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5 .1 2 . IS S U A N C E O F C E R T IF IC A T E S . . . .. . . . . . . . . .. . . . . . .. . . . . .. . . . . . . . . . . . .. . . . . .. . . . .. .. . . . . .. . . .. . .. . . .. . . . . . .. . . . . . . . . . . .. . .. . . .. . . . . .. . . .. . . . . .. . . . .. 5 7
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6 . P A R T V I: D I S T R I B U T I O N P O LIC Y ... . . . . .. . . .. . . .. . . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . .. .. .. . . . . . . . . . . . . . .. . . . . .. . . . . . .. . . . . .. . . .. . . . . . .. . . .. . . .. 5 9

6 .1 . D IS T R IB U T IO N P O L IC Y A N D D A T E .. . . . . .. . . . . .. . . . . .. .. . . . . . . .. . .. . . . . . .. . . .. . .. . . . .. . . . .. .. . . . .. .. . . .. . . . . .. . . . . . . . . . . . .. . . .. . . . . . 5 9
6 .2 . D IS T R IB U T IO N O F IN C O M E .. . . . . . .. . . . . .. .. . . . .. .. . . .. . . . . . .. . . . . .. .. . . . . . .. . . . . .. . . . . . .. . . . . .. . . .. . .. . . . . .. . . . . .. . . .. . . . . . .. . . . . .. . . . . . .. 6 0
6 .3 . D IS T R IB U T IO N O F L IQ U ID A T IO N P R O C E E D S .. . . . . . . . . . .. . . . . .. . . . . .. . .. . . .. . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . .. . .. . . . . .. . . . . .. 6 1

7 . P A R T V I I: F E E S A N D C H A R G E S .. . . . . . . .. . . .. . . . . . . . . . .. . . .. . .. . . .. . .. . . . . . . .. . . . .. . . . . . . .. . . . . . .. . . . . .. . . . . .. .. . . . . . .. . . . . . . .. . . .. . .. . . . . .. . . 6 2

7 .1 . M A N A G E M E N T C O M P A N Y R E M U N E R A T IO N .. . . . . . . . . . . .. . . .. . . . . . . .. . . .. . . . . . . . .. .. . . . . . . .. . .. . .. . .. . . . . . ... . .. . .. . .. . . . .. 6 2
7 .2 . T R U S T E E R E M U N E R A T IO N .. . . .. . . . . . . . . . .. . . .. . .. . . . . .. .. . . . . . . . . . .. . . . . .. . . . . . .. . . . . .. . . . . .. . . . . . .. .. . . .. . . . . .. .. . . . . . .. .. . . . . . . . . .. . . . . 6 3
7 .3 . F O R M A T IO N C O S T .. . . . . . . . . . . . . . . . . .. . . .. . .. . . .. . . . . .. . . . . . . . . . . . .. . . .. . .. . . . . .. . . . . .. . . .. . .. . . .. . . . . . .. . . . . . . . . . . .. . . .. .. . . . . . . . . . .. . . . . .. . . . .. 6 3
7 .4 . A L L O C A T IO N O F F R O N T - E N D /B A C K - E N D L O A D ... . . . . . . . . . . . .. . . .. . .. . . .. . . . . .. . . . . . . . . . . . .. . .. . .. . .. . . ... . . . .. . . .. . . . . . 6 3
7 .5 . P A Y M E N T O F U N IT S IN F O R E IG N C U R R E N C Y .. . . . . . . .. . . .. .. . . . . . . . .. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . .. . . . . . . .. . . . . .. 6 4
7 .6 . O T H E R F E E S A N D C H A R G E S . .. . . . . .. . . .. . . . . . .. . . . . . . . . . . .. . .. . . . . . .. . . . . .. . . . . .. . . . . . .. . . . . .. . . .. . . . . . . . .. . . . . .. . . .. . . . . . .. . . . . .. . . . . . . . 6 5
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1 . P A R T 1 : A P P R O V A L A N D C O N S E N T

1 .1 . O F F E R IN G D O C U M E N T

T his O ffe rin g D o c u m e n t s e ts o u t th e a r ra n g e m e n ts c o v e rin g th e b a sic s t ru c tu re o f th e P a k is ta n
In te rn a tio n a l E le m e n t Is la m ic F u n d (th e “F u n d ” , th e “S c h em e” o r “P IE IF ”). It se ts fo r th
in fo rm a tio n a b o u t th e F u n d th a t a p ro s p e c t iv e in v e s to r sh o u ld k n o w b e fo re in v e stin g in a n y U n it
o f th e F u n d . T h e p ro v is io n s o f th e T ru s t D e e d m e n t io n e d in P a rt 2 .2 , th e N o n -B a nk in g F in a n c e
C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s , 2 0 0 3 (“ th e R u le s” ) a n d th e S h a ria h C o d e a s
sp e c if ie d h e re a f te r g o v e rn th is O f fe rin g D o c u m e n t .

If y o u h av e a n y d o u b t a b ou t th e c o n ten ts of th is off er in g d o c u m e n t, y o u sh ou ld c o n su lt o n e
o r m ore fro m a m o n g st y ou r In v e stm e n t a d v is e r s , le g a l ad v ise r s , b an k m a n a g er s,
s to c k b ro k er s , o r f in a n c ia l a d v ise r s .

In v e sto r s m u st re c o g n iz e th a t a ll In v e stm e n ts in v o lv e r is k . It sh o u ld b e c le a r ly u n d er sto od
th a t th e F u n d ’s p o r tfo lio w ill b e su b je c t to m ark e t f lu c tu a t io n s a n d r isk s in h ere n t in a ll su c h
In v e stm e n ts . T h e v a lu e o f U n its o f th e F u n d m a y a p p re c ia te a s w ell a s d e p re c ia te a n d th e
le v e l of d iv id e n d s d e c la red b y th e F u n d c a n n o t b e a s su re d .

A ll In v e stm e n ts of th e F u n d sh a ll b e in a d h e re n c e w ith th e Is lam ic S h ariah . I t is p o s sib le
th a t a d h ere n c e to th e Is la m ic S h ar ia h w ill c a u se th e F u n d to p erf orm d iff eren t ly from fu n d s
w ith sim ila r o b je c t iv e s , b u t th a t are n o t su b je c t th e I s lam ic S h aria h .

1 .2 . D E F IN IT IO N S

U n le s s th e c o n te x t re q u ire s o th e rw ise a ll w o rd s , te rm s o r e x p re s sio n s u se d in th is O ffe r in g
D o c u m e n t s h a ll h a v e th e m e a n in g a s s ig n e d to th e m in S e c tio n 1 3 h e re o f o r in th e T ru s t D e e d .

1 .3 . R E G U L A T O R Y A P P R O V A L

T h e C o m m is s io n h a s , v id e its le tte r N o . N B F C (II) - R /A H IM - P IE IF /7 9 6 d a te d 1 0 N o v e m b e r
2 0 0 5 , a u th o r iz e d th e fo rm a tio n of a n o p e n -e n d e d s c h e m e , u n d e r th e n a m e , “P a k is ta n
In te rn a tio n a l E le m e n t Is la m ic F u n d ” , u n d e r R u le 6 7 o f th e R u le s . T h e C o m m is s io n h a s a p p ro v e d th is
O f fe rin g D o c u m e n t, u n d e r R u le 7 0 o f th e R u le s v id e le t te r N o . N B F C -II/ JD (R ) /A H IM L -
P IE IF -1 4 2 d a te d 1 0 M a rc h 2 0 0 6

I t m u st b e c le a r ly u n d er sto o d th a t in g iv in g th is ap p ro v a l, th e C om m is s io n d o e s n o t ta k e
a n y re sp o n sib ility f o r th e f in a n c ia l s ou n d n e s s o f th e F u n d n or fo r th e a c c u ra c y o f a n y
sta te m e n t m a d e or an y o p in io n e xp re s s e d in th is O ffer in g D o c u m e n t .

1 .4 . F IL IN G O F T H E O F F E R IN G D O C U M E N T

T h e M a n a g e m e n t C o m p a n y h a s f i le d a c o p y o f th is O f fe rin g D o c u m e n t w ith th e S e c u ritie s a n d
E x c h a n g e C o m m is s io n o f P a k is ta n (S E C P ), s ig n e d b y a ll D ire c to rs o f th e M a n a g e m e n t C o m p a n y ,
a lo n g w ith c o p ie s o f th e D o c u m e n ts m e n t io n e d b e low :

(1 ) T ru s t D e e d , d a te d 1 4 D e c e m b e r 2 0 0 5 , ex e c u te d b e tw e e n A H IM L a n d th e C e n tra l
D e p o sito ry C o m p a n y o f P a k is ta n L im ite d (th e “C D C ” ), a p p o in tin g th e C D C a s T ru s te e to
th e F u n d ;
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(2 ) L e tte r d a te d X X X X X X 2 0 0 6 f ro m th e A u d ito rs g iv in g th e su b s c r ip t io n to th e U n it s o f
P IE IF b y th e c o re in v e s to rs a n d p re -IP O in v e s to rs .

(3 ) C o n se n ts o f th e A u d ito r , S h a ria h C o un c il , L e g a l A d v ise r a n d T ru s te e to th e ir re s p e c t iv e
a p p o in tm e n ts a n d h a v in g b e e n n a m e d a n d d e s c rib e d a s su c h in th is O ffe rin g D o c u m e n t.

(4 ) L e tte r N o . N B F C -4 5 /A M C & IA /0 5 /2 0 0 3 d a te d 2 1 A u g u s t 2 0 0 3 f ro m S E C P , lic e n s in g
A H IM L to u n d e rta k e A s se t M a n a g e m e n t a n d In v e s tm e n t A d v iso ry S e rv ic e s , u n d e r N o n -
B a n k in g F in a n c e C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(5 ) L e tte r N o . N B F C ( II) -R - J E /A H IM - P IE IL /8 4 2 /2 0 0 5 d a te d 2 8 N o v e m b e r 2 0 0 5 f ro m
S E C P to A H IM L , a p p ro v in g C D C to a c t a s T ru ste e o f P IE IF u n d e r th e N o n -B a n k in g
F in a n c e C o m p a n ie s (E s ta b li s h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(6 ) L e tte r N o . N B F C (II) - R / A H IM - P IE IF /7 9 6 d a te d 1 0 N o v e m b e r 2 0 0 5 f ro m S E C P to
A H IM L , a u th o riz in g a n o p e n -e n d s c h e m e n a m e d P ak is ta n In te rn a t io n a l E le m e n t Is la m ic
F u n d u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s
2 0 0 3 .

(7 ) L e tte r N o . N B F C -II/ JD (R ) /A H IM L -P IE IF -1 4 2 d a te d 1 0 M a rc h 2 0 0 6 f ro m S E C P to
A H IM L , a p p ro v in g th is O f fe rin g D o c u m e n t u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s
(E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(8 ) L e tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 th M a y 2 0 0 5 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s in p rin c ip le a llow e d th e F u n d to
in v e s t o u tsid e P a k is ta n s u b je c t to so m e lim its .

(9 ) L e tte r N o . E P D / 2 0 6 3 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , gra n tin g a p p ro v a l in c o n tin u a tio n s o f S ta te B a n k ’s e a rlie r a p p ro v a l
g ra n te d v id e le tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 t h M a y 2 0 0 5 .

(1 0 ) L e tte r N o . E P D / 2 0 6 4 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s n o o b je c t io n s to th e F u n d is s u in g
U n its o u ts id e P a k ista n .

(1 1 ) L e tte r N o . N B F C -II/ JD (R )/A H IM L -P IE IF -1 8 5 /2 0 0 6 d a te d 2 9 M a rc h 2 0 0 6 f ro m S E C P to
A H IM L , re la x in g th e re q u ire m e n t o f R u le 6 7 (2) (f ) o f th e N o n -B a n k in g F in a n c e
C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

1 .5 . R E S T R IC T IO N S

T h is O ffe rin g D o c u m e n t d o e s n o t c o n s titu te a n o ff e r o r so lic ita t io n to a n y o n e in a n y ju risd ic t io n
in w h ic h s u c h o ff er o r so lic ita t io n is n o t a u th o riz e d o r to a n y p e rso n to w h o m it is u n la w fu l to
m a k e s u c h o f fe r o r so lic ita tio n . N o p e rs o n in a n y ju risd ic tio n m a y tre a t th is O f fe rin g D o c u m e n t a s
c o n s titu t in g a n in v ita tio n to p u rc h a se U n its u n le s s it is law fu l to m a k e su c h a n in v ita t io n to su c h
p e r so n in th e re lev a n t ju risd ic tio n a n d a ll re g is tra t io n a n d o th e r le g a l r e q u ire m e n ts h a v e b e e n
c o m p lie d w ith in th a t ju risd ic t io n . It is th e re s p o n sib ilit y o f a n y p e rs o n w ish in g to a c q u ire U n it s
to s a t isf y h im se lf a s to th e fu ll o b se rv a n c e o f th e la w s o f th e re le v a n t ju risd ic t io n in c o n n e c tio n
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th e re w ith , in c lu d in g th e o b ta in in g o f a n y g o v e rn m e n ta l o r o th e r c o n se n ts w h ic h m a y b e r e q u ire d
o r th e o b s e rv a n c e o f o th e r fo rm a lit ie s w h ic h n e e d to b e o b s e rv e d o r th e p a y m e n t o f tra n sf e r o r
o th e r ta x e s w h ic h m a y b e re q u ire d to b e p a id in su c h ju risd ic t io n .

T h e M a n a g e m e n t C o m p a n y m a y re d e e m a n y U n its so ld in c o n tra v e n tio n o f a n y o f th e
p ro h ib it ion s c o n ta in e d in th is O f fe rin g D o c u m e n t. In a d d it io n , th e M a n a g e m e n t C o m p a n y m a y
w ith th e c o n se n t o f th e T ru s te e a n d u n d e r in tim a t io n to th e C o m m is s io n c o m p u ls o rily re d e e m th e
U n its o f a n y in v e s to r a t a ny tim e if su c h re d e m p t io n w o u ld b e a p p ro p ria te to p ro te c t th e F u n d
f ro m a d v e rs e c o n se q u e n c e s .
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2 . P A R T I I : C O N S T IT U T IO N O F T H E S C H E M E

2 .1 . C O N S T IT U T IO N O F T H E S C H E M E

T h e F u n d h a s b e e n e sta b lish e d th ro u g h a t ru s t d e e d ( th e “T ru st D e e d ” ), d a te d 1 4 D e c e m b e r 2 0 0 5
u n d e r th e T ru s ts A c t, 1 8 8 2 , e x e c u te d b e tw e e n :

(1 ) A rif H a b ib In v e s tm e n t M a n a g e m e n t L im ite d ( th e “M an a g em e n t C o m p a n y ” or
“A H IM L ” o r th e “O f fero r” ) , h a v in g its re g iste re d o ff ic e a t 2 /1 , R .Y . 1 6 , O ld Q u e e n s
R o a d , K a ra c h i, P a k ista n , a n d h a v in g b e e n lic e n se d to p ro v id e a s se t m a n a g e m e n t se rv ic e s
u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s , 2 0 0 3 ,
( th e “R u le s” ) by th e S e c u ritie s a n d E x c h a n g e C o m m is s io n o f P a k ista n (th e
“C o m m iss io n ” ) v id e its le t te r N o . S C /N B F C -II/4 2 1 /2 0 0 3 d a te d 2 1 A u g u st 2 0 0 3 , o f th e
o n e p a rt ; a n d

(2 ) C e n tra l D e p o sito ry C o m p a n y o f P a k is ta n L im ite d ( th e “C D C ” o r th e “T ru s te e ” ) , h av in g
its re g is te re d o ff ic e a t th e S to c k E x ch a n g e B u ild in g , S to c k E x c h a n g e R o a d , K ara c h i ,
P a k is ta n , a n d h a v in g b e e n a p p ro v e d b y th e C o m m is s io n to a c t a s th e T ru s te e v id e its
le t te r N o . N B F C (II)-R -J E /A H IM - P IE IL /8 4 2 /2 0 0 5 d a te d 2 8 N o v e m b e r 2 0 0 5 , o f th e
o th e r p a r t.

2 .2 . O B J E C T IV E S A N D IN V E S T M E N T P O L IC Y
T h e F u n d h a s b e e n fo rm e d to e n a b le U n it H o ld e rs to p a rt ic ip a te in a d iv e rs if ie d p ro fe s sio n a lly
m a n a g e d in v e s tm e n t p o r tf o lio of S h a ria h C o m p lia n t s e c u rit ie s , su c h a s e q u it ie s , d e b t se c u rit ie s ,
a n d o th e r S h a r ia h C o m p lia n t in s tru m e n ts in c lu d in g S h a ria h C o m p lia n t se c u rit ie s a v a ila b le o u ts id e
P a k is ta n . T h e M a n a g e m e n t C o m p a n y sh a ll , in c o n s u lta t io n w ith w e ll-k n o w n S h a ria h e x p e rts la y
d o w n th e c r ite r ia fo r S h a ria h c o m p lia n c e to b e c a lle d th e S h a ria h C o d e a n d sh a ll c o m p ly w ith th e
S h a ria h C o d e in m a k in g In v e s tm e n ts f or th e T ru s t . T h e S h a ria h C o d e m a y b e m o d if ie d f ro m t im e

to tim e , in c o n su lta tio n w ith th e S h a ria h e x p e rt s , w h ic h s h a ll b e n o tif ie d to th e U n it h o ld e rs in a c c
o rd a n c e w ith th e p ro v is io n s o f th e T ru s t D e e d . T h e M a n a g e m e n t C o m p a n y w ill m a n a g e th e F u n d

w ith th e o bje c t iv e of m a x im iz in g U n it H o ld e rs’ re tu rn s o n th e ir In v e s tm e n t s w h ile a t a ll
t im e s o b s e rv in g p ru d e n t In v e s tm e n t p r a c tic e s , th e h igh e s t p ro fe s sio n a l s ta n d a rd s , a ll a p p lic a b le
la w s , a n d th e S h a ria h C o d e .

2 .3 . T R U S T D E E D

T h e T ru st D e e d is su b je c t to a n d g o v e rn e d by th e la w s o f P a k is ta n , in c lu d in g th e O rd in a n c e , th e
R u le s a n d a ll o th e r a p p lic a b le la w s a n d re g u la tio n s a n d sh a ll b e d e e m e d fo r a ll p u rp o s e s ,
w h a ts o e v e r , to in c o rp o ra te th e p ro v is io n s re q u ire d to b e c o n ta in e d in a tru st d e e d b y th e R u le s a s
a p a rt a n d p a rc e l h e re o f , a n d in th e e v e n t o f a n y c o n f lic t b e tw e e n th is D e e d a n d th e p ro v is io n s
re q u ire d to b e c o n ta in e d in a tru st d e e d by th e R u le s , th e la tte r sh a ll su p e rs e d e a n d p re v a il o v e r th e
p ro v is io n s c o n ta in e d in th is D e e d . F u r th e rm o re , a ll In v e s tm e n ts o f th e F u n d P ro p e r ty sh a ll b e
in a c c o rd a n c e w ith th e Is la m ic S h a ria h a s a d v is e d b y th e S h a ria h C o u n c il. T h e F u n d s h a ll a lso b e
s u b je c t to th e ru le s a n d th e re g u la tio n s f ra m e d b y th e S ta te B a n k o f P a k is ta n w ith re g a rd to th e
fo re ig n in v e s tm e n ts m a d e b y th e F u n d a n d in v e s tm e n ts m a d e in th e F u n d f ro m o u tsid e P a k is ta n
in fo re ig n c u rre n c y ..

T h e te rm s a n d c o n d it io n s o f th e T ru s t D e e d a n d a n y d e e d su p p le m e n ta l th e re to s h a ll b e b in d in g
u p o n e a c h U n it H o ld e r .
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T h e T ru ste e a n d th e M a n a g e m e n t C o m p a n y , a c t in g to g e th e r w ith th e a p p ro v a l o f th e
C o m m is s io n , s h a ll b e e n title d , by su p p le m e n ta l d e e d , to m o d ify , a lte r , o r a d d to th e p ro v is io n s o f th e
T ru st D e e d o n a n y o f th e f o llo w in g g ro u n d s :

(a ) T o th e e x te n t re q u ire d to e n s u re c o m p lia n c e w ith a n y a p p lic a b le la w s a n d re g u la tio n s ;
(b ) T o e n a b le th e p ro v is io n s o f th e T ru s t D e e d to b e m o re c o n v e n ie n t ly o r e c o n o m ic a lly

m a n a g e d ;
(c ) T o e n a b le th e U n its to b e liste d o n th e S to c k E x c h a n g e ;
(d ) T o o th e rw ise b e n e f it th e U n it H o ld e rs; o r
(e ) T o c o m p ly w ith th e p ro v isio n s o f th e S h a r ia h

P ro v id e d th a t in th e c a se o f (b ) , ( c ) , a n d (d ) a bo v e , s u c h a l te ra t io n or a d d it io n sh a ll n o t p re ju d ic e
th e in te re st s o f th e U n it H o ld e rs ; a n d in a n y e v e n t, it sh a ll n o t re le a se th e T ru s te e o r th e
M a n a g e m e n t C o m p a n y o f th e ir re sp o n sib ilit ie s .

2 .4 . D U R A T IO N

T h e d u ra tio n o f th e F u n d is p e rp e tu a l . H o w e v e r, it c a n b e w o u n d u p b y th e C o m m is s io n o r th e
M a n a g e m e n t C o m p a n y o n th e o c c u rre n c e o f e v e n ts st a te d in P a rt X II o f th is O ff e r in g D o c u m e n t
u n d e r th e h e a d in g “T E R M IN A T IO N O F T H E S C H E M E ” .

2 .5 . O P E N -E N D E D F U N D

P IE IF is a n o p e n -e n d e d F u n d . It sh a ll o f f e r U n its o n a c o n tin u o u s b a s is . T h e re is n o u p p e r o r
lo w e r l im it s e t o n th e U n its to b e is su e d to a s in g le U n it H o ld e r o r o n th e to ta l n u m b e r o f U n its to
b e is su e d to th e p u b lic . H ow ev e r, th e M a n a g e m e n t C o m p a n y m a y im p o s e , f ro m tim e to tim e ,
c e r ta in a m o u n ts o f m in im u m m o n e ta ry in v e s tm e n t lim its to f a c ilita te e c o n o m ic a l a n d e ff ic ie n t
m a n a g e m e n t o f in v e s to rs’ a c c o u n t s . F ra c t io n a l U n its w ill b e is su e d to e n h a n c e e c o n o m ic a l a n d
e f f ic ie n t h a n d lin g . U n its m a y b e re d e e m e d fo r c a s h p u rs u a n t to th e R e d e m p tio n P ro c e d u re s . U n its
a re a ls o tra n sf e ra b le . U n its w ill b e in re g is te re d a n d w ill b e c o n f irm e d to in v e s to r s b y m e a n s o f a n
a c c o u n t s ta te m e n t is su e d b y th e R e g is t ra r . C e rt if ic a te s , b e in g th e d e f in it iv e c e rt if ic a te
a c k n o w le d g in g th e n u m b e r o f U n its re g is te re d in th e n a m e o f th e H o ld e r , sh a ll b e is s u e d a t th e
re q u e s t o f th e U n it H o ld e r .

2 .6 . IN IT IA L P U B L IC O F F E R

U n its w ith a v a lu e o f R s . 1 9 6 m illio n h a v e b e e n su b s c rib e d by th e C o re In v e s to rs . In a d d it io n ,
c e r ta in in v e s to rs h a v e su b s c rib e d to U n its o f th e F u n d o n a p re -IP O b a s is . P le a se s e e s e c tio n 4 .1 2
fo r d e ta ils . T h e In i t ia l O ffe r is m a d e d u r in g th e In itia l P e rio d , w h ic h w ill b e s ta r t in g b a n k in g
h o u rs o n 2 7 th A p ril 2 0 0 6 a n d sh a ll c lo se o n 2 9 t h A p ril 2 0 0 6 (3 0 th A p ril 2 0 0 6 fo r o v e rse a s
b a n k s /in v e s to rs ) . D u rin g th e In i t ia l P e rio d , U n its s h a ll b e o ff ere d a t th e In it ia l P ric e o f R s . 5 0
w ith n o F ro n t -e n d L o a d o r T ra n sa c tio n C o sts . N o U n its w ill b e re d e e m a b le d u rin g th e In itia l
P e r io d .

2 .7 . T R A N S A C T IO N S IN U N IT S A F T E R T H E IN IT IA L P U B L IC O F F E R

A fter th e In it ia l P u b lic O ffe r , th e p u b lic sa le o f U n its a t th e In i tia l P ric e sh a ll b e d is c o n tin u e d ; th e
U n its c a n th e n b e p u rc h a se d a t th e ir O ffe r P ric e a n d re d e e m e d a t th e R e d e m p t io n P r ic e , w h ic h
s h a ll b e c a lc u la te d o n th e b a s is o f N A V . T h e O f fe r a n d R e d e m p t io n P ric e s sh a ll b e c a lc u la te d a n d
th e U n it s w ill b e a v a ila b le fo r p u rc h a se a n d re d e m p t io n o n e a c h D e a lin g D a y . P le a se s e e P a rt V
fo r d e ta ils .

T h e M a n a g e m e n t C o m p a n y m a y a t so m e fu tu re t im e re g is te r th e U n its w ith a d e p o sita ry
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o rg a n iz a tio n , su c h a s th e C e n tra l D e p o sita ry C o m p a n y o f P a k is ta n . A n y is s u e , re d e m p t io n ,
tra n sf e r o r tra n s m itta l o f d e -m a te ria l iz e d U n its re g is te re d w ith th e d e p o sita ry w ill ta k e p la c e
a c c o rd in g to th e ru le s a n d re g u la t io n s of th e d e p o sita ry o rg a n iz a t io n a n d th e M a n a g e m e n t
C o m p a n y m a y f ra m e it s o w n ru le a n d re g u la t io n s to d e a l w ith su c h situ a tio n s .

T h e Is su e a n d R e d e m p tio n o f U n its m a y b e su sp e n d e d o r d e fe rr e d by th e M a n a g e m e n t C o m p a n y
u n d e r c e r ta in c irc u m s ta n c e s a s d e ta i le d in P a rt V .

2 .8 . O F F E R IN G D O C U M E N T

T his O f f er in g D o c u m e n t is g o v e rn e d b y th e p ro v isio n s o f th e T ru st D e e d a n d th e R u le s a n d th e
Is la m ic S h a r ia h a s a d v is e d b y th e S h a ria h C o u n c il. It se ts fo r th th e in fo rm a t io n a b o u t th e P IE IF
th a t a p ro sp e c t iv e in v e s to r sh o u ld k n o w b e fo re in v e s tin g in a n y U n it . A rif H a b ib In v e s tm e n t
M a n a g e m e n t L im ite d a c c e p ts re s p o n s ib ili ty fo r th e a c c u ra c y o f th e in fo rm a tio n h e re in c o n ta in e d
a s o f th e d a te o f p u b lic a tio n .

N o p e rs o n is a u th o ri se d to g iv e a n y in f o rm a t io n to m a k e a n y re p re s e n ta t io n in c o n n e c tio n w ith
th e is s u e o f U n it s , w h ic h is n o t c o n ta in e d o r re f e rre d to h e re in . N e ith e r th e d e liv e ry o f th is
O f fe rin g D o c u m e n t n o r th e o f f er , is s u e o r sa le o f U n its s h a ll c o n s titu te a re p re s e n ta t io n th a t t h e
in fo rm a tio n c o n ta in e d in th is O ff e rin g D o c u m e n t is c o rre c t a s a t a n y t im e s u b se q u e n t to th e d a te
h e re o f . T h is O f fe rin g D o c u m e n t w ill b e u p d a te d to ta k e a c c o u n t o f a n y re le v a n t m a te ria l c h a n g e s
o f la w or fa c t re la t in g to th e F u n d . A n y su c h a m e n d m e n ts w ill b e a p p ro v e d in a d v a n c e b y th e
C o m m is s io n a n d n o t if ie d to U n it H o ld e rs in th e s u b se q u e n t p e rio d ic re p o rts is s u e d b y th e
M a n a g e m e n t C o m p a n y a n d p u b lish e d o n th e w e b si te o f th e M a n a g e m e n t C o m p a n y . A n y
c h a n g e s in th e T ru s t D e e d a p p ro v e d by th e C o m m is s io n a n d a g re e d b y th e T ru st e e w ill a f f e c t th e
O ffe rin g D o c u m e n t a s w e ll a n d n o fu rth e r a p p ro v a l f ro m U n it H o ld e rs w ill b e re q u ire d fo r su c h
c o rr e s p o n d in g c h a n g e s in th is O ffe rin g D o c u m e n t . A n y c h a n g e s in th e O f fe rin g D o c u m e n t w ill
a ls o b e b in d in g o n ex is t in g U n it H o ld e rs .
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3 . P A R T I I I : IN V E S T M E N T P O L IC Y A N D R E S T R IC T I O N S

3 .1 . IN V E S T M E N T O B J E C T IV E

T h e F u n d h a s b e e n f orm e d to e n a b le U n it H old e rs to p a rtic ip a te in a d iv e rs if ie d p o rt fo lio of
p rim a rily P a k is ta n b a s e d S h a ria h C o m p lia n t in v e s tm e n ts . T h e M a n a g e m e n t C o m p a n y w ill
m a n a g e th e F u n d w ith th e ob je c tiv e o f m a x im iz in g U n it H o ld e rs’ re tu rn s o n th e ir In v e s tm e n t s
w h ile a t a l l t im e s o b s e rv in g p ru d e n t In v e s tm e n t p r a c t ic e s, th e h ig h e s t p ro f e s s io n a l sta n d a rd s , a ll
a p p lic a b le la w s, a n d th e Is la m ic S h a ria h a s a d v is e d b y th e S h a ria h C o u n c il.

3 .2 . IN V E S T M E N T P O L IC Y

3 .2 .1 T h e S c h e m e is a p u re ly S h a ria h -b a s e d U n it T ru st w h ic h s h a ll m a k e In v e s tm e n ts o n ly in S h a r ia h -
C o m p lia n t A uth o riz e d In v e s tm e n ts a n d s h a ll thu s o ff e r S h a ria h -C o m p lia n t re tu rn s to in v e s to rs in
th e U n its o f th e S c h e m e . H e n c e , n o in v e s tm e n ts o f th e F u n d P ro p e rty o r a n y p o rtio n th e re o f sh a ll
b e m a d e in a n y s e c u ri ty o r in st ru m e n t , o r d e p o site d in a n y a c c o u n t , th a t is in c o n sis te n t w ith
Is la m ic S h a ria h a s a dv is e d b y th e S h a r ia h C o u n cil.

3 .2 .2 T h e F u n d sh a ll b e in v e s te d in th e f o llow in g a s se t c la s s e s :

(a ) E q u ity in c lu d in g d e p o si ta ry re c e ip ts su c h a s G lo b a l D e po sita ry R e c e ip ts a n d A m e r ic a n
D e p o sita ry R e c e ip ts .

(b ) P a rt ic ip a t io n T e rm C e r tif ic a te s
(c ) M o d a ra b a C e rtif ic a te s
(d ) M u sh a r ik a , M u ra h a b a , S u k u k a n d T erm F in a n c e C e rtif ic a te s
(e ) S u k uk Is la m ic B o n d s a n d o th e r ty p e s of Is la m ic b o n d s .
(f ) A n y o th e r a s s e t -b a c k e d s e c u rit ie s
(g ) C o n t ra c t s , s e c u rit ie s , in s tru m e n ts is s u e d by c o m p a n ie s , o rg a n iz a tio n s , a n d e s ta b lis h m e n ts

is s u e d o n th e p rin c ip le s o f B a i’M u ’a jja l, B a i’S a la m , Is t i sn a ’a , M od a ra b a , M ura b a h a , a n d
M u sh a r ik a

(h ) M u tu a l fun d s a n d o th e r m a n a g e d a c c o u n ts a n d c o -m in g le d a c c o u n ts a n d s c h e m e s o u t s id e
P a k is ta n .

( i) A n y o th e r se c u r it ie s o r in s t ru m e n ts th a t m a y b e p e rm it te d b y th e C o m m is s io n a n d th e
S h a ria h C o u n c il .

( j ) T h e a b o v e a n d o th e r S h a ria h -C o m p lia n t In v e s tm e n t s av a ila b le o u ts id e P a k is ta n .
T h e F u n d m a y a ls o h o ld a s s e ts in th e fo rm o f R ib a -f re e c a sh d e p o sit s in c lu d in g d e p o si ts in
fo re ig n c u rre n c ie s w ith B a n k s o ff e r in g S h a ria h -C o m p lia n t a c c o u n ts .

3 .2 .3 D u rin g a n d p rio r to th e c o m m e n c e m e n t o f th e In i tia l P e rio d , th e T ru s te e sh a ll h o ld th e F u n d
P ro p e rty o n d e p o sit in a s e p a ra te S h a ria h -C o m p lia n t a c c o u n t w ith a B a n k o f go o d sta n d in g
(h a v in g a n In v e s tm e n t g ra d e ra tin g , o r in th e a b s e n c e of a ra t in g , w ith th e a p p ro v a l of th e
C o m m is s io n ) a p p ro v e d b y th e M a n a g e m e n t C o m p a n y , o r in S h a r ia h -C o m p lia n t m o n e y m a rk e t
In v e s tm e n ts a s a d v is e d b y th e M a n a g e m e n t C o m p a n y . A fter th e In i t ia l P e rio d , a ll F u n d P ro p e rty ,
e x c e p t in so fa r a s su c h c a s h m a y , in th e o p in io n o f th e M a n a g e m e n t C o m p a n y , b e re q u ire d fo r
tra n sf e r to th e D istr ib u tio n A c c o u n t o r to b e k e p t fo r m e e t in g th e re d e m p tio n re q u ire m e n ts, , sh a l l
b e a p p lie d b y th e T ru s te e f ro m tim e to tim e in su c h A u th o riz e d In v e s tm e n ts a s m a y (su b je c t
a lw a y s to th e p ro v is io n s o f th is D e e d , th e O f fe rin g D o c u m e n t, th e R u le s , a n d th e Is la m ic S h a ria h
a s a d v is e d by th e S h a r ia h C o u n c il) b e d ir e c te d b y th e M a n a g e m e n t C o m p a n y .

3 .2 .4 A n y In v e s tm e n t m a y a t a n y t im e b e d is in v e ste d a t th e d is c re t io n o f th e M a n a g e m e n t C o m p a n y
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e ith e r in o rd e r to in v e s t th e p ro c e e d s o f sa le in o th e r A u th o riz e d In v e s tm e n t s o r to p ro v id e fu n d
re q u ire d f or th e p u rp o se o f a n y p ro v is io n o f th e T ru s t D e e d o r in o rd e r to re ta in th e p ro c e e d s o f
sa le in c a s h d e p o sit a s a f o re sa id o r a n y c o m b in a tio n o f th e a fo re s a id . A n y In v e s tm e n t , w h ic h
c e a se s to b e a n A u th o riz e d In v e s tm e n t , sh a ll b e d isin v e s te d w ith in 3 m o n th s a n d th e n e t p ro c e e d s

o f d is in v e s tm e n t s h a ll b e a p p lie d in a c c o rd a n c e w ith th is S e c tio n , p ro vid e d th a t su c h
d isin v e s tm e n t m a y , su b je c t to th e R u le s, b e p o s tp o n e d , w ith th e c o n se n t o f th e S h a ria h C o u n c il, fo r

s u c h p e rio d a s th e M a n a g e m e n t C o m p a n y a n d th e T ru s te e d e te rm in e to b e in th e b e st in te re s t
o f th e U n it H o ld e rs .

3 .2 .5 T h e p u rc h a s e o r s a le o f a n y In v e s tm e n t in d o m e stic lis te d s e c u rit ie s fo r th e a c c ou n t o f th e T ru s t
s h a ll b e m a d e o n a s to c k e x c h a n g e th ro u g h a b rok e r w h o m u st b e a m e m b e r o f th e S to c k
E x c h a n g e , u n le s s th e M a n a g e m e n t C o m p a n y is s a t is f ie d th a t it is p o s s ib le a n d p erm is s ib le u n d e r
th e R u le s to m a k e s u c h p u rc h a se o r s a le m o re a d v a n ta g e o u sly in s o m e o th e r m a n n e r. S a v e a s
a llo w e d u n d e r th e la w , th e M a n a g e m e n t C o m p a n y s h a ll n o t n o m in a te , d ire c t ly o r in d ire c t ly , a s a
b ro k e r a n y o f its d ire c to rs , o f f ic e rs o r e m p lo y e e s o r th e ir f a m ily m e m b e rs (w h ic h te rm s h a ll
in c lu d e th e ir sp o u se , p a re n ts , c h ild re n , b ro th e rs a n d sis te rs ) .

3 .2 .6 T h e F u n d P ro p e rty s h a ll b e s u b je c t to su c h e x p o s u re l im it s a s a re p ro v id e d in th e R u le s , p ro v id e d
th a t th e T ru s te e a n d th e M a n a g e m e n t C o m p a n y w i ll h a v e a p e rio d o f s ix m o n th s to b rin g th e
F u n d in to c o m p lia n c e w ith th e e x p o su re lim it s if th e d e v ia t io n is d u e to a p p re c ia t io n o r
d e p re c ia t io n of a n y In v e s tm e n t o r d isp o s a l of a n y In v e s tm e n t.

