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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Dividend Yield Plan
accounts review for the Halfl Year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal vear concluded with Pakistan’s macros in a considerably better shape
compared to the start of the fiscal year. The government secured a much-needed Stand-by
Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of which USD 1.2bn was
promptly disbursed. This was followed by additional inflows and timely rollovers from friendly
countries, which led to an upgrade in Pakistan's sovereign rating by Fitch from CCC- to CCC due to
the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a rapid
recovery in the exchange rate and reduction of the difference between open market and interbank
rates. This led to improvement in remittances and export proceeds and helping the rupee to
appreciate to PKR 281.9 against the USD by December end compared to a low of PKR 307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the fiscal year
2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6 billion in the
corresponding period last year. MNarrowing trade deficit was the major contributor towards
improving CAIDD as 7.5% increase in exports coupled with a 14.7% drop in imports led to a 35.2%
contraction in the trade deficit. The county’s external position improved with SBP's foreign
exchange reserves increasing to USD 8.2 billion as of December 2023 compared to USD 4.4 billion
at the end of last fiscal year. This was on account of flows from the IMF, friendly countries and
multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year compared
to 25% in the corresponding period last year. Inflation remained on the higher side as massive
currency depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base taritf and gas prices to comply with the IMF conditions, which led to
further inflationary pressures. The SBP maintained status quo in the monetary policy held on
December 12, 2023. The Committee assessed that the real interest rate continues to be positive on a
12-month forward-looking basis and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and Services
sector increasing by 2.3% and 0.1%. respectively, while industrial sector witnessed a drop of 3.8%,
Historic high interest rates coupled with import restrictions were the major culprits behind the fall in
industrial output. GDP grew by 2.13% in the first quarter of the financial vear 2023-24 as compared
to 0.96% in the same period last year. Agriculture, Industry and Services sectors grew by 5.1%,
2.5% and 0.8% respectively. On the fiscal side, FBR tax collection increased by 30.3% in IHFY24
to PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing the
target by PKR 43 billion.

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal yvear 2024 as the benchmark KSE-100
increased by 50.7% or 20,998 points to close at 62,451 points. The bullish momentum was on
account on improvement in macroeconomic indicators after Pakistan entered into the new IMF
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

program. Market participants also cheered the government’s firm commitment to achieve the IMF
targets as the government successfully completed IMF first review in November 2023, The strength
of the local currency post crackdown on currency smuggling and hoarding, strong corporate
profitability and market expectation of monetary easing in the second half of fiscal year all
contributed (o the sustainability the rally.

During 1HFY 24, Foreign investors, Insurance. and Corporates were net buyers with an inflow of
USD 71 million, USD 60.3 million and USD 52.4 million, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 92.4 million and USD 51.0 million,
respectively. During the half, average trading volumes for KSE-100 Index saw an increase of 194%
to 244 mullion shares compared to about 89 million shares during the preceding half. Similarly, the
average trading value during the guarter saw a rise of 119% over the last half to near USD 39
million.

Banking, E&P and Power sector were the major contributors to the index gam adding
6.584/2.,675/2,232 points, respectively. Banking sector witnessed broad based rally as entry into the
IMF program diminished the probability of local debt restructuring, which was hampering the
sector’s performance, Power sector performed due to better than expected dividends while E&P
rallied due to the news of clearance of gas circular debt, which would improve the sector cash
flows.,

FUND PERFORMANCE

During the period under review, the fund posted a return of 47.94% against 47.01% for the
benchmark. The fund was 86.9% invested in Equities and 3.8% in Cash as at 31" December, 2023,
The Net Assets of the Fund as at December 31, 2023 stood at Rs. 306 million. The Net Asset Value
(NAV) per unit as at December 31, 2023 was Rs. 149.9797.

