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DRAFT

INDEPENDENT AUDITORS' REVIEW REPORT

To the Unit holders of MCB Pakistan Stock Market Fund

Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim Statement of Assets and Liabilities
of MCB Pakistan Stock Market Fund (the Fund) as at 31 December 2021, and the related
condensed interim Income Statement, condensed interim Statement of Comprehensive
Income, condensed interim Statement of Movement in Unit Holders' Fund and condensed
interim Cash Flow Statement, and notes to the financial statements for the six-month period
then ended (here-in-after referred to as the “interim financial statements™. Management
Company is responsibie for the preparation and presentation of this interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended 31 December
2021 and 31 December 2020 have not been subject to limited scope review by the external
auditors as we are only required to review the cumulative figures for the six-months period
ended 31 December 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in afl material respects, in

accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.‘.:n
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The engagement partner on the review resulting in this independent auditors’ review report is
Shaikh Ahmed Salman.

[~

Chartered Accountants
Date:

Karachi



MCB PAKISTAN STOCK MARKET FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2021

{Un-audited) (Audited)
December 31, June 30,
2021 2021
Note «-—--— (Rupees in "000) womm-ammmm
ASSETS
Balances with banks 4 379,415 265,332
Investments 5 10,996,934 11,903,844
Receivable against sale of investments 181,228 499 859
Dividend and profit receivables 2,290 16,830
Advances, deposits and other receivables 19,849 74,522
Total assets 11,579,716 12,760,387
LIABILITIES
Payable to Management Company 60,244 63,617
Payable to Trustee 1,163 1,258
Payable to the Securities and Exchange Commission of Pakistan 8 1,212 2,286
Payable against purchase of investments 134,326 24,138
Accrued expenses and other liabilities 7 78,343 202,766
Payable against redemption of units 386 69,140
Total liabilities 275,674 363,204
NET ASSETS 11,304,042 12,397,182
Unit holders’ fund {(as per statement attached) 11,304,042 12,397,182
Contingencies and Commitments 8

NUMBER QF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements. 5 —

-—--=- (Number of units) -

114,119,369 119,629,978
wemseemen (RUPEES) —emmemmeme
99.0545 103.6294

For MCB-Arif Habib Savings and Investments Limited
{Management Company)

Chief Executive Officer

Chief Financial Officer

Director




MCB PAKISTAN STOCK MARKET FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Note
INCOME
Financial Income on
- Government securities
- Bank Balances
Dividend income
{Loss} / gain on sale of investments - net
Unrealised (loss) / gain on revaluation of investments
classified as 'at fair value through profit or loss' - net 5.1
Other income
Total income

EXPENSES
Remuneration of the Management Company
3indh Sales Tax on remuneration
of the Management Company
Remuneration of the Trustee
Sindh Sales Tax on remuneration of the Trustee
Annual fee of the Securities and
Exchange Commission of Pakistan
Allocated expenses 2]
Selling and marketing expenses 10
Auditors' remuneration
Securities transaction cost
Settlement and bank charges
Legal and professional charges
Fees and subscriptions
(Reversal) / provision for Sindh Workers' Weifare Fund
Total expenses

Net {loss) / income for the period before taxation
Taxation 11

Net (loss) / income for the period

Earnings per unit 12

Allocation of net income for the period after taxation
Net (loss) / income for the period
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 17 form an integral part of these condensed Interim financial statements.«=+—

Half year ended

Quarter ended

December 31,

December 31,

For MCB-Arif Habib Savings and Investments Limited

2021 2020 2021 2020
el (a1 =111 1 11 ) J———
279 1,380 279 193
15,332 8,803 7,131 2,863
369,818 136,970 194,000 109,937
(383,233) 1,101,358 (358,027) 646,662
(385,337) 1,468,199 428,497 232,555
64 57 33 34
(383,077) 2,718,767 271,913 992,244
121,175 111,315 58,295 57,260
15,753 14,471 7.579 7,444
6,563 6,071 3,167 3,116
853 789 412 405
1,212 1,113 583 572
6,059 5,566 2,915 2,863
78,763 72,354 37,891 37,218
616 444 349 198
27,389 41,525 13,029 21,044
2,022 1,980 975 1,060
471 68 36 34
14 26 7 19
{120,605) 49,221 {0) 17,220
140,285 304,943 125,238 148 453
(623,362) 2,411,824 146,675 843,792
{523,362) 2,411,824 146,675 843,792
(523,362) 2,411,824
- (236,862)
{523,362) 2,174,962
- 2,174,962
- 2,174,962
{Management Company)
Director

