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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalt of the Board of Directors, | am pleased to present MCB Pakistan Stock
Market Fund accounts review for the Half Yearended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan's macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency. took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307,

Country posiled a current account deficit (CAD) of USD 0.8 billion m the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop mn mmports led to a 35.2% contraction in the trade deflicit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal yvear
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions. which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%. respectively, while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%. 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% m 1HFY24 to
PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal vear 2024 as the benchmark
KSE-100 increased by 50.7% or 20,998 pomts to close at 62,451 points. The bullish
momentum was on account on improvement in macroeconomic indicators after Pakistan
entered into the new IMF program. Market participants also cheered the government’s
firm commitment to achieve the IMF targets as the government successfully completed
IMF first review in November 2023, The strength of the local currency post crackdown
on currency smuggling and hoarding, strong corporate profitability and market
expectation of monetary easing in the second half of fiscal year all contributed to the
sustainability the rally.

During |HFY 24, Foreign investors, Insurance, and Corporates were net buyers with an
inflow of USD 71 million, USD 60.3 million and USD 52.4 million, respectively. While
major selling was witnessed from Banks and Mutual Funds with outflow of USD 92.4
million and USD 51.0 million, respectively. During the half, average trading volumes for
KSE-100 Index saw an increase ol 194% to 244 million shares compared to about 89
million shares during the preceding half. Similarly, the average trading value during the
quarter saw a rise of 119% over the last half to near USD 39 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
6,584/2.675/2,232 pomts, respectively. Banking sector witnessed broad based rally as
entry into the IMF program diminished the probability of local debt restructuring, which
was hampering the sector’s performance. Power sector performed due to better than
expected dividends while E&P rallied due to the news of clearance of gas circular debt,
which would improve the sector cash flows.

FUND PERFORMANCE

During the period, PSM generated a return of 57.44% as compared to a return of 50.66%
witnessed by the KSE-100 Index. Overall equity exposure stood at 93.7% on December
31. 2023, The fund remained vigilant of the external factors and the investment strategy
was maneuvered considering the fundamental developments. The allocation was mainly
held in Cement, Commercial Banks and Textile Composite Companies.

The Net Assets of the fund as at December 31, 2023 stood at Rs. 5.948 million as
compared to Rs. 4 821 million as at June 30, 2023 registering a increase ol 23.38%.

The Met Asset Value (NAV) per unit as at December 31, 2023 was Rs. 132.6683 as
compared to opening NAV of Rs. 84.2678 per unit as at June 30, 2023 registering an
increase of 48.4005 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
vear., The industrial and services sector are expected to show growth as import restriction
has been removed. which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last vear
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in IHFY 24 compared to 4.9 million bales in FY23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue international Eurobond or Sukuk owing to the challenging global conditions, The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY24 as policy of consolidation 1s likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered, which will help in stabilizing the currency. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024, This coupled with the buildup of forex reserves during the period will allow the
monetary easing cycle to start in the second half of the year. We expect a cumulative
easing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers on bilateral loans
and support from multilateral institutions. Country desperately needs political stability for
focus on steering economy through focus on long term policies, Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government reguiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market 1s trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy

rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

ACKNOWLEDGMENT

The Board i1s thankful to the Fund’s wvalued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,
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Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKIESTAN LIMITED

Head Office:

O House, 98-8, Block ‘B
SMCHS, Main Shabra-r-Faizal
Karach| - 74400, Pakistan

Tl : 092-21)1 11 1-111-500

Faat: [92-21) 3ARI6031 - 20
URL: wwwecdcpakistan.com
Ermall; info@cdepalicom

HEC)

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN STOCK MARKET FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We Contral Depository Company of Pakistan Limited, being the Trustee of MCB
Pakisten Stock Market Fund (the Fund) are of the opinion that MCB Investment
Management Limited being the Monagement Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2023 in
accordance with the provisions of the following:

i Limmitations imposed on the mvestment powers of the Minagement Company
under the constitutive documents of the Fund,

{i)  The pricing, issuance and redemption of units are carried out in accordance with
{he requirements of the constitutive documents of the Fund;

(i) The manngement fee, fee payable to Commission and other cxpenses pabd from
the Fund during the period are n accordance with the applicable reguintory
framework: and

{iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,

2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

!\l
St
Badiu Akber

Chiel Executive Officer
Central Depository Comipany of Pakistan Limited

Kuarnchi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

pwc AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed intorim statoment of assetn and liabilities of
MCRE Pakistan Stock Market Fund (the Fund) as at December 31, 2023 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders’ fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred Lo as the ‘condensed interim financial statementa’),
for the half year ended December g1, 2023, The Management Company (MCH Investment Management
Limited) is responsible for the preparation und presentation of these condensed interim financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting, Cur responsibility 8 to express a conclusion on these condensed interim
financial statements bhased on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31, 2023 and December 31, 2022 hive not been reviewed, as we are required to review only the
cumulative Agures for the halfl vear ended December 31, 2023

Seope of Reviaw

We conducted our review in accordance with the International Standard on Review Engagements 2410,
*Review of Interlm Financial Information Performed by the Independent Auditor of the Entity". A review
of eondensed interim financial statements consists of making inquiries, primarily of persons responsihle
for financial and accounting matters, and applying analytieal and other review procedures, A review s
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matiers that might be identified in an audit. Aceordingly, we do not express an audit opinion.

Conchision

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Palistan for interim financial reporting.

Oither Matter

The condensed interim financial statements of the Fund for the half year ended December 31, 2022 and
the financial statements for the year ended June 30, 2023 were reviewed and audited respectively by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion thereon
wide their reports dated February 16, 2023 and September 22, 2023 respectively.

