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DRAFT

INDEPENDENT AUDITORS’ REVIEW REPORT
To the Unit holders of Alhamra Islamic Stock Fund

Report on Review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim Statement of Assets and Liabilities
of Alhamra Islamic Stock Fund (the Fund) as at 31 December 2021, and the related
condensed interim Income Statement, condensed interim Statement of Comprehensive
Income, condensed interim Statement of Movement in Unit Holders’ Fund and condensed
interim Cash Flow Statement, and notes to the financial statements for the six-month period
then ended (here-in-after referred to as the “interim financial statements"). Management
Company is responsible for the preparation and presentation of this interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these financial
statements based on our review. The figures of the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended 31 December
2021 and 31 December 2020 have not been subject to limited scope review by the external

auditors as we are only required to review the cumulative figures for the six-months period
ended 31 December 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in

accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.
KA

A member lirm of Ernst & Young Global Limited
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Other matter

The condensed interim financial statements for the half year ended 31 December 2020 and
the annual financial statements for the year ended 30 June 2021 of the Fund were reviewed
and audited respectively by another firm of Chartered Accountants, whose review report
dated 18 February 2021 and audit report dated 22 September 2021 expressed an

unmodified conclusion and an unmodified opinion respectively, on the aforementioned
financial statements.

The engagement partner on the review resulting in this independent aud

itors' review report is
Shaikh Ahmed Salman.

-
— e —
'

Chartered Accountants
Date:

Karachi




ALHAMRA ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2021

ASSETS
Balances with banks
Investments

Receivable against sale of investments
Dividend and markup receivables

Advances, deposits and other receivables
Total assets

LIABILITIES

Payable to Management Company
Payable to Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Note

(Un-audited) (Audited)
December 31, June 30,
2021 2021
=====—==-= (Rupees in '000) ------uuc--
180,795 126,051
2,999,753 3,343,373
21,280 51,122
938 794
5,035 7,411
3,207,801 3,628,751
16,758 17,960
389 416
354 691
30,603 43,497
22,850 | 56,007 |
70,954 118,571
3,136,847 3,410,180
3,136,847 3,410,180
----- (Number of units) -----
297,708,398 301,982,760
----=------ (Rupees) ==--—-----
10.5400 11.2900
S

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director




ALHAMRA ISLAMIC STOCK FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half year ended Quarter ended
December 31, December 31,
2021 2020 2021 2020
) [ (- T — (Rupees in '000) ---sremccmeeeeen
INCOME
Markup on balances with banks 4,924 4,839 2,629 1,674
Dividend income 85,946 60,907 49,182 49,882
(Loss) / gain on sale of investments - net (105,656) 296,872 (88,938) 164,338
Unrealised (loss) / gain on revaluation of investments
classified as 'at fair value through profit or loss' - net 5.1 (173,626) 422,443 101,623 91,428
Total (loss) / income (188,412) 785,061 64,496 307,322
EXPENSES
Remuneration of the Management Company 35,353 | 33,696 16,209 17,308
Sindh Sales Tax on remuneration
of the Management Company 4,596 4,381 2,107 2,249
Remuneration of the Trustee 2,272 2,184 1,063 1,115
Sindh Sales Tax on remuneration of the Trustee 295 285 138 146
Annual fee of the Securities and
Exchange Commission of Pakistan 354 337 163 173
Allocated expenses 9 1,768 1,685 811 866
Selling and marketing expenses 10 22,978 21,902 10,535 11,250
Auditors' remuneration 223 257 109 144
Securities transaction cost 8,294 9,178 4,011 4,411
Settlement and bank charges 756 631 381 426
Legal and professional charges 472 68 36 34
Shariah advisory Fee 363 384 181 180
Printing and related charges 13 14 (12) 19
Donation / charity 2,623 2,633 1,326 2,312
Fees and subscriptions 14 26 6 20
(Reversal) / provision for Sindh Workers' Welfare Fund (27,763) 14,148 - 5,333
Total expenses 52,611 91,809 37,064 45,986
Net (loss) / income for the period before taxation (241,023) 693,252 27,433 261,336
Taxation 11 - - - -
Net (loss) / income for the period (241,023) 693,252 27,433 261,336
oy
Earnings per unit 12
Allocation of net income for the period after taxation
Net income for the period - 693,252
Income already paid on units redeemed - (114,449)
- 578,803
Accounting income available for distribution:
- Relating to capital gains - 599,609
- Excluding capital gains - (20,808)
- 578,803

