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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Pakistan Pension Fund accounts
review for the Hall Yearended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better shape
compared to the start of the fiscal year. The government secured a much-needed Stand-by
Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of which USD 1.2bn was
promptly disbursed. This was followed by additional inflows and timely rollovers from friendly
countries, which led to an upgrade mm Pakistan’s sovereign rating by Fitch from CCC- to CCC
due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a
rapid recovery in the exchange rate and reduction of the difference between open market and
interbank rates. This led to improvement in remittances and export proceeds and helping the
rupee to appreciate to PKR 281.9 against the USD by December end compared to a low of PKR
307.

Country posted a current account deficit (CAD) of USD (1.8 billion in the first half of the fiscal
year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 7.5% increase in exports coupled with a 14.7% drop in imports led to a
35.2% coniraction in the trade deficit. The county’s external position improved with SBP’s
foreign exchange reserves increasing to USD 8.2 billion as of December 2023 compared to USD
4.4 billion at the end of last fiscal year. This was on account of flows from the IMF, friendly
countries and multilateral sources.

Headline inflation represented by CPl averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year, Inflation remamed on the higher side as
massive currency depreciation in the prior periods led to surge in food and energy prices. The
government also hiked electricity base tariff and gas prices to comply with the IMF conditions,
which led to further inflationary pressures. The SBP maintained status quo in the monetary
policy held on December 12, 2023, The Committee assessed that the real interest rate continues
to be positive on a 12-month forward-looking basis and inflation is expected to remain on a
downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and Services
sector increasing by 2.3% and 0.1%. respectively, while industrial sector witnessed a drop of
3.8%. Historic high interest rates coupled with import restrictions were the major culprits behind
the fall in industrial output. GDP grew by 2.13% in the first quarter of the financial year 2023-24
as compared to 0.96% in the same period last year. Agriculture, Industry and Services sectors
grew by 5.1%, 2.5% and (1.8% respectively, On the fiscal side, FBR tax collection increased by
30.3% in 1HFY24 to PKR 4,468 billion compared to PKR 3,428 billion in the same period last
vear, outpacing the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal year 2024 as the benchmark KSE-
100 increased by 50.7% or 20,998 points to close at 62,451 points. The bullish momentum was
on account on improvement m macroeconomic indicators after Pakistan entered into the new
IMF program, Market participants also cheered the government’s firm commitment to achieve
the IMF targets as the government successfully completed IMF first review in November 2023.
The strength of the local currency post crackdown on currency smuggling and hoarding, strong
corporate profitability and market expectation of monetary easing m the second half of fiscal
year all contributed to the sustamability the rally,

During 1HFY 24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 71 million, USD 60.3 million and USD 52.4 million, respectively, While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 92.4 million and USD 51.0
million, respectively, During the half, average trading volumes for KSE-100 Index saw an
increase of 194% to 244 million shares compared to about 89 million shares during the preceding
half. Similarly, the average trading value during the quarter saw a rise of 119% over the last half
to near USD 39 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
6,584/2,675/2,232 points, respectively. Banking sector witnessed broad based rally as entry into
the IMF program diminished the probability of local debt restructuring, which was hampering
the sector’s performance. Power sector performed due to better than expected dividends while
E&P rallied due to the news of clearance of gas circular debt, which would improve the sector
cash flows.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 24.45% during the period under review. The
fund’s exposure towards T-Bills stood at 35.8% and exposure in cash was 32.4% at period end.
The Net Assets of the Fund as at December 31, 2023 stood at Rs, 1174.46 million as compared
to Rs. 492.58 million as at June 30, 2023 registering an increase of 138%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 456.89 as compared to
opening NAV of Rs. 406.76 per unit as at June 30, 2023 registering an increase of Rs, 50,13 per
unit.

Money Market Fund

The money market sub-fund generated a return of 22.17% during the period. The fund's
exposure towards cash stood at 57.6%.

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 1.516.08 million as compared
to Rs. 1,597.83 million as at June 30, 2023 registering a decrease of 5.01%.

The Net Asset Value (NAV) per umit as at December 31, 2023 was Rs. 401.86 as compared to
opening NAV of Rs. 361.47 per unit as at June 30, 2023 registering an increase of Rs, 40.39 per
unit.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Fund

The Equity sub-fund generated a return of 57.65% against the KSE-100 return of 50.65%. The
sub-fund slightly decreased its overall equity exposure to ¥6.6%. Sector-wise, the sub-fund
mainly held exposure in Commercial Banks and Cement.

