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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am plecased to present MCB Pakistan Asset
Allocation Fund accounts review for the Hall Yearended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan's macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency. took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307,

Country posied a current account deficit (CAD) of USD 0.8 billion m the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY¥ compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop mn imports led to a 35.2% contraction in the trade deflicit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal yvear
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions. which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%. respectively., while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%. 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% in 1HFY24 to
PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal year 2024 as the benchmark
KSE-100 increased by 50.7% or 20,998 points to close at 62,451 points. The bullish
momentum was on account on improvement in macroeconomic indicators after Pakistan
entered into the new IMF program. Market participants also cheered the government’s
firm commitment to achieve the IMF targets as the government successfully completed
IMF first review in November 2023. The strength of the local currency post crackdown
on currency smuggling and hoarding, strong corporate profitability and market
expectation of monetary easing in the second half of fiscal year all contributed to the
sustainability the rally.

During 1HFY24, Foreign investors, Insurance, and Corporates were net buyers with an
inflow of USD 71 million, USD 60.3 million and USD} 52.4 million, respectively. While
major selling was witnessed from Banks and Mutual Funds with outflow of USD 92.4
million and USD 51.0 million, respectively. During the half, average trading volumes for
KSE-100 Index saw an increase of 194% to 244 million shares compared to about 89
million shares during the preceding half. Similarly, the average trading value during the
quarter saw a rise of 119% over the last half to near USD 39 million,

Banking, E&P and Power sector were the major contributors to the index gain adding
6,584/2,675/2,232 points, respectively. Banking sector witnessed broad based rally as
entry into the IMF program diminished the probability of local debt restructuring, which
was hampering the sector’s performance. Power sector performed due to better than
expected dividends while E&P rallied due to the news of clearance of gas circular debt,
which would improve the sector cash flows.

FUND PERFORMANCE

The fund posted a returm of 50.10% during the period under review against the
benchmark return of 42.92%. The fund has gradually increased exposure in equities
which reached to 84.5% by the end of December 31, 2023 and at the same time it
decreased the exposure in cash to 13.5% at the end of December 31, 2023,

On the equity side, the fund was mainly invested in Commercial Banks and Cement.

The Net Assets of the Fund as at December 31, 2023 stood at Rs, 639 million as
compared to Rs. 611 million as at June 30, 2023 registering a increase of 4.58%. The Net
Asset Value (NAVY) per unit as at December 31, 2023 was Rs. 114.9654 as Lmnpared Lo
opening NAV of Rs, 76.5925 per unit as at June 30, 2023 registering an increase of
38.3729 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed, which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23.

Successtul resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries. IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue international Furobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY24 as policy of conselidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered. which will help in stabilizing the currency. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook, We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to case to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024, This coupled with the buildup of forex reserves during the period will allow the
monetary easing ¢ycle to start in the second half of the vear. We expect a cumulative
casing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers on bilateral loans
and support from multilateral institutions. Country desperately needs political stability for
focus on steering cconomy through focus on long term policies, Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%. a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during
IHFY24 to PKR 2.097bn. Total money market funds grew by about 15.8% since June
2023, Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 billion while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds increased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49.8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the vear, significant interest of investors is already visible in
Income Funds while equity fund are likely to see inflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as thev are ideal for investors with a short-term horizon and low risk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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AR

it %

TRUSTEE REPORT TO THE UNIT HOLDERS
MCOB PAKISTAN ASSET ALLOCATION FUND

Report of the Trusiee pursuant to Regulation 41{h}) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Centrnl Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Asset Allocation Fund (the Fund) are of the opinion that MCE Investment
Management Limited belng the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2023 in
pccordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(1) The pricing, issuance and redemption of units ate carried owt in accordance with
the requirements of the constitutive documents of the Fund;

(iil)  The management fie, fee payable to Commission and other expenses paid from
the Fund during the period are in nccordance with the applicable regulatory
framework; and

{iv)  The Non-Banking Finance Compaiics (Establishment and Reguolations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund

A

Badinddin Akber |
Chiel Executive OfYicer
Central Depository Company of Pakstan Limited

Karnchi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

;-

pwe AF-FERGUSON&CO.

REFPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the sccompanying condensed interim statement of assets and labilities of
MCE Pakistan Asset Allocation Fund (the Fund) as at December 91, 2023 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders’ fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred Lo as the "‘condensed interim financial statements”),
for the half year ended December 31, 2023, The Management Company (MCB Investment Management
Limited) s respongible for the preparation and presentation these condensed interim financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility Is to express a conclusion on these econdensed interim
financial statements based on our review, The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the guarters ended December
a1, 2023 and Decomber 31, 2022 have not been reviewed, as we are required to review only the
cumulative figures for the half vear ended December 31, 20273,

Scope of Review

We conducted our review in accordanes with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review
of condensed interim financial stalements eonsists of making inguiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantinlly less in scope than an andit conducted in accordance with Intermational Standards on

Anditing and consequently does not enable us to obtoin assuronce that we would become aware of all
shgnificant matters that might be identified in an andit. Accordingly, we do not express an andit opinion.