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer

Chief Financial Officer

Director



ALHAMRA ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half year ended Quarter ended
December 31, December 31,
2021 2020 2021 2020

“wwesesmmecee—-=- (Rupees in '000) --—-——vceciee--
Net (loss) / income for the period (241,023) 693,252 27,433 261,336

Other comprehensive income for the period - -

Total comprehensive (loss) / income for the period (241,023) 693,252 27,433 261,336

L
" .

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director



ALHAMRA ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS'

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Net assets at the beginning of the period

Issuance of 197,540,675 (2020: 340,607,437) units:
- Capital value (at net asset value per unit at the
beginning of the period) at Rs.11.29
- Element of (loss) / income

Redemption of 201,815,037 (2020: 317,765,343) units:

- Capital value (at net asset value per unit at the
beginning of the period) at Rs.11.29
- Element of (loss) / income

Total comprehensive (loss) / income for the period
Distributions during the period
Net (loss) / income for the period less distribution

Net assets as at the end of the period

Undistributed income / (loss)
brought forward comprising of:
- Realised
- Unrealised

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Net loss for the period after taxation
Undistributed (loss) / income carried forward

Undistributed (loss) / income
carried forward comprising of:
- Realised
- Unrealised

Net assets value per unit as at beginning of the period

Net assets value per unit as at end of the period

FUND (UN-AUDITED)

Half year ended December 31, 2021

[ Half year ended December 31, 2020 |

Undistributed Undistributed
Capital income / Capital (loss)/
Value (loss) Total Value income Total
(Rupees in '000)
3,385,741 24,439 3,410,180 3,181,435 (525,162) 2,656,273
2,230,240 - 2,230,240 2,859,880 - 2,959,880
(49,780) 5 (49,780) 442,076 - 442,076
2,180,460 - 2,180,460 3,401,956 - 3,401,956
2,278,498 - 2,278,498 2,761,381 - 2,761,381
(65,728) - (65,728) 317,921 114,449 432,370
2,212,770 - 2,212,770 3,079,302 114,449 3,193,751
- (241,023)| (241,023) - 693,252 693,252
- (241,023) (241,023) - 693,252 693,252
3,353,431 (216,584) 3,136,847 3,504,089 53,641 3,557,730
(216,927) (455,508)
241,366 (69,654)
24,439 (525,162)
= 599,609
- (20,806)
- 578,803
(241,023) -
(216,584) 53,641
(42,958) (368,802)
(173,626) 422,443
(216,584) 53,641
(Rupees) (Rupees)
11.2900 8.6900
10.5400 10.8300
5

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director




ALHAMRA ISLAMIC STOCK FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation

Adjustments for non cash and other items:

Markup on balances with banks

Dividend income

(Reversal) / provision for Sindh Workers' Welfare Fund

Loss / (gain) on sale of investments - net

Unrealised loss / (gain) on revaluation of investments
classified as ‘at fair value through profit or loss' - net

Decrease / (increase) in assets
Investments - net

Receivable against sale of investments
Advances, deposits and other receivables

(Decrease) / increase in liabilities

Payable to Management Company

Payable to Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Markup received on balances with bank
Dividend received

Net cash generated / (used in) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Amount paid on redemption of units

