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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow”

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value”

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders

INTEGRITY
We work with integrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakeholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2026

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Pension Fund accounts
review for the year ended June 30, 2026.

Economy Review

The country posted a current account deficit of USD 139 million in fiscal year 2026 (FY26)
compared to a surplus of USD 1,838 million in the corresponding period last year. Trade Deficit
increased by 25.4% YoY as exports declined by 4.6% while imports increased by 9.0%. The
remittances inflows grew at a healthy rate of 8.6% to USD 41.6 billion. The county’s external
position remained robust as SBP’s foreign exchange reserves increased to around USD 18.4
billion compared to USD 14.5 billion at the end of the last fiscal year. The local currency
depicted strength against the greenback as the USD/PKR appreciated by 2.0% to 278.2 during the
period.

Headline inflation, as measured by the Consumer Price Index, averaged 7.0% during FY26,
compared with 4.5% in the previous year. The acceleration was primarily driven by higher global
oil prices, which translated into increased domestic fuel prices and generated broader second-
round inflationary pressures across transportation, energy-intensive goods, and other components
of the consumer basket.

Pakistan’s provisional GDP growth clocked at 3.7% in FY26 with Agricultural, Industrial and
Services sectors increasing by 2.9%, 3.5% and 4.1% respectively. On the fiscal front, FBR tax
collection increased by 10.7% during FY26 to PKR 13,004 billion, exceeding the twice
downward-revised target by PKR 21 billion. Meanwhile, the fiscal deficit narrowed substantially
to PKR 3,778 billion (3.0% of GDP) from PKR 6,168 billion (5.4% of GDP) in the previous year.
This marked improvement was primarily supported by lower financing costs, stronger revenue
mobilization, and continued fiscal discipline.

Equity Market Review

Pakistan equities delivered another strong year in FY26, with the KSE-100 Index gaining 43.5%
to close at 180,302 points, marking a third consecutive year of positive returns. The market’s
performance was supported by continued improvement in macroeconomic conditions, including
stronger foreign exchange reserves, progress under the IMF programme, sovereign credit-rating
upgrades and a more supportive monetary backdrop. Investor confidence was further reinforced
by improving external relations, renewed foreign investment interest, progress on circular debt
resolution and resilient corporate earnings across key sectors. These developments drove the
index to an all-time high of 189,167 points in January 2026.

The second half of the year was, however, characterised by elevated volatility. Escalating
tensions between the US and Iran pushed international oil prices to around USD 120 per barrel,
raising concerns over inflation, the external account and the domestic interest-rate outlook. This
triggered a sharp market correction during February and March. Sentiment subsequently
improved during the final quarter as geopolitical tensions eased, oil prices moderated and the
market reassessed the wunderlying strength of Pakistan’s macroeconomic and corporate
fundamentals. The recovery was further supported by IMF approval of USD 1.3 billion under the
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EFF and RSF programmes, the successful issuance of Pakistan’s inaugural USD 250 million
Panda Bond and a market-friendly FY27 Federal Budget. As a result, the KSE-100 recovered
strongly through April, May and June, ending FY26 close to its record high despite significant
interim volatility.

During FY26, foreign investors, insurance companies, and banks were major net sellers, with
outflows of USD 847.7 million, USD 242.7 million, and USD 177.1 million, respectively. This
selling was mainly absorbed by companies, mutual funds, and individuals, with inflows of USD
587.5 million, USD 406.8 million, and USD 330.1 million, respectively. On the activity front,
average trading volumes for the KSE-All Index increased to 910.9 million shares, compared to
about 618.4 million shares in FY25. Meanwhile, average trading value during the period
increased by 54.7% over the last year to USD 151.8 million.

Banks, Fertilizer, and E&P sectors were the major contributors to the index rally, adding 21,612,
7,748, and 6,151 points, respectively. Attractive dividend yields and valuations garnered investor
interest in the Banking and Fertilizer sectors, while the E&P sector also remained in the limelight
due to the one-off PKR 1.2trn disbursement by the GoP under the circular debt clearance plan and
rising oil prices.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated a return of 8.72% during the period under review. The fund’s
exposure towards PIBs, TFCs and Cash stood at 64.5%, 2.2% and 29.2% respectively.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 1,563.45 million as compared to Rs.
2,088.52 million as at June 30, 2025 registering an decrease of 25.14%.

The Net Asset Value (NAV) per unit as at June 30, 2026 was Rs. 650.05 as compared to opening
NAYV of Rs. 597.93 per unit as at June 30, 2025 registering an increase of Rs. 56.12 per unit.

Money Market Fund

The money market sub-fund generated a return of 9.95% during the period. The fund’s exposure
towards T bills and cash stood at 57.3% and 38.2% respectively.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 2,936.11 million as compared to Rs.
2,234.81 million as at June 30, 2025 registering an increase of 31.38%.

The Net Asset Value (NAV) per unit as at June 30, 2026 was Rs. 560.5 as compared to opening
NAYV of Rs. 509.78 per unit as at June 30, 2025 registering an increase of Rs. 50.72 per unit.

Equity Fund

The Equity sub-fund generated a return of 51.73% against the KSE-100 return of 43.52%. The
sub-fund slightly increased its overall equity exposure to 95.3%. Sector-wise, the sub-fund
mainly held exposure in Commercial Banks and Oil & Gas Exploration Companies.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 6,151.00 million as compared to Rs.
3,200.59 million as at June 30, 2025 registering a increase of 92.18%.

The Net Asset Value (NAV) per unit as at June 30, 2026 was Rs. 2,538.84 as compared to
opening NAV of Rs. 1,673.30 per unit as at June 30, 2025 registering an increase of Rs. 865.54
per unit.
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Economy & Market — Future Outlook

The renewed escalation in the Iran—US conflict has triggered a sharp increase in global oil prices,
with Brent crude trading at around USD 100 per barrel at the time of writing amid concerns over
potential supply disruptions through the Strait of Hormuz and the Bab al-Mandab Strait. This has
immediate macroeconomic implications, particularly for oil-importing economies like Pakistan,
as higher oil prices raise the import bill, fuel inflation, and exert pressure on the currency.
However, the situation remains highly fluid, with outcomes dependent on the duration and
intensity of the conflict. If tensions do not escalate further, the impact on macros is likely to
remain manageable, but a prolonged conflict could keep oil prices elevated and pose additional
risks to inflation, external balances, and overall economic stability.

Given the increase in global oil prices and refinery margins, we now expect Pakistan’s current
account deficit to widen to approximately USD 2.5 billion, or 0.5% of GDP, in FY27, compared
with USD 139 million, or 0.03% of GDP, in FY26. Elevated oil prices remain the key downside
risk to the external account. Based on our estimates, every USD 10 per barrel increase above our
base-case oil price assumption of USD 80 per barrel could add approximately USD 2.0 billion to
the import bill and, by extension, the current account deficit. Nevertheless, the continuation of the
IMF program remains an important source of external stability, as it should facilitate Pakistan’s
access to multilateral, bilateral and commercial financing. Pakistan’s continued geopolitical
relevance may also support additional inflows from friendly countries. In this regard, Saudi
Arabia has recently provided an additional USD 3.0 billion in deposits and extended its existing
USD 5.0 billion facility for a further three years. The currency outlook will remain closely linked
to the trajectory of international oil prices, external financing flows and broader geopolitical
conditions. Under our base case, we have assumed approximately 5.0% depreciation in the
Pakistani rupee and expect the USD/PKR exchange rate to close at around 292 by June 2027.

Higher international oil prices, together with corresponding adjustments in domestic fuel prices,
are also expected to keep inflationary pressures eclevated in the near term. We now project
average CPI inflation of approximately 8.4% in FY27, compared with 7.0% in FY26. On the
growth front, GDP is expected to expand by between 3.5% and 4.0% in FY27, although any
further escalation in the Middle East conflict would pose a downside risk to this forecast. On the
fiscal front, we expect the fiscal deficit to normalize to 3.6% of GDP in FY27 compared to 3.0%
GDP in FY26. Fiscal deficit is expected to remained contained due to IMF strict requirement to
generate a primary surplus of PKR 2.8 trillion (2.0% of GDP).

The Monetary Policy Committee increased the policy rate by 100 basis points to 11.5% at its
April 2026 meeting, following an extended period of monetary easing, and subsequently
maintained the rate at its June 2026 meeting. Going forward, developments in the Middle East
are likely to remain a key driver of macroeconomic variables and, by extension, the monetary
policy outlook. We expect the central bank to maintain a data-dependent approach in shaping
upcoming policy decisions.

From the capital market perspective particularly equities, the market is still trading at attractive
valuations. Market cap to GDP ratio is at 15.6%, a discount of 13.8% from its historical average
of 18.1%. We believe a closer view of sectors and stocks will remain important and investment
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selection should focus on companies, which trade at a discount to their intrinsic value. As of the
close of the quarter, the market is trading at a forward Price to Earnings ratio of 8.1x, while
offering a dividend yield of 6.1%. For debt holders, we expect Money Market Funds to continue
to seamlessly mirror policy rates throughout the year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 14.3% during FY26 to
PKR 4,209 billion. Total money market funds declined by 0.9% since June 2025. Within the
money market sphere, conventional funds showed a decrease of 6.5% to PKR 914 billion while
Islamic funds increased by 5.0% to PKR 957 billion. In addition, the total fixed Income and Fixed
Rate funds increased by about 15.9% since June 2025 to PKR 1,440 billion while Equity and
related funds increased by 62.3% to PKR 797 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
44.5%, followed by Income and fixed return funds with 34.2% and Equity and Equity related
funds having a share of 18.9% as at the end of June 2026.

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. For medium to long term investors the interest in capital
markets particularly equities will continue to remain strong. Our operations remained seamless
and given our competitive edge in digital access and online customer experience; we are prepared
to get benefits of the growing number of investors available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

EXTERNAL AUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants have retired after
completion of (5) year term, and are thus not eligible for reappointment as per the requirements of
Listed (Code of Corporate Governance) Regulations 2019. The Audit Committee has
recommended appointment of M/s. KPMG Taseer Hadi & Co. Chartered Accountants as
external auditors of the Fund for financial year ending June 30, 2027 and the Board has also
endorsed the recommendation of the Audit Committee M/s. KPMG Taseer Hadi & Co.
Chartered Accountants has also expressed their willingness to act as the Fund’s external
auditors.

8 PAKISTAN PENSION FUND




REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2026

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

T

Khawaja Khalil Shah
Chief Executive Officer
August 04, 2026

9 PAKISTAN PENSION FUND




A
&JXJJ/'{/’)

JJU‘@’;U}"L@(/@ 81.42 (5*) 58,620,935.5 7 (14 51.33 (5*) 36,956,768
BOAL S i G- QeI s F U E L uiee I PPt B3t
sty g

JR3TG6

L g Lt L JE e L J”‘{sm/‘;w;uwg M/s <315 L
ST L L8 Pk J Ll 6L 2019 3ot 580y (U5 et KT jiaS
G{jad}g ArEAg L Mis 4/}b£;ﬁ57&/ua:5{4.£JvdLLn,a;nﬁ’}Czow ¢ 30
S PG AL Mis-o SFEIS 1 E NS i e S 2586 Pokn Ju"&fm/’ylg
e AP onel L S bl 5 TEN LB Jﬁfgnsfjngzjf

Fb

& Leile i G 5l e ST ST amenSatizt 2 g U s BSGL 5
< L“ﬁ;',/ét(ufﬁji.

