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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Sovereign
Fund accounts review for the Hali Year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan's macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency. took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307,

Country posied a current account deficit (CAD) of USD 0.8 billion i the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY¥Y compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop mn imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions. which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%. respectively, while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%. 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% m 1HFY24 to
PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FUND PERFORMANCE

During the period under review. the fund generated an annuahized return of 22.45% as
against its benchmark return of 23.65%. At period-end, the fund decreased its exposure in
cash to 18.9% from 20.1%.

The MNet Assets of the Fund as at December 31, 2023 stood at Rs. 11,896 million as
compared to Rs. 674 million as at June 30, 2023 registerning an mcrease of 1664.99%..
The MNet Asset Value (NAV) per unit as at December 31, 2023 was Rs. 59.91 as
compared to opening NAV of Rs. 53.82 per unit as at June 30, 2023 registering an
increase of Rs. 6.09 per unit.

Economy & Market — Future Outlook

Pakistan GDP 1s expected (o rebound to 3.4% in FY 24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed, which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
alfected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from [mendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
1ssue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustamnable current account this
year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY24 as policy of consolidation 1s likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered, which will help in stabilizing the currency. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook., We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER ol 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation 1s expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024, This coupled with the buildup of forex reserves during the period will allow the
monetary casing cycle to start in the second half of the year. We expect a cumulative
casing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion i Forex reserves continues

to remain low and remain dependent of continued need for rollovers on bilateral loans
and support from multilateral institutions. Country desperately needs political stability for
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

focus on steering cconomy through focus on long term policies. Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%., compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remam important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market 1s currently trading at PER of 4.2x. while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual Tunds industry increased by about 34.1% during
IHFY 24 to PKR 2,097bn. Total money market funds grew by about 15.8% since June
2023, Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 billion while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds increased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49 8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023,

Mutual Fund Industry OQutlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the vear, significant interest of investors is already visible in
Income Funds while equity fund are likely to see inflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low sk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN SOVEREIGN FUND

Report of the Trustee pursuant (o Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pokistan Sovereign Fund (the Fund) ore of the opinion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended Decemmber 31, 2023 in
necordance with the provisions of the following:

(i Limitations impesed on the investmem powers of the Management Compuny
under the constitutive documents of the Fund;

(i) The pricing, ssuance and redemption of unils are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(i)  The mansgement fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

{iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Bunking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund

¥ 1
Ny \
Badinddin Akber
Chief Execative Officer
Central Depository Company of Pakistan Limited

Karmnchi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

—h

pwc AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying comdensed interim statement of nssets and liabilities of
MCB Pakistan Sovereign Fund (the Fund) as at December 31, 2023 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders” fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’),
for the half year ended December 31, 2023, The Management Company (MCB Investment Management
Limited) is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express o conclusion on these condensed interim
financial statements based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the gquarters ended December
a1, 2023 and December 31, 2022 have not been reviewed, as we are required to review only the
cumulative figures for the half vear ended December 31, 2029,

Secope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review
of eondensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in sccordamee with Intermational Standards on
Aunditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come o our alteation thal causes us to believe that the accompanying
condensed interim financis] statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting,

Other Matter

The condensed interim financial statements of the Fund for the half year ended December 31, 2022 and
the financial statements for the year ended June 30, 2023 were reviewed and andited respectively by
another firm of Chartered Accountants who had expressesd an unmodified conclusion and opinion therson
vide their reports dated February 17, 2023 and September 20, 2023 respectively,

km:uu -
AF. Fi wn & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated! February 26, 2024

Karachi

UDIN: RR20231061 1mOaLDET9b

A. F, FERGUSON & OO, Chartered Accountants, a member firm of the PurC netuwork
Sinte Life Building No, 1-C, L Chundrigar Road, P.O. Bax g718, Karacki-23000, Polisian
Tel: +o2 (21} 32q26682-6/32426711-5; Fo: 402 {21) 39915007/ 39427998/ 3042.4740; <1, pave comy/pk>

FHARACH| *LAHORE * [SLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

December 31, Jumne 30,
2023 2023
{Un-audited) {Audited)
Notg < (Rupees in "000)

ASSETS
Bank balances 4 2,579,660 192195
Investments 5 10,840,731 511,943
Profit receivable 220,770 19,736
Advances, prepayments and other receivables 4 486 3,246
Total assets 13,645,647 727,120
LIABILITIES
Payable to MCB Investment Management Limited

- Management Company [ 22155 1,201
Payable to Central Depository Company of Pakistan

Limited - Trustee 7 544 34
Payable to the Securities and Exchange Commission of Pakistan (SECP) B 655 132
Payable against purchase of investments 1,677,045 -
Dividend payable 2 2
Accrued expenses and other liabilities 9 48 503 52 041
Total liabilities 1,740 904 53,500
NET ASSETS 11,695,743 673,620
Unit holders' fund {as per statement attached) 11,895.743 673.620
Contingencies and commitments 10

e (Number of units) ——————
NUMBER OF UNITS IN ISSUE 198,566,008 12,515,525
{Rupees)