Conelusion

Based on our review, nolhing has come to our atlention that canses us to believe thai the secompanyving
condensed interim financial statements are not prepared, in all material respects, in accordance with the
pecounting and reporting standards us applicable in Pakistan for interim financisl reporting,

Other Matier

The comdensed interim financial statements of the Fund for the half year ended December 31, 2022 and
the financial statements for the year ended June 50, 2023 were reviewed and audited respectively by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opindon thereon
vide thedr reports dated February 17, 2023 and September 20, 2029 respectively.

en Sl

AF. Ferguson & Cao,

Chartered Aceountants

Engagement Partner: Junaid Mesia
Dated: February a6, 2624

Karachi

UDIN: RR202310611)3CxMRANGK

£ A F. FERGUSON & 00,, Chartered Accountants, a member firm of the PuC netiwork
State Life Building No. 1-C, 1. Chundrigar Road, F.0, Box 46, Karooki-7ao00, Pakiston
Tel: +a2 (21} 32426682-6,/32406711-5; Fax: +08 (31) 42 s007/ 1242038/ gaqe70; <ann pue.comy/pls

*HARACH *LAHORE = iSLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

MNote December 31, June 30,
2023 2023
{Un-audited) {Audited)
(Rupees in "000) ———
ASSETS
Bank balances 4 01,650 o7, 614
Investments 5 572,514 555,303
Dividend and profit receivabla 3,858 3,167
Receivable against sale of investments 4,252 4, 465
Receivable from National Clearing Company of Pakistan Limited 1,134 1,134
Advances, deposits, prepayments and other receivables 4 209 4 209
Total assels 677 647 665,892
LIABILITIES
Payable to MCEB Investment Management Limited -

Management Company & 2303 1,822
Payable to Central Depository Company of Pakistan Limited - Trustea 7 125 113
Payable to the Securities and Exchange Commission of Pakistan 8 a2 144
Payable against redemption of units k| 31
Payable against purchase of investments « 16,743
Accrued expenses and other labilities 9 36,191 36,289
Total liabilities 38 662 55,242
NET ASSETS 638,985 610,650
Umnit holders’ fund (as per statement attached) 638,985 610,650
Contingencies and commitments 10

{Number of units)
NUMEBER OF UNITS IM ISSUE 5 558 065 T o972 712
(Rupees)
NET ASSET VALUE PER UNIT 114.9654 76.9925

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

Pl o ¥
e T :
= = g EJ

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

INCOME

Income from govemment securities

Capilal gain / {loss) on sale of investments - net

Dividend income

Profit on bank deposits

Met unrealised appreciation / {diminution) in fair value of investments
classified as financial assets al "fair value through profit or loss’

Other incomea

Total income | (loss)

EXPENSES

Remuneration of MCB Investment Management Limilted - Management

Company

Sindh Sales Tax on remunaeration of Management Company

Allocated expenses

Remuneration of Central Depository Company of Pakistan Limited -
Trustee

Sindh Sales Tax on remuneration of Trusies

Annual fee io the Securiies and Exchange Commission of Pakistan

Safling and markeling expenses

Brokerage and setllement charges

Legal and professional charges

Audilors’ remunaration

Other expenses

Total expenses

Met income [ (loss) for the period before taxation
Tasation

Met income [ (loss) for the period after taxation
Allocation of net income for the year

Met income for the period after taxalion

Income already paid on units redeemed
Accounting income available for distribution

Relsling to capital gain
Excluding capital gains

Eamings per unit

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

MNote

244,880
(35,236)

Half year ended CQuarter ended
December 31, December 31,
2023 2022 2023 2022

(Rupees in "000)

(118) 4,705 (2.653) 3426
Th.858 {14,533} 64,042 {18.345)
27.042 35,875 14,065 15,943

T283 ¥.839 4430 2673
147,376 {41,782} 116,880 {27 832)
26582 B4 2,630 35
260,803 (7.B32) 184 304 {24, 10:0)
10,167 13,547 4,784 6 569
1322 1.761 G24 BE54
265 411 102 189
B35 a7 1t 395
82 106 40 50
3m a3 147 40
404 - AD4 -
1482 1.688 G674 1173
04 a1 o4 81
511 514 264 284
541 o0 5189 £51)
15,914 15,088 571 2,504
244 889 (26,9307 191,423 :33559-1;
244 B89 {26.930) 191,423 (33,604}

208 553

193,321
16,272

208,583

{Management Company)

Chief Executive Officer
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Chief Financial Officer
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Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
(Rupees in "000)
Net income [ (loss) for the period after taxation 244 829 (26,930) 191,423 {33.694)
Other comprehensive income for the pernod
Total comprehensive income / (loss) for the period 244 889 (26,930} 191,423 {33,694)

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e :
P P ﬁuwg-\ MFF

Director

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Hailf year ended December 31, 2023 Half year ended December 31, 2022
tapdid‘l‘aluel i ] Total Capihﬂ'ﬂ’ajwl S Total

(Rupees in 000}
Met assets at beginning of the period 1,798,783 (1.189,133) 610,650 2,024,393 (1,186410) 837983
Izsuance of 244 563 units (2022: 189,566 units)
- Capital value (al net asset value per unit at
the beginning of the period) 18,732 - 18,732 14,426 - 14,426
- Elemant of incoma 7686 - 7686 1T - 177
26,418 - 26418 14,603 - 14,603
Redemption of 2 659,210 units {2022: 2,073,588 unils)
- Capital value (at net asset value per unit at the
beginning of the period) (203,676) - (203.678) {157 BO5) - {1567 ,805)
- Element of (income} / loss {4,000} {35,206 (30,286} 1,373 - 1373
(207 67E) (35, 208) (242,972) {156,432) - (156,432)
Total comprehensive income / (loss) for the period - 244 BED 244 885 - {26,930} {26,930)
MNet assets at end of the period 1 618 525 979 540 638 985 1,882 564 (1,213,340 GEG 2324
Accumulated loss brought forward
- Realsead (1,170,235) (1.111,834)
- Unreaksed {18,808} {74,576}
(1.189,133) (1.186.410)
Accounting income available for distribution
- Relating o capital gains 183,321 -
- Exciuding capital gains 16,272 -
208,503 -
Met loss for the perod after taxation - (26,930)
Accumulated loss carried forward {89758.540) [1.213.340)
Accumulated loss carried forward
- Realisad (1,126,816} {1,171,558)
- Unrealised 147,376 (41,782}
!9?!335-1[1! (1,213 340)
(Rupees) (Rupees)
MNet assel value per unit at beginning of the period T6.5825 T6.10286
Net assel value per unit al end of the period 114 9654 133220

The annexed notes 1 to 18 form an integral part of these condensed interimn financial statomonts.

