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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Pakistan Income Fund
accounts review for the Hall Yearended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan's macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307,

Country posited a current account deficit (CAD) of USD 0.8 billion m the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop mn imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal yvear
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge mn food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions. which led to further inflationary pressures. The SBP maintained
status quo in the monetary pelicy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0,17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%. respectively, while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%. 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% i 1HFY24 to
PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 21.45% as
against its benchmark return of 23.85%.

At period end, the fund was 17.9% in TFCs, 32.7% in T-Bills and 29.3% in Cash. The
weighted average maturity of the fund stood at 2.4 vears.

The Net Assets of the Fund as at December 31, 2023, stood at Rs, 2,145 milhion as
compared to Rs. 2724 million as at June 30, 2023 registering a decrease of 21.26%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 60.5529 as
compared to the opening NAV of Rs. 54.6442 per unit as at June 30, 2023 registering an
increase of Rs, 5.9086 per unit.

Economy & Market — Future Outlook

Pakistan GDP 1s expected to rebound to 3.4% in FY 24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed. which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23,

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources, We expect SBP reserves to increase to
USD 10.1 billion eon the back of flows from friendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
vear to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY 24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered. which will help in stabilizing the currency. In addition. the Nows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024, This coupled with the buildup of forex reserves during the period will allow the
monetary easing cycle to start in the second hall of the yvear. We expect a cumulative
casing of around 4.0% ull June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers on bilateral loans
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

and support from multilateral institutions. Country desperately needs political stability for
focus on steering economy through focus on long term policies, Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%,. compared to the historical average of 3.0% signifyving a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook., We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during
IHFY 24 to PKR 2,097bn. Total money market funds grew by about 15.8% since June
2023, Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 billion while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds increased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49.8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the wear, significant interest of investors is already visible in
Income Funds while equity fund 1s hikely to see mflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low risk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTHRAL DEFOETORY COMPANY
OF PAKISTAN LIMITED

Haad Office:

COC House, 99-0, Block B
SMCHS, Main Shahra-e-Falsal
Earachi - 74400, Pakistan

Tel : (92-21) ¥11-111-500
Fa; (92-21) 34326021 - 23
LPAL: weswwy cclepaliatan corn
Email: mfogcdcpabcom

2@

L
TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Lmited, being the Trustee of Pakstan
Income Fund (the Fund) are of the opimon that MCB Investment Management Limited
being the Management Campany of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2023 in accordance with the
provisions of the followmg:

(i) Limitations imposed on the investmen! powers of the Management Company
under ihe constitutive documents of the Fund;

(1) The pricing, 1ssuance and redemption of units are carried out m sccordance with
the requiraments of the constitutive documents of the Fund;

(iif) The management fos, foe payable to Commission and other expenses paid from
the Fund during the period ure in sccordance with the npplicable regulatory
framework: and

{iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules.
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 ond the constitulive documents of the Fund.

\Laa /
Badiuddin Akber
Chief Exeoutive Officer

Central Depository Company of Pakistan Limited

Karachi; February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

_t

pwc AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the scoompanyving condensed interim statement of nssets and lobilities of
Pakistan Income Fund (the Fund) as ot December 31, 2023 and the related condensed interim income
statement, condensed interim statement of comprehensive fncome, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the 'condensed interim financial statements’), for the
half vear ended Decomber 31, 2023, The Management Company (MCB Investmont Management Limited)
is responsible for the preparation and presentation of these condensed interim financial statements in
nceordance with the aceounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these condensed interim financial statements
bused on our review, The figures incladed in the condensed interim income statement and condensed
interim statement of comprehensive income for the quarters ended December 31, 2023 and December 31,
2oez hove not been reviewed, as we are required to review onaly the cumulative fgures fore the half year
ended December 31, 2023,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Finaneial Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an andit conducted in accordance with International Standards on

Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Amrn.'lillgl}'. we do not express an andit opinion.

Conclusion

Based on our review, nothing has come to our attention that canses us to believe that the accompanying
condensed interim finanels] stutements are not prepared, in all material respects, in accordance with the
aceounting and reporting standands as applicable in Paldstan for interim financial reporting.

Other Matter

The condensed interim financial statements of the Fund for the half year ended December 31, 2022 and
the financial stntements for the year ended June 30, 2023 were reviewed and andited respectively by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion thereon
vide their reports dated February 17, 2023 and September 20, 2023 respectively.

AF. Fe on & Co,

Chartered Accountants

Engagement Partner: Junald Mesia
Dated: February 26, 2024

Karachi

UDIN: RR20231061120S0ouD%hg

A F. FERGUSON & CO., Chartered Accountontx, o membev firm of the PuC metwrork
Srate Life Bullding No. 1-C, 1. Chundrigar Road, PO, Bay 4716, Karachi-7go00, Pakistan
Tel: +o2 (1) gega6682-6/38420711-5; Fax: «g2 (21) 30415007 32437058/ S0404740; <unpir.puseconm,/ s
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

December 31, June 30,
2023 2023
(Un-audited) (Audited)

Note -——--- [Rupees in "000) ——---
ASSETS
Bank balances 4 758210 314,613
Investments 5 1,749 669 2,374 533
Profit receivable 64,063 45 458
Advances, deposits, prepayments and other receivables 14,119 13,532
Total assets 2,586,061 2,749,136
LIABILITIES
FPayable to MCB Investment Management Limited - Management Company 6 5,299 9,243
Payable to Central Depository Company of Pakisian Limited - Trustee T 153 198
Payable to the Securities and Exchange Commission of Pakistan 8 135 652
Payable againsi redemplion of units 47 47
Payable against purchase of investments 424 97 -
Accrued expenses and other liabilities g9 10,948 15,151
Total liabilitics 441,509 25,29
MNET ASS5ETS 2 144 552 2,723,845
Unit holders’ fund (as per statement attached) 2,144 552 2,723 845
Contingencies and commitments 10