3 .2 .7 If a n d , s o lo n g a s th e v a lu e o f th e h o ld in g in a p a rt ic u la r c o m p a n y sh a ll e x c e e d th e lim it im p o s e d
b y th e R u le s , th e T ru s te e sh a ll n o t m a k e a n y fu rth e r In v e s tm e n ts in s u c h c o m p a n y . H o w e v e r, th is
re s tr ic t io n o n p u r c h a se s h a ll n o t a p p ly to a n y o ffe r o f r ig h t s h a re s o r a n y su c h o th e r off e r in g , if
th e M a n a g e m e n t C o m p a n y is s a t is f ie d th a t a c c e p t in g s u c h o f f er is in th e in te re s t o f th e U n it
H o ld e rs . H o w e v e r, th e M a n a g e m e n t C o m p a n y sh a ll b rin g th e F u n d in to c o m p lia n c e w ith
e x p o su re l im its w ith in s ix m o n th s a s m e n tio n e d in 3 .2 .6 .

3 .2 .8 T h e F u n d P ro p e rty sh a ll n o t b e in v e s te d in a n y s e c u rity o f a c o m p a n y if a n y d ire c to r o r o ff ic e r of
th e M a n a g e m e n t C o m p a n y o r a n y o f its C o n n e c te d P e rso n s o w n s m o re th a n f iv e p e rc e n t o f th e
to ta l n o m in a l a m o u n t o f th e s e c u ritie s is s u e d o r if th e d ire c to rs a n d o ff ic e rs o f th e M a n a g e m e n t
C o m p a n y a n d a n y o f its C o n n e c te d P e rso n s c o lle c t iv e ly o w n m o re th a n te n p e rc e n t o f th o se
se c u rit ie s .

3 .2 .9 T h e F u n d m a y e n g a g e in sa le /re p u rc h a se t ra n s a c t io n s o f so v e re ig n risk s e c u rit ie s a n d lis te d
se c u rit ie s p ro v id e d th a t th e tra n sa c tio n s in liste d se c u r itie s a re re g u la te d b y a S to c k E x c h a n g e o r
ta k e p la c e w ith a f in a n c ia l in s t itu t io n a s c o u n te rp a rty o r d o n e th ro u g h a f in a n c ia l in st itu t io n a c tin g
a s a n in te rm e d ia ry . T h e F u n d w ill fo llo w risk m a n a g e m e n t p a ra m e te rs p re s c r ib e d u n d e r R u le
7 3 (1 ) o f th e R u le s w ith re ga rd to su c h tra n s a c t io n s:

R isk M a n ag e m e n t w ith R e g a rd to S e c u rit ie s U n d er S a le /R e p u rc h a s e
(a ) T h e re w ill b e n o lim it w ith re g a rd to sa le /re p u rc h a s e o f so v e r e ig n s e c u rit ie s w ith a te rm o f

o n e y e a r o r le s s . N o t m o re th a n 4 0 % o f th e n e t a s s e t s o f th e F u n d w ill b e e xp o se d a t a n y o n e
tim e to so v e re ig n risk s e c u r i t ie s w ith a te rm o f m o re th a n o n e y e a r .

(b ) N o t m o re th a n 1 0 % of th e n e t a s se t s o f th e F u n d w ill b e e x p o se d to a n y o n e n o n -s o v e re ig n
is s u e r of se c u ri t ie s .

( c ) N o t m o re th a n 2 5 % o f th e n e t a s se t s o f th e F u n d w ill b e e x p o se d to a n y o n e se c to r a s d e f in e d by
a S to c k E x c h a n g e .

R isk M a n ag e m e n t w ith R e g a rd to C o u n terp a rty U n d er S a le /R e p u rc h a se
(d ) T h e re w ill b e n o lim it w ith re g a rd to F u n d e x p o su re to c o u n te rp a rt ie s if th e s a le /re p u rc h a se

tra n sa c tio n a re re g u la te d a n d /o r g u a ra n te e d b y a s to c k e x c h a n g e .
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(e ) F o r sa le /re p u r c h a se t ra n s a c t io n s w ith a lo c a l f in a n c ia l in s titu t io n a s c o u n te rp a rty , w h e re th e
f in a n c ia l in st itu t io n h a s a n ‘A A ’ ra tin g o r b e tte r (f ro m a d o m e s tic ra t in g a g e n c y l ic e n s e d b y
S E C P ), th e m a x im u m e x p o s u re o f th e F u n d to s u c h f in a n c ia l in s t itu t io n w ill n o t ex c e e d 2 0 %
o f th e N e t A s se ts o f th e F u n d a n d w h e re th e f in a n c ia l in st itu t io n h a s a n ‘A ’ ra tin g , i t w ill n o t
e x c e e d 1 0 % of th e N e t A s se ts o f th e F u n d . In a l l o th e r c a se s , it w ill n o t e x c e e d 2 .5 % of th e
N e t A s se ts o f th e F u n d . T ra n sa c tio n s o u ts id e P a k is ta n w ill b e lim ite d to f in a n c ia l in stitu t io n s
h a v in g a t le a s t in v e s tm e n t g ra d e ra tin g f ro m S ta n d a rd a n d P o o rs (o r e q u iv a le n t ra t in g f ro m
re p u ta b le in te rn a tio n a l ra t in g a g e n c y ) a n d in a n y c a se w ill n o t ex c e e d 1 0 % of th e N A V w ith
a n y o n e in st itu t ion .

(f ) F o r re p u rc h a se tra n sa c t io n s th ro u g h a f in a n c ia l in s t itu t io n , th e m a x im u m e x p o su re o f th e
F u n d to a n y o n e c o u n te rp a r ty (w ith a ll g ro u p a n d a s s o c ia te d c o m p a n ie s tre a te d a s o n e
c o u n te rp a rty ) w ill n o t ex c e e d 2 .5 % of th e N e t A s se ts o f th e F u n d .

F u rth er R e stric t io n s
(g ) T h e M a n a g e m e n t C o m p a n y , a t its so le d isc re t io n , m a y im p o s e a d d it io n a l r isk m a n a g e m e n t

p a ra m e te rs / re s t r ic t io n s .

3 .2 .1 0 T h e F u n d s h a ll n o t p u rc h a se f ro m o r s e ll a n y se c u ri ty to th e M a n a g e m e n t C o m p a n y o r to a n y
d ire c to r , o f f ic e r o r e m p lo y e e of th e M a n a g e m e n t C o m p a n y o r to a n y p e rso n w h o b e n e f ic ia l ly
o w n s te n p e r c e n t o r m o re o f th e e q u ity o f th e M a n a g e m e n t C o m p a n y , s a v e in th e c a se o f su c h
p a rty a c tin g a s a n in te rm e d ia ry .

F o r th e p u rp o se s o f a b o v e s u b -s e c t io n s , th e te rm d ire c to r , o f f ic e r o r e m p lo y e e sh a ll in c lu d e th e ir
re la t iv e s in c lu d in g th e sp o u s e , p a re n ts , c h ild re n , b ro th e rs a n d sis te rs .

3 .3 . IN V E S T M E N T S O U T S ID E P A K IS T A N
3 .3 .1 In v e s tm e n ts o u tsid e P a k ista n w ill e n a b le th e F u n d to d iv e r s ify risk a s w e ll a s a v a il o p p o rtu n it ie s

fo r h ig h e r re tu rn s in m a rk e ts th a t a re u n d e rv a lu e d . T h e S ta te B a n k o f P a k is ta n h a s a llo w e d , v id e
its le tte r N o . E P D /3 6 91 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 M a y 2 0 0 5 , a n d th e C o m m is s io n h a s e n d o rs e d
fo re ig n In v e s tm e n t b y th e F u n d u p to th e f o llow in g lim its:

(a ) 3 0 % of th e N e t A s se ts o f th e F u n d .
(b ) T h e a b o v e p e rc e n ta g e is s u b je c t to a c a p of U S $ 1 5 m illio n .

A t so m e t im e in th e fu tu re , th e M a n a g e m e n t C o m p a n y m a y e x p a n d th e a b o v e a f te r s e e k in g
p e rm is s io n f ro m th e C o m m is sio n a n d /o r th e S ta te B a nk o f P a k is ta n .
T h e lim it to in te rn a t io n a l In v e s tm e n t w ill a p p ly a t th e tim e o f In v e s tm e n t a n d it w ill n o t b e
n e c e s sa ry f o r th e T ru s te e to se ll a n y In v e s tm e n t m e re ly b e c a u s e , o w in g to a p p re c ia t io n o r
d e p re c ia t io n of a n y In v e s tm e n t, c h a n g e in fo re ig n e x c h a n g e p a rit ie s , d is p o s a l of a n y In v e s tm e n t
o r c h a n g e in lim it d u e to in c re a s e o r d e c re a se in U n it s , s u c h lim it sh a ll b e ex c e e d e d .
In c a s e , d u e to th e re la t iv e m o v e m e n t o f th e v a lu e o f f o re ig n In v e s tm e n t a n d /o r c h a n g e in th e
lim it , th e v a lu e o f fo re ig n In v e s tm e n t e x c e e d s th e a b o v e lim it , th e M a n a g e m e n t C o m p a n y w ill
h a v e s ix m o n th s to b rin g th e F u n d in to c o m p lia n c e .

3 .3 .2 F u n d P ro p e r ty c a n b e in v e s t e d in in te rn a tio n a l In v e s tm e n ts in c lu d in g th e fo llow in g :

(a ) in te rn a t io n a l e q u itie s ;
(b ) in te rn a t io n a l p ro f it -b e a rin g s e c u rit ie s ;
(c ) in te rn a t io n a l m o n e y m a rk e ts ;
(d ) fo re ig n c u rr e n c y b a n k d e p o s its & c e rt if ic a te s o f in v e s tm e n ts ;
(e ) fo re ig n c u rr e n c y b a n k a c c o u n ts in P a k ista n
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(f ) m u tu a l fu n d s
p ro v id e d th a t th e a b o v e In v e s tm e n ts a re S h a ria h C o m p la in t a s p e r th e a d v ise o f S h a ria h C o u n c il.

3 .3 .3 W h ile in v e st in g in in te rn a t io n a l e q u itie s , in te rn a t io n a l p ro f i t -b e a rin g s e c u rit ie s a n d in te rn a tio n a l
m o n e y m a rk e ts , th e M a n a g e m e n t C o m p a n y w ill o n ly inv e s t th ro u g h th e fo llow in g av e n u e s u n le s s
it h a s b u ilt in -h o u se c a p a c i ty to m a n a g e in te rn a t io n a l In v e s tm e n ts a n d p ro v id e d e v id e n c e o f th e
sa m e to th e T ru s te e :

a ) M u tu a l fu n d s ;
b ) In d e x fu n d s o r s e c u rit ie s th a t g iv e e x p o su re to in te rn a tio n a l e q u ity in d ic e s ;
c ) M a n a g e d a c c o u n ts w ith a re p u ta b le in te rn a tio n a l fu n d m a n a g e r;

o r
d ) D ire c t ly in v e s te d a f te r a c q u ir in g th e s e rv ic e s o f a r e p u ta b le in te rn a tio n a l fu n d m a n a g e r

th ro u g h a jo in t v e n tu re o r a se rv ic e a g re e m e n t.
T h e M a n a g e m e n t C o m p a n y h a s d e v e lo p e d a w o rk in g re la t io n s h ip w ith so m e in v e s tm e n t a d v iso rs
o f In te rn a t io n a l re p u te a n d w ith ex p e r ie n c e o f m a n a g in g /m a rk e t in g S h a ria h C o m p lia n t F u n d s .
T h e M a n a g e m e n t C o m p a n y m a y b u i ld i t s c a p a c i t y to m a n a g e In v e s tm e n ts in a l im i te d
n u m b e r o f c o u n t r ie s /m a rk e ts a n d m a y s ta r t to m a n a g e In v e s tm e n ts d i r e c t l y in th o s e
c o u n t r ie s /m a rk e ts a fte r p ro v id in g e v id e n c e o f th e c a p a c i t y to th e T ru s te e w h ile u s i n g th e
a b o v e m e a n s to m a n a g e In v e s tm e n ts in o th e r c o u n t r ie s /m a rk e ts .
A n y a d v iso ry , m a n a g e m e n t o r c o n s u lta n c y fe e c h a rg e d d ire c t ly b y a n in te rn a t io n a l fu n d
m a n a g e r /a d v iso r o n F u n d in v e s tm e n ts a b ro a d w ill b e th e re s p o n sib ility o f th e M a n a g e m e n t
C o m p a n y a n d a n y fe e s p a id o u t o f F u n d P ro p e rty w ill b e n e t te d -o ff f ro m th e fe e s p a id to th e
M a n a g e m e n t C o m p a n y .
T h e M a n a g e m e n t C o m p a n y w ill re d u c e it s o w n fe e by u p to f if ty p e rc e n t o n th e F u n d P ro p e rty
in v e s te d in in te rn a t io n a l m u tu a l fu n d s m a n a g e d b y th ird p a rty .

3 .3 .4 W h ile in v e st in g in te rn a tio n a lly , F u n d P ro p e rty w ill n o t b e p la c e d in a n y In v e s tm e n t th a t h a s th e
e f fe c t o f le v e ra g in g th e F u n d a n d if a n y s u c h in s tru m e n t/ s e cu ri ty is u se d , it m u st b e s u p p o rte d b y
In v e s tm e n t in a b a n k d e p o sit o r m o n e y m a rk e t In v e s tm e n t s u c h th a t th e e f f ec t o f le v e ra g e is
c a n c e lle d o u t .

3 .3 .5 If a c o m p a n y lis te d in o n e c o u n try is th e p a re n t c o m p a n y o r a s so c ia te o f a c o m p a n y lis te d in
a n o th e r c o u n try , In v e s tm e n t in a n y o f th e se c o m p a n ie s w ill n o t f a ll w ith in th e d e f in it io n o f
In v e s tm e n t in a s in g le c o m p a n y fo r th e p u rp o se o f p e r c o m p a n y lim it .

3 .3 .6 D ire c t in v e stm e n ts o f th e F u n d in d e b t s e c u rit ie s w ill o n ly ta k e p la c e in ‘ in v e s tm e n t g r a d e ’
se c u rit ie s a n d ‘ so v e re ig n risk ’ s e c u rit ie s . O n ly u p to 5 0 % o f th e a llo w e d lim it o f in te rn a tio n a l
in v e s tm e n ts sh a ll b e p la c e d in s o v e re ig n risk s e c u ritie s o f c o un tr ie s o u ts id e P a k ista n a n d o n ly u p
to 2 0% of th e a llo w e d lim it of in te rn a tio n a l in v e stm e n ts in so v e re ig n risk se c u ri t ie s o f a n y o n e
c o u n try w ith th e so v e re ig n risk p o rt io n , if fu lly in v e s te d , d iv id e d a m o n g f iv e d if fe re n t c o u n tr ie s.
T h e a b o v e lim it w ill b e a p p lic a b le o n ly to d ire c t in v e s tm e n ts b y th e F u n d .

3 .3 .7 N o t m o re th a n 5 0% of a llo w a b le l im it o f in te rn a tio n a l in v e s tm e n t w ill b e p la c e d in a n y o n e
c o u n try .

3 .3 .8 T h e M a n a g e m e n t C o m p a n y m a y u s e d e riv a tiv e s o n ly to h e d g e e x ist in g e x p o su re o f th e fu n d in
fo re ig n c u rre n c ie s , p ro v id e d th e y a re c le a re d by th e S h a ria h e x p e r ts . T h e d e riv a t iv e s u se d m a y
a ls o h e d g e th e U S D olla r, h o w e v e r, th e M a n a g e m e n t C o m p a n y w ill a t te m p t to h e d g e , in a ll c a s e s
w h e re h e d g in g is d e s i ra b le , to th e B a se C u rre n c y if c o st -e f f e c t iv e a n d p ra c t ic a l.
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3 .4 . R E S T R IC T IO N S
T h e F u n d w ill n o t a t a n y tim e :

3 .4 .1 M a k e a n y In v e s tm e n ts th a t a re n o t c o m p lia n t w ith th e S h a ria h a s a dv ise d by th e S h a ria h C o u n c il;

3 .4 .2 M e rg e w ith , a c q u ire o r tak e o v e r a n y s c h e m e , u n le s s it h a s o b ta in e d th e p rio r a p p ro v a l o f the
C o m m is s io n in w ri t in g to th e s c h e m e o f su c h m e rg e r , a c q u is it io n o r ta k e o v e r;

3 .4 .3 P le d g e a n y o f th e s e c u ritie s h e ld o r b e n e f ic ia lly o w n e d b y it , e x c e p t fo r i ts ow n b e n e f it ;

3 .4 .4 M a k e a lo a n o r a dv a n c e m o n e y to a n y p e rso n e x c e p t in c o n n e c t io n w ith th e n o rm a l b u sin e s s o f th e
S ch e m e , su b je c t to th e lim it s sp e c if ie d u n d e r th e R u le s;

3 .4 .5 P a rt ic ip a te in a jo in t a c c o u n t w ith o th e rs in a n y tra n sa c t io n ;

3 .4 .6 A p p ly a n y p a rt o f its a s se t s to re a l e s ta te (s a v e a n d e x c e p t th a t th e M a n a g e m e n t C o m p a n y m a y
in v e s t in se c u r itie s s e c u re d b y r e a l e s ta te o r in te re s t th e re in o r e q u ity se c u r it ie s i s su e d b y
c o m p a n ie s th a t in v e st in re a l e s ta te o r h a v e in te re st th e re in ) ;;

3 .4 .7 M a k e a n In v e s tm e n t in a c o m p a n y w h ic h h a s th e e f f e c t o f v e st in g th e m a n a g e m e n t o r c o n tro l
o v e r th e a f fa irs of su c h c o m p a n y , in th e S c h e m e ;

3 .4 .8 E m p lo y a s a b ro k e r , d ire c t ly o r in d ire c t ly , a n y d ire c to r , o f f ic e r o r e m p lo y e e o f th e F u n d o r its
M a n a g e m e n t C o m p a n y o r a n y C o n n e c te d P e rso n o r m e m b e r o f th e fa m ily o f s u c h p e rso n a n d
e n te r in to tra n sa c t io n s w ith a n y C o n n e c te d B ro k e r , w h ic h s h a ll e q u a l o r e x c e e d 1 0 % of th e
tra n sa c tio n s o f th e F u n d in a n y o n e A c c o u n tin g Y e a r of th a t F u n d ,

P ro v id e d th a t th e C o m m is s io n m a y , in e a c h c a s e o n m e ri ts , p e rm it th e 1 0 % lim it to b e ex c e e d e d
if th e c o n n e c te d b ro k e r o ff e rs a d v a n ta g e s to th e F u n d n o t a v a ila b le e lse w h e re ;
E x p la n a tio n : F o r th e p u rp o s e s o f th is S e c tio n th e te rm “ f a m ily” in c lu d e s s p o u s e , l in ea l
a s c e n d a n ts a n d d e s c e n d a n ts a n d b ro th e rs a n d s is te r s .

3 .4 .9 In v e s t in a n y c o m p a n y , a t a n y tim e , in ex c e s s o f a n a m o u n t e q u a l to 1 0% o f th e N e t A s se t V a lu e
o f th e F u n d o r a n a m o u n t su ff ic ie n t to a c q u ire 1 0 % o f iss u e d c a p ita l o f th e c o m p a n y . T h e lim it o f
1 0 % of is su e d c a p ita l w il l a p p ly in d iv id u a lly to th e v a rio u s k in d s o f e q u ity a n d d e b t in s tru m e n ts
is s u e d b y th e c o m p a n y a n d th e F u n d ’s In v e s tm e n t in a n y sin g le ty p e of se c u rity w ill n o t e x c e e d
1 0 % of th e to ta l is su e o f th a t ty p e of se c u r ity . T h e C o m m is s io n v id e its le tte r N B F C -II-R /A H IM -
P IE IF /7 9 6 d a te d 1 0 N ov e m b e r 2 0 0 5 h a s c la r if ie d th a t th e a b o v e lim it d o e s n o t a p p ly to P a k is ta n
G o v e rn m e n t s e c u ri t ie s a n d a s su c h th e F u n d c a n in v e s t m o re th a n 1 0 % of it s N e t A s se t V a lu e in a
p a rt ic u la r P a k is ta n G o v e rn m e n t s e c u rity o r in P a k is ta n G o v e rn m e n t se c u ri t ie s in g e n e r a l w ith
P a k is ta n G o v e rn m e n t S e c u rit ie s d e f in e d to ex c lu d e se c u r itie s is s u e d b y p ro v in c ia l, lo c a l o r
m u n ic ip a l g o v e rn m e n t, g o v e rn m e n t -o w n e d c o rp o ra tio n s a n d g o v e rn m e n t g u a ra n te e d se c u ri t ie s
is s u e d b y g o v e rn m e n t sp o n s o re d a g e n c ie s ;

3 .4 .1 0 In v e s t m o re th a n 2 5 % of th e N e t A s se t V a lu e o f th e F u n d in se c u ritie s o f a n y o n e b u s in e s s se c to r
a s p e r c la s s if ic a t io n o f th e s to c k e x c h a n g e in w h ic h su c h se c u ri ty is lis te d . D o m e s tic s e c to r lim it
o f 2 5% w ill n o t a p p ly to f o re ig n in v e stm e n t s e c to r lim it .

3 .4 .1 1 T h e lim its g iv e n in 3 .4 .9 a n d 3 .4 .1 0 a b o v e a re b a se d o n th e c u rre n t lim its d e f in e d in th e R u le s a n d
m a y b e m o d if ie d b a se d o n a n y c h a n g e in th e R u le s a n d a n y ex e m p t io n s /c la r if ic a t io n s g iv e n b y
th e C o m m is s io n .

3 .4 .1 2 E n g a g e in sh o r t s a le of a se c u rity , w h e th e r lis te d o r u n lis te d .

3 .4 .1 3 L e n d , a s s u m e , g u a ra n te e , e n d o rse o r o th e rw is e b e c o m e d ir e c tly o r c o n tin g e n tly lia b le for o r in
c o n n e c tio n w ith a n y o b lig a tio n o r in d e b te d n e s s o f a n y p e rso n . T h is p ro v is io n w h e re a p p lic a b le ,
s h a ll n o t a p p ly to sa le a n d re p u rc h a se tra n s a c t io n s o f G o v e rn m e n t se c u rit ie s o r th o s e re g u la te d by
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a s to c k e x c h a n g e o r th o se in w h ic h th e c o u n te rp a rty is a F in a n c ia l In s t itu tio n o r th e tra n sa c tio n
ta k e s p la c e th ro u g h a F in a n c ia l In s t itu t io n .

3 .4 .1 4 E n g a g e in le v e ra g e d tra n sa c tio n s o r b o rro w , ex c e p t th a t th e F u n d m a y b o rrow a s p ro v id e d by th e
R u le s to m e e t re d e m p t io n re q u e st s , p ro v id e d th e b o rrow in g c o m p lie s w ith th e S h a r ia h .

3 .5 . E X C E P T I O N T O IN V E S T M E N T R E S T R IC T IO N S
3 .5 .1 In th e e v e n t th e w e ig h ta g e o f sh a re s e x c e e d s th e lim it s la id do w n in th e O f fe rin g D o c u m e n t o r th e

R u le s a s a re su lt o f th e re la t iv e m o v e m e n t in th e m a r k e t p ric e s o f th e In v e s tm e n ts a n d c o rp o ra te
a c tio n s , in c lu d in g b o n u s s h a re s a n d su b s c rip tio n to rig h t sh a re s, th e M a n a g e m e n t C o m p a n y sh a ll
m a k e its b e s t e n d e a v o rs to b rin g th e e x po s u re w ith in th e p re sc rib e d lim it s w ith in s ix m o n th s o f
th e e v e n t . B u t, in a n y c a s e , th e M a n a g e m e n t C o m p a n y sh a ll n o t in v e s t f u r th e r in s u c h s h a re s o r
se c to rs w h ile th e d e v ia t io n e x ist s . H o w e v e r , th is re s t r ic tio n o n p u rc h a se sh a ll n o t a p p ly to a n y
o f fe r o f r ig h t s h a re s o r a n y s u c h o th e r o f f e r in g if th e M a n a g e m e n t C o m p a n y is sa t is f ie d th a t
a c c e p tin g s u c h o f fe r is in th e in te re s t o f th e T ru s t p ro v id e d th a t th e M a n a g e m e n t C o m p a n y w ill
b rin g e x po su re w ith in lim its in s ix m o n th s a s m e n tio n e d a b o v e .

3 .5 .2 T h e C o m m is s io n h a s v id e i ts le t te r n o . N B F C (II) -R -/A H IM -P IE IF /7 9 6 d a te d 1 0 N o v e m b e r 2 0 0 5
h a s c la r if ie d th e fo llo w in g :

(a ) T h e F u n d m a y d e p o si t se c uri t ie s , fo r f a c ilit a t io n o r g u a ra n te e in g s e t t le m e n t o f its o w n tra d e s
a n d tra n s a c tio n s in f a v o u r o f a n e x c h a n g e o r c le a rin g h o u se o r n a tio n a l c le a rin g a n d
se tt le m e n t sy s te m , o n a c q u ir in g a s so c ia te m e m b e rsh ip o f th e c o n c e rn e d se t t le m e n t sy s te m .
T h e se c u rit ie s, h o w e v e r , sh a ll n o t b e p le d g e d fo r a n y o th e r re a so n w ith a n y o th e r p e rs o n o r
e n tity ;

(b ) T h e F u n d m a y se ll its se c u rit ie s u n d e r fo rw ard c o n tra c t s if th e tru s te e o f th e F u n d c o n f irm s
th a t s e c u ritie s o f s u c h v a lu e a re a v a ila b le in th e p o rt fo lio of th e F u n d o r w ill b e a v a ila b le
p u rs u a n t to a d u ly e x e c u te d c o n tra c t ;

( c ) T h e F u n d m a y in v e s t in o th e r c lo se d -e n d a n d o p e n -e n d m u tu a l fu n d s o u ts id e P ak ista n ;
(d ) T h e F u n d m a y e n te r in to fo rw a rd p u rc h a se o f c u rre n c y o r o th e r h e d g in g in s tru m e n ts ,

in c lu d in g d e riv a t iv e s lis te d o n fo re ig n m a rk e ts , fo r th e p u rp o s e o f h e d g in g th e f o re ig n
c u rre n c y e xp o su re o f th e fu n d . T h e d e r iv a tiv e s u se d m a y a ls o h e d g e to th e U S D o lla r s ,
h o w e v e r , th e M a n a g e m e n t C o m p a n y w ill a tte m p t to h e d g e , in a ll c a se s w h e re h e d g in g is
d e s ir a b le , to th e B a s e C urr e n c y if c o s t -e f f e c t iv e a n d p ra c tic a l. N o o th e r u se o f d e r iv a tiv e s is
p e rm is s ib le a n d o n ly c u rre n c y d e riv a tiv e s w ill b e u se d a n d o n ly u p to th e lim it o f th e F u n d ’s
e x p o su re to fo re ig n c u rre n c y .

3 .6 . B O R R O W IN G

3 .6 .1 S u b je c t to a n y s ta tu to ry re q u ire m e n ts fo r th e tim e b e in g in fo rc e a n d to th e te rm s a n d
c o n d it io n s h e re in c o n ta in e d , th e T ru s te e m a y a t a n y tim e a t th e re q u e s t of th e M a n a g e m e n t
C o m p a n y c o n c u r w ith th e M a n a g e m e n t C o m p a n y in m a k in g a n d v a ry in g S h a ria h C o m p lia n t
a rr a n g e m e n ts w ith B a n k s o r f in a n c ia l in s ti tu tio n s fo r b o rro w in g by th e T ru s te e f o r th e
a c c o u n t o f th e F u n d fo r th e p u rp o s e o f m e e tin g re d e m p tio n re q u e st( s ) : P ro v id e d th a t th e
c h a rg e s p a y a b le to su c h B a n k o r f in a n c ia l in s t itu t io n a re n o t h ig h e r th a n th e p re v a ilin g m a rk e t
ra te s . P ro v id e d fu rth e r th a t th e m a x im u m b o r ro w in g fo r th e a c c o u n t of th e T ru s t s h a ll n o t
e x c e e d th e lim it p ro v id e d in th e R u le s b u t if s u b se q u e n t to s u c h b o rro w in g , th e N e t A s se ts a re
re d u c e d a s a re su lt o f d e p re c ia t io n in th e m a rk e t v a lu e o f th e F u n d P ro p er ty o r red e m p tio n o f
U n it s , th e M a n a g e m e n t C o m p a n y sh a ll n o t b e u n d e r a n y o b lig a tio n to re d u c e s u c h b o rrow in g .

3 .6 .2 N e ith e r th e T ru s te e , n o r th e M a n a g e m e n t C o m p a n y s h a ll b e re q u ire d to is su e a ny g u a ra n te e
o r p ro v id e s e c u ri ty o v e r th e ir o w n a s se ts fo r se c u rin g s u c h b o rro w in g s f ro m b a n k s a n d
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f in a n c ia l in s titu tio n s . T h e T ru s te e o r th e M a n a g e m e n t C o m p a n y sh a ll n o t in a ny m a n n e r b e
lia b le in th e ir p e rso n a l c a p a c it ie s fo r re p a y m e n t o f su c h lo a n s o r a d v a n c e s .

3 .6 .3 F o r th e p u rp o se s o f se c u rin g a n y su c h b o rrow in g th e T ru ste e m a y w ith th e a p p ro v a l o f th e
M a n a g e m e n t C o m p a n y m o rtg a g e , c h a rg e o r p le d g e in a n y m a n n e r a ll o r a n y p a rt o f th e F u n d
P ro p e rty p ro v id e d th a t th e a g g re g a te a m o u n t s e c u re d b y su c h m o r tg a g e , c h a rg e o r p le d g e
s h a ll n o t e x c e e d th e lim it p ro v id e d in th e R u le s .

3 .6 .4 N e ith e r th e T ru s te e n o r th e M a n a g e m e n t C o m p a n y sh a ll in c u r a n y lia b ili ty b y re a so n o f a n y
lo s s to th e T ru s t o r a n y lo s s th a t a U n it H o ld e r m a y s u f fe r b y re a so n o f a n y d e p le tio n in th e
N e t A s se t V a lu e th a t m a y re s u lt f ro m a n y b o r ro w in g a r ra n g e m e n t m a d e h e re u n d e r .

3 .7 . T R A N S A C T IO N S W IT H C O N N E C T E D P E R S O N S

3 .7 .1 A ll c a s h f o rm in g p a r t o f th e F u n d P ro p e rty s h a ll b e d e p o si te d b y th e T ru ste e in a se p a ra te
a c c o u n t to b e o p e n e d in th e n a m e o f th e T ru ste e , a s a n o m in e e o f th e F u n d , w ith a b a n k o f
In v e s tm e n t G r a d e R a tin g a p p ro v e d b y th e M a n a g e m e n t C o m p a n y . S u c h b a n k s h a ll b e
re q u ire d to a l lo w prof it th e re o n in a c c o rd a n c e w ith th e ru le s p re s c rib e d b y s u c h b a n k o r th e
f in a n c ia l in s titu tio n fo r sh a r in g o f p rof it s o r m a rk -u p o n d e p o sits m a in ta in e d in su c h a c c o u n t
o r u n d e r a n y o th e r a r r a n g e m e n t a p p ro v e d by th e M a n a g e m e n t C o m p a n y .

3 .7 .2 N e ith e r th e T ru s te e o r th e C u sto d ia n (if T ru s te e h a s a p p o in te d a n o th e r p e rs o n a s C u stod ia n )
n o r th e M a n a g e m e n t C o m p a n y o r a n y o f th e ir C o n ne c te d P e rso n s s h a ll se ll o r p u rc h a se o r
d e a l in th e s a le o f a n y In v e s tm e n t o r e n te r in to a n y o th e r tra n sa c t io n w ith th e T ru s t sa v e in th e
c a p a c i ty of a n in te rm e d ia ry .

3 .7 .3 S u b je c t to th e R u le s , a n y tra n sa c tio n b e tw e e n th e T ru st a n d th e M a n a g e m e n t C o m p a n y o r a n y
o f th e ir re sp e c tiv e C o n n e c te d P e rso n s a s p rin c ip a l s h a ll o n ly b e m a d e w ith th e p r io r w r itte n
c o n s e n t o f th e T ru s te e .

3 .8 . R ISKS

It sh o u ld b e c le ar ly u n d er s to o d th a t p o r tfo lio of P IE IF is su b je c t to m ark e t f lu c tu a t io n s a n d
r isk s in h eren t in a ll su c h In v e stm e n ts . T h e v a lu e o f U n its in P IE IF m ay ap p r e c ia te a s w e ll
a s d e p r e c ia te , a n d th e F u n d m a y or m a y n ot d e c lare a d iv id en d . P a st p erfo rm an c e d o e s n o t
n e c e s s a r ily in d ic a te fu tu re p erfo rm a n c e .

In v e stm e n ts w ill p r im ar ily b e in e q u ity se c u r it ie s. S u c h In v e stm e n ts c a rry a risk th a t is
c o n s id e r e d h ig h er th a n th a t to w h ic h f ix e d in c om e or d e b t se c u r it ie s are su b je c t . T h is r isk
e m a n ate s fr om v ario u s fa c to r s in c lu d in g , b u t n o t lim ite d to , th e fo llow in g :

• C h a n g e in b u sin e s s c y c le s af f e c t in g th e b u sin e s s of th e c om p a n y in w h ic h
In v e stm e n t is m a d e

• C h a n g e in b u sin e s s c ir c u m sta n c e s o f th e c om p an y , it s b u s in e s s s e c tor , in d u stry ,
a n d /o r e c o n om y in g e n era l

• M ism a n a g e m en t of th e in v e ste e c om p a n y , th ird p ar ty lia b ility , w h e th er th ro u gh
c la s s a c tio n or o th erw ise , o r o c c u rre n c e o f su c h o th er e v e n ts a s str ik e s , f ra u d , e t c . in
th e in v e ste e c om p a n y

• B re a k d ow n of law a n d ord er , w ar , n a tu ra l d isa ste r s , e t c .
• S en io r r ig h t s of c re d ito r s, o v e r th e sh are h o ld e r s , in th e e v e n t of w in d in g u p of th e
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in v e ste e c om p a n y
• V o la t ili ty of sh are p ric e s re su lt in g from th e ir d e p e n d en c e o n m a rk e t s e n t im e n t ,

sp e c u la t iv e a c tiv ity , su p p ly a n d d e m an d for sh are s , an d liq u id ity in th e m ark e t
• T h e p o s s ib ilit y of d ef a u lt o f th e p ar t ic ip a n ts o r f a ilu re of th e sto ck e x c h a n g e s , th e

d e p o sito r ie s, th e s e t t lem en t sy stem , o r th e c le a r in g sy ste m
• A n y g o v ern m e n ta l o r c o u rt o rd er s re stra in in g p a y m e n t of c a p ita l in c o m e

T h e F u n d w ill a ls o in v e st o u ts id e P a k ista n a n d s u c h in v e stm e n ts o u ts id e P a k ista n m ay b e
e x p o se d to c e r ta in a d d it ion a l r isk in c lu d in g p o litic a l, e c o n om ic an d e x c h an g e ra te r isk s th a t
m a y re d u c e th e v a lu e o f th e in v e stm e n ts . H ow e v er , stu d ie s sh ow th a t d iv er sify in g
in tern a tio n a lly w o u ld te n d to re d u c e th e ov er a ll v o la t ilit y of a p or tfo lio a n d th u s m a y
re d u c e r isk s fo r in v e sto r s .
In v e stm e n t in P IE IF is su ita b le fo r in v e s tor s w h o h a v e th e a b ility to b e a r th e r isk s
a s s o c ia te d w ith sto c k m a rk e t In v e stm e n ts . C a p ita l in v e ste d in th e s to ck m ark e t c o u ld in
e x tre m e c ir c u m sta n c e s lo se it s e n t ir e v alu e . H ow ev er , s tu d ie s sh ow th a t d iv e r sif ic a t io n of
th e In v e stm e n t red u c e s th e r isk a s so c ia te d w ith in v e st in g in th e sto c k m ark e t .
A ll In v e stm e n ts m a d e b y P IE IF w ill b e m a d e in a d h eren c e w ith th e p r in c ip le s o f S h ar ia h a s
a d v ise d b y th e S h ar ia h C o u n c il . I t is p o s sib le th a t th e e ffe c t o f th e S h ar iah c o m p lia n c e o n
In v e stm e n ts o f th e F u n d w ill re su lt in P IE IF p er form in g d if f ere n t ly from oth er fu n d s w ith
s im ila r o b je c t iv e s , b u t th a t a re n o t su b je c t to S h ar ia h c o m p lia n c e .
P IE IF m ay a lso in v e st in S h ar ia h c om p lian t d e b t in stru m e n ts o n a p ro f it / lo s s b a sis , a n d
th ere is a p o s s ib ility th a t th e n e t r e su lt f rom su c h In v e stm e n ts m a y b e a lo s s .
T h e U n it s of P IE IF are n o t b an k d e p o sits a n d are n e ith e r is su e d b y , in su re d b y , o r th e
o b lig a t io n of th e C o m m is s io n , a n y G o v ern m en t a g e n c y , an y o f th e sh areh o ld er s o r th e
M a n a g em e n t C o m p a n y , o r a n y o th er b an k or f in an c ia l in st itu t io n .
The forward contracts, derivative transactions and currency hedging will only be
undertaken after a Shariah compliant procedure duly approved by the Shariah Council
has been developed for these transactions and which will form the guidelines for
undertaking these transaction.
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4 . P A R T IV : O P E R A T O R S A N D P R IN C I P A L S

4 .1 . M A N A G E M E N T C O M P A N Y

A rif H a b ib In v e s tm e n t M a n a g e m e n t L im ite d is re g is te re d w ith th e C o m m is s io n a s a n a ss e t
m a n a g e m e n t c o m p a n y u n d e r th e R u le s . A H IM L s ta r te d o p e ra tio n s b y o ff e rin g tw o fu n d s w ith a
to ta l se e d c a p ita l o f R s . 5 0 0 m illio n in M arc h 2 0 0 2 . A H IM L , w h ic h o ff e rs b o th c lo s e a n d o p e n -
e n d e d c o lle c t iv e in v e s tm e n t s c h e m e s , c u rre n t ly m a n a g e s in e x c e s s R s . 1 7 b ill io n in a s se t s .
A H IM L h a s d e v e lo p e d a n u m b e r o f p ro d u c ts fo r re ta il in v e s to rs a n d se t -u p a n e tw o rk o f b ra n c h e s
a n d in v e stm e n t f a c il ita to rs th a t g iv e s it o u tre a c h in to m a jo r c i tie s o f P a k is ta n . It c u rr e n t ly o p e ra te s
fo u r o p e n -e n d e d a n d tw o c lo se d -e n d m u tu a l fu n d s .