’(“i—g:n &0

AF. Fe n & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 26, 2024

Karachi

UDIN: RR20231061 1oAdteUZES

A. F. FERGUSON & OO, Chavtered Accouwnbante, d member fivi of the Pud” setisark
State Life Building Mo, 1-C, LI Chundrigar Road, F.Q. Box 4716, Karachi-7q000, Pakistan
Tel: + o2 (21) aegu6o8-6/9040611-5; Fax: +92 (21) 32415007/ 30407008 egtgrgo; aunvi. pive. oo/ pls

HARACH) = LARORE = [SLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2023

ASSETS

Bank balances

Investiments

Receivable against sale of investments
Dividend and mark-up receivable
Advances, deposits and othver receivablos
Total assets

LIABILITIES

Payable to MCB Investment Management Limited - Management Company
Payabla to Central Depository Company of Pakistan Limited - Tustea
Payable o the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued cxpenses and other liabilitics

Payable against redemption of units
Total liabilities

NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IMN ISSUE

MNET ASSET VALUE PER UNIT

Mote

December 31, June 30,
2023 2023
(Un-audited) {Audited)
(Rupoes in "000) —————
235,770 304,260
5,790,226 4 574203
126,590 90,141
6,453 5,129
21,294 18,294
6,182,333 4,992 027
22 593 27,228
6098 556
S06 1.396
128,112 70,351
81,679 71,383
386 386
234074 171,300
5,948,259 4 820,727
5,948,259 4 820,727
—— [Number of units) —-
44 835 584 a7,207, 222
e {Rupees) ———
132 6683 B4 2678

The annexed notes 1 to 18 form an integral part of these condensed interim financial statemenis.

For MCB Investment Management Limited

{Management Company)

d_.--"'--:';'/#-".':ﬂj_.-:r’"" L]
Wi
Chief Executive Officer Chief Financial Officer

e i |

Director

204 MCB PAKISTAN STOCK MARKET FUND




CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Hote {Rupees. in "000)

INCOME
Income from government secuniies - 67T - 3677
Profit on bank deposils 14,012 21,813 B ABE B.007
Dividend income 186,543 333,526 88,117 163,498
Capital gain / (boss) on sale of invesiments - net 1,185,023 {43,B61) 962.610 {128 644)
Met unrealised appreciation / (diminution) in fair value of investments

classified as financial assets al fair value through profit or loss 53 1,020,665 (720,313) 82,212 {544, 459)
Other income 213 163 87 B4
Total income / {loss) 2 410,456 (AD4,995) 1,861 512 497 B77)
EXPENSES
Remuneration of MCB Investment Managemen! Limited -

Managemenl Compamy 6.1 65,726 83,860 41,772 38915
Sindh Sales Tax on remuneration of the Management Company 6.2 8,544 10,904 5,430 5,055
Remuneration of Central Depository Company of Pakistan

Limited - Trustee T 3,028 4,688 1.605 2,188
Sindh Sales Tax on remuneration of the Trusiea 354 611 209 286
Annual fee of the Securities and Exchange Commission of

Pakistan ] 2,399 B39 1.286 389
Allocated sxpenses 6.3 3,254 4,194 a6z 1.946
Selfling and marketing expenses 6.4 17,303 54,522 3.789 25205
Auditors’ remuneration Toz T 398 426
Securifies fransaction cost 20,121 16,289 13,957 B. 790
Setflement and bank chamges 1,287 1,357 57T G50
Legal and professional charges ;" a1 14 14
Fees and subscriplions - 14 . T
Printing and relaled charges a0 - 25 -
Total expenses 122,899 178,100 T0.024 83,975
Met income | (loss) for the period before taxation 2,287 557 (583,095) 1,791 488 (581.852)
Taxation 11 - - - -
Met income | (loss) for the period 2,287 557 (583.085) 1.701 A8 {581.852)
Allocation of net income for the period
Met income for the period after taxation 2,287 557 -

Income already paid on unils redeemed (283,515} -
2,004,042 -

Accounting income available for distribution:

Retfating to capilal gains 1,936,403 -

Excluding capital gains 67,639 -
2,004 042 -

Eamings per unit 12

The annexed notes 1 to 18 form an integral pant of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

.g:e*-f}';ii:"?/ A ' ﬂu&bﬂaﬂm&tﬂ—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

H_alf year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

(Rupees in "000)

Net income / (loss) for the period 2,287 55T (583,095) 1,791,488 (581,852)

Other comprehensive income for the period

Total comprehensive income / (loss) for the period 2.287.557 {583,095} 1,791,488 (581,852)

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

_-""--;;'/#-'.'-rﬂz..—:-ﬁf‘ ]
il ar b |

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Met assets at the beginning of the period

Issuance of 17 432 952 (2022: 9,784 BBT) wnils:
- Capilal value (at net assel value per unit at
the beginning of the period)
- Element of income

Redemplion of 29,804,590 (2022: 38,068,053) units:
- Capital value (at net asseot value par uni at the
beginning of the period)

- Element of (income) / loss
Total comprehensive income / (loss) for the period
Met assets as at the end of the period
Undistributed income brought forward

- Realized
- Unrealised

Accounting income available for distribufion:
- Relating o capital gains
- Excluding capital gains

Met loss for the period afler taxaton
Undistributed income carried forward
Undistributed income carried forward

- Realised
- Unrealised

Mel asset value per unit at beginning of the period
Met asset value per unit at end of the period

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

= A
T -

{Management Company)

Chief Executive Officer

Chief Financial Officer

Half year ended December 31, 2021 Half year ended December 31, 2022
Capital Value u"‘F -E Total Capital valus u i Total
e == M.
(Rupees n "0}
1,704,302 3116425 4820727 5480672 34146680 B.875332
1,469,037 - 1,468,037 B4AGA13 - B46.413
533,001 - 533,001 7,802 7.802
2,002,038 - 2002 038 854 215 - 851,215
(2.511,567) - (2,511,567} | (3,.283,035) - {3,293,0a35)
{366.981) (283,515)| (650.455) 76847 - 76847
(2,878,548) (283,515) (3,162,063) (3,216,188) - (3,216,188)
- 2,287 5657 22875567 - (583,085) (5B3,005)
B27 792 6120467 5048250 30959699 20831565 5900264
3,535,084 4,798,062
(422,659) (1,383,402}
3116425 3414, 660
1,936,403
E7.639 -
2,004,042
- (583,095)
5,120 467 2,831,565
4,099,802 3,551,878
1,020,665 (720, 313)
5,120 467 2831 565
(Rupees) (Rupees)
B84 2678 B6.5039
e e
132 6683 79.7068

e s

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Met income / (loss) for the period before taxation

Adjustments for non cash and other items:

Dividend income

Net unrealised (appreciation) [ diminwtion in fair value of investmoents
classified as financial assets at fair value through profit or loss