L S e AR S Ul

b s o2
u/g/')s../(f‘

AT
2026 =1 04

10 PAKISTAN PENSION FUND




A
&JXJJ/'{/’)

.‘/lﬁjvi&ﬂ&.wfuﬁc,/g?dl;a'_nu::4?1.4rC“w‘ui(ﬁl.,»_qtéfugif?u@/iubﬁ&w:l
e ud 6.1 Ll sifle bhyiBe 8.1

07 b5 S

I 4,209 Soyast 14.3 G Fond 22026 JUle kst net L es$ 48 Sy kg o
SBE K NL MG 0.9 = 01,2025 uzuﬁjﬁquCLuiéna;,J
i Gt 95T Souad 5.0 1B LW G Lneut 914 Srfid 65
L H,440 il 3o w1501 Ft ASAL o) i i ol £ 20252
G TIT S 3362 3t 2 S i K L L

44 5L T IS e i L (Segment Shard P2t s i ¢ 191202602
Y. (= é,f u,lé)f sl wdi34.2 P2 ijﬁuﬁ/x@,uﬁpzéu1:‘¢/w/’/jv£u‘ﬂ
e uA18.95

Db JTL a3 25 S

LSRN PL Cafntd Laf e (o Sod o Ui G 5 S A
B A J?fwm:jujw:u} B2l Qe St &se S L U
bl i SR F e A S P Sl sk TSt st S
Ut L i b i B (P S U /.,l;v;uf’uut’ﬁ:)»,dﬁwwﬂ‘dmuﬁ

G{jﬂn
(Bl -GN s 31 St For o - QI QSN A B 5E142023 f 41 18
21 ,664,167L({:JQ.H}UK'L(d’d@‘c’)ﬁ)ﬁd/K#J/lpcufc{?d/d{(wg/) Simd
PP B - S A G S SEIsL i - w74 30.09 5P

1 PAKISTAN PENSION FUND




A
&JXJJ/'{/’)

SIS = N e 331G S o B b Sk 6Ly i 13D & e (B
Featsadimd Bl -o b Gt Lo flocbeabdldami bo 92
e 3.0 4 Gl fEr e Lo e bl ST Dt e sy
LS L e SEISI s pt e bt §M 5.0 szl L AL
HF e o 513302 5 G suT bl Grp el U S L desiu e b
WS Cine P64 5.0 b IRl Al o p Ll e L
6B 292 L KL a5 E 2027
L&é‘/uﬁc«»Jgug&,«;dw;kgu/utu;&fu‘ic;uj/ua‘&wiumm“*f&nfmfu‘f/?i/du
Sl s 8.4 1 Fu TG U 2027 LS EIS ol SUbes 6k fiL
4.0 =44 35 QSIS 2027 Jvdt‘w_uyz/@;.fm 7.0 ~U% 2026 JL-UL
e B B Sl Ll syt 6L f’s@}f{«m‘a CISE Ligypnd
KL LT P Ead 3.6 LUSIE AU 2027 LI ISl dWloa (Fn
2.8 & b HEISTE - C IS mata 3 QUh-iedd 3.0 K USIEL UL 2026 JLYLE
e Kb TP RS L 2.0 L3S3E) e

c/“U"JguiJumL 2026 uf/?wzidzfj Jytdb;ajwtgja_/dké_(d%l)&f Jt’gdj’fn
SUATIUE 1L 2026 W2 ULlsl s Jad 1.5 etz w2 S35y o= 100 U
Lﬁéu’{l:d/bfl.uﬁ';:éuumjlfuébﬂ&ﬁ&;ﬁdbé_nuﬁUL?J/:’U:J}VJ@C/I}/.
PRI R N S A Py TIPS AL 2 eIy e T
WA S E T

Qdﬁ&t{cap %L-%@Jﬂ&/ggjj&/(f:*’U:QCLL/%}UCC‘);;’/?/}LJG‘&;CLM
e e f 181 L ud 13.6 bl kL 17 ec s 15.6 A FLL

§12e b 3ol Ut I & CEIL G b s S Kl a3y G LA e

12 PAKISTAN PENSION FUND




A
&JXJJ/'{/’)

40

L5 Gas 43.52 P8 100-8IUAIL L L 1B L Clasdd 51.73 L5 304
Sl i § B s WL P Sud 953 L SBd UE BE GIA
BRSNS AN NS

#2025 gz 30 JEN L U1GE 5 6,151.00 =26 net £ 43,2026 w# 30
L 3liked 92,18 Sty &g et 3,200.59

2 30 Kl L U1 Be$e s 2,538.84 2y (st 306261 net 2026 2 30
b3l (e s 865.54 Flafe s 1,673.30 2y (i tef101514 2025

BT e

e b SIS DU SO o b e SE sl iyl
AL L bl TS AL 315 100 b Ped S bas s
St Pt n Sl Ao $3L S St sz e el U6
At G €30 5o S 1t Bt BT UL G S S U320 L ST
c‘-//?;pi‘&m;pLJLJ@/V;'Kéf«zﬁJIJ;!:%JI,J/I’J&EQLE),«I’/;I&%%Jg‘?luﬁf:!‘j@ﬂ
G IS e pf £ o3 S el SPe e HFun o Tz 3y 2t SET1K
sl g e L eSSt 1) Qs S G ot B g Uk

.v%!_v/mufgf‘a3?dm..,WJ’}LLLL:U““J}Luﬁ@id/@uﬂu;gd/df/jﬂu
2U* 2026 JLdL 6 br(d 0.5 638385 2.5 L Fpn Ut 2027 Jidlaals
et Plre coiad L2 W3 S S 34 0,03 K363E i 139
Jz0M5 10 sted S e a5 80 wd /a6l G AL usildie s
Fo SIS IS A E L Stee (on 365 2% 2.0 b F Ut Sa T T b 301

13 PAKISTAN PENSION FUND




AT
&JXJJ/'{/’)

1 7,748 21,612 <A U GEUnE B andas i ST gt L
SUsEel /uﬁuﬁ“‘é;%}luj@;J,»,Jugmﬁuluf"b»ﬂéfzgﬁ_t[,swKJ’Q 6,151
e f Lo 12 23 L PSS e SAS e ek fdn i

kol S S e\ L s S Pl Sl 2)

G kS

bye
AL

-

Mﬁluu@d/@h/d/ﬁ/?g»[C“dt_gugét»w 8.72 é—ﬁ&)'b”f..jU’/})éCcaﬁvo'//lg{j
(o 29.2 sk 84.5 P E(SGTE A

#2025 uz 30 SEN L UIEE & nel 1,563.45 = bkl net £ 43,2026 w# 30
Qe ad 2514 24 £ o™ 2,088.52

2 30 JEILL 1 Bafe s 650.05 2y G(GretefN B3k 281 net 2026 w2 30
3ol B 56.12 FlzSou 593.93 ey 3102025

Bl

S 38.2 S oS BS By Clond 9.95 L B3NS dugll

#2025 uz 30 SEN L U1EE & el 2,936.11 = b2kl net £ 43,2026 w# 30
3oL 31.38 Sy &g net” 2,234.81

U2 30 Kl £ U1 Bf s 560.5 2y G(Ste) A b2t net £72026 w2 30
3oy B 50.72 2z s 509.78 2y 3 o1 2025

14 PAKISTAN PENSION FUND




o b s
Ly iy

P NG

ST A00-81 AL L Pt LBl T 2026 & L 2Lk 1]
el Blradl el Bt A iy Uiy 180,302 L lindloiudd 43 5
SFL Sy TSI 6L Dt Pl T S e b G AT BSK
AL Uk /_éJtﬁJvfﬁdytiu’gg QUL nsliusle§ e e s b S Pecens
Ul B SSL PGS s stk bl A G AU 2 05 s
189,167 US4ILE 2026 it 2 SUBI e dul o wii fL&ﬂ(%wbewj{ut
VLS Erd My

E 8 S Frobnl opimg o1 TUs il bWt el GG m Lt
Lor 0 2 S Qe (bre PP U2 0B 1 120 0 IS E s
s ;ﬁﬁwéuum;é@/mdﬂ SRS L e st el L ipdl S
SESE ST Jg@g,égyzf{mf%ugwmKuub/,t/um;éoﬂudﬂ‘uum_éf
AT Sl Ak S g K S oGS L el e e
e LS LB IIE At 18 2L U, AT i e b S
ez 368 2027 JSLBLL L el 21 KK 1L EIBE A1 250 2 E
St QU bl i gz Eif f1 i SR A00SILAIL Ui beny e bl
T S 2 D o 1 N S k8 51K 2026 Jo
2L P s il e net i e U PEI KA FFuund 2026 -G
LSS5I il S 65BN 17T s 2427 D5t 8477 Py
N5 406.8 N5 5875 o Lal 5L Pl e b sl oSl Pl s 25 S Uit
Sy ot Phoal 2 ina gt S T-GIAIE e UL S 3y Bk 165 2 330.1 o
2Bl NG Y 618.4 1 EL U 2025 JLLBA M U 9109 Lnf
G5 151.8 Jorad 547 b L JostS

1) PAKISTAN PENSION FUND




o b s
&JXJJ/'{/’)

62026 7 30 dezs Ji LIS BRI e b G H 15T

-‘Lb"«/‘ﬁgfi‘f‘o'//tg

bt
1,838 Ut w12 B a5 eI K05 o 139 Uf 2026 Judli G
e WP A\ Lo wiloledd 9.0 Ut u TG fud 4.6 Ut laTro oy oo 6155
D5 41.6 Ll dlole U ASEIS44 8.6 Uriie k5 tn3loludd 25.4 (YoY) Jlsdi
27658 el (GO STl e b 3Bz, G
IMBEA ST s 18.4 ¢ P o n b L 5ot 14.5 I
278.2 AL Sud 2.0 UF USDIPKRuLnL & AUl pgsitd L (L

7.0 boigind 2026 Jdle e sL ORI 7 PSP i
S\ LUt S S L O Sty 3 $od 45 Lot B 5uud
S A B I S 3o e i Sl it U S it et 2 L
Welis Lo e Blorby

VUL sl erten s G Suadd 3T Uk 2026 UYL A UGS Su]
uﬁﬂ,ﬁ&u’qb@tuwé 2026 JV&L{)V&QL-MJWM.’: 4.1 sad 3.5 sl 2.9 7
o 21 P St (8 SLL e pin ST B st 13,004 Lt 3lonsd 107 U
Sl el (8 5.4 K3658)em e 6,168 =2 wls QPN socmbie s
S bsZ e b AU AUt et 2B SU AU (3.0 63S3E)L s ot 3,778
& e IS g

16 PAKISTAN PENSION FUND
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Fund Type and Category
Pakistan Pension Fund (PPF) is an open-end Voluntary Pension Scheme
Investment Strategy

PPF is a flexible savings cum investment plan under the voluntary pension system which facilitates all individuals
who are Pakistani nationals, to save for their retirement in a systematic way, and allows special tax rebate on the
contributions under this system. The investors have a choice between the various allocation schemes that PPF offers,
each of which is invested in different Proportions in the three sub-Funds: Equity, Debt and Money Market. Equity
Sub-Fund invests up to 96% of its assests in equity securities. Sector/stock selection is done on the basis of
fundamental outlook and DCF valuation. Debt sub-fund Invests in Govt. Bonds of duration of less than 5 years.
Money Market sub- Fund invests in short dated money market instruments including treasury bills.

Manager’s Review
Equity Sub-Fund

The Equity sub-fund generated a return of 51.73%. The sub-fund stood at 95.2% in equity exposure. Sector-wise,
the sub-fund mainly held exposure in Commercial Banks and Oil & Gas Exploration Companies.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 6151.00 million as compared to Rs. 3200.59 million as
at June 30, 2025 registering an increase of 92.183%. The Net Asset Value (NAV) per unit as at June 30, 2026 was
Rs. 2,538.84 as compared to opening NAV of Rs. 1673.30 per unit as at June 30, 2025 registering an increase of Rs.
865.54 per unit.

Money Market Sub- Fund
The money market sub-fund generated a return of 9.95% during the period. The fund’s exposure in Cash was 38.2%.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 2,936.11 million as compared to Rs. 2,234.81 million as
at June 30, 2025 registering an increase of 31.38%. The Net Asset Value (NAV) per unit as at June 30, 2026 was Rs.
560.5 as compared to opening NAV of Rs. 509.78 per unit as at June 30, 2025 registering an increase of Rs. 50.72
per unit.

Debt Sub-Fund

The debt sub-fund generated a return of 8.72% during the period under review. The fund’s exposure in Cash stood at
29.2% while exposure in T-Bills and PIBs was 0% and 64.5%, respectively, towards the period end.