NET ASSET VALUE PER UNIT 55.91 53.82

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

P - ———

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

INCOME

Income from government securities

Capital gain / (loss) on sale of invesiments - nel

Profit on bank deposits

MNetl unrealised appreciation / (diminution) in fair value of investments
classified as financial assels at fair value through profii or loss

Total income

EXPEMNSES

Remunaration of MCB Investment Management Limiled
- Management Company

Sindh Sales Tax on remuneration of the Managemenl Company

Remuneration of the Central Depositlory Company of
Pakistan Limited - Trustea

Sindh Sales Tax on remunerafion of the Trustes

Annual fee to the Securities and Exchange Commission of
Pakistan {SECP)

Allocaled expanses

Selling and marketing expenses

Brokerage and other changes

Legal and professional charges

Auditors” ramuneration

Total expenses

Met income for the period before taxation
Taxaiion

Met income for the period after taxation
Allocation of net income for the period

Met income for the peried after tasabon
Income already paid on units redeemed

Accounting income available for distribution:
Relating to capital gains
Exdluding capital gains

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Hote (Rupees in "000)
412,641 42,085 308 489 25,370
1,371 6,965 2191 1,563
63,923 12,706 41,602 4,188
5.4 ADD (4,238} 1.757 (2.038)
478,335 57,517 373,759 29,083
6.1 28,570 2227 26,783 a1
6.2 3,844 231 3483 110
7 1,202 180 Boz 1M
156 25 116 13
B8 1,638 e 1,216 ar
6.3 2588 ABT 141 275
6.4 10,602 1,066 5,553 G52
2348 758 2,077 A2
m a2 (454} {114}
342 31 122 189
52281 5516 41,188 2,576
4%054 szium SE.EISED 26,507
11 - - -
426 054 52,001 332 560 26,507
426,054 52,001
(177,762) (7.B834)
248 292 44,167
- 46
248,292 44,121
248,282 44,167
12

Earmings per unit

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e £

P

-

" % -:-r_'.-"
x::';;'f/ ¥

Chief Executive Officer
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Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

(Rupees in "000)

Net income Tor the period after taxation 426,054 52 001 332,560 26,507

Other comprehensive income for the period

Total comprehensive income for the period 426,054 92,001 332,560 26,507

The annexed notes from 1 to 18 form an integral part of these condensed internm financial statements.

For MCB Investment Management Limited
{Management Company)

el A %sl ¥ Nasgps m)zzr

Chief Executive Officer Chief Financial Officer Director

81 MCB PAKISTAN SOVEREIGN FUND




STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended December 31, 2023 Half year ended December 31, 2022
] Accumulated ; Accumuizted
Capital value o Total Capital value s et Total
(Rupees in 000)
Met assets at beginning of the period 1,375,200 (701,580) 673,620 1,316,281 (T05.910) 610,371
Issuance of 362,103,539 units {2022: 17 402,733 unils |
- Capital value (at net asset value per unit at
the beginning of the period) 18,488 412 - 19,488,412 530,319 - 930,319
- Element of income 1,541,308 - 1,541 308 31,737 - N 737
21,029,720 - 21,029,720 962,056 - 962,056
Redempbion of 176,053,056 units (2022: 17,186,035 units):
- Capital value (at net assel value per unit at the
begirning of the period) (8.475,175) - (2.475,175) {918,735) - (918,735)
- Element of income (5807143 {177,762} 758 ATE (28,909} [7,834) {36, 743)
{10,055.889) (177,762) (10,233,651) {547 B44) (7.834) (955478)
Total comprehensive income for the penod - 426 054 A28, 054 - 52,001 52 001
Met assets as at the end of the period 12.348.031 453 288) 11895743  1.330.693 661,743 GG8, 550
Accumulated loss brought forward
- Realised (688,112) {TD4,872)
- Unrealised {13 468) {1.038)
(711,580} {T05.910)
Accounling income available for distnbubon
- Relating to capital gains - AL
- Excluding capital gains 248,292 44,121
248,292 44,167
Accumulated loss carried forward __ (453,288} 1.743
Accumulated loss carried forward
- Realised (453, 688) {657 504)
- Unrealsed 400 4,239
A53, 288) 661,743)
[(Rupees) {Rupees)
Met assels value per unit at beginning of the period 53182 5346
Met assats value per unil at end of the penod 59.91 57.50

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

-~ i

JE I O ! "“ﬁ?‘w
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the perod before taxation

Adjustments for non cash and other items:
Met unrealised (appreciation) § diminution in fair value of investments
classifind as financial assets at fair value through profit or loss 54

Increase in assets

Investments

Profit receivable

Advances, prepayments and other receivables

Increase | (decrease) in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustoe
Payable to the Securities and Exchange Commission of Pakistan (SECP)
Payable against purchase of investiments