Economy & Market - Future Outlook

Pakistan GDP 1s expected to rebound to 3.4% in FY24 after a dismal performance last year. The
industrial and services sector are expected to show growth as import restriction has been removed,
which will help to normalize trade activities, Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last vear affected agriculture output. The arrivals of crops
have been encouraging with cotton arrival increasing to 8.2 million bales in 1HFY24 compared to
4.9 million bales in FY23,

Successtul resumption of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 10,1 hillion on the
back of flows from friendly countries. IMF and multilateral agencies. However. our external
position still remains precarious as we are unlikely to issue international Furobond or Sukuk owing
to the challenging global conditions. The proceeds from FDI and RDA are also likely to remain
muted owing to the current economic challenges, Thus, we would have to ensure a sustainable
current account this year to stave oft external concerns. We expect a CAD of USD 3.1 billion {0,9%
of GDP) in FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the government
to curb dollar smuggling and hoarding. The remittances and export proceeds have also recovered,
which will help in stabilizing the currency. In addition, the flows from bilateral and multilateral
sources and reserve building will be vital for external outlook. We expect USD/PKR to close the
fiscal year around PKR 306 at an ending REER of 95,
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We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the base effect
will come into play. Inflation readings have peaked and inflation is expected to follow a downward
trajectory with headline number falling sharply to 19.0% by June 2024, This coupled with the
buldup of forex reserves during the perniod will allow the monetary easing cycle to start in the
second half of the year. We expect a cumulative easing of around 4.0% till June 2024, however, its
pace and timing would be determined by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues to remain
low and remain dependent of continued need for rollovers on bilateral loans and support from
multilateral institutions. Country desperately needs political stability for focus on steering economy
through focus on long term policies. Post elections, winning the support of IMF in the form of
another program would be one of biggest challenge for incumbent government requiring tough
measures to address long term vulnerabilities. Conflict in Middle East, tensions on Palestinian and
potential threat of a wider conflict continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap valuations.
Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its historical average of
19.3%. Similarly, Earning Yield minus Risk Free Rate is close to 8.7%, compared to the historical
average of 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount 1o their intrinsic value. The market is currently trading at PER of
4.2x, while offering a dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the vear. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We would continue to monitor the data points and capitalize on opportunities to add
government bonds in Income Funds at attractive rates to benefit from the expected monetary easing
in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during 1HFY 24 to
PKR 2,097bn. Total money market funds grew by about 15.8% since June 2023. Within the money
market sphere, conventional funds showed a growth of 16.6% to PKR 551 billion while Islamic
funds increased by 15.0% to PKR 493 billion. In addition, the total fixed Income funds increased by
about 80.7% since Jun 2023 to PKR 667 billion while Equity and related funds increased by 33.0%
to PKR 223 billion.

0y

In terms of the segment share, Money Market funds were the leader with a share of around 49.8%,,
followed by Income funds with 31.8% and Equity and Equity related funds having a share of 10.6%;
as at the end of December 2023.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next vear on the back of cut in interest rates.
During the year, significant interest of investors 15 already visible in Income Funds while equity
fund are likely to see inflows post ¢lections and new TMF agreement. High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for investors
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with a short-term horizon and low risk profile. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get benefits
of the growing number of investors available online,
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PARISTAN LIMITED

Head Office:

CDC House, #9-8, Bock B
SM.CHS., Main Shahra-s-Falsal
arachd - T4800, Paklan

Tl : 182:21) 113-111-508
Faos: (92-21) 34326021 - 13
LIEL: weww, cdopakistanucom
Ermall infogcdepalcom

7@

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN OPPORTUNITY FUND

Repart of the Trustee pursuant to Regulation 41(h} of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Opportunity Fund (the Fund) are of the opinion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2023 in
asccordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Minngement Company
under the constilutive documents of the Fund;

{#)  The pricing, msuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii) The mamagement fee, foo payuble 10 Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; amd

{iv!  The Noo-Basking Finance Companies (Establishment and Regulatinns) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations;
2008 and the constititive documents of the Fund,

\
T Sl

Badiuddin Akber |
Chief Executive Officer
Central Depository Company o { Pakistan Limited