(Number of units) ———--
NUMBER OF UNITS IN ISSUE 35,416,200 40 846,864
{Rupeces) -

NET ASSET VALUE PER UNIT 60.5529 4 6443

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

RN J
i ' }Ihwﬁi-\

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Mote Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
[Rupees in "000)

INCOME
Income from government securilies 182,938 166,575 T8 5856 T1.619
Capital gain / (loss) on sale of investments - nel B.629 2562 21,473 [5,782)
Incoma from term finance cerdificates 56,282 56,758 28,087 56,758
Markup on bank deposit 40,825 44,210 15.907 8.188

Met unreafised (diminution) / appreciaiion on re-measurement of
invesiments classified as financial assets at Tair value

through profit or loss” 5.6 (6.348) (235) (7.720) 4,107
Other incomsea 3,610 325 1.836 183
Total income 285916 Z70. 195 138,169 135,073
EXPENSES
Remuneration of the MCB investment Management Limited 6.1 14,094 B.418 10,562 3499

- Management Company
Sindh Sales Tax on remuneration of Managemen! Company 62 1.832 1.084 1,373 455
Remuneration of the Central Depository Company of

Pakistan Limiled - Trustee 7 241 1,302 428 648
Sindh Sales Tax aon remuneration of Trustee 122 169 5 B4
Annual fee to the Securifies and Exchange Commission of Pakistan a 941 a7 428 173
Allocated expense 6.3 1,907 2318 356 1,297
Selling and marketing expensas 6.4 8 568 6223 1.402 3,970
Sefflement and bank charges 713 569 403 308
Brokerage expense 256 A16 70 270
Legal and professional charges o4 a1 15 {14)
Auditors’ remuneraton 441 432 252 255
Other charges 553 H22 383 361
Total expenses 30,462 21.882 15,837 11,308
Met income for the period before taxation 255 454 248,303 122,332 123,767
Taxation 11 - - - -
Met income for the period after taxation 255 454 248,303 122 332 123.767

Allocation of net income for the period:

Met income for the period after laxation 255454 248,303
Income already paid on unils redeemad (57.750) (46, 859)
197,704 201,404
Accounting income available for distribution
- Relating to capétal gains 3T 2327
- Bxcluding capital gains 197,357 198,077
197,704 201,404
Eamings per unit 12

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e
- :
= f ’

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

(Rupees in "000)
Met income for the period after taxation 255 454 248303 122,332 123,767

Other comprehensive income for the penod

Total comprehensive income for the period 255454 248,303 122,332 123,767

The annexed notes 1 o 18 form an integral part of these condensed interim financial statemenis.

For MCB Investment Management Limited
{Management Company)

2
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Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

For half year ended December 31,
2023 2022
) Undistributed . Undistributed
Capital Value TR Total Capital Valus A l Total
(Rupees in 000)
Met assels at beginning of the perod 2,593,728 130,117 2723845 3,087,007 122928 3210025
Issuance of 27,293, T2 units (2022: 70,629,543 unils)
- Capital value (at net assel value per unil at
the beginning of the period) 4 272 544 - 4272044 || 3.843.630 - 3,843 B30
- Element of income (2,711,300) - (2,711,300) 134,037 - 134,037
1,561 644 1,561,644 3977667 3977 66T
Redemption of 41,724,446 units (2022: 71,793,857 unils)
- Capital value (al net asset value per unit at the
beginning of the period) (2,280,003) - {2,280.00:3)) | (3.903,123) - (3,903,123)
- Element of income {58.638) (57, 750)] (116,388) {59.360) (46,899} (146.259)
(2,338 641) {57,750) (2,396,391) (4,002483) (46, 899) (4,049,382)

Total comprehensive iIncoma for the perod - 255454 255 454 - 248,303 248 303

Het assets at end of the period 1,816,731 J27 821 2144 552 3062281 324,332 3,386.613

Undistributed income brought forward

- Realised 153,352 110,314
- Unreali=ed {23,238) 12,614
130,117 122 928

Accounting income available for distnbution

- Relating o capital gains 347 2327

- Excluding caprial gans 197,357 120,077

197,704 201,404

Undistributed income carried forward 227,821 324,332
—_—————— =~y

Undistnbuted income camied forwsard

- Realised 334,169 324 567
- Unrealised (6,348) (235)
327 821 324,332
— (Rupees) — — (Rupees) —
Met assets value per unil al beginning of the penod 54 6443 54 _365T
S —_——
Met assets value per unit at end of the penod

G0.5529

The annaxed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

RN
2 o .

Chief Executive Officer

{Management Company)

584395

Ty

53

Chief Financial Officer

Director

PAKISTAN INCOME FUND




CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended

December 31,
MNote 2023 2022
{Rupees in "000)

CASH FLOWS FROM OFPERATING ACTIVITIES
Mel income for the period before taxation 255 454 248 303

Adjustments for non cash and other items:
Netl unrealised diminution in fair value of investmenis

classified as financial assets al fair value through profit or loss 5.6 6,348 235
261,802 248 538
{Increase) | decrease in assets
Invesiments (109,808) 1,302,830
Profit and markup receivable (17 ,605) 34,259
Advance against IPO - {300,000)
Advances, deposits, prepayments and other receivables (587) (980)
(128,000) 1,086,109
Increasel (decrease) in liabilities
Payable to MCB Investiment Management Limited - Management Company (3,944) (277)
Fayable to the Central Depository Company of Pakistan Limited - Trustee {45) (34)
Fayable to the Secunties and Exchange Commission of Pakistan (517) (1,068)
Payable againsl purchase of investments 424 927 (2,125,509)
Accrued expenses and other Eabifities {4 203) {39 632}
416,218 {2,166,570)
Net cash generated [ (used in) from operating activities 550,020 {831,923)