Decrease [ (increase) in assets
Investmients

Receivable against sale of investments
Dividend and mark-up receivable
Advances, deposits and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustoe
Payable to the Securities and Exchange Commission of Pakistan

Payabile against purchase of investments

Accrued expenses and other labilities

Dividend received
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Amount paid on redemption of units
Net cash used in financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalent= at the beginning of the period

Cash and cash equivalents at the end of the period

Mote

2.3

Half year ended

December 31,

2023

2022

{Rupees in "000) —

2,287,557 (583,095)
(186,543) (333,526)
{1,020,665) 720,313
1,080,349 {196 308)
(195,358) 1,995 571
(38,449) (42,262)
BO3 2,284
{3,000) {1.421)
(236,004) 1,954 172
{4,535) {9.136)
142 {154)
{890} {1,392)
57,761 97,554
10,296 747
62,774 B7.610
184,416 334.000
1,091,535 2,180,392
2,002,038 854215
{3,162,063) (3.216,188)
{1,160,025) (2,361,973)
{68,490) {181,581)
304,260 320,797
235,770 148,216

The annexed notes 1 to 18 form an integral pan of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)

_,.-""-:';' -'f".'}.?;""" "
2T s

Chief Executive Officer Chief Financial Officer

e s

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

—

LEGAL STATUS AND NATURE OF BUSINESS

1.4 MCE Pakistan Stock Market Fund (the Fund) was established through a Trust Deed executed between MCB-Arif
Habib Savings and Investments Linsited (now: MCB Investment Management Limited), as Management Company
and Ceniral Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was
approved by the Securifies and Exchange Commission of Pakistan (SECP) vide its letter dated August 15, 2001
consequent fo which Trust Deed was executed on October 23, 2001 in accordance with the Asset Management
Companioczs Rules, 1985 (AMC Rules) repealed by the Mon-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed
due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021" (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was required to be registered under the
Sindh Trust Act. Accordingly, on August 12, 2021 the above-mentioned Trust Deed had been registered under the
Sindh Trust Act.

1.2 In April 2023, MCE Bank Limited acquired the antire shareholding of Arif Habib Corporation Limited {(AHCL) in MCB
Anf Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to B1.42% in the Mamagement Company and AHCL no longer holds any shares in the Management
Company. Consequently, members of the Management Company in an Extra Ordinary General Meeting (ECQGM}
held on July 7, 2023 resolved via special resolution that the name of the Management Company be changed from
MCB-Arif Habib Savings and Investments Limited to MCB Investment Management Limited. Thereafter, the
Management Company applied to SECP, for approval of change of name, which was granted on August 15, 2023
and as such, the change of name became effective from that date.

1.3 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Baking Finance Companies (Establishment and Regulations) Rules 2003 through a cerfificate of registration issued
by the SECF. The registered office of the Management Company is located at 2nd Floor, Adamjee House, LI
Chundrigar Road, Karachi, Pakistan.

1.4 The Fund is an open end mutual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity of
the Fund is to invest in listed eguity securitics and the Fund can also invest in cash instruments and treasury bills not
exceeding 90 days in maturity. Units are offered for public subscription on a confinuous basis. The units of the Fund
are transferable and can also be redeemed by surrendarnng them to the Fund. The Fund has been categorized as
"equity scheme” by the Board of Directors of the Asset Management Company in accordance with the requiremeonts
of Circular 7 of 2009 dated March 06, 2009 issued by SECP.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" on October 06,
2023 (June 30, 2023: 'AM1' dated October 6, 2022) to the Management Company. The rating reflects the
Management Company's' experienced management team, structured investment process and sound quality of
systems and processes.

1.6 Title to the assets of the Fund is held in the name of Ceniral Depository Company of Pakistan Limited as the Trustee
of the Fund.

2 BASIS OF PREPARATION

21 Statement of compliance
These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

applicable in Pakistan for interim financial reporiing comprise of:

Intemational Accounting Standard (IAS) 34, ‘Interim Financial Reporting”, issued by the Intermnational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companies ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non-Banking Finance

Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Whore provisions of and directives issued under the Companies Act, 2017, part VIILIA of the repealed Companies
Ordinance 1884, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of 1AS 34 ‘Intenm Financial Reporting', the provisions of and directives issued under the Companies
Acl, 2017, Part VIHIA of the repealed Companics Ordinanca 1884, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have boeen followed.

The disclosures made in these condensed intenm financial statements are limited, based on the reguirements of 1AS
34 ‘Interim Financial Reporting’. These condensed interim financial stalements does nol include all the information
and disclosures required in a full set of financial statements and should be read in conjunction with the annual
published audited financial statements of the Fund for the year ended June 30, 2023.

These condensed interim financial stalements are unaudited. However, a imited scope review has been performed
by the statutory avdiors. In compliance with Schedule V of the NBFC Regulations, the directors of the Managoment
Company declare that these condensad intorim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2023,

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopled and the moethods of computation of balances used in the prepamation of these
condensod inlerm financial stalements are the same as those applicd in the preparation of the annual financial
statemonts of the Fund for the year ended Juna 30, 2023,

32 The preparation of these condensed interim financial statemenis in conformity with accounting and reporting
standards as applicable in Pakistan requires management o make estimates, assumplions and use judgments that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimalos,
assumptions and judgments are continually evaluated and are basoed on historical expenence and other factors,
including reasonablo expectations of future events. Rovisions to accounting estimates are recognised prospectively
commencing from the period of revision. In prepanng these condensed interim financial statements, the significant
judgments made by management in applying the Fund's accounting policies and the key sources of estimation and
uncerainty were the same as those applied to the financial stalements as at and for the year ended June 30, 2023,
The Fund's financial risk management objeclives and policies are consistent with those disclosed In the annual
fimancial statements of the Fund for the yvear ended June 30, 20243,

33 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are cerlain amendments o the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2023 However, these are consideresd either not to be relevant or do not have
any significant impact on the Fund's operations and, therefore, have not been detaibed in these condensed intenim
financial stalements._

34 Standards, interpretations and amendments to published accounting and reporting standards thal are not
yvet effective

There are cerlain new standards, inlerpretations and amendments o the accounting and reporting standards that
arc mandatory for the Fund's annual accounting period beginning on July 1, 2024, However, these will not have any
significant impact on the Fund's operations and, therefore, have nol boen detailed in these condensad intenm
financial stalements.