The Net Assets of the Fund as at June 30, 2026 stood at Rs. 1,563.45 million as compared to Rs. 2,088.52 million as
at June 30, 2025 registering an decrease of 25.1407%. The Net Asset Value (NAV) per unit as at June 30, 2026 was
Rs. 650.05 as compared to opening NAV of Rs. 597.93 per unit as at June 30, 2025 registering an increase of Rs.
52.12 per unit.
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2026

Asset Allocation (Equity Sub-fund) as of June 30, 2026 (% of Total Assets)

PPF-Equity (%oage of Total Assets)

Cash

Commercial Banks

OIL & GAS EXPLORATION COMPANIES
Cement

Textile Composite

Fertilizer

Other Equity Sectors
Others including receivables

Jun-26
4.4%
25.8%
12.8%
10.2%
8.0%
6.2%

32.2%
0.3%

Asset Allocation (MM Sub-fund) as of June 30, 2026 (% of Total Assets)

PPF-Money Market (%oage of Total Assets)
Cash
T-Bills

Others including receivables

Jun-26
38.2%
57.3%

4.5%

Asset Allocation (Debt Sub-fund) as of June 30, 2026 (% of Total Assets)

PPF-Debt (%age of Total Assets)
Cash

PIBs

Commercial Paper
TFC/Sukuks

T-Bills

Others including receivables
GoP IJARA Sukuk

Raza Inam, CFA

Fund Manager
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Jun-26
29.2%
64.5%

0.0%
2.2%
0.0%
4.1%
0.0%
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TRUSTEE REPORT TO THE PARTICIPANTS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.CH.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan

el :(92-21) 111-111-500
Faxc (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

LRAS
D 568

TRUSTEE REPORT TO THE PARTICIPANTS
PAKISTAN PENSION FUND

Report of the Trustee pursuant to Regulation 67D in conjunction with Regulation 41(h) of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Pakistan Pension Fund
(the Fund) are of the opinion that MCB Investment Management Limited being the Pension Fund
Manager has in all material respects managed the Fund during the year ended June 30, 2026 in
accordance with the provisions of the constitutive documents of the Fund, the Voluntary Pension
System Rules, 2005 and the Non-Banking Finance Companies and Notified Entities Regulations,
2008,

Further, in our opinion, the management fee, fee payable to Commission and other expenses paid
from the Fund during the period are in accordance with the applicable regulatory framework.

\ el

Badiuddin Akber
Chiefl Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 01, 2026

Il—
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

\‘/YOUSUF ADIL

PACE ALIGNED ...

INDEPENDENT AUDITOR'S REPORT
To the participants of Pakistan Pension Fund

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Pakistan Pension Fund (the Fund), which comprise the statement of assets
and liabilities as at June 30, 2026, and the income statement and statement of comprehensive income, the statement
of movement in participants' sub funds, the statement of cash flows for the year then ended, and notes including a
summary of material accounting policy information and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as
at June 30, 2026, and of its financial performance and its cash flows for the year then ended in accordance with
accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund and MCB Investment Management Limited
(the Pension Fund Manager) in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code), and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

The Pension Fund Manager is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Fund Manager and Board of Directors of the Pension Fund Manager for the financial
statements

The Pension Fund Manager is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control as the
Pension Fund Manager determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS
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In preparing the financial statements, The Pension Fund Manager is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless The Pension Fund Manager either intends to liquidate the Fund or to cease operations, or
has no realistic alternative but to do so.

Board of Directors of The Pension Fund Manager are responsible for overseeing the Fund's financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of The
Pension Fund Manager’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Fund Manager,

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with Board of Directors of The Pension Fund regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

Report on other legal and regulatory requirements

Based on our audit, we further report that in our opinion:

a) the financial statements prepared for the year ended June 30, 2026 have been properly prepared in accordance
with the relevant provisions of the Trust Deed and the Voluntary Pension System Rules, 2005 including the
guidelines thereunder;

b) the allocation and reallocation of units of the sub-funds for all the participants have been made according to the
Voluntary Pension System Rules, 2005;

20A PAKISTAN PENSION FUND




INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS
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c) the cost and expenses debited to the Fund and apportionment of expenses between sub-funds are as specified
in the constitutive documents of the Fund;

d) atrue and fair view is given of the disposition of the Fund as at June 30, 2026 and of the transactions of the Fund
for the period then ended;

The engagement partner on the audit resulting in this independent auditor's report is Hena Sadiq.

Date: September 25, 2026
UDIN: AR202610057vod4CmzNP
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2026
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026
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STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS
FOR THE YEAR ENDED JUNE 30, 2026
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2026
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1.1

1.2

1.3

1.4

1.5

21

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investments Limited (now, MCB Investment Management Limited) as Pension Fund Manager and Muslim Commercial
Financial Services (Private) Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension
System Rules, 2005 (VPS Rules). Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of
MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central
Depository Company of Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust
Deed dated July 21, 2014 which was approved by SECP on July 23, 2014. Due to the promulgation of Provincial Trust Act
namely “Sindh Trusts Act, 2020”, on August 12, 2021 the above-mentioned Trust Deed has been registered under the
Sindh Trusts Act.

MCB Investment Management Limited has been licensed to act as a Pension Fund Manager under the voluntary pension
system (VPS Rules) through a certificate of registration issued by the SECP. The registered office of the Pension Fund
Manager is located at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

The Pakistan Credit Rating Agency (PACRA) has maintained quality rating of 'AM1"' dated October 03, 2025 to the Pension
Fund Manager.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.
BASIS OF PREPARATION

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with Part VIIIA of the repealed Companies
Ordinance, 1984; and

- The requirements of the Trust Deed, Voluntary Pension System Rules, 2005 (VPS Rules) and the directives issued
by the SECP.

Wherever the requirements of the Trust Deed, the Companies Act 2017, the VPS Rules or the directives issued by the
SECP differ with the requirements of IFRS. The requirements of the Trust Deed, the Companies Act 2017, the VPS Rules
(2005) or the requirements of the said directives prevail.

New amendments that are effective for the year ended June 30, 2026

The following amendments are effective for the year ended June 30, 2026. These amendments are either not relevant to
the Fund's operations or are not expected to have significant impact on the Funds financial statements other than certain
additional disclosures.

- Lack of Exchangeability (Amendments to IAS 21)
Standard and amendments to IFRS that are not yet effective

The following standards and amendments are effective for accounting periods, beginning on or after the date mentioned
against each of them. These amendments and standards are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain additional disclosures and except
for the amendements of "IFRS 09 regarding the classification and measurement of financial instruments when applied may
impact the timing of recognition and derecognition of financial instrument" and "IFRS 18 Presentation and Disclosures in
Financial Statements" when applied may impact the presentation of "Income Statement" with certain additional disclosures
in the financial statements.
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2.4

25

2.6

Effective from accounting
period beginning on or after:

- Amendments IFRS 9 and IFRS 7 regarding the classification and measurement
of financial instruments January 01, 2026

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS
7, IFRS 9, IFRS 10 and IAS 7) January 01, 2026

- Amendments to IFRS 9 and IFRS 7 regarding power purchase arrangements January 01, 2026

- IFRS 17 — Insurance Contracts (including the June 2020 and December 2021

Amendments to IFRS 17) January 01, 2027
- IFRS 18 Presentation and Disclosures in Financial Statements January 01, 2027
- IFRS 19 Subsidiaries without Public Accountability: Disclosures January 01, 2027

Other than the aforesaid amendments, IASB has also issued the following standards which have not been adopted locally
by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the management to make estimates, judgments and assumptions that affect the reported amounts of
assets and liabilities, income and expenses. It also requires the management to exercise judgment in the application of its
accounting policies. The estimates, judgments and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. These estimates and underlying
assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the
financial statements are as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 16)

- Classification and measurements of financial liabilities (note 3.1.2.1)

- Contingencies and Commitments (note 14)

- Provisions (note 3.3)

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments which are
measured at fair value.

Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional and
presentation currency. Amounts presented in the financial statements have been rounded off to the nearest thousand
rupees, unless otherwise stated.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.
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3.1

3.1.1

3.1.11

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund’s statement of assets and
liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in the income statement.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets. For purposes of subsequent measurement, financial assets are classified in
following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in the income statement when the asset is derecognised, modified
or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the income statement and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value changes are recognised in other comprehensive income.
Upon derecognition, the cumulative fair value change recognised in other comprehensive income (OCI) is reclassified to
the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the fair value through other comprehensive income criteria
are classified as at fair value through profit or loss. In addition, debt instruments that meet either the amortised cost criteria
or the fair value through other comprehensive income criteria may be designated as at fair value through profit or loss
upon initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency
(so called ‘accounting mismatch’) that would arise from measuring assets or liabilities or recognising the gains and losses
on them on different bases.

Financial assets designated at fair value through other comprehensive income (equity instruments)

Upon initial recognition, the Fund can elect to classify irrevocably its equity investments as equity instruments designated
at fair value through other comprehensove income when they meet the definition of equity under IAS 32 Financial
Instruments : Presentation and are not held for trading. The classification is determined on an instrument-by-instrument
basis.

Gains and losses from changes in fair value are recognised in other comprehensive income and are accumulated in the
investments revaluation reserve. The cumulative gain or loss is not reclassified to profit or loss on disposal of the equity
investments, instead, it is transferred to undistributed income. Equity instruments designated at fair value through other
comprehensive income are not subject to impairment assessment.
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3.1.1.2

3.1.1.3

Dividends are recognised as income in the income statement when the right of payment has been established, except
when the Fund benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such
gains are recorded in other comprehensive income.

The Fund elected not to classify irrevocably any of the equity investments under this category on initial recognition.
Financial assets designated at fair value through profit or loss (equity instruments)
Equity investments which the Fund had not irrevocably elected to classify at fair value through other comprehensive

income are classified as at fair value through profit or loss. Financial assets at fair value through profit or loss are carried in
the statement of assets and liabilities at fair value with net changes in fair value recognised in the the income statement.

Dividends on equity investments are recognised as income in the income statement when the right of payment has been
established.

The Fund elected to classify all of the equity investments at fair value through profit or loss on initial recognition.
Fair value measurement principles

The fair value of financial instruments is determined as follows:

Basis of valuation of government debt securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotation system (PKRV / PKFRV / PKISRV) which are based on the remaining
tenure of the securities. Moreover, listed government securities traded on Pakistan Stock Exchange are valued at
revaluation rates disseminated by Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities

The fair value of debt securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the
rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as
well as the criteria for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after taking
into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For
unrated securities the allowable limits +50 bps.

Basis of valuation of equity instruments:

The fair value of equity instruments is determined by using closing rate of securities at day end available on the Pakistan
Stock Exchange's website.

Impairment of financial assets

Pension Fund Manager assesses at each reporting date whether there is objective evidence that the Fund’s financial
assets or a group of financial assets are impaired. If any such indication exists, the recoverable amount of such assets is
estimated. An impairment loss is recognised whenever the carrying value of an asset exceeds its recoverable amount.

SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred the
applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not be
subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an
amount equal to lifetime ECL or 12 months ECL based on credit risk.
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3.1.1.4

3.1.2

3.1.21

3.1.2.2

3.1.3

3.2

3.3

3.4

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Fund's historical
experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating
or where credit risk has not been increased since initial recognition. Therefore, management believes that the impact of
ECL would be very minimal and hence, the same has not been accounted for in these financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Fund’s statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of
the asset;

Financial liabilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest rate method or at fair value
through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (such as instruments held for trading or derivatives) or the Fund has opted to measure them at fair value through
profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of
three months or less, which are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the
current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 57(3)(viii) of Part | of the Second Schedule to the
Income Tax Ordinance, 2001. The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
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3.5

3.6

3.7

3.8

3.9

3.10

Issue and redemption of units
Contribution received in the individual pension account after deduction of applicable front end fee is used to purchase the
units of Sub-Funds according to the Allocation Scheme selected by the participant. The units are allotted at the net asset

value notified by the Pension Fund Manager at the close of the business day for each Sub-Fund on the date on which
funds are actually realised against application. The front end fee is payable to the Pension Fund Manager.

The Pension Fund Manager makes reallocation of the Sub-Fund units between the Sub-Funds at least once a year to
ensure that the allocation of the Sub-Fund units of all the participants are according to the Allocation Schemes selected by
the participants. In case of withdrawal before retirement, units are redeemed at the net asset value of each of the sub-fund
as of the close of the business day on which such request is received by the Fund before the cut off time. Redemption of
units is recorded on acceptance of application for redemption.

In case of retirement of the participant, units are redeemed at the net asset value of each of the Sub-Fund as of the close
of the business day on which retirement age is reached.

In case of change of Pension Fund Manager, units are redeemed at the net asset value of each of the sub-fund as of the
close of the business day corresponding to the date of change specified by the participant.