For MCB Investment Management Limited
{Management Company)

~ :'
e e A ¥
Pl ﬁu.ag-a wmiiﬂ-
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Met income / {loss) for the period before taxation

Adjustments for non cash and other items:

Met unrealised (appreciation) / dimimution in fair value of investmenis
classified as financial assets at fair value through profit or loss

Dividend income

Decrrase in assets

Investments

Profit receivable

Receivable against sale of investiments

Advances, deposits, prepayments and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Pavyable to the Securities and Exchanga Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabiliies

Dividend received

Met cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units
Payments against redemption of units
Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalenis at beginning of the period

Cash and cash equivalents at end of the period

Half year ended
December 31,

Mote 2023 2022
{(Rupees in "000) ———

244 889 {26,930)
54 {147,376) 41,782
(27,042) (35,875)
70471 (21.023)
72.584 203512
236
213
H 10
73.033 203,522
351 357)
12 (18)
(92) {133)
(16,743) (20,217)
{138) 485
(16.580) (20,230)
26,085 35972
153,009 198,241
26,418 14,603
(242 972) (156,432)
(216,554) (141,829)
(63,545) 56412
155,195 141,348
14 91,650 197 760

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)

Chief Executive Officer Chief Financial Officer

s Ry |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

—

LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCEB Pakistan Assct Allocation Fund (the Fund) was established through a Trust Deed executed between MCB-Arif
Habib Savings and Investments Limited (now: MCBE Investment Management Limited), as the Management
Company and Central Depository Company of Pakistan Limited (CDC) as Trustes. The draft Trust Decd of the Fund
was approved by the Secunties and Exchange Commission of Pakistan (SECP) vide its letter dated January 17,
2008 consequent to which Trust Doed was executed on November 22, 2007 in accordance with the Asset
Management Companies Rules, 1895 (AMC Rules) repealed by the Mon-Banking Finance Companies
{Establizhment and Regulations) Rules, 2003 (NBFC Rules). During the yvear ended June 30, 2021, the Trust Act,
1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021" (the Sindh Trust
Act) as empowered under the Eighteenth Amendment to the Constituion of Pakistan. The Fund was required to be
registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-menticned Trust Deed had been
regisiered under the Sindh Trust Act.

1.2 In April 2023, MCB Bank Limited acquired the entire shareholding of Arf Habib Corporation Limited (AHCL) in MCB
Anf Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to 81.42% in the Manmnagement Company and AHCL no longer holds any shares in the Management
Company. Consequently, members of the Management Company in an Extra Ordinary General Mecting (EOGM)
held on July 7, 2023 resolved via special resolution that the name of the Management Company be changed from
MCE Arnf Habib Savings and Investments Limited to MCB Investment Management Limited. Thereafier, the
Management Company applied to SECP, for approval of change of name, which was granted on August 15, 2023
and as such, the change of name became effective from that date.

1.3 The Management Company of the Fund has been censed 1o act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issuced
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, LI
Chundrigar Road, Karachi, Pakistan.

1.4 The fund i an open ended mutual fund and is listed on the Pakistan Stock Exchange Limited. The principal activity
of the fund is to provide a high absolute retumn by investing in equity and debt securities. The units of the Fund were
iniially offered for public subscription at a par value of Rs. 100 per unit. Thereafter, unitz are offered for public
subscription on a continuous basis. Units are transferable and can be redeemed by surrendering to the Fund. The
Fund has been categorsed as an "Asset Allocation scheme™ by the Board of Directors of the Managoment Company
in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009 issued by the SECP.

1.5 The Pakistan Credit Rating Agency Limited {PACRA) has assigned an asset manager rating of "AM1° on October 06,
2023 (June 30, 2023: "AM1' dated October 6, 2022) to the Management Company. The rating refliects the
Management Companys’ experienced management team, structured investment process and sound gquality of
sysiems and processes.

1.6 Title: to the assots of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustoe
of the Fund.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34, 'Interim Financial Reporting’, issued by the Intermational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

Provisions of and directives issuwed under the Companies Act 2017 along with part VIIA of the repealed
Companies ordinance, 1984 and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Mon-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Decd.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Whera provisions of and direclives ssusd under the Companies Acl, 2017, part VIIIA of the repealed Companies
Ordinance 1284, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Dead differ from the
requirements of 1AS 34 ‘Inlerim Financial Reperling', the provisions of and direclives issued under the Companies
Acl, 2017, Part VIHA of the repealed Companies Ondinanca 1984, the NBFC Rules, the NBFC Regulalions and tha
requiraments of the Trust Deed have boan followsad.

The disclosures made in these condensed inladm lnancial statements are limiled, based on the requirements of IAS
34 “Interim Financal Reporting”. These condensed inlenm financial stalements do not include all the information and
disclosures required in a full sel ol inandcial statemenis and should be read in conjunction with the annual published
audited linancial statemeants of the Fund lor the year ended Jumne 30, 2023,

Thesa condensed interim financial stalements are unaudiled. However, a limiled scope review has been parformed
by the slalutory auditors. In compliancs with Schedula V of tha NBFC Regulations, the directors of the Managemeaent
Company declare thal these condensed interim financial stalemeants give a true and fair view of the state of affairs of
tha Fund as al Decaember 31, 2023,

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

31 The accounling policies adopled and the methods of computation of balances used in the prepamtion of these
condansed interdm inancial stalemenls are the same as those applied in the preparation of the annual financial
statemeants of the Fund for the year ended June 30, 2023