Note December June
31, 2023 30, 2023
{Un-audited) {Audited)

4 BANK BALANCES (Rupees in ‘000) ——-
In current accounts 4.1 26,736 27 586
In saving accounts 209,034 276,664

42 235770 304,260

41 These carry profit at the rate of 20.5% {June 30, 2023: 12 25% o 19.50%) per annum.

4.2 These include a balanco of Rs. 169 685 million (Junos 30, 2023 Rs 234 502 million) maintained with MCB Bank
Limited, a related party which carres profit at the rate of 20.5% (June 30, 20023: 12 25% to 19.5%) per annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

(1]

MNote December June
31, 2023 30, 2023
INVESTMENTS {Un-audited) (Audited)

(Rupees in "000) ——-
At fair value through profit or loss
Listed equity securities o1 5,790,226 4 574 203
Market Treasury Bills 52

5,790,226 4,574,203

Listed equity securities - at fair value through profit or loss
Shares of listed companies - fully paid ordinary shares of Rs_10 each unless staled otherwise

o 2t December 3, 2023 P T P
Porchased | Bomus /ight . b wew | @ | pes)
Ramms of the mveses company Ao T | oring he | e g [ "9 ™ Db 3, | yng Unrealised | o ventage | parceniage | capial of el
W | i | e | P B | g [l appreciiunl) o et | et
fdimirestion | oces | invesments company
ez of shares) Pupess in | ™
Automoniis assembler
Honda Aes Cars L - M8 - M7 - - - - - -
ircus Moker Cormpny Limited®™= Y = o0 2men| mass| msesr|  zse|  am| 0w
sk Seczuiki Moty Company Limited - M - S = i 2 : 2 .
T R L
Aulnmobils parts and accessonss
Agriz.m Fetustes Lmic™ WERT 40500 - i tmmof 851 1eae]  sEm|  0m] 0@ T
Al Batery Limec? 21,963 - . - - - - - i i
(Ghardhars Tyre & Rubbee Company Limited 56 505 : - BGES0S g : - E i : 3
Panfer Tires Limied - mom - 0w . . - . | : :
Thai Limted™ MBS S0 . 180 g H - : _
G5 15 see 0% 02
Cabie and slectrical goods
Pk Eiekiron Limiled 130000 450,000 - 4,750,000 - - | - | - <1 -] --]
Cement
Atinck Cement Limited - wm . am g : = : 2 2 -
Bestway Cament Limied - ;s . @ 2 - s i R i 2
(Cremt Gament Gomgeny Linited MEZS 19550 - s - . - - . - -
5. Kb Cament Compary Limited® LAZSS00  1AST AN . apmam : - = 3 . i i
Fauf Comert Compeny Umisd frete S 1.1~ 751160 3204000 . mprs 1aese| mis| um|  mse| am|  am i
(Ghartesi Cemet Limied 97665 - - G - . - - . -
Lucky Camen Limites™ €500 WM . s emss| ssre| swm|  mms|  oese| e :
Mpie Lsef Coment Factory Limited HOMSS 850275 - nmam  szas| mims| wsm|  wom|  osu| ss am
Pinesr Camert Limitad™ - sMs . w00 amus| mas]|  sees mof  om| o -
WA LIEME WAl W 1S
Chemical
fachrms Pavsian Limtas™™ BaE #1500 , 10 wsw| mas] i R N
Dy Paistan Limiled™ WEW  TBADO . %m0 wpoo| wor| wees|  asm| x| 0w i
e Cremicas Limiies™ - s 1 - moon| 4zs| 430 we| wr| 0w .
Lucky Cove incusivies Limitad - B - s E H : z - . .
Nimir Ind il Chemicais Limisd®™ - 130 3 - o] wme| am wal  om|  om
NNz a2 T
Commercial banks
Hanic Al Hab Limited M08 250000 - w0 2 = - z E z z
B e Limasd 409796 2247916 - EENTR - . - - . - -
Faysal Bank Limited - 27 - 2T : : = : 2 z z
Hibis Bk Limieg™~ 200,000 3,180,008 - apess  zmomo| wee| musra|  wse|  am| A i
et Meropaian Bank Lmizd 2775051 3821500 - imesm saouz| e wose|  wes|  as|  sw am
MECE Bark Limiied™* - s . ame®  oonoo| ©20| st ms|  ow|  om :
Meszan Bk Limeg™ 20852 30 . 2w 21| 2oies| msza|  smmo|  sss| 6o s
Uil Bk L fncte 5.1, 1 LMEIE 817,054 - amssr 10sz4| usme| wsepm|  wem| o] am
TmE2 11zan Mests  ee 138
Balance carmisd forward ST AN e
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