4 .1 .1 C o m p l i a n c e a n d tr a n s p a re n c y
• A H IM L h a s se lf im p o s e d a n o n g o in g (d a ily ) , th re e -t ie r c o m p lia n c e a u d it . T h e a u d it e n s u re s

c o m p lia n c e w ith :
‹ N B F C R u le s 2 0 0 3 ( im p o se d by th e S E C P )
‹ O ffe rin g D o c u m e n t
‹ In te rn a l p o lic ie s a n d p ro c e ss e s

• T h e d a ily N A V p ric e s a re p o s t a u d ite d b y th e e x te rn a l a u d ito rs .
• T h e m a n a g e m e n t c o m p a n y h a s w r it te n a m a n d a to ry c h a n g e o f a u d ito rs af te r e v e ry th re e y e a r

in O f fe rin g D o c u m e n ts o f m o st fu n d s .
• T h e M a n a g e m e n t C o m p a n y h a s se lf im p o s e d a st ro n g c u t -o f f t im in g d is c ip lin e . A ll fo rm s a re tim e

s ta m p e d a t th e h e a d o ff ic e .
• T h e M a n a g e m e n t C o m p a n y a lso e n su re s th a t a s se t s in th e a l l o p e n -e n d e d a s w e ll a s c lo se d -

e n d fu n d s a re m a rk e d to m a rk e t o n a d a ily b a s is . T h is in c lu d e s fu n d s in v e s tin g in a ll av a ila b le
a s s e t c la s s e s .

A H IM L w a s th e firs t fu n d m a n a g e r to s ta r t p u b lish in g a m o n th ly fu n d m a n a g e rs’ re p o rt . T h e
re p o rt is d e s ig n e d to e n su re tra n sp a r e n c y a n d in v e sto r c o n f id e n c e b y s e e k in g to e x p la in fu n d
m a n a g e r d e c is io n s a n d v iew s.

4 .1 .2 T h e b e s t p e r fo rm in g fu n d m a n a g e r

T h e M a n a g e m e n t C o m p a n y re c e iv e d th e M u tu a l F u n d s A s so c ia t io n o f P a k is ta n ’s ‘P e r fo rm a n c e
E x c e lle n c e A w ard ’ f o r 2 0 03 -0 4 , in b o th f ix e d in c o m e a n d e q u ity c a te g o rie s o f o p e n -e n d fu n d s .
A H IM L re c e iv e d trop h ie s fo r bo th P a k is ta n S to c k M a rk e t F u n d a n d P a k is ta n In c o m e F u n d .
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4 .1 .3 R a tin g s of M a n a g e m en t C o m p a n y & F u n d s
M a n a g em e n t

C o m p a n y /F u n d s
R a tin g
A g e n c y

R a ti
n g

R a tin g R ef le c ts

A rif H a b ib In v e s tm e n t
M a n a g e m e n t L im ite d

P A C R A A M 2 T h e ra tin g re f le c t s th e c o m p a n y ’s
o u ts ta n d in g c a p a c i ty to m a ste r th e risk s
in h e re n t in a s st m a n a g e m e n t. T h e ra tin g
re c o g n iz e s th e c o m p a n y ’s s tro n g m a rk e t
p o s it io n , so u n d in te rn a l sy s te m s a n d
p ro c e s s e s , a h ig h d e g re e o f in d e p e n d e n c e
a n d c o n t ro l, q u a lif ie d a n d e x p e rie n c e d
m a n a g e m e n t te a m , e f f e c tiv e a s se t
a llo c a t io n s a n d ris k m a n a g e m e n t p o lic ie s
a n d c o n tin u o u s in it ia t iv e s by th e
m a n a g e m e n t fo r re f in e m e n t in th e sy s te m
a n d p ro c e s s e s to fu r th e r e n h a n c e h e
e f f ic ie n c y o f op e ra tio n s

P a k is ta n S to c k M a rk e t F u n d
(P S M )

P A C R A 5 -s ta r T h e ra tin g re f le c ts a su p e rio r p e rf o rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

P a k is ta n In c o m e F u n d (P IF ) P A C R A 4 -s ta r T h e ra tin g re f le c ts a g o o d p e r fo rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a su re o f th re e f a c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio , a n d c )
c re d it q u a lity o f th e a s se t s .

P a k is ta n P re m ie r F u n d
L im ite d (P P F L )

P A C R A 5 -s ta r T h e R a tin g re f le c ts a s u p e r io r p e rfo rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

P a k is ta n C a p ita l M ark e t F u n d
(P C M )

P A C R A 5 -s ta r T h e ra tin g re f le c ts its su p e rio r
p e rfo rm a n c e . T h e ra tin g is a c o m p o site
m e a s u re o f tw o fa c to rs n a m e ly a ) re tu rn s ,
b ) r isk a s so c ia te d w ith th e re tu rn s m e a s u re d
b y S h a rp e R a t io .

P a k is ta n S tra te g ic A llo c a t io n
F u n d (P S A F )

P A C R A 5 -s ta r T h e ra tin g re f le c ts a su p e r io r p e rf o rm a n c e
re la t iv e to its p e e r s . T h e ra t in g is a
c o m p o si te m e a s u re o f tw o fa c to rs n a m e ly
a ) re tu rn s , b ) r isk a s so c ia te d w ith th e
re tu rn s m e a s u re d b y S h a rp e R a tio .

A rif H a b ib In v e s tm e n t
M a n a g e m e n t L td

J C R -V IS A M 2 H ig h M a n a g e m e n t Q u a lity

P a k is ta n S to c k M a rk e t F u n d
(P S M )

J C R -V IS 5 -s ta r V e ry g o o d p e rfo rm a n c e
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4 .1 .4 C u sto m er F a c ilita t io n th rou g h T e c h n o log y
A H IM L is th e f irs t fu n d m a n a g e r in P a k is ta n to p ro v id e th e fa c ili ty o f in s tan t re d e m p tio n th ro u g h
A u to m a te d T e lle r M a c h in e s (A T M s). A U n it H o ld e r m a y re d e e m U n its of th e F u n d to su c h e x te n t
a s th e M a n a g e m e n t C o m p a n y m a y a r ra n g e f ro m t im e to tim e th ro u g h A u to m a te d T elle r M a c h in e s
(A T M s) su p p o r te d b y o n e o r m o re b a n k s .

4 .2 . O P E N -E N D E D F U N D S :

T H E F O L L O W IN G A R E T H E O P E N -E N D E D F U N D S P R E S E N T L Y B E IN G M A N A G E D B Y
T H E M A N A G E M E N T C O M P A N Y
N a m e : P a k ista n S to ck M ark et F u n d
D a te of L a u n c h in g : M a rc h 1 2 , 2 0 0 2
N a tu re o f F u n d : E q u it ie s F u n d N A V
o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 3 ,7 8 0 m ill io n
P a r v a lu e o f u n it : R s . 5 0 .0 0
N A V p e r u n it o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 1 6 .8 9
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 5 0 % B o n u s ; 2 0% C a s h

N a m e : P a k ista n In c o m e F u n d
D a te of L a u n c h in g : M a rc h 1 2 , 2 0 0 2
N a tu re o f F u n d : M o n e y M ark e t F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 ,3 6 3 m ill io n
P a r v a lu e o f u n it : R s . 5 0 .0 0
N A V p e r u n it o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 5 2 .2 3
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 9 .6 %

N a m e : P a k ista n C ap ita l M ark e t F u n d
D a te of L a u n c h in g : J a n u a ry 2 0 0 4
D a te of C o n v e rsio n (C lo se to O p e n E n d e d ) N ov e m b e r 2 0 0 5
N a tu re o f F u n d : A s se t A llo c a t io n
N A V o n L a u n c h : R s . 1 ,5 0 0 m ill io n
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 1 ,4 7 3 .0 0 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
N A V p e r sh a re o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 4 .8 5
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 3 0 .0 0 % C a s h

N a m e : M e tro -B an k P ak ista n S o v ere ig n F u n d
D a te of L a u n c h in g : M a rc h 1 , 2 0 0 3
N a tu re o f F u n d : G o v t . B o n d s F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 6 1 .6 2 m ill io n
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): N il
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4 .3 . C L O S E D -E N D F U N D S

T H E F O L L O W IN G A R E T H E C L O S E D - E N D F U N D S P R E S E N T L Y B E IN G
M A N A G E D B Y T H E M A N A G E M E N T C O M P A N Y

N a m e : P a k ista n P rem ie r F u n d L im ite d
D a te of A c q u is it io n : D e c e m b e r 2 6 , 2 0 0 2
N a tu re o f F u n d : E q u it ie s F u n d
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 2 ,7 0 2 .5 2 9 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
P a id u p C a p ita l o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 ,4 7 6 .5 6 3 m illio n
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 1 8 .3 0 p e r sh a re
D is tr ib u tio n (J u n e 3 0 , 2 0 0 5 ): 2 5 .0 % B o n u s ; 1 5 .0 % C a sh

1 5 .0 % C a s h (in te r im 2 0 0 6 )

N a m e : P a k ista n S tra te g ic A llo c a tio n F u n d
D a te of L a u n c h in g : A u g u s t 2 0 0 4
N a tu re o f F u n d : C o n tra r ia n Q u a n t ita t iv e M od e l b a s e d F u n d
N A V o n L a u n c h : R s . 3 ,0 0 0 .0 0 m illio n
P a r v a lu e o f u n it : R s . 1 0 .0 0
N A V o n D e c e m b e r 3 1 , 2 0 05 : R s . 4 ,1 6 9 .0 1 m illio n
N A V p e r sh a re o n D e c e m b e r 3 1 , 2 0 0 5 : R s . 1 3 .9 0 p e r sh a re
D is tr ib u tio n : (Ju n e 3 0 , 2 0 05 ): 2 5 % C a sh

4 .4 . F IN A N C IA L H IG H L IG H T S O F M A N A G E M E N T C O M P A N Y

(R u p e e s in ‘ 0 0 0 )
Y e ar E n d e d 3 0 J u n e : 2 0 0 4 -0 5 2 0 0 3 -0 4 2 0 0 2 -0 3 2 0 0 1 -0 2 2 0 0 0 -0 1
A u th o riz e d C a p ita l 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0 1 0 0 ,0 0 0
P a id -u p C a p ita l 4 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0 3 2 ,0 0 0
T o ta l E q u ity 2 6 6 ,8 0 1 1 3 1 ,3 1 0 5 3 ,6 8 4 2 5 ,0 0 9 2 2 ,1 5 8
T o ta l A s se ts 7 3 4 ,8 1 2 3 8 9 ,6 5 6 1 1 1 ,8 8 0 2 9 ,2 8 1 3 1 ,5 1 0
R e v e n u e 3 4 8 ,5 4 0 1 4 1 ,8 5 5 3 8 ,9 8 8 6 ,9 7 4 6 0 9
E x p e n s e s 1 7 8 ,9 7 6 9 7 ,1 1 0 3 6 ,6 5 5 2 3 ,8 6 1 1 0 ,4 4 8
P ro f it / (L o s s ) a f te r T a x 1 2 2 ,7 0 5 2 9 ,1 4 5 5 3 1 (9 ,1 6 7 ) (9 ,8 4 2 )
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4 .4 A D E T A IL S O F S H A R E H O L D IN G O F M A N A G E M E N T C O M P A N Y

S r. N o . N a m e % of H old in g
1 A rif H a b ib S e c u rit ie s L im ite d 6 2 .4 0 0 0 0 %
2 M r. A rif H a b ib 1 5 .9 9 9 8 9%
3 M r. N a s im B e g 1 0 .0 0 0 0 2 %
4 A H IM L E m p loy e e s S to c k B e n e f ic ia l O w n e rsh ip T ru st 1 0 .0 0 0 0 0%
5 M r. Jo h n K irk h a m 1 .6 0 0 0 0 0 %
6 M r. A m in U m e r 0 .0 0 0 0 2 %
7 M r. M u h a m m a d Y o u s u f 0 .0 0 0 0 2 %
8 M r. S ira ju d d in C a sim 0 .0 0 0 0 2 %
9 M r. S a le e m C h a m d ia 0 .0 0 0 0 2 %

1 0 M r. A k m a l J a m e e l 0 .0 0 0 0 2 %

4 .5 . D U T IE S A N D P O W E R S O F T H E M A N A G E M E N T C O M P A N Y

4 .5 .1 T h e re s p o n s ib ilit ie s o f th e M a n a g e m e n t C o m p a n y a re to in v e s t a n d m a n a g e th e a s s e t s o f th e F u n d
a c c o rd in g to th e p ro v is io n s o f th is D e e d , th e O f fe rin g D o c u m e n t , th e R u le s a n d Is la m ic S h a ria h
(a s a d v is e d by th e S h a ria h C o u n c il) in g o o d fa i th , to th e b e s t o f its a b ility , a n d w ith o u t g a in in g
a n y u n d u e a d v a n ta g e f o r i tse lf o r a n y C o n n e c te d P e rso n s o r its of f ic e rs . T h e M a n a g e m e n t
C o m p a n y m a y a p p o in t in v e s tm e n t a d v is o rs to a s s ist in in v e s t in g a n d m a n a g in g th e a ss e t s o f th e
F u n d o r to in v e s t a n d m a n a g e p a rt o r w h o le of th e a s s e ts o f th e F u n d b o th lo c a lly a n d a b ro a d , a t
its o w n c o st a n d d is c re t io n .

4 .5 .2 T h e M a n a g e m e n t C o m p a n y sh a ll c o m p ly w ith th e p ro v is io n s o f th e R u le s a n d th is D e e d fo r a n y
a c t o r m a tte r to b e d o n e b y it in th e p e rfo rm a n c e o f its d u tie s a n d su c h a c ts o r m a tte rs m a y a lso b e
p e rfo rm e d o n b e h a lf of th e M a n a g e m e n t C o m p a n y b y a n y o ff ic e r or re s p o n sib le o ff ic ia l o f th e
M a n a g e m e n t C o m p a n y o r b y a n y n o m in e e o r a g e n t a p p o in te d b y th e M a n a g e m e n t C o m p a n y a n d
a n y a c t o r m a tte r so p e rfo rm e d sh a ll b e d e e m e d fo r a ll th e p u rp o se s o f th is D e e d to b e th e a c t o f th e
M a n a g e m e n t C o m p a n y .

4 .5 .3 T h e M a n a g e m e n t C o m p a n y sh a ll b e re sp o n sib le fo r th e a c ts a n d o m is s io n s o f a ll p e rs o n s to
w h o m it m a y d e le g a te a n y o f its fu n c tio n s a s m a n a g e r a s if th e se w e re i ts o w n a c ts a n d o m is s io n s

4 .5 .4 T h e M a n a g e m e n t C o m p a n y sh a ll a c c o u n t to th e T ru s te e f or a n y lo s s in v a lu e o f th e F u n d
P ro p e rty w h e re su c h lo s s h a s b e e n c a u s e d b y its n e g lig e n c e re c k le ss o r w illfu l a c t a n d /o r
o m is s io n o r b y its o f f ic e rs , o f f ic ia ls o r a g e n ts .

4 .5 .5 T h e M a n a g e m e n t C o m p a n y s h a ll m a n a g e th e F u n d P ro p e rty in th e in te re s t o f th e U n it H o ld e rs in
g o o d fa i th a n d to th e b e st o f its a b ility a n d w ith o ut g a in in g a n y u n d u e a d v a n ta g e f o r it se lf o r a n y
o f its C o n n e c te d P e rs o n s a n d su b je c t to th e re s tr ic t io n s a n d lim ita t io n s a s p ro v id e d in th is D e e d
a n d th e R u le s . A n y p u rc h a s e o r s a le o f In v e s tm e n ts m a d e u n d e r a n y o f th e p ro v is io n o f th is D e e d
s h a ll b e m a d e b y th e T ru s te e a c c o rd in g to th e in stru c tio n s o f th e M a n a g e m e n t C o m p a n y , u n le s s
s u c h in s t ru c tio n s a re in c o n f lic t w ith th e p ro v isio n s o f th is D e e d o r th e R u le s . T h e M a n a g e m e n t
C o m p a n y sh a ll n o t b e lia b le fo r a n y lo s s c a u se d to th e F u n d o r to th e v a lu e o f th e F u n d P ro p e rty d u e
to a n y e le m e n ts o r c irc u m sta n c e s b e y o n d its re a s o n a b le c o n tro l .

4 .5 .6 T h e M a n a g e m e n t C o m p a n y sh a ll m a in ta in a t its p rin c ip a l o f f ic e , p ro p e r a c c o u n ts a n d re c o rd s to
e n a b le a c o m p le te a n d a c c u ra te v ie w to b e fo rm e d o f th e a sse t s a n d lia b il it ie s a n d th e in c o m e a n d
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e x p e n d itu re o f th e S ch e m e , a ll t ra n s a c tio n s fo r th e a c c o u n t o f th e S c h e m e a n d a m o u n ts re c e iv e d
b y th e S c h e m e in re sp e c t o f issu e s o f U n its a n d p a id o u t b y th e S c h e m e o n re d e m p tio n o f U n its a n d
b y w a y o f d is tr ib u tio n s;

4 .5 .7 T h e M a n a ge m e n t C o m p a n y sh a ll p re p a re a n d tr a n s m it th e a n n u a l re p o r t , to g e th e r w ith a c o p y of
th e b a la n c e s h e e t , in c o m e a n d e x p e n d itu re a c c o u n t a n d th e a u d ito r’s re p o rt o f a S c h e m e w ith in
fo u r m o n th s of c lo s in g o f th e a c c o u n tin g p e rio d to th e U n it H o ld e rs , a n d th e b a la n c e s h e e t a n d
in c o m e a n d e x p e n d itu re a c c o u n t sh a ll c o m p ly w ith re q u ire m e n ts s e t o u t in S c h e d u le IV o f th e
O rd in a n c e ;

4 .5 .8 T h e M a n a g e m e n t C o m p a n y sh a ll w ith in o n e m o n th o f th e c lo se o f th e f irst a n d th e th ird q u a rte r
o f its y e a r o f a c c o u n t , p re p a re a n d tra n s m it to th e U n it H o ld e rs a n d th e C o m m is s io n b a la n c e sh e e t
a s o n th e e n d of th a t q u a rte r , p ro f it a n d lo s s a c c o u n t , c a sh f lo w sta te m e n t a n d a sta te m e n t o f
c h a n g e s in e q u ity fo r th a t q u a rte r , w h e th e r a u d ite d or o th e rw ise p ro v id e d th a t th e s e a c c o u n ts m a y
b e tra n s m itte d to U n it H o ld e rs e le c t ro n ic a l ly by p u b lic a t io n o n th e M a n a g e m e n t C o m p a n y ’s
w e b site u n le s s a U n it H o ld e r e le c t s to re c e iv e th e m p h y s ic a lly .

4 .5 .9 T h e M a n a g e m e n t C o m p a n y sh a ll w ith in tw o m o n th s a f te r th e c lo se of th e f irs t h a lf of its y e a r o f
a c c o u n t , p re p a re a n d tr a n s m it to th e U n it H old e rs a n d th e C o m m is s io n a p ro f it a n d lo s s a c c o u n t
fo r a n d b a la n c e s h e e t a s a t th e e n d o f th a t h a lf y e a r, w h e th e r a u d ite d o r o th e rw ise , in a c c o rd a n c e
w ith th e R u le s p ro v id e d th a t th e se a c c o u n ts m a y b e tra n s m itte d to U n it H o ld e rs e le c tro n ic a lly by
p u b lic a t io n o n th e M a n a g e m e n t C o m p a n y ’s w e b si te u n le s s a U n it H o ld e r e le c ts to re c e iv e th e m
p h y sic a l ly .

4 .5 .1 0 T h e M a n a g e m e n t C o m p a n y sh a ll m a in ta in a re g is te r o f u n it h o ld e rs o f a sc h e m e a n d in fo rm th e
C o m m is s io n o f th e a d d re s s w h e re th e r e g iste r is k e p t . H o w e v e r, th e M a n a g e m e n t C o m p a n y m a y
a p p o in t a R e g is tra r , a s its a g e n t , to m a in ta in th e re g is te r a n d m a y f ro m t im e to tim e re m o v e o r
re p la c e th e R e g is tra r

4 .5 .1 1 T h e M a n a g e m e n t C o m p a n y sh a ll fu rn ish a c o py o f th e a n n u a l re p o rt to g e th e r w ith c o p ie s o f th e
b a la n c e sh e e t , in c o m e a n d e x p e n d itu re a c c o u n t a n d th e a u d ito r ’s re po rt o f a s c h e m e to th e
C o m m is s io n w ith in f o u r m o n th s o f th e c lo se o f th e a c c o u n t in g p e rio d to g e th e r w ith a s ta te m e n t
c o n ta in in g th e fo llow in g in fo rm a tio n , n a m e ly : -

( i) to ta l n u m b e r of u n it h o ld e rs; a n d
(ii) p a r t ic u la rs o f th e p e rs o n n e l (e x e c u tiv e , re se a rc h a n d o th e r) o f th e a s s e t m a n a g e m e n t c o m p a n y ;

4 .5 .1 2 T h e M a n a g e m e n t C o m p a n y sh a ll m a k e a v a ila b le o r e n s u re th a t th e re is m a d e av a ila b le to th e
T ru s te e su c h in f o rm a t io n a s th e T ru ste e m a y re a s o n a b ly re q u ire in re sp e c t o f a n y m a tte r re la t in g
to th e T ru s t .

4 .5 .1 3 T h e M a n a g e m e n t C o m p a n y sh a ll n o t b e u n d e r a n y lia b ili ty ex c e p t su ch lia b ility a s m a y b e
e x p re s s ly a s s u m e d b y it u n d e r th e R u le s a n d th is D e e d n o r sh a ll th e M a n a g e m e n t C o m p a n y (sa v e
a s h e re in o th e rw is e p ro v id e d ) b e lia b le n e ith e r fo r a n y a c t o r o m is sio n o f th e T ru s te e n o r fo r
a n y th in g e x c e p t i ts o w n n e g lig e n c e o r w illfu l b re a c h o f d u ty h e re u n d e r . If f o r a n y r e a s o n it
b e c o m e s im p o s s ib le o r im p ra c tic a b le to c a r ry o u t th e p ro v is io n s o f th is D e e d th e M a n a g e m e n t
C o m p a n y s h a ll n o t b e u n d e r a n y lia b il ity th e re for o r th e re b y a n d it sh a ll n o t in c u r a n y lia b ili ty b y
re a so n o f a n y e rro r o f la w o r a n y m a t te r o r th in g d o n e o r su ff e re d or o m it te d to b e d o n e in g o o d fa ith
h e re u n d e r .

4 .5 .1 4 T h e M a n a g e m e n t C o m p a n y sh a ll , a f te r o b ta in in g a pp ro v a l of th e T ru s te e , f ro m t im e to t im e
a p p o in t , re m o v e o r re p la c e o n e o r m o re D is tr ib u tio n C o m p a n y (ie s) f o r c a rry in g o u t th e
D is tr ib u tio n F u n c tio n a t o n e o r m o re lo c a t io n s b o th lo c a lly a n d a b ro a d , o n te rm s a n d c o n d it io n s
to b e in c o rp o ra te d in th e D is tr ib u tio n A gre e m e n t (s) to b e e n te re d in to b e tw e e n th e D istr ib u tio n
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C o m p a n y (ie s ) a n d th e M a n a g e m e n t C o m p a n y . P rov id e d th e M a n a g e m e n t C o m p a n y a n d its
a f f ilia te s m a y a lso p e rfo rm D is tr ib u tio n F u n c tio n a n d a c t a s a D is tr ib u tio n C o m p a n y (ie s) .

4 .6 . D IR E C T O R S O F T H E M A N A G E M E N T C O M P A N Y

N a m e A d d re s s P o sit io n O th er D ire c tor sh ip s
M r . A rif H a b ib 8 6 /2 , 1 0 th S tre e t

K h a y a b a n -e -S e h a r ,
D e fe n c e H o u sin g
A u th o ri ty , K a ra c h i

C h a irm a n A rif H a b ib S e c u rit ie s L td .
A rif H a b ib E q u ity (P v t .) L td .
P a k is ta n P re m ie r F u n d L td .
T h a tta C e m e n t L td .
R o to c a s t E n g in e e rin g (P v t.) L td .
P a k A ra b F e rt il iz e rs (P v t .) L td .
R e lia n c e E x p o rts (P v t .) L td .
S u k h C h a y n G a rd e n s (P v t .) L td .
E s sa T e x tile s & C o m m o d itie s (P v t .)
L td .
N o o r ia b a d S p in n in g M ills (P v t . ) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . Jo h n
K irk h a m

2 8 T h e C h arte r
R o a d , W o o d fo rd
G re e n , E s se x , IG 8
9 Q U , U K

V ic e
C h a irm a n

W o rld E ra L td .
F u n d C o n su lt in g L td .

M r . N a s im B e g F 6 1 /6 , B lo c k 4 ,
C lif to n , K a ra c h i

C h ie f
E x e c u t iv e

H a ro o n O ils L td .
F ir s t In te rn a tio n a l In v e s tm e n t B a n k
L td .
R o to c a s t E n g in e e r in g (P v t.) L td .
A l-A b b a s s C e m e n t In d u s t r ie s L im ite d
(f o rm e rly E s sa C e m e n t In d u s tr ie s L td .)
R e lia n c e E x p o rts (P v t .) L td .
P a k A ra b F e rt il iz e rs (P v t .) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . M u h a m m a d
A k m a l J a m e e l

1 4 6 -M , B lo c k 2 ,
P E C H S , K a ra c h i.

D ire c to r A rif H a b ib S e c u rit ie s L td .
R o z g a r M ic rof in a n c e B a n k L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . S ira ju d d in
C a s s im

D -4 3 B lo c k 9 , K D A
S c h e m e N o .5
K e h k a sh a n , C lif to n ,
K ara c h i

D ire c to r A rif H a b ib S e c u rit ie s L td . S
ig m a L e a s in g C o rp o ra tio n

S ira ju d d in C a s s im (P v t .) L td .
D . R . H . L o g is tic s P a k ista n (P v t .) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .
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N a m e A d d re s s P o sit io n O th er D ire c tor sh ip s
M r . M u h a m m a d
Y o u s u f

JM 4 /7 7 5 M u s ta f a
G a rd e n , Ja m s h e d
R o a d , K a ra c h i

D ire c to r A rif H a b ib L im ite d
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . S a m a d A .
H a b ib

8 6 /2 ,1 0 th S tre e t,
K h a y a b a n -e -S e h a r ,
D e fe n c e H o u sin g
A u th o ri ty , K a ra c h i

D ire c to r A rif H a b ib L im ite d
A rif H a b ib E q u ity (P v t .) L td .
R o to c a s t E n g in e e r in g (P v t.) L td .
R e lia n c e E x p o rts (P v t) L td .
P a k A ra b F e rt il iz e rs (P v t .) L td .
T h a tta C e m e n t L td .
N o o r ia b a d S p in n in g M ills (P v t . ) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

M r . S a lim
C h a m d ia

1 4 /1 , 2 n d G iz ri
S tre e t , P h a se IV ,
D H A , K a ra c h i

D ire c to r S a lim C h a m d ia S e c u rit ie s (P v t . ) L td .
L u c k y C o t to n M ills (P v t .) L td .
E s sa T e x tile s & C o m m o d itie s (P v t .)
L td .
S u n T e x tile M ills (P v t .) L td .
R e lia n c e E x p o rts (P v t .) L td .
P a k A r a b F e rt iliz e rs (P v t.) L td .
N o o r ia b a d S p in n in g M ills (P v t . ) L td .
R e a l E sta te M o d a ra b a M g t. C o m p a n y
L td .

P A R T IC U L A R S O F D I R E C T O R S A N D C O M P A N Y S E C R E T A R Y
4 .6 .1 M r . A rif H a b ib

M r. A rif H a b ib is th e C h ie f E x e c u tiv e a n d C h a irm a n o f A rif H a bib S e c u rit ie s L im ite d , a
lis te d f in a n c ia l se rv ic e s h o ld in g c o m p a n y . H e h a s w o rk e d o n th e K a ra c h i S to c k E x c h a n g e
f ro m 1 9 7 1 , a n d in 1 9 8 9 , fo u n d e d , a s a so le p ro p rie to rsh ip , th e b ro k e ra g e f irm th a t is n ow
A H S L . In 1 9 9 5 , M r. H a bib c o n v e rte d th e su c c e s s fu l b u s in e s s in to a c o rp o ra te e n tity a n d , in
J u n e 2 0 0 1 , lis te d th e C o m p a n y o n th e K a ra c h i , L a h o re , a n d Is la m a b a d s to c k e x c h a n g e s .

M r . A rif H a b ib h a s b e e n e le c te d C h airm a n /P re s id e n t o f th e K a ra c h i S to c k E x c h a n g e o n s ix
d if fe re n t o c c a s io n s d u rin g th e p a st f if te e n y e a rs . M r. A rif H a b ib is re sp o n s ib le fo r k e y
m o d e rn iz a t io n s in th e s e c u r itie s m a rk e t o f P a k is ta n , in c lu d in g th e in s ta l la t io n o f a n a u to m a te d
tra d in g sy s te m a t th e K ara c h i S to ck E x c h a n g e , a n d th e in t ro d u c tio n o f a d e m a te ria liz e d
C e n tra l D e p o si to ry S y s te m . H e is a lso th e fo u n d in g C h a irm a n o f th e C e n tra l D e p o sito ry
C o m p a n y a n d h a s la id th e fo u n d a tio n fo r a s tro n g risk m a n a g e m e n t sy s t e m fo r th e
c le a rin g h o u se .
D u rin g 2 0 0 3 h e w a s se le c te d to re p re s e n t th e p riv a te se c to r of P a k ista n in th e W o rld
E c o n o m ic F o ru m m e e t in g s in Jo rd a n . H e h a s a lso p a rtic ip a te d in a n u m b e r o f p ro fe s sio n a l
a d v a n c e m e n t c o u rse s , in c lu d in g o n e o n th e d e v e lo p m e n t o f S e c u ritie s M a rk e t o rg a n iz e d b y
th e S e c u rit ie s a n d E x c h a n g e C o m m is s io n o f th e U n ite d S ta te s , h e ld in W a sh in g to n , D .C . in
1 9 9 2 .
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4 .6 .2 M r . J o h n Kirk h am

M r. J o h n K irk h a m is a fu n d m a n a g e m e n t p ro fe s sio n a l w ith p ro v e n a b ili ty to b u ild in v e s tm e n t
a n d fu n d m a n a g e m e n t b u sin e s s . M r . K irk h a m h a s b u ilt a n u m b e r o f c o m p a n ie s f ro m
in c e p tio n . H e h a s b e e n in th e f in a n c ia l se rv ic e s in d u s t ry s in c e 1 9 7 0 o f w h ic h a s u b s ta n t ia l
p o rt io n h a s b e e n in th e a s s e t m a n a g e m e n t s e c to r , b o th in th e d e v e lo p e d , a s w e ll a s the
e m e rg in g m a rk e ts .

4 .6 .3 M r . N a sim B e g , C h ief E x ec u t iv e

M r . N a s im B e g is th e fo u n d e r a n d C h ie f E x e c u t iv e o f A rif H a b ib In v e s tm e n t M a n a g e m e n t
L td . H e q u a lif ie d a s a C h a rte re d A c c o u n ta n t in 1 9 7 0 a n d h a s o v e r th e y e a rs w o rk e d in th e
f in a n c ia l se c to r a s w e ll a s in th e in d u stry . M r . B e g se rv e d a s th e D e p u ty C h ie f E x e c u tiv e o f
N IT , w h ic h h e jo in e d d u rin g its t ro u b le d p e rio d , a n d p la y e d a n in s tru m e n ta l ro le in its
m o d e rn iz a t io n a n d tu rn a ro u n d . H e a lso se rv e d a s th e C h ie f E x e c u tiv e fo r a f ew m o n th s . H e
h a s a ls o b e e n a s so c ia te d a t to p -le v e l p o s it io n s w ith o th e r a s se t m a n a g e m e n t a n d in v e s tm e n t
a d v iso ry c o m p a n ie s . H is e x p e rie n c e in th e f in a n c ia l se c to r c o n sis t s o f b o th th e P a k is ta n
d o m e s tic m a rk e t a s w e ll a s th e in te rn a tio n a l m a rk e ts .

4 .6 .4 M r . M u h a m m ad A k m a l Jam e e l, D ire c to r

M r. A k m a l J a m e e l, C h a rte r e d F in a n c ia l A n a ly st , h e a d s th e C o rp o ra te F in a n c e d e p a rtm e n t o f
A H S L a n d is h ig h ly e xp e rie n c e d in a b ro a d ra n g e o f c a p ita l m a rk e t t ra n s a c tio n s . H e h a s o v e r
1 2 y e a rs o f e x p e rie n c e in f in a n c ia l m a rk e ts a n d f in a n c ia l c o n s u ltin g in P a k ista n a n d th e G u lf . H e h a s
p re v io u s ly w o rk e d a s a S u p e rv is in g C o n s u lta n t a t E rn s t & Y o u n g in S a u d i A ra b ia ,
a n d w ith A n ju m A sim S h a h id & C o m p a n y (G ra n t T h o rn to n A s s o c ia te s) a n d H a g le r B a illy
P a k is ta n . H e h a s e x te n siv e e x p e rie n c e in s tru c tu r in g p ro je c t s , e v a lu a tin g p riv a te e q u ity
p ro p o sa ls a n d c o n d u c t in g fe a s ib ility s tu d ie s a n d h a s b e e n re sp o n sib le f o r c o rp o ra te f in a n c e
a n d b u sin e s s d e v e lo p m e n t a t A H S L .

4 .6 .5 M r . S iraju d d in C a s s im , D ire c to r

M r. S ira ju d d in C a s sim is a C h a rte re d A c c o u n ta n t a n d D ire c to r of A H S L . W ith ov e r 4 0 n e w
lis t in g s a n d p u b lic o f f e rs to h is c re d it , h e h a s v a s t te c h n ic a l e x p e rie n c e in a ll a sp e c ts o f p u b lic
o f fe rs , f ro m v a lu a tio n , to d o c u m e n t p re p a ra tio n , to list in g o n a ll th re e of th e s to c k ex c h a n g e s .
M r . S ira ju d d in C a s s im , a fo rm e r P a r tn e r in D au d a lly S ira j & C o m p a n y , C h a rte re d
A c c o u n ta n t s , h a s b e e n e n g a g e d in f in a n c ia l & in v e s tm e n t a d v iso ry a n d c o rp o ra t e c o n s u lta n c y
se rv ic e s s in c e 1 9 8 5 . H e h a s b e e n a m e m b e r o f th e K a ra c h i S to c k E x c h a n g e sin c e 1 9 7 5 a n d
se rv e d o n th e b o a rd o f D ire c to rs in th e y e a rs 1 9 9 0 a n d 1 9 9 1 . H e h a s s e rv e d a s its V ic e
P re s id e n t 1 9 9 3 a n d a s P re sid e n t in 1 9 9 5 . H e a lso se rv e d a s C h a irm a n o f th e C D C in 1 9 9 5 a n d
a s th e V ic e P re sid e n t o f th e In s ti tu te o f C h a rte re d S e c re ta r ie s a n d M a n a g e rs f ro m 1 9 9 7 to
2 0 0 0 .