3.2 The preparation of thesa condensed inlenm hinancial slatements in conformity with accounting and reporling
standards as applicable in Pakistan requires management lo make estimales, assumplions and use judgments that
affect the application of policies and reporled amounts of assels, labifiies, income and expenses. Estimates,
assumpltions and judgments are conlinually evalualed and are based on hislorical experence and other laclors,
including reasonable expectations of lulure evenls. Revisions lo accounling eslimales are recognised prospeclively
commancing rom the period of revision. In preparing these condensed inlerim financial slatoments, the signilicant
judgments made by management in applying the Fund's accounling policies and the key sources of estimation and
uncertainty were lhe same as lhosa applied lo the inancial stalements of the Fund as al and for the year ended
Juna 30, 2023, The Fund's linancial risk management objeclives and policies are consislenl with those disclosed in
the annual finandal slatements ol the Fund for the year ended June 30, 2023,

33 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are cerain amendments o the accounling and reporling standards thal are mandalory for the Fund's annual
acecounling parod beginning on July 1, 2023. However, thesa are considerad either nol 1o be relevant or do not have
any signifiicant impact on the Fund's operations and, thereflore, have nol been delailsd in these condensed intenm
financial stalemenlts._

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

Thare are cerlain new slandards, interpretations and amendmeants o the accounting and reporling standards that
are mandalory lor the Fund's annual accounling period beginning on July 1, 2024, However, these will nol have any
significant impacl on the Fund's operations and, therelore, have nol boen delailed in thesse condensed inledm
financial slataments.

December 31, June 30,

2023 2023
{Un-audited) (Audited)
4 BANK BALAMCES Mote — (Rupees in "000) —
In savings accounts 41 86,502 92 356
In current accounls 5148 5258
42 91!{5&0 97 614

41 These carry profit al the rale of 20.5% (June 30, 2023: 12 25% lo 21.50%) per annum.

4.2 This include a balance of Rs. 516 million (Juna 30, 2023: Rs. 526 milion) maintained wilth MCEB Bank Limiled, a
related party which carrlas profil al the rale of 20 5% (June 30, 2023: 21 5%) per annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
(Un-audited) (Audited)

5 INVESTMENTS Note (Rupees in "000) -——

Al fair value through profit or loss

Lizted equity secunties - Ordinary Shares 51 548 714 473,722

Listed eguity securities - Preference Sharos 52 23 800 24 000

Market Treasury Bills 5.3 - 57,581
a72.514 995,303

51 Listed equity securities - Ordinary shares
Ordinary shares have a face value of Rs. 10 each unless stated othorwise

— 7w As a Dacember 31, A1) Markel | Marke valus| Percentige in
Porchasad | ik B E Telation o pad
Wame of lavastos company m;:“' dhring the 'r': ‘::""_" Docomber | Carpig | | """ﬁ:l percentzge| pereeciage |up capss of tre
pariod | T ) g | e appruc oinet | ofiolsl | iwestee
period idiminztan| gusels | imvesiments | compary
umber o shares) Rupees i 0] ]
Automabile Parts and Accessories
Agrain indusiies Limiled™ @12 A50 - - wan| 62| 9240 16| 14 161 (]
ik Molor Company Limsied : 7500 - - 7m0 TEe|  amm 1,087 14 157 am
Pak Suerii Mok Compeany Limiled - 000 = 400 0| 298| 653 ism| 10 114 am
Thetl Liiiext™ - 1.0 - = won | 3@ 38 6| D&t s o
MWW BN TES AN im
Cament
Afiock Coment Paikistan Limiled 400 . : 4,000 . - . - -
1.6 Khen Cetnen Compay Limfiad® ATIOD 964500 - S50 2 : | ; i = 2
Puonger Casnen! Limited 400 4500 - e 40| SE3] & 1Bl om am (il
Liscky Camot Liniled WO TA0 - 4657  mpsd| 4zsEy|  SSEN0 neEr|  em an am
Fanij Comnt Company Limited (ool 5.1.1) 2745000 299,000 - 104000 1300 164E3| FMD 9647 48 45 Bl
Hothal Cemant Company Limited 52050 : : 520600 5 : : : - - .
Gheribwed Coment liniied 148,500 : - M50 s : : : = E :
Magle Leal Comenl Fatory Limiled (oo 5.1.1)  1,220000 478,000 - GMG000 10m00)  Mte| eSS g4m| G 693 0m
HE 12650 T wm 20
Commercial Banks
Maszan Hank Limied 515 1485 - Mopoo  zzpoe| mpm| 43mm e B 167 0w
Bank Allzksh Limilerd HES0  EESN - ES000 : : : 2 2 E :
Farysal Bank Limied - EAIPN - 40000 SAO000( 401 | 14835 4785 256 im (3]
Hlatsh Ban Limid 100 A - W6iTE 2T000| AiTs| s | am Y| am
Hatit Metropaiitan Hank Limited - 453000 - 4000 40000 74| et 525| 355 i% i)
Unifet Bank Limied {nola 5.1.1) WO 2000 S 1 O T I 5752| 306 142 am
9655 129081 L  AAM 2%
P
inlernaional Skoels Limiod S -k z 272 wopo| 6%E] W2 s 160 11 i)
Mughal bon & Seel indusines Limiled 00000 155500 - MW8000 47500 183%| Pom i6@| 360 A a1
B34 B 697 5A 581
Fortilizer
Engpo Corporation Limied 73,000 - - 23,00 - - . - - -
Engro Fartiteer Liméed 70,000 . : 70,000 . . . . - : .
Faui Fortitor Bin Casim Limiled BEION 165,000 - TMN0 MO0 32| 9 5857 155 173 (7]
Faui Fertizer Comyeny Limilod - TN - B000 epo0|  @sT| 13 yor < N Vi 198 fili]
1358 1208 igm 1m an
Food & Personal Care Products
huree Bnwery Commpany Limied 1050 - - 10,650 - - - - - - -
Natnal Foods Limiled™ 110,000 ; = 13000 S000| G5 WOES a5 248 0
The Qg Mt Comgeny Linied 087z - - ey - - - : - = -
955 W 450 20 248
Glass & Ceramics
Stubbir Tihes & Covarmics Limilad™ - A0 2 - szoo|  aem] e 5] pm|  1a0] a18]
60 529 45 55 110
Balance carried forward Woodel  EEE12 1058
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

