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DRAFT INDEPENDENT AUDITORS' REVIEW REPORT
TO THE UNIT HOLDERS OF MCB PAKISTAN ASSET ALLOCATION FUND

Introduction

nd liabilities of MCB Pakistan Asset
condensed interim income statement,
tatement of movement in unit holders'’
im financial information (here-in-after
December 31, 2021. The Board of

We have reviewed the accompanying condensed interim statement of
Allocation Fund (“the Fund") as at December 31, 2021, and the

condensed interim statement of comprehensive income, condensed |
fund, condensed interim statement of cash flow and notes to the
referred to as the ‘condensed interim financial information’),
the Management Company (MCB Arif Habib Savings and |
presentation of this condensed interim financial infori
standards as applicable in Pakistan for interim financiali
condensed interim financial information based on our revie

Scope of Review

We conducted our review in accordance wit
Financial Information Performed by the Indep
information consists of making inquiries, prim
applying analytical and other review procedures.
accordance with International:Stands ‘ g ‘ens
would become aware of a Jnifica e ider inan, it. Accordingly, we do not express an
audit opinion. ; A

\iiew Engagements 2410, “Review of Interim
i A review of condensed interim financial

Conclusion

Based on ourrev '% ises us to believe that the accompanying condensed

tion for the quarters ended December 31, 2021 and 2020 have

not been reviewed, d eview only the cumulative figures for the half year ended December 31,

2021.

The engagement partner on esulting in this independent auditor's review report is Hena Sadiq.

Chartered Accountants

Place: Karachi
Dated:

UDIN:



MCB PAKISTAN ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2021

ASSETS

Bank balances

Investments

Dividend and profit receivable

Receivable against sale of investments

Receivable from National Clearing Company of Pakistan Limited
Advances, deposits, prepayments and other receivables

Total assets

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable against redemption of units

Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

N

(Management Company)

Chief Executive Officer Chief Financial Officer

Note

(4]

For MCB-Arif Habib Savings and Investments Limited

(Un-audited)
December 31,
2021

(Audited)
June 30,
2021

------- (Rupees in "000) ---------

158,867 172,930
1,050,085 764,495
1,437 1,544
4,342 32,702
1,134 1,134
4,142 4,111
1,220,007 976,916
3,793 2,263

208 184

110 249

31 31

= 9,425
36,578 52,701
40,720 64,853
1,179,287 912,063
1,179,287 912,063

------ (Number of units) --------

13,949,405 10,525,869
------------- (Rupees) ---=---==----
84.5403 86.6497
Director
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MCB PAKISTAN ASSET ALLOCATION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Note

INCOME

Income from government securities

Capital (loss)/gain on sale of investments - net

Income from term finance certificates

Income from commercial papers

Dividend income

Profit on bank deposits

Unrealised Appreciation/(Dimunition) in fair value of investments

classified as fair value throug Profit and Loss -Net 6.1.7
Other income

Total (Loss)/Income

EXPENSES

Remuneration of MCB-Arif Habib Savings and Investments Limited -
Management Company 71

Sindh Sales Tax on remuneration of Management Company

Allocated expenses 7.3

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of Trustee

Annual fee to Securities and Exchange Commission of Pakistan

Selling and marketing expenses 7.4
Brokerage and settiement charges

Legal and professional charges

Auditors' remuneration

Reversal of Provision against Sindh Workers' Welfare Fund 8.1
Other expenses

Total expenses

Net income from operating expenses

Net Income for the period before taxation

Taxation 10

Net income for the period after taxation

Allocation of net income for the period

Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution

Relating to capital gains
Excluding capital gains

Earnings per unit 11

Half year ended
December 31,

Quarter ended
December 31,

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Chief Executive Officer

2021 2020 2021 2020
(Rupees in '000)

3,138 5,447 1,937 2,236
(16,007) 122,217 (3.474) 58,468
- 575 - (82)
24,747 16,904 13,034 14,048
4,088 3,281 2,364 1,266
(24,302) 143,701 18,298 51,492
27 254 16 41
(8,309) 292,379 32,175 127,469
18,102 14,233 9,925 7,225
2,353 1,850 1,289 939
548 712 300 362
1,042 1,216 553 614
136 158 72 80
110 142 60 72