M r. C a s s im s e rv e d a s th e E x e c u t iv e D i re c to r o f S ta n d a rd C h a r te re d M e rc a n t i l e
L e a s in g C o m p a n y L im i t e d fro m 1 9 8 9 to 1 9 9 8 . H e h a s s e rv e d a s a m e m b e r o f th e
T a x a t io n & F is c a l a n d B a n k in g & F is c a l s u b -C o m m it te e s o f th e K a ra c h i C h a m b e r o f
C o m m e rc e a n d In d u s tr ie s a n d a t te n d e d th e G e n e ra l A s s e m b l y m e e t i n g a n d
T e c h n o lo g y m e e t in g o f th e F e d e ra t io n o f E u ro -A s ia n S to c k E x c h a n g e in th e y e a r
1 9 9 5 a n d 1 9 9 6 .
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4 .6 .6 M r . M oh a m m a d Y o u su f , D ire c to r

M r. M u h a m m a d Y o u s u f h e a d s th e s e c u rit ie s m a rk e t d iv is io n a t A rif H a b ib L im ite d . H e h a s
b e e n in th e se c u r itie s m a rk e t s in c e 1 9 6 9 . H e h a s a n in tim a te k n o w le d g e o f th e w o rk in g s o f
th e K ara c h i S to c k E x c h a n g e a n d is w e ll a c q u a in te d w ith o th e r m a jo r tra d e rs . M r. A h m e d h a s
w id e e x p e rie n c e in a ll a sp e c ts o f c a p ita l m a rk e t tra n sa c tio n s .

4 .6 .7 M r . S a m a d A . H a b ib , D ir e c to r

M r. S a m a d H a b ib is th e C h ie f E x e c u tiv e o f A rif H a b ib L im ite d . H e h o ld s a M a ste rs d e g r e e in
B u sin e s s A d m in is tra t io n w ith a m a jo r in f in a n c e f ro m C o lle g e o f B u s in e s s M a n a g e m e n t . H e
b e g a n h is c a re e r w ith A H S L a s a m a n a g e m e n t tra in e e a n d a lso w ork e d a s a n In v e s tm e n t
A n a ly s t . A f te r o b ta in in g a n M B A in A u g u st 2 0 0 1 , h e w a s e le c te d to th e C o m p a n y ’s B o a rd of
D ire c to rs . M r. H a b ib h a s e x te n siv e e x p e rie n c e in IP O s; O f fe rs fo r s a le , u n d e rw ri t in g
c o n s o rt iu m a rra n g e m e n ts , a n d in s e rv in g c o rp o ra te c lie n ts , in st itu t io n s a n d h ig h n e t w o r th
in d iv id u a ls f o r th e ir in v e s tm e n ts in th e se c u rit ie s m a rk e t .

4 .6 .8 M r . S a l im C h a m d ia , D i r e c to r

M r. S a lim C h a m d ia is th e C h a irm a n a n d C h ie f E x e c u tiv e o f C h a lim C h a m d ia S e c u rit ie s
(P v t .) L im ite d . H e is a m e m b e r o f In s t i tu te o f C h a rte re d A c c o un ta n ts o f P a k is ta n . H e is a n
e x p e rie n c e d v e te ra n of th e K a ra c h i S to c k E x c h a n g e . H e h a s b e e n e n g a g e d in f in a n c ia l &
in v e s tm e n t a d v iso ry a n d c o rp o ra te c o n s u lta n c y se rv ic e s sin c e 1 9 8 5 . H e h a s b e e n a m e m b e r of
th e K a ra c h i S to c k E x c h a n g e s in c e 1 9 9 1 to 2 0 0 0 a n d se rv e d o n th e b o a rd of D ire c to rs in th e
y e a rs 1 9 9 3 to 1 9 9 4 a n d 1 9 9 6 to 2 0 0 0 . H e h a s se rv e d a s its V ic e C h a irm a n 1 9 9 9 to 2 0 0 0 a n d
a s V ic e P re s id e n t in 1 9 9 7 . H e h a s h e ld b o th th e C h a irm a n sh ip o f th e K a ra c h i S to ck E x c h a n g e
in 2 0 0 2 a n d th e N a tio n a l C o m m o d ity E x c h a n g e L im ite d (N C E L ) f ro m 2 0 0 2 to 2 0 0 4 .

M r . C h a m id a h a s h e a d e d v a rio u s c o m m itte e s in th e im p le m e n ta t io n o f ef f e c tiv e , e f f ic ie n t a n d
re lia b le tre a su ry p ro c e d u r e s a n d th e t ra n sf e r of tra d in g f ro m O p e n O u tc ry S y s te m to
A u to m a te d T ra d in g S y s te m (K A T S ). H e w a s fu lly in v o lv e d in th e e v o lu tio n , in tro d u c t io n
a n d im p le m e n ta tio n p ro c e s s o f th e C e n tra l D e p o si to ry S y s te m , e le c t ro n ic tra n sf e r o f sh a re s in
P a k is ta n

4 .6 .9 S y e d A ja z A h m e d , C o m p a n y S e c r e ta r y

S y e d A ja z A h m e d , A C M A , L L B , B .C o m . H a v in g g ra d u a te d in 1 9 6 9 , h e h a s a c q u ire d w o rk
e x p e rie n c e in th e f in a n c ia l se rv ic e s in d u st ry a s w e ll a s in in d u s t r ia l u n d e rta k in g s . H e is th e
C E O o f P a k is ta n P re m ie r F u n d L im ite d o f w h ic h A H IM L is th e in v e s tm e n t a d v ise r .

S y e d A ja z A h m e d h a s e x te n s iv e n a tio n a l a n d in te rn a tio n a l e xp e rie n c e of th e in d u s try a n d
f in a n c ia l se c to r , w h ic h s p a n s o v e r th ir ty y e a rs . M r. A h m e d h a s a ls o se rv e d a s a c o n s u lta n t a t
T a s ir H a d i K h a lid (a n a s s o c ia te o f K P M G ) a n d th e M a la y s ia n C u sto m s.

In th e f in a n c ia l se c to r , M r. A h m e d 's e x p e rie n c e ra n g e s f ro m le a s in g to b ro k e ra g e h o u se to
in v e s tm e n t b a n k a n d a ss e t m a n a g e m e n t c o m p a n ie s . H is a s s ig n m e n ts h a v e p ro v id e d h im
e x p o su re to se t t le m e n t sy s t e m s s u c h a s E u ro c le a r , S W IF T a n d th e C D C . M r. A h m e d w h ile
se rv in g a t se n io r p o sit io n s a t v a r io u s f in a n c ia l in s t it u t io n s h a v e h a d in d e p th e x p e rie n c e o f
v a r io u s in te rn a t io n a l m a rk e ts in N o rth A m e r ic a , E u ro p e , F a r E a s t a n d P ak is ta n . T h e se
m a rk e ts in c lu d e s to c k s , m o n e y , c o m m o d itie s a n d fo rex . H e a lso h a s o p e ra tio n a l ex p e rie n c e
o f f in a n c ia l d e riv a tiv e s su c h a s fu tu re s a n d o p t io n s . M r. A h m e d h a s a ls o b e e n in v o lv e d in th e
se t t in g u p o f c o m p a n ie s .
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4 .7 . F IN A N C IA L S U M M A R Y O F L IS T E D C O M P A N IE S H A V IN G C O M M O N
D IR E C T O R S

4 .7 .1 A r if H a b ib S e c u r it ie s L im ite d
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it b e fo re ta x 2 ,6 3 9 .9 6 1 ,7 5 3 .9 0 7 6 7 .3 2 2 6 5 .4 0 1 4 0 .8 7
P ro f it a f te r tax 2 ,5 8 3 .3 7 1 ,7 0 5 .3 3 7 5 1 .9 2 2 5 3 .5 9 1 3 2 .5 6
P a id u p C a p ita l 2 0 0 .0 0 8 0 .0 0 6 0 .0 0 5 0 .0 0 5 0 .0 0
S h a re h o ld e rs’ E q u ity 5 4 9 7 .8 7 3 ,0 0 0 .4 9 1 ,4 1 5 .1 6 7 2 3 .2 4 4 9 4 .6 5
T o ta l A s se ts 7 ,8 3 7 .9 2 3 ,2 2 2 .7 5 2 ,1 7 8 .9 5 8 0 3 .2 0 1 ,0 9 1 .1 2
E a rn in g p e r sh a re
(R s . )

1 2 9 .1 7 2 1 3 .1 7 1 2 5 .3 2 5 0 .7 2 2 6 .5 1

C a sh d iv id e n d (% ) 1 0 0 .0 0% 1 5 0 .0 0% 1 0 0 .0 0% 5 0 .0 0 % 5 0 .0 0 %
B o n u s (% ) 5 0 .0 0 % 1 5 0 .0 0% 3 3 .3 3 % 2 0 .0 0 % -

4 .7 .2 P a k ista n P rem ier F u n d L im ite d
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it a f te r tax 6 8 1 .4 6 4 4 5 .9 8 3 3 6 .6 1 2 0 .4 1 1 8 .5 8
N e t A s se ts 2 ,2 0 7 .1 3 1 ,2 2 1 .9 1 6 5 0 .9 3 3 7 8 .5 1 3 2 7 .9 2
N A V p e r sh a re (R s .) 1 8 .6 8 4 2 1 8 .1 0 1 6 .2 7 9 .4 5 8 .1 9
E a rn in g p e r sh a re
(R s . )

6 .5 4 7 .4 3 8 .4 1 0 .5 1 0 .4 6

C a sh d iv id e n d (% ) 1 2 .5 0 % 1 2 .5 0 % - 5 .0 0 % 3 .5 0 %
B o n u s (% ) 2 5 .0 0 % 2 5 .0 0 % 1 2 .5 0 % - -

4 .7 .3 H aro o n O ils L im ite d
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it b e fo re ta x 0 .1 6 1 5 .7 6 3 .4 4 (5 .5 5 ) 4 .9 1
P ro f it a f te r tax (1 .1 3 6 ) 1 .3 7 1 .8 5 (7 .5 2 ) 2 .5 2
P a id u p C a p ita l 8 .0 0 8 .0 0 8 .0 0 8 .0 0 8 .0 0
S h a re h o ld e rs’ E q u ity 2 8 .1 5 2 9 .2 5 2 8 .9 9 2 6 .4 0 3 3 .9 2
E a rn in g p e r sh a re
(R s . )

(1 .4 2 ) 1 .7 2 2 .3 1 (9 .4 0 ) 3 .1 4

C a sh d iv id e n d (% ) - 1 4 .0 0 % 1 3 .0 0 % - 1 5 .0 0 %
B o n u s (% ) - - - - -

4 .7 .4 F ir st In tern a t io n a l In v e stm e n t B a n k L im ited
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it b e fo re ta x 8 0 .8 6 6 4 8 .0 4 8 9 .9 3 6 2 .5 0 7 1 .9 4
P ro f it a f te r tax 7 4 .9 6 5 4 2 .0 1 4 4 .8 5 4 3 .1 2 4 5 .9 4
P a id u p C a p ita l 4 1 9 .1 7 5 3 6 4 .5 0 2 3 0 .0 0 2 0 0 .0 0 2 0 0 .0 0
S h a re h o ld e rs’ E q u ity 6 6 5 .9 4 2 5 7 1 .4 3 4 9 6 .3 2 4 4 4 .2 9 3 6 3 .9 0
E a rn in g p e r sh a re
(R s . )

1 .7 8 1 .1 5 1 .9 5 2 .1 6 2 .3 0

C a sh d iv id e n d (% ) 1 4 .0 0 % - - - 1 5 .0 0 %
B o n u s (% ) - 1 5 .0 0 % 1 5 .0 0 % 1 5 .0 0 % -
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4 .7 .5 S igm a L e a sin g C orp ora t io n L im ite d
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it b e fo re ta x 3 5 .0 7 6 4 2 .3 3 2 8 .3 0 2 0 .6 0 1 2 .3 2
P ro f it a f te r tax 3 1 .2 1 3 3 3 .1 7 1 2 .3 0 2 0 .2 3 1 1 .0 1
P a id u p C a p ita l 2 5 0 .0 0 2 0 0 .0 0 2 0 0 .0 0 1 5 0 .0 0 1 0 0 .0 0
S h a re h o ld e rs’ E q u ity 2 8 7 .9 5 8 2 4 5 .3 5 2 4 4 .2 3 1 8 2 .9 8 1 2 8 .9 5
T o ta l A s se ts 1 ,1 5 4 .8 0 5 1 ,0 4 5 .4 4 6 3 6 .2 4 5 1 1 .6 8 4 0 1 .5 0
E a rn in g p e r sh a re
(R s . )

1 .5 0 1 .6 6 0 .6 1 1 .3 9 1 .1 0

C a sh d iv id e n d (% ) 1 5 .0 0 % 1 3 .0 0 % 3 .5 0 % 8 .5 0 % 3 .5 0 %
B o n u s (% ) - - - - -

4 .7 .6 A l-A b b a s C e m en t In d u str ie s L im ited (form er ly E s sa C em e n t In d u str ie s L im ite d )
R u p e e s in m ill io n

2 0 0 5 2 0 0 4 2 0 0 3 2 0 0 2 2 0 0 1
P ro f it b e fo re ta x (7 2 .6 1 2 ) 2 5 .6 4 8 4 .4 3 0 2 4 .6 6 4 1 0 .2 5 7
P ro f it a f te r tax (8 2 .3 4 1 ) 1 .8 5 5 1 .5 2 1 2 1 .2 5 6 7 7 .0 5 7
P a id u p C a p ita l 3 8 0 .9 2 7 3 8 0 .9 2 7 3 8 0 .9 2 7 3 8 0 .9 2 7 3 8 0 .9 2 7
S h a re h o ld e rs’ E q u ity 3 8 0 .7 5 1 4 6 3 .0 9 2 5 6 6 .6 9 5 5 8 4 .2 2 0 5 8 2 .0 1 0
T o ta l A s se ts 1 ,8 8 2 .5 6 4 1 ,6 9 7 .9 0 8 1 ,7 2 9 .1 4 2 1 ,7 6 1 .2 4 0 1 ,7 9 6 .5 9 2
E a rn in g p e r sh a re (R s .) (2 .1 6 ) 0 .0 5 0 .0 4 0 .5 6 0 .1 9
C a sh d iv id e n d (% ) - 1 0 % 5 % 5 % -
B o n u s (% ) - - - - -

4 .8 M A IN S P O N S O R
T h e m a in sp o n so r o f th e M a n a g e m e n t C o m p a n y is A rif H a b ib S e c u ri t ie s L im ite d (“A H S L ” ).
A H S L is a p u b lic lim ite d c o m p a n y lis te d o n a ll th re e s to c k e x c h a n g e s in P a k is ta n sin c e 2 0 0 1 .
T h e c o m p a n y w a s fo rm e d to c o n tin u e th e b ro k e ra g e b u sin e s s th a t M r . A rif H a b ib h a d fo rm e d in
th e la te 1 98 0 s . D u e to it s e x c e lle n t m a n a g e m e n t , th e c o m p a n y h a s m a d e p ro f i ts in e v e ry y e a r
s in c e it s in c o rp o ra tio n a n d h a s b e e n a w a rd e d th e ‘B e s t 2 5 C o m p a n ie s’ a w a rd f o r e a c h y e a r s in c e
lis t in g . T h e c u r re n t c a p i ta l o f th e c o m p a n y s ta n d s a t o v e r 5 b il lio n a n d it h a s a re c o rd o f b e in g
p ro f ita b le for e a c h y e a r s in c e its f o rm a tio n e v e n in m id s t o f m a rk e t d e c lin e s a n d o th e r c ris is .

T h e b ro k e ra g e o p e ra tio n s o f th e c o m p a n y h a v e b e e n re c o g n iz e d a s o n e o f th e la rg e s t in P a k is ta n
a n d it h a s su c c e s sfu l ly v e n tu re d in to o th e r f in a n c ia l se rv ic e s . A H S L h a s re -o rg a n iz e d in to a
f in a n c ia l se rv ic e s a n d h o ld in g c o m p a n y a n d h a s t ra n sf e rr e d its b ro k e ra g e b u sin e s s to A rif H a b ib
L im ite d a w h o lly o w n e d su b sid ia ry . T h e re -o rg a n iz a tio n w a s c o m p le te d b y th e e n d o f N ov e m b e r
2 0 0 5 . T h e c o m p a n y ’s b u sin e s s is n o w c o n c e n t ra te d in co rp o ra te f in a n c e a n d p ro je c t a d v iso ry a n d
o n its in v e stm e n t p o rtf o lio w h ic h in c lu d e s d ire c t in v e s tm e n t in a n u m b e r o f b u sin e s se s to g e th e r
w ith p a r tn e r o rg a n iz a tio n s .

A H S L h a s a n im p re s s iv e re c o rd in tra n s a c tio n s ra n g in g f ro m n e w lis t in g s a n d p u b lic o ffe r in g s , to
o f fe rs fo r s a le , b lo c k sa le s/ te n d e rs , p r iv a te p la c e m e n ts (b o th d o m e st ic a lly a n d in te rn a t io n a lly ),
a n d u n d e rw r it in g a r ra n g e m e n ts . A H S L ’s f in a n c ia l se rv ic e s a re c h a r a c te r iz e d b y a d e d ic a tio n to
e x c e lle n c e a n d a tte n tio n to c lie n t n e e d s .
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4 .9 T H E T R U S T E E

T h e T ru ste e for th e S c h e m e is th e C e n tra l D e p o sito ry C o m p a n y o f P a k is ta n L im ite d (C D C ), a
c o m p a n y in c o rp o ra te d in 1 9 9 3 u n d e r th e C o m p a n ie s O rd in a n c e , 1 9 8 4 a n d re g is te re d w ith th e
S e c u rit ie s & E x c h a n g e C o m m is s io n o f P a k is ta n (S E C P ) a s a C e n tra l D e p o sito ry C o m p a n y , w ith
its re g is te re d o ff ic e a t C D C H o u se , 9 9 -B , B lo c k ‘B ’, S .M .C .H .S ., M a in S h a h ra -e -F a is a l , K a ra c h i,
P a k is ta n .

C D C w a s fo rm e d in te r a lia , fo r f a c ili ta tin g e ff ic ie n t , r isk f re e a n d c o s t e f f e c t iv e s e t t le m e n t o f
se c u rit ie s tra n s a c tio n s in a c c o rd a n c e w ith th e in te rn a tio n a l s ta n d a rd s to c o p e u p w ith th e e v e r -
r is in g v o lu m e o f t ra d in g in s e c u rit ie s a t th e S to c k E x c h a n g e s in P a k is ta n . G iv e n C D C ’s
s ig n if ic a n c e , th e le g is la tu re e n a c te d a s p e c ia l la w , k n o w n a s C e n tra l D e p o si to rie s A c t , 1 9 9 7 a n d
th e S E C P h a s a lso a p p ro v e d th e R e g u la tio n s m a d e p u rsu a n t to th e sa id A ct g o v e rn in g th e
o p e ra tio n a l a n d o th e r a s p e c ts o f th e C e n tra l D e p o sito ry S y s te m . T h e N o n -B a n k in g F in a n c e
C o m p a n ie s (E sta b lis h m e n t a n d R e g u la tio n ) R u le s , 20 0 3 (th e R u le s) a llo w a C D C to a c t a s th e
T ru s te e of C lo se -e n d a n d O p e n -e n d e d s c h e m e s se t u p u n d e r th e R u le s . S E C P h a s a p p ro v e d
a p p o in tm e n t o f C D C a s tru ste e o f P IE IF v id e its le t te r N o . N B F C ( II) -R -J E /A H IM -
P IE IL /8 4 2 /2 0 0 5 d a t e d 2 8 N o v e m b e r 2 0 0 5 .

4 .9 .1 S h areh o ld e r s
T h e sh a re h o ld e rs o f C D C in c lu d e th e K ar a c h i S to ck E x c h a n g e (G u a ra n te e ) L im ite d , L a h o re
S to c k E x c h a n g e (G u a r a n te e ) L im ite d , C itib a n k O v e rs e a s In v e s tm e n t C o rp o r a tio n , M u slim
C o m m e rc ia l B a n k L im ite d , H a b ib B a n k L im ite d , N a tio n a l In v e s tm e n t T ru st L im ite d , In v e s tm e n t
C o rp o ra tio n o f P a k is ta n , P a k is ta n In d u s tr ia l C re d it & In v e s tm e n t C o rp o ra tio n L im ite d , Is la m a b a d
S to c k E x c h a n g e (G u a ra n te e ) L im ite d , C re s c e n t S te e l a n d A llie d P ro d u c ts L im ite d , C re sc e n t
L e a s in g C o rp o ra tio n L im ite d , S h a k a rg a n j M ills L im ite d , In te rn a t io n a l G e n e ra l In s u ra n c e
C o m p a n y o f P a k is ta n L im ite d , C re s c e n t S ta n d a rd In v e s tm e n t B a n k L im ite d a n d C re s c e n t
S ta n d a rd B u s in e s s M a n a g e m e n t (P v t .) L im ite d .

4 .9 .2 P ro fe s s io n a l a n d In d e p e n d e n t M an a g em e n t
C D C is ru n b y p ro fe s sio n a l m a n a g e m e n t a n d m o st o f th e D ire c to rs o n B o a rd o f C D C re p re s e n t
th e ir re s p e c t iv e in v e s to r in s t itu t io n s , w ith o u t a n y p e rso n a l s ta k e in th e C o m p a n y . T h e C h ie f
E x e c u t iv e is a h ig h ly q u a lif ie d p ro f e s s io n a l w ith o u t a n y a f f i lia t io n w ith a n y in v e sto r in s titu tio n .

4 .9 .4 T ru ste e D iv is io n
C D C h a s se t u p a se p a ra te T ru s te e D iv is io n w ith a se n io r p rof e s sio n a l re sp o n sib le fo r its d a y -to - d a y
fu n c tio n s . T h e T ru ste e D iv is io n h a s th e b e n e f it o f C D C ’s s tru c tu re .

4 .9 .5 C D C ’s M is s io n S ta tem e n t
C D C is c o m m itte d to p ro v id e s e c u re d a n d d e p e n d a b le se rv ic e s to th e c a p ita l a n d f in a n c ia l
m a rk e ts in a n e ff ic ie n t a n d c o s t e f f e c t iv e m a n n e r c o m p a ra b le to b e s t in te rn a tio n a l p ra c tic e s .

4 .1 0 T R U S T E E : D U T IE S A N D R E S P O N S IB IL IT IE S

4 .1 0 .1 T h e T ru s te e s h a ll c o m p ly w ith th e p ro v is io n s o f th is D e e d a n d th e R u le s , fo r a ny a c t o r m a t te r to
b e d o n e b y it in th e p e rfo rm a n c e o f its d u tie s a n d su c h a c ts o r m a tte rs m a y a lso b e p e rf o rm e d o n
b e h a lf of th e T ru s te e b y a n y o ff ic e r o r re s p o n sib le o ff ic ia l o f th e T ru s te e o r by a n y n o m in e e o r
a g e n t a p p o in te d by th e T ru s te e in c o n s u lta t io n w ith th e M a n a g e m e n t C o m p a n y . P ro v id e d th a t th e
T ru s te e sh a ll b e re s p o n sib le fo r th e a c ts a n d o m is s io n s o f a ll p e r so n s to w h o m it m a y d e le g a te a n y
o f its d u tie s , a s if th e se w e re its o w n a c ts a n d o m is s io n s a n d sh a ll a c c o u n t to th e T ru s t fo r a n y lo s s
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in v a lu e o f th e F u n d P ro p e r ty w h e re su c h lo s s h a s b e e n c a u se d b y n e g lig e n c e o r a n y re c k le s s a c t
a n d /o r o m is s io n o f th e T ru s t e e o r a n y o f its d ire c to rs , o f f ic e r s , n o m in e e s o r a g e n ts .

4 .1 0 .2 T h e T ru s te e s h a ll e x e rc ise a ll d u e d il ig e n c e a n d v ig ila n c e in c a r ry in g o u t it s d u tie s a n d in
p ro te c t in g th e in te re st s o f th e U n it H o ld e rs . T h e T ru s te e s h a ll n o t b e u n d e r a n y lia b ility o n
a c c o u n t o f a n y th in g d o n e o r n o t d o n e b y th e T ru s te e in g o o d fa ith in a c c o rd a n c e w ith o r in
p u rs u a n c e o f a n y re q u e s t o f th e M a n a g e m e n t C o m p a n y , p ro v id ed th e y a re n o t in c o n f lic t w ith th e
p ro v is io n s o f th is D e e d o r th e R u le s . W h e n e v e r , p u rs u a n t to a n y p ro v is io n o f th is D e e d a n y
c e rt if ic a te , n o tic e , d ire c tio n , in s tru c tio n o r o th e r c o m m u n ic a tio n is to b e g iv e n b y th e
M a n a g e m e n t C o m p a n y to th e T ru s te e , th e T ru ste e m a y a c c e p t a s su f f ic ie n t e v id e n c e th e re o f , a
d o c u m e n t s ig n e d o r p u rp o rt in g to b e s ig n e d o n b e h a lf o f th e M a n a g e m e n t C o m p a n y , b y a n y
p e r so n w h o se sig n a tu re th e T ru s te e , is fo r th e tim e b e in g , a u th o r iz e d in w r it in g b y th e
M a n a g e m e n t C o m p a n y to a c c e p t .

4 .1 0 .3 T h e T ru s te e sh a ll n o t b e lia b le fo r a n y lo s s c a u se d to th e F u n d o r to th e v a lu e o f th e F u n d
P ro p e rty d u e to a n y e le m e n t s o r c irc u m s ta n c e s b e y o n d its re a s o n a b le c o n tro l .

4 .1 0 .4 T h e T ru ste e sh a ll e n s u re th a t th e sa le , is s u e , re p u rc h a se , re d e m p t io n a n d c a n c e lla t io n o f u n its
e f fe c te d b y a s c h e m e a re c a r r ie d o u t in a c c o rd a n c e w ith th e p ro v isio n s o f th e c o n stitu tiv e
d o c u m e n ts ;

4 .1 0 .5 T h e T ru s te e s h a ll e n s u re th a t th e m e th o d s a d o p te d b y th e m a n a g e m e n t c o m p a n y in c a lc u la t in g th e
v a lu e o f u n its a re a d e q u a te to e n s u re th a t th e sa le , is s u e , re p u rc h a s e , re d e m p tio n a n d c a n c e lla t io n
p ric e s a re c a lc u la te d in a cc o rd a n c e w ith th e p ro v isio n s o f th e c o n s titu t iv e d o c u m e n ts ;

4 .1 0 .6 T h e T ru s te e s h a ll c a r ry o u t th e in s tr u c tio n s o f th e M a n a g e m e n t C o m p a n y in a ll m a t te r s in c lu d in g
in v e s tm e n t a n d d isp o sit io n o f th e F u n d P ro p e r ty , u n le s s s u c h in stru c tio n s a re in c o n f lic t w ith th e
p ro v is io n s o f th is D e e d o r th e R u le s o r law .

4 .1 0 .7 T h e T ru s te e s h a ll e n s u re th a t th e in v e s tm e n t a n d b o r row in g lim ita t io n s se t o u t in th e c o n s titu t iv e
d o c u m e n ts a n d th e c o n d it io n s u n d e r w h ic h th e s c h e m e w a s a u th o riz e d a re c o m p lie d w ith ;

4 .1 0 .8 T h e T ru s te e s h a ll is s u e a re p o rt to b e in c lu d e d in th e a n n u a l re p o rt to b e se n t to u n it h o ld e rs
w h e th e r , in th e tru s te e ’s op in io n , th e a s se t m a n a g e m e n t c o m p a n y h a s in a ll m a te ria l re sp e c ts
m a n a g e d th e s c h e m e in a c c o rd a n c e w ith th e p ro v is io n s o f th e c o n s titu tiv e d o c u m e n ts , if th e a s se t
m a n a g e m e n t c o m p a n y h a s n o t d o n e so , th e re s p e c ts in w h ic h it h a s n o t d o n e s o a n d th e ste p s
w h ic h th e t ru s te e h a s ta k e n in re sp e c t th e re o f ;

4 .1 0 .9 T h e T ru ste e s h a ll in s u re th a t u n it c e r tif ic a te s a re n o t is s u e d u n til s u b s c rip t io n m o n e y s h a v e b e e n
p a id .

4 .1 0 .1 0 T h e M a n a g e m e n t C o m p a n y sh a ll, a f te r o b ta in in g a p p ro v a l of th e T ru s te e , f ro m t im e to t im e
a p p o in t , re m o v e o r re p la c e o n e o r m o re D is tr ib u tio n C o m p a n y ( s) f o r c a r ry in g th e D is tr ib u tio n
F u n c tio n a t o n e o r m o re lo c a tio n s , o n te rm s a n d c o n d it io n s to b e in c o rp o ra te d in th e D is tr ib u tio n
A gre e m e n t to b e e n te re d in to b e tw e e n th e D is tr ib u tio n C o m p a n y a n d th e M a n a g e m e n t C o m p a n y .

4 .1 0 .1 1 N e ith e r th e T ru ste e o r th e C u sto d ia n (if T ru s t e e h a s a p p o in te d a n o th e r p e rs o n a s C u sto d ia n ) n o r
th e M a n a g e m e n t C o m p a n y o r a n y o f th e ir C o n n e c te d P e rso n s sh a ll s e ll o r p u rc h a s e o r d e a l in th e
sa le o f a n y In v e s tm e n t o r e n te r in to a n y o th e r t ra n sa c tio n w ith th e T ru s t sa v e in th e c a p a c i ty o f a n
in te rm e d ia ry .

4 .1 0 .1 2 S u b je c t to th e R u le s , a n y tra n s a c tio n b e tw e e n th e T ru st a n d th e M a n a g e m e n t C o m p a n y o r a n y of
th e ir re s p e c t iv e C o n n e c te d P e rs o n s a s p rin cip a l sh a ll o n ly b e m a d e w ith th e p rio r w ritte n c o n se n t
o f th e T ru s te e .
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4 .1 0 .1 3 T h e T ru s te e s h a ll , in c o n s u lta t io n w ith th e M a n a g e m e n t C o m p a n y , f ro m tim e to t im e , a p p o in t ,
re m o v e o r re p la c e o n e o r m o re C u sto d ia n (s) f o r p e rf o rm in g th e C u sto d ia n F u n c tio n a t o n e o r m o re
lo c a tio n s , o n te rm s a n d c o n d itio n s to b e a g re e d b e tw e e n th e C u sto d ia n a n d th e T ru ste e a n d
a p p ro v e d b y th e M a n a g e m e n t C o m p a n y .

4 .1 0 .1 4 T h e T ru s te e sh a ll m a k e a v a ila b le o r e n su re th a t th e re is m a d e a v a ila b le to th e M a n a g e m e n t
C o m p a n y s u c h in f o rm a tio n a s th e M a n a g e m e n t C o m p a n y m a y re a so n a b ly re q u ire , f ro m t im e to
tim e , in re sp e c t o f th e F u n d P ro p e rty a n d a ll o th e r m a tte rs re la t in g to th e T ru s t .

4 .1 0 .1 5 T h e T ru s te e sh a ll b e e n tit le d to re q u ire th e A u d ito rs to p ro v id e su c h re p o rts a s m a y b e a g re e d
b e tw e e n th e T ru s te e a n d th e M a n a g e m e n t C o m p a n y a s m a y b e c o n s id e re d n e c e ss a ry to f a c i lita te
th e T ru s te e in is s u in g th e c e rt if ic a t io n re q u ire d u n d e r th e R u le s . T h e T ru ste e s h a ll e n d e a v o r to
p ro v id e th e c e r t if ic a t io n a t th e e a rl ie s t d a te re a so n a b ly p o s s ib le .

4 .1 0 .1 6 T h e T ru s te e s h a ll, if re q u e ste d b y M a n a g e m e n t C o m p a n y , a n d m a y , if it co n s id e r s n e c e s s a ry fo r th e
p ro te c t io n o f F u n d P ro p e rty o r s a f e g u a rd in g th e in te re s t o f U n it H o ld e rs , in s t itu te o r d e fe n d a n y su it ,
p ro c e e d in g , a rb i tra t io n o r in q u iry o r a n y c o rp o ra te o r sh a re h o ld e r s’ a c t io n in re s p e c t o f th e F u n d

P ro p e rty o r a n y p a r t th e re o f , w ith fu ll p o w e rs to s ig n , sw e a r , v e rify a n d su b m it p le a d in g s a n d a ff id a v its ,
to f ile d o c u m e n ts , to g iv e e v id e n c e , to a p p o in t a n d re m o v e c o u n se l a n d to d o a ll in c id e n ta l a c t s ,

th in g s a n d d e e d s th ro u g h th e T ru s te e ’s a u th o riz e d d ire c to rs a n d o ff ic e r s . A ll c o st s , c h a rg e s a n d
e x p e n s e s ( in c lu d in g re a s o n a b le le g a l f e e s ) in c u rre d in in s titu tin g o r d e fe n d in g a n y s u c h a c tio n s h a ll

b e b o rn e b y th e T ru s t a n d th e T ru s te e s h a ll b e in d e m n if ie d a g a in s t a ll su c h c o s ts, c h a rg e s a n d
e x p e n se s , p ro v id e d th a t n o s u c h in d e m n ity s h a ll b e a v a ila b le in re sp e c t o f a n y a c t io n ta k e n a g a in s t th e

T ru ste e fo r n e g lig e n c e o r b re a c h o f f id u c ia ry d u t ie s in c o n n e c tio n w ith its d u tie s
a s th e T ru s te e u n d e r th is D e e d o r th e R u le s . F o r th e a v o id a n c e o f do u b t it is c la r if ie d th a t ,
n o tw ith sta n d in g a n y th in g c o n ta in e d in th is D e e d , th e T ru s te e a n d th e M a n a g e m e n t C o m p a n y s h a ll
n o t b e lia b le in re s p e c t o f a n y lo s se s , c la im s , d a m a g e s o r o th e r l ia b ili tie s , w h a tso e v e r , su f f e re d o r
in c u rre d b y th e T ru s t a r isin g f ro m o r c o n s e q u e n t to a ny s u c h s u it , p ro c e e d in g , a rb it ra tio n o r in q u iry
o r c o rp o ra te o r sh a re h o ld e rs’ a c t io n o r o th e rw ise , h o w so e v e r, a n d (s a v e a s h e re in o th e rw ise
p ro v id e d ) , a ll su c h lo s se s , c la im s , d a m a g e s a n d o th e r lia b ilitie s s h a ll b e b o rn e b y th e F u n d .

4 .1 0 .1 7 T h e T ru s te e sh a ll n o t b e u n d e r a n y lia b ili ty , e x c e p t s u c h lia b ility a s m a y b e e x p re s s ly a s s u m e d b y
it u n d e r th e R u le s a n d th is D e e d , n o r sh a ll th e T ru ste e (s a v e a s h e re in o th e rw ise p ro v id e d ) b e lia b le fo r

a n y a c t o r o m is s io n o f th e M a n a g e m e n t C o m p a n y n o r fo r a n y th in g ex c e p t its o w n n e g lig e n c e
o r w illfu l b re a c h o f d u ty h e re u n d e r . If , fo r a n y re a s o n , it b e c o m e s im p o s s ib le o r im p ra c tic a b le to
c a r ry o u t th e p ro v is io n s o f th is D e e d , th e T ru s te e sh a ll n o t b e u n d e r a n y lia b il ity th e re fo re o r
th e re b y a n d it sh a ll n o t in c u r a n y lia b ility by re a so n o f a n y e r ro r of law o r a n y m a tte r o r th in g d o n e
o r su ff e re d o r o m itte d to b e d o n e in g o o d f a i th h e re u n d e r .

4 .1 1 T H E D IS T R B U T IO N C O M P A N IE S

T h e F u n d s h a ll b e d is tr ib u te d th ro u g h th e d istr ib u tio n c o m p a n ie s a n d th e ir b ra n c h e s a u th o ri se d
fo r th is p u rp o s e in c lu d in g th e m a in o f f ic e a n d b ra n c h e s /re p re se n ta t iv e o ff ic e s of th e M a n a g e m e n t
C o m p a n y .

A list o f th e a u th o r ise d d is tr ib u tio n c o m p a n ie s a n d th e ir b ra n c h e s is g iv e n in A n n e x u re B u p d a te d
u p to th e is su e d a te o f th is O f fe rin g D o c u m e n t. T h is list is b a se d o n th e c u rre n t a d d re ss o f th e
A re a o f f ic e s o f th e M a n a g e m e n t C o m p a n y a n d th e a d d re ss o f th e c u rre n t a u th o r ise d b r a n c h e s o f
D is tr ib u to r s a n d c a n b e c h a n g e d d u e to re lo c a tio n of off ic e s o r a d d it io n o r d e le tio n o f a u th o rise d
b ra n c h e s a n d a d d it io n a l d istrib u to rs .
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4 .1 2 T H E C O R E IN V E S T O R S
T h e C o re In v e s to rs o f P IE IF , a n d d e ta ils o f th e ir in v e stm e n ts in th e fu n d a s u n d e r:

C or e In v e stor s N o . of U n its R u p e e s
IN D U S T R IA L & M E C H A N IC A L E N G IN E E R S 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

H O E C H S T P A K IS T A N G R O U P O F C O M P A N IE S
(S e n io r E x e c u tiv e P e n s io n F u n d )

2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

S O N E R I B A N K L IM IT E D . 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

O R IX IN V E S T M E N T B A N K P A K IS T A N L T D . 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

H A L E E B F O O D S L T D . (E m p lo y e e P F T ru s t) 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

S E A R L E P A K IS T A N L IM IT E D . 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

T H E B A N K O F P U N J A B 2 ,0 0 0 ,0 0 0 .0 0 1 0 0 ,0 0 0 ,0 0 0 .0 0

T R E E T C O R P O R A T IO N L IM IT E D . 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

A M E R C O T T O N M IL L S (P v t. ) L T D . 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

S A P P H IR E F IB R E L IM IT E D . 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

F IR S T N A T IO N A L E Q U IT IE S L T D . 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

M E T R O P O L IT A N B A N K L IM IT E D . 5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

J A V E D & C O . C H A R T E R E D A C C O U N T A N T S 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

S A J ID U S M A N K A U L 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

T A S N IM B E G 6 0 ,0 0 0 .0 0 3 ,0 0 0 ,0 0 0 .0 0

M IA N T A J A M M A L H U S S A IN 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

T O T A L 3 ,9 2 0 ,0 0 0 .0 0 1 9 6 ,0 0 0 ,0 0 0 .0 0

C o re In v e s to rs h a v e a g re e d to h o ld th e ir in v e stm e n ts fo r a m in im u m p e r io d of tw o y e a rs f ro m th e
d a te of p a y m e n t in fu ll o f su c h U n its . T h e U n its c a n b e tra n sf e r re d , su b je c t to th e c o n d itio n th a t
th e se w ill n o t b e re d e e m e d d u rin g th e re m a in in g p e rio d o f tw o y e a r s .