The Net Assets of the Fund as at December 31, 2023 stood at Rs, 955.97 million as compared to
Rs. 769.78 million as at June 30, 2023 regstering an increase of 24, 18%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 775.65 as compared to
opening NAV of Rs, 492.00 per unit as at June 30, 2023 registering an increase ol Rs, 283.65 per
unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY 24 after a dismal performance last year, The
industrial and services sector are expected to show growth as import restriction has been
removed, which will help to normalize trade activities, Agriculture growth 1s likely to remain on
the higher side due to base effect as the heavy floods last year affected agriculture output. The
arrivals of crops have been encouraging with cotton arrival increasing to 8.2 million bales in
IHFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.1 billion
on the back of flows from friendly countries, IMF and multilateral agencies, However, our
external position still remains precarious as we are unlikely to issue international Eurobond or
Sukuk owing to the challenging global conditions. The proceeds from FDI and RDA are also
likely to remain muted owing to the current economic challenges. Thus, we would have to ensure
a sustainable current account this year to stave off external concerns. We expect a CAD of USD
3.1 billion (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds have
also recovered, which will help in stabilizing the currency. In addition, the flows from bilateral
and multilateral sources and reserve building will be vital for external outlook. We expect
USD/PKR to close the fiscal year around PKR 306 at an ending REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply to 19.0% by June 2024, This coupled
with the buildup of forex reserves during the period will allow the monetary easing cycle to start
in the second half of the year, We expect a cumulative easing of around 4.0% till June 2024,
however, its pace and timing would be determined by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues to
remain low and remain dependent of continued need for rollovers on bilateral loans and support
from multilateral institutions. Country desperately needs political stability for focus on steering
economy through focus on long term policies. Post elections, winning the support of IMF in the
form of another program would be one of biggest challenge for incumbent government requiring
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

tough measures to address long term vulnerabilities. Conflict in Middle East, tensions on
Palestinian and potential threat of a wider conflict continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its historical
average of 19.3%. Similarly, Earning Yield minus Risk Free Rate 1s close to 8.7%, compared to
the historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.2x, while offermg a dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We would continue to monitor the data points and capitalize on opportunities to add
government bonds in Income Funds at attractive rates to benefit from the expeécted monetary
easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during 1HFY24
to PKR 2,097bn. Total money market funds grew by about 15.8% since June 2023, Within the
money market sphere, conventional funds showed a growth of 16.6% to PKR 551 billion while
Islamic funds increased by 15.0% to PKR 493 billion. In addition, the total fixed Income funds
increased by about 80.7% since Jun 2023 to PKR 667 billion while Equity and related funds
increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
49.8%, followed by Income funds with 31.8% and Equity and Equity related funds having a
share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund are likely to see inflows post elections and new IMF agreement. High interest rates during
the period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low risk profile. Our operations remained seamless and
given our competitive edge in digital access and online customer experience, we are prepared to
get benefits of the growing number of investors available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Haad Office:

CDC House, 99-8, Block i
S.MCHS, Main Shabea-e-Faisal
Karschi - Ta400, Pakistan,

Tel: (92-21) 111-111-500

Fae (92-21) 34126021 - 23

URL: www.odcpakistan.com

Emaill Info@ode pak com

2@

TRUSTEE REFORT TO THE PARTICIPANTS

PAKISTAN PENSION FUND

Report of the Trustee pursuant (o Regulation 67D in conjunction with Regulation
41(h) of the Non-Banking Finance Companies and Notified Entitics Regulations,
2008

We, Central Depository Company of Pakistan Limited, being the Trusiee of Pakistan
Pension Fund (ihe Fund) are ofthe opinion that MCB Investment Management Limited
being the Pension Fund Manager has in all matenal respects managed the Fund during
the six months period ended December 31, 2023 in accordance with the provisions of
the constitutive documents of the Fand, the Voluntary Pension System Rules, 2005 and
the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

Further, in our opinion, the management fee, fee payable to Commission and other
expenses paid from the Pund during the period are in acoordance with the applicable
regulatory framework.