CASH FLOWS FROM FINANCING ACTIVITIES

Feceipts from issuance of units 1,561,644 3,977 667
Payments on redemplion of units (2,396,391) (4,048 382)
Met cash used in financing activities (834.747) {71,715)
MNet decrease in cash and cash equivalents during the period (284.727) {903 638)
Cash and cash eguivalents at beginning of the period 1,042 937 2432713
Cash and cash equivalents at end of the period 14 736,210 1,529,075

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)
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Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

=k

LEGAL STATUS AND NATURE OF BUSINESS

1.4 Pakistan Income Fund (the Fund) was established through a Trust Deed executed between MCB - Arif Habib Saving
and Investments Limited (now: MCB Investment Management Limited), as Management Company and Central
Depository Company of Pakistan Limited {CDC) as Trustee. The draft Trust Deed was approved by the Securities
and Exchange Commission of Pakistan (SECP) vide its letter dated January 25, 2011 consequent to which Trust
Deed was execuled on March 07, 2011 in accordance with the Asset Management Companies Rules, 1985 (AMC
Rules) repealed by the Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC
Rules). Dunng the year ended June 30, 2021, the Trust Act, 1882 was repealed due to promulgation of Provisional
Trust Act namely "Sindh Trusts Act, 2021" (the Sindh Trust Act) as empowered under the Eighteenth Amendment to
the Constitution of Pakistan. The Fund was required to be registered under the Sindh Trust Act. Accordingly, on
August 13, 2021 the above-mentioned Trust Deaed had been registered under the Sindh Trust Act.

1.2 In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited (AHCL) in MCB
Arnf Habib Savings and Investments Limited after which the shareholding of MCEB Bank Limited has increased from
51.33% to B8142% in the Mamagement Company and AHCL no longer holds any shares in the Management
Company. Consequently, members of the Management Company in an Extra Ordinary General Mecting (EOQOGM)
held on July 7, 2023 resolved via special resolution that the name of the Management Company be changed from
MCB Arif Habib Savings and Investments Limited to MCB Invesiment Management Limited. Thereafter, the
Management Company applied to SECP. for approval of change of name, which was granted on August 15, 2023
and as such, the change of name became effective from that date.

1.3 The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Non Banking Finance Companies {Establishment and Regulations) Rules 2003 through a cerificate of registration
izsued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House,
Ll. Chundrigar Road, Karachi, Pakistan.

1.4 The Fund i an open-end collective investment scheme categorised as an "Income scheme” by the Board of
Directors of the Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECE
The units of the Fund were initially offered for public subscription at a par value of Rs 50 per unit. Thereafter, the
units ane being offered for public subscription on a continuous basis. The units of the Fund are transferable and can
also be redeemed by surrendering them o the Fund. The Fund is isted on the Pakistan Stock Exchange Limited.

1.5 The Fund primarily invests in money market and other shori-term placements / instruments which include short-term
corporate debt, government securities, margin frading system fransactions and spread transactions. The Fund may
also invest a portion of its assets under management in medium term assets in order to provide higher return to the
unit holders.

1.6 The Pakistan Credit Rating Agency (PACRA) Limited has assignod Management quality rating of "AM1™ dated
October 06, 2023 (June 30, 2023: "AM1" dated October 6, 2022} to the Management Company and "AA-()" as
stability rating dated September 01, 2023 (June 30, 2023: "AA-{T)" as stability rating dated March 2, 2023) to the
Fund. The rating reflects the Managemeni Company's experienced management team, structured investment
process and sound quality of systems and processes.

1.7 The tithe to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
Trustee of the Fund.

2 BASIS OF PREPARATION

21 Statement of compliance
These condensed interim financal statements have been prepared in accordance with the accouniing and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

applicable in Pakistan for interim financial reporting comprise of:

Intermational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational Accounting
Standards Board (IASB) as nofified under the Companies Act, 2017;

Provisions of and directives issued under the Companics Act 2017 along with part VIIlA of the repealed
Companies Ordinance, 1984; and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

3.2

33

the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIILA of the repealed Companies
Ordinance, 1584, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

The disclosures made in these condensed interim financial statements are limited, based on the requirements of IAS
34 'Interim Financial Reporting’. These condensad interim financial statements does not include all the information
and disclosures required in a full set of financial statements and should be read in conjunction with the annual
published audited financial statements of the Fund for the year ended June 30, 2023

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2023.

SIGHNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the vear ended June 20, 2023,

The preparation of these condensed intenm financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management o make estimales, assumptions and use judgments that
affect the application of policies and reported amounts of aszsels, liabilities, incorme and expenses. Estimates,
assumplions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions o accounting estimates are recognised prospeclively
commencing from tho penod of revision. In preparing these condensed interim financial statements, the significant
judgments made by management in applying the Fund's accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the fimancial statements as al and for the year ended June 30, 2023,
The Fund's financial risk managoment objectives and policies are conzistent with those disclosed in the annual
financial statements of the Funds for the year ended June 30, 2023

Standards, interpretations and amondments to published accounting and reporting standards that are
effective in the current period

There ane certain amendments o the accounting and reporting standards that are mandatory for the Fund's annual
accounting period baginning on July 1, 2023, However, these are considered aither not to be relevant or do not have
any significant impacl on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are cerain new standards, interpretations and amendments to the accounting and reporting standards that ane
mandatory for the Fund's annual accounting periocd beginning on July 1, 2024. However, these will nol have any
significant impact on the Fund's cperations and, therefore. have nol been detailed in these condensed interim
financial statements.