In a d d it io n to th e C ore In v e s to rs , th e f o llow in g in v e sto rs h a v e a g re e d to su b s c r ib e to th e v a rio u s
U n its o f th e F u n d o n a p re -IP O b a si s . A lis t o f th e p re - IP O in v e s to rs a n d th e ir su b s c rip t io n is
g iv e n b e low :

P re -IP O In v e sto r s N o . of U n its R u p e e s
C IT Y S C H O O L S P R O V ID E N T F U N D T R U S T 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

A B B O T L A B O R A T O R IE S (P A K ) S T A F F P E N S IO N
F U N D

1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

S O N E R I B A N K L IM IT E D . 3 0 0 ,0 0 0 .0 0 1 5 ,0 0 0 ,0 0 0 .0 0
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A L -Z A M IN L E A S IN G M O D A R A B A 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

T H E B A N K O F P U N J A B 2 ,0 0 0 ,0 0 0 .0 0 1 0 0 ,0 0 0 ,0 0 0 .0 0

S E C U R IT Y L E A S IN G C O R P O R A T IO N L T D . 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

T R U S T L E A S IN G & IN V E S T M E N T B A N K L T D . 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

S IT A R A C H E M IC A L IN D U S T R IE S L T D . (E m p lo y e e
P ro v id e n t F u n d T ru s t-S C IL )

1 0 0 ,0 0 0 .0 0 5 ,0 0 0 0 0 0 .0 0

H A M D A R D L A B O R A T O R IE S (W A Q F )
P A K IS T A N .

5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

T H E B A N K O F K H Y B E R 6 0 0 ,0 0 0 .0 0 3 0 ,0 0 0 ,0 0 0 ,0 0

A L S T O M - E M P L O Y E E P R O V ID E N T F U N D T R U S T 1 2 0 ,0 0 0 .0 0 6 ,0 0 0 ,0 0 0 .0 0

H A B IB B A N K L T D . F IN A N C IA L IN S T IT U T IO N S
D IV IS O N

1 ,0 0 0 ,0 0 0 .0 0 5 0 ,0 0 0 ,0 0 0 .0 0

P N S C E M P L O Y E E C O N T R . P R O F U N D 5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

B A Y E R G R O P S C IN C E E M P L O Y E E ’S P F 1 0 0 ,0 0 0 .0 0 5 ,0 0 0 ,0 0 0 .0 0

B A N K A L F A L A H L T D . 4 0 0 ,0 0 0 .0 0 2 0 ,0 0 0 ,0 0 0 .0 0

P R IM E C O M M E R C IA L B A N K L T D . 5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

A L L IE D B A N K L IM IT E D . 1 ,5 0 0 ,0 0 0 .0 0 7 5 ,0 0 0 ,0 0 0 .0 0

N O M A N A B ID & C O M P A N Y 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

A L -H O Q A N I S E C U R IT IE S & IN V E S T M E N T C O R P .
(P V T .) L T D .

5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

N A T IO N A L B A N K O F P A K IS T A N 3 0 0 ,0 0 0 .0 0 1 5 ,0 0 0 ,0 0 0 .0 0

P A K IS T A N K U W A IT IN V E S T M E N T C O M P A N Y
(P V T .) L T D .

4 0 0 ,0 0 0 .0 0 2 0 ,0 0 0 ,0 0 0 .0 0

M E T R O P O L IT A N B A N K L IM IT E D . 5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

P IC IC A S S E T M A N A G E M E N T C O M P A N Y L T D . 2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

B A N K A L -H A B IB L IM IT E D . 1 ,0 0 0 ,0 0 0 .0 0 5 0 ,0 0 0 ,0 0 0 .0 0

A L L IE D E N G IN E E R IN G & S E R V IC E S L T D . E
M P L O Y E E P R O V ID E N T F U N D

2 0 0 ,0 0 0 .0 0 1 0 ,0 0 0 ,0 0 0 .0 0

M . K H A L IL M IA N 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

D R . K A M A L IL A H I 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

S A L M A N S H E H R Y A R 2 0 ,0 0 0 .0 0 1 ,0 0 0 ,0 0 0 .0 0

S U L A IM A N A H M E D A L H O Q A N I 5 0 0 ,0 0 0 .0 0 2 5 ,0 0 0 ,0 0 0 .0 0

T O T A L 1 2 ,3 8 0 ,0 0 0 .0 0 6 1 9 ,0 0 0 ,0 0 0 .0 0

T h e re a re n o re d e m p tio n re s tr ic t ion s o n in v e s to rs s u b sc r ib in g o n a p re -IP O b a s is .
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4 .1 3 T H E E X T E R N A L A U D IT O R

A . F . F e rg u so n s & C o . (P ric e w a te rh o u s e C o o p e rs - P w C )
S ta te L if e B u ild in g N o .1 , I. I. C h u n d rig a r R o a d ,
K ara c h i , P a k is ta n .

4 .1 4 S H A R IA H C O M P L IA N C E A U D IT O R

T h e E x te rn a l A u d ito r o f th e F u n d w ill a ls o a c t a s a S h a ria h C o m p lia n c e A u d ito r , a n d w ill
c o m p le te a S h a ria h C o m p lia n c e A u d it o f th e S c h e m e fo r e a c h A c c o u n t in g P e r io d w ith in fo u r
m o n th s f ro m th e r e lev a n t A c c o u n tin g D a ta b e c o m in g a v a ila b le , a n d w ill is s u e a S h a ria h
C o m p lia n c e a u d it re p o rt . T h e re p o rt w ill a ss e s s th e c o m p lia n c e o f th e F u n d w ith th e Is la m ic
S h a ria h a s a d v ise d b y th e S h a ria h C o u n c il .

4 .1 5 T H E R E G IS T R A R

G a n g je e s R e g is tra r S e rv ic e s (P v t) L im ite d
5 1 6 , C lif to n C e n tre , C lif to n ,
K ara c h i , P a k is ta n

4 .1 6 T H E L E G A L A D V IS O R
B a w a n ey & P a r tn e rs
4 0 4 , 4 th F lo o r, B e a u m o n t P l a z a , 6 -c 1 -1 0 ,
B e a u m o n t R o a d , C iv il lin e s ,
K a ra c h i , P a k is ta n .

4 .1 7 T H E S H A R IA H A D V IS O R Y C O U N C IL

T h e S h a ria h A dv iso ry C o u n c il c o n sist s o f e m in e n t Is la m ic e c o n o m ic a n d f in a n c ia l s c h o la r s , a n d
w h o h a v e c o n sid e ra b le e x p e rie n c e a d v is in g m u tu a l f u n d s o n S h a r ia h c o m p lia n c e . T h e f irst
S h a ria h A d v is o ry C o u n c il w ill b e :

(a ) J u s t ic e (R td ) M u h a m m a d T a q i U s m a n i, C h a irm a n .
(b ) M u a la n a M a h m o o d A s h ra f U s m a n i
(c ) D r. M u h a m m a d Im ra n A sh ra f U s m a n i
(d ) M u f ti M u h a m m a d Z a h id

4 .1 7 .1 J u s tic e (R td ) M u h a m m a d T a q i U s m a n i is a re n o w n e d f ig u re in th e f ie ld o f S h a ria h , p a rt ic u la r ly in
Is la m ic f in a n c e . C u rre n t ly h e h o ld s a d v iso ry p o sit io n s in n u m b e r o f f in a n c ia l in st itu t io n s
p ra c tic in g Is la m ic B a n k in g a n d F in a n c e . J u s t i c e M u h a m m a d T a q i U s m a n i h a s v a s t e x p e rie n c e in
Is la m ic S h a ria h . H e h a s b e e n te a c h in g v a rio u s su b je c t s o n Is la m fo r 3 9 y e a r s . H e a lso h o ld s th e
p o sit io n o f J u d g e in th e S h a ria h A p p e lla te b e n c h , S u p re m e C o u rt o f P a k is ta n s in c e 1 9 8 2 . H e a ls o
e d its th e m a g a z in e A lb a la g h in E n g lish a n d U rd u , a n d c o n tr ib u te s a r t ic le s in le a d in g P ak ista n i
n e w sp a p e rs . B o rn in P a k is ta n , Ju st ic e M u h a m m a d T a q i U s m a n i h o ld s a n L L .B . f ro m K a ra c h i
U n iv e rs i ty . H e g ra d u a te d fro m P u n ja b U n iv e rs ity in 1 9 7 0 . P rio r to th a t , h e c o m p le te d T a k h a s s u s
c o u r se i.e . th e sp e c ia l iz a tio n c o u rse o f Is la m ic F iq h a n d F a tw a (Is la m ic J u r isp ru d e n c e ) f ro m
J a m ia D a ru lu lo o m K a ra c h i. H e h o ld s a n u m b e r of p o sit io n s re la te d to Is la m ic f in a n c e :

(a ) P e rm a n e n t M e m b e r In te rn a t io n a l Is la m ic F ig h A c a d e m y m J e d d a h

P IE IF O ffe r in g D o c u m e n t P a g e 3 4



(b ) V ic e P re sid e n t , D a ru l U lo o m K a ra c h i
(c ) C h a irm a n , S h a ria h C o u n c il A A O IF I, B a h ra in
(d ) M e m b er , Is la m ic F iq h A c a d e m y of R a b ita -a l-A la m -e -Is la m , M a kk a h
(e ) M e m b er , E u ro p e a n C o u n c il o f F a tw a a n d R e se a rc h , D u b lin , Ire la n d
(f ) C h a irm a n , C e n t re o f Is la m ic E c o n o m ic s P a k ista n s in c e 1 9 9 1 .
(g ) C h a irm a n , S h a ria h B o a rd D o w Jo n e s Is la m ic M ark e t In d e x , N e w Y o rk
(h ) C h a irm a n , S h a ria h B o a rd , B a h ra in M o n e ta ry A g e n c y , B a h ra in
(i) C h a irm a n , S h a ria h B o a rd , A m a n a In v e s tm e n ts L im ite d , S ri L a n k a
(j ) C h a irm a n , S h a ria h B o a rd , A b u D h a b i Is la m ic B a n k , U A E
(k ) C h a irm a n , S h a ria h B o a rd , Is la m ic H o u se o f B ri ta in p lc , U K
(l) C h a irm a n , S h a ria h B o a rd , F irs t Is la m ic In v e s tm e n t B a n k , B a h ra in
(m ) M e m b e r, S h a ria h B o a rd , Is la m ic C o rp o ra tio n f o r D ev e lo p m e n t o f th e P riv a te S e c to r ,

(IC D ) a n o rg a n o f ID B , J e d d a h
(n ) M e m b er S h a r ia h B o a rd , G u id a n c e F in a n c ia l G ro u p , U S A
(o ) C h a irm a n S h a r ia h B o a rd , M e e z a n Is la m ic B a n k .

4 .1 7 .2 M u a la n a M a h m o o d A sh ra f U s m a n i h a s a M a ste r s in S c ie n c e o f S h a ria h f ro m J a m ia A sh ra f ia ,
L a h o re a n d a M a ste r s in S c ie n c e o f S h a ria h f ro m M e d in a U n iv e rs i ty , S u a d i A ra b ia . H e a lso h a s a
T a k h a s s u s s in If ta (e q u iv a le n t to a P h D ) f ro m D a ru l U loo m , K a ra c h i. H e h a s o v e r 3 5 y e a rs o f
c u m u la tiv e te a c h in g e x p e rie n c e in S h a ria h re la te d su b je c ts .

4 .1 7 .3 D r. M u h a m m a d Im ra n A sh ra f U s m a n i is a n M . P h il, P h .D . in Is la m ic E c o n o m ic s a n d g ra d u a te d
a s s c h o la r f ro m J a m ia D a ru l-U lo o m , K a ra c h i a n d d id sp e c ia liz a t io n c o u rse in Is la m ic
J u ris p ru d e n c e . H e is a lso in v o lv e d in c o n d u c t in g tra in in g se s sio n s fo r M e e za n B a n k s ta f f in
Is la m ic f in a n c e a n d S h a ria h is s u e s . D r. U s m a n i h a s b e e n te a c h in g a t se v e r a l b ra n c h e s o f Is la m ic
le a rn in g s in c e 1 9 9 8 a t Ja m ia D a ru l- Iloo m , K a ra c h i . H e is a lso a n a d ju n c t f a c u lty m e m e r o f
In s t i tu te o f B u s in e s s A d m in ist ra t io n (IB A ) , K a ra c h i. H e h o ld s a n u m b e r o f p o si t io n re la te d to
Is la m ic f in a n c e :

(a ) S h a ria h B o a rd m e m b e r/m e m b e r o f E x e c u t iv e C o m m itte e of H S B C A m a n a h F in a n c e .
(b ) S h a ria h A d v is o r/M e m b e r of S h a ria h S u p e rv iso ry B o a rd , M e e z a n B a n k L im ite d
(c ) S h a ria h A d v is o r , C re d it S u isse B a n k , S w itz e rla n d
(d ) S h a ria h A d v is o r , M a sh re q b a n k P S C , D u b a i, U A E
(e ) S h a ria h A d v is o r , Ih i la l.c o m , D u b a i, U A E .
(f ) M e m b er , S h a r ia h S u p e rv iso ry B o a rd , G u id a n c e F in a n c ia l G ro u p , U S A
(g ) S h a ria h A d v is o r , F u tu re G ro w th E q u ity F u n d , S o u th A f ric a

4 .1 7 .4 M u fti M u h a m m a d Z a h id h a s o b ta in e d A lim iy y a h d e g r e e f ro m J a m ia Is la m ia Im d a d ia in P a k is ta n . H e
h a s b e e n te a c h in g in se v e r a l b ra n c h e s o f Is la m ic le a rn in g e s p e c ia l ly F iq h a n d H a d ith a n d is V ic e

P re sid e n t o f J a m ia Is la m ia Im d a d ia in F a isa la b a d . M u fti Z a h id h a s a lso p u b lish e d a n u m b er
o f bo o k s a n d a rt ic le s o n Is la m ic to p ic s .
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5. PART V: CHARACTERISTCIS OF UNITS

5.1. TYPE OF UNITS AND MINIMUM INVESTMENT

5.1.1 PIEIF is divided into Units having a par value of Rs.50. Three types of Units of the Fund are
offered Type A, Type B, Type C and Type D which are meant for various types of investors.

5.1.2 Type A Units

Type A Units are meant for all types of investors and have the following characteristics:

Minimum Investment: The Management Company may from time to time amend the minimum
amount of initial investment that is required for opening an account with
the Registrar. At the initial stage, the minimum amount of investment to
open an account is Rs.5,000 and the  minimum amount for adding to an
existing account is Rs.1,000 per transaction.

Front End Load: Up to 5.0% including Transaction Costs of up to 0.5% **
(For current level of front end load, please refer to Annexure ‘C’)

Back End Load: None

Distribution Method: These Units will be entitled to get Bonus Units or Cash dividend as
decided by the Management Company.

Special Features: Offered for investment directly as Units as well as through various
specialized investment accounts under Type A Units.

5.1.3 Specialized Investment Accounts for Type A Units

PIEIF Target Saver Account

a)   The objective of this Account is to facilitate Unit Holders in achieving long-term
investment goals in a Halal manner through monthly investments in PIEIF.

b) The present minimum monthly savings amount is Rs. 1,000 per month. The Management
Company may from time to time amend the minimum amount.

c) The investor shall start a PIEIF Target Saver Account by opening an account with an
Investors Account Opening Form and indicating the PIEIF Target Saver Account
subscription through an Investment Application Form and select a monthly subscription
amount subject to the above minimum. The subscriber may also select a pre-determined
annual increase in the level of monthly contributions or may otherwise change the
monthly savings amount once in a calendar year subject to the above minimum. The
Management Company may at its sole discretion allow a subscriber a more frequent
change.

d ) The subscriber shall send each payment to the Distributor under an Investment Application
Form as per the procedure for payments of Units. The Management Company may introduce
arrangements whereby a subscriber may pay the contributions through standing instructions
to a bank. In the event a subscriber does not deposit the monthly contribution for any reason,
the account shall remain alive and the subscriber may continue the contributions at any
stage. A subscriber may deposit additional funds of a minimum of Rs.1,000 per deposit (or
such other minimum amount the Management Company may prescribe from time to time) at
any stage .

e) The Registrar shall send a statement of account to the subscriber each time there is activity
in the account. Such statement or report shall be sent by ordinary mail to the
Subscriber’s address recorded in the register.

** Amended with effect from 1st May 2008
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f ) In th e e v e n t th e M a n a g e m e n t C o m p a n y a n n o u n c e s a s u sp e n sio n o f fu rth e r is su e o f U n its
o f th e F u n d , it m a y a llow e x is t in g su b s c rib e rs to c o n t in u e b u y in g U n its u n d e r th is
A c c o u n t.

g ) D iv id e n d s d e c la re d o n th e U n its h e ld in th e P IE IF T a rg e t S a v e r A c c o u n t sh a ll b e
re in v e ste d in th e F u n d .

h ) In th e e v e n t o f w in d in g u p o f th e F u n d , th e P IE IF T a rg e t S a v e r A c c o u n t s h a ll b e
d is c o n tin u e d a n d th e U n it s s ta n d in g to th e c re d it o f th e s u b s c rib e r s h a ll b e d e a l t w ith in
th e sa m e m a n n e r th e re s t o f th e U n its in th e F u n d .

i) T h e M a n a g e m e n t C o m p a n y m a y m a k e a rra n g e m e n ts w ith Is la m ic In s u ra n c e c o m p a n ie s
in th e fu tu re to e n a b le th o se s u b s c rib e rs w h o w ish to c o v e r th e ir m o n th ly su b s c rip t io n
a m o u n t in th e e v e n t o f d e a th o r p e rm a n e n t a n d c o m p le te d isa b ility o f th e s u b s c r ib e r . T h e
te rm s a n d c o n d it io n s o f th e p o lic ie s a n d th e e n fo rc e m e n t th e re o f w ill b e b e tw e e n th e
in su ra n c e c o m p a n y a n d th e su b s c r ib e r . T h e M a n a g e m e n t C o m p a n y d o e s n o t ta k e a n y
re s p o n sib i lity in th is re g a rd a n d is o n ly fa c ilit a t in g th e a rra n g e m e n t . W h e re in s u ra n c e
c o m p a n y is w il lin g to p rov id e o n ly g ro u p in su ra n c e c o v e r , it m a y b e n e c e s s a ry f o r th e
M a n a g e m e n t C o m p a n y to b e c o m e th e p o lic y h o ld e r fo r th e b e n e f it o f th e a c c o u n t
h o ld e rs . H o w e v e r, in su c h c a se , th e M a n a g e m e n t C o m p a n y d o e s n o t ta k e a n y
re s p o n sib i lity b e y o n d e x e rc isin g re a so n a b le c a re a n d d ilig e n c e to e n su re th a t t h e p o lic y
p ro v id e s a d e q u a te c o v e r to th e s u b s c rib e rs. T h e M a n a g e m e n t C o m p a n y d o e s n o t
g u a ra n te e th a t a n y o f th e in s u ra n c e c o m p a n ie s sh a ll b e w illin g to p ro v id e th e c o v e r to a n y
s u b s c rib e r n o r d o e s it g u a ra n te e p e rfo rm a n c e b y th e in s u ra n c e c o m p a n y .

j) In th e e v e n t th e su b s c r ib e r o p ts fo r a n in s u ra n c e c o v e r w ith a n in su ra n c e c o m p a n y , th e
s u b s c rib e r s h a ll s e n d th e a m o u n t o f th e a p p lic a b le p re m iu m a lo n g w ith th e m o n th ly
c o n tr ib u tio n . T h e M a n a g e m e n t C o m p a n y s h a ll p a s s o n th e p re m iu m to th e in su ra n c e
c o m p a n y c o n c e rn e d a s a f re e s e rv ic e to th e S u b s c r ib e r . T h e p rim a ry r e s p o n sib ility o f
e n s u rin g th a t th e p o lic y d o e s n o t la p se is th a t o f th e S u b s c r ib e r , h o w e v e r , in o rd e r to
a s s i s t th e s u b sc r ib e rs in th e e v e n t th e y d o n o t s e n d th e m o n th ly c o n tr ib u tio n a n d / o r th e
fu ll in su ra n c e p re m iu m a p p lic a b le f o r a n y m o n th , th e M a n a g e m e n t C o m p a n y m a y se n d
th e a m o u n t o f p re m iu m a p p lic a b le to th e in s u ra n c e c o m p a n y so th a t th e p o lic y d o e s n o t
la p se d u e to n o n -p a y m e n t o f p re m iu m . T h e M a n a g e m e n t C o m p a n y s h a ll b e e n tit le d to
fu ll re im b u r s e m e n t b y th e s u b s c r ib e r a n d it m a y re d e e m s u c h n u m b e r o f U n its o r
f ra c t io n s th e re o f s ta n d in g in fa v o u r of th e su b s c r ib e r , th a t a re a d e q u a te to p a y fo r th e
p re m iu m . S u c h re d e m p t io n sh a ll ta k e p la c e th e da y (o r th e n e x t fo llow in g d a y ) th e
M a n a g e m e n t C o m p a n y is r e q u ire d to s e n d th e p re m iu m to th e in su ra n c e c o m p a n y a n d in
th e e v e n t th a t d a y is n o t a d a y w h e n a R e d e m p tio n P ric e is a n n o u n c e d f o r th e F u n d fo r
a n y re a s o n , re d e m p tio n s h a ll tak e p la c e o n th e n ex t d a y p ric e is a n n o u n c e d . P ro v id e d ,
u n d e r n o c irc u m sta n c e s s h a ll th e M a n a g e m e n t C o m p a n y b e o b lig e d to p ay a n y p re m iu m s
u n le s s th e re is a s u f f ic ie n t h o ld in g o f th e s u b s c rib e r . T h e M a n a g e m e n t C o m p a n y s h a ll
se n d q u a rte r ly s ta te m e n ts to th e su b s c rib e rs in d ic a t in g th e U n it s re d e e m e d a n d th e
a m o u n t p a id to th e in su ra n c e c o m p a n y d u rin g th e p re c e d in g q u a r te r . In th e ev e n t th e
s u b s c rib e r w ish e s to s to p p a y in g th e p re m iu m , s u c h su b s c rib e r sh a ll a d v ise th e
M a n a g e m e n t C o m p a n y o r th e R e g ist ra r in w ri t in g fa il in g w h ic h th e M a n a g e m e n t
C o m p a n y m a y c o n t in u e to p ay th e p re m iu m to th e in su ra n c e c o m p a n y o u t o f th e
s u b s c rib e r’s in v e s tm e n ts /fu n d s .

k ) T h e R e g is tra r sh a ll n o t re c o rd a lie n o n th e U n its h e ld in th e P IE IF T a rg e t S a v e r A c c o u n t
in th e e v e n t it is c o v e re d b y a n in su ra n c e o p t io n .

l) In th e e v e n t a n y c h a n g e s a re in tro d u c e d in th e P IE IF T a rg e t S a v e r A c c o u n t a f te r a n
e x ist in g s u b s c r ib e r h a s m a d e a n in itia l in v e stm e n t in th e A c c o u n t, th e e x is tin g s u b s c r ib e r
s h a ll n o t b e u n d e r a n y o b lig a tio n to c o m p ly w ith th e c h a n g e s . H o w e v e r, if th e s u b s c r ib e r
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is w il lin g to c o m p ly w ith th e c h a n g e s , h e /sh e sh a ll b e w e lc o m e to o p t f o r th e c h a n g e d
te rm s a n d m a y b e r e q u ire d to sig n a fo rm a c c e p tin g th e n e w te rm s.

m ) In a dd it io n to th e r isk s d is c lo s e d e lse w h e re in th e O ffe rin g D o c u m e n t, th e inv e s tm e n ts in th e
P IE IF T a rg e t S a v e r A cc o u n t a re e x p o se d to th e fo llo w in g risk :

( i) T h e ta rg e t a m o u n t o f s a v in g a n d a c c u m u la t io n o f th e re tu rn s th e re o n a re b a se d o n
b e s t e s t im a te s o f th e p e rf orm a n c e o f th e m a rk e ts a n d th e M a n a g e m e n t
C o m p a n y ’s a c t io n s b a s e d o n th e e x p e c te d p e rfo rm a n c e . T h e re is n o g u a ra n te e a s
to th e a c tu a l p e r fo rm a n c e o f th e F u n d a n d th e a c h ie v e m e n t o f th e ta rg e t sa v in g s
a m o u n t.

( ii) T h e U n its in w h ic h th e in v e s to r in v e st s m a y g o u p o r d o w n
(iii) T h is A c c o un t is su ita b le fo r lo n g -te rm in v e s to r s w h o c o n tin u e to in v e s t d u rin g

m a rk e t c y c le s . If a n in v e s to r d is c o n tin u e s in v e s tm e n t in a sh o r t p e rio d o f t im e h e
m a y n o t b e a b le to a c h iev e h is in v e s tm e n t o b je ct iv e a n d /o r a c h ie v e a lo w o r
n e g a t iv e ra te of re tu rn o n fu n d s in v e s te d .

( iv ) T h e F u n d is s u b je c t to b e in g w o u n d u p u n d e r c e r ta in c irc u m s ta n c e s a s e x p la in e d
in P a rt 1 2 In su c h a n e v e n t th e P IE IF T a rg e t S a v e r A c c ou n t s h a ll b e d isc o n t in u e d
w ith o u t re a c h in g th e ta rg e t s a v in g s a m o u n t .

(v ) T h e M a n a g e m e n t C o m p a n y d o e s n o t ta k e re sp o n s ib il ity fo r a n y in su ra n c e
c o m p a n y fu lf illin g its o b lig a tio n s .

(v i) In th e e v e n t a s u b s c r ib e r f a ils to p a y th e in su ra n c e p re m iu m s o r a b a n d o n s th e
p o lic y o r d e c id e s to re d e e m th e U n its o w n e d b y h im /h e r , th e c o n tr ib u tio n s m a d e
to w a rd s th e in s u ra n c e p o lic y sh a ll s ta n d la p s e d .

P IE IF H aj S a v er A c c o u n t
a ) E v e ry M u slim m u st m a k e H a j a p rio ri ty a n d p la n to p e r fo rm it a s so o n a s p o s sib le a t le a st

o n c e in a lif e tim e . T h e o b je c tiv e o f th is A c c o u n t is to f a c ilita te U n it H o ld e rs in a c h ie v in g
sa v in g s e q u iv a le n t to th e c o st o f H aj th ro u g h m o n th ly inv e s tm e n ts in P IE IF .

b ) T h e p re se n t m in im u m m o n th ly sa v in g s a m o u n t is R s . 1 ,0 0 0 p er m o n th . T h e M a n a g e m e n t
C o m p a n y m a y f ro m tim e to tim e a m e n d th e m in im u m a m o u n t.

c ) T h e in v e sto r sh a ll s ta r t a P IE IF H a j S av e r A c c o u n t b y o p e n in g a n a c c o u n t w ith a n
In v e s to rs A c c o u n t O p e n in g F o rm a n d in d ic a t in g th e P IE IF H a j S a v e r A c c o u n t
s u b s c rip tio n th ro u g h a n In v e s tm e n t A p p lic a t io n F o rm a n d se le c t a m o n th ly s u b s c r ip tio n
a m o u n t su b je c t to th e a b o v e m in im u m . T h e s u b s c r ib e r m a y a lso s e le c t a p re -d e te rm in e d
a n n u a l in c re a s e in th e lev e l o f m o n th ly c o n tr ib u tio n s o r m a y o th e rw is e c h a n g e th e
m o n th ly s a v in g s a m o u n t o n c e in a c a le n d a r y e a r su b je c t to th e a b o v e m in im u m . T h e
M a n a g e m e n t C o m p a n y m a y a t its so le d is c re t io n a llo w a su b s c rib e r a m o re f re q u e n t
c h a n g e .

d ) T h e su b s c r ib e r sh a ll se n d e a c h p a y m e n t to th e D is tr ib u to r u n d e r a n In v e s tm e n t
A p p lic a tio n F o rm a s p e r th e p ro c e d u re f o r p ay m e n ts o f U n its . T h e M a n a g e m e n t
C o m p a n y m a y in t ro d u c e a rra n g e m e n ts w h e re b y a su b s c rib e r m a y p a y th e c o n t r ib u tio n s
th ro u g h s ta n d in g in st ru c t io n s to a b a n k . In th e ev e n t a su b s c rib e r d o e s n o t d e p o sit th e
m o n th ly c o n tr ib u tio n fo r a n y re a s o n , th e a c c o u n t sh a ll re m a in a liv e a n d th e su b s c rib e r
m a y c o n tin u e th e c o n tr ib u tio n s a t a n y s ta g e . A su b s c rib e r m a y d e p o sit a d d it io n a l fu n d s o f
a m in im u m o f R s. 1 ,0 0 0 p e r d e p o sit (o r su c h o th e r m in im u m a m o u n t th e M a n a g e m e n t
C o m p a n y m a y p re s c rib e f ro m tim e to t im e ) a t a n y s ta g e .

e ) T h e R e g is tra r sh a ll s e n d a s ta te m e n t o f a c c o u n t to th e su b s c r ib e r e a c h t im e th e re is
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a c tiv ity in th e a c c o u n t. S u c h sta te m e n t o r re p o rt sh a l l b e s e n t b y o rd in a ry m a il to th e
s u b s c rib e r’s a d d re s s re c o rd e d in th e re g is te r .

f ) In th e e v e n t th e M a n a g e m e n t C o m p a n y a n n o u n c e s a s u sp e n sio n o f fu rth e r is su e o f U n its
o f th e F u n d , it m a y a llow e x is t in g su b s c rib e rs to c o n t in u e b u y in g U n its u n d e r th is
A c c o u n t.

g ) D iv id e n d s d e c la re d o n th e U n its h e ld in th e P IE IF H a j S a v e r A c c o u n t sh a ll b e re in v e s te d
in th e F u n d .

h ) In th e e v e n t o f w in d in g u p o f th e F u n d , th e P IE IF H a j S a v e r A c c o u n t s h a ll b e
d is c o n tin u e d a n d th e U n it s s ta n d in g to th e c re d it o f th e s u b s c rib e r sh a ll b e d e a l t w ith in
th e sa m e m a n n e r th e re s t o f th e U n its in th e F u n d .

i) T h e M a n a g e m e n t C o m p a n y m a y m a k e a rra n g e m e n ts w ith Is la m ic in su ra n c e c o m p a n ie s
in th e fu tu re to e n a b le th o s e su b s c r ib e rs w h o w ish to c o v e r th e ir m o n th ly su b s c rip tio n
a m o u n t o r th e ta rg e t H aj e x p e n se a m o u n t in th e e v e n t o f d e a th or p e rm a n e n t a n d
c o m p le te d is a b il ity o f th e su b s c rib e r . T h e in s u ra n c e a m o u n t w ill b e p a s s e d o n to a
n o m in e e o f th e su b s c r ib e r to p e rfo rm H aj o n th e su b s c rib e r’s b e h a lf . T h e te rm s a n d
c o n d it io n s o f th e p o lic ie s a n d th e e n f o rc e m e n t th e re o f w ill b e b e tw e e n th e in s u ra n c e
c o m p a n y a n d th e su b s c rib e r . T h e M a n a g e m e n t C o m p a n y d o e s n o t ta k e a n y re s p o n s ib il ity
in th is re g a rd a n d is o n ly fa c ili ta tin g th e a rr a n g e m e n t. W h ere in s u ra n c e c o m p a n y is
w illin g to p ro v id e o n ly g ro u p in su ra n c e c o v e r , it m a y b e n e c e s sa ry f o r th e M a n a g e m e n t
C o m p a n y to b e c o m e th e p o lic y h o ld e r for th e b e n e f it o f th e a c c o u n t h o ld e rs . H o w e v e r , in
s u c h c a s e , th e M a n a g e m e n t C o m p a n y d o e s n o t ta k e a n y re s p o n sib i lity b e y o n d ex e rc is in g
re a so n a b le c a re a n d d il ig e n c e to e n s u re th a t th e p o licy p ro v id e s a d e q u a te c o v e r to th e
s u b s c rib e rs . T h e M a n a g e m e n t C o m p a n y d o e s n o t g u a ra n te e th a t a n y o f th e in s u ra n c e
c o m p a n ie s s h a ll b e w illin g to p ro v id e th e c o v e r to a n y s u b s c rib e r n o r d o e s it g u a ra n te e
p e rfo rm a n c e b y th e in su ra n c e c o m p a n y .

j) In th e e v e n t th e su b s c r ib e r o p ts fo r a n in s u ra n c e c o v e r w ith a n in su ra n c e c o m p a n y , th e
s u b s c rib e r s h a ll se n d th e a m o u n t o f th e a p p lic a b le p re m iu m a lo n g w ith th e m o n th ly
c o n tr ib u tio n . T h e M a n a g e m e n t C o m p a n y s h a ll p a s s o n th e p re m iu m to th e in su ra n c e
c o m p a n y c o n c e rn e d a s a f re e s e rv ic e to th e S u b s c r ib e r . T h e p rim a ry re sp o n sib ility o f
e n s u rin g th a t th e p o lic y d o e s n o t la p s e is th a t o f th e S u b s c r ib e r , h o w e v e r , in o rd e r to
a s s i s t th e s u b sc r ib e rs in th e e v e n t th e y d o n o t se n d th e m o n th ly c o n t r ib u tio n a n d / o r th e
fu ll in su ra n c e p re m iu m a p p lic a b le f or a n y m o n th , th e M a n a g e m e n t C o m p a n y m a y se n d
th e a m o u n t o f p re m iu m a p p lic a b le to th e in s u ra n c e c o m p a n y so th a t th e p o lic y d o e s n o t
la p se d u e to n o n -p a y m e n t o f p re m iu m . T h e M a n a g e m e n t C o m p a n y s h a ll b e e n tit le d to
fu ll re im b u rs e m e n t b y th e su b s c r ib e r a n d it m a y re d e e m s u c h n u m b e r of U n its o r
f ra c t io n s th e re o f sta n d in g in fa v o r o f th e s u b s c rib e r , th a t a re a d e q u a te to p a y fo r th e
p re m iu m . S u c h re d e m p tio n sh a ll ta k e p la c e th e d a y (o r th e n e x t fo llo w in g d a y ) th e
M a n a g e m e n t C o m p a n y is r e q u ire d to s e n d th e p re m iu m to th e in su ra n c e c o m p a n y a n d in
th e e v e n t th a t d a y is n o t a d a y w h e n a R e d e m p tio n P ric e is a n n o u n c e d f o r th e F u n d fo r
a n y re a s o n , re d e m p tio n s h a ll ta k e p la c e o n th e n ex t d a y p ric e is a n n o u n c e d . P ro v id e d ,
u n d e r n o c irc u m s ta n c e s sh a ll th e M a n a g e m e n t C o m p a n y b e o b lig e d to p a y a n y p re m iu m s
u n le s s th e re is a s u f f ic ie n t h o ld in g o f th e s u b s c r ib e r . T h e M a n a g e m e n t C o m p a n y s h a ll
se n d q u a rte r ly s ta te m e n ts to th e s u b s c r ib e rs in d ic a t in g th e U n it s re d e e m e d a n d th e
a m o u n t p a id to th e in su ra n c e c o m p a n y d u r in g th e pre c e d in g q u a rte r . In th e e v e n t th e
s u b s c rib e r w ish e s to s to p p a y in g th e p re m iu m , s u c h su b s c r ib e r sh a ll a d v ise th e
M a n a g e m e n t C o m p a n y o r th e R e g is tra r in w rit in g fa il in g w h ic h th e M a n a g e m e n t
C o m p a n y m a y c o n t in u e to p ay th e p re m iu m to th e in su ra n c e c o m p a n y o u t o f th e
s u b s c rib e r’s in v e s tm e n ts /fu n d s .

k ) T h e R e g is tra r sh a ll n o t re c o rd a lie n o n th e U n its h e ld in th e P IE IF H a j S a v e r A c c o u n t in
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th e e v e n t it is c o v e re d b y a n in su ra n c e o p tio n .
l) In th e e v e n t a n y c h a n g e s a r e in tro d u c e d in th e P IE IF H a j S a v e r A c c o u n t a f te r a n e x is t in g

s u b s c rib e r h a s m a d e a n in it ia l in v e s tm e n t in th e A c c o u n t, th e e x is t in g s u b s c r ib e r sh a ll n o t
b e u n d e r a n y o b lig a t io n to co m p ly w ith th e c h a n g e s . H o w ev e r, if th e su b s c rib e r is w illin g
to c o m p ly w ith th e c h a n g e s , h e /sh e s h a ll b e w e lc o m e to o p t fo r th e c h a n g e d te rm s a n d
m a y b e re q u ire d to s ig n a fo rm a c c e p tin g th e n e w te rm s.

m ) In a dd it io n to th e r isk s d is c lo s e d e lse w h e re in th e O ffe rin g D o c u m e n t, th e inv e s tm e n ts in th e
P IE IF H a j S av e r A c c o u n t a r e e xp o s e d to th e f o llo w in g risk :

( i) T h e ta rg e t a m o u n t o f s a v in g a n d a c c u m u la t io n o f th e re tu rn s th e re o n a re b a se d o n
b e s t e s t im a te s o f th e p e rf orm a n c e o f th e m a rk e ts a n d th e M a n a g e m e n t
C o m p a n y ’s a c t io n s b a s e d o n th e e x p e c te d p e rfo rm a n c e . T h e re is n o g u a ra n te e a s
to th e a c tu a l p e rfo rm a n c e o f th e F u n d a n d th e a c h ie v e m e n t o f th e ta rg e t H a j
e x p e n se a m o u n t in th e ta rg e te d p e rio d .