Accrued expenses and other [abiities

Het cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments against redemption of units

Net cash generated from financing activities

MNet increase [ (decrease) in cash and cash equivalents during the period
Cash and cash eguivalents at beginning of the pericd

Cash and cash equivalents at end of the period 14

Half year ended December 31,

2023

2022

s (RUp@es in "000) —=—=

426,054 52,001
{400) 4,239
425654 56,240
{10,328,388) [189.531)
(201,034) (2,046)
{1.240) {325)
(10,530,662) {201,902)
20,864 (99)

510 4

523 (70)
1,677,045 {483,428)
(2.538) {1,154)
1,696,404 {4B4,747)
{8.408,604) {630,409)
21,029,720 962,056
(10,233 651) {955 478)
10,796,069 6.578
2387465 {623,831)
192,195 637,844
2579660 14,013

The annexed notes from 1 to 18 form an integral part of theso condensed intenm financial statements.

For MCB Investment Management Limited
{Management Company)

.{:__-:-,;F";-r"",;l/d: 7 : '

Chief Financial Officer

Chief Executive Officer

i il

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

-

LEGAL STATUS AND NATURE OF BUSINESS

MCRB Pakistan Soverzign Fund ({the Fund) was established through a Trust Deed executed between MCB-Anl Habib
Savings and Investments Limited (now: MCB Investment Managemaont Limited), as the Management Company and
Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was approved
by the Securities and Exchange Commission of Pakistan (SECP) vide itz letier dated December 20, 2002
consequent to which Trust Deed was executed on January 07, 2003 in accordance with the Ascset Management
Companiez Rules, 1295 (AMC rules) repealed by the MNon-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was
repealed due to promulgation of Provisional Trust Act namely "Sindh Trests Act, 2021" (the Sindh Trust Act) as
empowered under the Eighteenth Amendment to the Constituion of Pakistan. The Fund was required to be
regisiered under the Sindh Trust Acl. Accordingly, on August 13, 2021 the above-mentioned Trust Deed had been
regisiered under the Sindh Trust Act.

In Apnl 2023, MCB Bank Limited acgquired the entire shareholding of Anf Habib Corporation Lirnted {(AHCL) in MCB
Anf Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to 81.42% in the Management Company and AHCL no longer holds any shares in the Management
Company. Consequently, members of the Management Company in an Exira Ordinary General Meeting (ECQGM)
held on July 7, 2023 resolved via special resolution thal the name of the Management Company be changed from
MCB Arfl Habib Savings and Investments Limited to MCB Investment Management Limited. Thereafter, the
Management Company applied to SECP, for approval of change of name, which was granted on August 15, 2023
and as such, the change of name became effective from that date.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishmenet and Regulations) Rules 2003 through cerificate of registration issued
by SECP. The registered office of the Management Company situated ai 2nd Floor, Adamjee House, L. Chundrigar
Road, Karachi, Pakistan.

The Fund is an open ended mutual Fund and is hsted on the Pakistan Stock Exchange Limited. MCB Pakistan
Sovereign Fund has a policy of investing in Pakistani nupee denominated debt securities issued by the Government
of Pakistan, reverse repurchase transaction in govemment securities and any otherwise un-invested funds in
deposits with banks and financial institutions. In addition, the Fund can also invest in sub-scheme of the Fund. The
units of the Funds are offered for public subscripion on a conlinuous basis. Units are ransferable and can be
redeemed by surrendenng to the Fund. The Fund has been categorised as ‘Income scheme' by the Board of
Directors of Mamragement Company in accordance with the reguirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1" on October 06,
2023 (June 30, 2023: 'AM1" dated Oclober 6, 2022) o the Managemeni Company and has maintained the stability
rating of the Fund at AA-() on September 8, 2023 (June 30, 2023 AA-(l) dated September 9, 2022). The rating
reflects the Management Company's expenenced management team, structured investment process and sound
guality of systems and processes.

Title to the assets of the Fund is hald in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

BASIS OF PREPARATION
Statement of compliance

These condensed interimn financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporing. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

Intemational Accounting Standard (LAS) 34, "Interim Financial Reporting”, issued by the Intemational Accounting
Standards Board (IASB) as nolified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act 2017 along with parl VIlA of the repealed
Companies ordinance, 1984, and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

31

3.2

3.3

3.4

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Mofified Entiies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIlIA of the repealed Companies
Ordinance 1984, the NBFC Ruies, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of 1AS 34 "Interim Financial Repording’, the provisions of and directives issued under the Companics
Act, 2017, Part VIIIA of the repealed Companies Ordinance 1884, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are imited, based on the requirements of IAS
34 'Interim Financial Reporiing’. These condensed interim finandal statements does not include all the information
and disclosures required in a full set of financial statements and should be read in conjunction with the annual
published audited financial statements of the Fund for the year ended June 30, 2023.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company dedare that these condensed intenm financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2023,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

Tha accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
staiements of the Fund for the year ended June 30, 2023.

