MCB FUNDS
X Investments for Life

DECEMBER

HALF YEARLY
REPORT | 2U23

(UNAUDITED)

Funds Under Management of
MCB Investment Management Limited




MCB CASH MANAGEMENT OPTIMIZER



TABLE OF CONTENTS

1 Fund's Information 126
2 Report of the Directors of the Management Company 127
3 Trustee Report to the Unit Holders 136
4 Auditor's Report to the Unit Holders on Review of 137
Condensed Interim Financial Statements
5 Condensed Interim Statement of Assets And Liabilities 138
6 Condensed Interim Income Statement (Un-audited) 139
7 Condensed Interim Statement of Other Comprehensive Income (Un-audited) 140

8 Condensed Interim Statement of Movement in Unit Holder's Funds (Un-audited) 141
9 Condensed Interim Cash Flow Statement ( Un-audited) 142

10 Notes to and forming part of the Condensed Interim Financial Statements (Un-audited) 143

125 MCB CASH MANAGEMENT OPTIMIZER




FUND’S INFORMATION

Management Company

Board of Directors

Audit Commiliee

Human Resource &
Remuneration Committee

Credit Committes

Chief Executive Offlcer

Chief Operating Officer &
Chief Financial Officer

Company Secretary

Trustee

Bankers

Auditors

Legal Advisor

Rating

Transfer Agent

MCE Investment Management Limited

Adamjes House, 2nd Floar,
I.I. Chundrigar Road, Karachi,

Mr. Haroun Rashid Zhaimman
Mr. Shoaib Mumtaz Director
Mr. Khawaja Khafil Shah Chief Execufive Officer
Mr, Ahmed Jahangir Director
Mr. Manzar Mushiag Director
Mr. Fahd Kamal Chinoy Director
Syed Savail Meekal Hussain Diresctor
Mz, Mavra Adil Khan Directar
Syad Savail Meakal Hussain Chainman
Mr. Ahmed Jahangir Member
Mr. Manzar Mushiag Marmbar
Mr. Fahd Kamal Chinoy Chairman
Mr. Ahmed Jahangir Member
Mr. Shoaib Mumtaz Membar
Ms. Mavra Adil Khan Member
Mr. Khiawssia Khatil Shah Membear
Mr. Ahmed Jahangis Momboer
Mr. Manzar Mushiag Membes
Syed Savail Meskal Hussain Marmbor
Mr. Khawaja Khaill Shah Meamber

Mr. Khanwaja Khalll Shah
Mr. Muhammad Asif Mahdi Rizvi
Mr. Altal Ahmad Faisal

Central Depository Company of Pakistan Ltd,
COC House, $9-B, Blogk ‘B'SM.CHS

Main Shahra-e-Faisal Karachi

Tel: (82-21) 111-111-500

Fax: (92-21) 34326053

Web: www.cdcpakisian.com

MCB Bank Limited Zaral Taragiati Bank Limited

Hsabib Metrogolitan Bank Limited Bank Al Falah Limiled

United Bank Limited Meezan Bank Limited

Allied Bank Limited Dubal Islamic Bank Pakistan Limited
Bank Al-Habity Limited Bank of Punjab Limited

Habib Bank Limited Faysal Bank Limited

Mational Bank of Pakistan

M. Yousuf Adil Saleem & Co.

Chartered Acountants

Cavish Courl, A-35, Block-T & B

KCHSU, Shahrah-e-Faisal, Karachi-753550.

Bawaney & Partners
3rd & 4th Floor, 68 C, Lane 13, Bukhan Commercial Area
Phasa V|, D.H.A., Karachi

AM1 Aszat Manager Rating assigned by PACRA

MCB Investment Management Limited

Adamjes Housa, 2nd Floor,
LI, Chundrigar Road, Karachi.

126 MCB CASH MANAGEMENT OPTIMIZER



REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Cash Management
Optimizer accounts review for Hall Year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal vear concluded with Pakistan’s macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement {(SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after lacing speculative pressure on currency, ook
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the
fiscal year 2024 (1HFY24) declining by 77% Yo¥ compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop in imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CP1 averaged 28.8% during first half of the fiscal year
compared to 25% 1n the corresponding period last vear. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions, which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%, respectively, while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with mmport restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial yvear 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%, 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% in 1HFY24 to
PKR 4.468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 21.40% as
against its benchmark return of 21.43%, a difference of 0.03%. WAM of the fund was 28
days at December end.