Kaorachi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

IBDO

INDEPENDENT AUDITORS' REPORT ON REVIEW OF COMDENSED INTERIM FINANCIAL STATEMENTS TO THE UNIT
HOLDERS OF MCB PAKISTAN OPPORTUNITY FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of MCB Pakistan
Opportunity Fund (“the Fund™) as at December 11, 2023 and the related condemed interim income statement,
the condensed interim statement of comprehensive income, the condensed interim statement of movement in
unit holders fund and condensed intertm cash flow statement together with the notes forming part thereof
{here-in-after referred to as “interim financial statements”) for the hall year then ended. The Management
Company (MCB Investment Management Limited) i responsible for the preparation and presentation of this
condensed Interim financial statements in accordance with approved accounting standards as applicable n
Paintan for fntertm financial reporting. Our responsibility i to express o conclusion an this interim fimancial
statements based on our review,

Scope of Review

We conducted our review in accordance with Intermational Standard an Review Engagements 2410, Review of
interim Financial information Performed by the Independent Awnditor of the Entity.” A review of condensed
interim financial statements consists of making nguiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an sudit conducted in accordance with Imernational Standards an Auditing and condeguently does not
enable us to obtain assurance that we would become aware of all significant matten that might be identifled
In an A, .-\z;r;nrmngh;. wi do nol xpress an audit opinlon.

Conclusian

Based on b Feview, nothing has come (o our attention that caubes us to belleve that the sccompanmying
condensed interim financial statements are not prepared, in all materal mespects, in accordance with
accounting and reparting standards a3 applicable in Pakistan for interm financisl reporting

Other mstler

The condensed |nterim financial statements for the hall year ended December 31, 2027 and snnual financial
statement of the Fund for year ended June 30, 2023 were reviewed and audited by another firm of Chartered
Accountants who have expredsed an unmodified conclusion and unmadiflied cpimion thereon vide thelr reparts
dated February 16, 2023 and September 22, 2023 respectivetly.

The figures for the guarter ended December 31, 1023 and December 31, 2022 in the condensed intenm Income
statement and conderded |nleflm statement of comprebeniive Income have nol been reviewed and we do not
express 8 conclusion on them.

The engagement partner on the review resulting in this independent auditors repert i Tarig Feroz Khan.

RARNGN Lpr Sael ¢
oateo: 2 2 FER 2024 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: RR202310166MO05GKbXIs

BDO Ebrahim & Co, Chartered Accoumtants

RO [orasir & 3 T rwdinne LiITied s U ooy besied Ty e i ne
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

ASSETS
Balances with banks
Investments
Receivable against sale of investments
Markup receivable
Advanecs, deposits and other receivables
Total assets

LIABILITIES
Payable to MCB Investments Management Limited -
Management Company
Payable against purchasc of imvestmenis
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Sccurnitics and Exchange
Commission of Pakistan
Accrued expenses and other liabilitics
Total liabilities

NET ASSETS

REPRESENTED BY

UNIT HOLDERS® FUND (as per statement attached)

Contingencies and Commitments

MNote

December 31, June 30,
2023 2023
{Un-audited) {Audited)
(Rupees in "000)
11,947 12,5899
270,104 195,443
26,738 11,912
711 445
1,277 L7
377 221,816
1,267 185
. 12,081
68 37
29 30
3,865 544
5,229 12,877
305,548 208,939
305,548 208,939

— (Mumber of units) —

NUMBER OF UNITS IN ISSUE 2,037 266 | BRI, 789
— (Rupees) —
MNET ASSET VALUE PER UNIT 1499797 L11.0314

The anncxed notes | to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{(Management Company)

oo '_F,.;;:Tz” ﬂ;rzf/{ 4
= .F‘I'F-/f

i Tl |

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

INCOME

Markup on balances with banks

Dividend mcome

(iain on sale of myvestments - net

Income from Ciovernment sccuriiics

Unreahsed pain on revaloation of mvestments

claszificd as "at fair vahse through profit or loss' - net

Total income

EXPENSES
Remuneration of MUH Investments Management Limited -
Management Compamy
Sindh Salbcs tax on remuncration of the Manapement Company
Remumeration of Central Depostiory Company of Pakastan Lmded
Allocated cxpenscs
Smidh sales =x on remuneration of the Tustce
Anmual fee of the Securtics and
Exchanpe Commission of Pakistan
Aunditors” remuncration
Brokerapge charpes
Settlement and bank charpes
Legal and professional charpes
Printing and related charpes
Markcting And Sclling Expensc
Feos and subscripiions
Total cxpenses