Chief Executive Officer

Chief Financial Officer




MCB PAKISTAN STOCK MARKET FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half year ended Quarter ended
December 31, December 31,
2021 2020 2021 2020

el 0 [ 1T T I 1 1 ) R —
Net (loss) / income for the period (523,362) 2,411,824 146,675 843,792

Other comprehensive income - - - -

Total comprehensive (loss) / income for the period (523,362) 2,411,824 146,675 843,792

Lo,

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director



MCB PAKISTAN STOCK MARKET FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Net assets at the beginning of the period

Issuance of 27,833,930 (2020: 58,977,573) units;
- Capital value {at net asset value per unit at the
beginning of the period) at Rs.103.6294
- Element of (loss) / income

Redemption of 33,344,540 (2020: 51,562,420) units:

- Capital value (at net asset value per unit at the
beginning of the period) at Rs.103.6294
- Element of (loss) / income

Total comprehensive (loss) / income for the period
Distributions during the period
Net (loss) / income for the period less distribution

Net assets as at the end of the period

Undistributed income
brought forward comprising of:
- Realised
- Unrealised

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Net loss for the period

Undistributed income carried forward

Undistributed income
carried forward comprising of:
- Realised
- Unrealised

Net assets value per unit as at beginning of the period

Net assets value per unit as at end of the period

Half year ended December 31, 2021

Half year ended December 31, 2020

Undistributed Capital | Undistributed
Capital Value income Total Value income Total
(Rupees in '000)

7,165,600 5,231,582 12,397,182 5,894,800 2,900,097 8,803,897
2,884,414 - 2,884,414 || 4,566,224 - 4,566,224
(54,055) - (54,055) 763,234 - 763,234
2,830,359 - 2,830,359 5,329,458 - 5,329,458
3,455,475 - 3,455,475 || 3,992,120 - 3,002,120
(55,338) - (55,338) 018,196 (236,862)| 681,334
3,400,137 - 3,400,137 4,910,316 (236,862) 4,673,454
- (523,362)| {523,362) - 2,411,824 | 2,411,824

- (523,362) {523,362) R 2,411,824 2,411,824
6,595,822 4,708,220 11,304,042 6,313,942 5,084,068 11,871,725

4,508,639
722,943

5,231,582

{523,362)

4,708,220

5,093,557
(385,337)

4,708,220

(Rupees}

103.6294

99.0545

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer

{(Management Company}

Chief Financial Officer

3,417,678
(508,581)

2,909,087

2,174,962

2,174,962

5,084,059

3,615,860
1,468,199

5,084,059

{Rupees)
77.4230

98.0108
o

Director




MCBE PAKISTAN STOCK MARKET FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation

Adjustments for non cash and other items:

Financial income on bank balances

Dividend Income

{Reversal) / provision for Sindh Workers' Welfare Fund

l.oss / (gain) on sale of investments - net

Unrealised loss / {gain} on revaluation of investments
classified as 'at fair value through profit or loss' - net

Decrease / (increase) in assets
Investments - net

Receivable against sale of investments
Advances, deposits and receivables

(Decrease) / increase in liabilities

Payable to Management Company

Payable to Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redempiion of units

Financial income received on bank balances
Dividend received
Net cash generated from / {(used) in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of unifs

Amount paid on redemption of units

Net cash (used) in / generated from financing activities

Note

Net increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

4

Half year ended

December 31,

2021

2020

we-rres (RUpees in '000) =me-me

For MCB-Arif Habib Savings and Investments Limited

{Management Company)

Chief Executive Officer

Chief Financial Officer

{523,362) 2,411,824
(15,332) (8,803)
{369,818) (136,970)
(120,605) 49,221
383,233 (1,101,358)
385,337 (1,468,199)
(260,547) (254,285)
138,340 (656,252)
318,631 (87,124)
54,673 (52,038)
511,644 (795,425)
(3,373) 16,107
(95) 323
(1,074) {657)
110,188 38,363
(3,818) 15,607
{68,754) -
33,074 67,743
14,295 9,740
385,395 141,126
683,861 (831,101)
2,830,359 5,329,458
(3,400,137) (4,673,454)
(569,778) 656,004
114,083 (175,087)
265,332 351,866
379,415 176,769
A
Director