The preparation of these condensed interim financial statements in conformity with the accounting and reporiing
standards as applicable in Pakistan requires the management to make estimates, judgments and assumptions that
affect the reported amounts of assets, liabilities, income and expenses. It also requires the management to exercise
judgment in application of its accounting policies. The estimates, judgments and associated assumptions are based
on historical expernence and vanous other factors that are believed fo be reasonable under the circumstances.
Theso estimates and assumptions are revised on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future penods if the revision affects both current and future penods.

The significant estimates, judgments and assumptions made by the management in applying the accounting policies
and the key sources of estimation of uncertainty were the same as those that were applied in the audited annual
financial statements as at and for the year ended June 30, 2023.

The financial risk management objectives and policies are consistent with those disclosed in the annual published
audited financial statements of the Fund for the year ended Junc 30, 2023.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There am certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2023. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yel effective

There are certain now standards, interpretations and amendments to the accounting and reporting standards that
are mandatory for the Fund's annual accounting period beginning on July 1, 2024 However, these will not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

(Un-audited) (Audited)

Note December 31, June 30,
2023 2023
4 BANK BALANCES (Rupeeos in "000) =
In savings accounts 4.1 2 579 645 190,089
In current accounts 4.2 15 2 106

2.579.660 192 185

4.1 These carry profit al the rates ranging between 20.45% to 22 00% (June 30, 2023: 12 25% 1o 21.50%) per annum
and include Rz, 15894 million (June 30, 2023: Rs. 0,665 million) maintained with MCB Bank Limited, connected
person / related party, which carmes profit at the rate of 20.50% (June 30, 2023: 19.50%) per annum .

4.2 This include Rs. 0008 million (June 30, 2023: Rs 209 million) maintained with MCB Bank Limited (a related party).

(Un-audited) (Audited)

Note Decomber 31, June 30,
2023 2023
5 INVESTMENTS —— [Rupees in "000) ——
At fair value through profit or loss
Government securities
Pakistan Investment Bonds 51 1,936,198 306,784
Markel Treasury Bills 52 6,002 575 205159
GoP ljara Sukuks 53 2 901,858 -
10,840,731 511,943
51 Pakistan Investment Bonds - at falr value through profil or loss
Face value Batane as al December 31, 2003 Warksd value 35 2
T
L - Asat ! P e e
Mame of sscurity Issae dete e ;:’ dediogthe | "™ 'hd December3t,| = "L"! Market value | [dimimticn}( | Net Jﬂ
[Rupees in T0) ]
Pakistan Investment Bond
-2 yoars April 6, 2023 - 500,000 563,000 ] x s
Pakisian Investment Bond
- 00 years July 4, 2023 - AXD000 2850000 1350000 1221885 1209022 (12863) 1036 1115
- 03 years Seplember 21, 2023 - B50,000 850,000 - - - - - -
Pakistan Investment Bond
- 05 yoars heay B, 2021 125,000 - 124,000 5 Z - E 2 =z
- 05 years Oclober 13, 2022 - 100,000 - 100,000 BA.B1T B4 2Tz (=5 oON 0.8
- [E5 yoars Augus] 10, 2073 : WS000 325000 z : i Z : :
- 05 yoars Seplembar 21, 2023 - 2 EEO000  32.640,000 220000 214,065 213,774 (2) 180 187
- 005 years Oclober 19, 2023 - 6,250,000 16,250,000 - - - - - -
Pakistan Investment Bonds
- 1 years July 25, 219 100,000 - - 100,000 85,608 58,450 2842 0B 0OM
- 10 yeas Bugusl 22 2019 50.000 - = 30,000 BE, 191 88,533 242 04 082
- 10 years Movernber 4, 2021 - 550000 300,000 250000 238577 236,300 23 18 219
Pakistan Investment Bond
- X yoirs June 10, 2004 5,500 - - 5500 541 5,247 1% 0OM 05
As at December 31, 2023 1 4 1 138 A
As al June 30, 2023 N30 306,784 {11.614)

" Thase will mature taest by July 3, 2027 and cany aflecine yield rales ranging from 16.00% B 25.74% par annum,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