Mt income { (loss) for the period before taxation
Taxahon

Met income [ (loss) for the period

Allocation of net income for the period:
Mot mcome for the penod afier taxation

Income alrcady paid on units redeemaed

Accounting income available for disiribution:
- Relating o capital gams
- Excluding capitn] gams

Earnings per onit

The anmexed notes | o 20 form @n mtegral part of these condensed mterem fmancoal sEtements.

Mot

51

fy

L]

For MCB Investment Management Limited

{(Management Company)

g ,_,v;‘;:’jf‘r‘z/’(
= .F‘I'F-/f

Chief Executive Officer

Chief Financial Officer

Half Year ended Quarter ended
December 31, December 31,
2023 22 2023 2022
{(Unaudited)

(Rupces in "04H)

2 9 1,554 1,935 FETS
15,584 7,133 wTHEl 3424
24193 (1,157} 17,412 11,736)

47 - - -
45,660 (64%3) 35,604 (316)
9,200 1,346 4,132 2129

2013 576 1,544%.31 292

262 75 20173 iR

233 115 140,13 58

51 - 51 -
30 15 18,31 B

111 iz 66.73 f

255 97 14264 139

K51 s 516 133

250 160 125 i

1| o9 14,07 13
50 14 5 {11}

M - 201 -

- 127 - 7

4 398 1,428 1051 T67
R B2 (451} [ 1,363
B B2 (48T} 61,2 1363
34 202 -

{14,927} -
HIRTS -
57,915 -
11,5 -
GHHTS -

i Tl |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year ended Cuarter ended
December 31, December 31,
2023 2022 023 2822

{Hupees in "00{0)

Net income / (loss) for the period B4 B2 (481) 61,082 1,363

(diher comprehensive income

Total comprehensive Income [ (loss) for the period B4, 802 {451} 61,082 1,363

The annexed notes 1 to 20 form an integral part of these condensed inferim financial statements.

For MCB Investment Management Limited
{(Management Company)

n _,--"':-::?.'/f’ -;1':;/{ 7 .
ﬁ:ﬁ_‘:—"a‘f'.;f’- & M‘%‘\ Wr

Chief Executive Officer Chief Financial Officer Director

576  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Mel asseds 2t Uhe bepinming ol the period

lsswamee of 2. 721,861 (2022: 790683 awits):
Capitsl value
Elernent of moome

Ak H.'\L'll.'l'h“l on Hﬁl.l-'l.l'lft'll’ lﬂ1|1.'h

Redempiion wf 1 5hé RS {IBIZ: 113 3% mnkis):
Capital valse

Elernent of income

Aamonant pasd | payeble on radompton of ants

| medlﬂmiw rmco | {lows) for the Tu:r'md

Final Destribution for the year endiad June 30,2009 of the rake
9,650 doclared on July 01,2023

Mot o for the petod les destnbution

Mel aicts 2 al the coud of the periud

Undistribsted bos brougld forward comprising oft
- fzleed
- Unrcalised

Ascoanting mcome available for distrilnatsne
- Relating Lo capitall gains
- Bl capital paies

Mol Incvme for the penod afler taxation
Distribuation diring thee yoar
Ulndisctribisod Toss carmid farwand

U mdistribited boss carricd ferwand comprising of:

- Ralmal
- Unraallisecd

Mot assaety, vale pror unil 2 ot heginning of the period

Mot anets valoe por anaf 2 ab end of the persod

Hall year ended Decemlser 31,

Pl ek 2012
e - Undistribmliod L] . . | Undistribeied o
Capital Valee {lass) | bncome Tistal Capital Valee (loss) / hncome T'utak
{Hunpoes in "B00) -
(R R 17819 DiE A0 1 10000 (34 14,656
15040 E15 0460 T4 51 (L]
B R K5 852 1K 1, FTHE
Iol B8 Ial B38 Taixl M 533
(240, 184) = (26,1 %4)) 11,504 11344
{5t Tod) {1927 (T8 [EV4) (EXY]
[316,944) [14.927) [EETE T 11,272 1z
4 202 R, H02 (481} {4&1)
{15, 160) (18, 16l - =
b 2 42 (481 {951)
335 454 B9 i s 544 175261 (25} 174 436
19,4% (344
(2065 :
IrEm (344)
57915 .
11 9600
bR
4207 (L)
18,1y
4 504 [%25)
14933 A h5R
45,660 (B AR
&9 504 (E25)
(Hupees) {Kmpees)
1110314 Q0GR
1429797 1 Ok hbrt

The sneod msbes |l 20 fon 2o mibogral part of these condensed imlersm Arencal dalemends.

For MCB Investment Management Limited

g ,_,v;‘;:’jf‘r‘z/’:
= .F‘I"/f

Chief Executive Officer

{(Management Company)

Chief Financial Officer

i Tl |

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
MNet pain / (loss) for the period before taxation

Adjustments for non cash and other items:
Mark-up on balances with banks
Dividend income
Ciain on sale of mvestments - net
Unrealised (gain)/ loss on revaluation of investments
classified as ‘at fair value through profit or loss' - net

Increase in assels
Investments - net
Receivable against sale of investments
Advances, deposits and other receivables

Increases (Decrease) in Labilities
Payable to Management Company
Payable to Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments
Acerped expenses and other labilities

Markup recerved on balances with bank
Dividend received
Met cash wsed in from operating activitics

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units
Amount paid on redemgption of units
Final divided paid during the period

Met cash generated from financing activities

Met decrease in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

MNote

14

December 31,

2023 2022

{Unaodited)
{Rupees in "0040})

R4 802 (481)
(2.996) (1.854)
(15.904) 5
(24,193) 1,157
(45 660) 6,483
(3,852) 5,306
(23,042) (130,473)
(14.%26) ;
{160) (1,106)
(38,028) (131,579)
1.0%2 119
1 24
(1 11
(12,081) -
3321 12
{7.648) 167
2,730 1.561
15,904 D
(30,994) (124 543)
361,838 76,533
(331.871) (11.272)
(1%,160) .
11,807 65.261
(19,187) {59,284)
31,133 110,019
11947 50,735

The annexed notes 1 1o 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{(Management Company)

g ,_,v;‘;:’jf‘r‘z/’(
= .F‘I'F-/f

Chief Executive Officer

Chief Financial Officer

i Tl |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1.1

1.3

1.4

| S

1.6

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Opportunity Fund (the Fund) has been established through the Trust Deed (the
Deed) dated March 10, 2022 under the Sindh Trust Act, 2020 entered into and between MCB
Investment Management Limited (the Management Company) and Central Depository Company
of Pakistan Limited (the Trustee) and is authorised under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the Rules) and Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the Regulations). The Securitics and Exchange
Commission of Pakistan (SECP) has authorised the offer of Units of MCB Pakistan Opportunity
Fund and has registered the fund as a notified entity under the Regulations vide letter No
SCD/AMCW/MPOF/344/2022 dated May 19, 2022, The SECP approved the Offering Document
under the Regulations vides its Letter No. SCD/AMCW/MPOF/378/2022 dated June 16, 2022.

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non Baking Finance Companies (Establishment and Regulations) Rules,
2003 through a certificate of registration issued by the SECP. The registered office of the
Management Company 1s located at 2nd Floor, Adamjee House, L1. Chundngar Road, Karachs,
Pakistan.