\ |
Badiuddin Alkber

Chiel Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 27, 2024
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AUDITOR’S REPORT TO THE PARTICIPANTS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

+ YOUSUF ADIL _—

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Participants of Pakistan Pension Fund

Intreduction

W hive reviewad the accompanying condensed (aterim statement of assets and llabdities of Pakistan Pension Fund (the
“Fund”} as at December 31, 2023, and the related condensed interim inoome statement, the condensed interim statement
ol othes comprehenaive hcoma, the condended mterm statemen of movement n participants’ sub fund, and the
condensed imerim statemeant of cash flows and notes to the condensed interim financial information (here-in-after referned
io as the ‘cordended inteiirn lnancial information) fod the hall year then ended The Board of MCB Imestmant
Management Limited (the Pension Fund Manager) is responsihle for the preparation and presentation of this condensed
Interim financlal information in accardance with approved accounting snd reporting standards a8 applicable In Pakistan
for interim financial reporting. Our responsibility 15 10 express a canclusion on this condensed Interim financial information
based on aur review

Scope of Review

We conducted owr review in accordance with International Standard on Review Engagemants 2410, *Review of Interim
Financial Information Performed by the Independent Auditor of the Entty”. A review of condensed interim financial
information consists of making inquides, primarily of persons respensible for financlal and accounting matters, end
applying anafytice! and other review procedures. A review s substantially less in soope than an awdit conducted in
accordance with international Standards on Auditing and consaquently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in anaudit. Accordingly, we do not express an audit

ogmrlon

Conclusion

Based on our review, nothing has come o our attention that causes us 1o believe that the accompanying condensed inferim
financial information 28 &t and for the half year ended December 31, 2023 is not prepaned, in all material respects, in
pocordance with approved accounting and reporting standards as applicable in Pakistan for interim financial reporting
Dther Matter

The figuies of the condensed interim income statement and the condensed interim statement of other comprehensive
incame for the guarnars ended December 31, 2023 and December 31, 2022 have not baen reviewed, a8 we are only requined
to review the curmulative figures for the half year ended December 31, 2023

The engagement partner on the engagement resulting (n this independent auditor’s review report is Hena Sadig

UDIN: RR202110057048gyRZa
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2022
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2023
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended December 31, 2023 Half year ended December 31, 2022
Money Money
Exquity Dot Market Equity Debt Market
Sub-Fund  Sub-Fund  Sub<Fund Total Sub-Fund  SobFumd  Sub-Fund Tolal
{Rapees:100) (Rupees '000)
Netincome for the period after taxation 388,911 £3,043 177,458 £49,912 (33.445) 46437 647117 T .08
{fther comprehensive income for the panod
Total comprehensive income for the period 388,971 B0 UTTESE BS®IZ (33MS) 4543 BN s

The annewed notes from 1 i 17 fom an integral pert of this condensed infenm francl infomation.

For MCB Investment Management Limited
(Pension Fund Manager)

o
ol Bt ﬂugbaf\%u&rﬂr

Director

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER YEAR ENDED DECEMBER 31, 2023

Quarier ended December 31, 2023 (Charter ended December 31, 202
Waney Money
Equity Debt Wariat Equity Deht Market
Sub-Fund  Swb-Fund  Sub-Fund Total SubFud  SubFumd  Sub-Fund Tots!
{Rupees ‘000) [Rupees 000)
Ket income for the period after taxafion a4 9,566 106,203 485,18 (39,254 540 1w 20,062
Other comprehensive ncome for the penod
Total comprehensive income for the period 9422 69566 106203 485191 (39254  54M 13,562 20,052

The: annexed nodes from 1 ko 17 form an miegral part of this condarsed nbenm fnsncal information

For MCB Investment Management Limited
(Pension Fund Manager)

-
b --:;"__4' -(
e i wmrﬂ

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

e

LEGAL STATUS AND NATURE OF BUSINESS

1.4 The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB Investment Management
Limited as Pension Fund Manager and Muskm Commercial Financial Services (Private) Limited (MCFSL) as Trustee. The Trust
Dead was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24, 2007 and was executed on June
04, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). Habib Metropoditan Bank Limited (HMBL) was appointed
as the new Trustee in place of MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECP on July O7,
2011. Central Depository Company of Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust
Deed dated July 21, 2014 which was approved by SECP on July 23, 2014, The Trust Act, 1852 has been repealed due to the
promulgation of Provincial Trust Act namely *Sindh Trusts Act, 20207 {the Sindh Trust Act) as empowened under the Eighieenth
Amendment o the Constitution of Pakistan. The Fund was registered under the Sindh Trust Act on Augu st 13, 2029.