- 9,251 - 4,696
2,654 5,719 1,544 1,977
471 68 171 34
423 362 212 210
(15,700) 5,163 - 2,218
421 499 167 356
10,560 39,373 14,293 18,783
(18,869) 253,006 17,882 108,685
(18,869) 253,006 17,882 108,685
(18,869) 253,006 17,882 108,685
253,006 108,685

(14,623) 8,158

238,383 116,843

283,383 58,468

- 42,059

283,383 100,527

Director

Chief Financial Officer

For MCB-Arif Habib Savings and Investments Limited
(Management Company)




MCB PAKISTAN ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half year ended Quarter ended
December 31, December 31,
2021 2020 2021 2020

--------------------- (Rupees in '000) ----m-neemcemmecnaeaen
Net income for the period after taxation (18,869) 253,006 17,882 108,685

Other comprehensive income . = _ = i u

Total comprehensive income for the period (18,869) 253,006 17,882 108,685

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

]

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director



MCB PAKISTAN ASSET ALLOCATION FUND j
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

For Half Year ended December 31,

2021 2020
(Rupees in '000)
Capital | Accumulated Total Capital Accumulated Total
Value Losses Value Losses
Net assets at beginning of the period 1,967,011 (1,054,948) 912,063 2,506,806 (1,207,326) 1,299,480
Issue of 5,682,969 units (2020: 1,123,859 units)
- Capital value (at net asset value per unit at 492,427 - 492,427 77,186 - 77,186
the beginning of the period)
- Element of income (7,769) - (7,769) 8,867 - 8,867
484,658 - 484,658 86,053 - 86,053
Redemption of 2,259,433 units (2020: 2,242,643 units)
- Capital value (at net asset value per unit at the (195,779) - (195,779)|| (154,024) - (154,024)
beginning of the period)
- Element of income 3,529 - 3,529 (1,269) (14,623)| (15,892)
(192,250) - (192,250)  (155,293) (14,623) (169,916)
Total comprehensive income for the period - (18,869) (18,869) - 253,006 253,006
Final Distribution for the year ended June 30, 2021 - (6,315) (6,315) - - -
at the rate of Re. 0.6 per unit.
Net assets at end of the period 2,259,419  (1,080,132) 1,179,287 2,437,566 (968,943) 1,468,623
Undistributed loss brought forward
- Realised (1,095,533) (1,136,554)
- Unrealised 40,635 70,772
: (1,054,948) (1,207,326)
Accounting income available for distribution
- Relating to capital gains - 238,383
- Excluding capital gains . 2
- 238,383
Net income for the period after Taxation (18,869)
Final distribution during the year ended June 30, 2021 at the (6,315)
rate of Rs 0.6 per unit (Declared on July 01, 2021)
Undistributed loss carried forward (1,080,132) (968,943)
—_— ]
Undistributed loss carried forward
- Realised (1,055,830) 1,112,644
- Unrealised (24,302) 143,701
(1,080,132) (968,943)
_ —_——
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 86.6497 68.6797
Net assets value per unit at end of the period 84.5403 82.4973
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
\ For MCB-Arif Habib Savings and Investments Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director




MCB PAKISTAN ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Half year ended
December 31,
2021 2020
----------- (Rupees in '000) -=-==-ueeum

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income for the period before taxation (18,869) 253,006

Adjustments for non cash and other items:
Unrealised diminution/(appreciation) in fair value of investments

classified as 'at fair value through profit or loss' - net 24,302 (143,701)
Reversal of Provision against Sindh Workers' Welfare Fund (15,700) 5,163
Dividend Income (24,747) (16,904)

(35,014) 97,564

(Increase) / decrease in assets
Investments (309,892) 101,886
Dividend and profit receivable (405) 9,414
Receivable against sale of investments 28,360 12,868
Receivable from National Clearing Company of Pakistan Limited - 2,603
Advances, deposits, prepayments and other receivables (31) (1,013)
(281,968) 125,758

Increase / (decrease) in liabilities

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company 1,530 1,230
Payable to Central Depository Company of Pakistan Limited - Trustee 24 27
Payable to Securities and Exchange Commission of Pakistan (139) (158)
Payable on redemption of units - -
Payable against purchase of investments (9,425) (165,692)
Accrued expenses and other liabilities (423) 471
(8,433) (164,122)
Dividend received 25,259 16,244
Net cash (Used in)/generated from operating activities (300,156) 75,444

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 484,658 86,053
Payments against redemption of units (192,250) (169,916)
Dividend paid during the period (6,315)