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated by dividing the net
assets of the sub-fund by the number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on remeasurement of investments classified as 'at fair value through profit or loss' is
included in the income statement in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Income / profit from investments in term finance certificates / sukuks, marginal transaction system and government
securities is recognised on a time proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of the Pension Fund Manager, Trustee fee and SECP fee are
recognised in the income statement on an accrual basis.

Basis of allocation of expenses to each sub-fund

- Remuneration of the Pension Fund Manager, Trustee and SECP fee is allocated to each sub-fund on the basis of
the net assets of the sub-fund

- Expenses specifically incurred by a sub-fund, such as custody and settlement charges, fees and subscription and
bank charges are charged to that sub-fund

- Auditors' remuneration and legal and professional charges are allocated on the basis of the proportionate net assets
of each sub-fund.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management, determination of weighted average
units for calculating EPU is not practicable.
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4.

4.1

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
BANK BALANCES
Current accounts 222 674 517 1,413
Savings accounts 4.1 274,000 458,087 1,125,184 1,857,271
274,222 458,761 1,125,701 1,858,684
June 30, 2025
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
Current accounts 508 676 - 1,184
Savings accounts 4.1 206,329 380,711 811,985 1,399,025
206,837 381,387 811,985 1,400,209

These carry profit at the rates of ranging from 8.50% to 12.10% (2025: 8.50% to 11.50%) per annum. These include a
balance of Rs. 208.65 million (2025: Rs. 6.86 million) at the rate of 10.92% (2025: 9.50%) in Equity Sub-Fund, Rs. 8.36
million (2025: Rs. 6.21 million) in Debt Sub-Fund at the rate of 10.92% (2025: 9.50%) and Rs. 9.14 million (2025: Rs. 6.17
million) in Money Market Sub-Fund at the rate of 10.92% (2025: 9.50%) held with MCB Bank Limited, (a related party).

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
INVESTMENTS
At fair value through profit or loss
Listed Equity Securities 5.1 5,873,346 - - 5,873,346
Government Securities 5.2 - 1,013,335 1,686,484 2,699,819
Term Finance Certificate / Sukuks 5.3 - 34,529 - 34,529
5,873,346 1,047,864 1,686,484 8,607,694
June 30, 2025
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
At fair value through profit or loss
Listed Equity Securities 5.1 3,089,382 - - 3,089,382
Government Securities 5.2 - 1,630,901 1,362,417 2,993,318
Term Finance Certificate / Sukuks 5.3 - 34,430 - 34,430
3,089,382 1,665,331 1,362,417 6,117,130
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

51.1

5.1.2

5.1.3

5.2

Following shares have been pledged with National Clearing Company of Pakistan Limited (NCCPL) as security against
settlement of the Sub-Fund's trades in terms of Circular No. 11 dated October 23, 2007 issued by SECP:

June 30, June 30, June 30, June 30,
2026 2025 2026 2025
— (Number of shares) --—------- (Rupees in '000) --------

Oil & Gas Development Company Limited 235,000 - 78,694 -
Lucky Cement Limited 133,000 88,000 62,446 31,261
Meezan Bank Limited 87,000 87,000 44,932 28,888
Bank Alfalah limited - 546,000 - 43,811
Pakistan State Oil Company Limited - 15,000 - 5,663
Fauji Cement Company Limited - 160,000 - 7,147

455,000 896,000 186,072 116,770

As at June 30, 2026, the bonus shares of the Fund withheld by certain companies at the time of declaration of bonus
shares amounted to Rs. 0.662 million (2025: Rs. 0.662 million).

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies are
liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if the Fund
deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus shares withheld,
determined on the basis of day-end price on the first day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Voluntary Pension Schemes (VPSs) through their Trustees in the
High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by VPSs. The
petition was based on the fact that because VPSs are exempt from deduction of income tax under Clause 57(3)(viii) of Part
| to the Second Schedule of the Income Tax Ordinance, 2001, the withholding tax provision should also not be applicable
on bonus shares received by VPSs. A stay order had been granted by the High Court of Sindh in favor of VPSs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on June 27, 2018 whereby the
suits which are already pending or shall be filed in future must only be continued / entertained on the condition that a
minimum of 50 percent of the tax calculated by the tax authorities is deposited with the authorities. Accordingly, the VPSs
were required to pay minimum 50% of the tax calculated by the tax authorities for the case to remain continued. The VPSs
failed to deposit the minimum 50% of the tax liability and accordingly the stay got vacated automatically. Subsequent to the
year ended June 30, 2019, the VPSs have filed a fresh constitutional petition via CP 4653 dated July 11, 2019. In this
regard, on July 15, 2019, the High Court of Sindh has issued notices to the relevant parties and has ordered that no third
party interest on bonus shares issued to the Funds in lieu of their investments be created in the meantime. The matter is
still pending adjudication and the Funds have included these shares in their portfolio, as the management is confident that
the decision of the constitutional petition will be in favor of the VPSs.

Further, the Finance Act, 2018 effective from July 01, 2018 has omitted Section 236M of Income Tax Ordinance, 2001
requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold
five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the year were not
withheld by the investee companies.

June 30, 2026
Debt Money Market

Sub-Fund Sub-Fund Total
Government securities - at fair value through profit or loss Note . (Rupees in '000) -------n=nn-mm-mm-
Pakistan Investment Bonds 521 891,195 - 891,195
Pakistan Investment Bonds - FRB 522 122,140 - 122,140
Market Treasury Bills 523 - 1,686,484 1,686,484

1,013,335 1,686,484 2,699,819

June 30, 2025
Debt Money Market
Sub-Fund Sub-Fund Total
----------------- (Rupees in '000) -----------------

Pakistan Investment Bonds 521 882,939 - 882,939
Pakistan Investment Bonds - FRB 5.2.2 218,516 - 218,516
Market Treasury Bills 523 529,446 1,362,417 1,891,863

1,630,901 1,362,417 2,993,318

36 PAKISTAN PENSION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

L6v'L 916'8l¢C 610°LlC G20z ‘0 aunr je sy
L8} ovLzel €902l 9202 ‘0¢€ aunr je sy
- - - - - 000001 000001 - 920z ‘g0 Aenuep s1eak (] - puoq JuswisaAu] uejsiyed
0¢9 Al 01696 15966 00000} - - 000°001 G20z ‘62 feiN ,SIeak | - puoq JusWISaAUl UB)SIEd
651 174" £€8'vC 60.%2 000'6Z 000°00} - 000°sel €202 ‘vl Jaquisda( ,SIeak G - puoq Juswisanul uejsped
€00 - 16€ L6€ 00% - - 0ov €202 ‘90 |udy «Sieak g - puoq Juawysaul uejsiied
pund-gng jqaq
e V) R (000, u1 seadny)
punjy-qns Jeak
40 Sjasse jau ?MM__WP“_M_% anjeA Jox e m_w_ﬂ_.__”w . cwwoum 5 mh”ﬂ> w:.w au3 bunnp | >mMon s ajep anss aInua
10 oBejussiad pasi| n 1A |‘0g dunfje sy | buunp pjos paseyaing 10 AInf je sy jep | 1
Se anjeA joxely 9202 ‘0S aunr je sy anjeA ajey
gy4 - spuog Juaw)saAu| uejsiyed
(%€ 01 %S0} :SZ0Z) wnuue Jad %/°Z] 0} %/Z 0L Wol usamaq Buibuel jo pjaiA annoaye Aued asay] ,
v.2'8 6€6'288 G99'v.8 G20z ‘0¢ aunr je sy
(s9t'1) 661168 09968 9202 ‘0¢€ aunr je sy
- - - - - 000°0S} 00005} - 920z ‘Gl Aenuep SIedA G -puoq JusLUISBAU] UBISIEd
- - - - - 000°‘00€ 000°00€ - Gzoz ‘2L Aine sieaf G -puoq Juswisanul ueisiyed
90'8 (oz1'1) Sv6'szl 690'2ZL  000'GZ} 000Gl - 000°052 Geoz ‘91 Aenuer «S1edk G -puoq Jusuisanul uejsied
6e'c (c681) £€86°CS 9/8'vS 00005 - 000°0S - 202 ‘0¢ Jequisides «S1e9k G -puoq JusLyseAul uejsied
9’8 (c18) 6cezel sleel 00192} 000°08} - 00190€ 20z ‘21 Aenuep «S1e9A G -puoq JususaAul ueised
oLe 414 0sv'sy 8gL'sy 000°0S - 000°0S - 920z ‘Gl Asenuep «S1eak ¢ -puoq Jusuyseul uejsiied
(XA 9. GeT'05 6056y 000°0S - 000°0S - Geoz ‘91 Aenuep «S1eak ¢ -puoq jusuisaAul ueisied
80'6 (s1) 166°LYL zoeyl 000} - - 000C¥L €202 ‘0 Aine «S1e9k ¢ -puoq JuswisaAul uejsied
6,01 €50°C 689891 9€9‘991 000002 - 000002 - 920z ‘Gl Aenuep «S1e9A 7 -puoq juswisanul ueisiyed
160} (599) 185°0L) el 000'GLL - - 000'GLL 202 ‘0¢ Jequisides «S1e9k Z -puoq Juswuiseul uejsied
pund-qns jqaq
....... (%) === (000, ut saadny)
punj-qns uieb / (sso anje Jeak @ seak
40 Sjasse jau u.mm__\mmv._,:“v ONIEA IOHEN m=_>_._._wu ‘0¢ oNNwN«m sy | Buunp u.uwm ous buunp | memm sy ajep anss| ainuay
Jo abejuaalad ’ : : paseyaing
Se anjeA joylep 920Z ‘0€ aun je sy anjeA ase4

spuog Jusw)saAu| uejsiyed

[AA]

1'Ts

a
=
S
L.
Zz
Q
7
Z
i
o
.
-
2
-
o




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

‘wnuue sad (%68°L} 0} %G6°0} :G202) IIN Plelk eAoays Alies esayl,

09 9y'62S 986'825 GZ0Z ‘0 8unf je sy
- - - 9202 ‘0¢ dunf je sy
- - - - - 000052 000052 - Gzoz ‘oL Aine syjuow z|, - s|liq Ainseai]
- - - - - 000009 000009 - Gz0z ‘9z 8unp syjuow z|, - sfliq Ainseas]
- - - - - 000°0G1 - 00005} G20z ‘62 few syjuow z|, - sfliq Ainseas]
- - - - - 000054 000004 000'0S G20z ‘Gl few syjuow z|, - sfliq Ainseas]
- - - - - 00005 - 00005 G202 ‘20 few syjuow z|, - sfliq Ainseas]
- - - - - 000052 000052 - G202 ‘L) udy syjuow z|, - sfliq Ainseas]
- - - - - 002y 0052y - 202 ‘9z J8qusdsQ syjuow z|, - s|liq Ainseas]
- - - - - G66'85 - G66'8S 202 ‘21 Jequsdsq syjuow z|, - sfliq Ainseas]
- - - - - 000052 000052 - GZ0z ‘1 ysnbny syjuow 9 - sjiq Ainseas]
- - - - - 000'522 000'522 - G20z '90 Aleniga syjuow 9 - sjiq Ainseas]
- . - - - 00000 000°00% - G20z ‘9z JaquisosQ syjuow ¢ - sjiq Ainseas]
- - - - - 000°02¥ 000°02¥ - G202 ‘L1 J8quwede( Ainseai]
- - - - - 000054 000054 - G202 ‘0€ 1890100 syjuow ¢ - sjiq Ainseas]
- - - - - 000068 000068 - Gzoz ‘oL Aine syjuow ¢ - sjiq Ainseas]
- - - - - 000052 - 000052 Gz0z ‘z) 8unp syjuow ¢ - sjiq Ainseas]
pung-qng pungjqaq
wmmmmmen (9f) =emeeen (000, ur saadny)
Jeak
PUNFANS 1 (ss0)) / ureB anjep 9202 o bupnp | 2% 5202
1O sjasse Jou ' an|eA Jayepy . . ay) Buunp |,
pasijeaiun Buifiien |‘ogaunpiesy| painjew 10 Ainp je sy ajep anss| ainuay
Jo abejuaaiad I plog paseyaing
Se 9n|eA }ayJe
IERIOHEN 920z ‘0¢ aunr je sy anjeA aose4

s|iig Ainseal] jayJel

(%1 01 %501 :GZ0Z) wnuue Jad %'z) 01 %2 0} woJy usamaq Buibuel Jo pjalh aaijoaye Aued asay] ,