52 Market Treasury Bills - at fair value through profit or loss

Fasoe value As al December 31, 2023 Hﬂléﬂm: ]
Purchased | Sold | matered As sl e e
Wame of securily |55 dale ‘;Ld:;;:r durimg the tharing the Diecembet B:;y:q ﬁ": :’m Ml Totsl
pesiod perid 3, 093 ot | wsets | investment
[Rupees in 000 ——— L i—
Markel Tresswry Bills
- {03 it April 20, 2073 = 250,000 250,000 - - = = =
- 03 monihs Mary 18, 23 - 600,000 BOD,000 . - - - -
- 03 it June 15, 2023 = 1,850,000 1,850,000 - - = = =
- 03 monihs June F2, M3 - 5,300,000 5,300,000 - - - -
- 53 monihs. July 13, 2023 ] 500,000 SO0, 000
- 03 monihs August 10, 2053 - T00,000 TOD,000 - - - -
- 53 monihs. August 24, 2023 ] 500,000 S00,000
- 03 moniths Seplamber. ¥, 2023 - 2,000,000 2,000,000 - - - -
- 03 monlis Seplemiber 21, 20023 - TE5,000 TES, 0 - - - -
- 03 manilhs Dchober 5, 2073 = 1,075,000 1,075,000
- 03 monlis Oetober 18, 2023 - 500,000 500,000
- 03 manlhs Mowesmber 2, 2023 - 4,500,000 4 500,000 . = = -
- 03 monlisE Movermber 16, 2003 - 500,000 500,000 - - - - -
- 03 meonls Movember 30, 2023 = 500,000 500,000 - . . E
- 03 monlisE Deceimher 14, 2023 - 500,000 500,000 - - - - -
Market Treasury Bills
- 06 monlhs March 27, 2023 = 1,000,000 1,000,000 - . . E
- D6 monlhs Ochnber 18, 2023 - 1,200,000 1,200,000 . - - - -
- (06 mmriites. Movember 2, 2023 = 500,000 500,000 - - = = =
- D6 monlhs Movemiber 16, 2003 - 500,000 500,000 . - - - -
- (06 it Movember 30, 2023 = 1,000, 000 1,000,000 - - = = =
- 6 months Decsimber 14, 2073 - 500,000 500,000 - - - -
Market Treasury Bills
- 12 monihs June 15, 2003 250,000 = 250,000
- 12 monihs July 13, 2063 - 500,000 500,000 - - - - -
- 12 monihs Oclober 18, 23 ] 1,483,900 SO0, 000 593,900 B34, 348 49,638 {4,510 7.4 7.B4
- 12 monihs Mowesmber 2, F07E = 5,625,000 3000000 2625000 2233088 279386 {3.703) 1874 20.56
- 12 monlis November 16, 20023 - 500,000 - 500,000 423,075 421,645 {1438 351 3.89
- 12 monlhs Movember 30, 2073 = 3,500,000 1.800000 2000000 1,6M9,123 1575080 {4.063) 14.08 15945
- 12 monlia December 14, 2023 - 2,000,000 2,000,000 - - - - - -
- 12 monihs December 28, 2023 = 1,500,000 S00.000 1,000,000 827,182 H256 BAE {oE) EBES 7.63
As al December 31, 2023 016,827 T 1
Aa gl June 30, 2023 207 013 205159

* These will mature latset by Clobear 18, 2024 and camy effective yield rabes moging fom 20 88% U 21 63% per snum.

53 GoP ljara Sukuks - at fair value through profit or loss

Face value Balance 2s & December 51, bed. Market valse 2= 3
Asat by Purchased | Soid | matured | As — Unrezksed percentzge of
Wame of secarty Issue date 01, 2023 dung the | during the | December ks Market appreciation! | s Todsd
' period | iod 023 [diministion) | assets | investment
—_—— —  [Rupess in D ——————————— U B—
GoP §ara Sukuk
-01 year Hprdl 17, 2023 - 1,000,000 250,600 TEO000 757651 THA 4D {323) B3 G.06
- 01 ysar August 7, 2023 - 960,000 966,000 - - - - - -
-0 ymar Seplember 20, 2023 = 225 000 - 225000 224982 235000 18 189 208
-1 year Oicbober 3, 2023 - 435,000 435,000 - - - - - -
-1 year December 4, 2023 - 150,000 - 150,000 150,177 150,750 573 127 1.30
GoP §ara Sukuk
-0 years June 26, 2023 5 GO0, 000 E GOOO00  SBMIES  GIBABD M215 520 8T
-0 years Drecamber 4, 2073 - 225,000 - 225000 225142 Z2I57BE B4 190 208
-0 years December 4, 2073 E 200,000 - 200000 200245 200240 {6y 188 185
GoP §ara Sukuk
- 05 years December 4, 2023 x 475,000 3 ATEO00  ATS088  ATTATS 1387 Al 440
- 05 years Drecember 4, 2023 - 250,000 - 250000 250371 249,900 @ry 210 23

As at December 31, 2023 2878 51, 23128
As gt June 30, 2023 - - -
* These will mafure |=es! by Apal 16, 2024 camying effective yield rales ranging from 15.60% B 22 T9% par annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

(Un-audited) [(Un-audited)

54 Net unrealised appreciation / ([diminution) on MNote December 31, December 31,
re-measurement of investments at fair value 2023 2022
through profit or loss wmseeeee (Rupees in "000) ~—--—

Market value of investments 51,582&453 10,840,731 GE8. 945
Lass: Carrying value of invesimenls 51,562&853 (10.840,331) {673,184)
400 (4. 239)
{Un-audited) [Audited)
MNote December 31, June 30,