In April 2023, MCB Bank Limited acquired the entire sharcholding of Asf Habib Corporation Limited [AHCL) in MCB Investment
Limited after which the sharcholding of MCB Bank Limited has increased from 51.33% to 81.42% in the Company and AHCL no
ionger holds any shares in the Company. Consequently, members of the Company in an Extra Ordinary General Meeting (EOQGM)
held on July 7, 2023 resolved via special resolution that the name of the Company be changed from MCB Arif Habib Savings and
Investments Limited fo MCB investment Management Limited. Thereafter, the Company applied to SECP. for approval of change of
name, which was granted on August 15, 2023 and as such, the change of mame became effective from thatl dato.

1.2 The Fund i= an open-end pension fund consisfing of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Moncy Market
Sub-Fund. Units are offered for public subscriplion on a confinuous basis. The number of units of any sub-fund purchased out of
confributicns depends on the allocation scheme selected by the respective Parficipant out of the aflocation schemes offered by the
Pension Fund Manager.

1.3 MCB Invesimentz Management Limited has been ficensed to act as a Pension Fund Manager under the VPS Rules through a
cortificate of registration issucd by the SECP. The registered office of the Management Company i sfluated at 2nd Floor, Adamijoe
House, L. Chundrigar Road, Karachi, Pakistan.

1.4 The Pakistan Credit Rating Agency (PACRA) has assigned Management guality rafing of "AM1™ dated October 06, 2023 to the
Pension Fund Manager.

1.5 Title to the assets of the Fund i held in the name of Central Depository Company Limited as Trustee of the Fund.
2. BASIS OF PREPARATION

21 Statement of compliance
This condensed interim financial information of the Fund have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

Intemational Accounting Standard (IAS) 34, 'Interim Financial Reporting’, issued by the Infemational Accounting Standards
Board (IASB) as notified under the Companies Act, 2017, and

- The reguirements of the Constitutive Documents, VPS Rules, The Non-Banking Finance Companies and Noliied Enfities
Reguiations, 2008 (NBFC Regulations) and the directives issued by the SECP

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the directives issued by the SECP
differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules and the requirements of the said directives

prevail.

2.2 This condensed interim financial information do not include all the informiation and disclosures requined in the annual financial
statements and should be read in conjunction with the fmancial statemenis of the Fund for the year ended June 30, 2023,

23 This condensed interim financial information is presented in Pakistan Rupee, which is the functional and presentation cumrency of
the Fund.

3 ACCOUNTING POLICIES AND ESTIMATES

31 The accounfing policies applied in the preparafion of this condensed interim financial information are the same as those applied in
the preparation of the audited financial statements of the Fund for the year ended June 30, 2023.
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FOR THE HALF YEAR ENDED DECEMBER 31, 2023

The preparation of this condensed intenm financial information in conformity with approved accounting standards  requines
managemant o make estimales, assumptions and use jJudgoments thal affect the applcation of accounting policies and reporied
amodnts of assets, labiliies, neome and oxpenses. Estimates, assumplions and judgments ane continually evaluated and are
based on historcal experence and other factors, including reasonable expectations of future events. Revisions to accounting
eslimales are recognised prospeclively commencing from the period of revision.

December 31, 2023 (Un-audited)

Money
Equity Dbt Market
Sub-Fund Sub-Fund Sub-Fund Total
Mote (Rupees in 000)
BALANCES WITH BANKS
Savings accounts 4.1 129,377 381,782 874,588 1,385,747
129,377 381,782 B74,588 1,385,747
Juner 30, 2023 (Audited)
Moncy
Equity Dbl Markal
Sub-Fund Sub-Fund Sub-Fund Total
{Rupoos in 000's)
Savings accounls 41428 32,044 92 950 166,422

41,428 32,044 92 950 166 422

These carry intorest rates ranging from  20.50% fo 21.85% (June 30, 2023: 12.75% 1o 19.9%) per annum. These included
balance of Rs. 0.208 Milkon in Eqguity Sub Fund (June 30, 2023: Rs. 2.643 Million), Rs. 1.817 Millon in Debt Sub Fund (June 30,
2023 2257 and Rs 1639 Million in Mohey Market Sub Fund (June 30, 2023: | 2.464) held with MCB Bank Limited, a related
U

December 31, 2023 (Un-audited)