Net cash used in financing activities 286,093 (83,863)
Net (decrease) / increase in cash and cash equivalents during the period (14,063) (8,419)
Cash and cash equivalents at beginning of the period 172,930 198,319
Cash and cash equivalents at end of the period 158,867 189,900

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

% For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director



MCB PAKISTAN ASSET ALLOCATION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

C&

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Asset Allocation Fund (the Fund) was established under a Trust Deed dated November 22, 2007
executed between MCB Asset Management Company Limited as the Management Company and the Central Depository
Company of Pakistan Limited as the Trustee. Pursuant to the merger of MCB Asset Management Limited and Arif Habib
Investments Limited, the name of the Management Company was changed from MCB Asset Management Company
Limited to MCB—Arif Habib Savings and Investments Limited with effect from June 27, 2011. The Trust Deed was
approved by the Securities and Exchange Commission of Pakistan (SECP) on December 17, 2007 in accordance with
the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules). The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the
Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act.
Accordingly, on August 12, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by
the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.I. Chundrigar
Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categorized as an "Asset Allocation" scheme by the Board of
Directors of the Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The
units of the Fund were initially offered for public subscription at a par value of Rs 100 per unit. Thereafter, the units are
being offered for public subscription on a continuous basis. The units of the Fund are transferable and can also be
redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned Management quality rating of “AM1” on October 06,
2021 to the Managemnet Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies
ordinance, 1984 ; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017, Part VIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been
followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information does not include all the information and disclosures required in a full set of financial statements and should
be read in conjunction with the annual published audited financial statements of the Fund for the year ended June 30,
2021.



5.1

5.2

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
directors of the Management Company hereby declare that this condensed interim financial information gives a true and
fair view of the state of the Fund's affairs as at December 31, 2021.

This condensed interim financial information is are presented in Pakistani Rupees which is the Fund's functional and
presentation currency and rounded to the nearest thousand rupees, unless otherwise specified.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this condensed interim financial
information are same as those applied in preparation of financial statements of the Fund as at and for the year ended
June 30, 2021.

The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information,
significant judgments made by management in applying accounting policies and the key sources of estimation and

uncertainty were the same as those that applied to the audited financial statements as at and for the year ended June
30, 2021.

Amendments to certain existing standards and interpretations on approved accounting standards effective during the
period were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund
and therefore not disclosed in this condensed interim financial information.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objective and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the year ended June 30, 2021.

(Un-audited) (Audited)
December 31, June 30,
2021 2021
Note --- (Rupees in "000) ---
BANK BALANCES
Savings accounts 5.1 150,928 164,510
Current accounts 5.2 7,939 8,420
158,867 172,930

These carry profit at the rates ranging between 5.50% to 11.0% (June 30, 2021: 5.50% to 9.75%) per annum. It includes
balance of Rs. 5.928 Milion (June 30, 2021- Rs. 0.012 Million) placed with MCB Bank Limited, a related party.

This represents the balance placed with MCB Bank Limited, a related party.

(Un-audited) (Audited)
December 31, June 30,
2021 2021
Note -eeeeen (Rupees in '000) ------ -
INVESTMENTS
Financial assets 'at fair value through profit or loss' 6.1
Listed equity securities - Ordinary Shares 6.1.1 1,027,785 742,095
Listed equity securities - Preference Shares 6.1.1.3 22,300 22,400
1,050,085 764,495
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7.2

7.3
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(Un-audited) (Audited)
December 31, June 30,
2021 2021
[\ [] (- e — (Rupees in '000) ====n=ax
PAYABLE TO MCB-ARIF HABIB SAVINGS AND INVESTMENTS LIMITED -
MANAGEMENT COMPANY
Management remuneration payable T 3,267 1,916
Sindh sales tax payable on management remuneration 7.2 427 249
Sales load payable - 17
Payable against allocated expenses 7.3 99 81
Payable against selling and marketing expenses 7.4 - =
3,793 2,263

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal

to an amount not exceeding the maximum rate of the management fee as disclosed in the Offering Document subject to
the total expense ratio limit. As per offereing document, the Management Company can charge management fee up to
4% per annum of the average annual Net Assets of the Fund calculated on daily basis. The remuneration is payable to
the Management Company monthly in arrears.

During the year, Sindh Sales Tax on management fee has been charged at 13% (June 2021: 13%).

