has overall responsibility for the establishment and oversight of the Fund's risk
management framework.

The Fund's primary financial assets comprise of balances with banks, al fair value through profit and loss investments,
comprnsing of equity securiies of listed companies, term finance certificates | sukuk cerlificates of other listed companies,
Pakistan investment bonds and Market freasury bills. The Fund also has dividend receivable, profit recevable, deposits and
other receivables. The Fund's principal financial liabiliies include remuneration payable to Pension Fund Manager, Trustee
and SECP, payable against purchase of investment and accrued and other izbilities.

Market risk

Market nsk is the nsk that the farr value or the fulure cash flows of a fimancial instrument may fluctuate as a result of
changes in market prices.

The Pension Fund Manager manages market risk by monitoring exposure on markelable securities by following the internal
risk management policies and investmenl guidelines approved by the Board of the Directors of the Management Company
and regulations laid down by the SECP and the VIPS Rutes.

Market risk comprises of three types of risk: currency nisk, interest rate nsk and other price risk .

Currency risk

Cumency nsk = the nsk thal the fair value or future cash flows of a finandial instrument will flucluaie because of changes in
foreign exchange rales. The Fund, al present is nol exposed Lo cumency risk as all transachions were camied out in Pakistan
Rupee.

Yield [ interest rate risk

Yield [ interest rale nsk is the risk thal the fair value or future cash flows of a financial instrument will fluctuate because of
changes in markel interest rates.
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June 30, 2024 June 30, 2023
" Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
(Rupees in "000)

Variable rate instruments (financial asset)

Bank balances 321,962 77,767 981,400 41,428 32044 492,950
Pakistan investment bonds - floating rate bond ) 506,670 i ) 96 640 )
(FRB) !
Temn Finance Certificate | Sukuks - 64,877 - - 67 917

321,962 649,314 981,400 41,428 196,601 92,950

Fixed rate instrument (financial asset)

Pakistan investment bonds - 330,663 - B 1,701 -
Marke! treasury bills - 935472 907,581 - 289,635 1,496,180

- 1,266,135 907,581 - 291,336 1,496,180
a) Sensitivity analysis for variable rate instruments

Presently, Debt Sub-Fund holds KIBOR based Pakistan Investimenl Bonds FRE, profit bearing term finance certificates
and Sukuk Bonds exposing the Fund to cash flow interest rate risk. In case of 100 basis poinis increase / decrease in
KIBOR, with all other vanables held constant, the net assels of the Fund as on June 30, 2024 and nel income for the
year then ended would have been higher / lower by Rs. 5.72 million (2023: Rs. 1.65 million).

The Fund holds balances in deposil accounis with banks, exposing the Fund to cash flow interest rale risk. In case of
100 basis points increase [ decrease in KIBOR, with all other variabies held constanl, the net assels of the Fund as on
June 30, 2024 and net income for the year then ended would have been higher / lower by Rs. 13.81 million {2023: Rs.
1.66 million).

Sensitivity analysis for fixed rate instruments

Debt Sub-Fund hoids Pakistan Investment Bonds and Treasury Bills which are classified as "al fair value through profit
of loss’, exposing the Sub-Fund to interest rate nsk. In case of 100 basis points increase ( decrease in rates
announced by FMAP (Financial Markets Associalion of Pakistan) on June 30, 2024, with all other variables held
consiant, the net assets of the Fund and net income for the year would have been lower / higher by Rs. 12,66 million
(2023: Rs. 3.89 million ).

Money market Sub-Fund holds Treasury Bills which are classified as 'at fair value through profit or loss', exposing the
Sub-Fund lo inlerest rate nsk. in caze of 100 basis poinis increase | decrease in rates announced by FMAP (Financial
Markels Association of Pakistan) on June 30, 2024, with all other variables held constanl, the nel assels of the Fund
and net income for the year would have been lower / higher by Rs. 9.08 million (2023: Rs. 14.95 million).

The composition of the Fund's investiment porifolio, KIBOR rates and rates announced by Stale Bank of Pakistan is
expecied to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2024 is nol necessarly
indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rale sensilivity position for on-balance sheet financial instruments is based on the earier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.
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20.1.3 Price risk

Price risk is the risk that the value of the financial nstrument may flucluate a= a result of changes in market prices {other
than those arising from cumency risk or interest rate risk) whether those changes are caused by factors specific o the
individual financial instrument or its issuer, or factors affecting all simitar financial nstrument traded in the market.