el P2 Market | Market vaboe| Percantage in
Purchased | Bonus fright . hs sl vale a5 # | miation o paid-
Hame of the mveste: company M‘Q“' dumng the mmlmmh December 31, | Carrying | “'“.“r peceniage | percentage |up capital ef they
pericd | the period an vale "'H_"i“"m' I et | oftetal oaztes
sssels | mvestments | company
{Mumber of shares] [Regpess in 908 ]
Balance brought foreard 1861557 2411567 4S040
Enginesring
Aisha Steel Mifls Limited 5,485 567 : 5 48 567 - = = . 5 z z
internaional Steds Limieg A 00,000 2565545 2742425 20| 5ms| gm0 3175 KL 016 -
Wzghal tron & Sisel Indusirias Limited 1,586,100 3401730 1AB3856  35E39G2| ME300| M3 25506 410 (& ft
FMME 351707 = 425 437
Fertlizer
Engro Corporation Limiiad M5 25000 470,10 = % : 1
Enigra Farfilzers Limited 25958 - E25.018 - - - - - - -
Fauj Feriiizer Company Limisg*=* - 1,680,000 128000 1550,000| 161840 175445 13605 295 a0
Fauj Ferlzer Bin Qasim Limited*=* 14020024 2032000 15124674 Ua3N0| 2082 28m 17,782 50 [i1v] E
A R S 1%
Food and personal care products
A-Taher Limited JABESM 25000 251151 = E = 1 = -
Musres Bresweny Company Limted™* 161, 761 - 148,700 41081] 1a0s| IS 1867 (23 oM :
Mafional Foods Limied™ 1,178,000 613500 662000 1129500| 1MaTs| E3TTE FEG 278 283 0.02
The Orgenic Mt Compary Limitad 380,518 2 00,518 5 z = : 5 - E
1083 17755 41470 208 T
(Glass and ceramics
Stishbir Tiles & Ceramics Limited* 353,008 3,880,500 E2000 TEM4pe| TRAMG| 67038 302 180 185 013
Tariy Class Industrias Limied 25,863 - 25,963 - - 2 z = - Z
TEEMG 107,038 302 180 185
msurance
Mdamisa L ife Assurance Company Limied® 104,104 - 101,104 - - - - -
IGH Holtdings Limited 26,100 - 26,100 - - - - - - -
Adamiss insurance Company Limilad* 4" - 1,000,000 - 1| 3/sM0| A {1,067 LTy nsn
BAHO MO (omy o5 5%
Leather and tanneries
Bata Pakictan Limieg™™ B725 2580 1080 T TR TS (] | |
M3 16707 (%) 0B 029
Miscellansgus
Shifa Intemationsl Hositals Limiled 1438002 966,900 500 iesdme| eszE| 10t53E 225] 13 in .02
Pakistan Aluminium Beverage Cans Limied* = - B2%5080 B1.017 S0 3Ed0| ARG 3385 ] L7 -
Syniheic Producks Enterprisss Limied™ 2030417 1,755,000 BIASN)  AM0EIT| aspoe| axToe ATH 072 (] 0.06
MEGTI  HR800 30980 156 AT0
il and gas explorzfion companses S— _
Weri Peiriaum Comparny Limited* MEEM  E7SI 145777 g5 [ zAT2] 183400 AT 308 FXT] =
0l & Gas Development Company Limiiad"* BT1EES 2278000 1080665  2100000| 242184 236945 {E.01g 307 408
Pakistan Ofieids Limiled 45000 46000 91,000 - 5 = . - :
Pakistan Petroéaum Limied - 1,704, 208 1,784,208 = = - = = o
IWEIE 410,554 ETETE] 716 126
(01l and gas marketing companies
Atick Pelroleum Limited - 55,000 55,000 - - = - -
Hi-Tach Lubricants Limiied 1,316,622 : 131652 = - = 1
Shell Pakastan Limited - 160 000 - - -
Pakistan Stata 0F Company Limiied 5895 - 5 805 = z = = z
Paper and Board
Century Paper & Board Mils Limied™ M50 B2500 247,000 1] 3 3 = z E
Cherai Packaging Limitad 3 : 1 - e - - < : :
Packapes Liniled 06 16800 6380 22| aAl| a4 208 308 243 248
Secuily Papers Limied 624,001 - 24,001 - - - = = - E
13413 144,300 i 241 249
EBalance carried forward AMEBEZ AMMEIM  ETTIER
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

A a December 31, 2000 Mortet | Market vl Percastage
Peechased | Bonus {right s at valss 25 & | nelafion fo paid-
Mama of the investea compasy h:;:l‘[. diring the | isse doring 5#::!- Dacember 31, | Carmying P “'"."”I percentage | pereentage |op capitsl of the|
perind | e pacind an vl '“"“ bl “I ot | olutd | e
aseel | mweshmemls | company
{humber of shares] Pugess in Ml N
Balance brought foreard IEWBEE AMEIM TR
Pharmacewticals
Abbott | sheraiories (Paéstan Limited™* Wi arsm 44,300 gagon[ gTe] 312 15 054 F
ACP Limied™ S5TEE SHE mRiE Be2| smes) 60266 7400 10 1 ;
(it Phepma fmited T0E7IM 3010505 2052IM 3045005| T2 ma|  74GE3 1543 1.3 12 001
Ferarsons Lshoratories Limilad pe . R B4 marm| 4| BAATS 218 1 1M 1]
Hisleon Pakistan Limied RS  TTAM B3 Gron| a7Em| magm 16,30 182 197 0.0
Highnoon Laboralories Limited ™ MIET 110700 HNAD 161800 G| mipeD 18,350 1] 14 -
The Searie Compeny Limied . - a0 - - - - - = =
M 22036 5,268 7.10 =
Power genersfion and distribution
The Hed Prower Company Limited™= 20000 60,00 LB0000 1561000 MOFES] tAD3D 5 X7 i -
Mishat Chunian Power Limited - ATIAS) TIEAS0  3060000) 783E5|  AL5EY A3 14 148 11}
WG 25007 TEWT A 15
Refinery
Atinck Rfinery Limiied*= ] 10 1 T I T T T |
oG5SO 57300 [T T [T
Techrology 2nd communication _
Hium Nabwork Limiled*= 12,370,500 - nanse  amsgen[ 2mi] 3am ga|  ooe (173 M
Systems Limited MEES 156700 GLEDS  ADRTOO| TEmEE| WTRAOT [z I 1 :
1TBTST 175400 2| 2 3
Tobacco
Pakisian Tobaeoo Company Limied ™™ 485M G000 4,100 mprn | mper| wesm|  waw] M| 1| -]
BIDEZ 52 47467 184 15
Textile composite
Gut Abmad Tente Wil Limited A1 3194051 TITSN0  GEESS00| vAAST| w42E0d e T FIT] [T
Interionp Limited™= 650385 121482 IMEHE  La00a00| ieiess]| 2e0gST|  vig2sn AT 455 -
Kohinoor Taue Wil Limiled™* 1,075,554 - 1,075,500 54 3 § 2 E : :
Wit Chyrian Limilad 23 554650 MBS SEGLE2T| mBaEs| w702 (AT T T 25 1]
Kkt Mills Limitai™ BIS000 1,536,680 aE000  18mR6E0| 137ER) w237 nss|  2m 246 ()
SA0S A0S WAOTR  nE 23
Transpoit
Paitistan Intemitiona Bufk Temiral Limited ST ] 7,061,000 - -] -1 -1 -1 - -]
Total a5 2t December 31, 2023 fUn-audit=d) ATHESE STRING 1 0M0EES
Total 25 at June 30, 2023 (Audited) CHEEEE AN WEES)

“These represent iransachin in shares of related parties
“"Thesz have aface vale of Hls. § pershare

**These have & face value of s, 1 par sham

=l figures due o rounding off

Following shares have been pledged with National Clearing Company of Pakistan Limited (NCCPL) securilty against
sottlement of the Fund's trades in terms of Circular No. 11 dated October 23, 2007 issued by SECP:

Bank Alfalah Limited
Fauji Cement Company Limited
United Bank Limited

{Un-audited) [Audited) {Un-audited) {Audited)
December 31, June 30, December 31, Juno 30,
2023 2023 2023 2023
—— [Number of shares) — ——- (Rupees in "000) —--
1,000,000 30,440
10,000 000 10,000,000 189,200 117,600
500,000 = 88,920 -
10,500,000 11,000,000 278,120 148,040
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5.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were [able fo withhold five percent of the bonus shares to be issued. The shares so withheld were only to be
released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund
including bonus shares withheld, determined on the basis of day-end price on the first day of closure of books of the
ISSUINg COmMpany.