Net cash (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Half year ended

December 31,

2021 2020

------- (Rupees in '000) -------
(241,023) 693,252
(4,924) (4,839)
(85,946) (60,907)
(27,763) 14,148
105,656 (296,872)
173,626 (422,443)
(80,374) (77,661)
64,338 (440,724)
29,842 (48,118)
2,376 (3,277)
96,556 (492,119)
(1,202) 5,302
(27) 104
(337) (193)
(12,894) 77,370
(5,394) 4,612
(19,854) 87,195
4,369 5,993
86,357 58,774
87,054 (417,818)
2,180,460 3,401,956
(2,212,770) (3,193,751)
(32,310) 208,205
54,744 (209,613)
126,051 298,097
180,795 88,484

o

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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ALHAMRA ISLAMIC STOCK FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

1.

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islamic Stock Fund (the Fund) was established under a Trust Deed executed between MCB-Arif
Habib Savings and Investments Limited as "Management Company" and Central Depository Company of
Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on October May 26, 2004 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on February 28, 2002 in
accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).Formation of the Fund
as a closed-end fund was authorized by SECP on May 13, 2004, however with effect from November 11,
2010 the Fund was converted into open-end fund.The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely "Sindh Trusts Act 2020" (the Sindh Trust Act) as
empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be

registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-mentioned Trust Deed
has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company
under the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a
certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, |.|. Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is categorised as "Shariah Compliant Islamic Equity Scheme" and is listed on the Pakistan
Stock Exchange Limited. The Fund primarily invests in listed equity securities. It also invests in cash

instruments and treasury bills not exceeding 90 days maturity. The units of the Fund are transferable and
can also be redeemed by surrendering them to the Fund.

1.4 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM1'
dated October 06, 2021 to the Management Company.

1.5 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
(CDC) as the Trustee of the Fund.

BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan. Such standards comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984

- The NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust
Deed differ from IAS 34 Standards, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations

and requirements of the Trust Deed have been followed{.
el




7 ALHAMRA ISLAMIC STOCK FUND

2.2 The disclosures made in these condensed interim fi
and disclosures required in a full set of financial st
published audited financial statements of the Fund

nancial statements do not include all the information
atements and should be read in conjunction with the
for the year ended June 30, 2021.

2.3 In compliance with schedule V of the NBFC Re
hereby declare that these condensed interim fina
the Fund's affairs as at December 31, 2021.

gulations, the Directors of the Management Company,
ncial statements give a true and fair view of the state of

2.4 These condensed interim financial statements are presented in Pakistani Rupee, which is the functional
and presentation currency of the Fund.

ACCOUNTING POLICIES AND ESTIMATES

3.1 The accounting policies applied in the
the same as those applied in the pre
ended June 30, 2021.

preparation of these condensed interim financial information are
paration of the audited financial statements of the Fund for the year

The preparation of these condensed interim financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of accounting policies and reported amounts of assets, liabilities,
Estimates, assumptions and judgments are continually evaluated and are based
and other factors, including reasonable expectations of future events. Revisions
are recognised prospectively commencing from the period of revision.

income and expenses.
on historical experience
to accounting estimates

3.2 New/Revised Standards, Interpretations and Amendments

There are certain new and amended standards, issued by International Accounting Standards Board
(IASB), interpretations and amendments that are mandatory for the Fund's accounting periods beginning
on or after July 01, 2021 but are considered not to be relevant or do not have any significant effect on the
Fund's operations and therefore not detailed in these condensed interim financial statements.

Standards, interpretations and amendments to

published accounting and reporting standards
that are not yet effective:

The following standards, amendments and inter
standards as applicable in Pakistan would be ef
respective standard or interpretation:

pretations with respect to the approved accounting
fective from the dates mentioned below against the

Standards, interpretations and amendments Effective date
Property, Plant and Equipment: Proceeds before Intended Use