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

Until June 19, 2019 there was a maximum cap of 0.1% of the average annual net assets of the scheme or actual
whichever is less, for allocation of such expense to the Fund. However, the SECP vide its SRO 639 dated June 20, 2019
removed the maximum cap of 0.1%.

Management Company has charged fee at a rate of 0.1% per annum of the average annual net assets of the Fund.
g

The Management Company has allocated expenses to the Fund based on its discretion subject to not being higher than
actual expense.

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of
open-end mutual funds (except fund of funds) initially for a period of three years (i.e. from January 1, 2017 till December
31, 2019). The maximum cap of selling and marketing expense was 0.4% per annum of the average daily net assets of
the Fund or actual expenses whichever is lower.

In the financial year 2019-20, the SECP through its circular 11 dated July 5, 2019 has revised the conditions for
charging of selling and marketing expenses to a Fund. As per the revised guidelines, the maximum cap of 0.4% per
annum has been lifted and now the asset management company can charge selling and marketing expenses to the
Fund based on its discretion subject to not being higher than actual expenses. Furthermore, the time limit of three years
has also been removed in the revised conditions.

(Un-audited) (Audited)
December 31, June 30,
2021 2021
Note (Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision against Sindh Workers' Welfare Fund 8.1 - 15,700
Provision for Federal Excise Duty and related tax on 8.2
- Management fee 19,027 19,027
- Sales load 16,173 16,173
Withholding Tax Payable 9 378
Auditors' remuneration payable 422 497
Brokerage payable 288 662
Others 659 264
36,578 52,701
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8.2

10.

11.

12.

13

Provision for Sindh Workers' Welfare Fund (SWWF)

During the period, SRB through its letter dated August 12, 2021 has intimated MUFAP that the mutual funds do not
qualify as Financial Institutions / Industrial Establishments and are therefore, not liable to pay the SWWF contributions.
Accordingly all Asset Management Companies, in consultation with SECP, reversed the cumulative provision for SWWF,
on August 13, 2021.

Federal Excise Duty on remuneration to the Management Company

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Supreme Court of Pakistan
in respect of levy of Federal Excise Duty as reported in the annual audited financial statements of the Fund for the year
ended June 30, 2021. Had the said provision for FED not been recorded in this condensed interim financial information
of the Fund, the net asset value of the Fund as at December 31, 2021 would have been higher by Rs. 2.52 per unit (June
30, 2021: Re. 3.34 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at December 31, 2021 (June 30, 2021: Nil).
TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend. Furthermore,
regulation 63 of the NBFC Regulations, requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Since the management intends to distribute
the income earned by the Fund during the year to the unit holders in cash in the manner as explained above,
accordingly, no provision for taxation has been made in this condensed interim financial information.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

EXPENSE RATIO

The total annualised expense ratio of the Fund from July 1, 2021 to December 31, 2021 is 4.78% and this includes
0.48% representing government levy, Sindh Worker's Welfare Fund, SECP fee etc.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee
of the Fund), other collective investment schemes and pension schemes managed by the Management Company, any
person or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company
or the net assets of the Fund and directors, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and
terms determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.
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13.2

13.3

X

Details of transactions with the related parties / connected persons during the period are as follows:

(Un-audited) (Un-audited)
December 31, December 31,

2021 2020
-=--=--- (Rupees in '000) ~——-—--

MCB-Arif Habib Savings and Investments Limited - Management Company
Remuneration of the Management Company (including indirect taxes)
Allocated expenses
Selling and marketing expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes)

CDC settlement charges

MCB Bank Limited - holding company of the Management Company
Purchase of shares 120,446 (2020: 365,000)

Sale of shares 34,203 (2020: 432,619)
Profit on bank balances
Bank charges

D. G. Khan Cement Company Limited
Purchase of shares 125,000 (2020: 620,000 )
Sale of shares 75,670 (2020: 620,000 )

Adamjee Insurance Company Limited
Sale of shares 14,000 (2020: 75,000)
Dividend income

Arif Habib Limited
Brokerage expense *

Power Cement Limited
Sale of shares 186,000 (2020: NIL)

Aisha Steel Mills Limited
Purchase of shares 1,050,000 (2020: NIL)

Lalpir Power Limited
Sale of shares 705,000 (2020: NIL)
Dividend income

Nishat (Chunian) Limited
Purchase of shares 420,000 (2020: NIL )

Amount outstanding as at period end / year end

MCB-Arif Habib Savings and Investments Limited - Management Company
Management remuneration payable
Sindh sales tax payable on management remuneration
Sales load payable
Payable against allocated expenses
Payable against selling and marketing expenses