The fund was 21.2% in T-Bills as of December end. The Net Assets of the Fund as at
December 31, 2023 decreased by 49.47% to Rs. 29,386 million as compared to Rs.
58,153 million as at June 30, 2023

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 101.9027 as
compared to opening NAV of Rs. 101.6881 per unit as at June 30, 2023 registering an
increase of Rs. 0.2146 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed, which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last vear
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue intermational Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
vear 1o stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GIYP)
in FY 24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding, The remittances and export proceeds
have also recovered, which will help in stabilizing the currency, In addition. the flows
from bilateral and multilateral sources and reserve building will be vital for extermal
outlook. We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95,

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024. This coupled with the buildup of forex reserves during the period will allow the
mongetary easing cycle to start in the second half of the vear. We expect a cumulative
easing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers aon bilateral loans

and support from multilateral institutions. Country desperately needs political stability for

2
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

focus on steering economy through focus on long term policies. Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate i1s close to
8.7%, compared to the historical average of 3.0% signilving a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary casing in the near term.

Mutual Fund Indusitry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during
IHFY 24 to PKR 2,097bn. Total money market funds grew by about 15.8% since June
2023, Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 billion while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds increased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds increased by 33,0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49.8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the year, significant interest of investors i1s already wvisible in
Income Funds while equity fund are likely to see inflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low risk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSMTORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block *B

5.8 HA, Main Shahra-a-Faisal
Karachi - Ta400, Pakivtan

Tel: (92-21) 111111500

Fa (32-21) 34326020 - 23

URL: wiww cdepakistan.com

Emiail: infosdedepalicom

e 4
TRUSTEE REPORT TO THE UNIT HOLDERS

MCB CASH MANAGEMENT OPTIMIZER

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Deposilory Compuny of Pakistan Limated, being the Trustee of MCB Cash
Managemenl Ophimrzcr (the Fund) are of the opinion that MCB Investment Management
Limited being the Manngement Company of the Fund has in all material respects
managed the Fund during the six months period ended December 31, 2023 in accordance
with the provigions of the following:

(1) Lumitations imposcd on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i)  Thepricing, issuance and redempiion v units are carried owt in accordance with
tho requirements of the constitutive docurments of the Fund;

(i}  The management fee, fee payable 1o Commission and other expenses paid from
the Fund during the period arc in accordance with the applicable regulatory
framework: and

(ivd  The Non-Banking Finance Companies (Establishment and Reguintions) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations
2008 and the constitutive documents of the Fund

AP
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

karachi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

+ YOUSUF ADIL "

INDEPENDENT AUDITOR'S REVIEW REPORT
To the unit holders of MCB Cash Management Optimizer

Intreduction

We have reviewed the accompanying condensed inferim stafement of assets and Babllities of MCB Cash Management
Optimizer (the "Fund”) as ot December 31, 2023, and the refated condensed intenm income statement, the condensed
intedsn staternent of other comprehensive income, the condensed interm statemett of movemen! in unt holders' fund,
and the condensed interirm statement of cash lows and notes 1o the condensed interim financlal information (here-in-after
referred 1o as the ‘condansed interim financial information’) for the half year then ended. The Board of MCB investrment
Management Limited (the Mansgement Company) is responsible for the preparation and presentation of this condensed
interim financial information in accondance with approved accounting and reporting standarde as applicable in Fakistan
for interim financsal reporting. Our responsibiity is to express a concluslon on this condensed interim financial information
based on our reveew

Scope of Review

We conducted our review in accordance with Infernational Standard on Review Engagements 2410, "Rewiew of Intenm
Financial Information Pedormed by the Independent Auditor of the Exfity”. A review of condensed nterim fnancial
information consists of making inquirkes, primarily of persona responsible for financlal and accounting matiers, and
applying snalytical and other review procedures. A review is substantialty less in scope than an audit conducted in
accordance with Intemationsl Standards on Auditing and consequently does not eneble us to obilain assurance tha! we
wowdd become aware of all significant matters that might be identified in an audit. Accordingly, we do not exgrass an wudi
Cepknviosn

Conclusion

Based on our review, nothing has come to our attention thal caunes us to belleve that the accompanying condensed ntesm
financial information as a1 and for the half year ended December 31, 2023 is not prepared, in all material respects, in
sccofdance with approved accounting and reporiing standards as applicable in Pakistan for intesim financial reponting
Other Matier

The figures of the condensed imterim income staternent and the condensed interim siatement of other comprehansive
income for the guariers ended December 31, 2023 have not been reviewed, as we are only required to review the cumulative
figures for the haif year ended December 371, 2023

The condensed interim financial nformation for the hall year ended December 31, 2022 and the annus! financial statements
of the Fund for ihe yead ended June 30, 2023 were audited by anothes (lim of chartered accountan e whose feview repon
dated February 22, 2073 and audit report dated September 22, 2023, expressed an unmodified opinion respectively

The engagement partner on the engagement reswitng In this independent auditor's review report ks Hena Sadiq.