December 31, Jumne 30,

2023 2023
{Un-audited) {Audited)
BANK BALANCES Note wemmeeeeeee (Rupees in "000)
In savings accounts 41842 744 957 300,701
In current accounts. 4.2 13,213 13912
758210 314 613
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

4.1 Thesa carry profit at the rate of 20.5% (June 30, 2023: 12.25% o 19.5%) per annum and include Rs 0.3 million (Juna
30, 2023. Rs 0.046 million) maintained with MCB Bank Limited {a related party) which camies profit at the rate of
20.5% (June 30, 2023: 14 5%) per annum.

4.2 This include Rs 13,206 millicn {June 30, 2023: Rz 13.904 millicn) maintained with MCB Bank Limited (a related party)

December 31, June 30,

Hote 2023 2023
{Un-audited) (Audited)
5 INVESTMENTS s (Rupes in "000) ————
Financial assets "at fair value through profit or loss' - net
Market Treasury Bills 541 846420 1.548 960
Pakistan Investment Bonds 5.2 291,510 338,240
Government of Pakistan- [jara Sukuks 53 150,125 -
Term finance cerificates - unlisted 54 461 614 487 333
Term finance certificates - Histed 5.5 - -
1,749 669 2,374 533
51 Market Treasury Bills - at fair value through profit or loss
Face valee December 3, M3 Market value 85 8
percentage of
Tenure tsses Date At July H, ::: Sold dering| - "I Camying | Warket WJ =
AN pericd e nenod P wale walue [dimesation LEF-- "
[Rupess in 100 %]
Market Treasury Bills
-3 monfs Way 18, 2003 300000 4DO000  TOO000 - - - - . ,
-3 monife Juma 1, 4523 450,000  TDO000 1,150,000 - - 3 i z -
-3 monfE June 15, 303 - 2700000 2700000 s 2 E = - =
-3 manhs Jure 22, M3 - 1500000 1500000 = . = = d =
-3 monis Juily 13, 2083 = 1,000,000 1,000,000 = - > - < =
-1 mants August 10, 2023 - 2385000 2385000 - - - - - -
-3 monks August 24, 2073 - 57E000 575000 = = 5 - = -
-3 mmnts Sepiambar 7, 2053 - TISDO0 725000 : : z 2 = =
-1 monds Septamber 21, 2023 - ZET5000 2575000 3 - 2 - = -
-3 monife Oclober 5, 2023 - 1,700,000 1700000 - - - - - -
-3 monfE Ccicber 18, 2023 . 500000 500,000 - - - - - -
- 3 monfs Movambar 2, 2123 - 500000 500000 - - - - - -
- 1 mmni= Movember 16, X123 - 500000 500000 - - - - - -
-1 manins Movermber 300, 2023 - 500000 500,000 - - - - - -
- 3 menhs [recembar 14, 2023 - 500,000 500,000 - - - -
Market Treasury Bills
- i manfns Jure 15, 2023 - 7050000 7,050,000 3 - 2 = = =
- & manhs Dciober 15, 2023 - 500,000 500,000 - - - - - -
- & mnfs Movarber 2, X073 - 500000 500,000 - - I; o 5 =
- & mondfrs Movembar 16, 2023 - 500000 500,000 - - - - : -
- & monife Movember 30, K23 - 500000 500000 - - 1 i z -
- monis Decembar 14, 2023 - 500000 500000 : : ; . : -
Market Treasury Bills
-12 months June 15, 2003 500,000 e 500,000 . : F 5 : s
- 12 manihs Ociober 16, 2023 - 500,000 500,000 - - = - - -
- 12 manihs Movarsher 2, X123 - 2300000 1800000 500000 2 4MEET  4MTTS {152} 1884 2428
-12 months Moverder 16, 223 - 2500000 7000000 SO0CO0 422068 42145 a2} 10,66 .10
- 12 maonths Hovembar 30, H023 - 500,000 500000 - - - - - -
- 12 months Dracamber 14, M3 - 500,000 500,000 - - - - - -
- 12 months Decambear 28, 1023 . 500000 500,000 - - - - - -
Total as at December 31, 2023 BAGSOE  BAB.AX {57E)
Total as at June 30, 2023 1557177 1,540,960 {8.218)

511 These will mature latest by October 31, 2024 and camry effective vield rates ranging from 21.20%.to 21.23% per
annum,

57 PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

5.2 Pakistan Investment Bonds - at fair value through profit or loss

Fate vales December 31, N23 Misrked yalug 2 8
Tenure tessue Diafte: 2 July I, o Sold dwfing - | Carying Marked Ihﬁ_!d =
) dering the B pesiod Decermber s s apprecibion [ —— Tatal
pefid b} ] {dminution) investments
Fupess in 700} %]
Pakistan Investment Bodd
-2 Years Decemtber 30, 2021 k 250,000 250000 + E - - - =
-2 Yoare April B, M23 - 275E.000 2,758,000 - - - -
Pakistan Invesiment Bond
-3 Yeare Jidy &, 2003 - 1,950,000 1,850,000 - - - -
-3 Years Seplember 21, 2023 - A00000  AD3000 - - - - ) .
Pakizian Imvesiment Bond
-5 Yienrs My i, 2021 350,000 - 350000 - - - - - -
= 5 Years Agrl 6, 2023 - 100000 100,000 - - - -
-5 Yienrs Auguest 1, 123 - 1,350,000 1,350,000 - - - - - -
= 5 Years Seplamber 29, 20123 - 1600000 1300000 300000 2938 2650510 (2410 1354 1666
-5 Yienrs Oeciober 19, 2003 - 3,400,000 3,400,000 2 E = -
Total as sl December 31, 2023 293820 291510 [24%0]
Total &= ot fune 30, 2023 2584 338240 (4.8