Money
Equity Dbl Market
Sub-Fund Sub-Fund Sub-Fund Total
Mote (Rupees In "000)
INVESTMENTS
Al fair value through profit or loss
Listed equity securilies 51 943,614 - - 943614
Pakistan Investment Bond 521 - 1,812 - 1,812
Pakistan Investment Bond - Floaling Rate Bonds 522 281,793 - 281,793
Market treasury Bills 524 - 421,644 633,066 1,054,710
Term ‘Finance Certificatos / "Sukuks 53 = 64,336 - 64,336
943 614 769, 585 633,066 2,346,265
Jure 30, 2023 (Audiled)
Money
Equity Debit Markot
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in "000)
Al fair value through profil or loss
Listed equity securities 719,185 - - 718,185
Pakistan Investment Bond - 1,704 - 1,701
Pakistan Investment Bond - Flaating Rate Bonds - 96 640 - 96,640
Term “Finance Certificatos [ *Sukuks - 67 917 1,486,180 1,564,097
Market Treasury Bills - 289 635 - 289,635
719,185 455 893 1,496,180 2.671,258
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, 2023 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in "000%)
& ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 6.1 2420 2,405 1,151 5,976
Brokerage payable 525 119 70 714
Withholding tax payable 38 2 18 7
Auditors' remuneration 84 70 170 324
Others - 333 599 932
3067 2,948 2,008 8,023

June 30, 2023{Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund  Sub-Fund Total
-_— |Rupees in 000"} ——————
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 2420 2405 113 5976
Brokerage payable 223 1" 15 249
Auditors' remuneration 149 100 203 452
Payable against redemption of uniis : - 2 22
Withholding tax payabie 1,971 115 788 2874
Others 42 298 BBS 1.025
4 BOS 2929 2864 10,558

6.1 Provision for Federal Excise Duty on remuneration of Pension Fund Manager
There is no change in the status of the appeal filed by the Federal Board of Revenoe in the Supreme Court of Pakistan in
respect of levy of Federal Excise Duty, as reporied in note 12.2 to the annual financial siatements. Had the provision not been
made, the net assets value per unit of the Fund would have been higher by Rs.1.86 (June 30, 2023. Fs.1.55) per unit in

respect of Equity Sub-Fund, Rs.0.94 (June 30, 2023: Rs.1.99) per unit in respect of Debt Sub-Fund, Rs.0.31 (June 30, 2023:
F=_0.26) per unit in respect of Money Markei Sub-Fund as at December 31, 2023

i CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments oulstanding as at December 31, 2023 (June 30, 2023: Nil).
8 EXPENSE RATIO
Equity Sub Fund
The annualzed Total Expense Ratio (TER) of the Fund as at December 31, 2023 is 1:28% which ncludes 0.16% representing
government levies on the Fund such as sales taxes, annual fee to the SECF, eic. The prescrnbed mit for the total expense
rabo of pensicn fund under equity sub fund (excluding government levies) is 4.5%.
Debt Sub Fund
The annualized Total Expense Ratio (TER) of the Fund as at December 31, 2023 is 0.87% which inchedes 0.11% representing

government levies on the Fund such as sales taxes, annual fee to the SECP, etc. The prescnbed imit for the total expense
rabio of pension fund under debt sub fund (excluding government levies) is 25%.
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Money Sub Fund
The annualized Total Expense Rafio (TER) of the Fund as at December 31, 2022 is 0.53% which includes 0.08% representing
government levies on the Fund such as provision sales taxes, annual fee to the SECP, etc. The prescribed limit for the total
expense ratio of pension fund under money market sub fund (excloding government levies) is 2%.

9 TAXATION
The income of Alhamra lslamic Pension Fund i exempt from tax under clause 57(3)(viii) of Part | of the Second Schedule to

the income Tax Ondinance, 2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds are included
in the list of enfiies on which the provisions of section 113 regarding minimum tax shall not apply.

December 31, 2023 (Un-audited)

Monay
Equity Dabt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in "000")
10  CASH AND CASH EQUIVALENTS
Bank Balances 4 120377 381,782 874,588 1,385747
Market Treasury Bills 524 a - - R
129,377 361,782 874,588 1,385,747
June 30, 2023 (Un-audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund  Sub-Fund Total
{Rupees in "000') — — ———
Bank Balances 41,428 32,044 92,850 166,422
Market Treasury Bills . 166,540 1,380,041 1,546,581

41,428 198,584 1472981 1713003

11. CONTRIBUTION TABLE

December 31, 2023 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Woney ::: d'““ o Total
- B " {Rupses” " (Rupees . {Rupees’ (Rupeas”
Individuals: Umnits 000) Units 000) Units 000) Units 000)
Issuance of units 993654 631,279 2336483 1,026515 3036278 1,149,584 6366415 2807378