Date: February 21, 2034
UDIN: RR202310057nMPaYC29
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

ASSETS

Balances wilh banks
Invesimenls
Advances, deposils, prepayments and other receivables

Total assels
LIABILITIES
Payable 1o the MCE Investment Managomeanl Limiled -
Management Company
Payabde to Central Depository Company of Pakistan Limiled - Trustes
Payabde 1o the Socunties and Exchange Comimission of Pakistan
Payable agamnsl purchase of investmenls
Accrued expenses and olthoer abilites
Total iabilities

NET ASSETS

UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

{Un-audibed) (Audited)
December 31, Juneo 30,
2023 2023
Note ——— (Rupees in "000) ——

4 21,415,872 17 447 467
5 7,782,646 58 664,000
377,745 392919
29,576,263 6,504, 386
6 50,720 102,470
1,477 2,965
1,782 11,673
= 18,144 541
8 136,195 B0, 308
190,174 18,350 955
29.386,089 58,153,431
29,386,089 58,153 431

{Number of units)

288,373, 867 571,880,450
Rupeoes
101.9027 101 6881

The annexoed noles from 1 0 18 form an integral part of this condoensod mterim nancial miormabion

For MCB Investment Management Limited

(Management Company)

R "
P -:/ ot A

LT

Chief Executive Officer Chief Financial Officer

T

Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31 December 31
2023 2022 2023 2022
Mote {Rupees in "000}

INCOME
Capital gain on sale of nvestments - net 127773 a7 571 39,798 12,485
Pmfit on term deposits 140,293 211,743 39,690 112,814
Profil on bank deposits 763,169 2,015,065 3Mz241 800,650
Income from govermnmment securities 3,746,080 1,695 442 1,624,773 1.000,011
Income on letier of placement 99 553 205,044 - 200,464
Unrezlieed (loss) [ gain in fair value of mvesiments classified as
at fair value through profit or loss’ - net a5 (2,882) T8 718 s
Total income 4,873,926 4,149,546 2,017,220 2,281,205
EXPEMSES
Remuneration of MCB Investment Management Limiled - 61 157,004 119,142 66,912 71,885
Managemenl Company
Sindh sales tax on remuneration of the Management Company 6.2 20411 15,489 B.699 9,345
Allocated expanses 63 14,625 8,203 14,625 -
Remuneration of Central Depository Company of Pakistan =
Limited - Trustee 12477 14,581 5083 7,865
Sindh sales Bx on remuneration of Trustea 1,583 1,896 661 1,023
Salfing and marksbing expenses 6.4 954973 556,045 29812 24 576
.-*mn‘_uai fee lo the Securities and Exchange Commission of 16.606 5.302 6913 2860
Pakistan
Legal and professional charges i3 &1 13 20
Brokerage expenses 4,866 3222 1,907 2159
Auditor's remuneration T2 656 463 385
Oiher expenses 1,537 1,353 602 750
Total operating expenses 325,645 225871 135710 120,868
Met income from operating activifies 4. 548 81 3,923,775 1,881,510 2,140,337
Met income for the period before taxation 4,548,281 3,923,775 1.881.510 2,140,337
Taxation 10 = - = -
Met income for the pericod after taxation 4,548,281 3,923,775 1,881,510 2,140,337
Allocation of net income for the period:
Mat income for the period 4 548 281 3,923,775
Income already paid on units redeemed (1,272,707} (B62,314)

3,275,574 3,061 461
Accounting income available for distribution
- Relating to capilsl gains 102,283 96,710
- Excluding capital gains 347320 2,964, 751

3275,5T4 3,061 461

Eammings per unit 12
The annexed notes from 1 o 18 form an inlegral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

e A ,
e ﬂ“/?ﬁ“

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Half year ended
December 31 December 31
2023 2022 2023 2022
{Rupees in '000)
Met income for the period after taxation 4,548,281 3923775 1,881,510 2140337
Other comprehensive income for the perod
Total comprehensive income for the period 4,548 281 3,923,775 1,881,510 2140337

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

! _.--':_:;:"1.-'{-’-.-'-;1:-‘:-’"‘ - #
P al M/%M MJIF

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Het assets at the beginning of the period