6 PAYABLE TO MCB INVESTMENT MANAGEMENT 2023 2023

LIMITED - MANAGEMENT COMPANY ——— (Rupees in "000)
Managoment remuneration payable 6.1 13,587 280
Sindh Sales Tax on management remuncration payable 6.2 1,766 37
Sales load payable 377 22
Payable against allocated expenses 6.3 B72 BO
Payable against selling and marketing expenses 6.4 5,553 872

22,155 1.291

6.1 As per regulation 61 of the NBFC Regulations, 2008, the Managemen! Company is entitled to a remunoration equal
to an amount notl exceeding the maximum rale of the management foo as disclosed in the Offoring Document
subject o the inlal expense ratio limib Keeping in view the maximum allowable threshold, the Management
Company has charged its remunaration at the rates ranging from 0.5% to 10% (December 31, 20220 0.5% to 10%)
por annum of the gross earnings of the scheme calculated on a daily basis of the Fund during the perod ended
December 31, 2023. The remuneration is payable lo the Managemenl Company monthly in arrears.

62 Sindh sales tax on remuneration of the managoment company has been charged at the ate of 13% (June 30, 2023:
13%)

6.3 In accordance with NBFC Regulations, the Managomant Company is enlitled to charge feos and expenses related 1o
registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme (CIS).

The Management Company has allocated oxpenses to the Fund based on its discretion subjoct to not being higher
than actual expenses, which has also been approved by the Board of Directors of the Management Company.

6.4 The SECP has allowed the Assel Management Companies to charge seiling and marketing expenses to all
categones of open-cnd mutual funds (except fund of funds), upto a maximum limil approved by the Board of
Directors of the Management Company as part of annual plan.

The Management Company has charged selling and marketing expenses to the fund based on its discretion subject
o nol being higher than aclual expenses, which has also been approved by the Board of Direclors of the
Management Company.

r PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

71 The Trustee is entitled to a monthly remuneration for semvices rendered to the Fund under the provisions of the Trust

Deed. As per the tarff specified therein, based on the daily net assets at the rate of 0.055% per annurn of the net
assels of the Fund. (June 30, 2023: 0.065%).

B PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

B.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) s required to pay non-refundable
foo to the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 592(1¥2023 datod May 17, 2023, revised the rale of annual fec
o 0.075% of net assots, applicable on "income scheme”. Accordingly, the Fund has charged SECP Fee at the rate
of 0.075% of net assets during the current perod.

Further, the Fund is reguired 1o pay SECP fec within fiftcen days of the close of every calendar month. Previously,
the Fund was required 1o pay SECP fee within three months of the close of accounting year.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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9.1

10

11

12

{Un-audited) {Audited)
December 31, June 30,
2023 2023
ACCRUED EXPENSES AND OTHER LIABILITIES MNote ——— [Rupees in "000) —-—
Provision for Federal Excise Duty and related {ax on 9.1
- Managemanl remuneralion 29 028 29 028
- Sales load 4,170 4,170
Wilhholding lax payable 11,781 508
Auditors” rmmuneration payable 380 454
Brokerage payabla Tar 15
Payable o legal advisor 211 2058
Oither payables 3,176 17,620
48 503 52 041

The Finance Acl, 2013 enlarged lhe scope of Federal Excise Duly (FED) on linancial services lo mcude Assel
Managemenl Companies (AMCs) as a resull of which FED at the rate of 18 parcent on the remunerabon of the
Managemeanl Company and sales load was applicable wilh elfect (rom June 13, 2013, The Managemanl Compary
was ol the view thal since the remunaration and sales lvad were almady subject lo provincial sales tax, Turther lowy
of FED would resull in double taxation which did nol appear 1o be the spiril of the law. Hence, on Seplember 4, 2013
a constiluional peliion was fled with the Sindh High Courl (SHC) by the Managemanl Company logether wilh
vanous olher assel management companies challenging the levy of FED.

With effect from July 1, 2018, FED on services provided or rendered by non-banking financal instilutions dealing in
sarvices which are subject to provincial sales lax has been wilhdrawn by lhe Finance Act, 2016

During the year ended June 30, 2017, the SHC passed an order whereby all nolices, procsedings taken or panding,
orders made, duly recovared or actions laken under lhe Federal Excise Acl, 2005 in respect of the rendering or
providing of senices (lo the exlenl as challenged in any relevant pelilion) were sal aside. In response lo this, the
Depuly Commissionar Inland Revenue has filed a Civil Petition lor leave o appaal in lhe Supreme Courl of Pakistan
which is panding adjudication.

In view of the abowva, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managemenl Company, sales load and relaled laxes with eflecl from July 1, 2016. However, as a maller of
abundani caution the provision for FED made lor the penod from Juns 13, 2013 Ll June 30, 2016 amounling lo Rs
33.2 milon (June 30, 2023: Rs. 33.2 milbon) is being relained in these condensed intenm financial slalements of tha
Fund as the matler is pending before the Supreme Courl of Pakislan. Had the provision for FED not bean made, the
MNel Asset Value of the Fund as at December 31, 2023 would have been higher by Re 017 per unil {June 30, 2023:
Rs. 2.85 per unil).