€TS

a
=
S
L.
Zz
Q
7
Z
i
o
.
-
2
-
o




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

(%S6°L1 0} %S6°0) :G20Z dunr) wnuue Jad %8e'Z) 0} %0Z ) wol usamiaq Buibuel jo piaik aanosys Aued esay] ,

8€0°l VAR AN 6.€°19¢'} GZ0Z ‘0€ sunr je sy
GL0'C ¥8¥'989°L 60¥°c89°L 9202 ‘0€ dunr je sy
86'6¢ 1912 91°088 G86'L.8 00.'L16 000°000°} 00.'21L6°} - GZ0Z ‘€| JoquianoN «Syjuow z| - s|iiq Aanseas
100l ¥8¢ 620762 Si.'e6¢ 000°00€ 005'00¢ 005009 - G20z ‘70 Jequisydeg LSyuow z| - sjliq Ainseas]
- " - - - 000°Gee 000°62Z - G20z ‘Gl Ael syuow z| - s|iiq Anseas
B " - - - 000°09S 000°09S - G20z '60 Atenuer syjuow z| - siiq Anseal]
- " - - - 000°c8 000'8S 00062 202 ‘¢l Jaquisdaqg syuow z| - s|iiq Anseas
- - - - - 000261 - 000261 ¥202 ‘8¢ 49quisnoN syjuow z| - siiq Anseal]
- " - - - 000°z8 00028 - ¥202 ‘7| JoquianoN syow z| - s|iiq Anseas
- - - - - 019'/6 - 019'/6 202 ‘G0 Joquisjdeg syjuow z| - siiq Anseal]
- - - - - 000°0% - 000°'0% 20z ‘gz ysnbny
Syl 0€9 6021 6L9°LLS 000'62S 000°GeS 000'0S0°} - 9202 ‘Ll ydiepy LSyjuow 9 - sjliq Ainsea. |
N " - - - 000'098°C 000°058°C - 920z ‘6) Atenige4 suyjuow 9 - sjiq Ansea|
- " - - - 000°05¢ 000052 - 920z ‘90 Atenige4 syiow 9 - siiq Ainseau|
B " - - - 000°00S 000°00S - 920z 'g0 Atenuer suyjuow 9 - s|jiq Ansea|
- " - - - 000°005 000°00S - G20z ‘1z ysnbny syjuow 9 - sjjiq Ainseal|
B " - - - 000°00S 000°00S - G20z ‘0l Aine syjuow 9 - sjiq Anseau |
- " - - - 000°001} - 000°001 G20z ‘62 fei syow 9 - siiq Ainseau
B " - - - 000°00¢ - 000°00€ G20z ‘20 ey suyjuow 9 - sjiq Anseau |
- " - - - 000°0S¢ - 000'052 G20z ‘21 udy syow 9 - siiq Ainseau
- " - - - 000°005 000°00S - 9202 ‘gz Aenuer syow ¢ - siiq Ainseau
B " - - - 000°00S 000°00S - 920z ‘80 Asenuer suyjuow ¢ - s|jiq Anseau|
- " - - - 000°005 000°00S - G20z ‘1z 1snbny syjuow ¢ - sjjiq Ainsealt|
N " - - - 000666 000°G66 - G20z ‘0l Aine suyjuow ¢ - s|jiq Anseau|
- " - - - 000°00¥ - 000°00% Gz0g ‘¢l aunr syow ¢ - siiq Ainseau
pun3-qng JoyJejy ASuop
(%) (000, u1 ssadny)
punj-gns 6 hmg Jeak
40 SJ9SSE J3u A”MM___V\L___M SnIER IAIEN mn_ﬁ_”wo ‘0¢ ww_w_wwa sy o_w_ws_“m___“u o Buunp 1, mmmm sv|  opepenss ainuay
Jo abejusaiad 1 pIoS paseyoing
se anjeA Jo)Jep
9202 ‘0 aunr je sy anjea aoe4

PAKISTAN PENSION FUND

K1)




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

SvLTys SL0°¢ (¥4 670'6€8
6v5'69.°L 601'€89°L £P8LY0'L  L62VE0'S €GRETSTTS TG LG sjuswsaAUl Jo anjea Buifiie) :sse1
69°209°8 ¥8v°989°L v98°Lp0°L  9ve'el8’s €GRETSTTS 1TSS SJUBW]SBAUL JO BN[EA 1) e
- (000, u1 seadny) - 9joN
lejoL pung-qgng  pung-qng  pung-gng
1o Asuopy 19e@Q Ayinb3
9202 ‘0¢ aunp
Jau - ssoj Jo Jjoud ybnouy} anjea Jiey e
SJUBW)SAAUI JO JUaWAINSEaW-al uo (ssoj) / uleh pasijeaiun ¥'s
Al paindssun L€0C ‘9 Jaquiadeq %GE 0 + HOgIM YO 9 000°0L 000°000°} 0l pajwI Jueg uezes|y
VvV painossun 1€0Z ‘0¢ Joquisydeg %GL°0 + HOgIM WUON 9 GS6'%C 166y 000G psywiI qiqeH |v yued
pajsii-un
(000. sy) e1eO8D 18d
painosasun lejol [ LI IER]
Buney Aunjep wnuue Jad ajes }saiaju| funoas jo aweN
| paindag anjeA uondwapai J0 JaquinN
| Buipuejsino |edioulid
:SMO||0} SB Je pus Jeak 8y} Je BUIpUBISINO SYNYNS / S8Jed1}}Iad SoUBUI WIS} JO SUOIIPUOD pue Suwis) Jueoiubls  1'¢'s
(%€Z'€) 0} %16°L) :G20Z) wnuue Jad %88°Z) O} % ||| woly ussmiaq Buibuel jo piaik Aoaye Aueo asay,
(yy1) 0£Y'vE v1G've G202 ‘0€ dunr je sy
601 625'%¢ ocy've 9202 ‘0€ aunr je sy
6290 (¢) 1€8'6 0v8'6 0l - - 0L 1202 ‘9l Jequiadeq «PBYWIT Hueg uezes|\
synyng
6.G°1 (41 269'vC 085ve 000G - - 000G 1202 ‘0¢ Joquisydeg «P8JIWIT gigeH |v yueg
$9)RONI}I90 doURUL WIS]
...... (%) === =meeeeomeeeneaeee (000, UI SORANY) (583891413483 JO JAQUINN) -==-==rnmrmmsmmemmennn
puny-qns (ssoj) / uieb anjeA anjep 9202 Jeaf ay) [aeak ay) Buunp 5202
JOSI9SSEIRU | pagieaiun | jewse | Bukuey  |‘o¢ sunp e sy|Buunp plog| peseyoind | ‘LoAINFieSY | apep anss fyunoas jo swey

Jo abejuaoiad
Se anjeA Jajlep

9202 ‘0¢ aunr je sy

S$9)eJ1}11199 JO JaquinN

puUN3-qng 3900

$50] 10 Jiy04d ybBnoay} anjeA Jiey Je - SHNYNS [ S8 doUBUL WIB) - SBIJINIBS }qaQ g

PAKISTAN PENSION FUND

40




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

6.

6.1

71

June 30, 2025

Equity Debt Money Market

Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
Market value of investments 51,5.21,522,523&5.3 3,089,382 1,665,331 1,362,417 6,117,130
Less: Carrying value of 5.1,5.2.1,5.2.2,5.2.3&5.3 2,443,618  1,655244 1,361,379  5460,241
investments
645,764 10,087 1,038 656,889
June 30, 2026
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
PROFIT RECEIVABLE Note (Rupees in '000)
Profit on:
- Pakistan Investment Bonds - 31,647 - 31,647
- Term Finance Certificates - 887 - 887
- Bank deposits 6.1 8,704 15,452 42,956 67,112
8,704 47,986 42,956 99,646
June 30, 2025
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
Profit on:
- Pakistan Investment Bonds - 43,324 - 43,324
- Term Finance Certificates - 914 - 914
- Bank deposits 6.1 1,982 2,368 5,894 10,244
1,982 46,606 5,894 54,482
These includes Rs. 4.69 million (2025: Rs. Nil) receivable from MCB Bank Limited, a related party.
June 30, 2026
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
ADVANCES, DEPOSITS, AND Note (Rupees in '000)
OTHER RECEIVABLES
Receivable against collection account 10,937 10,875 80,482 102,294
Deposits against:
- National Clearing Company of Pakistan Limited 2,500 - - 2,500
- Central Depository Company of Pakistan Limited 200 200 200 600
Receivable against bonus shares withheld 51.2&5.1.3 662 - - 662
Advance tax 71 347 4,224 7,366 11,937
Others 35 17 15 67
14,681 15,316 88,063 118,060

This includes advance tax amounting to Rs: 2.31 million in Debt Sub Fund and 7.21 million in Money Market Sub Fund
deducted under Section 151A of the Income Tax Ordinance, 2001 introduced through Finance Act, 2025 by withholding
agents on capital gains arising from the disposal of debt securities during the year. The Fund had applied for the requisite
exemption certificate; however, pending its receipt, the tax was deducted by the withholding agents. Management is of the
view that the amount deducted is refundable and, accordingly, has been recognised as advance tax in these financial

statements.
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8.1

8.2

Note

Receivable against collection account
Deposits against:
- National Clearing Company of Pakistan Limited
- Central Depository Company of Pakistan Limited
Receivable against bonus shares withheld
Advance tax
Others

PAYABLE TO PENSION FUND MANAGER

Remuneration payable to

Pension Fund Manager 8.1
Sindh Sales Tax payable on remuneration of

Pension Fund Manager 8.2

Remuneration payable to the

Pension Fund Manager 8.1
Sindh Sales Tax payable on remuneration of

Pension Fund Manager 8.2

June 30, 2025

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
34,160 27,581 60,775 122,516
2,500 - - 2,500
200 200 200 600
662 - - 662
340 198 146 684
35 18 17 70
37,897 27,997 61,138 127,032
June 30, 2026
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
12,130 1,575 2,322 16,027
1,820 236 348 2,404
13,950 1,811 2,670 18,431
June 30, 2025
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
3,636 2,264 2,159 8,059
545 340 324 1,209
4,181 2,604 2,483 9,268

This represents remuneration of the Pension Fund Manager at the rate up to 2.5% for equity sub fund (2025: 1.5%), 1.25%
for debt sub fund (2025: 1.3%) and 1% for money market sub fund (2025: 1.15%) of the average of values of net assets of
each sub fund. The remuneration is paid to the Pension Fund Manager on a monthly basis in arrears.

Sindh Sales Tax on management remuneration has been charged at the rate of 15% (2025: 15%).

PAYABLE TO CENTRAL DEPOSITORY Note
COMPANY OF PAKISTAN LIMITED -
TRUSTEE
Remuneration payable 9.1
Sindh Sales Tax on remuneration payable 9.2
Note
Remuneration payable 9.1
Sindh Sales Tax on remuneration payable 9.2
42

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
400 104 191 695
60 16 29 105
460 120 220 800
June 30, 2025
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
46 32 34 112
7 5 5 17
53 37 39 129
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9.1

9.2

10.

10.1

1.

The Trustee, is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
and Offering Documents as per the tariff specified therein, based on the daily net asset value of the Fund. The tariff
structure applicable to the Fund in respect of trustee fee is as follows:

Average net assets value

Up to Rs.1 billion
Rs.1 billion to Rs.3 billion
Rs.3 billion to Rs.6 billion
Over Rs.6 billion

Tariff per annum

Rs. 0.3 million or 0.15% p.a. of net assets, whichever is higher
Rs. 1.5 million plus 0.10% p.a. of net assets exceeding Rs.1 billion
Rs. 3.5 million plus 0.08% p.a. of net assets exceeding Rs.3 billion

Rs. 5.9 million plus 0.06% p.a. of net assets exceeding Rs.6 billion

Sindh Sales Tax on Trustee remuneration has been charged at the rate of 15% (2025: 15%).