521 This will malure by September 21, 2028 and canmy effective yield of 25.49% (June 30, 2023: 14.71% to 21.99%) per
ML

53 Government of Pakistan (GoP) ljara Sukuks - at fair value through profit or loss

[Fmp— December 31, Market value 2z 3
Purchased At Lisreaiised peesiage o
Teniiibe lesue Date A July I, Sold dating Carying Mariied L
g | cermame " December] © ige | Poreciont [T ot
seerined P 1,13 |iminutian vestinenty
[Rzpees in00) )
Govemment of Pakistan- fara Sukuk
-1 Yelar Segtimber 20, M3 - 125,000 - 1EDN 125000 125000 - 583 74
-1 Yot Oecamber 4, X123 E 2000 - mpN SN0 EA 125 117 144
Govemment of Pakistan- fara Sukuk
-3 Year Decamber 4, AT23 : 150000 150,000
Govemment of Pakistan- fara Sukuk
-5 Year Decamber 4, AT23 : 0000 200000
Totsl as 8l December 31, 2073 150000 150,125 =

Total 2= st June 30, 2023 E =

5.3.1 Thessa will mature latest by Septemnber 4, 2024 and carry effective yield ranging between 20.3% to 22_8% per annum.

5.4 Unlisted debt securities - Term Finance Certificates (TFCs) and Sukuks - at fair value through profit or loss
Cerlificates have a face value of Ris 5,000 each unless stated otherwise

Mumber of Cerificales Decamber 31, 2023 Marked value a3 5 perfcenlage of
Azal | Purchesed|| Matured Saokd As o Unrealised
Mame ol invesies comspa Cairy Makel Tolsd
ol July1, | dusing B | during the | during ihe | December ﬂ:’ vaige | MPEFECiHlion ]| Nl sssets -
ny period | period peried | 31,2023 {dimilnution) —
—— Rupess s W00 — %
Chemical
Giand Chsmecsl incdusiries Limiled *
{Formestly Glhuand Goses Limiled) - Sulnik 48] - L] 1,840 1.96:4 124 008 ot
Invesiment Banks | Investment
Companies | Securifies Companies
Jehangl Sddgui & Company Limited 221K - 22,000 . " - - - . .
Commercial Banks
Az Bang |imiled ko1 - - - N 23 20 850 157 138 1M
Baanik AL Hishily Lsmifed 53,000 - 53000 261,611 25883 {2780 12T 4.8
The Bank of Pungal * 1.730 - 1.730 171,558 1T0DOTD [HE8) TH By
Total a5 st December 31, 2023 465,901 461674 {348T)
Total as & June 30, 20623 458 008 48T, 333 (10ET5)

* Peomirl value of these lerm nance cerificaes. and sukuk cerilicate = Ra 100,000 per ceriiilcals
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

5.6

Listed debi securities - Term Finance Certificates - at ' fair value through profit of loss

Numbes of certificates December 3, 2021 =l ket ki 25
Name of investze campany Aot dujy | Forchmsed | Matured | j el 1 T T T —
P during the | dering the P Dacember i, Vafum : e badal
’ peiod | pesiod H, 2083 ¥ Inestments
—Rupess in ]0}— —={%
Invesiment Banks | Investment
Companies | Sscurities Companbas
Trust invesiment Bani Limited 10,000 10,000| 18M3
Less: Proseseon for mparment (see nole 5.5.1) {18,743
Miscellaneous
Pace Pakistan Lemited 10,000 10,000 | 49,540
Less: Provszon for imparment (see note 5.5.1) {48,540
Technology & Communication
Telecam Limiled 15,580 15580 | 20,207
Less: Provsion for imparment (see note 5.5.1) {20,207}

Tetal as at December 31, 2023 - - -
Total as at June 30, 2023 - - -

Details of non-compliant investments with the investment criteria as specified by the SECP

In accordance with clause (v) of the investment critena laid down for ‘income schome’ in Circular No. 7 of 2009, the
Fund is required to invest in any secunty having rating not lower than the investment grade (crodit rating of BBE and
above). Howover, as atl December 31, 2023, the Fund s non-compliant with the above mentioned requirement in
respoct of the following investments. The securitics were in complianca with the circular (iLe. investment grade) at the
time of purchase and wore subsequently downgraded o non investment grade by MUFAP on defaull by the
respoctive issuer at the tme of repayment of coupon due on the respective dates.

Value of Walue of
Percentage of
; Type of inwestment Provision mvestment | Percentage of]
ot g o e investment before held, if any after net assels foted
i investments
provision provision
—— Rupees in 000 —
Listed debt securities
Trust investment Bank Limited TFC 18,743 {18,743) - - -
Pace Pakstan Limeted TFC A9 940 {4, Q) - - -
Telecard Limited TFC 20,207 {20, 207) - - -

Owang o continuous default on repayment of coupon by tho issuer, the Fund had classified the said investmeont as
non-performing. The Fund has recognised full provision against oulstanding principal in accordance with applicable
provisioning circular issued by the Securiies and Exchange Commission of Pakistan and provisioning policy of the
Fund duly approved by the Board of Directors of the Management Company. The Fund has suspended further
accrual of mark-up there against.

* The esuer with the consent of TEC holders have restructured the issuc. Tho restructuning lomm sproads over a
pernod of B years with the first payment of principal started from March 2022 and thereafler in equal guarterly
instalments with malturity in December 2028_ During the period, an amounl equal to Rs. 3.1 (Jume 30, 2023: Rs. 7.74)
milllion payment has beon received.