CONTINGENCIES AND COMMITMENTS

Thare were no conlingencias and commimlments oulstanding as al Decaember 31, 2023. Moreover, lhe conlingency
in respeci ol axation related malter disclosed in the annual financial statements of the Fund for the year ended June
30, 2023 has been delailed in the favor of the Fund. Hance, lhere is no oulslanding conlingency as al December 31,
2023.

TAXATION

The income of the Fund s exempl from income ax under Clauvse 598 of Parl | of the Second Schedule lo the Incomea
Tax Ordinance, 2001 subject o the condibon thal not less than 90% of the accounling income lor thae year as
reduced by capilal gains, whelher realised or unrealised, is distibuled amongsl the unit holders as cash dividend.
Furtharmore, as per Regulation 63 of the Mon-Banking Finance Companies and Nolified Enlilies Regulabons, 2008,
tha Fund is required o disinbute nol less than 90% ol ils accounting income for the year denved rom sources olther
than capilal gains as reduced by such expenses as are chargoable lherson lo the unil holders. Since the
Management Company intends to distribute the reqguired minimum percentage of ncome samed by the Fund for the
yaar anding June 30, 2024 lo the unil holders in lhe manner as axplained above, accordingly no provision [or
laxation has been made in these condensed nberim linancial stalements.

The Fund is also exempl from the provisions of Section 113 (minimum ax) under Clause 11{A) of Part IV of the
Second Schedule lo lhe Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unil based on cumulative weighled average units for the perod has nol been disclosed as in tha
opinicn of the managemanl the delermination of the samé s nol prachicabla.
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13

14

i5

151

152

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current period results s 2.38% (December 31,
2022: 1.58%) which includes 0.26% (Decembar 31, 2022: 0.11%) represanling Governmenl Levy and SECP Fee.
The prescribed limil for the ratio s 2.5% (December 31, 2022: 2 5%) (excluding govermment levies) under tha NBFC
Regulations for a collective investmeanl schame calegorised as an 'Income schamea’.

Mote December 31, December 31,
2023 2022
{Un-audited)
CASH AND CASH EQUIVALENTS -——— (Rupees in "000) ——-—

Bank balances 4 2,678 660 14,013

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Related parltios / connecled persons of the Fund include the Managemenl Company, othaer collective investmeaent
schemes managed by the Managemenl Company, MCB Bank Limited being the Holding Company of the
Managemenl Company, MCB Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee,
diraclors, Key managameant personnel and other associated underakings and connecled parsons. Connecled
persons also include any person benalicially owing direclly or indirectly 10% or more ol the unils in the issue [ net
assels ol the Fund.

Transactions wilh connected parsons essentially comprise sale and redemptlion of units, fee on account of managing
the aftairs ol the Fund, other charges, sale and purchase ol inveslmenis and distribubion paymenis o connacted
persons. The ransaclions wilh connecled persons are in the normal course of business, al conlracled rates and al
lerms delermined in accordance wilh markel rales.

Hemunaration ol the Managemenl Company ol the Fund s delermined in accordance with the provisions ol the
NBFC Regulations and the Trusl Deed.

Remunaration of the Truslee of the Fund s detarmined in accordance with the provisions of the Trusl Deed.
Details of lransactions and balances with relaled parties §f connecled persons during tha parnod are as lollows:

Details of transactions with the related parties / connected persons during the period are as follows:

December 31, December 31,
2023 2022
(Unaudited)
—— {Rupees in "000) ——
MCEB Investment Management Limiled - Management Company

Remunaration of the Management Company induding indirect taxes 33.414 2518
Allocaled expansas 2,588 467
Selling and markeling expeanses 10,602 1,066
Central Depesitory Company of Pakistan Limited - Trustee
Remunaration of the Truslee (including indirect taxes) 1.358 215
Group | associated companies:
MCB Bank Limited
Profil on bank deposils J8g 50
Bank chargeas 7 LS
Sale of securlies - Face value Rs. 1,533 milion (2022 Rs. 250 million) 1,270,071 250,000
Amount cutstanding as at period end | year end December 31, June 30,
2023 2023
(Unaudited) [Audited)
—— {Rupees in "000) ——
MCB Investment Management Limiled - Management Company
Managemenl remuneration payabla 13,587 280
Sindh Sales Tax on managamenl remuneralion payable 1,766 a7
Payable against allocaled expansas BiZ BO
Payable againsl selling and markeling expenses 5,553 Br2
Sales load payable arr 22
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December 31, June 30,
2023 2023
{Unaudited) (Audited)
e (Rupees in "000) -——
Central Depository Company of Pakistan Limited - Trustee
Trustose remuneration payvable 481 30
Sindh Sales Tax payable on trustes remunaration 63 4

Group | associated companies:

MCE Bank Limited
Bank balances 15,804 2 785

15.3 Transactions during the period with related parties / connected persons in units of the Fund:

For the i ye ended December 11, 2003
Asat Asat
Asal Issued Asat Issued
Redesmed | December 31, Redesmed | Decomber
July1, 2023|  forcash . Ju]y'l,)l.'4 for cash 27
Lnits (Rupess in 000} ———
Associated companies | undertakings
DG Khan Cement Company Limiled * L] - - 8 - = E .
MCB Imesiment Managemenl Limilad - MBOTS Z3ETEMD 8332 742 - 14137 30680 55881
Adamjee Insurance Comparry Limiled Employees. Graluity Fund - 213810 913910 - - 50,000 50,393 .
Adamjee Life Assurance Company Limiad - DISF - 117 568 - 17,588 - 7,000 - 7043
Adamjes Life Azsurance Company Limiad Managed Growih Furd - 16,795 - 16,795 - 1,000 - 1.008
Adamje Lite Assurance Company Limited Comvenbional Business - T59414 T5094 - - #43 206 &40 TOT -
MCB Employees Provident Fund {Pak Sitaf) - 13,366, 750 - 13,366,750 - 800,000 - B00.802
Mandate under discrefionary portfolio services - 15640367 TENTEE BO12EN - B2 44617 AEDD3S
Key managemant parsonnel - 6590742 1435875 B2 EET - WOATE E3 B4 309307
Unitholders holding 10% or mare 38754 - JEFS S - 205912 - 06 5312

thhi-p:mmnﬁ
Az

at Asat
sz Redeemed | December 3, gzl Redesmed | December
Fiterd

July1, 22|  forcash July 1, 2022 for cash

_ _ 3,203 |
Lnits (Rapees in D08

Associated companies | undertakings

0.5 Khan Cament Company Limited * 8 - - L - = Z =

MCEB Invesiment Mznagament Limited - 9307195 8,307,195 - - 510358 5770 .
Bgdemiee Insurance Company Limided Empioyees Graluty Fund - 213,845 313845 - - 17,500 17,588 -
Adamiee Insuramce Campany Limiad Empioyees. Provident Fund - 62T 530 G2T.600 - - 35,000 35,176 -
Mandatz undar discreficnary portfolio services 75,002 1B53B4G  1.92B84B - 4010 103370 103.B90
Key management personne * 1 B, 230 EOE 23T 3 - 50,206 50,370
Unitholdars: hobding 10% or more 3423 828 - - JAZIEEE 1830 - - 186,874
* Wil figures due o rounding off

16 FAIR VAL UE OF FINANCIAL INSTRUMENTS

Fair value is the price thal would be received (o sall an assel or paid lo transfer a liabilily in an orderly ransacon
belwean markel participants al the measurement dale. Conseguenlly, diferences can anse bolwean camying valuos
and the lair value eslimates.

Underlying the deflinition of fair value is the presumplion that the Fund i a going concemn wilthoul any intention or
requirement (o curtail matenally the scale of ils operations or (o underake a transacton on adverse lenms.

Financial assals which ara radeabla in an open market are revalued al markel prices prevailing on the statemeant of

assels and labliibes dale. The estimaled fair value of all olher linancial assets and habilithes is considensd nol 1o be
significantly different rom Lhe respoclive book values.
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16.1  Fair value hierarchy
Intemational Financial Reporting Standard IFRS 13 - "Fair Value Measurement” requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly {i.e. derived from prices); and

Level 3: inputs for the assets or liability that are not based on observable markoet data (ie. unobsenvable inputs).

The Fund held the following financial instruments measured at fair values:

Unaudited

December 31, 2023

Level1 || Level2 || Lewvelz || Total
{Rupees in "000)

Financial assets measured at fair value

Pakistan Investment Bonds - 1,936,198 - 1,936,198
Market Treasury Bilis - 6.002 575 - 6,002 575
GoF ljara Sukuks - 2 901,958 . 2,901,958
- 10,840,731 - 10,840,731
Audited
June 30, 2023
Levelt || Lewel2z || Leweld || Total

{Rupees in "000)

Financial assets measured at fair value

Pakistan Investment Bonds - 306,784 - 306,754
Market Treasury Bilks - 205,159 - 205,159
. 511,843 = 511,843

Dwuring the pericd ended December 31, 2023 and year ended June 30, 2023, there were no transfers between level
1 and level 2 fair value measurements, and no fransfer into and out of level 3 fair value measuremenis.

17 GENERAL
17.1  Figures have been rounded off to the nearest thousand Rupees uniess otherwise stated.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statemenis were authorised for issue by the Board of Directors of the
Management Company on February 02, 2024,

For MCB Investment Management Limited
{Management Company)

il 7_,{
x:f’*”'?'f/ y B ) !ldﬂnﬂr\ ml-ﬂjd‘_ﬁ/
Chief Executive Officer Chief Financial Officer Director
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