In this regard, a consfitulional pefition had been filed by Collective Invesiment Schemes (ClSs) through their
Trustees in the High Court of Sindh, chalienging the applicability of withholding tax provisions on bonus shares
received by CiSs. The petiion was based on the fact that because ClSs are exempt from deduction of income tax
under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should also not be applicable on bonus shares received by CiSs. A stay order had been granted by the Honourable
High Court of Sindh in favour of ClSs.

Dwuring the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgment on June 27, 2018 whereby
the suits which are already pending or shall be filed in future must onfy be continued / entertained on the condition
that a minimum of 50 percent of the tax calculated by the tax authorties i= deposited with the authorties.
Accordingly, the CiSs wore reguired 1o pay minimum 50% of the fax calculated by the tax authorities for the case to
remain continued. The CISs failed to deposit the minimum 50% of the tax liability and accordingly the stay got
vacated automatically during the year ended June 30, 2019, During the year ended June 30, 2020, the ClSs had
filed a fresh constitutional petition via CP 4653 dated July 11, 2019. In this regard, on July 15, 2019, the Honourabla
High Court of Sindh had issued notices to the relevant parties and had ordered that no third parly interest on bonus
shames issued to the Funds in lieu of their invesiments be created in the meantime. The matter is still pending
adjudication and the Fund has included these shares in its porfolio, as the Management is confident that the
decision of the constitutional patiion will be in favour of the ClSs. During the year ended June 30, 2020, the Fund
has reclassified the amount of these shares from "investments™ to "advances, deposits and other receivables™ based
on the market value of these shares on the Movember 12, 20:20.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001
requiring every company guoted on stock exchange issuing bonus shares to the shareholders of the company, to
withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period
were not withheld by the investee companies.

As at December 31, 2023, the bonus shares of the Fund withheld by certain companies at the time of dectaration of
bonus shares amounted to Rs. 4.535 million (June 30, 2023: R=_ 2.829 million).

52 Market Treasury Bills - at fair value through profit or loss

Face ralet Balances as al Decomber 31, 1023
Marked value | Marked value
purchaes | 5! | ey porcantige
Wame of security lssundate | Asal July malured Camrying | Market | Unrealisod o,
T during the ] [ W approciaion | P 0" -
: period M, 0233 netassels | investments
pericd
{Rupoes in 903] ——
Market Treazury Bills
-3 months July 13, 9073 . S00000 500,000

Total as al December 31, 2023 (Un-audited) 5 =

Total as at June 30, 2023 {Audited)

Note December 31, December 31,
2023 2022
{Un-audited) (Audited)
{Rupees in "000) --——

5.3 Net unrealised appreciation / (diminution) on re-measurement of
investments at fair value through profit or loss

Market valua of investments 51&52 5,790,226 5,884,607
Less: Carrying value of investments 51&52 (4,769,561) (6.,604,920)
1,020,665 (720.313)
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Note December 31, June 30,
2023 2023
(Un-audited)  (Audited)
[ PAYABLE TO MCB INVESTMENT MANAGEMENT (Rupees in "000) ——
LIMITED - MAMAGEMENT COMPANY

Management remuneration payvable 6.1 15,757 8,198

Sindh Sales Tax payable on remunerafion of the Management
Company 6.2 2048 1,066
Sales load payable 566 3
Payable against allocated expenses 6.3 533 410
Seliing and marketing expenscs 6.4 3,789 17,551
22 693 27,228

6.1 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitied to a remuneration equal
to an amount not exceeding the maximum rate of the management fec as disclosed in the Offering Document
subject to the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company
has charged its remuneration at the rates ranging from 2% to 3.46% (December 31, 2022: 2%) per annum of the
average annual net assets of the Fund calculated on a daily basis during the period ended December 31, 2023 The
remuneration is payable to the Management Company monthly in arrears.

6.2 Sindh sales tax on remuneration of the management company has been charged at the ate of 13% (June 30, 2023:
13%).

6.3 in accordance with NBFC Regulations, the Management Company is entitled to charge fees and expenses related to
registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme (CIS).

The Management Company has allocated expenses to the Fund based on its discretion subject to not being higher
than actual expenses, which has also been approved by the Board of Directors of the Management Company.

6.4 Thae SECP has allowed the Asset Management Companies to charge sefling and marketing expenses to all
categories of open-end mutual funds (except fund of funds), upto a maximum limit approved by the Board of
Directors of the Management Company as part of annual plan.

The Management Company has charged selling and marketing expenses to the Fund based on its discretion subject
to not being higher than actual expenses, which has also been approved by the Board of Directors of the
Management Company.

7 PAYAEBLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

7.4 The Trustee is entiied to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed and Offering Document as per the tanff specified therein, based on the average daily net assets of the Fund
during the year. The tariff structure applicable to the Fund in respect of trustee remuneration is as follows:

Tariff applicable
Net Assets (Rs.) Fee
= Up to Rs. 1,000 million 0.20% per annum of not assets
- Amount exceeding Rs. 1,000 million Rs 2.0 million plus 0.10% p.a. of net assets excoeding Rs.1 billion
H PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

8.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is reguired to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 592(1)/2023 dated May 17, 2023, ravised the rate of annual fee
to 0.095% of net assets, applicable on "eguity scheme'. Previously, the rate of fee applicable on all categones of
ClSs was 0.02% per annum of the daily net assets of the Fund. Accordingly, the Fund has charged SECP Fee at the
rate of 0.095% of net assets during the current year.