— o As a December 31, 2023 Maskel | Market vaiue| Percentige
Purchased | . . i valug 55 FHS relaon o paid-
Wame of investes company *5;:’1‘ daring the ::: r:‘_‘:’ December | Camying || . “'“1“'“, percentage | percentage |p capial of e
peried ; nas | ke w’_“_“ of nat ol total rvestes
perind fminution) | oo | imvesments company
[Mumzer of shares] {Rupess i W% %l
Balance brought forward WL A0E2 1058
0l and Gas Exploration Comparies
Mai Pelroiaum Comgany Limited 20,000 2 3 0,000 - - - . . -
0l & Gas Developmant Company Limiled 180,000 = - 180,000 - - - - - -
0l and Gas Markefing Comparies
Shell (Pabistan Limiled 40,000 - - 40,000 - = - - - = -
S Northem Gas Fipelines Lmiad 150,000 - - THI0 142 500 5,610 10477 4 BT 184 1.53 [0z
B0 0477 4 BT 184 188
Paper And Board
Century Paper & Board Mills Lamled 126,000 - - 126,000 - - - - - - -
Packages Limsad 33,300 - . = 13,300 12852 17,652 4,700 276 J.08 0.4
12850 nEs (RG] 276 EI]
Phammaceuticals
Halzon Palestan Limilad 55,000 25,000 - 14,000 66,000 9,560 1,15 1185 1.7 186 0.0
Abholt | aborsbonies (Palstan) Lmdad - T.000 - - 7,000 3,150 3221 n 050 0.5 01
AGP Limilad 55,000 = - 55,000 = = = * ¥ = =
Cifi Pharma Eraled Jm5.500 56000 - 150 Zmnd 5816 6410 5H 1.00 1142 o2
Fermesons Lsboraionies Limiled 44000 - - 5,000 1000 5337 B.i5 1268 138 1.50 nog
Highnoon Laboraiories Limiled 24 6ET 5,000 - 6620 LR T 974 13847 3513 24 13 Q05
3987 43,038 5041 874 .51
Tha Huly Power Company Limiled 362,000 - 2 200000 159,000 11,063 BE1T 758 29 15 1.36
Laipir Power Limited” ~ 60,000 - - 160,000 a4 1,355 i1 A 024 [uo2
Mishal Chunian Piower Limied™ - 250,000 - = 250,000 8,770 6993 i 1.08 1.22 o7
18,747 25985 B.z18 41 amn
Refinary _ _
Attock Fefirery Limifiad - 45,400 ; mim mwa|[ 507]  GekE] =T T.16] i |
5,067 G648 1581 1. 116
Technology 2nd Commumication
Systems Limied B2 500 - - 62500 - = s - - = -
Texile Composite
Gl Ahmnad Texla Mils Limied Ir24M 15000 - 162000 625424 11702 12.508 BT 21 13 0.8
Inlerioop Limited BRZAN  WrTi - 55371 454710 16474 2T 16,265 512 5T2 oo
Fiohnoor Texdde Milis Limied 254 000 - - 204,000 - = - E 5 = z
Hichal Mills Limitad® - \TEDN - wopon  7Epo0)  s7e| 5o ) 0w L6 00z
33005 52712 18,327 ar 513
Leather & Tanneries
Bats Pakistan Limikd 1820 2 : 1820 =l | - | - = =] -1 -
Chemicals
Archromea Pakistan Limited 13,700 - - - 13m0 6,438 B.575 13 1.3 1.5 .04
Itiehad Chamicals Limitad - 25500 - - 25 500 1,138 1283 iE) 0.3 02z 003
Lucikcy Core indusinias Limiad - E.000 - - 5,000 3.5m 4872 T2 .73 .82 0ot
11.548 12530 B2 1.596 218
Tobacco _ _
Pabistan Tobacoo Company Limited 9400 G500 - wo  15e0]  i0Zm]  waed] Tod] 28] 1.12) 001
02T 17883 T.585 280 J12
MWizcellansous
Pakistan Aluminium Beverage Cans Limiiad - 25000 - - 25,000 1,046 1889 28 0.30 i< ] 001
Synthelc Prodocts Limeted"™ 32000 61,000 - 300,000 T3.000 i S5 a7 0.15 0T .04
256 2854 3 045 0.5
Total as af December 31, 223 401,138 S4ET14 T,
Totad as at June 30, 2023 453 AT 20113

"Thase represent ansachion in shares of relaied parfes.
“'These have a lace value of Rs. 5 per shara
"""Thesa have a fame waie of Rs_ 1 per sham
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511 Following shares were pledged with National Clearing Company of Pakistan Limited (MCCPL) as collateral against
margin for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007
issued by the Securilies and Exchange Commission of Pakistan (SECP).

N o Sl December June 30, December June 30,

31, 2023 2023 31, 2023 2023
= (Number of shares) --- == [Rupees in "000) -—-——
Bank Alfalah Limited - 250,004 - 7610
Fauji Cement Company Limited 500,000 500,000 9 460 5, 8B0
Maple Leal Cement Factory Limited 300,000 200,000 11,676 5,666
United Bank Limited 110,000 110,000 19,562 12 929
910,000 1,060,000 40 698 32 D85

=] = ebrerepeny

51.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were lable to withhold five percent of the bonus shares to be issued. The shares so withheld were only to be
released if the Fund deposits tax eqguivalent to five percent of the value of the bonus shares issued to the Fund
including bonus shares withheld, determined on the basis of day-end price on the first day of closure of books of the
Issuing company.

In this regard, a constitutional petiion had been filed by Collective Investment Schemwes (CiSs) through their
Tustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by ClSs. The petition was based on the fact thal because ClSs are exempl from deduction of income tax
under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should also not be applicable on bonus shares received by ClSs. A stay order had been granted by the Honourable
High Court of Sindh in favour of ClS5s.