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

SECP fee payable

SECP fee payable

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000")
10.1 1,982 706 971 3,659

June 30, 2025

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000")

10.1 874 790 809 2,473

This represents Securities and Exchange Commission of Pakistan fee at the rate of one twenty-fifth of one percent (2025:
one twenty-fifth of one percent) of average annual net assets of each sub-fund, revised as per SRO 260(1)/2019 dated

December 24, 2019.

ACCRUED EXPENSES
AND OTHER LIABILITIES

Provision for Federal
Excise Duty on remuneration
of Pension Fund Manager
Brokerage payable
Auditors' remuneration
Withholding tax payable
Others

Provision for Federal
Excise Duty on remuneration
of Pension Fund Manager
Brokerage payable
Auditors' remuneration
Withholding tax payable
Others

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total

Note (Rupees in '000)
111 2,420 2,405 1,151 5,976
532 3 24 559
361 119 174 654
252 1,317 1,886 3,455
- 1 - 1
3,565 3,845 3,235 10,645

June 30, 2025

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)

11.1 2,420 2,405 1,151 5,976
564 43 30 637

199 179 184 562

98 238 1,931 2,267

7,496 4,191 - 11,687

10,777 7,056 3,296 21,129
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12.

Provision for Federal Excise Duty on remuneration of Pension Fund Manager

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Pension Fund
Manager with effect from June 13, 2013. As the asset management services rendered by the Pension Fund Manager of the
Fund were already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to
the Fund, the Pension Fund Manager was of the view that further levy of FED was not justified.

On September 04, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various
Asset Management Companies, together with their representatives of Collective Investment Schemes through their
trustees, challenging the levy of FED.

During the previous year, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by Non-Banking Financial Institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Pension
Fund Manager with effect from July 01, 2016. However, being prudent, the provision for FED made prior to this period has
been maintained by the Fund which at June 30, 2025 aggregates to Rs. 2.42 million (2025: Rs. 2.42 million), Rs. 2.40
million (2025: Rs. 2.40 million ) and Rs. 1.15 million (2025: Rs.1.15 million) in Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund is being retained in the financial statements of the Sub-Funds, respectively as the matter is pending
before the Supreme Court of Pakistan. Had the said provision for FED not been recorded in the financial statements of the
Sub-Funds, the net assets value of the Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at June 30, 2026
would have been higher by Rs. 0.99 per unit (2025: Rs. 1.27 per unit), Re. 0.99 per unit (2025: Re. 0.99 per unit) and Re.
0.22 per unit (2025: Re. 0.26 per unit) respectively.

June 30, 2026

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund
(Units)

NUMBER OF UNITS IN ISSUE
Total units outstanding at beginning of the year 1,912,748 3,492,883 4,383,871
Add: Units issued during the year 3,108,018 7,231,725 9,206,116
Less: Units redeemed during the year (2,598,004) (8,319,506) (8,351,624)
Total units in issue at the end of the year 2,422,762 2,405,102 5,238,363

June 30, 2025

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund
(Units)
Total units outstanding at beginning of the year 1,559,278 3,141,473 4,297,052
Add: Units issued during the year 3,127,750 5,842,116 8,000,341
Less: Units redeemed during the year (2,774,280) (5,490,706) (7,913,522)
Total units in issue at the end of the year 1,912,748 3,492,883 4,383,871
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13.

14.

15.

16.

CONTRIBUTION TABLE
June 30, 2026

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Units (Rupees'000) Units (Rupees'000) Units (Rupees'000)
Opening balance 1,912,748 1,382,668 3,492,883 1,276,229 4,383,871 1,308,723 3,967,620
Issue of units 3,108,018 6,984,175 7,231,725 4,515,118 9,206,116 4,968,182 16,467,475
Redemption of units  (2,598,004) (5,757,737) (8,319,506) (5,187,776) (8,351,624) (4,499,301) (15,444,814)
Closing balance 2,422,762 2,609,106 2,405,102 603,571 5,238,363 1,777,604 4,990,281
June 30, 2025
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Units (Rupees'000) Units (Rupees'000) Units (Rupees'000)
Opening balance 1,559,278 865,490 3,141,473 1,112,748 4,297,052 1,254,111 3,232,349
Issue of units 3,127,750 4,212,643 5,842,116 3,216,444 8,000,341 3,912,147 11,341,234
Redemption of units (2,774,280) (3,695,465) (5,490,706) (3,052,963) (7,913,522) (3,857,535) (10,605,963)
Closing balance 1,912,748 1,382,668 3,492,883 1,276,229 4,383,871 1,308,723 3,967,620
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2026 and June 30, 2025.
June 30, 2026
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
AUDITORS' REMUNERATION (Rupees in '000)
Annual audit fee 296 108 146 550
Half yearly review fee 148 55 72 275
Out of pocket expenses 44 16 22 82
488 179 240 907
Sales tax 39 14 19 72
527 193 259 979
June 30, 2025
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
------------------------- (Rupees in '000)
Annual audit fee 204 195 152 551
Half yearly review fee 70 67 57 194
Out of pocket expenses 27 26 21 74
301 288 230 819
Sales tax 24 23 18 65
325 31 248 884

TAXATION

No provision for taxation for the year ended June 30, 2026 has been made in view of the exemption available under Clause
57(3)(viii) of Part | of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV to Second
Schedule of the Income Tax Ordinance, 2001.
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17.

18.

18.1

June 30, 2026

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
CASH AND CASH EQUIVALENTS Note (Rupees in '000)
Bank balances 4 274,222 458,761 1,125,701 1,858,684
Market Treasury Bills 5 - - - -
274,222 458,761 1,125,701 1,858,684
June 30, 2025
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Note (Rupees in '000)
Bank balances 4 206,837 381,387 811,985 1,400,209
Market Treasury Bills 5 - 245,168 392,268 637,436
206,837 626,555 1,204,253 2,037,645

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Pension Fund Manager, other collective investment schemes
managed by the Pension Fund Manager, MCB Bank Limited being the Holding Company of the Pension Fund Manager,
the Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of
the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the
VPS Rules and constitutive documents of the Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other than those which have
been disclosed elsewhere in these financial statements, are as follows:

June 30, 2026

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
Details of transactions other than units of the (Rupees in '000)
Fund with with related parties / connected
persons during the year
MCB Investment Management Limited -
Pension Fund Manager
Remuneration of Pension Fund Manager 123,869 22,067 24,269 170,205
Sindh Sales Tax on remuneration of
Pension Fund Manager 18,580 3,310 3,641 25,531
Central Depository Company
of Pakistan Limited - Trustee
Remuneration of Trustee 4,210 1,509 2,069 7,788
Sindh Sales Tax on remuneration of Trustee 632 226 310 1,168
Settlement charges 415 7 7 429
Group / Associated companies
MCB Bank Limited
Profit earned 1,955 2,286 2,257 6,498
Bank charges 9 11 39 59
D.G Khan Cement Company Limited
Purchase of 415,000 shares 81,010 - - 81,010
Sale of 445,000 shares 99,581 - - 99,581
Dividend Income 580 - - 580
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Nishat Chunian Limited
Purchase of 692,400 shares

Sale of 33,700 shares
Dividend Income

Nishat Chunian Power Limited
Purchase of 3,050,000 shares
Sale of 3,263,640 shares
Dividend Income

Nishat Mills Limited
Purchase of 228,500 shares
Sale of 228,500 shares

International Steels Limited
Purchase of 295,975 shares
Sale of 6,006 shares
Dividend Income

Nishat Power Limited
Purchase of 2,098,000 shares
Sale of 1,965,000 shares
Dividend Income

MCB Investment Management Limited -
Pension Fund Manager
Remuneration of Pension Fund Manager
Sindh Sales Tax on remuneration of
Pension Fund Manager

Central Depository Company
of Pakistan Limited - Trustee
Remuneration of Trustee
Sindh sales tax on remuneration of Trustee
Settlement charges

Group / Associated companies

MCB Bank Limited
Profit earned
Bank charges

Atlas Battery Limited
Purchase of 35,529 shares
Sale of 35,529 shares
Dividend Income

Lalpir Power Limited
Sale of 885,000 shares
Dividend Income

Nishat Power Limited
Purchase of 760,000 shares

Sale of 93,000 shares
Dividend Income

June 30, 2026

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)

34,401 - - 34,401
1,352 - - 1,352
5,704 - - 5,704

147,167 - - 147,167
215,785 - - 215,785
1,200 - - 1,200

40,139 - - 40,139

31,196 - - 31,196

24,736 - - 24,736

673 - - 673
107 - - 107
131,242 - - 131,242
156,545 - - 156,545
803 - - 803
June 30, 2025
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)

32,773 25,667 23,250 81,690
4,916 3,850 3,488 12,254
2,100 1,910 1,952 5,962

315 287 293 895
212 7 7 226
342 456 467 1,265
12 7 36 55
11,765 - - 11,765
11,228 - - 11,228
511 - - 511

16,223 - - 16,223
1,770 - - 1,770

19,920 - - 19,920
2,818 - - 2,818
1,520 - - 1,520
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18.2

Nishat Mills Limited
Purchase of nil shares
Sale of 195,000 shares

D.G. Khan Cement Company Limited
Purchase of 215,000 shares
Sale of 65,000 shares

Details of balances with related parties /
connected persons persons as at year end

MCB Investment Management Limited -
Pension Fund Manager

Remuneration payable to Pension Fund Manager

Sindh Sales Tax payable on remuneration

Other receivable against collection account

Central Depository Company
of Pakistan Limited - Trustee

Remuneration payable
Sindh Sales Tax payable on remuneration
Security deposit

Group / Associated companies

MCB Bank Limited
Bank balance

D.G. Khan Cement Company Limited
120,000 Shares

Nishat Chunian Limited
2,965,568 Shares

Nishat Chunian Power Limited
900,000 Shares

International Steels Limited
289,969 Shares

Nishat Power Limited
800,000 Shares

MCB Investment Management Limited -
Pension Fund Manager
Remuneration payable
Sindh Sales Tax payable on remuneration
Other receivable against collection account

Central Depository Company of Pakistan Limited
Remuneration payable

Sindh Sales Tax payable on remuneration

Security deposit

Group / Associated companies

MCB Bank Limited
Bank balance

D.G. Khan Cement Company Limited
150,000 shares

Nishat Power Limited
667,000 shares

June 30, 2025

48

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
12,115 - - 12,115
24,925 - - 24,925
6,634 - - 6,634
June 30, 2026
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
12,130 1,575 2,322 16,027
1,820 236 348 2,404
10,937 10,875 80,482 102,294
400 104 191 695
60 16 29 105
200 200 200 600
208,650 8,357 9,140 226,147
26,792 - - 26,792
122,181 - - 122,181
58,059 - - 24,192
26,312 - - 26,312
58,808 - - 58,808
June 30, 2025
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
3,636 2,264 2,159 8,059
545 340 324 1,209
34,160 27,581 60,775 122,516
46 32 34 112
7 5 5 17
200 200 200 600
6,861 6,212 6,168 19,241
24,834 - - 24,834
24,192 - - 24,192
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

19.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and
liabilities date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value.

The following table shows financial instruments recognised at fair value, analyzed between those whose fair value is based on:

Levels Description Valuation approach and input used

Level 1: |Quoted prices in active markets for identical |Listed government securities are traded on PSX are valued at
assets or liabilities; revaluation rates disseminated by PSX and listed equity securities are

valued at quoted rates.
The fair value of debt securities (other than government securities) is
based on the value determined and announced by MUFAP.

Level 2: |Those involving inputs other than quoted The government securities not listed on a stock exchange and traded
prices included in Level 1 that are observable |are valued at the average rates quoted on electronic quotation system
for the asset or liability, either directly (as (PKRV / PKFRV / PKISRV).
prices) or indirectly (derived from prices); and

For Debt securities for which MUFAP valuation is not available are
valued at face value of the securities.

Level 3: |Those with inputs for the asset or liability that |The Fund applies discretion on the effective yield as per the allowable

are not based on observable market data
(unobservable inputs).

limits. The allowable limits for rated securities for duration upto 2 years
is +200/-100 bps and over 2 years is +150/50 bps. For unrated securities
the allowable limits +50 bps.