Further, the Fund is required to pay SECP fee within fiftecn days of the close of every calendar month. Previously,
the Fund was reguired to pay SECP fee within three months of the close of accounting year.
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MNote Docember 31, June 30,
2023 2023
{Un-audited) {Auvdited)

9 ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in "000) ——-
Provision lor Federal Excise Duly and relaled tax payable on: 9.1
- Remuneration of the Managemenl Company 54,774 54,774
- Sales load 3,933 3.933
Unclaimed divdends 8 722 §.122
Brokerage payable 6,884 2051
Audilors’ remuneration 43 805
Withholding lax payvable 5,488 19
Printing and relaled charges payable 50 40
Payable lo legal advisor 45 a9
31!61'9 71,383

9.1 The Finance Acl, 2013 enlarged lhe scope of Federal Excise Duly (FED) on linancal services lo include Assel
Managemen!l Companies (AMCs) as a resull of which FED at the rate of 16 percenl on the remuneration ol the
Managemen! Company and sales load was applicable with effect from June 13, 2013, The Managemenl Company
was of the view Lthal since the remuneralion and sales load were already subjecl lo provincial sales tax, furher lewvy
of FED would resull in double laxation which did not appear 1o be the spirit of the law. Hence, on Seplember 4, 2013
a constlubonal peution was filed with the Sindh High Cowrt (SHC) by the Managemenl Company logethor wilh
various other assel managemenl companies challenging the levy of FED.

Wilh effect from July 1, 2016, FED on sorvices provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial salos tax has beoen withdrawn by the Finance Acl, 2016.

Dwring the year ended June 30, 2017, the SHC passed an order whereby all nolices, proceedings taken or pending,
orders made, duly recovered or aclions laken under the Federal Excise Acl, 2005 in respect of the rendenng or
providing of services (lo the extent as challenged n any relevant petion) were sol asde. In response o s, the
Depuly Commissioner Infand Revenue has filed a Civil Pelition lor leave lo appeal in the Supreme Courl of Pakistan
which is ponding adjudication.

In view of the abowe, the Fund has disconlinued making furthor provision in respect of FED on remuncration ol the
Managemen! Company, sales load and relalod taxes with offoct from July 1, 2016, However, as a maller of abundant
caulion the provision for FED made for the period from June 13, 2013 bl June 30, 2016 amounting o Rs 58.7 million
{June 30, 2023: Rs. 58.7 million) is being relained in these condensed interim financial stalements of the Fund as
the maller is pending bofore the Supreme Court of Pakistan. Had the prowision for FED not boen made, the Net
Assel Value of the Fund as al December 31, 2023 would have been higher by Rs. 1.31 per unit {June 30, 2023: Rs.
1.03 poer urmt).

10 CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commilments oulstanding as al December 31, 2023 and June 30, 2023_
11 TAXATION

The income of the Fund & exempl from income lax under Clause 99 of Part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject o the condiion thal not less than 90% of the accounting income for the year as
reduced by capilal gans, whether reabised or unreahsed, i distribuled amongst the unit holders as cash dividend.
Furthenmora, a5 por Regulation 63 of the Non-Banking Finance Companies and Nobfied Enlibes Regulations, 2008,
the Fund is required o distribule not less than 90% of ils accounting income for the year derived from sources other
than capital gains as reducod by such cxponses as are chargeable thereon o the und holders. Since the
Managemenl Company inlends lo distnbule al least 90% of the Fund's accounting income lor the year ending June
30, 2024 as reducod by capilal gains (whether realised or unrealised) lo its unil holders, therefore no provision for
taxation has been mado in these condensed intenm linancial statements dunng the penod.

The Fund is also exempl rom the provisions of Section 113 (minimum lax) under Clause 11{A) of Parl IV of the
Second Schedule o the Income Tax Ordinance, 2001.

12 EARNINGS PER UNIT

Earmings per uml based on cumulabve weightod average unils for the penod has nol been disclosed as in the
opinion of the management the determination of the same is nol practicable.
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TOTAL EXPENSE RATIO

The annualised total expensze ratio (TER) of the Fund based on the current pericd results is 4 87% (December 31,
2022 4.26%) which includes 0.524% (December 31, 2022; 0.30%) representing Govemment Levy and SECP Fee.
The prescribed Imit for the ratio s 4 5% (Decembar 31, 20220 4.5%) (excluding government levies) under the NBFC
Regulations for a collective investment scheme categonsed as an "Equity scheme”.

December 31, December 31,

2023 2022
(Un-audited)
CASH AND CASH EQUIVALENTS Note {Rupees in "000) ——--
Bank balances 4 235,770 148,216

TRANSACTIONS WITH RELATED PARTIES /! CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, MCB Islamic Bank Limited (being the 100% subsidiary of the Holding Company), the
Trustee, directors, key managemenl personnel and other associated underakings and connected persons.
Connecled persons also include any person beneficially owing directly or indirectly 10% or more of the units in the
issue [ net assets of tha Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing

the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The ransactions with connected persons are in the normal course of business, al contracted rates and at
terms determined in accordance with marke! rates.

Remuneration of the Managemenit Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations and the Trust Decd.

Remuneration of the Trustee of the Fund s determined in accordance with the provisions of the Trust Deed.

Details of ransactions and balances with related parties / connected persons during the period are as follows:

Details of transactions with the related parties | connected porsons during the period are as follows:
H_alf year ended

December 31,

2023 2022
{Un-audited)
e (Rupees in "000) ——-

MCB Investment Management Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 74,270 894, 784
Selling and marketing expenso 17,303 54 522
Allocated expenses 3,254 4,194
Central Depository Company of Pakistan Limited - Trustoe

Remuneration of the Trustee {including indirect taxes) 3,422 5,309
Central Depository Service charges 548 226

Group | associated companies

MCB Bank Limited

Bank charges 16 16
Profit on bank balances 8,001 11.860
Purchase of 678,636 (2022:136.429) shares 105,300 16,638
Sale of 378,636 (2022:175,929) shares 58,130 22 B46
Adamjee Life Assurance Company Limited

Sale of 101,104 (2022 Nil) shares 2431 -
Dividend income 101 -
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Half year ended
December 31,
2023 2022
(Un-audited)
---— {Rupees in "000) -——

Adamjee Life Assurance Company Limited - IMF
Sale of vanous shares through broker” - 377 Aa21