Fssue of 1,019,372 826 unils
(2022: 1,347,537 300 units)
- Canpilaal value (al nel assesl walue per uoil
al B beginning of e merksd)
- Ehernend af incorne

Redemplion of 1,302.673,508 unils
{2D22: 1,237 618,808 unkl=)
- Copilal vadine {al ned asset wales per unat
al e besginmning of lhe perod)
- Element of loss - nest

Tiskal comprishedsive inoome ke e peiod
Indesim dislribulion during the period [ncluding
asddilicial umals)

Het assets al the end of the period

Undiztributed income brought foreand
- Felsed income
- Unresalised iroomes

Accounting income available for distribution
- Relalingg 1o capilsl gains
- Exchiding capilal goires

Cash dislribulion durirgg the period
Undiztributed income cartded forward

Undi=tributed income carried forseand
comprising of:
- Reafigesd incormes
- Uniresalised indome

Mesl sasse] value per winil &l he beginnang of e peeriod

Mesl sasse] value per wnil &l the end of e petiod

Furhal‘l','m.rend:dDmethS'l,

2023 2027
Capilal valie| DrEstributed Total Clapital vahue | WM0distributed Total
noorme moomme
{Rupess in "D00)
57,591,208 562223  5B,153,431 63,779,942 373226  B4,153.168
103,658 058 = 103,658,006 | | 135,566,707 136,566 707
1,163,007 . 1,163,007 884,139 884,139
104,821,103 . 104,821,103 137,450,846 137,450,845
{132.487,342) - | (132487 343)| | (125425973 - | (izsazsars)
(13n3ss)|  (rzzzTem| (1403072 (92,560 (862,314} {354,853)
(132617.707)  (1272.707) (133,890.414) [125.519.542) (B62.314) (126,381,856)
. 4,548 281 4,548 281 = A RT3 TTE
(1,032307)|  (3.214.005) (4245313 (TE3.604)|  (ZA7BOGE)  (3.662.860)
[1.032.307) 1,334 776 301,969 {783,554} 1.044. 509 261,115
78,762,297 623792 79,386,089 74,927 552 555721 75483273
B55,050 373,228
(92,827) :
562,223 373278
10z.283 56710
3,173,291 2964, 751
3,275,574 3.061.4561
{3.214,005) {2.B7B O56)
623792 555721
626,774 520,940
[2.982) 34,781
623,792 555721
(Rupees}) {Rupees)
1016881 1043454
101.0027 101 6016

The annexad notes from 1 to 18 form an inlegral part of this condensed nterim financial informaton.

For MCB Investment Management Limited
(Management Company)

2
’__.-:::"T/'} ";1:.1"‘
AT !

Chief Executive Officer

T

Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

For the half yearly ended
December 31,
2023 2022
Hote - = (Rupees in 000) —=cca
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxabon 4,548 281 3923775
Adjustments for non cash and other items:
Unrealised loss / {gain) in fair value of investments classified as
at fair value through profit or boss® - net 55 2,982 {34 781)
4,551,263 3.888.0904
Decrease [ (Increase) in asseis
Investments - net (2,209, 465) 3,055,343
Advances, deposits, prepayments and other receivables 15,174 196,012
(2,194.291) 3,251,355
{Decrease)l Increase in llabilities
Payable to MCB Investment Management Limited - Management Company (51,750) 24,039
Payable to Central Depository Company of Pakistan Limited - Trustee {1,488) 100
Payable to the Secunties and Exchange Commission of Pakistan (SECP) {9,891) {1.715)
Payable against purchase of investments (18,144,541) -
Accrued expenses and other liabilities 46,889 1,735
{18,160,781) 24159
Met cash generated from operating activities {15,803,809) 7,164 508
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units {excluding additional units) 103,788,796 136,667,152
Payments on redemption of units {133,890.414) (126,381,856)
Distributions made duning the penod (3,214,005) (2,878,966)
Met cash generated from financing activities (33,315,623) 7408 330
Met increase in cash and cash equivalents (49,119,432) 14,570,838
Cash and cash eguivalents at the beginning of the period 72,035,304 58423943
Cash and cash equivalents at the end of the period " 22 915,872 72,994 781

The annexed notes from 1 to 18 form an integral part of this condensed intenim financial information.