- Amendments to IAS 16 01 January 2022
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37 01 January 2022
Classification of liabilities as current or non-current - Amendment to 1AS 1 01 January 2023
Sale or Contribution of Assets between an Investor and its Associate

or Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalized
Definition of Accounting Estimates - Amendments to IAS 8 01 January 2023
Disclosure of Accounting Policies - Amendments to IAS 1 and IERS
Practice Statement 2
Deferred Tax related to Assets and Liabilities arising from a Single
Transaction — Amendments to I1AS 12 01 January 2023
IFRS 17 - Insurance Contracts 01 January 2023
IFRS 3 - Reference to the Conceptual Framework (Amendments) January 01, 2022

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition  January 01, 2022
of financial liabilities,

01 January 2023
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Further, following new standards have be

en issued by IASB which are yet to be notified by the SECP for
the purpose of applicability in Pakistan.

IASB Effective date
(annual periods

Standards beginning on or after)

IFRS 1 - First-time Adoption of International Financial Reporting Standards July 01, 2009

The above standards and amendments are not expected to have any material impact on the Fund's '
condensed interim financial statements in the period of initial application, |

3.3 The Fund's financial risk Mmanagement objectives and policies are consistent with those disclosed in the
annual audited financial statements of the Fund as at and for the year ended June 30, 2021.

(Un-audited) (Audited)
December June
31, 2021 30, 2021

Note  ------- (Rupees in '000) -------
BALANCES WITH BANKS

In current accounts 4.1

19,852 18,146
In savings accounts 4.2 160,943 107,905
180,795 126,051

4.1 These include a balance of Rs.6.87 (June 30, 2021: Rs.4.428) million maintained with MCB Bank
Limited, a related party.

4.2 These carry markup at the rates ranging from 6.50% to 10.50% (June 30, 2020: 5.85% to 6.85%) per
annum and include Rs.0.01 (June 30, 2021: Rs.0.010) million maintained with MCB Bank Limited, a
related party which carries markup at the rate of 7.25% (June 30, 2021 5.50%) per annum.

(Un-audited) (Audited)
December - June
31, 2021 30, 2021

Note ------- (Rupees in '000) -------
INVESTMENTS

At fair value through profit or loss
Listed equity securities 5.1 2,999,753 3,343,373

-

- —
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5.1.2 The Finance Act, 2015 has brought amendments
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12 ALHAMRA ISLAMIC STOCK FUND

in the Income Tax Ordinance, 2001 whereby the bonus
shares received by the shareholder are to be treated as income and a tax at the rate of 5 percent is to be

applied on value of bonus shares determined on the basis of day end price on the first day of closure of
books. The tax is to be collected at source by the company declaring bonus shares which shall be
considered as final discharge of tax liability on such income. The Management Company of the Fund jointly
with other asset management companies and Mutual Funds Association of Pakistan, has filed a petition in
Honorable Sindh High Court to declare the amendments brought in Income Tax Ordinance, 2001 with
reference to tax on bonus shares for collective investment schemes as null and void and not applicable on
the mutual funds based on the premise of exemptions available to mutual funds under clause 99 of Part |
and clause 47B of Part IV of Second Schedule to the Income Tax Ordinance, 2001. The Honorable Sindh
High Court has granted stay order till the final outcome of the case. Certain investee companies of the Fund,
in pursuance of the aforesaid amendment, withheld shares equivalent to 5% of bonus entitement of the
Fund having fair market value of Rs.Rs.0.04 million (June 30, 2021: Rs.0.07 million), Such shares have not
been deposited by the investee company in CDC account in Income Tax department. The Fund has included
the shares withheld in its investments and recorded them at fair market value at year end. Furthermore, the
Finance Act 2018 has brought an amendment in the Income Tax Ordinance 2001, whereby the 5%

withholding tax on bonus shares has been withdrawn. Therefore, the bonus shares received during the half
year ended December 31, 2021 are not liable to withholding of Income Tax.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual fee payable to SECP in accor
whereby the Fund is required to pay SECP an amoun
average daily net assets of the Fund.

dance with Regulation 62 of the NBFC Regulations,
t at the rate of 0.02% (June 30, 2021: 0.02%) of the