6 MCE PAKISTAN STOCK MARKET FUND

MCB PAKISTAN STOCK MARKET FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

1.4

1.5

MCB Pakistan Stock Markel Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investments Limited as "Management Company” and Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed
was executed on Oclober 23, 2001 and was approved by the Securities and Exchange Commission of Pakistan {SECP) on February 28,
2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules). The Trust Act, 1882 has been repealed due to the promuigation of Provingial
Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-mentioned Trust
Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 through a ceriificate of registration issued by the SECP. The registered office of
the Management Company is situated at 2nd Floor, Adamjee House, |.I. Chundrigar Road, Karachi, Pakisian.

The Fund has been categorised as equity scheme and offers units for public subscription on a continuous basis. The units of the Fund are
transferable and can alse be redeemed by surrendering them to the Fund. The units are listed on the Pakistan Stock Exchange. The Fund
primarily invests in listed equity securities. However, it alsg invests in cash instruments and freasury bills not exceeding 90 days in
maturities.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM1" dated October 08, 2021 to the
Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the Trustee of the Fund.

BASIS OF PREPARATION

21

2.2

2.3

2.4

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. Such standards comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting’, issued by the International Accounfing
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIiA of the repealed
Companies Ordinance, 19384,

- The NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of Trust Deed of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rulaes, the NBFC Regulations and requiremenis of the Trust Deed differ from IAS 34 Standards, the provisions of and directives
issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements do not include all the information and disclosures required in a full set
of financial siatements and should be read in ¢conjunction with the published audited financial statements of the Fund for the year ended
June 30, 2021.

In compliance with schedule V of the NBFC Regulations, the Directors of the Management Company, hereby declare that these condensed
interim financial statements give a true and fair view of the state of the Fund'’s affairs as at December 31, 2021.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation currency of the Fun

ACCOUNTING POLICIES AND ESTIMATES

3.1

The accounting policies applied in the preparation of these condensed interim financial information are the same as those applied in the
preparation of the audited financial statements of the Fund for the year ended June 30, 2021.

The preparation of these condensed interim financial statements in conformity with approved accounting standards requires management to
make estimates, assumptions and use judgements that affect the application of accounting policies and reported amounts of assels,
liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expeclalions of future events. Revisions to accounting estimates are recognised prospectively

commenging from the period of revision,
|



7 MCE PAKISTAN STOCK MARKET FUND

3.2 New/ Revised Standards, interpretations and Amendments
There are cerlain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and

amendmenits that are mandatory for the Fund's accounting periods beginning on or after July 01, 2021 but are considered not io be relevant
or do not have any significant effect on the Fund's operations and therefore not detailed in these condensed interim financial statements.

3.3 standards, interpretations and amendments to published accounting and reporting standards that are not yot offactive:
The following standards, amendments and interpretations with respect to the approved accounting standards as applicable in Pakistan
would be effective from the dates mentioned below against the respective standard or interpretation:
Standards, interpretations and amendments Effective date

Property, Plant and Equipment: Proceeds before intended Use —

- Amendments to IAS 16 01 January 2022
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37 01 January 2022
Classification of liabilities as current or non-current - Amendment to 1AS 1 01 January 2023
Sale or Contribution of Assets betwaen an Investor and its Associate

or Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized
Definition of Accounting Estimates - Amendments o IAS 8 01 January 2023
Disclosure of Accounting Palicies - Amendments to IAS 1 and IFRS
Practice Statement 2 01 January 2023
Deferred Tax related to Assets and Liabllities arising from a Single
Transaction - Amendments to [AS 12 01 January 2023
IFRS 17 - Insurance Contracts 01 January 2023
IFRS 3 - Reference to the Conceptual Framework (Amendments) 01 January , 2022
IFRS @ Financiai Instruments — Fees in the 10 per cent test for derecognition of financial liabilities 01 January , 2022

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of applicability in

Pakistan,
IASB Effective date
(annual periods
Standards beginning on or after}
IFRS 1 - First-time Adoption of International Financial Reporting Standards 01 July 2009

The above standards and amendments are not expected to have any material impact on the Fund's condensed interim financial stalements
in the period of initial application.