As at June 30, 2026

Fair value Amortised
through Total Level 1 Level2 Level 3 Total
. cost
profit or loss
(Rupees in '000)
Financial assets measured at fair value
Equity Sub-Fund
Listed Equity Securities 5,873,346 - 5,873,346 5,873,346 - - 5,873,346
Debt Sub-Fund
Pakistan Investment Bond 891,195 - 891,195 - 891,195 - 891,195
Pakistan Investment Bond - FRB 122,140 - 122,140 - 122,140 - 122,140
Market Treasury Bills - - - - - - -
Term Finance Certificates Sukuks 34,529 - 34,529 34,529 - - 34,529
Money Market Sub-Fund
Market Treasury Bills 1,686,484 - 1,686,484 - 1,686,484 - 1,686,484
8,607,694 - 8,607,694 5,907,875 2,699,819 - 8,607,694
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As at June 30, 2026

Fair value

through Amortised o i Level 1 Level2 Level3  Total
profit or loss cost
(Rupees in '000)

Financial assets not measured at fair value
Equity Sub-Fund

Bank balances - 274,222 274,222

Profit receivable - 8,704 8,704

Deposits and other receivables - 14,334 14,334
Debt Sub-Fund

Bank balances - 458,761 458,761

Profit receivable - 47,986 47,986

Deposits and other receivables - 11,092 11,092
Money Market Sub-Fund

Bank balances - 1,125,701 1,125,701

Profit receivable - 42,956 42,956

Deposits and other receivables - 80,697 80,697

- 2,064,453 2,064,453

Financial liabilities not measured at fair value

Equity Sub-Fund

Payable to Pension Fund Manager - 12,130 12,130
Payable to Trustee - 400 400
Payable against purchase of investments - - -

Accrued expenses and other liabilities - 866 866

Debt Sub-Fund

Payable to Pension Fund Manager - 1,575 1,575
Payable to Trustee - 104 104
Payable against redemption of units - - -

Accrued expenses and other liabilities - 114 114

Money Market Sub-Fund

Payable to Pension Fund Manager - 2,322 2,322
Payable to Trustee - 191 191
Accrued expenses and other liabilities - 185 185

- 17,887 17,887

During the year ended June 30, 2026, there were no transfers between level 1 and level 2 fair value measurements, and no
transfer into and out of level 3 fair value measurements.

As at June 30, 2025

Fair value Amortised
through profit cost Total Level 1 Level 2 Level 3 Total
or loss
(Rupees in '000)
Equity Sub-Fund
Listed equity securities 3,089,382 - 3,089,382 3,089,382 - - 3,089,382
Debt Sub-Fund
Pakistan investment bond 882,939 - 882,939 - 882,939 - 882,939
Pakistan investment bond - FRB 218,516 - 218,516 - 218,516 - 218,516
Market treasury bills 529,446 - 529,446 - 529,446 - 529,446
Term finance certificates and sukuks 34,430 - 34,430 34,430 - - 34,430
Money Market Sub-Fund
Market treasury bills 1,362,417 - 1,362,417 - 1,362,417 - 1,362,417
6,117,130 - 6,117,130 3,123,812 2,993,318 - 6,117,130
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20.

As at June 30, 2025

Fair value_ Amortised
through profit cost Total Level 1 Level 2 Level 3 Total
or loss
(Rupees in '000)

Financial assets not measured at fair value
Equity Sub-Fund

Bank balances - 206,837 206,837

Profit receivable - 1,982 1,982

Deposits and other receivables - 37,557 37,557
Debt Sub-Fund

Bank balances - 381,387 381,387

Profit receivable - 46,606 46,606

Deposits and other receivables - 27,799 27,799
Money Market Sub-Fund

Bank balances - 811,985 811,985

Profit receivable - 5,894 5,894

Deposits and other receivables - 60,992 60,992

- 1,581,039 1,581,039

Financial liabilities not measured at fair value

Equity Sub-Fund

Payable to pension Fund Manager - 3,636 3,636
Payable to Trustee - 46 46
Payable against purchase of investments - 119,621 119,621
Accrued expenses and other liabilities - 8,259 8,259

Debt Sub-Fund

Payable to pension Fund Manager - 2,264 2,264
Payable to Trustee - 32 32
Payable against purchase of investments - 22,318 22,318
Accrued expenses and other liabilities - 4,413 4,413

Money Market Sub-Fund

Payable to pension Fund Manager - 2,159 2,159
Payable to Trustee - 34 34
Accrued expenses and other liabilities - 214 214

- 162,996 162,996

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair value measurements, and no
transfer into and out of level 3 fair value measurements.

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate and other price risk),
credit risk and liquidity risk. Risk of the Fund are being managed by the Pension Fund Manager in accordance with the approved
policies of the investment committee which provide broad guidelines for management of above mention risks. The Board of
Directors of Pension Fund Manager has overall responsibility for the establishment and oversight of the Fund's risk management
framework.

The Fund's primary financial assets comprise of bank balances, and investments, comprising of equity securities of listed
companies, term finance certificates / sukuk certificates of other listed companies, Pakistan investment bonds and market treasury
bills. The Fund also has dividend receivable, profit receivable, deposits and other receivables. The Fund's principal financial
liabilities include remuneration payable to Pension Fund Manager, Trustee and SECP fee, payable against purchase of investment
and accrued and other liabilities.
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201

20.1.1

20.1.2

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in
market prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal risk
management policies and investment guidelines approved by the Board of the Directors of the Management Company and
regulations laid down by the SECP and the VPS Rules.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions were carried out in Pakistan
Rupee.

Yield / interest rate risk

Yield / interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

June 30, 2026 June 30, 2025

Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Sub-Fund  Sub-Fund  Sub-Fund

(Rupees in '000)
Variable rate instruments (financial asset)

Bank balances 274,000 458,087 1,125,184 206,329 380,711 811,985

Pakistan Investment Bonds - FRB - 122,140 - - 218,516 -

Term Finance Certificate / Sukuks - 34,529 - - 34,430 -
274,000 614,756 1,125,184 206,329 633,657 811,985

Fixed rate instrument (financial asset)

Pakistan Investment Bonds - 891,195 - - 882,939 -
Market Treasury Bills - - 1,686,484 - 529,446 1,362,417
- 891,195 1,686,484 - 1,412,385 1,362,417

a) Sensitivity analysis for variable rate instruments

Presently, Debt Sub-Fund holds KIBOR based Pakistan Investment Bonds FRB, profit bearing term finance certificates and
Sukuk Bonds exposing the Fund to cash flow interest rate risk. In case of 100 basis points increase / decrease in KIBOR,
with all other variables held constant, the net assets of the Fund as on June 30, 2026 and net income for the year then
ended would have been higher / lower by Rs. 1.57 million (2025: Rs. 2.53 million).

The Fund holds balances in deposit accounts with banks, exposing the Fund to cash flow interest rate risk. In case of 100
basis points increase / decrease in KIBOR, with all other variables held constant, the net assets of the Fund as on June 30,
2026 and net income for the year then ended would have been higher / lower by Rs. 18.57 million (2025: Rs. 13.99 million).

b) Sensitivity analysis for fixed rate instruments

Debt Sub-Fund holds Pakistan Investment Bonds and Treasury Bills which are classified as 'at fair value through profit or
loss', exposing the Sub-Fund to interest rate risk. In case of 100 basis points increase / decrease in rates announced by
FMAP (Financial Markets Association of Pakistan) on June 30, 2026, with all other variables held constant, the net assets
of the Fund and net income for the year would have been lower / higher by Rs. 8.91 million (2025: Rs. 14.12 million).

Money market Sub-Fund holds Treasury Bills which are classified as 'at fair value through profit or loss', exposing the Sub-
Fund to interest rate risk. In case of 100 basis points increase / decrease in rates announced by FMAP (Financial Markets
Association of Pakistan) on June 30, 2026, with all other variables held constant, the net assets of the Fund and net income
for the year would have been lower / higher by Rs. 16.86 million (2025: Rs. 13.62 million).

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by State Bank of Pakistan is
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not necessarily
indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.
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20.1.3

20.2

Price risk

Price risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market prices (other
than those arising from currency risk or interest rate risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instrument traded in the market.

The Equity Sub-Fund is exposed to equity price risk because of equity securities held by the Equity Sub-Fund and
classified on the Statement of assets and liabilities as FVTPL. To manage its price risk arising from investment in equity
securities, the Equity Sub-Fund's investment policy, as restricted by the VPS Rules, limits investments in listed shares of
one company to not more than 10% of Sub-Fund net assets and investment in listed securities of a particular company
have also been restricted to 10% of paid-up capital of investee company. Moreover, the sector limits have been restricted
to 35% of the net assets of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2026, the net assets relating to the Equity Sub-Fund and
total net assets of the Fund would increase / decrease by Rs. 293.67 million (2025: Rs. 154.47 million) as a result of gains
/ losses on equity securities classified as at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables
held constant and all the Sub-Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KSE 100 index, having regard to the
historical volatility of the index. The composition of the Sub-Fund's investment portfolio and the correlation thereof to the
KSE index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2026 is not
necessarily indicative of the effect on the Sub-Fund's net assets of future movements in the level of KSE 100 index.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund's credit risk is primarily
attributable to its investment in debt securities. The Fund is also exposed to counter party credit risks on balances with
banks and profit receivable. The credit risk on these funds is limited because the counterparties are financial institutions
with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines approved
by the Board require the Fund to invest in debt securities that have been rated as investment grade by a well known rating
agency.

The Fund has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults. This credit rating information is supplied by
independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records to rate its major investors. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst
approved counterparties.

Credit risk from balances with banks and financial institutions is managed by finance department in accordance with the
Fund's policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned
to each counterparty. Counterparty credit limits are approved by the Board of Directors of the Pension Fund Manager. The
limits are set to minimise the concentration of risk and therefore mitigate financial loss through potential counterparty
failure. Risk attributable to investment in government securities is limited as these are guaranteed by the Federal
Government.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2026 and June 30, 2025 is the carrying
amounts of following financial assets.

June 30, 2026
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

Balance as per . Balance as per . Balance as per
Maximum Maximum

statement of statement of statement of Maximum
exposure to exposure to exposure to
assets and assets and assets and

liabilities credit risk liabilities credit risk liabilities credit risk

(Rupees in '000)

Bank balances 274,222 274,222 458,761 458,761 1,125,701 1,125,701
Investments 5,873,346 - 1,047,864 34,529 1,686,484 -
Profit receivable 8,704 8,704 47,986 16,339 42,956 42,956
Deposits and other receivables 14,681 13,672 15,316 11,092 80,697 80,697
6,170,953 296,598 1,569,927 520,721 2,935,838 1,249,354
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June 30, 2025

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

Balance as per . Balance as per . Balance as per )
Maximum Maximum Maximum
statement of statement of statement of
exposure to exposure to exposure to
assets and L assets and Y assets and L
R, credit risk . credit risk s credit risk
liabilities liabilities liabilities
(Rupees in '000)
Bank balances 206,837 206,837 381,387 - 811,985 1,607,046
Investments 3,089,382 - 1,665,331 34,430 1,362,417 -
Profit receivable 1,982 1,982 46,606 3,282 5,894 5,894
Deposits and other receivables 37,897 36,895 27,997 27,799 60,992 60,992
3,336,098 245,714 2,121,321 65,511 2,241,288 1,673,932

Deposits are placed with National Clearing Company of Pakistan Limited (NCCPL) and Central Depository Company of
Pakistan Limited (CDC) for the purpose of effecting transaction and settlement of listed securities. It is expected that all
deposits with NCCPL and CDC will be clearly identified as being assets of the Fund, hence management believes that the
Fund is not materially exposed to a credit risk with respect to deposits.

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2026 and June 30,
2025.