(Un-audited) (Audited)
December 31, June 30,
2021 2021

ACCRUED EXPENSES AND OTHER LIABILITIES Note ------- (Rupees in '000) -------
Provision for Sindh Workers' Welfare Fund il - 27,763
Federal Excise Duty payable on management remuneration 7.2 5,689 5,689
Federal Excise Duty payable on sales load 125 125
Unclaimed dividends 12,236 12,236
Brokerage payable 832 2,495
Auditors' remuneration 227 313
Withholding tax payable 373 2,263
Printing and related charges payable 30 40
Payable to legal advisor 436 30
Charity Payable 2,623 4,775
Others 279 278
22,850 56,007

Sindh Revenue Board (SRB) through its letter dated August 12, 2021 received on August 13, 2021 has
intimated Mutual Funds Association of Pakistan's (MUFAP) that the mutual funds do not qualify as Financial
Institutions / Industrial Establishments and are therefore, not liable to pay the Sindh Workers’ Welfare Fund
(SWWF) contributions. This development was discussed at MUFAP level and was also been taken up with
the Securities and Exchange Commission of Pakistan (SECP). All the Asset Management Companies, in

consultation with SECP, have reversed the cumulative provision for SWWF recognised in the financial
statements of the Funds till August 12, 2021 on August 13, 2021.

SECP has also given its concurrence for recording reversal of provision of SWWF on the day letter was
received by MUFAP. This reversal of provision has contributed towards an unusual increase in NAV of the
Fund on August 13, 2021. This is one-off event and is not likely to be repeated in the future. Going forward,
no provision for SWWF would be recognised in the financial statements of the Fund.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable
Supreme Court of Pakistan in respect of levy of Federal Excise Duty, as reported in note 11.2 to the annual
financial statements of the Fund for the year ended June 30, 2021.Had the provision for FED not been
recorded in the condensed interim financial statements of the Fund, the net assets value of the Fund as at
December 31, 2021 would have been higher by Re.0.02 (2020: Re.0.02) per unit.

e
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13 ALHAMRA ISLAMIC STOCK FUND
CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the December 31, 2021 (June 30, 2021: Nil).

ALLOCATED EXPENSES

In accordance with Regulation 60 of the NBF
fees and expenses related to registrar servi
Collective Investment Scheme (CIS)

C Regulations, the Management Company is entitled to charge
ces, accounting, operation and valuation services, related to a

The Management Company has charged actual expenses related to registrar services, accounting, operations
and valuation services to the CIS as per SECP vide SRO 639 dated June 20, 2019,

SELLING AND MARKETING EXPENSES

The Management Company has charged actual expenses to the extent as it has think expedient as per SECP
circular 11 dated July 05, 2019,

TAXATION

The Fund's income is exempt from income tax as per clause (99)
Income Tax Ordinance, 2001 subject to the condition that not le
available for distribution for the year as reduced by capital gains wh

amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distribute 90% of the net
accounting income available for distribution other than capital gains to the unit holders in cash. The Fund is
also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part |V of the Second
Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of income
relating to current period as the Management Company intends to di

percentage of the Fund's accounting income for the period ending June 30, 2022 as
(whether realised or unrealised) to its unitholders in the form of cash.

of part | of the Second Schedule to the

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding Company
of the Management Company, the Trustee, directors, key management personnel and other associated

undertakings and connected persons. Connected persons also include any person beneficially owing directly
or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons, other

than those
which have been disclosed elsewhere in these financial statements, are as follows:
Ty
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15 ALHAMRA ISLAMIC STOCK FUND

13.2 Transactions during the period:

MCB - Arif Habib Savings and Investments Limited -
Management Company

Remuneration of the Management Company including indirect taxes

Shariah Advisory Fee

Marketing and Selling expense

Allocated Expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes)
Central Depository Service charges

Arif Habib Capital Limited - Subsidiary of Associated Company
Brokerage expense*

MCB Bank Limited- Parent of the Management Company
Bank charges

MCB Islamic Bank Limited - Subsidiary of Parent of the
Management Company
Markup on bank balances