Redempfion of units  (1,325,770) (834,069) (976,909) (427,677) (3,684,034) (1,409,231) (5986,713) (2,670,977)

December 31, 2022 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
o . : {Rupoos' : {Rupoes’ . (Rupees' (Rupoes’
Individuais: Units 300} Units 000} Units 000) Uniis 00D)
Issuance of units 508,063 252770 744 540 269088  1,458.4890 465537 2,711,493 088,295

Redempfion of units  (521,318) (308,396) (701,856) (254,820) (BB2,530) (216,934) (2,005704) (780,150)
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December 31, 2023 {(Un-audited)
Money

Equity Dabt Market

Sub-Fund Sub-Fund Sub-Fund

(Number of units)
12. NUMBER OF UNITS IN ISSUE
Total units outstanding at beginning of the period 1.564,588 1,210971 4,420,430
Units issued during the period 993654 2,336,483 3,036,278
Units redeemed during the period (1,325,770)  (976,909) (3.684,034)
Total units in issue at end of the period 1.232472 2570545 3,772,674

June 30, 2023 (Audited)
Money
Equity Debt Market
Sub-Fund SubFund  Sub-Fund

{Number of units)
Total units outstanding at the beginning of the year 1,711,384 1609508 2330009
Units issued during the year 1,082 489 929,699 3,630 306
Units redeemed during the year (1,229,295} (1,328236) (1,518,885)
Total units in issue at the end of the year 1564588 1210971 4420430

13. EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company the determination of the same is not practicable.

14. TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, MCB Bank Limited being the Holding Company of the Managemeni Company, the
Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the
Fund.

Transactions with connected persons essentially comprise sale and redemplion of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connecled persons. The
transactions with connected persons are in the normal course of business, al contracted rates and at terms determined in
accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the
VPS5 Rules and constitutive documents of the Fund respectively.
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Details of rarsactions and balances al period end with relaled parbies | connected parsons, othar than those which have been disclosed
elsewhiene in these inlanm inancisl slalemants, are as follows:

Half year ended Half wear
December 31, 2023 (Un-audited) exndad
Money Decamber 31,
Equity Debt Markat i,
Transactions during the period Sub-Fund Sub-Fund Sub-Fund Total (Ure-audilad)

(Rupees in "0007)

MCE Investment Management Limited - Pension Fund Manager

Remuneralion (ncluding indiecl laxes) 7107 3451 2618 13176 13,11
Central Depository Company of Pakistan Limited - Trustee

Remuneration (include indirecl laxes) 546 411 596 1,553 1.580
Sellemanl charges 74 7 F 18 =1

Group | Associated companies

MCE Bank Limited 240

Mark-up eamed 240 i3 70 e 188
Bank chamges 4 2 3 9 !
D.G. Khan Cement Company Limited

Purchase of 242,500 (2022 T0,000) shams 13,452 - - - 4279
Bake T52.500 (2022 208 000) sharas 45,003 - - - 11,815
Dvadend Income - - - - 209
Hishat Mills Limited

Purchase of 128,000 (2022: 120,000) sharas 10,044 - - - 5,787
Sale MIL (2022: 730, 549) shares = = = = 1,448
Lalpir Power Limited

Purchase of 710,000 (2022 MIL) shanas 11,000 - - 11,000 -
Sake 225 000 (2022 NIL) shares 5,092 - - 5,092 -
International Steels Limited

Purchase of 293,000 (2022 1,369 399) shares 14,552 - - 14,552 1.6
Balke TO,000 (2022 677 403) shesres 4,953 - - 4953 35311
Dwadend Income 673 = = B73 =

December 31, 2023 (Un-audibted)

Money June 30,
Equity Dabt Market 2023
Balances outstanding at period end: SubFund Sub-Fund Sub-Fund Total [Audibed)
(Rupees in "000°)

MCE Investment Management Limited - Pension Fund Manager
Remuneralion payable 1,334 1,110 Ba2 3,336 2340
Sindh sales tax payvable on namuneration 173 144 116 433 301
Central Depository Company of Pakistan Limited - Trustee
Remunerabon payable Rl 108 140 349 274
Sindh sales lax payable on remunerabon 12 14 1B a4 3
Security deposi 200 - - 200 GO0
Group | Associated companies
MCE Bank Limited
Bank Balances 208 1817 1,639 3,664 7,351
Hishai Mills Limited
128,000 Shares (Juna 2023: Nil) 10,044 - - 10,044 -
Lalpir Power Limited
485,000 Shares {June 2023: NIL) 10,951 - - 10,951 -
D.G. Khan Cement Company Limited
Nil Shasres (June 2023: 510,000) - - - - 26,163
International Steels Limited
223,000 Shares {June 2023: NIL) 16,283 - - 16,283 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FAIR VALUE OF FINAMCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement establishes a single source of guidance under IFRS for all fair value measurements and disclosures about
feir value measurement where such measurements are required as permitted by other IFRSs. i defines fair value as the prce that would be
recaived o sell an esset or paid 1o tansfer a fiabiity in an orderdy transaction between market participants at the measurement date (iLe. an exit
pnce).