The Equity Sub-Fund is exposed to equity price risk because of equity securities held by the Equity Sub-Fund and classified
on the Statement of assets and liabilities as FVTPL To mansge its price risk ansing from investment in equity securities, the
Equity Sub-Fund's investment policy, as restricted by the VPS Rules, limits investments in listed shares of cne company fo
not more than 10% of Sub-Fund net assels and investment in listed securties of a particular company have also been
restricted to 10% of paid-up capital of invesiee company. Moreover, the sector limits have been restncted to 35% of the net
aszets of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2024, the net assets relating to the Equity Sub-Fund and
total net assets of the Fund would increase | decrease by Rs. 72.6 million (2023: Rs. 3596 million) as a result of gains /
losses on equity securities classified as at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased | decreased by 5% with all other variables held
constant and all the Sub-Fund's equity instruments moved according to the historical comelation with the index. This
represents management’s best estimate of a reasonable possible shift in the KSE 100 index, having regard fo the historical
yotatility of the indese. The composition of the Sub-Fund's investment portfolio and the comelation thereot to the KSE index, is
expected to change over time. Accordingly, the sensifivity analysis prepared as of June 30, 2024 is not necessanly indicative
of the effect on the Sub-Fund's net assels of fulure movements in the level of KSE 100 index.

Credit risk

Credit rzk represents the nsk of loss if counterparties fail to perform as contracied. The Fund's credit risk is primanty
atinbutable to its investment in debt securities. The Fund i= also exposed o counter party credit risks on balances with
banks and profit receivable. The credit sk on these funds is limited because the counterparties are financial institutions with
reasonably high credit ratings. In addition, the intemal risk management poficies and investment guidelines approved by the
Board reqguire the Fund to invest in debt securifies that have been rated as investment grade by a well known rating agency.

The Fund has adopted a policy of only dealing with creditworthy counterparfies and obtaining sufficient collateral, where
appropriate, 35 a means of mitigating the risk of financial loss from defaults. This credit rating information is supplied by
independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and s own trading records to rele its major investors. The Fund's exposure and the credit ratings of is
counterparties are continuously monitored and the aggregate value of transactions conduded is spread amongst approved
counterparties.

Credit risk from balances with banks and financial insfitutions i= managed by finance departiment in accordance with the
Fund's policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned fo
each counterparty. Counterparty credit limits are approved by the Board of Directors of the Pension Fund Manager. The
limits are sat to minimise the concentration of risk and therefore mitigate financial loss through potential counterparty failure.
Risk attributabie fo investment in govemment secunties is limited as these are quaranties by the Federal Government.
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The Fund's masemum exposure to credit nek related to receivables at June 30, 2024 and June 30, 2023 is the camying amounts. of following financial

asseis.

Bank balances
Investmenis

Profit receivable

Racenable against sake of Investments
Advance, deposits and other receivables

Bank balances
Investiments
Profit receivable

Receivable against sale of imvestments
Advance, deposits and other receivables

All deposits with NCCPL and CDC are highly reted and risk of defsult is considered minimal.

Bank balances by rating category

AsiA]
AAIAL+
AAAT
AAIAT+
AAMIAL+
AARIAH

Term Finance Certificates by rating category

Jume 30, 2024
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund
Balance as per N Balance as per Maxi Balance as per B}
statement of :l e statement of r::nm statement of Ilmnmun:u
assets and it risk assets and ¥ it sk assets and ¥ it rink
Hiabiliti cred iahiliti credit liabiliti credi
(Rupees in "000)
321,962 321,962 Tr.767 981,400 1,703,081
1,451,969 - 1.837 682 64,877 807,581 -
1.098 1.008 41,541 4713 6,867 6867
4,106 3112 5,696 5,500 15,335 15,335
1,779,135 326172 1,962 686 75,000 1,911,183 1.725.293
June 30, 2023
Equaty Sub-Fund Dbt Sub-Fund Muaoney Market Sub-Fund
Balance as per " Balance as per - Balance as per "
statement of Mm“"“m:n statamant of E:"‘"“”L;':“m ststement of ""“"""”,:D
assets and et risk assets and E:::i.t ek assets and ) —_—
lishifities liabilities atelities
(Rupess in "000}
A1.428 41,428 32044 32,044 B2 8950 G2 450
719,185 - AS5 B0 67,917 1,496,180 -
i3 543 342 3,589 B.A21 6821
28,754 - - - - 28,754
G481 A.497 1018 823 6402 63189
roh 401 A6 468 4G 2568 104,773 1,602 353 134, 844
The analysis below summanes the credit rating quality of the Fund's finencial assets as &t June 30, 2024 and June 30, 2023,
June 30, June 30,
2024 2023
(%)
D001 Q.00
o.002 Qoo
RN 003
30.918 84,82
BO.07T8 507
- oot
.00 Q.00
0.0 .00
0.00 461
0.00 09538
100.00 .00

F13%

The maximum sxposurs to credit nsk before any credit enhancement as at Jume 30, 2024 is the camyng amount of the financial assats.