Dwring the year ended June 30, 2018, the Supreme Courl of Pakistan passed a judgment on June 27, 2018 whereby
the suits which are already pending or shall be filed in fulure musi only be continued / entertained on the condition
that a minimum of 50 percent of the tax caiculated by the tax authorities = deposited with the authorities.
Accordingly, the CISs were required to pay minimum 50% of the tax calculated by the tax authornties for the case o
remain continued. The ClSs falled o depesit the minimum 50% of the tax lability and accordingly the stay got
vacaled automatically during the yvear ended June 30, 2019, During the year ended June 30, 2020, the ClSs had
filed a fresh constitutional petition via CP 4653 dated July 11, 2019 In this regard, on July 15, 2019, the Honourable
High Court of Sindh had issued notices to the relevant parties and had ordered thal no third party interest on bonus
shares issued to the Funds in lieu of their investments be croated in the meantime. The matter is stll pending
adjudication and the Fund has included these shares in its portfolio, as the Management is confident that the
decision of the constilutional petition will be in favour of the ClSs. During the year ended June 30, 2020, the Fund
has reclassified the amount of these shares from "investments™ lo "advances, doposits, prepayments and other
receivables® based on the market value of these shares on the November 12, 2020.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001
requiring every company guoled on slock exchange issuing bonus shares o the shareholders of the company, 1o
withhold five percent of the bonus shares lo be issued. Therefore, bonus shares issued to the Fund during the period
wera not withheld by the investes companies.

As at Decomber 31, 2023, the bonus shares of the Fund withheld by certain companies at the ime of declaration of
bonus shares amounted to Rs. 1.2089 million (June 30, 2023: Rs. 0.762 million).

52 Listed equity securities - Preference shares

| As 2t Decamber 31, 2013 Mahed |Mabdvdle| Farvelies
Purchassd| | Sold LE 3 e = percestage of
Nare of nvesten compasy ”g” | i ::::: during the] Oucember | Carrying | Market rﬁf:“ parcanbign goiabgs | Tascad vl
’h‘"'r puiod | WEN) id | 2208 | v | vae [P0V et | ctiial | oftheimvesiee
paried appreciaion | |
oo [Repits 50} %]
Engro Pebyner and Chemicals Limiled 2000000 - _ . _ 2000000 2400 ZE0 P iR 4% 100
Total 2= at December 31, 2023 20023800 0
Total s af June 30, 2023 Zi0 MN0 130

Thesa shares camy dividend al the rale of & months KIBOR + 3 5% per annum on cummealive besis, The rmale prevaling on June 3 and Decomber 31 will ba considensd.
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53 Market Treasury Bills - at fair value through profit or loss

Face valus As at December 31, 2021 Markst | Markef
I value a5 3 353
Purchased As at .
Tenar Issue date As al July during e miakured Carrying | Markei | Unrealised | percentsge percentage
1,202 00| ring el o | b | wawe | Giminuion| ofmet |  oftota
pariod s 3,03 =
|Rupees in D00 %
Market Treasury Bills
- 3 months July 13, 2023 - 500,000 500,000 - - x - a =
-3 months Auwgusl 10, 2023 - 60,000 60,000 - - - x - S
- 3 months June 15, 2023 60,000 - 640,000 - - - - - -
A5 at December 31, 2023 = ¥ =
As at June 30, 2023 SrGES 57581 B4
MNote December 31, December 31,
2023 2022

(Un-audited) (Un-audited)
{Rupees in "000)

5.4 Not unrealised appreciation / ([diminution) on re-measurement of
investments at fair value through profil or loss

Markel value ol nvestmeanls 51.52&53 572514 533,930
Less: Carrying value of investmeanls 51, 52&53 (425,138) {575,712)

147,376 (41, 782)

December 31, June 30,
2023 2023

{Un-audited) {Audited)

(Rupees in 000} ———--

6 PAYABLE TO MCB INVESTMENT MANAGEMENT Hole
LIMITED - MANAGEMENT COMPANY

Managemen! remuneralion payabla 6.1 1.632 1.6565
Sindh Sales Tax payable on remunaration of the Management
Company 6.2 212 215
Sales load payable - 2
Payable against allocaled expanses 6.3 55 50
Selling and markeling expensoes 6.4 404 -
2.303 1,922

—ie—m

6.1 As per regulation 61 of the NBFC Regulations, 2008, the Managemenl Company is enliied to a remunaration aqgual
to an amount nol exceeding the maximum rale of the management lee as disclosad in the Offenng Document
subject lo the lolal expense rallo imil Keeping in view the maximum allowable threshold, the Managaemenl Company
has charged its remunaration at the rales ranging from 2.95% o 3.4% (Decamber 31, 2022: 3 3%) per annum of tha
average annual nel assels of the Fund calculated on a daily basis during the period ended Decamber 31, 2023, Tha
remuneralion is payable to the Managemenl Company monthly in armears.

6.2 Sindh sales lax on remuneration of the managemenl company has been charged al the rale of 13% (June 30, 2023:
13%).

6.3 In accordance with NBFC Regulatiens, the Management Company is enlitled to charge lees and expenses related lo
regisirar sorvices, accounting, oparation and valualion services, related to a Collective Investment Schame (CIS).

The Managemenl Company has allocaled expenses lo lhe Fund based on ils discretion subject lo nol being higher
than aclual axpensas, which has also been approved by the Board of Directlors of the Managemenl Company.