Financial asseis which are tradable in an open market are revalued at the market prices prevaifing on the close of treding Le. penod end date.
The estimated fair value of all ofther financial assets and financial liabilittes is considered not significantly different from book value as these are
short term in natursa.

The following table shows financial instruments recognised at fair value, based on:
Lewel 1: quoted prices in active markeds for idenbical assets or liabilities;

Lewel 2- those involving inputs other than quoted prices mcluded in Level 1 that are observable for the asset or fiability, either directly (as prices]
or indirectly (derived from prices); and

Lewel 3: thosa with inputs for the asset or kability that are not based on observable market data (unobservable inputs ).
The following table shows the camying amounts of fair valuves of financial assets and financial kebdibes including the levels in the fair value

hierarchy:
December 31, 2023

Carrying amount Fair Value
Fair value ized
through profit i Total Lewel 1 Lewvel 2 Level 3 Total
or loss

(Rupees in "0040)
Financial assets measured at fair value

Equity Sub-Fund 43 614 - 943,614 943 614 - - G433 614
Debt Sub-Fund
Pakistan Investment Bond 16.1 1.812 - 1,812 - 1812 - 1,812
Pakistan Investment Bond - FRE 281,793 - 281,793 281,793 - - 281,793
Markat treasury Bills 421 644 - 421 644 - 421 644 421,644
Term Finance Certificates [ 'Sukuks 64,336 - 64,336 64,336 64,336
Money Market Sub-Fund
Market treasury Bills 633,066 633,068 - 633,066 633,066
2,346 265 - 2346 265 1,280 743 1,056,522 - 2,346,265

Financial assets not measured at fair valus

Equity Sub-Fund
Bank balances - 129,377 129,377
Dividend receivable - 482 452
Markup recavable - 858 .12 ]
Receivable against sale of investments - o811 10,811
Advances, deposits and other receivables - 3,638 3,938
- 145476 145 476
Debt Sub-Fund
Bank balances - 361,782 381,782
Dividend receivable - - -
Markup receivable - 27116 27 116
Raceivable against sals of investments = = =
Advances, deposits and other receivables - A4t A4
- 409,342 409,342
Money Market Sub-Fund
Bank balances - BT4.588 B74.588
Markup receivable - - -
Raceivable against sale of investments - 11,360 11,360
Advance ageinst IPO subscripton - - -
Advances, deposits and other receivables - 601 B01

- BEG,540 886,549
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Decembar 31, 2023

Carrying amount Fair Value
Fair valua P
through profit Total Level 1 Level 2 Level 3 Total
or loss

[Rupees in ‘000)

Financial liabilites not measured at fair value

Equity Sub-Fund

Payable ko the Pension Fund Manager - 1,507 1,507
Payable ko Truslee - 113 113
Arniuzd fee payable o tha Securities and - - -

Exchange Comrassion of Pakistan 167 167
Payable against purchase of mvesimenls 128,270 128.2r0
Payable agams! Redumgpbion of Linils - - -

Accrued expenses and olher ahilifies 3,067 3,067

- 133,124 133,124

Debt Sub-Fund
Payabla ta the Pensicn Fund Manager - 1,254 1,254
Payable to Trusles - 123 123
Annuzl fes payable to the Securilies and - =
Exchange Commassion of Pakistan 142

Payable agalies! purchases of mvestmenls - & X
Payabile agains! Redumption of Unibs = a i

Accrued expenses and olher liabilities - 2,948 2,945

- 4,467 4325

L4
Money Markat Sub-Fund

Payabile lo the Pansion Fund Manager - 1,008 1,008
Payable lo Truslee - 158 158
Arniuzd fee payable o tha Securities and
Exchange Comrussion of Pakistan 336 136
Payable against purchase of mvesimenls - 22 22
Payable agams! Redumgpbion of Linils - - -
Accrued expanses and other iabilities - 2,008 2,008