( ii) T h e c o s t o f p e rfo rm in g H a j c a n in c re a se b y m o re th a n e x p e c te d a m o u n t a n d th u s th e
ta rg e te d sa v in g s a m o u n t m a y n o t b e e n o u g h to p e rf o rm H a j .

( iii) T h e U n its in w h ic h th e in v e s to r in v e st s m a y g o u p o r d o w n
(iv ) T h is A c c o un t is s u i ta b le fo r lo n g -te rm in v e s to rs w h o c o n tin u e to in v e s t d u rin g

m a rk e t c y c le s . If a n in v e s to r d is c o n tin u e s in v e s tm e n t in a sh o r t p e rio d o f t im e h e
m a y n o t b e a b le to a c h iev e h is in v e s tm e n t o b je ct iv e a n d /o r a c h ie v e a lo w o r
n e g a t iv e ra te of re tu rn o n fu n d s in v e s te d .

(v ) T h e F u n d is su b je c t to b e in g w o u n d u p u n d e r c e r ta in c irc u m s ta n c e s a s e x p la in e d
in P a rt 1 2 In su c h a n e v e n t th e P IE IF H a j S a v e r A c c o u n t sh a ll b e d is c o n tin u e d
w ith o u t re a c h in g th e ta rg e t s a v in g s a m o u n t .

(v i) T h e M a n a g e m e n t C o m p a n y d o e s n o t ta k e re sp o n s ib il ity fo r a n y in su ra n c e
c o m p a n y fu lf illin g its o b lig a tio n s .

(v i i) In th e e v e n t a s u b s c rib e r f a ils to p ay th e in su ra n c e p re m iu m s o r a b a n d o n s th e
p o lic y o r d e c id e s to re d e e m th e U n its o w n e d b y h im /h e r , th e c o n tr ib u tio n s m a d e
to w a rd s th e in s u ra n c e p o lic y sh a ll s ta n d la p s e d .

P IE IF M o n th ly D raw in g s A c c o u n t
a ) T h e o b je c tiv e o f th e P IE IF M o n th ly D raw in g s A c c o u n t is to p ro v id e su b s c r ib e rs w ith a

m o n th ly d ra w in g f ro m th e ir in v e s tm e n t in P IE IF .
b ) T h e P IE IF M o n th ly D ra w in g s A c c o u n t m a y b e o p e n e d w ith a m in im u m o f R s .5 0 0 ,0 0 0 .

T h e su b sc rib e r m a y a d d m in im u m o f R s .1 0 ,0 0 0 p e r tra n sa c t io n a t th e s u b s c r ib e rs
c o n v e n ie n c e . T h e M a n a g e m e n t C o m p a n y m a y a lte r th e m in im u m a m o u n ts re q u ire d f or
o p e n in g , m a in ta in in g o r a d d in g to a n A c c o u n t. P ro v id e d a n u p w a rd c h a n g e for
m a in ta in in g th e A c c o u n t o r a d d in g fu n d s th e re to sh a ll re q u ire re a s o n a b le n o t ic e .

c ) T h e in v e s to r sh a ll s ta r t a P IE IF M o n th ly D ra w in g s A c c o u nt b y o p e n in g a n a c c o u n t w ith
a n In v e s to rs A c c o u n t O p e n in g F o rm a n d in d ic a tin g th e P IE IF M o n th ly D raw in g s
A c c o u n t th ro u g h a n In v e s tm e n t A p p lic a tio n F o rm . T h e p a y m e n ts fo r th e U n its o f th e
F u n d in th e A c c o u nt s h a ll b e a s p e r p ay m e n t p ro c e d u re fo r p a y m e n t o f U n its .

d ) In P IE IF M o n th ly D ra w in g s A c c o u n t, in v e s to rs jo in in g th e a c c o un t d u rin g a n y q u a rte r
e n d in g o n S e p te m b e r 3 0 , D e c e m b er 3 1 , M a rc h 3 1 o r J u n e 3 0 , sh a ll b e e lig ib le to d ra w the
m o n th ly a m o u n t f ro m th e b e g in n in g o f th e n e x t q u a rte r of th e ir jo in in g o f th is a c c o u n t .
O n ly th o se in v e s tm e n ts w ill b e e lig ib le to d raw th e ir m o n th ly a m o u n t p ro v id e d th e y h a v e
c o m p le te d a t le a s t o n e m o n th o f th e ir in v e s tm e n t in P IE IF M o n th ly D ra w in g s A c c o u n t.
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T h e d is tr ib u ta b le a m o u n t p e r U n it in th e A c c o u n t fo r e a c h m o n th d u rin g a q u a rte r sh a ll
b e n in e ty p e rc e n t o f th e a v e ra g e a c tu a l m o n th ly e a rn in g s p e r U n it fo r th e p re v io u s
q u a rte r . T h e M a n a g e m e n t C o m p a n y m a y a lte r th e m o n th ly d is tr ib u ta b le a m o u n t b e fo re
th e e x p iry o f th e q u a rte r if it is o f th e v ie w th a t th e re is a m a te r ia l c h a n g e in th e
c o n d it io n s o f th e in v e s tm e n ts o f th e F u n d .
A s a re su lt o f th e d ra w in g s , th e c a p ita l in v e s te d c a n d e p le te in c a se su f f ic ie n t re tu rn s a re n o t
e a rn e d to p ay fo r th e a m o u n t o f m o n th ly d ra w in g s , s in ce th e sh o rtf a ll w o u ld b e m a d e
u p b y re d e e m in g th e re q u ire d n u m b e r o f U n its f ro m th e ir a c c o u n t a t t h e ra te p re v a ilin g a t
th e t im e of re d e m p tio n . In a d d i t io n , th e U n i t s o f th e F u n d m a y lo s e v a lu e d u e to
a d v e rs e m a rk e t c o n d i t io n s .

e ) T h e m o n th ly d is tr ib u ta b le a m o u n t p e r U n it w ill b e m u lt ip lie d b y th e n u m b e r o f U n its
h e ld u n d e r th e P IE IF M o n th ly D ra w in g s A c c o u n t (h e re in a f te r re f e r re d to a s th e n e t P IE IF
m o n th ly d is tr ib u ta b le a m o u n t) . S u c h n e t P IE IF m o n th ly d is tr ib u ta b le a m o u n t s h a ll b e
p a id to th e re s p e c tiv e S u b s c r ib e rs b y re d e e m in g s u c h n u m b e r o f U n its (a n d /o r f ra c t io n s
th e re o f ) in th e ir A c c o u n ts a s e q u a l to su c h a m o u n t in v a lu e . D u rin g th e f irs t th re e
w o rk in g d a y s o f e v e ry m o n th , th e M a n a g e m e n t C o m p a n y sh a ll d e te rm in e su c h n u m b e r o f
U n its ( in c lu d in g f ra c t io n s th e re o f ) o f th e su b s c r ib e r th a t re p re s e n t th e n e t P IE IF m o n th ly
d istr ib u ta b le a m o u n t d e te rm in e d a s a b o v e , b a s e d o n th e s u b s c r ib e r’ s h o ld in g .

f ) M a n a g e m e n t C o m p a n y a n d /o r th e R e g is tra r sh a ll c a u se s u c h U n its (a n d /o r f ra c t io n s
th e re o f ) re p re s e n tin g th e n e t P IE IF m o n th ly d is t r ib u ta b le a m o u n t to b e re d e e m e d a t th e
R e d e m p t io n P ric e a p p lic a b le fo r th a t d a te w ith o u t re c o v e r in g a n y B a c k -e n d L o a d . T h e
a m o u n t o f re d e m p tio n v a lu e so d e r iv e d s h a ll b e t ra n s f e rr e d to th e re s p e c t iv e s u b s c r ib e rs ’
d e s ig n a te d b a n k a c c o u n ts b y w ay o f tra n sf e r o f fu n d s to th e d e s ig n a te d b a n k e rs o r
th ro u g h p a y m e n t o rd e r/d e m a n d d ra f t w ith in six w o rk in g d a y s o f th e re d e m p t io n .

g ) A s a n a lte rn a tiv e to th e a rra n g e m e n t d e s c r ib e d in c la u se s d & e a b o v e , a S u b s c rib e r m a y
c h o o se a F ix e d M o nth ly D ra w in g s . U n d e r su c h a n o p tio n , th e M a n a g e m e n t C o m p a n y
s h a ll a n n o u n c e e v e ry s ix m o n th s (o r o th e r su c h d a te it m a y c o n s id e r n e c e s s a ry ) a f ix ed
a m o u n t a s a p e rc e n ta g e of th e in v e stm e n t th a t s h a ll b e p a id e v e ry m o n th to th e b a n k
a c c o u n t d e s ig n a te d b y th e S u b s c r ib e r . T h e p ay m e n t s h a ll b e m a d e b y re d e e m in g s u c h
n u m b e r o f U n its a s a re n e c e s s a ry to g e n e r a te su c h p a y m e n t . A s a re su lt o f o pe ra tio n of
th is c la u se , th e c a p ita l in v e s te d c a n d e p le te in c a se s u f f ic ie n t re tu rn s a re n o t e a rn e d to p ay
fo r th e a m o u n t o f m o n th ly d ra w in g s , s in c e th e s h o rtf a ll w o u ld b e m a d e u p b y re d e e m in g
th e re q u ire d n u m b e r o f U n it s f ro m th e ir a c c o u n t a t th e ra te p re v a ilin g a t th e tim e o f
re d e m p tio n .

h ) D iv id e n d s d e c la re d o n th e U n its h e ld u n d e r th e P IE IF M o nth ly D ra w in g s A c c o u n t s h a ll
b e re in v e s te d (n e t o f ta x e s a n d th e H ar a m c o m p o n e n t, if a n y ) in U n its o f P IE IF a n d
in c lu d e d in th e P IE IF M o n th ly D ra w in g s A c c o u n t . T h e re in v e s tm e n t w ill b e a t N et
A s se t V a lu e w ith o u t a n y p ro v is io n fo r T r a n sa c t io n C h a rg e s o r sa le s lo a d . T h e H a ra m
c o m p o n e n t o f d iv id e n d s w ill b e p a id to th e su b s c r ib e r o r g iv e n to c h a rit ie s se le c te d b y th e
M a n a g e m e n t C o m p a n y in c o n s u lta t io n w ith th e T ru s te e a t th e o p tio n o f th e s u b s c r ib e r .

i) T h e R e g istra r sh a ll s e n d a s ta te m e n t o f a c c o u n t to th e su b s c rib e r e a c h tim e th e re is
a c tiv ity in th e a c c o u n t. S u ch sta te m e n t o r re po rt sh a l l b e se n t b y o rd in a ry m a il o r by e -
m a il to th e su b s c r ib e r ’s a d d re s s re c o rd e d in th e re g is te r .

j) In th e e v e n t th e M a n a g e m e n t C o m p a n y a n n o u n c e s a s u sp e n sio n o f fu rth e r is su e o f U n its
o f P IE IF it w ill a ls o b e a p p lic a b le o n th e P IE IF M o n th ly D ra w in g s A c c o un t b u t it m a y
a llo w e x ist in g S u b s c rib e rs to c o n t in u e a c q u ir in g U n its o u t o f a n y d iv id e n d s d e c la re d o n
U n its h e ld u n d e r th e A c c o u n t.
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k ) T h e S u b s c rib e r m a y w ith d r a w fu n d s f ro m th e P IE IF M o n th ly D ra w in g s A c c o u n t a t a n y
s ta g e b y f ill in g o u t a n d lo d gin g th e p re s c r ib e d fo rm w i th a D istr ib u to r . T h e re q u e s t sh a ll
b e p ro c e s se d p ro v id e d th e A c c o u nt is le f t w ith th e m in im u m a m o u n t re q u ire d for
m a in ta in in g th e A cc o u n t. H o w e v e r, in th e e v e n t th e p r in c ip a l v a lu e of th e A c c o un t g o e s
b e lo w th e p re s c rib e d m in im u m a m o u n t a s a re su l t o f lo s s in v a lu a tio n o r a s a r e su lt o f
m o n th ly d ra w in g s , th e m in im u m v a lu e re q u ire m e n t a s s ta te d h e re in a b o v e sh a ll n o t a p p ly
to th a t ex te n t . In th e e v e n t th e m in im u m b a la n c e is n o t b e in g m a in ta in e d , th e S u b s c r ib e r
is f re e to d is c o n t in u e th e P IE IF M o n th ly D raw in g s A c c o u n t a n d c o n v e rt th e re m a in in g
a m o u n t in to a s ta n d a rd in v e s tm e n t a c c o u n t . T h e re d e m p tio n re q u e s t s h a ll b e p ro c e s s e d o n
th e b a s is o f th e R e d e m p t io n P ric e a p p lic a b le to U n its o f P IE IF o n th e re d e m p t io n d a te .

l) T h e U n its b o u g h t o u t o f fun d s d e p o site d a t th e tim e o f o p e n in g a n a c c o u n t o r o u t o f f re sh
fu n d s a d d e d to th e a c c o u n t sh a ll b e is su e d a t th e re sp e c tiv e O f fe r P ric e s a p p lic a b le fo r
P IE IF o n th e d a y th e fu n d s a n d th e In v e s tm e n t A p p lic a tio n F o rm , d u ly c o m p le te d , a re
lo d g e d w ith th e D istr ib u to r .

m ) In th e e v e n t o f w in d in g u p o f P IE IF , th e P IE IF M o n th ly D ra w in g s A c c o u n t sh a ll b e
d is c o n tin u e d a n d th e U n it s s ta n d in g to th e c re d it o f th e S u b s c rib e r s h a ll b e d e a l t w ith in
th e sa m e m a n n e r a s th e re s t o f th e U n its in P IE IF . T h e M a n a g e m e n t C o m p a n y m a y a t a n y
s ta g e d is c o n tin u e th e P IE IF M o n th ly D ra w in g s A c c o u n t In th a t e v e n t e x is t in g s u b s c rib e r
s h a ll c o n tin u e to b e th e in v e s to rs o f P IE IF .

n ) T h e R e g is tra r sh a ll n o t re c o rd a lie n o n th e fu n d s o r U n its h e ld in th e P IE IF M o n th ly
D ra w in g s A c c o u n t.

o ) In th e e v e n t a n y c h a n g e s a re in tro d u c e d in th e P IE IF M o n th ly D ra w in g s A c c o u n t a f te r a n
e x ist in g S u b s c r ib e r h a s m a d e a n in itia l in v e s tm e n t in th e A c c o u nt , th e e x is t in g s u b s c rib e r
s h a ll n o t b e u n d e r a n y o b lig a tio n to c o m p ly w ith th e c h a n g e s . H o w e v e r, if th e s u b s c r ib e r
is w il lin g to c o m p ly w ith th e c h a n g e s , h e /sh e sh a ll b e w e lc o m e to o p t f o r th e c h a n g e d
te rm s a n d m a y b e r e q u ire d to sig n a fo rm a c c e p tin g th e n e w te rm s.

p ) In a d d it io n to th e risk s d isc lo se d e lse w h e re in th e O f fe rin g d o c u m e n t, th e in v e stm e n t in th e
P IE IF M o n th ly D ra w in g s A c c o u n t is e x p o se d to th e f o llo w in g r isk :

( i) T h e e x p e c te d re tu rn s a re b a se d o n b e s t e s t im a te s o f th e e a rn in g o f th e F u n d a n d
th e a b ility to c o n t in u e in v e s tin g in s im ila r in v e s tm e n ts in th e p o rtfo lio . T h e re is
n o g u a ra n te e a s to th e a c tu a l p e rfo rm a n c e o f th e F u n d .

( ii) It is p o s s ib le f o r U n its o f P IE IF to lo se v a lu e . F u rth e rm o re , th e u n it s h e ld b y th e
s u b s c rib e r in th e P IE IF M o n th ly D ra w in g s A c c o u n t c a n d e p le te in c a s e s u f f ic ie n t
re tu rn s a re n o t e a rn e d to p a y fo r th e a m o u n t o f m o n th ly d ra w in g s , s in c e th e
s h o rtf a ll w o u ld b e m a d e u p b y re d e e m in g th e re q u ire d n u m b e r o f U n its f ro m
th e ir a c c o u n t a t th e ra te p re v a ilin g a t th e tim e o f re d e m p tio n .

( iii) P IE IF is su b je c t to b e in g w o u n d u p u n d e r c e r ta in c ir c u m s ta n c e s a s e x p la in e d in
P a rt 1 2 . In su c h a n ev e n t th e P IE IF M o n th ly D ra w in g s A c c o u n t sh a ll b e
d is c o n tin u e d .

5 .1 .4 T y p e B U n i ts
T y p e B U n its a r e m e a n t f o r in v e s to rs th a t in te n d to re m a in in v e s te d in th e F u n d fo r m e d iu m to
lo n g te rm a n d h a v e th e fo llo w in g c h a ra c te r is t i c s :
M inim u m In v e s tm e n t: T h e M a n a g e m e n t C o m p a n y m a y f ro m t im e to tim e a m e n d th e m in im u m

a m o u n t o f in itia l in v e s tm e n t th a t is re q u ire d fo r o p e n in g a n a c c o u n t w ith
th e R e g istra r . A t th e in it ia l s ta g e , th e m in im u m a m o u n t o f inv e s tm e n t to
o p e n a n a c c o u n t is R s .5 ,0 0 0 a n d th e m in im u m a m o u n t f or a d din g to a n
e x ist in g a c c o u nt is R s .1 ,0 0 0 p e r tra n s a c t io n .
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F ro n t E n d L o a d : N o F ro n t E n d L o a d o n ly T r a n sa c tio n C o sts o f u p to 0 .5 %
B a c k E n d L o a d : 3 .0 % fo r f ir st y e a r af te r in v e s tm e n t

2 .0 % fo r s e c o n d y e a r a f te r in v e s tm e n t
1 .0 % fo r th ird y e a r a f te r in v e s tm e n t
N il fo r re d e m p t io n s a f te r c o m p le t io n o f 3 y e a rs f ro m in v e s tm e n t

D is tr ib u tio n M e th o d : T h e se U n its w ill b e e n tit le d to g e t B o n u s U n its o r C a sh d iv id e n d a s
d e c id e d b y th e M a n a g e m e n t C o m p a n y .

5 .1 .5 T y p e C U n its
T y p e C U n its a re m e a n t fo r th o se m a k in g siz e a b le in v e s tm e n t a n d re m a in in g in v e s te d fo r th e
m e d iu m to lo n g te rm a n d h a v e th e fo llo w in g c h a ra c te r is t ic s :
M inim u m In v e s tm e n t: T h e M a n a g e m e n t C o m p a n y m a y f ro m t im e to tim e a m e n d th e m in im u m

a m o u n t o f in it ia l in v e s tm e n t th a t is re q u ire d f o r o pe n in g a n a c c o u n t w ith
th e R e g istra r . A t th e in it ia l s ta g e , th e m in im u m a m o u n t o f in v e s tm e n t to
o p e n a n a c c o u n t is R s . 1 0 ,0 0 0 ,0 0 0 a n d th e m in im u m a m o u n t fo r a d d in g
to a n e x is t in g a c c o un t is R s .1 ,0 0 0 ,0 0 0 p e r tra n sa c t io n .

F ro n t E n d L o a d : N o F ro n t E n d L o a d o n ly T r a n sa c tio n C o sts o f u p to 0 .5 % .
B a c k E n d L o a d : 3 .0 % fo r f ir st y e a r af te r in v e s tm e n t

2 .0 % fo r s e c o n d y e a r a f te r in v e s tm e n t
1 .0 % fo r th ird y e a r a f te r in v e s tm e n t
N il fo r re d e m p t io n s a f te r c o m p le t io n o f 3 y e a r f ro m in v e s tm e n t .

D is tr ib u tio n M e th o d : T h e se U n its w ill b e e n tit le d to g e t B o n u s U n its o r C a sh d iv id e n d a s
d e c id e d b y th e M a n a g e m e n t C o m p a n y .

S p e c ia l F e a tu re s : T h e M a n a g e m e n t C o m p a n y o f f e rs a s p e c ia l re b a te o n th e m a n a g e m e n t
f e e s to T y p e C U n its . P re s e n tly th e re b a te sh a ll b e o n e -th ird o f th e
m a n a g e m e n t f e e . T h e M a n a g e m e n t C o m p a n y m ay c h a n g e th e q u a n tu m
o f th is sp e c ia l re b a te a t a la te r s ta g e . H o w e v e r th e c h a n g e w ill n o t
a d v e rse ly a f f e c t a n y e x is t in g in v e s tm e n t .

E lig ib ility : T h e m in im u m a m o u n t o f in v e s tm e n t re q u ire d u n d e r th e T y p e C U n its
s h a ll f ix e d by th e M a n a g e m e n t C o m p a n y f ro m t im e to tim e . In th e e v e n t
th e a m o u n t in v e s te d fa l ls b e lo w th e th re s h o ld o th e r th a n th ro u g h d ro p in
m a rk e t v a lu e , th e T y p e C U n its sh a ll a u to m a t ic a l ly b e c o n v e rte d to T y p e
A U n its. In a n y c a se , e x ist in g in v e s tm e n t s in T y p e C U n its w ill n o t b e
a f fe c te d .

5 .1 .6 T y p e D U n its
T y p e D U n its a re m e a n t f o r th o se m a k in g s iz e a b le in v e s tm e n t a n d re m a in in g inv e s te d fo r th e
m e d iu m to lo n g te rm a n d h a v e th e fo llo w in g c h a ra c te r is t ic s :
M inim u m In v e s tm e n t: T h e M a n a g e m e n t C o m p a n y m a y f ro m t im e to tim e a m e n d th e m in im u m

a m o u n t o f in it ia l in v e s tm e n t th a t is re q u ire d f o r o pe n in g a n a c c o u n t w ith
th e R e g istra r . A t th e in it ia l s ta g e , th e m in im u m a m o u n t o f in v e s tm e n t to
o p e n a n a c c o u n t is R s . 1 0 ,0 0 0 ,0 0 0 a n d th e m in im u m a m o u n t fo r a d d in g
to a n e x is t in g a c c o un t is R s .1 ,0 0 0 ,0 0 0 p e r tra n sa c t io n .

F ro n t E n d L o a d : N o F ro n t E n d L o a d o n ly T r a n sa c tio n C o sts o f u p to 0 .5 % .
B a c k E n d L o a d : 3 .0 % fo r f ir st y e a r af te r in v e s tm e n t
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2 .0 % fo r s e c o n d y e a r a f te r in v e s tm e n t
1 .0 % fo r th ird y e a r a f te r in v e s tm e n t
N il fo r re d e m p t io n s a f te r c o m p le t io n o f 3 y e a r f ro m in v e s tm e n t .

D is tr ib u tio n M e th o d : A ll n o rm a l d is tr ib u tio n to T y p e D U n its w ill b e a s c a s h d iv id e n d o n ly ,
e v e n if d is tr ib u tio n fo r o th e r ty p e s of U n its is in th e fo rm of B o n u s U n its

S p e c ia l F e a tu re s : T h e M a n a g e m e n t C o m p a n y o f f e rs a s p e c ia l re b a te o n th e m a n a g e m e n t
f e e s to T y p e D U n its . P re s e n tly th e re b a te sh a ll b e o n e -th ird o f th e
m a n a g e m e n t f e e . T h e M a n a g e m e n t C o m p a n y m ay c h a n g e th e q u a n tu m
o f th is sp e c ia l re b a te a t a la te r s ta g e . H o w e v e r th e c h a n g e w ill n o t
a d v e rse ly a f f e c t a n y e x is t in g in v e s tm e n t .

E lig ib ility : T h e m in im u m a m o u n t o f in v e s tm e n t re q u ire d u n d e r th e T y p e D U n its
s h a ll f ix e d by th e M a n a g e m e n t C o m p a n y f ro m t im e to tim e . In th e e v e n t
th e a m o u n t in v e s te d fa l ls b e lo w th e th re s h o ld o th e r th a n th ro u g h d ro p in
m a rk e t v a lu e , th e T y p e D U n its sh a ll a u to m a t ic a lly b e co n v e rte d to T y p e
A U nits . In a n y c a se , e x is t in g in v e s tm e n ts in T y p e D U n its w ill n o t b e
a f fe c te d .

5 .1 .7 T h e M a n a g e m e n t C o m p a n y m a y o f f e r a d d it io n a l ty p e s o f U n its o r p re sc r ib e a d d it io n a l a c c o u n t
u n d e r a n y ty p e s o f U n its th ro u g h su p p le m e n ta ry O f fe rin g D o c u m e n ts .

T h e M a n a g e m e n t C o m p a n y m a y a ls o a t i t s d i s c r e t io n s u s p e n d is s u e o f c e r ta in ty p e s o f
U n i t s o r s u s p e n d is s u e o f U n i t s u n d e r d iffe re n t i n v e s tm e n t a c c o u n ts

T h e M a n a g e m e n t C o m p a n y m a y a ls o a t i t s d is c re t io n a l lo w re la x a t io n in th e m in im u m
in v e s tm e n t a m o u n t o f T y p e C a n d T y p e D to P re - IP O in v e s to rs o r a l lo w re la x a t io n in th e
F ro n t-e n d o r B a c k -e n d lo a d to a n y ty p e o f U n i t s in th e fu n d .

T h e M a n a g e m e n t C o m p a n y re se rv e s th e r ig h t to a lte r th e m in im u m a m o u n ts s ta te d h e re in a b o v e
a t its d isc re t io n . In th e e v e n t th e in v e s tm e n t in a n y inv e s to r’s a c c o u n t f a lls b e lo w th e m in im u m le v e l
a s a re su lt o f re v is e d lim it s , c h a n g e s in v a lu a tio n , re d e m p t io n , c o n v e rsio n , t ra n sf e r o r
tra n s m is s io n , th e M a n a g e m e n t C o m p a n y m a y in s tru c t th e R e g istra r to e ith e r c h a n g e th e
a c c o u n t/u n it s to a n o th e r ty p e o r to c lo se s u c h a c c o u n t b y re d e e m in g th e U n its in su c h a c c o u n ts a t th e
c lo se o f a n y a c c o u n tin g p e rio d a t th e p ric e a p p lic a b le to re d e m p tio n s o n s u c h d a te .

N o tw ith s ta n d in g a n y th in g s ta te d a b o v e , th e re w ill b e n o T ra n sa c tio n C o sts o r F ro n t -E n d
L o a d /B a c k -E n d L o a d o n U n its s u b s c r ib e d b y th e C o re In v e s to rs , p r e - IP O in v e s to r s a n d d u rin g th e
In i tia l O f fer P e r io d .

In v e s to rs c a n c o n v e r t th e ir i n v e s tm e n t b e tw e e n C a n d D t y p e s o f U n i t s . S u c h c o n v e rs io n
w i l l n o t a t t ra c t a n y T ra n s a c t io n C o s t . T h e B a c k - E n d L o a d o n e x i t fro m c o n v e r te d C /D

typ e U n it s w i l l b e c a lc u l a te d fro m th e t im e o f in i t ia l in v e s tm e n t in C /D ty p e U n i t s b e fo re
th e c o n v e rs io n .

T h e M a n a g e m e n t C o m p a n y m a y a llo w o th e r c o n v e rs io n s b e tw e e n ty p e s o f U n i t s a n d
m a y w a iv e th e T ra n s a c t i o n C o s t a n d F ro n t- E n d / B a c k - E n d L o a d s fo r th e c o n v e rs io n a t it s
s o le d i s c re t io n .
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5 .2 . L E G A L S T A T U S

A ll U n its a n d f ra c t io n s th e re o f re p re se n t a n u n d iv id e d s h a re in th e F u n d a n d ra n k p a ri p a s s u a s to
th e ir r ig h ts in th e N e t A s se t s a n d e a rn in g s . E a c h U n it H o ld e r h a s a b e n e f ic ia l in te re st in th e F u n d
p ro p o rtio n a te to th e U n its h e ld by su c h U n it H o ld e r . T h e U n its s h a ll b e fu lly p a id u p b e fo re th e y
a re is su e d . N o tw ith sta n d in g th a t th re e o r m o re ty p e s o f U n its w ill b e is su e d , it is c la r if ie d th a t
P IE IF is o n e S c h e m e .

5 .3 . C O R E U N IT S

C o re U n its s u b s c r ib e d b y th e C o re In v e s to rs sh a ll b e o f fe re d a n d issu e d a t th e In itia l O ffe r P ric e
a n d sh a ll n o t b e re d e e m a b le fo r a pe r io d of tw o y e a rs f ro m th e d a te of is su e . H o w e v e r , th e se
U n its a re tra n sf e ra b le w ith th e c o n d it io n th a t th e U n it s m a y n o t b e re d e e m a b le fo r a p e rio d of tw o
y e a rs f ro m th e d a te o f is su e . A m e n t io n o f s u c h re s tr i c tio n a n d it s te rm in a t io n d a te sh a ll b e
e n te re d in to th e R e g iste r a n d sh a ll b e n o te d o n a n y C e r tif ic a te is su e d in re sp e c t o f s u c h U n it s . T h e
M a n a g e m e n t C o m p a n y o f f e rs a sp e c ia l re b a te o n th e m a n a g e m e n t f e e s to th e C ore U n it s .

5 .4 . D E T E R M IN A T IO N O F N A V

5 .4 .1 A se c u rity liste d o n a s to c k e x c h a n g e s h a ll b e v a lu e d a t its la s t sa le p ric e o n s u c h e x c h a n g e o n th e
d a te a s o f w h ic h it is v a lu e d o r , if su c h e x c h a n g e is n o t o p e n o n su c h d a te , th e n a t its la s t s a le
p ric e o n th e n e x t p re c e d in g d a te o n w h ic h su c h e x c h a n g e w a s o p e n a n d , if n o sa le is re p o rte d f o r
s u c h d a te , th e se c u rity sh a l l b e v a lu e d a t a n a m o u n t n o t h ig h e r th a n th e c lo sin g a sk e d p ric e n o r
lo w e r th a n th e c lo s in g b id p ric e . W h e re p ric e s o f se c u rit ie s a re q u o te d /a v a ila b le o n a d e a le r
sy s te m /e le c tro n ic b o a rd su c h a s N A S D A Q o r R e u te rs th e q u o te d p ric e sh a ll b e u se d .

5 .4 .2 A n In v e s tm e n t p u r c h a s e d , a n d a w a it in g p a y m e n t a g a in s t d e l iv e ry , sh a ll b e in c lu d e d f o r v a lu a t io n
p u rp o se s a s se c u ri ty h e ld a n d th e c a s h a c c o u n t of th e c o m p a n y s h a ll b e a d ju s te d to re f le c t th e
p u rc h a se p ric e , in c lu d in g b ro k e rs’ c o m m is s io n a n d o th e r e x p e n se s in c u rre d in th e p u r c h a s e
th e re o f b u t n o t d isb u r se d a s o f th e v a lu a tio n d a te .

5 .4 .3 A n In v e s tm e n t so ld , b u t n o t d e liv e re d p e n d in g re c e ip t o f p ro c e e d s , sh a ll b e v a lu e d a t th e n e t s a le
p ric e .

5 .4 .4 T h e v a lu e o f a n y d iv id e n d s , b o n u s sh a re s o r r ig h ts , w h ic h m a y h a v e b e e n d e c la r e d o n se c u rit ie s in th e
p o rtfo lio b u t n o t re c e iv e d b y th e F u n d a s o f th e c lo se o f b u sin e s s o n th e v a lu a tio n d a te , sh a ll
b e in c lu d e d a s a s se t s o f th e F u n d if th e se c u ri ty , u p o n w h ic h s u c h d iv id e n d s , b o n u se s o r r ig h ts
w ere d e c la re d , is in c lu d e d in th e a s se ts a n d is v a lu e d e x -d iv id e n d , e x -b o n u s o r ex -r ig h ts , a s th e
c a s e m a y b e .

5 .4 .5 A s e c u rity b o u g h t o r s o ld u n d e r a re p u rc h a s e o r re v e rs e r e p u r c h a s e tra n sa c t io n , w h ic h h a s to b e
se tt le d a t a fu tu re d a te , s h a ll b e v a lu e d b y ta k in g th e n e t e f fe c t o f th e c o m p le te tra n sa c tio n in to
a c c o u n t . T h e g a in o r lo s s o c c u rr in g s h a ll b e re c o g n iz e d ta k in g in to a c c ou n t th e a llo c a tio n o f s u c h
g a in o r lo s s o v e r th e p e rio d b e tw e e n th e t ra n s a c tio n d a te a n d th e se t t le m e n t d a te .

5 .4 .6 A se c u r ity n o t liste d o r q u o te d o n a s to c k e x c h a n g e , a n d w h o se p ric e do e s n o t a p p e a r o n a n
e le c tro n ic b u lle t in b o a rd /tra d in g sy s te m , s h a ll b e v a lu e d o n b a s is o f its in v e s tm e n t v a lu e o r b re ak -
u p v a lu e a s p e r la s t a u d ite d a c c o u n t w h ic h e v e r is la te r.

5 .4 .7 P ro f it a c c ru e d o n a n y p rof i t -b e a r in g s e c u ri ty in th e p o rt fo lio sh a ll b e in c lu d e d a s a n a s s e t o f th e
fu n d if su c h a c c ru e d p ro f it is n o t o th e rw ise in c lu d e d in th e v a lu a tio n of th e se c u rity .

5 .4 .8 A d er iv a tiv e sh a ll b e v a lu e d a t c u rre n t m a rk e t p ric e o r , if it is a n o v e r -th e -c o u n t e r d e r iv a t iv e , a t
th e v a lu e q u o te d fo r it by o n e o r m o re a p p rop ria te f in a n c ia l in s t itu t io n o r th e in fe rre d v a lu e of th e
d e r iv a t iv e b a se d o n th e v a lu e o f th e c o m m o d ity fo r w h ic h it h a s b e e n w r itte n . T h e v a lu a tio n of
th e d e riv a t iv e m u st b e c o n g ru o u s to th e v a lu a t io n of th e c o m m o d ity fo r w h ic h it h a s b e e n w r it te n .
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5 .4 .9 T h e v a lu a tio n sh a ll b e c o n d u c te d a s a t th e c lo se o f th e B u sin e s s D a y in P a k is ta n . F o r
in te rn a t io n a l In v e s tm e n t s , v a lu a t io n w ill b e c a rr ie d -o u t o n e h o u r b e fo re th e c lo se o f b u sin e s s d a y
in P a k is ta n a c c o rd in g to th e p ric e o f se c u ri t ie s a t o r a ro u n d th a t t im e o r, if th e p ric e is n o t
a v a ila b le , a t th e c lo s in g p ric e o f se c u rit ie s a t th e e n d o f th e la s t b u sin e s s d a y in th e c o u n tr y in
w h ic h th e s e c u r i t ie s a re q u o te d .

5 .4 .1 0 A ll a m o u n ts in fo re ig n c u rre n c ie s w ill b e c o n v e rte d in to P a k is ta n i R u p e e s b a se d o n th e q u o ta t io ns
b y th e N a tio n a l B a n k o f P a k is ta n o r th e A u th o rise d D e a le r( s ) . T h e c o n v e rs io n w ill ta k e p la c e a t th e
a v e ra g e o f th e b u y -se ll ra te s .

5 .4 .1 1 A n y o th e r in c o m e a c c ru e d u p to th e d a te o n w h ic h c o m p u ta t io n w a s m a d e , s h a ll a ls o b e in clu d e d
in th e a s s e t s .

5 .4 .1 2 A ll lia b i litie s , ex p e n se s , tax e s a n d o th e r c h a rg e s , d u e o r a c c ru e d u p to th e d a te o f c o m p u ta tio n ,
w h ic h a re c h a rg e a b le u n d e r th e T ru s t D e e d , sh a ll b e d e d u c te d f ro m th e v a lu e of th e a s s e t s . T h e
a c c ru e d m a n a g e m e n t f e e w ill, h o w e v e r , n o t b e d e d u c te d f ro m n e t a s s e t s a t th e sta g e o f c a lc u la t io n
o f g ro s s N A V p e r U n it b u t w ill b e d e d u c te d w h e n c a lc u la t in g n e t o ffe r / re d e m p t io n N A V p e r U n it
a t th e ra te fo r th e v a rio u s ty p e s of U n its a s sh o w n in 5 .5 .2 a n d 5 .7 .2 b e lo w .