DG Khan Cement Company Limited - Group Company
of Parent Company

Purchase 528,515 (2020: 1,336,000) shares

Sales of 332,131 (2020: 1,336,000) shares

Dividend Income

Nishat Mills Limited - Group Company of Parent Company
Purchase of 517,200 (2020: 835,000) shares

Sales of 517,200 (2020: 457,000) shares

Dividend Income

Fatima Fertilizer Company Limited - Group Company
of Associated Company
Sales of Nil (2020: 1,060,500) shares

Aisha Steel Mills Limited - Group Company of Associated Company
Purchase 3,334,500 (2020: Nil) shares

Sales of 1,834,500 (2020: Nil) shares

Nishat (Chunian) Limited - Group Company of Associated Company
Purchase 350,000 shares (2020: Nil ) shares

~
L |

Half year ended

December 31,

2021

2020

------ (Rupees in '000) ------

39,949
363
22,978
1,768

2,567
212

227

35

44,436
31,663
530

47,898
44,234
1,514

54,023
30,989

14,746

38,077
384
21,902
1,685

2,469
205

626

38

346

138,191
144,682

81,587
46,602
2,540

29,694
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13.3 Balances outstanding at period end:

14.

(Un-audited) (Audited)
December 31, June 30,
2021 2021

------ (Rupees in '000) ------
Management Company

MCB - Arif Habib Savings and Investment Limited -
Management Company
Remuneration payable

5,180 5,715
Sindh sales tax payable on remuneration 673 743
Sales load payable including related taxes 49 82
Shariah advisory fee payable 63 60
Payable against allocated expense 259 286
Payable against marketing and selling expenses 10,534 11,074
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 344 368
Sindh sales tax payable on remuneration 45 48
Security deposit 300 300
Group / associated companies
Arif Habib Limited - Brokerage House
Brokerage payable * 1 203
MCB Bank Limited
Bank balance 6,868 4,428
MCB Islamic Bank Limited
Bank balance 10 10
Aisha Steel Limited
1,500,000 shares (2021: Nil) shares 22,590 -
D.G. Khan Cement Company Limited
770,000 shares (2021: 573,616) shares 63,864 67,641
Nishat (Chunian) Limited
350,000 shares (2020: Nil shares) 15,943 -

The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase
or sale value of securities transacted through them. The purchase or sale value has not been treated as
transactions with connected persons as the ultimate counter parties are not connected persons.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to

transfer a liability in an orderly transaction between market participants at the measurement date (i.e. an exit

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and financial

liabilities is considered not significantly different from book value.
S
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The following table shows fi

nancial instruments recognized at fair value, analyzed between those whose fair
value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities:

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and
Level 3: those with inputs for the asset or liability that are not based on observable market data

(unobservable inputs).
As at December 31, 2021 and June 30, 2021, the Fund held the following instruments measured at fair values:

Level 1 Level 2 Level 3 Total
(Rupees in '000)

December 31, 2021 (Un-audited)
At fair value through profit or loss

Listed Equity Securities 2,999,753 - - 2,999,753
June 30, 2021 (Audited)

At fair value through profit or loss

Listed Equity Securities 3,343,373 - - 3,343,373

During the period ended December 31, 2021, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either

short term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable
approximation of their fair values.

TOTAL EXPENSE RATIO

Total Expense Ratio of the Fund is 4.54% as on December 31, 2021 (December 31, 2020: 5.46%) and this

includes 0.29% (December 31, 2020: 1.16%) representing Government Levy, Sindh Workers' Welfare Fund
(SWWF) and SECP fee.

GENERAL

16.1 Prior period's figures have been rearranged / reclassified wherever necessary for better presentation
and comparison. However, there were no material reclassifications to report.

16.2 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statement were authorised for issue by the Board of Dirgctors of the
Management Company in the meeting held on ) =

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director