6.4 The SECP has allowed the Assel Managemanl Companies o charge selling and markeling expenses o all
calegones of open-end mulual funds (excepl fund of lundsg), wuplo a maximuom lmil approved by the Board ol
Direclors of the Management Company as part of annual plan:

Tha Managemenl Company has charged salling and markeling expenses o the Fund based on ils discretion subjoct

o nol being higher than aclual expenses, which has also been approved by the Board ol Direclors of the
Managemenl Company.
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7 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

74 The Trustee ks entilled o a monthly remuneration for services rendered o the Fund under the provisions of the Trusl
Deed and Offering Document as per the lanfl specified therein, based on the average daily nel assets of the Fund
during the yoar. The larll structure applicable o the Fund in respect of trustes remuncration is as lollows:

Tariff applicable
Het Assets (Rs.) Fea
- Up lo Rs_ 1,000 million 0.20% per annum of nel assels
- Amount exceeding Bs. 1,000 million Rs 2.0 million plus 0.10% p.a. ol nel assols oxcoeding Rs.1 billion
B PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

8.1 In accordance with the NBFC Regulalions, a Collective Investment Schemae (CIS) is reguired o pay non-reflundable
fee lo the Securlies and Exchange Commission ol Pakistan (SECP)L

Effective [rom July 1, 2023, the SECP vide SRO No. 592(1V2023 dated May 17, 2023, revised the rate of annual foo
o 0.095% ol nel assels, applicable on “Assel Allocalion scheme®. Previously, lthe rale ol lee applicable on all
categones of ClSs was 0.02% per annum. ol the daily net assels of the Fund. Accordingly, the Fund has chargod
SECP Fee at the rate of 0.095% of nel assols during the currenl perod.

Furthor, the Fund is required o pay SECP fee within ifteen days of the close of every calendar month. Previously,
the Fund was required o pay SECP fee within three months of the close of accounling year.

December 31, June 30,

2023 2023
(Un-audited)  (Audited)

9 ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in "000) -———-
Provision lor Federal Excise Duly and related tax payable on: 91
- Remuneration of the Management Company 19,027 19027
- Sales load 16,173 16,173
Wilthholding lax payable 35 -
Audilors” remuneration payable 538 G4
Brokorage payable 137 233
Payable o legal advisor 48 -
Printing and related charges payable 91 -
Other payables 102 182

36,151 36,289

91 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services o include Assel
Managemenl Companies (AMCs) as a resull of which FED al the rale of 16 percent on the remuneration of the
Managemenl Company and sales load was applicable with effect from June 13, 2013, The Managemenl Company
was ol the view thal since the remuneration and sales load were already subject to provincial sales tax, (urther levy
of FED would resull in double taxation which did nol appear lo be the spint of the law. Hence, on Soplember 4, 2013
a constilulional pelition was filed with the Sindh High Courl {(SHC) by lhe Managemenl Company logelher with
various olher assel managemonl companies challenging the levy of FED.

Wilth effect from July 1, 2016, FED on services provided or rendered by non-banking financial instilubions dealing in
sofvicos which are subject to provincial sales tax has beon withdrawn by the Finance Acl, 2016.

During the year ended June 30, 2017, the SHC passed an order whercby all nolices, procoedings laken or pending,
orders made, duly recovered or aclions laken under the Federal Excise Act, 2005 in respecl of the rendering or
providing of sorvices (lo the extenl as challenged in any relevant peliion) were set aside. In responso o this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave (o appeal in the Supreme Courl of Pakistan
which is pending adjudication.

in view of the abowve, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managemen! Company and sales load with offect from July 1, 2016, However, as a maller of abundant caution the
provision lor FED made for the perod from June 13, 2043 Ul June 30, 2016 amounting o Rs 352 million (June 30,
2023: Rs. 35.2 million) is being retained in these condensed interim inancial slatements of the Fund as the maller is
ponding balore the Supreme Court of Pakistan. Had the provision for FED not been made, the Nol Assel Value of
the Fund as al December 31, 2023 would have been higher by Rs. 6.33 per unil (June 30, 2023: Rs. 4. 42 per unil).
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10 CONTINGEMCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2023 and June 30, 2023.
1 TAXATION

The incoma of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, s distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companics and MNolified Entitics Regulations, 2008,
the Fund is required to distribule not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company intends 1o distribute at least 90% of the Fund's accounting income for the year ending June
30, 2024 as reduced by capital gains (whother realised or unrealised) to its unit holders, therefore no provision for
taxation has becn made in these condensed interim financial stalements during the period.

The Fund is alse exempl from the provisions of Section 113 (minimum tax) under Clause 11(A) of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

12 EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the pernod has not been disclosed as in the
opinion of the management the determination of the same is not practicablo.

13 TOTAL EXPENSE RATIO
The annualised total expense ratio (TER) of the Fund based on the current period results is 5.01% (December 31,
2022 4 65%) which includes 0.59% (December 31, 2022: 0.47%) representing govemment levies and SECP Fee.

The prescribed mit for the ratio is 4.5% (December 31, 2022 4 5%) (excluding government levies) under the NBFC
Requlations for a collective investmenl scheme categorised as an "Assel Allocation scheme®.

December 31, December 31,

2023 2022
(Un-audited)
14  CASH AND CASH EQUIVALENTS Note e (Rupees in "000) ———-
Bank balances 4 91,650 197,760

15 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, MCEB Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee,
directors, key management personnel and other associaled underlakings and connecled persons. Connecied
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue [ net
assets of the Fund.

Tranzsactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connected persons are in the normal course of business, al contracted rates and at
terms determined in accordance with market rates.

Remuneration of the Managemeni Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations and the Trust Deed.