For MCB Investment Management Limited
(Management Company)

_,,--;:«':"T/"‘Z-‘:.f*" {
e ﬂ“/?ﬁ“

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

—+

LEGAL STATUS AND MATURE OF BUSINESS

14 MCB Cash Management Optimizer (the Fund) was established through a Trust Deod executed between Arf Habib
Investments Limited (now MCB Investment Management Limited), as the Management Company and Central Depository
Company of Pakistan Limited {CDC) as the Trustee: The draft Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) vide its letter dated July 09, 2009 consequent to which the trust deed was executed on July
10, 2009, in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by Mon-Banking
Fimance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Fund are required to be registercd
under the "Sindh Trusts Act, 2020" (the Sindh Trust Act). Accordingly, on August 13, 2021 the Trust Deed of the fund had
been registered under the Sindh Trust Act.

1.2 In April 2023, MCB Bank Limited acquired the entire sharcholding of Aff Habib Corporation Limited (AHCL) in MCB Arnf
Habib Savings and Investments Limited after which the shareholding of MCE Bank Limited has increased from 51.33% to
81.42% in the Company and AHCGL no longer holds any shares in the Company. Consequently, members of the Company in
an BExtra Ordinary General Meeting (EOGM) held on July 07, 2023 resolved via special resolution that the name of the
Company be changed from MCB Arif Habib Savings and Inmvestments Limited to MCB Investment Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became effective from that date.

13 The Managemeont Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Gompanies (Establishment and Regulations) Rules, 2003 through a cerfificate of registration issued by
SECP. The registered office of the Management Company i situated at 2nd Floor, Adamjee House, L1 Chundrigar Road,
Karachi, Pakistan.

1.4 The Fund is an open-end mutual fund and has been categornisaed as 'Money Market Scheme’ by the Board of Directors of the
Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009 issued by SECP and
offers units for public subscription on a continuows basis. The units are transferable and can also be redecmed by
surmendering to the Fund. Unit holders are divided into plan 'A’ and plan 'B'. The unit holders under plan "A" are enfitled for
bonus units as well as cash dividend, wheneas unit holders under plan "B" are enfitled for cash dividend only. The units ane
listed on Pakistan Stock Exchange Limited (PSX).

1.5 The Fund primarily invests in a mix of short term corporate debt and government securities, repurchase agreements, term
deposit and money market placements with scheduled banks.

1.6 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 06,
2023 (2022 'AM1T" dated October 6, 2022) to the Management Company and "AAHT)" as stability rating dated Septembser 8,
2023 (2022: 'AA+{T) dated September 9, 2022) to the Fund.

1.7 Tithe to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

This condensed interim financial information have been prepared in accordance with the accounting and reporfing standards
as applicable in Pakistan for interim financial reporting. The accounting and reporiing standards as applicable in Pakistan for
interim financial reporting comprise of:

Intemational Accounting Standard (IAS) 24, Interim Financial Reporting, issued by the Intermational Accounting
Standards Board (LASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act 2017 along with part VIIlA of the repealed Companies
Crdinance, 1984; and

the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Enfities Regulations, 2008 (the NBFC Regulations) and the requirements of
the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Where provisions of and directives issued under the Companies Act, 20117, part VIllA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IAS 34, the provisions of
and directives issued under the Companies Act, 2017, Parl VIllA of the repealed Companies Ordinance 1984, the NEFC
Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information are fimited, based on the requirements of the |1AS 34.
This condensed interim financial information does not include all the nformation and disclosures required in a full set of
financial statements and should be read in conjunction with the annual published audited financial statements of the Fund
for the year ended June 30, 2023.

In compliance with Schedule V of the Non-Banking Finance Companies and Nofified Enfiies Regulations, 2008, the
directors of the Management Company hereby declare thal this condensed interim financial information gives a true and fair
view of the stale of the Fund's affairs as at December 31, 2023,

This condensed interim financial information is presented in Pakistan Rupees which s the Funds funcional and
presentation currency and rounded to the nearest thousand rupees, unless olherwise specified.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies and methods of computalion adopled in preparaion of this condensed interim financial information
are same as those applied in preparation of financial statements of the Fund as al and for the year ended June 30, 2023.

3.2 The preparation of condensed interim financial informafion requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assels and fiabilities, incomes and
expenses. Actual results may differ from these eslimales. In preparing this condensed interim financial information,
significant judgments made by managemenl in applying accounting policies and the key sources of estimation and
uncerlainly were the same as those that applied o the audited financial stalements as al and for the year ended June 30,
2023.

33 Amendments to certain existing standards and interpretations on approved accounting standards effective during the period
were nof relevant to the Fund's operations and did nol have any impact on the accounting poficies of the Fund and therefore
not disclosed in this condensed interim financial information.