June 30, June 30,
2026 2025
Bank balances by rating category (%)
AA+/A+ 0.08 36.22
AAA/AA 99.92 63.78
Term Finance Certificates by rating category
AAA 100.00 100.00

The maximum exposure to credit risk before any credit enhancement as at June 30, 2026 is the carrying amount of the
financial assets.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of
financial instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties
thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to
the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually agreed.
Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses brokers with high
creditworthiness and the transactions are settled or paid for only upon delivery

56 PAKISTAN PENSION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

ovL'ee6'c  OPL'ee6'c  $66'7S0'T  959'9¥C'L  016°€9SL  009'8Z8 009828 €70'859  0L2°LSL'9  0LZ'LSL'9  O0LZ'LGL'9  01Z'IGL'9 0929590l
9L'088  9vL088 8££'908 959'012‘L  0le'seL - 185°0LL £90°859 - - - 012°ISL'9  09Z'PS9°0L
- - 869°C - - €6L°) - - 96€‘c) 188°L1
- - 1] - - 141 - - 998 S9L°L
- - 161 - - 701 - - 00¥ 669
- - TeeT - - G15°} - - 0€LZ) 12091
- 911088 8£€'908 yse'eve’l  01€'sEL - 185°0LL 9£8°659 - - - 909°0LL'9  LbLTL9'0L
- - 169°08 - - 260°LL - - yeeyl €Z1901
- - 9662y - - 986°LY - - Y08 999°66
991088 8£€'908 - 01€'GEL - 185011 166'LyL - - ope'el8's  $69°209°8
- - L0L'seL’) - - 19.'8G¥ - - el 89'368°}
(000, ur seadny)
Jeak auo Jeak auo Jeak auo
ojdn pue Stuow ojdn pue Stpuow ojdn pue Stpuow
Jeak auo suLow @aiyy oydn | yjuow Jeak auo suow 9aiyj 0ydn | yuow | Jseak auo suow aauy) oydn yjuow
uey} alop “M.E_ yjuow auo | auo oydn | ueyy aiop “M.:: yjuow auo |auo oydn | ueyy aiop MME« yjuow auo | auo oydn
ey asop ueyj alop ey asop ueyj alop ueyy a0 uey} alop lejol

pung-qng jaxsep Aauop

punj-qns iqaq

pung-gng Aynb3

9202 ‘0 aunp

deb Ayaisuas Aypinbij aAlze|nwng
deb joays adsuejeq-ug

[e30} qng

saljjigel] Jayio pue ssuadxe peniody
a8)sn1] 8y} 0} a|qehed

JabBeue}\ pun4 uoisuad 8y} 0} s|qeded
sanjiqer [eloueuly

e30} gng

$9|qeAIg081 Jayjo pue sysodaq
8|qeAIB081 J1j0id
SJUBUISAAU|
seoueleq Yueg
sjosse [ejoueul

"SMOJJ YSBD P8JuNodsIpun [enjoeIIu0D 8y} 8. 8|ge) 8y} Ul Sjunowe ay| “alep Alunjew
[ENJOR.JUOD BY) 0} 8)ep Saligel] pue S}esse Jo Juswalels ay) e pouad Buluiewsal ayy uo paseq sbuidnolb Ajnjew jueasjal Ojul SeIjiqel| [BIDUBULY SPUN-gNs 8y} seshleue mojeq ajde) 8yl

‘paywy| s aunssaid uondwapai yuesyiubis e jo Ayjgissod ‘en1os(qo wis)-Huo| e yim Spun4 ay) Ul }S8AUl SISPJOY Jun 8y} 8oUIS
‘Sol)l|Iqel| [eloUBUL PUB S}aSSE [BlouBUl JO saljnjew ayy BuizAjeue Aisnonunuod Aq ys Apinbi sefeuew Jabeue|y pun4 uoisuad 8y ‘anjeA Jiej s} 0} 9SO Je Josse [eloueul e ||9s o} Ajjiqeul
ue woJj ynsas Aew ysii Aypinbi “Sjuswnisul [BIOUBUL YJIM PBJBIOOSSE SJUSW)WLWOD pue suolebljqo sy Joaw o} spuny Buisiel up Aynowyip Jajunoous Aew pun4 ay) Jeyy 3si aus si s Aypinbq

yst Apinbi - ¢°02

a
Z
S
L
z
Q
7
=
]
o
Z
-
2
M
o




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

188'86C°'C  188'8€Z'C  ¢€L'89Z')  ¥9¥'9.8 960'260'c 112956 €€6'129 69/'9cy  96L'v0C'C 96L'V0C'C  96L'V0Z'C  96L10C'E
671'0/6  6YL'0L6 892'26¢ ¥9¥'9.8 G88'GEl'l  8/C'¥8C 891Gz G9/'9cY - - - 961'702'e
- - - L0v'C - - - 120'6¢C - - - 29s'LEl 966291
- - 1474 - - ey - - 6528 988°C
- - - - - 81€'ce - - - 81€'ce
- - - - - - - - 12961} 129611
- - e - - e - - 14 cll
- - 65T - - y92'c - - 9€9'e 6508
- 671'0.6 892'26€ 118'8.8 G88'GEL'l  8.C'¥8C 891°G¥g 26.'GGy - - - 8G/'GEE'E  691'869'L
- - - 26609 - - - 6L - - - 15626 evE'el
- - - 68'G - - - 9099 - - - 286') 28y
- 671026 892'26¢ - G88'GEl'l  8/C'¥8C 891Gz - - - - 78€'680°c  0ELZLL9
- - - G86'L18 - - - 18€'18¢ - - - 1€8'902 602°00%'}
(000, Ul seadny)
leak leak Jeak
syjuow syjuow syjuow
auo oydn auo ojdn auo 0)dn
Jeak auo saJy} o)dn yuow Jeak auo saiyyoidn | yow | Jesh suo 9aJy} oydn yuow
puE syjuow pue syjuow pue syjuow
uey) aIoj\ sl Yuow suo | suoodn | ueyy alopy sl Yuow auo | auo oydn | uey siop sl Yuow auo | auo oydn
uey} aJop ueu) eloN Uey) 8.0\ ueuy eloN ey} aJo| ueu soN eoL

pun4-qng JexJep\ Asuopy

pun4-gns iged

pund-ang Aynb3

6z0z ‘0¢ sune

deb Ayamisuss Aypinbi aaeinwng

deb j98ys soueleg-uQ

[B30} qn§

SalyIliqel] Jayjo pue paniody

sjiun Jo uondwapai jsurebe sjqefeq
syuswisanul jo aseyaind jsurebe sjqefed

a8)snu] ay) 0} a|qeked

JaBeuel pun uoisuad 8y} 0} ajqefed

saljjiqer [eloueulq

[B10} gng

$8|qBAIS08I J8y}0 pue sysoda
9|qeAI908l JIjoId
SJUBWISAAU|
saoue|eq yueg
sjosse [ejoueuld

(@]
Z
=)
LL
Z
o
n
4
L
o
2
-
0
<
o




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

21.

PERFORMANCE TABLE

Performance Information

Net income / (loss) after taxation
Realised capital gains / (losses)
Unrealised (losses) / gains
Dividend income and profit income
Net assets value per unit
Transactions in securities

- Purchases

- Sales
Total contribution received

Performance Information

Net income after taxation
Realised capital gains / (losses)
Unrealised gains / (losses)
Profit income
Net assets value per unit
Transactions in securities

- Purchases

- Sales
Total contribution received

Performance Information

Net income after taxation
Realised capital gains / (losses)
Unrealised gains / (losses)
Profit income

Net assets value per unit
Transactions in securities

- Purchases

- Sales

Total contribution received

Equity Sub-Fund

June 30, June 30, June 30, June 30, June 30,
2026 2025 2024 2023 2022
(Rupees in '000)

1,723,966 1,187,858 624,779 5,292 (171,202)
811,960 443,732 308,945 (13,513) (59,110)
839,049 645,764 256,852 (42,833) (156,534)
240,074 149,022 82,652 79,060 56,650
2,538.84 1,673.30 959.13 492.00 486.14

5,145,876 2,675,343 1,553,561 598,523 697,837

4,012,946 2,127,427 1,386,573 621,733 571,194

6,984,175 4,212,643 1,652,193 525,090 371,605

Debt Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2026 2025 2024 2023 2022
(Rupees in '000)
147,588 353,858 209,635 87,273 47,050
(13,965) 104,411 6,938 6,112 (2,324)
21 10,087 (537) (5,087) 154
190,390 274,002 221,315 95,213 54,509
650.05 597.93 500.14 406.76 347.06

4,321,006 65,596,205 45,381,068 15,606,454 12,586,185

4,952,589 65,839,470 43,099,467 35,897,132 12,447,476

4,515,117 3,216,445 2,601,517 342,323 244,745

Money Market Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2026 2025 2024 2023 2022
(Rupees in '000)
232,421 273,888 338,339 182,739 55,991
(15,180) 16,816 12,138 1,247 (785)
3,075 1,038 77 (2,010) -
276,328 286,741 343,971 190,530 62,692
560.50 509.78 443.63 361.47 307.40
11,147,120 28,490,510 41,308,604 22,759,601 10,180,807
10,940,523 28,057,900 36,139,835 18,091,481 9,997,902
4,968,181 3,912,147 2,089,031 1,214,135 375,554

Lowest and highest issue price of units during the year

Equity Sub-Fund

Debt Sub-Fund

Money Market Sub-Fund

Lowest Issue

Highest Issue

Lowest Issue

Highest Issue

Lowest Issue

Highest Issue

price price price price price price
(Rupees)
1,693.67 2,706.95 598.08 650.05 509.91 560.50
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

22.

23.

24.

25.

TOTAL EXPENSE RATIO
Equity Sub Fund

The Total Expense Ratio of the Equity Sub-Fund for the period from July 1, 2025 to June 30, 2026 is 3.37% (June 2025:
2.32%), which includes 0.43% (June 2025: 0.33%) representing government levy, SECP fee, and other related charges.
However, Pursuant to the amendments in the NBFC Regulations, 2008 by SECP vide Notification S.R.O. 600(1)/2025
dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to Pension
Schemes, effective from July 01, 2025.

Debt Sub Fund

The Total Expense Ratio of the Debt Sub-Fund for the period from July 1, 2025 to June 30, 2026 is 1.63% (June 2025:
1.75%), which includes 0.24% (June 2025: 0.25%) representing government levy, SECP fee, and other related charges.
However, Pursuant to the amendments in the NBFC Regulations, 2008 by SECP vide Notification S.R.O. 600(1)/2025
dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to Pension
Schemes, effective from July 01, 2025.

Money Market Sub Fund

The Total Expense Ratio of the Money Market Sub-Fund for the period from July 1, 2025 to June 30, 2026 is 1.11% (June
2025: 1.52%), which includes 0.20% (June 2025: 0.23%) representing government levy, SECP fee, and other related
charges. However, Pursuant to the amendments in the NBFC Regulations, 2008 by SECP vide Notification S.R.O.
600(1)/2025 dated April 10, 2025, the maximum Total Expense Ratio limits have been lifted by the SECP applicable to
Pension Schemes, effective from July 01, 2025.

PARTICIPANTS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units of the sub-funds. They are entitled to payment of a proportionate
share based on the sub-fund's net asset value per unit on the redemption date. The relevant movements are shown on the
statement of movement in Participants' sub-funds. In accordance with the risk management policies, the Fund endeavours
to invest the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption.
Since the Participants invest in the Funds with a long-term objective, possibility of a significant redemption pressure is
limited, such liquidity being augmented (by short-term borrowings or disposal of investments where necessary). During the
year no such borrowing was exercised.

All units, including the core units, and fractions thereof represent an undivided share in the pertinent sub-funds of the fund
and rank pari passu as to their rights in the net assets and earnings of such sub-fund and are not tradable or transferable.
Each participant has a beneficial interest in the sub-fund proportionate to the units held by such participant in such sub-
fund.

GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever necessary to facilitate comparison and to conform with changes in presentation in the current year. No significant

rearrangments or reclassifications were made in these financial statements.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 04 August, 2026 by the Board of Directors of the
Pension Fund Manager.

For MCB Investment Management Limited
(the Pension Fund Manager)

T Hoasgs Hushog:

Chief Executive Officer Director
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PERFORMANCE TABLE
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2026

The Board of Directors of MCB Investment Management Limited (the Management Company of
Pakistan Pension Fund — PPF) has an overall responsibility for the implementation of Proxy Voting
Policy and Procedures which is available on the Management Company’s website
(www.mcbfunds.com).

During the financial year ended June 30, 2026, the Management Company on behalf of PPF
participated in forty-eight (48) shareholders' meetings. The Management Company did not
participate in shareholders’ meetings in the cases which did not meet the criteria reported in
Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxies
voted during the financial year are as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 285 285 0 0 -
(%ages) 100 100 0 0 -

Detailed information regarding the actual proxies voted by the Management Company in respect
of PPF is available free of charge, upon request, to all Unit Holders.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)
URL: www.mcbfunds.com, Email: info@mcbfunds.com
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