20,455 16,083
548 712
- 9,251
1,178 1,374
94 84
18,358 62,870
5,269 77,661
27 5
5 4
9,403 66,164
6,681 65,507
522 2,166
21 879
74 264
1,711 -
14,977 -
11,047 -
705 -
18,704 -
(Un-audited) (Audited)
December 31, June 30,
2021 2021
------- (Rupees in "000) ===-r--~
3,267 1,916
427 249
0 17
99 81
0 5
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(Un-audited) (Audited)
December 31, June 30,
2021 2021

smammann (Rupees in '000) --------
Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 184 163
Sindh Sales Tax payable on trustee remuneration 24 21
Security deposits 100 100

MCB Bank Limited - Parent of the Management Company
Bank balances 7,945 8,432
Shares held by the Fund 86,243 (June 2021: NIL shares) 13,225 42,820

Aisha Steel Mills Limited
Shares held 1,050,000 (June 2021: NIL) 15,813 -

D.G. Khan Cement Company Limited
Shares held 125,000 (June 2021: 75,670) 10,368 8,923

Power Cement Limited
Shares held NIL (June 2021: 186,000) - 1,787

Adamjee Insurance Company Limited
Shares held NIL (June 2021:14,000) - 581

Arif Habib Limited
Brokerage payable * - 43

Nishat (Chunian) Limited
Shares held 420,000 (June 2021: NIL) 19,131 #

Power Cement Limited
Shares held NIL (June 2021: 186,000) - 1,787

e The amount disclosed represents the amount of brokerage expense or brokerage payable to related parties / connected
persons and not the purchase or sale value of securities transacted through them. The purchase or sale value has not
been treated as transactions with connected persons as the ultimate counter parties are not related parties / connected
persons.

FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair

value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.,
period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from
book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).



The following table show the carrying amount and fair values of financial assets and financial liabilities including the levels in the fair value hierarc_hy,

Financial assets measured at fair value

Government securities

Listed equity securities - Ordinary Shares
Listed equity securities - Preference Shares
Term Finance Certificates

Sukuk Certificates

Financial assets not measured at fair value

Bank balances
Profit receivable

Receivable from National Clearing Company
of Pakistan Limited
Other receivables

Financial liabilities not measured at fair value

Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Accrued expenses and other liabilities

Financial assets measured at fair value

Listed equity securities

Sukuk certificates - Listed

Market treasury bills

Pakistan investment bonds
Pakistan investment bonds - FRB

Financial assets not measured at fair value

Bank balances
Dividend and profit receivable
Receivable against sale of investments

Receivable from National Clearing Company
of Pakistan Limited
Deposits and other receivables

Financial liabilities not measured at fair value

Payable against purchase of investments
Payable to the Management Company
Payable to the Trustee

Payable against redemption of units
Accrued expenses and other liabilities

Half Year Ended December 31, 2021 (Un-audited)

Carrying amount Fair Value
Fair value Fair value
Amotiesd  twough  firough other Total Level1 Level2 Level3 Total
Cost profitor comprehensive
loss income'

{Rupees in '000)

- 1,027,785 - 1,027,785 1,027,785 - - 1,027,785

- 22,300 - 22,300 22,300 - - 22,300

- 1,050,085 - 1,050,085 1,050,085 - - 1,050,085
158,867 - - 158,867
1,437 = - 1,437
1,134 - - 1,134
4,142 - - 4,142
165,580 - - 165,580
3,793 - - 3,793
208 - - 208
Ky - - k]|
1,369 - - 1,369
5,401 = - 5,401

June 30, 2021 (Audited)

Carrying amount Fair Value
. Fair value
. Fair value
Amartised through through omgr Total Level 1 Level2 Level3 Total
Cost comprehensive
profit or loss '
income'
(Rupees in '000)
- 742,095 - 742,095 742,095 - - 742,095
- 742,095 - 742,095 742,095 - - 742,095

172,930 - - 172,930
1,544 - - 1,544
32,702 - - 32,702
1,134 - - 1,134
2,640 - - 2,640
210,950 - - 210,950
9,425 - - 0,425
2,014 - - 2,014
163 - - 163
3 - - 31
1,423 - - 1,423
13,056 - - 13,056
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16.

8

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation
and comparison.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue by the Board of Directors of the Management
Company in the meeting held on

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director