In April 2023, MCB Bank Limited acquired the entire sharcholding of Arif Habib Corporation
Limited (AHCL) in MCB Arnf Habib Savings and Investments Limited after which the
sharcholding of MCB Bank Limited has increased from 51.33% to 81.42% in the Management
Company and AHCL no longer holds any shares in the Management Company. Consequently,
members of the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023
resolved via special resolution that the name of the Management Company be changed from
MCB Arif Habib Savings and Investments Limited to MCB Investments Management Limited.
Thereafier, the Management Company applied to SECP, for approval of change of name, which
was granted on August 15, 2023 and as such, the change ol name became eflective [rom that
date.

The duration of the Fund is perpetual. The Fund is an open-end collective investment scheme
categorised as a "Asset Allocation Scheme". However, SECP or the Management Company may
wind it up on the occurrence of certain events as specified in the ollering document of the Fund.
The Management Company launched its first plan under MCB Pakistan Opportunity Fund on
June 29, 2022 i.e. IPO date of the Plan (MCB Pakistan Dividend Yield plan).

The Pakistan Credit Rating Agency (PACRA) Limited has assigned management quality rating of
'"AMI' dated October 06, 2023 to the Management Company.

The objective of Fund is to provide investors with long term capital growth from an actively
managed portfolio of listed equities belonging to equity securities.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1.7 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan
Limited as the Trustee of the Fund.

2 BASIS OF PREPARATION
2.1 Statement of compliance

This condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards applicable in Pakistan for interim f[inancial reporting
comprise of:

- International Accounting Standard (1AS) 34, 'Interim Financial Reporting’, issued by the Internati
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
Companies Ordinance, 1984;

- The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 200¥ (the NBFC
Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from IAS 34 Standards, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules,
the NBFC Regulations and requirements of the Trust Deed have been followed.

!‘1-}
| ]

The disclosures made in these condensed interim financial statements do not include all the
information and disclosures required in a full set of financial statements and should be read in
conjunction with the published audited financial statements of the Fund for the year ended June
30, 2023.

2.3 In compliance with schedule V of the NBFC Regulations, the Directors of the Management
Company, hereby declare that these condensed interim financial statements give a true and fair
view of the state of the Fund’s affairs as at December 31, 2023.

2.4 Functional and presentation currency

This condensed interim financial statements are presented in Pakistani Rupees, which is the
functional and presentation currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING
ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the year ended June 30, 2023.
Amendments to certain existing standards and interpretations on approved accounting standards
effective during the period were not relevant to the Fund's operations and did not have any impact
on the accounting policies of the Fund and therefore not disclosed in this condensed interim
financial statements,

The preparation of the condensed interim financial statements in conformity with the accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities, income and expenses, Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2023, The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of
the Fund for the year ended June 30, 2023,

e
b

Standards, interpretations and amendments to published accounting and reporting
standards that are effective in the current period

There are certain new and amended standards, issued by International Accounting Standards
Board (IASB).interpretations and amendments that are mandatory for the Fund's accounting
periods beginning on or after July 01, 2023 but are considered not to be relevant or do not have
any material effect on the Fund's operations and therefore not detailed in these financial
statements.

3.3 Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective

There are certain amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on July 1, 2023. However, these will not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

4.1

December 31, June 30,

2023 2023
{(Un audited) (Audited)
BALANCES WITH BANKS Note —-—-—{Rupeesin "000 -
In savings accounts 4.1 11.947 12,899
11.947 12,899

These carry markup at the rate of 20.50% per annum (June 30, 2023: 12.25% to 19.50%) and
include Rs,1.58 million maintained with MCB Bank Limited, a related party which carries mark-
up at the rate of 20.50% per annum.

INVESTMENTS

At fair value through profit or loss

Listed equity securities 51 270,104 177.209
Government securitics 52 - 18,234
270,104 195,443
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note (Un-Audited) (Audited)

—— (Rupees in "000) ——
6 MARK-UP RECEIVABLE

Mark-up receivable on bank balance 711 445

7 ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Advance tax 7.1 116 117
Security deposits with NCCPL 1,000 1,000
Others - -

1,116 1,117

7.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (CISs) are exempt from withholding tax under
section 151 and 150.The amount of withholding tax deducted on mark-up on bank deposits has
been shown as advance tax as at June 30, 2023 and as at December 31,2023 in the opinion of the
management, the amount of tax deducted at source will be refunded.