(Un-audited) {Audited)
December 31, June 30,
2023 2023
Note -—-———-—{Rupees in "000)---————-—
4 BALANCES WITH BANKS
In current accounts 10,317 2,145
In saving accounts 41 21,405,555 17,445,322

42 21,415,872 17,447 467

4.1 These carry profit at the rates ranging between 20.50% o 23.50% (June 30, 2023: 12.25% to 21.80% ) per annum and
include Rs 93.426 million {June 30, 2023: Rs 0.072 million) maintained with MCE Bank Limited (a related party) which
carmies profit at the rate of 20.50% (June 30, 2023: nil) per annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

{Un-audited) {(Audited)
December 31, June 30,
2023 2023
Mote —=———=(Rupees in "000)—-—-
5.5 Unrealised (loss) / gain in fair value of investments classified as
at fair value through profit or loss® - net
Markel value of investments H3I&54 7,782 646 58,664,000
Less: camying valua of mestmenls h3& 54 7,785 628 5B, 56 827
{2,982) (92 B27T)
6 PAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY
Managemenl remunaralion payabile 6.1 16,399 36,271
Sindh sales lax payable on remuneration of the Management Compary 6.2 2133 4,715
Allocaled expenses payable 63 2,376 -
Salling and markeling expenses payable B4 25812 651,484
50,720 102 470

6.1 The Managemenl Company charged managemenl Tea al the rale up o 7.5% (Juna 30, 2023: ¥.5%) ol the gross aamings ol
the scheme, calculsled on a daily basis. The remunerabtion s paid o the Managemenl Company on a monthly basis in
Arrears.

6.2 Sindh sales lax on remuneration of he Managemenl Company has been charged al the rale of 13% (June 30, 2023:13%).

6.3 The Managemenl Company has charged allocaled expenses o the fund o the extent as il has think expedienl on ils
discrelion subject o not being higher than aclual expenses.

6.4 The Managameanl Company has charged salling and markeling expensas 1o the [und o the exlent as il has think expedient
on its discretion subject o not being higher than aclual expenses.

T PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulalions 2008, a Collective Invesimenl Schame (CIS) s required 1o pay annual fea 1o the
Securiies and Exchange Commission of Pakistan (SECP) on annual basis al the rate of 0.02% of average Nel Assels ol
Colleclive investmenl Scheme calculated on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 5392 daled May 17, 2023, has revised the annual lee rale from 0.02% o
0.075% and nlroduced a shill n payment leguency, rom annual o monthly basis

December 31, June 30,
2023 2073
{Un-audited) {Audited)
Mote ——-— (Rupees in "000) ——
B8 ACCRUED EXPENSES AND OTHER LIABILITIES
Provision lor Federal Excisg Duly payvable on:

- Rermunaration of the Managemenl Company B1 54 267 54 267
- Sales load B 19 19
Brokerage payable 1,118 2610
Capilal gain lax payable 30,032 24 7140
Audilor's remuneralion payable 7T B45
Prinling expense payabla 90 40
Other payable 49,941 6,785

Dividend payable 11 -
136,195 89,306
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

81 Federal Excise Duty (FED) and related tax payable

There is no change in the stalus of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Courl of
Pakistan in respect of levy of Foderal Excise Duly as reporled in the audiled financial statements of the Fund for the year
endod June 30, 2023, Had the said prowsion for FED not been recorded in this condensed interim hnancial information of the
Furnd, the nol assel value of the Fund as al December 31, 2023 would have been higher by Re. 01882 per unil (June 30,
2023: Re. 0.0949 per unil).

9 CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commitments oulstanding as al Decemboer 31, 2023 and Junc 30, 2023,
10 TAXATION

The mcome of the Fund 15 exempl from moome lBx under Clause 99 ol Part | of the Second Schedule to tho Income Tax
Ordinance, 2001 subject o the condilion Lhat nol less than 90% of the accounling income for the year as reduced by
accumulaled losses and capilal gains, whether realised or unreabsed, is distributed amongst the wnil holders as cash
dimdend. Furthormore, as per Regulabon 63 of the Non-Banking Finance Companes and Nolifiod Enlibes Regulations, 2008,
the Fund is required lo distribule nol less than 90% ol ils accounting income for the year denved from sources other than
capalal gans as reduced by such expenses as are chargoable theroon 1o the unit holders . Since the Managemaent Company
intends o distnbute at keast 90% of the Fund's accounting ncome lo be carned dunng cument yoar o the unil holdors,
therefore, no provision for axation has been made in thes condensed interim hrancal information dunng he penod. The Fund
is also exempl from the prowsions of Section 113 (mimmuom ax) under clause 11A of Parl IV of the Second Schedule to the
Income Tax Ordinanco, 2001.