D.G. Khan Cement Company Limited

Purchase of 1457411 (2022: 1,079,1589) sharms 67 485 58,939
Sale ol 2,882 911 (2022: 5,127,437) shares 190,676 309,027
Dividend incomea - 1.320

Nishat Mills Limited

Purchase of 1,526.668 (2022: 457 ,375) shares 115,602 30,272
Sale ol 476,000 (2022: 1,491,716) shares 32,740 106,051
Dividend incomea 31.645 5. 859

International Steels Limited

Purchase of 2,565 545 (2022: 1,369,399) shares 121,756 71.046
Sale of 2,742,425 (2022: G77.403} sharas 179,085 35,371
Dividend income 3.682 -

Adamjee Insurance Company Limited
Purchase of 1,000,000 (2022: Nil) shares 35,240 -
Sale ol Mil (2022: 185,000) shares - 3.603

Atias Battery Limited
Sale of 21,863 (2022: Nil) shares 5.151 -
Dividend income 219 -

Sale ol Varnous shares through Broker o the fund * Adamjee Life Assurance Company Limited - IMF

Balances outstanding at period end: December 31, June 30,
2023 2023
{Un-audited) {Audited)

== {Rupees in "000) ----—
MCEB Investment Management Limited - Management Company

Managemenl remuneration payable 15,757 B.198
Sindh Sales Tax payable on remuneralion 2048 1.066
Sales load payable including related laxes 566 3
Payable againsl allocaled expenses 533 410
Payable againsl markeling and selling expenses 31.7859 17.551

Central Depository Company of Pakistan Limited - Trustes

Trustese remunearalion payable 518 492
Sindh Sales Tax payable on remuneration a0 e}
Securnly deposil SO0 500

Group / associated companies

MCB Bank Limited

Bank balance 1659, 685 234 502
Profil receivable on bank balances 1.947 2. 830
300,000 (Juna 30, 2023: Mil) shares held 51,765 -

D.G. Khan Cement Company Limited
Mil {June 30, 2023: 1.425,500) shares held - 73,128

Adamjee Life Insurance Company Limited
Mil {June 30, 2023: 101,104) shares held - 1,394

Mishat Mills Limited
1,855,669 (June 30, 2023: 805,000) shares held 142 367 45.699
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Balances outstanding at period end: December 31, June 30,
2023 2023
(Un-audited) (Audited)
—-— (Rupees in "000) ——
Atlas Battery Limited
Ml (June 30, 2023: 21 863) shares hald = 4 469

International Steels Limited
123,120 (June 30, 2023: 300,000) shares held B 990 12,159

Adamjee Insurance Company Limited
1,000,000 (June 30, 2023: Nil) shars hald 34170 -

15.3  Unit holder's fund

MCH investment Management Limited -
Management Company

Group | associated companies | undertakings
D.G. Khan Cement Company Limited Employess

Provident Fund Tst 199,255 - 199265 = 16,792 = 16,185 =
Adamiee Life Assurance Company Limisd - [IMF 14,524 034 - 486372 14038550 1223004 = 50,000 1862472
Directors And Key Management Personnel 105854 397,028 244,053 258 829 B9 40257 31,525 3,338
Mandate under discrefionary portiolio services 953,135  BAT 416 051 516 800,035 BDMS 197110 11,337 107,213
Unit holders holding 10% or more 10,420,530 = 5400175 5020355 B78.115 - - 666,042

For the hall year ended December 31, 2022 [Un-augied)

As 8t As at
S [ o | ST s ) e
orsd _ _ 31, M
[Wumber of units] (Rupees in W) ————
MCE Investment Managemant Limited -

Management Company 14828 GESAT4 1610742 - &0,300 50000 145323 -
Group | associsied companies [ undertakings
Asghan Beg Memonal Trusl 33,038 - g.522 518 2 B58 - T35 1,956
D.G. Khan Cement Company Limited Employess.

Provident Fund Tinust 198355 - - pht i 17237 - - 15,8901
Adamjes Life Assurance Company Limnated - IMF 30,875,711 - 16,753,736 23122035 3449400 - 1367105 1,845,084
Adamijes Life Assurance Company Liméed - DGF 19,165 - - 19,165 1,658 - - 1,529
Directors And Key Management Personned f20.858 31,372 376,335 115,508 10455 3J2E676 33,5672 8,248
Mandate under discretionary porticlio services 141 1,638240 421,954 1216407 10 136825 35,142 a7, 065
Unit holders holding 10% or more 12,554,070 - - 12564000 1,086,842 - - 1002573

16 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is tha price thal would be received o sall an asset or paid o lransfer a liability in an orderly ransaclion

between markel participanis al the measurement dale. Conseguenlly, dilferences can arise bebweaen carmying valuas
and the fair value estimales.

Underlying the definiion of f@ir value s the presumption thatl the Fund i a going concam withoul any intention or
requirament lo curtail malerially the scale of ils operalions or lo underlake a lransaclion on adverse lerms.
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Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities i= considered not to be
significantly different from the respective book values.

16.1  Fair value hierarchy
International Financial Reporting Standard IFRS 13 - "Fair Value Measurement' requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1 - quoted prices {unadjusted) in active markets for identical assets or liabilities;

Level 2 : inputs other than guoted prices included within level 1 that are ocbservable for the asset or liability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

The Fund heid the following financial instruments measured at fair values:

Unaudited
December 31, 2023
Level1 || LewelZ || Leveld || Total
{Rupees in "000)

Financial assets "at fair value through

profit or loss”
Listed equity securities 5,790,226 - - 5,790,226
5,790, 226 - . 5,780,226
Audited
June 30, 2023
Levelt || Lewsl2 || Leveld || Total

{Rupees in "000)

Financial assets "at fair value through
profit or loss”
Listed equity securitics 4,574,203 - - 4,574,203
4,574,203 - : 4,574 203

Dunng the period ended Decembar 31, 2023 and year ended June 30, 2023, there were no transfers between level 1
and level 2 fair value measurements, and no transfer info and out of level 3 fair value measurements.

17 GENERAL
171 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on February 02, 2024,

For MCB Investment Management Limited
{Management Company)

) .-"_‘:“
_..--"'_F - "-'-'f-..-""J‘ T
il ﬂugﬁa.q ﬂua&tﬂ—

Chief Executive Officer Chief Financial Officer Director
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