December 31, December 31,
2023 2022
{Un-audited) (Un-audited)

Met unrealised diminution in fair value of investments Mote {Rupees in "000)

classified as “at fair value through profit or loss®

Market value of iInvestments 51,52, 53,544&55 1,749,669 2,957,503
Carmying value of imestments 51,52 53,54&855 {1,756,017) (2,957,738)
(6, 248) {235)
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a7

6.1

6.2

6.3

6.4

8.1

Significant terms and conditions of term finance certificates and sukuks outstanding at the period end are as
follows:

Face value | Face valua |
Name of secu Mumber of i Interast rate per Secured | Ras
wity certificates. Mm mm ENnUm Salurity unsecured ng
Rupess. Rupees
Commercial Banks
Azkar Bank Limited 300 1,000,000 1,000,000 38 kibor + 1.2% March 17, 2030 Unsecured AA
Bank AL Habib Limited 53.000 5,000 4,956 6M kibor + 0.75%% Seplermber 30, 2031 Unsecured AAA
The Bank of Punjab 1.730 100,000 99,780 &M kibor + 1.25% April 23, 2028 Unsecured AA
Chemical
Ghani Chemical Industries Limited
(Fomery: (Ghani Gases Limited) A8 100,000 4167  3M kibor + 1% Februany 2, 2024 Secured A
December 31, June 30,
2023 2023
{Un-audited) {Audited)
PAYABLE TO MCB INVESTMENT MANAGEMENT Note ~————— [Rupees in "000)
LIMITED - MANAGEMENT COMPANY
Managemenl remunoralion payable 6.1 3.21 1,206
Sindh sales lax payable on managemean! remuneration 6.2 418 157
Sales load payable 89 2,718
Payable against allocaled exponses 6.3 180D 350
Payable againsl sefling and markeling expeansas 6.4 1,401 4,812
5,299 9,243

As por regulation 61 of the NBFC Regulaions, 2008, the Managomanl Company is enlitled lo a remuneration egual
o an amounl nol exceeding the maximum rale of the management fee as disclosed in the Offering Document
subject lo the lolal expense ratio limil Keeping in view the maximum allowable threshold, the Managemenl Company
has charged its remuneration al the rales ranging lrom 0.5% 1o 10% (December 31, 2022: 0.5% lo 10%) of the gross
eamings of the scheme calculated on a daily basis during the perod ended Decembear 31, 2023. The remuneralion is
payabla lo the Managemenl Company monthly in amears.

Sindh sales ax on remunacation of the managemeon! company has been charged at the rate of 13% (Juna 30, 2023:
13%).

In accordance with Regulation 60 of the NBFC Regulations, the Mamagemenl Company is enliled 1o charge fees
and axpenses refaled o regstrar services, accounling, operalion and valualion services, relaled o a Collectlive
Investmant Schame (CIS).

Accordingly, thae Managemenl Company has charged allocated expensas o the Fund basad on ils discretion subject
Lo nol being highar than aclual expense incurred.

Tha SECP has allowed the Assel Managemenl companies o charge selling and markeling expenses o all

categores ol open-end mutual funds, uplo a maximum limil approved by the Board of Directors ol Managemenl
Company as part of annual plan.

The Managemenl Company has charged selling and markeling expenses lo the fund o lhe exenl as il has think
expadienl on ils discrelion subject o nol being higher than actual exponses, which has also boen approved by the
Board of Directors of the Managemeni Comparny.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

The Tuslee is entilled o monthly remuneration for services rendered o the Fund under the provisions of the Trest
Deed. The Fund has charged Trustes Feo al the rate of 0.075% (June 30, 2023: 0.075%) of average daily nel assels
ol the Fund during the panod.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations, a Collective Investment Schaeme (CIS) is required lo pay non-refundabla
fea lo the Securilies and Exchanga Commission of Pakistan (SECP).
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Effecliva from July 1, 2023, the SECP vide SR0O No. 582(1y2023 dated May 17, 2023, revisaed the rale of annual lea
lo 0.0F5% ol nal assals, applicable on "income scheme™. Previously, the rale ol lee applicable on all categories ol
ClSs was 0.02% per annum- of the daily nel assels of the Fund. Accordingly, the Fund has chamged SECP Fee al the
rale of 0.075% ol nel assels dunng the current yaar.

Further, the Fund is required lo pay SECP laa within fifleen days ol the close ol every calendar month. Prewviouwsly,
the Fund was reguired lo pay SECP fee within three months of the close of accounting year.

December 31, June 30,
2023 2023
(Un-audited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Hote ———— (Rupees in 000}
Provision lor federal excise duly and relaled tax on 9.1
- Managemenl lea 89210 9.210
- Sales load 238 239
Brokerage payable 90 38
Wilhholding tax on capilal gain payable 348 4. 468
Audilors’ remuneration payable 446 531
Payable lo legal advisor 47 148
Other payables 568 517
10, 848 15,151

The Finance Acl, 2013 enlarged the scope ol Federal Excise Duly (FED) on financial services (o inciude Assel
Management Companies (AMCs) as a resull of which FED al the rate of 16 percent on the remuneration of he
Managemenl Companmy and sales lbad was applicable with elfec] from June 13, 2013, The Managemenl Company
was ol lhe view Lthal since lhe remunerabion and sales load were almeady subjecl o provincial sales lax, further levy
ol FED would resull in double laxabon which did nol appear to be the spirl of tha law. Hence, on Seplember 4, 2013
a constilulional pelition was filed with the Sindh High Courl {SHC) by the Managemen! Company logether with
vanous olher assel managemenl companies challenging the levy of FED.