(Un-audited) {Un-audiled)
December 31, Docomboer 31,

2023 2022
Mote ———{Rupees in "000)-—-
11 CASH AND CASH EQUIVALENTS
Balances with banks 4 21,415,872 22 545 447
Torm deposil recoipls 5.1 1.500,000 5.450,000
Lelter of placemonts 52 - 4,225 000
22 915,872 32 320 447

12 EARNINGS PER UNIT

Eamings por unil based on cumulative woighled average wnils for the penod has nol been disclosed as in the opinion of the
Managemont Company, he doterminabon of the same s nol practcablo.

13 TOTAL EXPENSE RATIO

The total annualised expense ralio of the Fund frem July 1, 2023 1o Decombor 31, 2023 s 1.47% and this meludes 0.17%
representing govermmont lovy, SECP fee olc. The prescnbed limil for the ratio s 2% (2022: 2%) (excluding govermment levies)
under the NBFC Regulabons for a collective investmenl scheme categorised as a money markel scheme.

14 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /| OTHER RELATED PARTIES

Related parties / connecled persons of the Fund include the Management Company, other collective imvestment schemos
managed by the Managoment Company, MCB Bank Limiled being the Holding Company of the Managemonl Company, the
Trustee, direclors, kKey management personnol and olher assocmaled underakings and connecled persons. Connecled
persons akso include any person benehcally owing dinectly or indirectly 10% or more of the unils in the ssue [ nel assels of
Uheer Fund.

Transachons with connecled porsons essentally comprise sale and redemption of unils, fec on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribulion payments o connected persons. The
ransachons with connecled persons are m the nomal course of business, at contracted rates and al lems delemmined in
accordance with markel rales.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Remuneration to the Management Company of the Fund i determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed.

Remuneration to the Trustee of the Fund is delermined in accordance with the prowisions of the Trust Deed.
Details of transactions and balances with related parties / connecled persons during the period are as follows:

141  Details of transactions with the connected persons | related parties during the period are as follows:

|Un-audited) (Un-audited)
December 31, December 31,

2023 2022
———— (Rupees in "000)

MCE Investment Management Limited - Management Company

Remuneration of the Management Company and relaled taxes 177415 134,631

Allocated expenses 14,625 8,203

Selling and markeling expenses 95,973 55,945

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee and redated laxes 13,760 16 477

MCB Bank Limited

Profit on bank deposils 11,844 T46

Bank Charges 148 13

{Un-audited) {Audited)
14.2 Balance outstanding as at the period / year end are as follows: December 31, June 30,
2023 2023
——— (Rupees in "000)

MCE Investment Management Limited - Management Company

Management fee payable 16,399 36,271

Sales tax payable on remuneration of the Management Company 2131 4715

Allocated expenses payable 2376 2

Selling and marketing expenses payable 28812 61,484

Central Depository Company of Pakistan Limited - Trustee

Trustes remuneration payable 1,307 2624

Sindh sales tax payable on Trustee remuneration 170 341

MCE Bank Limited

Bank deposits 93,426 71,81

Profit receivable on bank deposils B -

* The amount disclosed represent the amount of brokerage paid o connected persons and not the purchase or sale value of
securities transacled through them. The purchase or sale value has nol been frealed as transactions with connected persons

as lhe ulimate counter parties are not connectad persons.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FAIR YALUE OF FINANCIAL INSTRUMENTS

IFES 13 - Fair Value Messuremeant' eslabliches & single sowhoe ol guidance under IFRS o all faic vahes measuremenls and disdosures aboul Tair
vadue measuremeent whene sich measurements are requinsd as permillesd by ofer IFRSs I delines Tair value 85 e price hal would be recsived o
sixf] ann assel of paid o Fanster & Rabilily i an ordedy ransaction belween markel paricipants al e messuremenl dale [Le. ain axil price)

Financial assels which e iadable in an open markes] ane revaloed sl he madkosl prices phevailing on e close of ading Le. period end dade. Thes
eslimated Fair vabee of all olhver linancisl assets and Gnancial liabilies B considensd nol sigoilicanlly dilferend hom ook value as hese are shor

lesrr in nealue

T Tosflorwing Labshe shows Tnancial mstruments recogniced al i valoe, ased on

Level 1. quoded prices in aclive markets Tor denbical asseds o Rabdiles,

Lizts] 2 Ihairias invwodving inpuls alifver han dguobed prices mcluded in Level 7 Ihal ane abservable for The assel on Eabilily, eillber diveclly (as prioes)

of indirectly (dedved Trom prices): and

Ll 3: s willy inpuls for e assel or Eability ad are nol Besed on obseereable marked dals junobssowable nputs)

