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The Chiel Executive
ALl Asser Managament Companie.

Drar S,

Suhject: IMRECTION UNDER SF4CCION 282 D OF THE COMUANIES ORDINANCE, 1954

Following issues have been observed while reviewing the variows repons submitied by Assct

Munapeement Comparigs (AMUs) Lor their opén-end funds

{il AMUx are execuling ransections without 1he knowledge and consent of their

rEspeetive DU sl

iy AMCs are allowing non-cash entry and exin 1 the Scheme without the knawledge

of their nespectivie trusices;

it Flipping of e unils of Scheme (Le. redempiion and re-issuance of units 1o The
same unil holders based on different NAVs withour cash seltlement), arc being
enteriained by the AMCs at their sole discretion without the wnowledge and

ineaivement of their respective trustees;

liv)  AMCs ure entertuining redemption requests cspecially flipping of units without
following (e queus < siam; and

Vi AMUs ure allowing netting-off and adjustment of assets of the scheme ngainst the
frvestrent of wnit holders ar their sole disereion without knowledge and consent
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of thear respochive Iruslees;
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Basied on the above and 10 sufeyuand the interest of unit heliers, the Commission in exercise of
powers eumlumed under seetion 250 D of the Companies Ordinance, 1984 hereby directs all
AMCs 0 comply witl the following with immediate effec-

up  No transactions, whilsoever in respect of the Scheme shall be executed without
the knowledgge and consent of the respactive 1rustes;

(h) Mo enley ar exit o 1he Scheme {including Mij:ping of units) shall be allowed other
than the cash getiled transactions, based on 1he processing of formal redempiion
or igsuance request Vs shall not apply to bonus units issued;

(e} All the formal redempion and issuance requests shall be forwarded by AMCs 1o
their respective trustees within twenty four hours of meceipt of any such request
following the quaue =vslem and the intra-day requests shall be ententained on first

come firsl served basis: and

(dy No netting off and wuljustment of asscts of the Scheme shall be allowed against the

investment of unit hodders,

AL nom-cash settled transuction especially Sipping of units of Schemoe, neting off and
adjustment of the asseis ol the Scheme execuled after 5% October, 2008 shall

inmediately be unwound under intimation to this oflice,

Should there be any issucs that are ambiguous {(vither in Trust Deeds or in the
Regulatioms). AMUCs and ‘| rostees should refir such issucs to SECP for clarification with

4 eopy o Mutwl I'und Association of Pakistan (MU AP).
(AKIF A% [da))

Executive Director (SCD)
Ce:
All Trastees of Schemes
Mutual Fund Association of Pakisian
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