Concentration of credit risk

Concentrafion of credit risk exists when changes in economic or industry fadors similarly affecd groups of counterparties whose aggregate credit
exposwure i significant in relaton to the Fund's foltel credit exposure. The Fund's porfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credi-worthy counlerparties thereby mitigating any signficant concentration of credit risk.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

PERFORMANCE TABLE

Equity Sub-Fund

June 30, June 30, June 30, June 30, June 30,
Performance Information 2024 2023 2022 2024 2020
(Rupees in "000)
Met income { (loss) after taxation 624,779 5.292 (171,202) 223,524 11,105
Reoahised capital gains / (losses) 308,945 {13,513) {59,110} 101,773 38,542
Unrealised {losses) / gains 256,852 (42 833) (156,534} 103122 (47 263)
Dividend income and profil incomae 82,652 79,060 56,650 42 165 39,121
MNet assels value per unil 959.13 402 00 48614 58507 440 87
Transactons in securilies
- Purchases 1,553,561 598,523 697 837 807,551 926,257
- Sales 1,386,573 621,733 571,194 835365 554 081
Total contribution received 1,652,193 525,090 a71.605 236260 201,054
Debt Sub-Fund
June 30, June 30, June 30, June 30, June 30,
Performance Information 2024 2023 2022 2024 2020
(Rupees in "000)
Met income after laxation 209 635 BT, 273 47,050 20 582 78,060
Reahised capital gaing / (losses) 6,938 612 (2.324) (2.328) 22 355
Unrealised gains / (losses) {537) {5,087) 154 1.0098 2927
Profit income 221,315 §95.213 54 500 7.968 13,434
Met assets value per unil 500.14 40676 347.08 M7 H 298 36
Transachons in securilies
- Purchases 45,381,068 15,606,454 12,586,185 5,863,961 14,550 423
- Balos 43,093 467 35,807,132 12 447 476 6,313,844 14 378,002
Total contribution received 2,601,517 342323 244 745 145,600 256,738
Money Market Sub-Fund
June 30, June 30, June 30, June 30, June 30,
Performance Information 2024 2023 2022 2021 2020
{Rupees in "000)
Met income after laxation 338,339 182,739 55991 28,067 56, 840
Reahised capital gaing / (losses) 12,138 1.247 (7TBS) (B871) 3274
Unrealised gains / {losses) T {2,010} . 1,164
Profit income 343,971 190,530 62 602 12,984 15,827
Net assels valse per wnit 44363 361.47 307 40 280.02 26529
Transachons in securilics
- Purchases 41,308,604 22 759,601 10,180,807 4,547,004 12,154,631
- Gales 36,139,835 18,091,481 09497 902 3,798 557 1,517,601
Total contribution received 2,089,031 1.214.135 3753554 243126 274,106
Lowest and highest issue price of units during the year
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund
Lowest lssue || Highest iIssue (| Lowest Issue || Highest lssue || Lowest Issue || Highest Issue
price price price price price prico
{Rupees)
49197 065.19 40698 04166 361.67 B54.01
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

22 PARTICIPANTS' FUND RISK MANAGEMENT

The Fund's capital s represented by redeemable units of the sub-funds. They are enfiied to paymenl of a proportionate
share based on the sub-fund's net asse! value per unit on the redemption dale. The relevant movements are shown on the
statement of movement in Parlicipants’ sub-funds. In accordance with the risk management poficies, the Fund endeavours
o invest the subscnptions received in approprate investments while maintaining sufficient quidity to mest redemption.
Since the Parbicipants invest in the Funds with a long-term objective, possibility of a significant redemption pressure is
limited, such liquidity being augmented (by short-term bormowings or disposal of investments where necessary). During the
year no such borowing was exercised.

All units, mcluding the core units, and fracticns thereof represent an undivided share in the pefment sub-funds of the fund

and rank par passu as o their ights in the net assets and eamings of such sub-fund and are not tradable or transferable.

Each participant has a beneficial interest i the sub-fund proportionate to the units held by such participant in such sub-fund.
23. GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

24, DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for ssue on September 25, 2024 by the Board of Directors of the Pension
Fund Manager.

For MCB Investment Management Limited
{the Pension Fund Manager)

A o A y
T ﬂuﬁﬁu 'Wuﬂi-_a—
Director

Chief Executive Officer
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