With effect rom July 1, 2016, FED on senices provided or renderad by non-banking inancial instilulions dealing in
sarvices which are subject lo provincial sales lax has been wilthdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all nolices, proceedings aken or pending,
orders madea, duly recovered or aclions laken under the Federal Excise Acl, 2005 in respecl of the rendering or
providing of services (lo the axtent as challenged in any melevanl peliion) were sel aside. In esponse o this, the
Depuly Commissicner Inland Revenue has filed a Civil Pelition for leave o appeal in the Supreme Court of Pakislan
which s pending adjudicalion.

In view ol the above, the Fund has disconlinued making furdber provision in respect ol FED on remuneration of the
Managemenl Company, sales load and related laxes with affect rom July 1. 2016. However, as a matier ol abundani
caubion the provision for FED made lor the penod rom June 13, 2013 i June 30, 2016 amounting o Rs 945 million
(Juna 30, 2023: Rs. 9.45 million) s beng elained in these condensed inlenm firancial skatements ol the Fund as
the matler is pending before the Supreme Courl of Pakistan. Had the provision Tor FED nol been made, the Neal
Asszel Vaue ol the Fund as al December 31, 2023 would have been higher by Re 0267 per unil (June 30, 2023: Re
0189 par unil).

CONTINGENCIES AND COMMITMENTS
Thare ware no conlingencies and commilmeants oulstanding as al Decembear 31, 2023 and June 30, 2023.
TAXATION

The income of the Fund is exempl rom income tax under Clawse 99 of Parl | of the Second Schedule to the Income
Tax Ordinance, 2001 subjecl o the condition thal nol less than 90% ol the accounling income lor the year as
reduced by capilal gains, whalher realised or unrealised, s dislribuled amongsl the unil holders a5 cash dividend.
Furthermore, as par Regulation 63 ol the Non-Banking Finance Companies and Nobified Enliies Regulabons, 2008,
the Fund s required 1o distribule nol less than 90% of ils accounting income for the year derived from sources olhar
than capilal gains as reduced by suwch expenses as ame chargeable themmon o the unil holders. Since the
Managemenl Company inlends lo distnbule al least 90% of the Fund's accounting mcome for the year ending June
30, 2024 as reduced by capilal gains (whelher realised or unrealised) lo ils unil holders, therelore no provision for
laxation has bean mada in these condensed inlerim linancial slalemanls during the period.

The Furd s also exempt from the provisions of Section 113 (minimum @x) under Clawse 11(A) of Part IV of Lhe
Second Schedule o the Income Tax Ordinance, 2001.
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EARNINGS PER UNIT

Earnings per unil (EPU) has nol been disclosed as in the opinion of the management, delermination of weighlad
average units for calculating EPU is not practicabla.

TOTAL EXPENSE RATIO

The Tolal Exponse Ratio (TER) of the Fund as al Decembear 31, 2023 is 2.42% (Decambar 31, 2022 1_27%) which
includes 0.24% (December 31, 2022: 0.1%) representing government levies on the Fund such as sales laxes, annual
fee o SECP elc. The prascribed limit for the ralio s 2 5% (December 31 2022 2 5%) under the NBFC Regulabions
for a collective investmoanl scheme categonsed as a “income scheme®. However, collaclive imvestmenl schamae
categonsed as a “incomea schema” which investl in Margin Trading System (MTS) and / or ready fulure spread
transaction, may charge addiional MTS and ! or ready fulure spread transaction relaled expenses uplo 0.5% of Nel
assoats o the Scheme. Accordingly, the enhanced prescribed limit for the ratio afler incorporating the aforementioned
addiional expenses is 3% (December 31 , 2022: 3%).

December 31, December 31,

2023 2022
{Un-audited)
CASH AND CASH EQUIVALENTS MNote (Rupees in "000) ——-
Bank balanceas 4 758,210 By 875
Markel Treasury Bills - 1,441,200

758.210 1,529,075

TRANSACTIONS WITH RELATED PARTY / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Managemenl Company, other collective investmeanl
schames managed by the Managemen! Company, MCB Bank Limited being the Holding Company of the
Managemeni Company, MCB lslamic Bank Limited (being 100% subsidary of the Holding Company). the Truslee,
direciors, Key managemeanl parsonnel and other associaled underakings and connacled persons. Connacled
parsons also include any parson benaficially owing directly or indirectly 10% or more of the unils in the Ssue [ nel
assels of the Fund.

Iransactions with connecled parsons essentially comprise sake and redemplion of units, fee on account of managing
the affairs of the Fund, olher charges, sale and purchase of ivestments and distribution paymenls lo connected
paersons. The transachons with connected persons are in the normal course of business, al contracted rates and at
lermms delarmined in accordanceae wilh markel rates.

Remuneration of the Managemenl Company of the Fund s determined in accordance with the provisions of the
NBFC Regulabions and the Trust Deed.

Remunaration of the Trustes of the Fund is determined in accordancea with the provesions of the Trust Deed.
Details of transactons and balances with refated parties / connecled persons during the period are as lollows:
Details of transaction with the related parties /| connected persons during the period are as follows:

December 31, December 31,
2023 2022
{Un-audited)
—— {Rupees in "000) ——
MCEB Investment Management Limited

Remunaration including indirecl laxes 158926 9,512
Allocated expenses 1.907 2,319
Salling and markaling expanses B.568 6,223
Central Depository Company of Pakistan Limited - Trustee

Remunemation including mdirect taxes 1,063 1.471
CDS charges 10 iz2

Group [ associated companies:
MCB Bank Limited

Profit on bank balances 40 5
Bank charges 13 16
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152 Amount outstanding as at period / year end December 31, June 30,
2023 2023
{Un-audited) {Audited)

~——— {Rupees in "000) ——
MCEB Investment Management Limited

Managemen! remuneralion payable 3211 1,206
Sindh Sales Tax payable on management remuneration 417 157
Sales load payablae Ba 2,718
Payable againsl allocaled expanses 180 350
Payable against selling and markeding expenses 1401 4,812