The Fund holds e foliowing financial imsbraments messonsd- al Gir valuoes:

Financial assels measured sl Fair value
through profit or loss

Govermumeent securilies - Marked Treasury Bills

Financial assets not measured at Fair value

Bank baksmnoss

Predil recedvabile

Adbeances, deposils and ollwer neosivables
Term Deposil Recsipls

Fimamncisl liabilities not measured at Tair value

Payable 1o e Managesrsenl Compeeny
Payable Lo B Troses
Accreed axpenses and ofwr labiilies

Financisl assels messured st Fair valoe
through profil or loss

Govermumsisnl securilies - Marked lreasory bilks

Fimancial assets not measured st Fair valoe

Bank baksnces
Profil recehaatile
Advances, deposils and ofher recsivables

Financial liabilities not messured at Fair value

Payable 1o the Managemenl Company
Payablke bo the Trusiee

Payable agaims! purchase of mmeshimnenta
Accroed expenses and other Ratililies

December 31,2023 (Un-audibed)

Carrying amount Fair Value
Fasir value
through Amortired
e s Total Level 1 Level 2 Lisvel 3 Total
or loss
[Rupees in ‘0007 [Rupees in 0007
6,262,645 - E.2ZBZ.646 : 6.282.645 . 6,282,645
6,762,645 - E.ZB2.645 . 6.282.645 - 6,262,646
- Z1A15872Z 21415872
= 343,132 343132
= 15,963 15,953
1,500,000 - 1,500,000
1,500,000 21,774,967 23,274,967
3 48,587 48,587
- 1,307 1,307
= 51,877 S51.877
5 101,771 101,771
June 30,2023 [Audited)
Carrying anroun Fair Value
Fair value .
throush profil "”:‘:‘l”" Total Lewel 1 Level 2 Level 3 Total
of loss
- [Rupees in 0D (Rupees in )
58,664,000 - SEGGB4.000 5B,654.000 . - SHE64,000
58,664,000 - GEGG4000  5B,564.000 : — 58,664,000
- ATAATAGT  1TAATAGT
= 367,186 367,188
; 25.733 25.733
~ 17,840,385 17,540,385
. 97,755 a7, 755
- z.624 2524
- 18144581 1B.144.541
- 10,280 10,280
~ 18.255.200 18,255,200
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

16 INTERIM DISTRIBUTION DURING THE PERIOD

Un-audited
December 31, 2023
Refund of || Distribution Total
Btpamt|| - ot capital || from income || distribution
{Rupees in 000} —————

For the period ended August 01, 2023 1.8978 August 1, 2023 182,191 743,317 925,507
For the period ended August 30, 2023 16148 August 30, 2023 193,590 570,359 763,949
For the period ended September 20, 2023 11953  Saeptember 20, 2023 148,189 435,006 583,285
For the period ended Oclober 24, 2023 20377  Oclober 24, 2023 204,590 656,222 260,813
For the period ended November 28, 2023 19888  November 28, 2023 179,431 526,207 705,638
For the period ended December 27, 2023 15530 December 27, 2023 124,316 282 804 407,120

1,032,307 3,214,005 4,246 312

Un-audited
December 31, 2022
Refund of || Distribution Total
Rate perunit||  Declaration date capital || from income || distribution
{Rupees in 000} ————

For the period ended July 25, 2022 1.0346 July 26, 2022 67711 287 633 155,344
For the period ended August 29, 2022 13808 August30, 2022 112,409 441,368 553,777
For the period ended September 27, 2022 12335 September 28, 2022 207,080 524 357 731,437
For the period ended October 25, 2022 11762  October 26, 2022 108,073 518,927 526,999
For the period ended November 25, 2022 13125  November 28, 2022 126.214 540,867 557,081
For the period ended December 23, 2022 11518 December 26, 2022 162,207 465,814 528,021

T83,694 2878966 3662659

17 GENERAL
174 Figures have boen rounded off to the nearest thousand rupees unless otherwise specified.
18 DATE OF AUTHORISATION FOR ISSUE

This condonsed interim financial information wene authorised for issue on February 02, 2024 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

e ":E?f*’l i
e 4 W

Chief Executive Officer Chief Financial Officer Director
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