Ongoing talks with Pakistan are constructive: IMF | The News: Pakistan and the International
Monetary Fund (IMF) have yet to reconcile on the fiscal framework as Islamabad is making last-ditch
efforts to convince the Fund staff to move ahead with ‘manageable fiscal adjustments’ of 1.5 to 2% of
gross domestic product (GDP) in the coming budget.

Govt expects slowdown in FY23 growth | BR: The government expects a slowdown in economic growth
in the next fiscal year 2022-23 subsequent to the likely resumption of the International Monetary Fund
(IMF) programme, fiscal adjustment efforts, addressing worsening trade balance, and mitigating
political and economic uncertainty.

No plan to freeze foreign currency accounts or seize lockers, says Miftah | Tribune: Finance Minister
Miftah Ismail said on Monday that there was no financial emergency in Pakistan, especially after the
two back-to-back increase in the price of petroleum. The federal minister said the prime minister at
“some point” will announce austerity measures, as he ruled out any kind of financial emergency in light
of the poor economic situation.

PM given presentation on PKR800bn PSDP: NEC may propose 5% growth target for FY23 | BR: A
meeting of the National Economic Council (NEC) is likely to review and approve the economic
performance of the current fiscal year and will target growth for the next fiscal year based on the
development outlay for the next fiscal year. An official said that the Ministry of Planning and
Development Monday gave a presentation to the prime minister on the PKR800bn PSDP approved by
the Annual Plan Coordination Committee Saturday.

High-value immovable properties, luxury vehicles: Govt mulling imposing ‘luxury tax’ | BR: The
government is contemplating the possibility of imposition of a luxury tax on certain high-value
immovable properties and luxury vehicles in the coming budget (2022-23). It is learnt that this type of
wealth tax may be charged on certain high-value big houses or immovable properties and high cc
vehicles to be paid on an annual basis.

FY23 budget: EFS may be amended to restore GST-free procurement of inputs | BR: The government is
expected to make major amendments to the Export Facilitation Scheme (EFS), 2021 in coming budget to
restore sales tax-free local procurement of packing material, raw materials or components/parts by the
registered exporters. Sources told Business Recorder here on Monday that the exporters have strong
reservation over omission of serial No.15 of the Fifth Schedule of Sales Tax Act, 1990 through Finance
(Supplementary) Act, 2022.

PBA seeks 29% uniform tax rate on banking sector | The News: Anticipating a higher tax rate of 35% in
2022-23 budget, Pakistan Banks Association CEO Tawfiq Hussain has asked the government to tax the
sector at a uniform rate of 29%, like it does other sectors. He said that the “tax rate of 35% for banks is
not only one of the highest in the region, but is also very high when compared to other business sectors
in Pakistan”.

Rupee hits over two-week low as oil prices, inflation bites | The News: The rupee dropped to its
lowest level since May 20 as a spike in global crude oil prices threatened to push domestic inflation
pressure further up and aggravate the country’s current account deficit, dealers said. The currency also
came under pressure on speculation that the government could freeze foreign currency bank accounts
to ease dollar shortages.

Public debt up 12.91% to PKR43.70tr in July-April | The News: The country’s public debt climbed by
12.91% to PKR43.70 trillion at the end of April this fiscal year, the central bank data showed on Monday.
The debt stood at PKR38.70 trillion as of June 30, 2022. It rose by 17.87% year-on-year. The debt was
PKR37.08 trillion as of April 30, 2021.

Seven power projects being set up under CPEC: Govt agrees to restore tax exemptions | BR: The
government has agreed to restore tax exemptions of seven power projects being established under
China Pakistan Economic Corridor (CPEC), after recent meetings with Prime Minister Shahbaz Sharif and
Minister for Planning, Development and Special Initiatives, Ahsan Igbal, official sources told Business
Recorder.

Power sector subsidies, payments to IPPs/GPPs: PKR516bn may be set aside as provisional IBCs | BR:
The government is likely to earmark PKR516bn for the power sector subsidies and payment to
IPPs/GPPs in FY 2022-23 as provisional Indicative Budget Ceilings (IBCs) as compared to revised
allocations of PKR869bn in FY 2021-22, indicating a reduction of 41% in allocations, well-informed
sources told.

Ogra seeks uniform gas rates for all users | Dawn: The Oil and Gas Regulatory Authority (Ogra) has
asked the government to apply equal gas rates to all consumers irrespective of categories and sectors to
ensure recovery of true cost of gas without any discrimination and end gas sector circular debt. The
rates for consumers in lower usage categories of domestic and special commercial sectors, like tandoor,
would, according to Ogra’s two separate determinations, increase by over 600% in July if the federal
government accepts the regulator’s advice to meet the revenue requirements of gas companies.
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