- 3,532 3,532

Jurss 30, 2023
Carmying amouni Fair Value
Fair walua
thmowgh profit Tzl Lenved 1 Level 2 Lewed 3 lotal
or Joss o

{Rupees in "0}

Financial assets measured at fair value

Equity Sub-Fund 719,185 - 19,185 719,185 - - 719,185
Listed Equily Securbes

Debt Sub-Fund
Pakistan Investment Bond 1,701 - 1,7 - 1.7 - 1,701
Pakislan Imvesimen! Bond - FRB 96, 640 - 96,640 56,640 - - B, 640
Markal treasury Bilks 289,635 289,635 - 289,635 - 289,635
Term 'Finance Cerificates / 'Sukuks 67817 o7.917 BT 917 - - 67,917
Money Markat Sub-Fund
Term 'Finance Carlificates | 'Sukuks 1,496,180 - 1,496,180 1,496,180 - - 1,496, 180

2,671,258 - 2671,258 2378922 201, 336 = 2,671,258
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

June 30, 2023
Camying amourl Fair Walus
Fair value :
throwgh profit Pt ke Total Lewai 1 Lewei 2 Lawal 3 Total
or loss o
(Rupeas in "000)
Financial assets not measured at fair value
Equity Sub-Fund
Bank balances - 414328 41,428
Dividend receivabla - - -
Markup receivabie - 543 543
Receivable sgainst sale of mvestments - 28,754 2B, Th4
Advances, deposits and other recaivables - 5491 5491
- TG 216 76,216
Debt Sub-Fund
Bank balances - 32,044 32,044
Dividend recaivable - - -
Markup recaivabie - T7.342 7.342
Receivable against sale of investments - - -
Advances, deposits and other receivables - 1.019 1.019
- A0 405 40,405
Money Market Sub-Fund
Bank balances - 92 950 82 950
Dividend receivabla - - -
Markup receivable - 6821 6,821
Receivable against sale of invesimanis - - -
Advances, deposits and other recaivables - 6402 6,402
- 106,173 106173
Financial abilities mot measured at fair valua
Equity Sub-Fund
Payable io the Pension Fund Manager - 1.055 1,065
Payable o Trustes - B4 84
Annual fee payable to the Securities and
Exchange Commission of Pakistan 310 310
Payable against purchase of investments - -
Payable agains! Redumption of Units - 19,362 18,362
Accrued expenses and other abilities 4 B05 4 805
- 25616 25,616
Debt Sub-Fund
Payabile {o the Pension Fund Manager - 516 516
Payable o Trustes - 53 53
Annual fee payable to the Securities and
Exchange Commission of Pakistan s | s |
Payable against purchase of investments - - -
Payable agains! Redumption of Units - - -
#Accrued expenses and other liabiliies - 2929 2.929
- 3718 3719
Debt Sub-Fund
Payable to the Pension Fund Manager - 1,060 1,050
Payabile to Trusies - 173 173
Annual fee payable to the Securities and
Exchange Commissicn of Pakistan 434 434
Payable against purchase of investmants - 22 22
Payable against Redumption of Units - - -
Accrued expenses and other iabildies - 2842 2,842
- 4.521 4,521
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

15.1 Valuation technigues used in determination of fair values within level 2

15.1.1  Fair values of Pakistan Investment Bonds and Market Treasury Bills are derived using PKRV rates (MUFAP).
1512 Investments in Term Finance Cerlificates and Sukuks issued by a company or a body corporate for the purpose of rising

funds in the form of redeemable capital, are valued on the basis of the rales announced by the Mulual Funds Association of
Pakistan (MUFAP) in accordance with the methodology prescribed by the Securities and Exchange Commission of Pakistan.

15.1.3 The valuation of commercial papers and term deposit receipt has been done based on amoriisation of commercial paper and
term deposit receipt to its fair value as per the guidelines given in Circular 33 of 2012 since the residual maturity of this
investment is less than six months and they are placed with counterparties which have high credit rating.

15.2 The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either short kerm in
nature or repriced penodically. Therefore, their camying amounts are a reasonable approximation of their fair values.

16 GENERAL
16.1 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authonised for issue on February 02, 2024 by the Board of
Directors of the Pension Fund Manager.

For MCB Investment Management Limited
(Pension Fund Manager)

. ‘_;-"'_:-"
e i Haazp ﬂuﬂrﬂr

Chief Executive Officer Director
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