Central Depository Company of Pakistan Limited - Trustee

Trusles remunam@lion payablo 135 175
Sindh Sales Tax payable on Truslae remunaralion 18 23
Sacurly daposil 200 200

Group | associated companies:

MCE Bank Limited
Bank balance 13,537 13,8950

15.3 Transactions during the period with related parties / connected persons in units of the Fund:

Fo the hall year ended December 31, 20Z3{Us-audibed)
As &l LLE As ml Az #
lesued lesisad
July i, for cash Bonus | Hedesmed | December July i, ek Hanua | Redfieemed | December
nz3 31, 23 ana n, mzz
Units LD —

Associaled companies | underlakings:
Adamyes Life Assurance Compsny Lemited 3348417 = - 3388417 - 185, Fo8 = - 200816 =+
0.6 Khan Cement Company Limded -

Empioyees Provcent Fend Tnest 50 369 = - 300,368 - FEOS = - 3, B3 =+
Mishal Paper Products Company Limided - Stafl

Prowdent Fund Tres] Ll - - 14665 - dmz2 - - B114 -
Serunty Gerearsl Insurance Comgany Limited -

Employees Provicent Fund Trust 1EF 813 - - - 1A 813 6,884 - - - 1,134
Direclons and key managemenl parsonnel B rOER - 72168 T A61 - 4478 4.0 452

of ihe Managemenl Compary
Mandate under discretionany portlolio services E ar - - LT} = 3 - 3

Feer Bhe haldl year ended Decsmber 31, 2020 Ue-audibed]
Az Bt Asal As st As 3
Issued lesiped
July I, b ik Bomss | Redesmed | December July @, LT Bonus | Redeemed | Detember
pliFd H, pliFd Nz
Usits ———————— | Ruipasees o 000)

Associaled companies | undertakings:
Adamjee Life Assurance Company Limsted 2,340, 565 - - - 2BA0B65 150,888 - - - 171,650
Aaamies Life Assuranoe Company Lemiled -

Mananed Growth Fund - 4 - - A28 - 25 - - 25
Adamjes Life Assurance Company Limiled - DSF - 1.3 - - mas - 6,500 - -
0. Khan Cement Comparnry Limibad 476,145 - = = A7E, M3 25,845 = = = =
Secunly Genaral Insurance Compary Limited Mo5F6 - - - 1056 6,012 - - - -
Direclors and key management persomime]

of ihe Management Company T 20ALF - 240,463 1 - 13502 - 13,513 -
Mandale under discrelionary portolio services 100520 186,632 - BZ.340 £ 812 465 10,808 - 3443 =+

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price [hal would be received lo sall an assel or paid o transler a liability in an orderly lransaction
babtwean market participanls al the measuremenl dale. Consequenilly, differances can arise between carrying values
and the lair value estimates.
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Underying lhe definilion of lair value s the presumplion thal the Fund = a going concem withoul any inlenbon or
raequirament lo curlail malerially the scale ol ils operalions or lo underake a ransacltion on adversa larms.

Financial assaels which are radeable in an open markel are revalued al markel prices prevailing on the slatement ol

assels and fiabilities dale. The eslimaled lair value ol all othar financial assels and habililies is considersd nol o ba
signilicantly diflerent from the respeclive book values.

16.1 Fair value hierarchy
Intermalional Financial Reporting Standard IFRS 13 - “Fair Value Measuremenl” requires the lund lo classify assels
using a &@ir value hierarchy lhal rellects the signilicance ol the inpuls used in making lhe measuremeants. The lair
value hierarchy has lhe lollowing levels:
- Level 1: guoted prices in active markels for identical assets or liabilitios;

- Lewvel 2 © inpuls other than gquoted prces included within loval 1 that are observable for the assel or liability, either
direcly (i.e. as prices) or indirecty (i.e. derived from prices); and

- Lewvel 3 D inpuls for the assels or liability that ame nol based on obsernable markel data (i.e. unobservabla inpuls).

The lollowing able shows the carmying amounts of air values ol inancial assaels and hinancial habilibes including the
levels in the fair value hierarchy:

Unaudited
w——seeeee December 31, 2023

Leveli || Level2Z || Leweld || Total
[(Rupees in "000)

Financial assets measured at fair value

Markel Treasury Bills - B46 420 - B4E6 420
Pakislan Invaesimeanl Bonds - 2581510 - 291,510
Governmeant ol Pakislan- ljara Sukuks - 150,125 - 150,125
Tarm finance cartificates - unlisted 260,734 200,820 - 461,614
260,794 1,488 875 - 1.749.669
Audited
—eee— June 30, 2023
Level1 [| Level2 || Levela ] Total

[(Rupees in "000)
Financial assets measured at fair value

Markal Treasury Bills - 1.548 960 - 1.548, 5960
Pakislan Invesimenl Bonds - 338,240 - 338,240
Tarm inance carlificates - unlisted 285,648 201,885 - 48T, 333

285,648 2,088 885 - 2,374 533

Dwring the perod ended Decembear 31, 2023 and year ended June 30, 2023, thare were no ransters belwean level 1
and level 2 lair valua measuremenls, and no ransier inlo and oul of level 3 lair value measurameanls.

17 GEMNERAL
171 Figuras have been mounded ofl o the nearest lhousand Rupeas unless otherwise slaled.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed inlerdm hinancial slatemeaents were aulthorised lor ssue by the Board of Direclors ol tha
Managemeanl Company on February 02, 2024.

For MCE Invesiment Managementl Limited
{Management Company)

RN (
=AY ¥ ﬂ“@ﬁ"\ W

Chiefl Execulive Officer Chiel Financial Officer Direclor
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