3.4 The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual audited financial statements
of the Fund as at and for the year ended June 30, 2021.

{Un-audited) (Audited)

December June
31, 2021 30, 2021
BALANCES WITH BANKS Note = e (Rupees in '000) «----a-
I current accounts 4.1 15,644 21,217
In savings accounts 42 363,711 244,115
379,415 265,332

4.1 These include a balance of Rs.6.195 (June 30, 2021; Rs.11.768) million maintained with MCB Bank Limited, a related party.

4.2 These carry profits at the rates ranging from 7.25% to 10.45% (June 30, 2021: 5.50% to 7.83%) per annum and include Rs.39.873 (June 30,
2021: Rs.207.338) million maintained with MCB Bank Limited, a related party which carries profit at the rate of 7.25% (June 30, 2021:
5.50%) per annum.

INVESTMENTS

At fair value through profit or loss
Listed equity securities 5.1 10,996,934 11,903,844
Governmeni securitias 52

10,896,934 _ 11903,844_
T e~
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10.

11.

12.

13.

14 MCB PAKISTAN STOCK MARKET FUND

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the December 31, 2021 (June 30, 2021: Nil).
ALLOCATED EXPENSES

During the year, the Management Company has charged actual expenses related to registrar services,
accounting, operations and valuation services to the CIS as per SECP vide SRO 639 dated June 20, 2019.
Previously the Management Company was entitled fo charge expenses related to registrar services,
accounting, operations and valuation services, related to a Collective Investment Scheme (CIS) at the rate of
0.1% of the average annual net assets of the scheme or actual whichever is lower.

SELLING AND MARKETING EXPENSES

The Management Company has charged actual expenses to the extent as it has think expedient as per SECP
circular 11 dated July 05, 2019.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
available for distribution for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 83 of the Non-Banking
Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 80% of the net
accounting income available for distribution other than capital gains to the unit holders in cash. The Fund is
also exempt from the provision of Section 113 {minimum tax) under clause 11A of Part [V of the Second
Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of income
relating to current period as the Management Company intends fo distribute in cash the required minimum
percentage of the Fund’s accounting income for the period ending June 30, 2022 as reduced by capital gains
(whether realised or unrealised) to its unitholders in the form of cash.

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding Company
of the Management Company, the Trustee, directors, key management personnel and other associated
undertakings and connected persons. Connected persons also include any person beneficially cwing directly
or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons, other than those

which have been disclosed elsewhere in these financial statements, are as foIIowg
IMI.
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16 MCB PAKISTAN STOCK MARKET FUND

Half year ended
December 31,
2021 2020

13.2 Transactions during the period: e {Rupees in '000) ----—

MCB - Arif Habib Savings and Investments Limited - Management Company

Remuneration of the Management Company including indirect taxes 136,928 111,315

Marketing and Selling expense 78,763 72,354

Allocated Expenses 6,059 5,566

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee (including indirect taxes) 7,416 6,860