8 PAYABLE TO MCB INVESTMENTS MANAGEMENT
COMPANY LIMITED

Management remuneration payable ®.1 892 164

Sindh sales tax payable on management

remuneration 8.2 116 21

Back office operation payable 8.3 30 -

Marketing and selling payable 8.4 201 -

Others 27 -
1.267 185

8.1 The Management Company has charged remuneration at the rate of 1.00% (2022: 1.00%) of
average annual net assets of the Fund. The remuneration is paid to the Management Company on a
monthly basis in arrears.

#.2 Sales tax on management remuneration has been charged at the rate of 13% (2022: 13%,).

8.3 The Management Company has charged allocated expenses to the fund to the extent as it has think
expedient on its discretion subject to not being higher than actual expenses.

8.4 The Management Company has charged Selling and Marketing Expenses to the fund to the extent
as it has think expedient on its discretion subject to not being higher than actual expenses.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
Note {(Un-Audited) (Audited)

—— (Rupees in "000) ——-

9  PAYABLE TO CENTRAL DEPOSITORY COMPANY-
OF PAKISTAN LIMITED

Remuneration payable 0.1 60 33
Sales tax on remuneration payable 9.2 8 -+
68 37

9.1 The Trustee, CDC is entitled to a monthly remuneration for services rendered to the Fund under
the provisions of the Trust Deed and Offering Documents as per the tariff specified therein, based
on the daily net asset value of the Fund. As per the Trust Deed and Offering Document the tarift
structure applicable to the Fund in respect of trustee fee is as follows:

Net assets value Tariff per annum
Upto Rs.1,000.000.,000 0.20% per annum of Net Assets

On amount exceeding
Rs. 1,000 000,000 Rs. 2,000,000 plus 0.10% on amount
exceeding Rs.1,000,000,000

8.2 Sindh Sales Tax at 13% (2022:13%) is charged on Trustee fee.

10 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required
to pay annual fee to the Securities and Exchange Commission of Pakistan (SECP) on annual basis
at the rate of 0.02% of average Net Assets of Collective investment Scheme calculated on daily
basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the
annual fee rate from (.02% to 0.095% and introduced a shift in payment frequency, from annual to
monthly basis.

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Brokerage payvable al6 110
Auditors' remuneration 263 356
Withholding tax payable 2953 1
Printing and related charges payable 90 40
Pavable to legal advisor 43 37

3.865 544
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the December 31, 2023 (June 30,
2023: Nil).

I3 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than
capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income to be
earned during current vear to the unit holders as reduced by capital gains (whether realised or
unrealised) to its umit holders, therefore, no provision for taxation has been made in these
condensed interim financial statements during the period. The Fund is also exempted from the
provisions of Section 113 (mmmimum tax) under clause 11 A of Part IV of the Second Schedule to
the Income Tax Ordinance, 2001.

December 31, June 30,
2023 2023
(Un audited) (Audited)
Note ———— (Rupees in "000) ——-
14 CASH AND CASH EQUIVALENTS

Balance with banks 4 11.947 12,899
Short term mvestment 5.2 = 18,234
11,947 31,133

I5 EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been
disclosed as in the opimion of the Management Company the determination of the same is not
practicable.

16 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited being
the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connected persons also
include any person beneficially owing directly or indirectly 10% or more of the units in the issue /
net assets of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affiurs of the Fund, other charges, sale and purchase of investments and
distribution payments (o connected persons. The transactions with connected persons are in the
normal course of business, al contracled rates and at terms determined in accordance with market
rates.