5 .4 .1 3 F o r a n y a s se t c la s s , w h e re n o sp e c if ic m e th o d o f v a lu a t io n is p re s c rib ed in th e R u le s , th e g u id a n c e
f ro m th e C o m m is s io n s h a ll b e o b ta in e d a n d v a lu a t io n sh a ll b e d o n e a c c o rd in g ly .

5 .5 . `````````
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5 .5 .3 T h e O ffe r P r ic e w ill b e c a lcu la te d o n e a c h D e a lin g D a y .

5 .5 .4 T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e d if f e re n t u n it s w ith d iff e r in g le v e ls o f F ro n t -e n d
lo a d a n d M a n a g e m e n t F e e s . C o n se q u e n tly , th e O ffe r P ric e m a y d if fe r f o r d if f e re n t ty p e s of
U n its is s u e d a n d fo r d if fe re n t in v e s to rs .

5 .5 .5 In th e e v e n t th a t th e a m o u n t p a id a s p ro v isio n fo r p a y m e n t o f D u tie s a n d C h a rg e s p u rsu a n t to
s u b -S e c t io n 5 .5 .2 (c ) iii is in su f f ic ie n t to p a y , in fu ll, su c h D u tie s a n d C h a rg e s , th e
M a n a g e m e n t C o m p a n y s h a ll b e lia b le f o r th e p a y m e n t, in fu ll , o f th e a m o u n t o f s u c h D u tie s
a n d C h a rg e s in e x c e s s o f s u c h p ro v isio n s (e x c e p t w h e re su c h e x c e ss a rise s f ro m a n y D u tie s
a n d C h a rg e s le v ie d w ith re t ro a c t iv e e f f e c t af te r th e d a te of p a y m e n t , in w h ic h c a se su c h
e x c e ss s h a ll b e re c o v e re d f ro m th e F u n d P ro p e r ty ) .

5 .5 .6 In th e e v e n t th a t th e a m o u n t p a id a s p ro v is io n fo r p a y m e n t o f D u tie s a n d C h a rg e s p u r su a n t to
s u b -S e c t io n 5 .5 .2 (c ) iii e x c ee d s th e re le v a n t a m o u n t o f D u tie s a n d C h arg e s th e R e g is tra r s h a ll
is s u e a d d it io n a l U n it s o r f ra c t io n s th e re o f to th e U n it H o ld e r b a s e d o n th e p ric e a p p lic a b le to
th e U n its is s u e d a g a in st th e re le v a n t a p p lic a t io n .

5 .5 .7 T h e O ffe r P ric e s d e te rm in e d by th e M a n a g e m e n t C o m p a n y sh a ll b e m a d e a v a ila b le to th e
p u b lic a t th e off ic e a n d b ra n c h e s o f th e D is tr ib u tio n C o m p a n ie s a n d , a t th e d is c re t io n o f th e
M a n a g e m e n t C o m p a n y , m a y a ls o b e p u b lish e d in a t le a st o n e d a ily n e w sp a p e r w id e ly
c irc u la te d in K a ra c h i a n d b e m a d e a v a ila b le a t it s w e b site .

5 .6 . P U R C H A S E P R O C E D U R E - IS S U E O F U N IT S

5 .6 .1 W h o C a n A p p ly : A n y inv e s to r o r a n y re la te d g ro u p o f in v e s to rs q u a lif ie d o r a u th o riz e d to
p u rc h a se th e U n its m a y m a k e a p p lic a t io n s f o r th e is s u e o f U n its in th e F u n d . T h e o n u s fo r
b e in g so q u a lif ie d lie s w ith th e in v e s to r a n d n e ith e r th e M a n a g e m e n t C o m p a n y , n o r th e
T ru s te e , n o r th e R e g is tra r n o r th e D istr ib u to rs n o r th e F a c ili ta to rs a c c e p t a n y re s p o n sib ili ty in
th is re g a rd . A p p lic a tio n m a y b e m a d e b y p e rso n s , p u rsu a n t to th e p ro c e d u re s d e s c rib e d in
p a ra g ra p h s b e lo w , in c lu d in g b u t n o t lim ite d to :
(a ) C it iz e n s o f P ak is ta n re sid e n t in P a k is ta n : In re s p e c t o f m in o rs b e lo w 1 8 y e a rs o f a g e

a p p lic a t io n s m a y o n ly b e m a d e by th e ir g u a rd ia n s .
(b ) C o m p a n ie s , c o rp o ra te bo d ie s , f in a n c ia l in s t i tu t io n s, b a n k s , p a r tn e rs o f a f irm a n d

so c ie tie s in c o rp o ra te d in P a k is ta n so lo n g a s s u c h In v e s tm e n t is p e rm it te d u n d e r th e ir
re s p e c t iv e m e m o ra n d u m a n d a rt ic le s o f a ss o c ia t io n a n d /o r by e -law s . In re s p e c t o f tru s t s
th e t ru s te e s o f s u c h tru s t m a y m a k e a n a p p lic a t io n to b u y th e U n it s

(c ) P a k is ta n is re s id e n t a b ro a d , fo re ig n n a t io n a ls a n d c o m p a n ie s in c o rp o ra te d o u ts id e
P a k is ta n c a n a p p ly fo r U n its su b je c t to th e re g u la t io n s o f th e S ta te B a n k o f P a k ista n a n d
th e G o v e rn m e n t o f P a k is ta n a n d a n y s u c h re g u la t io n s a n d la w s th a t m a y a p p ly to th e ir
p la c e o f re s id e n c e , d o m ic ile a n d c i t iz e n s h ip . T h e p a y m e n t o f d iv id e n d s a n d re d e m p tio n
p ro c e e d s to s u c h in v e s to rs s h a ll b e su b je c t to th e re le v a n t ta x a t io n a n d e x c h a n g e
re g u la t io n s / la w s . A n y p e rs o n m a k in g a n a p p lic a t io n fo r th e is s u e o f U n it s sh a ll b e
d e e m e d to h a v e w a rr a n te d th a t h e is d u ly a u th o ri se d to p u rc h a se s u c h U n its .

(d ) M a n a g e m e n t C o m p a n y m a y se e k m o re in fo rm a tio n to fu lf il k n o w y o u r c u s to m e r
re q u ire m e n t
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5 .6 .2 T h e p ro c e d u re h e re in b e lo w is d e s ig n e d f o r p a p e r -b a se d tra n sa c t io n s . T h e M a n a g e m e n t
C o m p a n y m a y a t a la te r d a te in tro d u c e e le c tro n ic / In te rn e t b a se d o p tio n s fo r th e tra n sa c tio n s .

5 .6 .3 H ow U n its c a n b e p u rc h a s e d : B e fo re p u rc h a s in g U n its of th e F u n d a n in v e s to r m u s t o p e n a n
a c c o u n t w ith th e M a n a g e m e n t C o m p a n y u sin g th e In v e s to rs A c c o u n t O p e n in g F o rm a t ta c h e d
to th is O f f e rin g D o c u m e n t.
(a ) A p p lic a tio n s s h a ll b e a c c e p te d o n ly if th e in v e sto r d e s ig n a te s a b a n k a c c o u n t. S u c h

a c c o u n t o f th e in v e s to r s h a ll b e u s e d f o r t ra n sf e rr in g a n y d iv id e n d s a n d r e d e m p tio n
p ro c e e d s . T h e in v e s to r m a y a t a n y su b se q u e n t s ta g e c h a n g e th e a c c o u n t to a n o th e r b a n k
a c c o u n t . If th e b a n k a c c o u n t is n o t in P a k is ta n a n d /o r d e n o m in a te d in P a k ista n i R u p e e
th e n a n y c o s t o f c o n v e rs io n o r tra n sf e r w ill b e b o rn e b y th e U n it H o ld e r .

(b ) In c a s e o f in d iv id u a l a pp lic a n ts a p h o to c o p y o f th e N a tio n a l Id e n tity C a rd o f th e
a p p lic a n t o r a n y o th e r fo rm o f id e n tif ic a t io n a c c e p ta b le to th e M a n a g e m e n t C o m p a n y .

(c ) In c a se o f a bo d y c o rp o r a te o r a re g is te re d so c ie ty o r a tru s t , (1 ) c o p y o f th e
m e m o ra n d u m a n d a rt i c le s o f a s s o c ia t io n / C h a rte r / B y e la w s o r ru le s a n d re g u la t io n s ; (2 )
c o p y o f th e re le v a n t re so lu tio n o f th e b o a rd o f d ire c to rs a p p ro v in g th e in v e s tm e n t (3 )
c o p y o f p o w e r o f a tto rn e y a n d /o r re le v a n t re so lu tio n o f th e b o a rd o f d ire c to rs d e le g a tin g
a n y o f its o f f ic e rs to in v e s t th e fu n d s a n d / o r to re a liz e th e In v e s tm e n t a n d (4 ) c o p y o f th e
N a t io n a l Id e n tity C a rd of th e o ff ic e r to w h o m th e a u th o r ity h a s b e e n d e le g a te d .

(d ) T h e D is tr ib u t io n C o m p a n y w ill b e e n t itle d to v e r ify th e p a rt ic u la rs g iv e n in th e
a p p lic a t io n fo rm . In c a s e o f a n y in c o rre c t in fo rm a t io n th e a p p lic a t io n m a y b e re je c te d if
th e a p p lic a n t d o e s n o t re c tify th e d isc re p a n c y .

(e ) If su b s e q u e n t to re c e ip t o f th e a pp lic a t io n b y th e D istr ib u to r , b u t p rio r to is su e o f th e
U n it s , th e a p p lic a t io n is fo u n d b y th e R e g is tra r o r th e D is tr ib u to r to b e in c o m p le te o r
in c o r re c t in a n y m a te ria l m a n n e r , th e R e g is tra r o r th e D is tr ib u to r w ill a d v ise th e
a p p lic a n t in w r it in g to re m o v e th e d is c re p a n c y , in th e m e a n w h ile th e a p p lic a t io n w ill b e
h e ld in a b e y a n c e f o r f if tee n d a y s a n d in th e e v e n t th e d is c re p a n c y is n o t re m o v e d in th e
sa id f if te e n d a y s , th e a m o u n t w ill b e refu n d e d w ith o u t a n y in te re st o r m a rk -u p . H o w ev e r,
in th e e v e n t U n its h a v e b e e n is su e d a n d a m a te r ia l d isc re p a n c y is d is c o v e re d su b s e q u e n t
to th a t , th e R e g is tra r o r th e D is tr ib u to r w ill a d v is e th e a p p lic a n t in w r itin g to re m o v e th e
d is c re p a n c y w ith in f if te e n d a y s a n d if th e in v e s to r , in th e o p in io n o f th e R e gis tra r , f a ils
to re m o v e th e d is c re p a n c y w ith o u t g o o d c a u s e , th e U n its s h a ll b e re d e e m e d a t th e
R e d e m p t io n P ric e f ix e d o n th e d a te th e U n it s a re s o re d e e m e d . T h e U n it H old e r sh a ll n o t b e
e n tit le d to a n y p a y m e n t b e y o n d th e re d e m p tio n v a lu e s o d e te rm in e d .

5 .6 .4 A fter op e n in g a n a c c o u n t a n a c c o u n t h old e r m a y p u rc h a se U n its o f th e F u n d u sin g th e
In v e s tm e n t A p p lic a t io n F orm a t ta c h e d to th is O f fe rin g D o c u m e n t . P a y m e n t f o r th e U n its
m u s t a c c o m p a n y th e f o rm .
(a ) P ay m e n t fo r U n its c a n b e m a d e b y b a n k e r ’s d ra f t/p a y -o rd e r , p a y a b le in K a ra c h i,

P a k is ta n .
(b ) P a y m e n ts c a n a ls o b e m a d e b y c h e q u e d ra w n o n a n y b a n k in P a k is ta n m a d e p a y a b le to

th e “C D C - T ru s te e s A H IM F u n d s” a n d c ro s s e d “A c c o u n t P a y e e o n ly ” a n d m u s t b e
d ra w n o n a B a n k in th e sa m e to w n a s th e A uth o r iz e d B ra n c h o f th e re le v a n t D istr ib u tio n

C o m p a n y to w h ic h th e a p p lic a t io n fo rm h a s b e e n s u b m itte d is lo c a te d . H o w e v e r ,
p a y m e n t b y c h e q u e s is su b je c t to su c h c o n d itio n s th a t th e M a n a g e m e n t C o m p a n y m a y
im p o s e f ro m tim e to t im e . (T h e M a n a g e m e n t C o m p a n y m a y im p o s e s u c h lim its it d e e m s
f it a s to th e ba n k b ra n c h o n w h ic h th e c h e q u e is d raw n a n d a s to th e m o n e ta ry lim its o n
c h e q u e s , w h ic h m a y v a ry fo r v a rio u s c la ss o f in v e s to rs ) .
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(c ) P a y m e n t f o r U n its in c a sh w ill n o t b e a c c e p te d , e x c e p t , b y B a n k s w h o a r e a lso
D is tr ib u to r s o f th e F u n d . In th is c a se th e m o n e y m a y b e d e p o site d th ro u g h a sp e c if ic a l ly
d e s ig n e d p a y in g -in f o rm in to a n a c c o u n t in th e n a m e o f th e T ru s te e (C D C – T ru s te e s
A H IM F u n d s) .

(d ) A p p lic a n ts m u st in d ic a te th e ir a c c o u n t n u m b e r in th e In v e s tm e n t A p p lic a t io n F o rm
e x c e p t in c a se s w h e re th e In v e s to r A c c o u n t O p e n in g F o rm is se n t w ith th e In v e s tm e n t
A p p lic a tio n F o rm .

(e ) T h e a p p lic a n t m u s t o b ta in a c o p y o f th e a p p lic a t io n s ig n e d a n d s ta m p e d b y a n a u th o r iz e d
o f f ic e r o f th e D is t r ib u to r a c k n o w le d g in g th e re c e ip t o f th e a p p lic a t io n , c o p ie s o f o th e r
d o c u m e n ts p r e s c r ib e d h e re in a n d th e d e m a n d -d ra f t, p a y -o rd e r , c h e q u e o r d e p o sit s lip a s
th e c a se m a y b e . C a sh c a n o n ly b e d e po s ite d in a b a n k a c c o u n t title d “C D C - T ru s te e s
A H IM F u n d s” m a in ta in e d w ith d e s ig n a te d b a n k s a n d th e in v e s to r m u s t o b ta in a d e p o sit
p a y -in s lip fo r th e a m o u n t b e in g d e p o si te d . A c k n o w le d g e m e n t fo r a p p lic a t io n s a n d
p a y m e n t in s tru m e n ts (o th e r th a n c a s h ) c a n o n ly b e v a lid ly is su e d b y D is tr ib u to rs .

(f ) T h e M a n a g e m e n t C o m p a n y w ill m a k e a r ra n g e m e n t s , f ro m t im e to tim e , fo r re c e iv in g
A c c o u n t O p e n in g F o rm s, In v e s tm e n t R e q u e s t F o rm s a n d p ay m e n ts f ro m o u ts id e
P a k is ta n a n d w ill d is c lo se th e se a rr a n g e m e n ts th ro u g h its w e b site a n d its D istr ib u to rs
a n d a g e n ts o u ts id e P a k ista n .

5 .6 .5 A ll F o rm s c a n b e o b ta in e d f ro m th e M a n a g e m e n t C o m p a n y o r a n y D is t r ib u to r o r F a c ili ta to r
o f th e M a n a g e m e n t C o m p a n y o r d o w n lo a d e d f ro m th e M a n a g e m e n t C o m p a n y w e b site o r
re q u e s te d f ro m th e M a n a g e m e n t C o m p a n y b y m a il .

5 .6 .6 T h e In v e s to r A c c o u n t O p e n in g F o rm a n d th e In v e s tm e n t A p p lic a t io n F o rm c a n b e lo d g e d
w ith a n y D istr ib u to r o r d ire c t ly lo d g e d w ith th e M a n a g e m e n t C o m p a n y . N o o t h e r p e rs o n
(in c lu d in g F a c ilita to rs ) is a u th o riz e d to a c c e p t th e f o rm s o r p a y m e n t .

5 .6 .7 A llo c a tio n / Is s u e o f U n it s:
(a ) T h e O ffe r P r ic e d e te rm in e d a t th e e n d o f th e B u sin e s s D a y fo r U n its o f th e F u n d s h a ll

a p p ly to a ll In v e s tm e n t R e q u e st F o rm s , c o m p le te in a ll re s p e c ts in c lu d in g p a y m e n t ,
re c e iv e d by th e M a n a g e m e n t C o m p a n y a t its re g i s te re d a d d re s s d u rin g b u sin e s s h o u rs o n
th a t B u s in e s s D a y . A n y In v e s tm e n t R e q u e s t F o rm s r e c e iv e d a f te r b u sin e s s h o u rs w ill b e
tra n sf e r r e d to th e n e x t B u sin e s s D a y . P ro v id e d th a t if a B u sin e s s D a y is n o t a D e a lin g
D a y th e O ffe r P ric e c a lc u la te d o n th e n e x t D e a lin g D a y sh a ll a p ply to th e p u rc h a s e
re q u e s t .

(b ) In th e e v e n t p a y m e n t h a s b e e n a c c e p te d b y c h e q u e , th e p a y m e n t w ill b e d e e m e d to b e
c o m p le te d o n th e d a te th e c h e q u e is re c e iv e d b y th e M a n a g e m e n t C o m p a n y . H o w e v e r,
th e M a n a g e m e n t C o m p a n y m a y im p o s e s u c h lim it s it d e e m s f it a s to th e b a n k b ra n c h o n
w h ic h it is d ra w n a n d a s to th e m o n e ta ry lim it s o n c h e q u e s , w h ic h m a y v a ry fo r v a r io u s
c la s s o f in v e s to rs , a n d in th e e v e n t a c h e q u e is re tu rn e d u n p a id , th e M a n a g e m e n t
C o m p a n y m a y in s tru c t th e R e gis tra r to re d e e m th e U n its so a llo c a te d a t th e th e n
p re v a ilin g re d e m p t io n p ric e b u t n o t e x c e e d in g th e re d e m p tio n p ric e f ix e d o n th e d a y th e
U n its w e re a l lo c a te d . In th e e v e n t th e M a n a g e m e n t C o m p a n y in s tru c ts th e R e g is tra r to
re d e e m th e U n it s , th e in v e s to r m a y b e p ro se c u te d fo r re c o v e ry o f th e sh o rtf a ll in th e
is s u e a n d re d e m p t io n p r ic e a n d /o r o th e r p u n it iv e a c tio n fo r p re s e n tin g a c h e q u e th a t is
re tu rn e d u n p a id .

(c ) In g e n e ra l, th e p a y m e n ts f ro m o u ts id e P a k is ta n w ill b e d e e m e d to b e c o m p le te d o n th e
d a te th e T ru ste e re c e iv e s th e p a y m e n ts f ro m in te rn a tio n a l in v e sto rs in its a c c o u n t .
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H o w e v e r , th e M a n a g e m e n t C o m p a n y m a y a n n o u n c e a d if fe re n t p o lic y fo r p a y m e n ts f o r
d if fe re n t c la s se s o f in v e sto rs f ro m o u ts id e P a k is ta n .

5 .6 .8 U n it H o ld e rs m a y m a k e c h a n g e s in th e ir a c c o u n t in form a tio n b y u sin g th e R e q u e s t F o rm fo r
T h e C h a n g e s in A c c o u n t In fo rm a t io n o r th e R eq u e st F o rm fo r C h a n g e s in T h e B a n k A c c o u n t
In fo rm a t io n a t ta c h e d to th is O f fe rin g D o c u m e n t.

5 .6 .9 J o in t A p p lic a tio n
(a ) J o in t a p p lic a t io n c a n b e m a d e b y u p to fo u r re la te d g ro u p s o f a p p lic a n ts . S u c h p e r so n s

s h a ll b e d e e m e d to h o ld U n it s o n f irst h o ld e r b a s is ; h o w e v e r, e a c h p e rso n m u s t s ig n th e
a p p lic a t io n fo rm a n d su b m i t a c o p y o f th e ir N a tio n a l Id e n tity C a rd o r o th e r id e n tif ic a tio n
d o c u m e n t.

(b ) T h e f irs t n a m e d H o ld e r s h a ll re c e iv e a ll n o t ic e s a n d c o rre sp o n d e n c e w ith re s p e c t to th e
a c c o u n t , a s w e ll a s p ro c e e d s o f a n y re d e m p t io n , o r d iv id e n d p a y m e n ts . S u c h p e rs o n ’ s
re c e ip t o r p a y m e n t in to th e p e rs o n ’s d e s ig n a te d b a n k a c c o u n t sh a ll b e c o n sid e re d a s a
v a lid d is c h a rg e b y th e T ru st e e o f its o b lig a tio n .

(c ) In th e e v e n t o f d e a th o f the f ir st H o ld e r , th e p e rs o n f irst in th e o rd e r o f su rv iv o r( s ) a s
s ta te d in th e a p p lic a t io n fo rm , s h a ll b e th e o n ly p e rso n re c o g n iz e d b y th e T ru s te e to
re c e iv e a ll n o tic e s a n d c o rre sp o n d e n c e s w ith re g a rd s to th e a c c o u n ts , a s w e ll a s p ro c e e d s
o f a n y re d e m p tio n re q u e sts o r d iv id e n d . S u c h p e rso n ’ s a c k n o w le d g e m e n t o f r e c e ip t o f
p ro c e e d s sh a ll b e c o n s id e re d a s th e v a lid d is c h a rg e b y th e T ru s te e o f its o b lig a tio n s .

(d ) W h e re U n its a re re g is te re d in th e n a m e o f J o in t H old e rs a n d su b se q u e n t ly a d d it io n a l
U n its a re p u rc h a s e d b y th e sa m e Jo in t H o ld e rs b u t th e a p p lic a t io n is m a d e in d if f e re n t
o rd e r , s u c h a d d it io n a l U n its w ill b e re g is te re d u n d e r a d if f e re n t a c c o u n t .

5 .6 .1 0 T h e M a n a g e m e n t C o m p a n y m a y f ra m e a d d it io n a l ru le s a n d r e g u la t io n s re g a rd in g is s u e o f
U n its in d e -m a te ria liz e d fo rm re g is te re d w ith a d e p o sita ry o rg a n iz a t io n .

5 .7 . R E D E M P T IO N P R IC E
5 .7 .1 D u rin g th e In it ia l P e rio d th e U n its sh a ll n o t b e re d e e m e d .

5 .7 .2 A fter th e In i tia l P e rio d th e R e d e m p t io n P ric e s h a ll b e c a lc u la te d a c c o rd in g to th e fo llo w in g
m e th o d .
(a ) T h e g ro s s N A V of th e F u n d w ill b e c a lc u la te d b a se d o n th e v a lu a tio n m e th o d o lo g y

g iv e n in 5 .4 a b o v e ;
(b ) T h e g ro s s N A V w ill b e d iv id e d b y th e n u m b e r o f U n its o u ts ta n d in g in th e fu n d to

re a c h th e g ro s s N A V p er U n it .
( c ) T h e g ro ss N A V p e r U n it w ill b e a d ju s te d fo r th e f o llo w in g to a rr iv e a t th e n e t

re d e m p tio n N A V p e r U n it :
i . D e d u c tio n o f M a n a g e m e n t F e e a t th e ra te a p p lic a b le fo r th e re s p e c t iv e U n it

ty p e .
ii . D e d u c tio n o f a n y B a c k -e n d L o a d ;

iii . D e d u c t io n of a n y tax e s im p o s e d b y th e G o v e rn m e n t ;
iv . D e d u c tio n o f su c h a m o u n t a s th e M a n a g e m e n t C o m p a n y m a y c o n s id e r a n

a p p ro p ria te p rov is io n f or D u tie s a n d C h a rg e s; a n d
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v . D e d u c t io n o f su c h a m o u n t a s th e M a n a g e m e n t C o m p a n y m a y c o n s id e r a n
a p p ro p ria te p rov is io n f or T ra n sa c t io n C o sts ;

(d ) T h e n e t re d e m p tio n N A V w ill b e a d ju s te d d o w n w a rd s to th e n e a re s t P a is a to a rr iv e a t th e
R e d e m p t io n P r ic e .

5 .7 .3 T h e R e d e m p t io n P r i c e w i l l b e c a l c u la te d o n e a c h D e a l in g D a y .

5 .7 .4 T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e d if f e re n t u n its w ith d if f e r in g le v e ls o f B a c k -e n d
lo a d a n d M a n a g e m e n t F e e s . C o n se q u e n tly , th e R e d e m p tio n P r ic e m a y d if f e r fo r d if f e re n t
ty p e s o f U n its is s u e d a n d fo r d if fe re n t inv e s to rs .

5 .7 .5 In th e e v e n t th a t th e a m o u n t d e d u c te d fo r p a y m e n t o f D u tie s a n d C h a rg e s p u rs u a n t to su b -
S e c tio n 5 .7 .2 (c ) ii i is in su f f ic ie n t to p a y , in fu ll , su c h D u tie s a n d C h a rg e s , th e M a n a g e m e n t
C o m p a n y sh a ll b e lia b le fo r th e p a y m e n t, in fu ll , o f th e a m o u n t o f su c h D u tie s a n d C h a rg e s in
e x c e ss o f th e p ro v isio n s .

5 .7 .6 In th e e v e n t th a t th e a m o u n t p a id a s p ro v isio n fo r p ay m e n t o f D u tie s a n d C h a rg e s p u rsu a n t to
s u b -S e c t io n 5 .7 .2 (c ) i ii e x c e e d s th e r e le v a n t a m o u n t o f D u tie s a n d C h a rg e s , th e T ru s te e s h a ll
re fu n d su c h e x c e s s a m o u n t to th e re le v a n t U n it H o ld e rs w ith th e n e x t in c o m e d is tr ib u tio n , o r
if in s tru c te d b y th e M a n a g e m e n t C o m p a n y , a t a n y t im e e a rlie r .

5 .7 .7 T h e R e d e m p t io n P ric e s d e t e rm in e d b y th e M a n a g e m e n t C o m p a n y s h a ll b e m a d e a v a ila b le to
th e p u b lic a t th e o f f ic e a n d b ra n c h e s o f th e D istr ib u tio n C o m p a n ie s a n d , a t th e d is c re t io n o f
th e M a n a g e m e n t C o m p a n y , m a y a ls o b e p u b lish e d in a t le a s t o n e d a ily n e w sp a p e r c irc u la t in g
in K a ra c h i a n d m a k e it a v a i la b le a t it s w e b si te .

5 .8 . R E D E M P T IO N P R O C E D U R E

5 .8 .1 U n it H o ld e rs m a y re d e e m a n y U n its h e ld b y th e m a t a n y tim e u sin g th e R e d e m p tio n F o rm
a tta c h e d to th is O ffe rin g D o c u m e n t . C e rt if ic a te s , if is s u e d , m u st b e su b m itte d w ith th e
R e d e m p t io n w ith a n e n d o rs e m e n t a t th e b a c k o f th e C e rtif ic a te . P a rt ia l re d e m p tio n o f U n its
c o v e re d by a s in g le C e rt if ic a te is n o t p e rm itte d . H ow e v e r , H o ld e rs m a y a p p ly fo r a sp lit t in g
o f th e C ertif ic a te b ef o re a p p ly in g fo r re de m p tio n . U n le s s th e J o in t H o ld e rs of U n it s h a v e
sp e c if ie d o th e rw ise , a l l th e J o in t H o ld e rs sh a ll s ig n th e R e d e m p t io n F o rm o f su c h U n it s .

5 .8 .2 A ll F o rm s c a n b e o b ta in e d f ro m th e M a n a g e m e n t C o m p a n y o r a n y D is t r ib u to r o r F a c ili ta to r
o f th e M a n a g e m e n t C o m p a n y o r d o w n lo a d e d f ro m th e M a n a g e m e n t C o m p a n y w e b site o r
re q u e s te d f ro m th e M a n a g e m e n t C o m p a n y b y m a il .

5 .8 .3 T h e R e d e m p tio n F o rm c a n b e lo d g e d w ith a n y A u th o riz e d B ra n c h o f th e D is tr ib u to r o r
d ire c t ly lo d g e d w ith th e M a n a g e m e n t C o m p a n y . N o o th e r p e rso n (in c lu d in g F a c ilita to rs ) a re
a u th o riz e d to a c c e p t th e fo rm . T h e a p p lic a n t m u s t o b ta in a c o p y o f th e f o rm sig n e d a n d
s ta m p e d b y a n a u th o riz e d o ff ic e r o f th e D istr ib u to r/M a n a g e m e n t C o m p a n y a c k n o w le d g in g
th e re c e ip t o f th e fo rm a n d th e C e rtif ic a te s , if a n y .

5 .8 .4 T h e R e d e m p t io n P ric e d e te rm in e d a t th e e n d o f th e B u sin e s s D a y fo r U n its o f th e F u n d sh a ll
a p p ly to a ll R e d e m p tio n F o rm s , c o m p le te in a ll re sp e c ts , re c e iv e d by th e M a n a g e m e n t
C o m p a n y a t i ts re g is te re d a d d re s s d u r in g b u sin e s s h o u rs o n th a t B u sin e s s D a y . A n y
R e d e m p t io n F o rm s r e c e iv e d a f te r b u s in e s s h o u rs w ill b e tra n sf e rr e d to th e n ex t B u s in e s s D a y .
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P ro v id e d th a t if a B u sin e ss D a y is n o t a D e a lin g D a y th e R e d e m p t io n P r ic e c a lc u la te d o n th e
n e x t D e a lin g D ay sh a ll a p p ly to th e re d e m p t io n re q u e st .

5 .8 .5 T h e M a n a g e m e n t C o m p a n y w ill m a k e a rra n g e m e n ts , f ro m t im e to tim e , fo r re c e iv in g
R e d e m p t io n F o rm s f ro m o u ts id e P a k is ta n a n d p ay m e n t o f re d e m p tio n a m o u n ts o u ts id e
P a k is ta n a n d w ill d is c lo se th e se a r r a n g e m e n ts th ro u g h its w e b si te a n d its D is tr ib u to rs a n d
a g e n ts o u ts id e P a k ista n .

5 .8 .6 F o r c a lc u la t in g th e in te rv a l b e tw e e n th e R e d e m p tio n A p p lic a tio n a n d a c tu a l p a y m e n t o f
re d e m p tio n a m o u n t th e d a y o f re c e ip t of th e R e d e m p tio n F o rm w ill c o n sid e r to b e th e d a te of
th e D e a lin g D ay o f w h ic h th e R e d e m p tio n P ric e is a p p lie d to th e re d e m p tio n re q u e st . T h e
m a x im u m in te rv a l o f t im e b e tw e e n re c e ip t of a R ed e m p t io n F o rm a n d p a y m e n t o f re d e m p tio n
a m o u n t to th e U n it H o ld e r w ill n o t ex c e e d s ix B u sin e s s D ay s . T h e p a y m e n t o f th e
re d e m p tio n v a lu e sh a ll b e m a d e b y v ir tu e o f a tra n sf e r to th e U n it H o ld e r ’s ( th e f irs t n a m e d
jo in t h o ld e r if jo in t ly h e ld ) d e s ig n a te d b a n k e r . In c a se o f o v e rse a s a c c o u n t h o ld e rs th e
m a x im u m in te rv a l o f t im e b e tw e e n re c e ip t of a R ed e m p t io n F o rm a n d p a y m e n t o f re d e m p tio n
a m o u n t to th e A u th o r iz e d D e a le r fo r c o n v e rs io n a n d t ra n s m is sio n to th e U n it H old e r w ill n o t
e x c e e d six B u sin e s s D a y s , h o w e v e r, th e a c tu a l re c e ip t o f th e re d e m p t io n a m o u n t b y th e U n it
H o ld e r m a y b e d e la y e d d u e to t im e ta k e n fo r c o n v e rs io n a n d tr a n s m itta l o f th e a m o u n t. T h e
M a n a g e m e n t C o m p a n y m a y a lso s p e c ify so m e o th e r p ro c e d u re , ra th e r th a n d ire c t tra n sf e r to a
b a n k a c c o u n t, fo r p a y m e n t o f re d e m p t io n a m o u n t to o v e rs e a s U n it H old e r s .

5 .8 .7 In re d e e m in g U n its o f th e F u n d , n o m o n e y s h a ll b e p a id to a n y p e rso n e x c e p t th e U n it H o ld e r
o r h is o r h e r d u ly a u th o riz e d re p re s e n ta t iv e .

5 .8 .8 A fter a n e x is t in g U n it H o ld e r h a s re d e e m e d a ll h is U n its a n d c o lle c te d a ll h is d u e s , h e sh a ll
h a v e n o fu r th e r c la im s a g a in s t th e F u n d .

5 .8 .9 T h e p ro c e d u re h e re in a b o v e is d e s ig n e d fo r p a p e r -b a s e d tra n sa c t io n s . T h e M a n a g e m e n t
C o m p a n y m a y a t a la te r d a te in tro d u c e e le c t ro n ic / In te rn e t b a se d o p t io n s fo r th e tra n sa c tio n s .
T h e M a n a g e m e n t C o m p a n y m a y a ls o o ff e r A u to m a te d T e lle r M a c h in e s (A T M s) b a se d
re d e m p tio n s th ro u g h w h ic h a U n it H o ld e r m a y a ls o re d e e m U n its o f th e F u n d to su c h e x te n t
a s th e M a n a g e m e n t C o m p a n y m a y a r r a n g e f ro m tim e to t im e th ro u g h A u to m a te d T e lle r
M a c h in e s (A T M s) su p p o rte d by o n e o r m o re b a n k s . S u c h a rr a n g e m e n t s s h a ll b e a nn o u n c e d
b y th e M a n a g e m e n t C o m p a n y a t su c h te rm s a n d c o n d it io n s a s it m a y d e e m f it . S u c h fa c ili ty
s h a ll b e a v a ila b le su b je c t to th e U n it H o ld e r sig n in g a s p e c ia l fo rm a n d a g re e m e n t p re s c rib e d
b y th e M a n a g e m e n t C o m p a n y

5 .8 .1 0 T h e M a n a g e m e n t C o m p a n y m a y f r a m e a d d it io n a l ru le s a n d re g u la t io n s re g a rd in g re d e m p t io n
o f d e -m a te ria l iz e d U n its re g is te re d w ith a d e p o sita ry o rg a n iz a t io n .

5 .9 . T R A N S F E R , T R A N S M IS S IO N A N D C O N V E R S IO N P R O C E D U R E

5 .9 .1 U n it H o ld e rs m a y , su b je c t to th e la w , tra n sf e r a n y U n it s h e ld b y th e m to a n y o th e r a c c o u n t
h o ld e r . T h e tra n sf e r sh a ll b e c a rr ie d o u t a f te r th e R e g is t ra r h a s sa tis f ie d h im se lf th a t a ll
re q u is i te f o rm a lit ie s in clu d in g th e p a y m e n t o f a n y ta x e s a n d h a s r e c o v e re d th e f e e p re s c r ib e d
fo r th e se rv ic e . A U n it s h a l l b e t ra n sf e ra b le o n ly in it s en tire ty .

5 .9 .2 B o th th e tra n sf e ro r a n d th e tra n s f e r e e m u st s ig n e v e ry in s t ru m e n t o f tra n sf e r a n d th e
tra n sf e ro r sh a ll b e d e e m e d to re m a in th e H old e r o f th e U n its tra n sf e rre d u n t il th e n a m e o f th e
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t ra n sf e re e is e n te re d in th e R e gis te r in re sp e c t th e re o f . E v e ry in s tru m e n t o f tra n s f e r m u s t b e
d u ly c o m p le te d in a ll re s p e c ts in c lu d in g a ff ix a tio n o f tra n sf e r s ta m p s o f th e re q u isite v a lu e .
W h e re C e rtif ic a te s h a v e b e e n is s u e d th e T ru s te e m a y d isp e n se w ith th e p ro d u c tio n o f a n y
C e rtif ic a te w h e re th e C e rtif ic a te h a s b e e n lo st , s to le n o r d e s t ro y e d , su b je c t to c o m p lia n c e b y
th e tra n sf e ro r w ith lik e re q u ire m e n ts to th o se a ris in g in th e c a se o f a n a p p lic a t io n b y h im fo r
th e re p la c e m e n t th e re o f a s p ro v id e d in th is O f fe rin g D o c u m e n t o r th e T ru st D e e d . T h e
R e g is t ra r sh a ll re ta in a ll in s t ru m e n ts o f t ra n sf e r .