Central Depository Service charges 779 709

Arif Habib Capital Limited - Brokerage House

Brokerage expense® 1,419 2,118

Arif Habib Limited

Sale of 68,000 (2020: Nil) shares 6,121 -

MCB Bank Limited

Bank charges 66 76

Dividend income 4 -

Profit on balances with banks 11,846 4,842

Purchase of 1,237,259 (2020:1,969,357) shares 195,869 340,759

Sale of 1,000,000 (2020:3,544,634) shares 165,071 629,482

D.G. Khan Cement Company Limited

Dividend Income 1,888 -

Purchase of 3,446,576 (2020: 3,838,000) shares 299,209 401,200

Sale of 1,386,840 (2020: 3,838,000) shares 154,159 417,649

Nishat Mills Limited

Dividend Income 398 5,844

Purchase of 857,500 (2020: 2,131,000) shares 75,191 208,947

Sale of 325,000 (2020: 1,708,500) shares 28,224 172,034

Fatima Fertilizer Company Limited

Sale of Nil (2020: 4,141,500) shares - 117,015

Adamjee Insurance Company Limited

Dividend Income 1,552 4,694

Purchase of 65,000 (2020: Nil) shares 2,146 -

Sale of 1,099,500 (2020: 973,500) shares 41,040 36,880

Aisha Steel Mills Limited

Pividend Income 3,700 -

Purchase of 8,088,000 (2020: 15,523,500) shares 94,694 215,155

Sale of 4,311,500 (2020: 8,917,000) shares 95,146 162,805

Power Cement Limited

Purchase of Nil (2020: 3,454,000) shares . 35,356

Sale of 7,193,000 {2020: 1,908,500) shares 63,266 18,725

Lalpir Power Limited

Dividend Income 7.191 13,267

Purchase of Nil (2020: 7,200,000) shares - 95,200

Sale of 5,969,000 (2020: 3,265,500) shares 93,074 40,488

Nishat Chunian Limited

Dividend Income 16,565 -

Purchase of 5,456,500 (2020: Nil} shares 259,335 -

Sale of 1,020,000 {2020: Nil) shares 47,939 -

Nishat Power Limited

Dividend income 2,504 -

Purchase of 700,000 (2020: Nil) shares 14,760 -

foal
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13.3 Balances outstanding at period end:

(Un-audited) {Audited)
December 31, June 30,
Management Company 2021 2021

------ {Rupees in '000) -—---
MCB - Arif Habib Savings and Investment Limited - Management Company

Remuneration payable 18,878 20,619
Sindh sales tax payable on remuneration 2,454 2,681
Sales load payable including related taxes 77 848
Payable against allocated expense 944 1,031
Payable against marketing and selling expenses 37,891 38,437

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 1,029 1,113
Sindh sales tax payable on remuneration 134 145
Security deposit 500 500

Group / associated companies

NMCB Bank Limited

Bank balance 46,068 219,105
Profit receivable on bank balances 1,163 680
Sales load payable - -

MCB Bank Limited
237,259 shares (2021: Nil shares) 36,384 -

Aisha Steel Limited
6,163,500 shares (2021: 4,389,000 shares) 92,822 109,330

Power Cement Limited
Nil shares (2021; 7,193,000 shares) - 69,125

Nishat Mills Limited
532,500 shares (2021: Nil shares) 42,376 -

Arif Habib Limited - Brokerage House
Brokerage payable * 321 776

Adamjee Insurance Co. Limited
Nil shares (2021: 1,034,500 shares) - 42,901

Arif Habib Limited
Nil shares (2021: 68,000 shares) - 5,516

D.G. Khan Cement Company Limited
3,911,216 shares (2021, 1,851,480 shares) 324,396 218,327

Lalpir Power Limited
1,233,500 shares (2021: 7,202,500 shares) 17,405 128,637

Nishat Chunian Limited
4,436,500 shares (2021: Nil shares) 202,083 -

Nishat Power Limited
1,669,000 shares (2021: 969,000 shares) 33,180 19,041

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with

connected persons as the ultimate counter parties are not connected personi
.
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14. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and financial
liabilities is considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair
value is based on:

Level 1: quoted prices in active markets for identicai assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly {derived from prices); and

Levei 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at December 31, 2021 and June 30, 2021, the Fund held the following instruments measured at fair values:

Level 1 Level 2 Level 3 Total
{Rupees in '000)

December 31, 2021 (Un-audited)
At fair value through profit or loss
listed Equity Securities 10,996,934 - - 10,996,934

June 30, 2021 (Audited)

At fair value through profit or loss
Listed Equity Securities 11,903,844 - - 11,903,844

During the period ended December 31, 2021, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer info and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either
short term in nature or repriced periodically, Therefore, their carrying amounts are a reasonable
approximation of their fair values.

15. TOTAL EXPENSE RATIO

Total Expense Ratio of the Fund is 4.30% as on December 31, 2021 (December 31, 2020: 5.48%) and this
includes 0.29% (December 31, 2020: 1.17%) representing Government Levy, Sindh Workers' Weifare Fund
{(SWWF) and SECP fee. £
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16. GENERAL

16.1 Prior period's figures have been rearranged / reclassified wherever necessary for better presentation and
comparison. However, there were no material reclassifications to report.

16.2 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

17. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statement were authorised for issue by the Board of Directors of_the
Management Company in the meeting held on . P

For MCB-Arif Habib Savings and Investments Limited
{Management Company)

Chief Executive Officer Chief Financial Officer Director