Remuneration of the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Details of ransactions and balances with related parties / connected persons during the period are as follows:
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15.1 Details of transactions with the related parties / connected persons during the period are as follows:

December 31, December 31,
2023 2022
{Un-audited)
e (Rupees in "0N00)

MCE Investment Management Limited - Management Company
Remunaralion of lhae Managemenl Company {including indirecl laxes) 11.4849 15,308

Allocated expensas 265 411

Salling and markeling expenses 404 -

Central Depository Company of Pakistan Limited - Trustee

Remunearation ol tha Trustee {including indirecl axes) 7 423

CDC settlerment charges 67 18

Group /| Associated Companies:

MCB Bank Limited

Profil on bank deposils 1 -

Bank chamges 3 2

D. G. Khan Cement Company Limited

Purchase of 164,500 {2022: 200,000} shares 9,258 12,485

Sale ol 597,500 {2022: 340,000) shares 33.169 20,060

Dividend incorme - 210

Aisha Steel Mills Limited

Sale of Nil (2022: 700,000) sharas - 5.612

International Steel Limited

Purchase ol 182,782 (2022: Nil) shares 9095 -

Sale of 42,782 (2022: Mil) shares 3.251 -

Dividend income 429 -

Lalpir Power Limited

Sale of 60,000 (2022: MNil) shares 914 -

Nishat {Chunian) Limited

Purchase of Nil (2022: 70,000} shares - 2.5849

Sale of Nil (2022: B44,345) shares - 28,071

Dividend income - 9,070

Nishat Chunian Power Limited

Purchase ol Nil (2022: 450,920} shares - 7402

Sale ol Nil (2022: 700,000) shares - B.954

Dividend income - 2017

Nishat Mills Limited

Purchase of 178,000 {2022: 210,000) shares 11.832 15,158

Sale ol 100,000 {2022: 240,000) shares G411 15,676

Dividend income - G20
December 31, June 30,

2023 2023

{Un-audited) {Audited)
{Rupees in "000)

15.2 Amount outstanding as at period end / year end

MCB Investment Management Limited - Management Company

Managemenl remuneralion payable 1.632 1.855
Sindh Sales Tax payable on remuneralion of the Managemenl Company 212 215
Sales load payable - 2
Payable againsl allocaled expenses 55 50

Markeling and selling payable 404 -
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December 31, June 30,
2023 2023

{Un-audited) {Audited)

(Rupees in "000) ———

Central Depository Company of Pakistan Limited - Trustee

Truslee remuneralion payable 110 100
Sindh Sales Tax on remunaralion of Trustes 15 13
Securnly deposils 100 100

Group |/ associated companies:

MCB Bank Limited
Bank balance 5.155 5.264

International Steels Limited
140,000 (June 30, 2023: Nil) shares hald 10,223 N

D.G. Khan Cement Company Limited
MNil {June 30, 2023: 433,000) shares hald - 22213

Hishat Mills Limited
78,000 (June 30, 2023: Nil} shares hald 5,284 -

Lalpir Power Limited
G000 (June 30, 2023: Nil) shares hald 1,355 -

15.3 Transactions during the period with related parties / connected persons in wnits of the Fund:

December 31, 2073 (Un-audited)
Asal Asal
B | | et | vt || 0| S| ettt
M, 03 ' ]
Units [Rupees in "] ————
Associated companies [ undertakings
Adamijea Lile Assuwance Comparry Limibed - IMF A BB, 276 - M5 437 2HIOBM T 04T - B5000 337176
0.G. Khan Camenl Comparny Limiled Employees Providenl
Fund Trssl 5142 - 35372 - 2,72 - 3039
Mandate Under Discrefionary Portiolo Services 27,748 - 10,738 ZFT.0i0 2039 - 1,120 T
Unitholders holding 10% or more
December 31, 2022 {Un-audited}
A st July 1, Issued for e Az at July | lssued for i
e caih Redesmed | December i a Redeemed | December
, ;i x _ _ 3, 2022 |
Lnils [Fuspees in B0 ————————
Associzted companies [ undertakings
Adamjes Lile Assurance Comparry Limited - IMF 3878278 - - 3ABTRITE 29547 - - 284 383
DUG. Khan Camenl Company Limited Employess Providenl
Fund Trest KL - - 5772 2684 H - 2586
Mandate Under Discretionary Portfolio Services 157,085 19084 BOZTE  FET. 748 11855 14,000 4458 21,0898
Unitholders holding 10% or more 951,285 - S 951,285 72,305 = - 69,750

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price lhal would be received o sell an asset or paid o ransler a liability in an orderly lransaclion
between markel participanis al the measurement date. Consequenlly, dilferences can anse belween cammying values
and the lair value estimates.

Underlying the definiion ol f@ir value is the presumplion thal the Fund is a going concem wilthoul any inlention or
reguirement lo curlsil malerially the scale of ils operabions or o underlake a ransachon on adverse lems.

Financial assels which are lradeable in an opan markel are revalued at markel prices prevailing on the slalement of

assels and liabilities dale. The estimated [air value ol all olher financial assels and liabilities is considerad nol 1o be
significantly diferenl rom the respeclive book values.
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16.1  Fair value hierarchy

Intemnatiocnal Financial Reporting Standard IFRS 13 - Fair Value Measurement' requires the Fund to classify assels
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Leval 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 © inputs other than quoted prices included within level 1 that are observable for the asset or [ability, either
directly (i.o. as prices) or indirectly (i.e. derived from prices); and

Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

The Fund held the following financial instruments measured at fair values:

Unaudited
December 31, 2023
Leveli || Lewel2 || Lewel3 || Total
e (Rupes in D00 e
Financial assets "at fair value through profit
ar loss’
Listed equity securities - Ordinary Shares 548,714 948714
Listed equity sccurities - Preference Shares 23,800 23,800
572,514 872 514
Audited
June 30, 2023
Loveii || teweiz || Lewsiz ||  Tota
(Rupees in "000) —————
Financial assets "at fair value through profit
ar loss”
Listed equity securities - Ordinary Shares 473,722 - - 473,722
Listed equity securities - Preference Shares 24 000 - - 24 000
Market Treasury Bills - 57,581 . a7 581
497 722 57.581 - 555,303

During the period ended December 31, 2023 and year ended June 30, 2023, there were no transfers between level 1
and level 2 fair value measurements, and no transfer into and out of kevel 3 fair value measurements.

17 GENERAL
17.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authonsed for issue by the Board of Directors of the
Management Company on February 02, 2024,

For MCE Investment Managemenl Limited
(Managemenl Company)

i i 1

Chief Executive Officer Chiefl Financial Officer Director
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