Remuneration payable to the Management Company and the Trustee 1s determined m accordance
with the provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at perniod end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, December 31,

2023 2022
(Un audited)
16.2 Transactions during the period: ————— (Rupees in "000) ———
MCB Investment Management Limited -
Management Company

Remuneration ol the Management Company 2,013 576
Sindh Sales Tax on remuneration of the Management Company 262 75
Allocated Expenses 50.976 =
Marketing and Selling Expenses 200,969 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 233 115
Sindh Sales Tax on remuneration of the Trustee 30 15
CDC settlement charges 28 7
MCB Bank Limited - Parent of the Management Company
Purchase of 106,100 (2022:117_800 shares) 13,686 14 383
Sales 138,100 shares (2022:18,800 shares) 19404 2,374
Dividend Income 1,178 571
Mark-up on bank balances 186 11
Bank charges = 1
Nishat Power Limited
Dividend Income 633 -
Purchase 142000 shares (2022: 103,000 shares) 3.901 2.190
Sales 130,000 shares (2022:103,000 shares) 2.917 2,422
Lalpir Power Limited
I*urchase of 593,000 shares (2022: Nil shares) 11,558 -
Sale 78,618 shares (2022:Nil shares) 1.536 &
Atlas Battery Limited
Purchase of 500 shares (2022: Nil shares) 126 =
Sale 10,500 shares (2022:Nil shares) 2.437 =
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December 31, June 30,

2023 2023
(Unaudited) ———-
16.3 Balances outstanding at period end: ——— (Rupees in "000) —————
Management Company
MCB Investment Management Limited -
Management Company

Hemuneration payable 202 164
Sindh sales tax payable on remuneration 116 21
Other payable 27 -
Other receivable - -
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 60 i3
Sindh sales tax payable on remuneration 8 4
Group / associated companies
MCB Bank Limited
53,000 shares (2023: 85,000) shares 9.145 9,730
Bank balance 1.578 1.326
Nishat Power Limited
257,000 Shares (2023: 245,000 shares) 7.954 4153
Lalpir Power Limited
514382 Shares { 2022 : Nil Shares) 11615 -
Atlas Battery Limited
Nil shares (2023: 10,000 shares) = 2044
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17

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about fair value measurement where such measurements
are required as permitted by other IFRSs. It defines fair value as the price that would be received
to sell an asset or paid to transfer a hability in an orderly transaction between market participants
al the measurement date (1.e. an exil price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the statement of assets and habilities date. The estimated fair value of all other financial assets
and linancial habilities is considered not significantly different from book value.

The following table shows financial instruments recognized at far value, analvzed between those
whose fair value is based on:

Level 1:  guoled prices in active markets for identical assets or habilities;

Level 2: those involving inputs other than guoted prices included in Level 1 that are observable
for the asset or liability, either directly (as prices) or indirectly ( denived from prices);

Level 3: those with inputs for the assetl or lability that are not based on observable market data
{unobservable inputs).

As at December 31, 2023 and June 30, 2023, the Fund held the following instruments measured
at [mr values:
December 31, 2023 (Un-audited)

Level 1 Level 2 Level 3 Total
{Rupees in 000)

December 31, 2023 (Un-audited) T
At fair value through profit or loss

Listed Equity Securities 270,104 - - 270,104
June 30, 2023 {Audited)
At fair value through profit or loss

Listed Equity Securities 177,209 18,234 - 195,443

Durning the period ended December 31, 2023, there were no transfers between level 1 and level 2
[air value measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the Fair values of other Mnancial assets and fmancial habilites, as
these are either short term in nature or repriced peniodically. Therefore, their carrying amounts are
4 reasonable approximation of their fair values.
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18

19

19.1

19.2

20

TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period results i1s 3.78% and

this includes 0.44% representing government levy, SECP [ee elc.
GENERAL
Figures have been rounded olT to the nearest thousands, unless otherwise specified.

Prior peniod’s figures have been rearranged / reclassified wherever necessary [or betler
presentation and companson. However, there were no material reclassifications to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim fnancial stalement were authonsed for 1ssue by the Board of Directors
of the Management Company in the meeting held on February 02, 2024,

For MCB Investment Management Limited
{(Management Company)

s _.-*":-::?. “’f’-.':f::-f/{ H A
ﬁﬁf‘f'.f’_ﬁ & M‘%A W

Chief Executive Officer Chief Financial Officer Director
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UARN: [+92-21) 511 468 378 (111 INVEST)
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