5 .9 .3 T h e R e g is tra r , w ith th e p rio r a p p ro v a l of th e M a n a g e m e n t C o m p a n y a n d th e T ru s te e , s h a ll b e
e n tit le d to d e s tro y a ll in st ru m e n ts o f t ra n sf e r o r th e c o p ie s th e re o f , a s th e c a se m a y b e , w h ic h
h a v e b e e n r e g is te re d a t a n y tim e a f te r th e e x p ira t io n o f tw e lv e y e a rs f ro m th e d a te o f
re g is tr a t io n th e re o f a n d a l l C e rt if ic a te s w h ic h h a v e b e e n c a n c e lle d a t a n y tim e a f te r th e
e x p ira t io n o f s ix y e a rs f ro m th e d a te o f c a n c e lla t io n th e re o f a n d a ll re g is te rs , sta te m e n ts a n d
o th e r re c o rd s a n d d o c u m e n ts re la t in g to th e T ru s t a t a n y tim e a f te r th e e x p ira t io n o f s ix y e a rs
f ro m te rm in a tio n o f th e T ru s t . T h e T ru s te e o r th e M a n a g e m e n t C o m p a n y o r th e R e g is tra r
s h a ll b e u n d e r n o lia b il ity , w h a tso e v e r , in c o n se q u e n c e th e re o f a n d it s h a ll c o n c lu s iv e ly b e
p re su m e d in fa v o r o f th e T ru s te e o r th e M a n a g e m e n t C o m p a n y o r th e R e g is tra r th a t e v e ry
in st ru m e n t o f tra n s f e r s o d e s tro y e d w a s a v a lid a n d eff e c tiv e in s t ru m e n t d u ly a n d p ro p e rly
re g is te re d by th e T ru s te e o r th e M a n a g e m e n t C o m p a n y o r th e R e g is tra r a n d th a t e v e ry
C e rtif ic a te so d e s t ro y e d w a s a v a lid C e rt if ic a te d u ly a n d p ro p e r ly c a n c e lle d , p ro v id e d a lw a y s
th a t ( i) th e p ro v is io n s a fo re sa id sh a ll a p p ly o n ly to th e d e s tru c t io n o f a d o c u m e n t in g o o d
fa ith a n d w ith o u t n o tic e o f a n y c la im (re g a rd le s s o f th e p a rt ie s th e re to ) to w h ic h th e d o c u m e n t
m a y b e re le v a n t; ( ii) n o th in g in th is S u b -s e c tio n sh a ll b e co n st ru e d a s im p o sin g u p o n th e
T ru s te e o r th e M a n a g e m e n t C o m p a n y o r th e R e g is tra r a n y lia b ility in re sp e c t o f th e
d e s tru c t io n o f a n y d o c u m e n t e a rlie r th a n a s a fo re sa id o r in a n y c a se w h e re th e c o n d it io n s of
p ro v is o (i) a b o v e a re n o t fu lf ille d a n d (ii) re f e re n c e h e re in to th e d e s tru c tio n o f a n y d o c u m e n t
in c l u d e s re fe re n c e to th e d i s p o s a l th e re o f in a n y m a n n e r .
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5 .9 .4 T ra n s m is sio n o f U n it s to su c c e s s o rs in c a se o f in h e rita n c e o r d is tr ib u t io n o f th e e s ta te o f a
d e c e a s e d U n it H o ld e r s h a l l b e p ro c e s se d b y th e R e g is tra r a f te r s a t is fy in g h im s e lf a s to a ll
le g a l re q u ire m e n ts. T h e le g a l c o s t s a n d ta x e s , if a n y , sh a ll b e b o rn e a n d p a id b y th e
tra n sf e re e s . H o w e v e r , th e p ro c e s s in g fe e sh a ll n o t b e p a y a b le b y su c c e s so rs o r th e
b e n e f ic ia r ie s o f th e e s ta te in th e c a s e o f t ra n s m is s io n . T h e M a n a g e m e n t C o m p a n y s h a ll p a y
th e re le v a n t p ro c e s s in g fe e to th e R e g ist ra r .

5 .9 .5 S u b je c t to a n y P e rso n a l L a w s th a t m a y b e a p p lic a b le to a U n it H old e r, a s in g le U n it H o ld e r
c a n n o m in a te a su c c e s s o r to re c e iv e th e U n its u p o n h is d e a th o r m a y re q u e st a n o m in a tio n o r

c h a n g e in n o m in a t io n . N om in e e (s ) c a n b e n o m in a te d o n ly b y sin g le U n it H o ld e rs w h e n th e re a re
n o J o in t H old e rs . T h e m a x im u m n u m b e r o f N o m in e e (s) c a n b e tw o (0 2 ) in n u m b e r w ith th e ir

re sp e c t iv e sh a re s m e n tio n e d in p e rc e n ta g e a g a in s t th e ir re sp e c t iv e n a m e s . S u c h n o m
in a t io n s h a ll h o w e v e r n o t in c lu d e th e M a n a g e m e n t C o m p a n y o r th e T r u s te e o r th e

R e g is t ra r f ro m d e m a n d in g s u c c e s sio n c e rt if ic a te f ro m a p p ro p ria te c o u rt o f la w a n d th e y sh a ll
n o t b e lia b le in a n y m a n n e r in c a s e o f a n y d isp u te s a m o n g th e le g a l h e irs of th e d e c e a s e d .

5 .9 .6 D e le tio n o f n a m e , in c a se o f a d e a th o f jo in t h o ld e r , a ll o th e r h o ld e rs n e e d to s p e c if y s o by
sig n in g in th e d e le t io n o f n a m e se c t io n o f th e f o rm a n d id e n tify in g th e n a m e o f th e h o ld e r
a lo n gw ith h is /h e r d a te o f e x p iry . T h e R e g is tra r sh a ll c a r ry o u t th e d e le t io n o f n a m e a f te r
sa t is f y in g h im se lf th a t a ll th e re q u is ite fo rm a li t ie s h av e b e e n c o m p le te d a n d p ay m e n t o f th e
a p p lic a b le ta x e s a n d fe e s , if a n y , h a s b e e n re c e iv e d

5 .9 .7 A U nit H old e r m a y c o n v e rt th e U n its h e ld b y h im in a U n it T ru st S c h e m e /A d m in is tra t iv e
P la n m a n a g e d b y th e M a n a g e m e n t C o m p a n y in to u n its o f a n o th e r U n it T ru st
S c h e m e /A d m in is t ra t iv e P la n m a n a g e d b y th e M a n a g e m e n t C o m p a n y su b je c t to th e te rm s o f
th e re sp e c t iv e O ff e r in g D o c u m e n ts o r th e te rm s s ta te d in th e S u p p le m e n ta ry O f fe rin g
D o c u m e n t /s re la t in g to th e re s p e c t iv e A d m in is tra t iv e P la n s / s . T h e R e g is tr a r s h a ll c a rry o u t
th e c o n v e rs io n a f te r s a t is fy in g h im se lf th a t a ll th e re q u isi te fo rm a li t ie s h a v e b e e n c o m p le te d
a n d p a y m e n t o f th e a p p lic a b le ta x e s a n d fe e s , if a n y , h a s b e e n re c e iv e d .

5 .9 .8 A U n it H o ld e r m a y m e rg e th e u n its w h e n h e /sh e h a s in v e s te d w ith tw o re g is tra t io n n u m b e rs
a n d w is h e s to m e rg e b o th th e u n it s in to o n e re g is tra t io n n u m b e r . T h e R e g istra r sh a ll c a rry o u t
th e m e rg e r a f te r sa t isf y in g h im se lf th a t a ll th e re q u is ite fo rm a lit ie s h a v e b e e n c o m p le te d a n d
p a y m e n t o f th e a p p lic a b le ta x e s a n d fe e s , if a n y , h a s b e e n re c e iv e d .

5 .9 .9 T ra n sf e r , t ra n s m itta l , m e rg e r a n d d e le t io n o f n a m e c a n b e c a rr ie d o u t b y f i lin g th e S e rv ic e
R e q u e st F o rm A H I 0 7 – C h a n g e in In v e s to r P a rt ic u la rs , c o n v e rs io n o f U n its c a n b e c a rr ie d
o u t b y f ilin g th e S e rv ic e R e q u e st F o rm A H I 0 8 – C o n v e rs io n o f P la n s /F u n d a tta c h e d to th e
O f fe rin g D o c u m e n t a n d su b m it t in g it to th e A u th o riz e d B ra n c h o f a D is tr ib u to r to g e th e r w ith
a n y c e rt if ic a te /d o c u m e n t re q u ire d . C e rt if ic a te s , if is su e d , m u s t a c c o m p a n y th e f o rm .

5 .9 .1 0 A n y tra n sf e rs a n d tr a n s m itta l o f d e -m a te r ia liz e d U n its p la c e d in a d e p o si ta ry o rg a n iz a t io n w ill
ta k e p la c e u n d e r th e ru le s a n d re g u la t io n s o f su c h o rg a n iz a tio n .

5 .9 .1 1 T h e M a n a g e m e n t C o m p a n y m a y c lo se th e R e gis te r b y g iv in g a t le a s t se v e n d a y s n o tic e to
H o ld e rs a n d fo r p e rio d n o t e x c e e d in g fo rty f iv e d a y s in a c a le n d a r y e a r . D u rin g th e p e rio d th e
R e g is te r is c lo s e d , tra n sf e r a p p lic a t io n w ill n o t b e re c e iv e d .

5 .1 0 . D E A L IN G , S U S P E N S IO N , A N D D E F E R R A L O F D E A L IN G

5 .1 0 .1 D ef erra l of fre sh is su e o r re d em p tio n of U n its d u e to la ck of p r ic e d is c o v e ry – T h e
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M a n a g e m e n t C o m p a n y m a y a t a n y tim e , su b je c t to th e R u le s , d e fer a ll o r p a rt o f th e is s u e o r
re d e m p tio n o f U n its to th e n e x t B u sin e s s D a y if d u e to p ric e c a p s o r f lo o rs , o r fo r a n y o th e r
re a so n , if sh a re s re p re se n tin g a s ig n if ic a n t p a rt o f th e p o rtfo l io o f th e F u n d w e re n o t a v a ila b le fo r
tra d in g d u rin g th e B u sin e s s D a y . T h is d e fe r ra l sh a l l c o n tin u e till th e re le v a n t s h a re s b e c o m e
a v a ila b le fo r tra d in g .

5 .1 0 .2 S u sp e n sio n of fre s h is su e o f U n its - T h e M a n a g e m e n t C o m p a n y m a y a t a n y tim e , su b je c t to th e
R u le s , su sp e n d is s u e o f f re s h U n its . S u c h su sp e n sio n m a y h o w e v e r n o t a f f e c t e x is t in g su b s c rib e rs
to a n y p la n s th a t m a y b e o f fe re d by th e M a n a g e m e n t C o m p a n y u n d e r d if f e re n t a d m in is tra t iv e
a rr a n g e m e n t s , th e is su e o f b o n u s u n it s a s a re su l t o f d iv id e n d d is tr ib u tio n o r th e o p t io n to re c e iv e
d iv id e n d s in th e f o rm o f a d d it io n a l U n it s . T h e M a n a g e m e n t C o m p a n y s h a ll a n n o u n c e th e d e ta ils
o f e x e m p tio n s a t th e t im e a su sp e n sio n o f f re sh iss u e i s a n n o u n c e d . T h e M a n a g e m e n t C o m p a n y
s h a ll im m e d ia te ly n o tify th e C o m m is s io n if d e a lin g in U n its is s u sp e n d e d a n d sh a ll a lso h a v e th e
fa c t p u b lish e d , im m e d ia te ly fo llo w in g su c h d e c is io n , in th e n e w sp a p e r in w h ic h th e F u n d ’s p ric e s a re
n o rm a lly p u b lish e d .

5 .1 0 .3 R efu sa l to a c c e p t fr e sh is su e /a c c o u n t op e n in g re q u e st : T h e M a n a g e m e n t C o m p a n y o r th e
D is tr ib u tio n C o m p a n y m a y a t a n y t im e r e fu se to a c c e p t a re q u e st fo r a c c o u n t o p e n in g /f re sh is s u e
o f U n its in a n y o f th e f o llo w in g c a se s:

(a ) In c a s e th e a p p lic a t io n fo r a c c o u nt o p e n in g /f re sh is s u e re q u e s t is c o n tra ry to th e K n o w -Y o u r-
C u sto m e r ru le s or a n y o th e r m o n e y la u n d e rin g ru le s th a t th e F u n d m a y b e su b je c t to o r th a t
th e M a n a g e m e n t C o m p a n y m a y f r a m e fo r s e lf re g u la t io n .

(b ) In c a s e th e re q u e s t fo r a c c o u n t o p e n in g / f re sh iss u e o f U n its is c o n tra ry to th e ru le s o f th e
fo re ig n ju risd ic t io n th a t th e F u n d o r th e in v e s to r m a y b e s u b je c t to o r if a c c e p tin g th e re q u e s t
m a y su b je c t th e F u n d o r th e M a n a g e m e n t C o m p a n y to a d d it io n a l re g u la t io n u n d e r th e
fo re ig n ju r isd ic t io n .

(c ) If a c c e p tin g th e re q u e s t fo r a c c o u n t o p e n in g /f re s h is s u e o f U n it s w o u ld in a n y c a se b e
c o n tra ry to th e in te re s ts o f th e M a n a g e m e n t C o m p a n y o r th e F u n d .

5 .1 0 .4 D efe rra l of re q u e st fo r fre sh issu e of U n its: T h e M a n a g e m e n t C o m p a n y m a y a t a n y tim e
s u sp e n d o r d efe r th e is su e o f f re sh U n its if in its o p in io n th e to ta l n u m b e r or a n y o n e re q u e s t
fo r f re sh is s u e o f U n its is so la rg e th a t in v e stin g th e fu n d s w o u ld ta k e so m e tim e a n d b e
c o n tra ry to th e in te re sts o f th e p r e s e n t U n it H o ld e rs . In th is c a s e th e M a n a g e m e n t C o m p a n y
m a y a c c e p t c e r ta in re q u e st fo r f re sh is s u e o f U n its a n d m a y d e fe r p a rt o r a ll o f c e r ta in re q u e s t
fo r f re sh is su e o f U n its a n d is su e o n ly a lim ite d n u m b e r of f re sh u n it s . T h e U n it s th a t a re
is s u e d o n a d e fe rr e d b a s is , so m e tim e a f te r th e re q u e s t fo r f re sh is s u e o f U n its h a s b e e n
re c e iv e d , w ill b e is su e d a t th e O ffe r P ric e p re v a ilin g o n th e d a te o f su c h is s u e .

5 .1 0 .5 C ir c u m sta n c e s o f su sp e n sio n of re d em p tio n - T h e re d e m p t io n of U n its m a y b e su sp e n d e d
o r d e fe rr e d d u rin g e x tra o rd in a ry c irc u m s ta n c e s, in c lu d in g w a r (d e c la re d o r o th e rw ise ) ,
n a tu ra l d isa ste r s , a m a jo r b re a k d o w n in la w a n d o rd e r , b re a k d o w n of th e c o m m u n ic a t io n
sy s te m , c lo s u re o f o n e o r m o re S to c k E x c h a n g e s o n w h ic h a n y o f th e S e c u rit ie s inv e s te d in
b y th e F u n d a re liste d , c lo s u re o f th e b a n k in g sy s te m , c o m p u te r b re a k d o w n o r s tr ik e s o r o th e r
e v e n ts th a t re n d e r th e M a n a g e m e n t C o m p a n y o r th e D is tr ib u to rs u n a b le to fu n c tio n , o r th e
e x iste n c e o f a sta te o f a f fa ir s w h ic h , in th e o p in io n o f th e M a n a g e m e n t C o m p a n y , co n s t itu te s
a n e m e rg e n c y , a s a re s u lt o f w h ic h d isp o sa l o f a n y In v e s tm e n t w o u ld n o t b e re a so n a b ly
p ra c tic a b le o r m ig h t s e rio u s ly p re ju d ic e th e in te re s t o f th e F u n d o r o f th e U n it H o ld e rs o r a
b re a k d ow n in th e m e a n s o f c o m m u n ic a tio n n o rm a lly e m p lo y e d in d e te rm in in g th e p ric e o f
a n y In v e s tm e n t o r w h e n re m it ta n c e o f m o n e y c a n n o t b e c a r r ie d o u t in re a so n a b le tim e a n d if th e
M a n a g e m e n t C o m p a n y is o f th e v iew th a t it w o u ld b e d e tr im e n ta l to th e re m a in in g U n it H o ld e rs
to re d e e m U n its a t a p ric e d e te rm in e d in a c c o rd a n c e w ith th e N e t A s se t V a lu e . S u c h
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a m e a s u re sh a ll b e ta k e n to p ro te c t th e in te re st o f th e U n it H o ld e rs in th e e v e n t o f
e x tra o rd in a ry c irc u m sta n c e s o r in th e e v e n t re d e m p t io n re q u e s ts a c c u m u la te in e x c e s s o f te n
p e rc e n t o f th e U n its in is s u e . In th e e v e n t o f a la rg e n u m b e r o f re d e m p tio n re q u e s ts
a c c u m u la tin g , th e re q u e st s m a y b e p ro c e s se d in a Q u e u e S y ste m a n d , u n d e r ex tre m e
c irc u m sta n c e s ; th e M a n a g e m e n t C o m p a n y m a y d e c id e to w in d u p th e F u n d . D e ta ils o f th e
p ro c e d u re a re g iv e n in P a r t 5 .1 0 .8 b e low .

5 .1 0 .6 S u c h su sp e n sio n o r Q u e u e S y ste m sh a ll e n d o n th e d ay fo llo w in g th e f irst B u sin e s s D a y o n
w h ic h th e c o n d it io n s g iv in g ris e to th e s u s p e n sio n o r Q u e u e S y s te m s h a ll , in th e o p in io n o f
th e M a n a g e m e n t C o m p a n y , h a v e c e a s e d to e x is t a n d n o o th e r c o n d it io n , u n d e r w h ic h
s u sp e n s io n o r q u e u e sy s te m is a u th o r iz e d u n d e r th e D e e d , e x is ts . In c a se o f s u sp e n sio n a n d
in v o k in g o f a Q u e u e S y ste m a n d e n d o f su sp e n sio n a n d Q u e u e S y s te m , th e M a n a g e m e n t
C o m p a n y sh a ll im m e d ia te ly n o tify th e C o m m is s io n a n d p u b lish th e s a m e in a t le a s t o n e d a ily
n e w sp a p e r e a c h c irc u la t in g a t K ara c h i , L a h o re a n d Is la m a b a d .

5 .1 0 .7 Q u eu e S y ste m - In th e e v e n t re d e m p t io n re q u e s ts o n a n y d a y e x c e e d 1 0 % of th e U n it s in
is s u e , th e M a n a g e m e n t C o m p a n y m a y in v o k e a Q u e u e S y ste m w h e re b y re q u e s ts f o r
re d e m p tio n s h a ll b e p ro c e ss e d o n a f irst c o m e f irst se rv e d b a s is f o r u p to 1 0 % o f th e U n it s in
is s u e . T h e M a n a g e m e n t C o m p a n y s h a ll p ro c e e d to s e ll a d e q u a te a s s e ts o f th e F u n d a n d / o r
a rr a n g e b o r row in g , a s m a y b e p e rm is s ib le u n d e r th e R u le s a s it d e e m s f it , in th e b e s t in te re st
o f th e U n it H o ld e rs , a n d s h a ll d e te rm in e th e re d e m p tio n p ric e to b e a p p lie d to th e re d e m p tio n
re q u e s t s b a s e d o n s u c h a c tio n . W h ere it is n o t p ra c tic a l to d e te rm in e th e c h ro n o lo g ic a l
ra n k in g o f a n y r e q u e s ts in c o m p a ris o n to o th e rs re c e iv e d o n th e s a m e b u s in e ss d a y , su c h
re q u e s t s s h a l l b e p ro c e s s e d o n a p ro p o rtio n a l b a sis , p ro p o rt io n a te to th e s iz e o f th e re q u e s t s .
T h e re q u e s t s in e x c e ss o f th e 1 0 % sh a ll b e tre a te d a s re d e m p t io n re q u e st s q u a lify in g fo r b e in g
p ro c e s s e d o n th e n e x t b u sin e s s d a y a t th e p ric e to b e d e te rm in e d fo r su c h re d e m p tio n
re q u e s t s . H o w e v e r, if th e c a rr ie d ov e r re q u e s t s a n d th e f re sh re q u e st s re c e iv e d o n th e n e x t
b u sin e s s d a y s ti ll ex c e e d 1 0 % o f th e U n its in is s u e , th e s e s h a ll o n c e a g a in b e tre a te d o n f irs t -
c o m e -f irs t -s e rv e d b a sis a n d th e p ro c e ss fo r ge n e ra tin g liq u id ity a n d d e te rm in in g th e
re d e m p tio n p r ic e sh a ll b e re p e a te d a n d su c h p ro c e d u re sh a ll c o n tin u e till s u c h tim e th e
o u ts ta n d in g re d e m p tio n re q u e s ts c o m e d o w n to a le v e l b e lo w te n p e rc e n t (1 0 % ) o f th e U n its
th e n in is s u e .

5 .1 0 .8 W in d in g u p in v iew of m a jo r red em p tion s - In th e e v e n t th e M a n a g e m e n t C o m p a n y is o f
th e v ie w th a t th e q u a n tu m o f re d e m p tio n re q u e s t s th a t h a v e b u ilt u p sh a ll re s u lt in th e F u n d
b e in g ru n d o w n to a n u n m a n a g e a b le le v e l o r it is o f th e v ie w th a t th e s e l l -o f f o f a s se ts is
lik e ly to re su lt in a sig n if ic a n t lo s s in v a lu e fo r th e U n it H o ld e rs w h o a re n o t re d e e m in g , it
m a y a n n o u n c e w in d in g u p o f th e F u n d u n d e r in tim a tio n to th e C o m m is s io n a n d th e T ru s te e .
In s u c h a n e v e n t, th e q u e u e sy s te m , if a lre a d y in v o k e d , sh a ll c e a se to a p p ly a n d a ll U n it
H o ld e rs sh a ll b e p a id af te r se l lin g th e a s se ts a n d d e te rm in in g th e F in a l R e d e m p tio n P ric e .
H o w e v e r , in te r im d is tr ib u tio n s o f th e pro c e e d s m a y b e m a d e if th e M a n a g e m e n t C o m p a n y
f in d s it f e a sib le .

5 .1 1 . C O N S O L ID A T IO N O F U N IT S

B y a d e e d su p p le m e n ta l to th e T ru st D e e d th e M a n a g e m e n t C o m p a n y m a y a t a n y tim e , w ith th e
a p p ro v a l o f th e T ru s te e , o n g iv in g n o t le s s th a n 2 1 d a y s p re v io u s n o tic e in w r itin g to e a c h U n it
H o ld e r, su b d iv id e o r c o n s o lid a te th e w h o le o r a n y p a r t o f th e U n its a n d th e U n it H o ld e r sh a ll b e
b o u n d a c c o rd in g ly . T h e M a n a g e m e n t C o m p a n y s h a ll re q u ire in s u c h n o tic e th a t e a c h U n it H o ld e r
to w h o m C e rtif ic a te s h a v e b e e n is su e d , (w h o sh a ll b e b o u n d a c c o rd in g ly ) d e liv e r u p h is
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C e rtif ic a te s fo r e n d o rse m e n t o r e n fa c e m e n t w ith th e n u m b e r o f U n its to b e re p re se n te d th e re b y a s
a re s u l t o f su c h s u b -d iv is io n o r c o n s o lid a t io n ; p ro v id e d th a t a n y d e la y o r f a ilu re to d e liv e r u p th e
C e rtif ic a te s sh a ll n o t d e la y o r o th e rw is e a f f e c t a n y su c h s u b -d iv is io n o r c o n so lid a tio n .

5 .1 2 . IS S U A N C E O F C E R T IF IC A T E S

5 .1 2 .1 U p o n b e in g sa tis f ie d th a t th e In i t ia l O ffe r P ric e fo r e a c h U n it h a s b e e n re c e iv e d in fu ll f ro m
th e s u c c e s sfu l a p p lic a n t , th e R e g ist ra r sh a l l is su e a n a c c o u n t s ta te m e n t th a t w ill c o n sti tu te

e v id e n c e o f th e n u m b e r of U n it s re g is te re d in th e n a m e o f th e U n it H o ld e r.

5 .1 2 .2 C e rtif ic a te s sh a ll b e is su e d o n ly if so re q u e s te d by th e U n it H o ld e r a t th e tim e o f a p p lic a t io n
o r a t a n y la te r sta g e a n d u p o n p a y m e n t o f a f e e to b e s e t b y th e M a n a g e m e n t C o m p a n y f ro m
tim e to tim e . T h e p ro c e e d s o f su c h fe e w ill a c c ru e to th e M a n a g e m e n t C o m p a n y .

5 .1 2 .3 C e rtif ic a te s sh a ll o n ly b e is s u e d a g a in s t fu ll p a y m e n t o f th e s u b s c rip tio n m o n e y .

5 .1 2 .4 U n it H old e rs m u st u se th e S e rv ic e R e q u e s t F o rm A H I 0 6 C e rtif ic a te P ro c e s s in g fo r is s u e ,
c a n c e lla t io n , re p la c e m e n t, sp li t t in g o r c o n so lid a tio n o f C e rt if ic a te s . T h e fo rm , d u ly
c o m p le te d , m u s t b e lo d g e d in th e A u th o riz e d B r a n c h o f a D is tr ib u to r .

5 .1 2 .5 C e rtif ic a te s sh a ll b e is su e d a s h e re in p ro v id e d n o t la te r th a n 2 1 B u sin e s s D a y s a f te r th e d a te
o f re q u e s t . T h e C ert if ic a te m a y b e s e n t to th e U n it H o ld e r o r h is d u ly a u th o r iz e d n o m in e e a t h is
o w n risk b y re g is te re d p o s t o r by c o u rie r s e rv ic e .

5 .1 2 .6 In th e c a se o f U n its h e ld jo in tly , th e R e g is tra r sh a l l n o t is s u e m o re th a n o n e C e rt if ic a te fo r th e
C e rtif ic a te s h e ld b y su c h jo in t U n it H o ld e rs a n d d e liv e ry o f su c h C e rtif ic a te to th e U n it
H o ld e r n a m e d f irst th e re in s h a ll c o n s titu te s u f f ic ie n t d e l iv e ry to a ll jo in t U n it H o ld e rs .

5 .1 2 .7 C e rtif ic a te s sh a ll b e is su e d in s u c h f o rm a s m a y , f ro m tim e to t im e , b e a g r e e d b e tw e e n th e
M a n a g e m e n t C o m p a n y a n d th e T ru s te e . A C e rtif ic a te s h a ll b e d a te d , sh a ll b e a r th e n a m e a n d
a d d re s s o f th e M a n a g e m e n t C o m p a n y a n d th e T ru ste e , sh a ll b e a r a d is t in c t iv e se ria l n u m b e r
a n d sh a ll s p e c ify th e n u m b e r of U n its re p re se n te d th e re b y a n d th e n a m e a n d a d d re s s o f the
U n it H o ld e r a s a p p e a rin g in th e R e g is te r .

5 .1 2 .8 C e rtif ic a te s m a y b e e n g ra v e d o r lith o g ra p h e d o r p r in te d a s th e M a n a g e m e n t C o m p a n y m a y
d e te rm in e f ro m tim e to tim e w ith th e a p p ro v a l o f th e T ru s te e a n d sh a ll b e sig n e d o n b e h a lf of
th e T ru ste e b y a d u ly a u th o riz e d off ic e r o f th e T ru ste e a n d o n b e h a lf o f th e M a n a g e m e n t
C o m p a n y b y a d u ly a u th o riz e d o ff ic e r o f th e M a n a g e m e n t C o m p a n y . E v e ry s u c h s ig n a tu re
s h a ll b e a u to g ra p h ic u n le s s th e re s h a ll b e fo r th e tim e b e in g in fo rc e a n a rr a n g e m e n t
a u th o riz e d b y th e T ru ste e a d o p t in g so m e lith o g ra p h ic o r o th e r m e c h a n ic a l m e th o d o f
s ig n a tu re in w h ic h e v e n t a ll o r a n y o f su c h sig n a tu re s m a y b e e ff e c te d b y th e m e th o d s o
a d o p te d . T h e C e rtif ic a te s s h a ll a lso b e a r th e sig n a tu re o f th e a u th o r iz e d rep re s e n ta t iv e o f th e
R e g is t ra r , w h ic h s h a ll a lw ay s b e a u to g r a p h ic . N o C e rtif ic a te sh a ll b e o f a n y fo rc e o r e f f e c t
u n til s ig n e d a s h e re in a b o v e m e n t io n e d . C e rtif ic a te s so s ig n e d sh a ll b e v a lid a n d b in d in g
n o tw ith sta n d in g th a t b efo re th e d a te o f d e liv e ry th e re o f th e T ru s te e o r th e M a n a g e m e n t
C o m p a n y o r th e R e g is tra r o r a n y p e rs o n w h o s e s ig n a tu re a p p e a rs th e re o n a s a d u ly a u th o riz e d
s ig n a to ry m a y h a v e c e a s e d to b e th e T ru s te e , M a n a g e m e n t C o m p a n y , R e g is tra r o r a n
a u th o riz e d s ig n a to ry .
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5 .1 2 .9 T h e is s u e o f c e rt if ic a t io n or re c e ip t in lie u of p h y s ic a l C e rt if ic a te o r a n y o th e r re c o rd o f d e -
m a te ria liz e d U n its p la c e d in a d e p o sita ry o rg a n iz a t ion w ill tak e p la c e u n d e r th e ru le s a n d
re g u la t io n s o f su c h o rg a n iza tio n .

5 .1 2 .1 0 S u b je c t to th e p ro v is io n s o f th is O ffe rin g D o c u m e n t o r th e T ru st D e e d a n d in p a rt ic u la r to th e
lim ita t ion s o f th e d e n o m in a tio n s of C e rt if ic a te s a s m a y b e f ix e d b y th e M a n a g e m e n t
C o m p a n y a n d s u b je c t to a n y re g u la t io n s f ro m tim e to tim e m a d e b y th e T ru s te e , w ith th e
a p p ro v a l of th e M a n a g e m e n t C o m p a n y , e v e ry U n it H o ld e r sh a ll b e e n tit le d to ex c h a n g e u p o n
s u rre n d e r o f a n y o r a ll o f h is e x is tin g C e rtif ic a te s fo r o n e o r m o re C ertif ic a te s o f suc h
d e n o m in a t io n s a s h e m a y re q u ire re p re se n t in g th e sa m e a g g re g a te n u m b e r o f U n its .

5 .1 2 .1 1 In c a se a n y C e r tif ic a te sh a ll b e lo s t , s to le n , m u tila te d , d e fa c e d o r d e s tro y e d , th e R e g is t ra r ,
w ith th e a pp ro v a l of th e M a n a g e m e n t C o m p a n y , m a y is su e to th e p e rso n e n tit le d a n e w
C e rtif ic a te in lie u th e re o f . N o su c h n e w C e rtif ic a te sh a ll b e is su e d u n le s s th e a p p lic a n t s h a ll
p re v io u s ly h a v e (i) r e tu rn e d th e m u t ila te d o r d e fa c e d C e rtif ic a te o r fu rn ish e d to th e T ru s te e
/R e g is tra r e v id e n c e s a tis f a c to ry to th e M a n a g e m e n t C o m p a n y o f th e lo s s , th e f t o r d e s tru c t io n
o f th e o rig in a l C e rt if ic a te , ( ii) p a id a ll e x p e n se s in c u rr e d in c o n n e c t io n w ith th e in v e s tig a tio n
o f th e fa c t s; a n d (ii i) fu rn is h e d su c h in d e m n ity a s th e M a n a g e m e n t C o m p a n y a n d th e T ru s te e
m a y re q u ire . N e ith e r th e M a n a g e m e n t C o m p a n y n o r th e T ru s te e n o r th e R e g is t ra r s h a ll in c ur
a n y lia b ility fo r a n y a c tio n th a t th e y m a y ta k e in g o o d fa i th u n d e r th e p ro v is io n s o f th is s u b -
S e c tio n . P rov id e d fu rth e r th a t th e T ru s te e a n d /o r th e M a n a g e m e n t C o m p a n y m a y a lso re q u ire
is s u a n c e o f p u b lic n o t ic e s in n e w sp a p e rs a n d /o r p ro v is io n o f su c h in d e m n if ic a t io n a s th e
M a n a g e m e n t C o m p a n y a n d th e T ru ste e m a y d e e m a p p ro p r ia te , a t th e c o st o f th e p e rt in e n t
U n it H o ld e r , b ef o re is s u in g a n y n e w c e rt if ic a te s .

5 .1 2 .1 2 B e fo re th e is su in g o f a n y C e rtif ic a te un d e r th e p ro v is io n s o f th is su b -S e c t io n th e R e g is t ra r
m a y re q u ire f ro m th e a p p lic a n t fo r th e C e rt if ic a te th e p a y m e n t to it of a fe e to b e s e t b y th e
M a n a g e m e n t C o m p a n y , f ro m tim e to tim e , to g e th e r w ith a su m su f f ic ie n t in the o p in io n of
th e M a n a g e m e n t C o m p a n y to c o v e r a n y D u tie s a n d C h a rg e s , if a n y , p a y a b le in c o n n e c tio n
w ith th e is su e o f su ch C e rtif ic a te .

5 .1 3 . P L E D G E O F U N IT S

5 .1 3 .1 A n y U n it H o ld e r o r a l l jo in t U n it H o ld e rs m a y re q u e s t th e R e g is tra r to r e c o rd a p le d g e o f a ll
o r a n y o f h is/th e ir U n its in fa v o r o f a n y th ird p a rty le g a lly e n tit le d to in v e s t in su c h U n its in
its o w n rig h t . T h e R e g is tra r sh a ll re g is te r a p le dg e o n a n y U n its in f a v o r of a n y th ird p a r ty
w ith th e sp e c if ic a u th o rity o f th e M a n a g e m e n t C o m p a n y .

5 .1 3 .2 T h e p le d g e , o n c e re g is te re d , sh a ll b e re m o v e d b y th e a u th o rity o f th e p a rty in w h o se fa v o r th e
p le d g e h a s b e e n r e g iste re d o r th ro u g h a n o rd e r o f a c o m p e te n t c o u rt . N e ith e r th e T ru s te e , n o r
th e M a n a g e m e n t C o m p a n y , n o r th e R e g istra r , s h a ll b e lia b le fo r e n su rin g th e v a l id ity o f a n y
s u c h p le d g e . T h e d isb u rse m e n t o f a n y lo a n o r u n d e rta k in g o f a n y o b lig a tio n a g a in s t th e
c o n s titu t io n o f su c h p le d g e b y a n y p a rty sh a ll b e a t th e e n tire d is c re t io n o f su c h p a r ty a n d
n e ith e r th e T ru s te e n o r th e M a n a g e m e n t C o m p a n y n o r th e R e g is tra r ta k e a n y r e s p o n sib ili ty in
th is m a t te r .

5 .1 3 .3 P a y m e n ts o f d iv id e n d s o r th e is su e o f b o n u s U n its fo r un it s u n d e r p le d g e sh a ll b e m a d e to th e
p le d g e h o ld er fo r th e a c c o u n t o f th e U n it H o ld e r .
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6 . P A R T V I: D IS T R IB U T IO N P O L IC Y

6 .1 . D IS T R IB U T IO N P O L IC Y A N D D A T E

6 .1 .1 T h e F u n d s h a ll a n n u a lly d is tr ib u te a n a m o u n t th a t is re q u ire d u n d e r th e ta x la w s a n d o th e r
re g u la t io n s in fo rc e a n d th a t m a y b e b e n e f ic ia l fo r its U n it H o ld e rs . T h e e n tire a m o u n t
a v a ila b le fo r d is t r ib u t io n m a y b e d is tr ib u te d a s c a sh d iv id e n d , b o n u s , p a r t ia lly c a s h /b o n u s o r
in a n y o th e r fo rm a c c e p ta b le to th e C o m m is s io n (s u c h a s b o n u s u n it s ) th a t m a y q u a lify u n d e r th e
ta x law s. T h e F u n d w ill co m p ly w ith re g u la to ry a n d tax a tio n re q u ire m e n ts a n d th e
d istr ib u tio n p o lic y m a y b e a m e n d e d a c c o rd in g ly .

6 .1 .2 T h e M a n a g e m e n t C o m p a n y sh a ll d e c id e a s so o n a s p o s s ib le , b u t n o t la te r th a n 4 5 d a y s a f te r
th e A c c o u n tin g D a te , w h e th e r to d is tr ib u te a m o n g U n it H o ld e rs , p ro f it s , if a n y , a v a ila b le fo r
th e d istr ib u t io n a t th e e n d o f th e A c c o u n tin g P e rio d a n d sh a ll a d v ise th e T ru s te e o f th e ra te o f
s u c h d istr ib u tio n p e r U n it .

6 .1 .3 T h e a m o u n t a v a ila b le f o r d is tr ib u tio n in re sp e c t o f a n y A c c o u n tin g P e rio d sh a ll b e
d e te rm in e d b y th e M a n a g e m e n t C o m p a n y a f te r c o n s u ltin g th e A u d ito rs a n d sh a ll b e th e s u m
to ta l of :
(a ) T h e to ta l in c o m e e a rn e d o n th e F u n d P ro p e rty d u r in g s u c h A c c o u n tin g P e rio d ,

in c lu d in g a ll a m o u n ts re c e iv e d in re s p e c t of d iv ide n d , m a rk -u p , p ro f it a n d fe e ;
(b ) W h o le o r p a rt o f th e re a l iz e d a n d u n re a l iz e d a p p re c ia t io n , a t th e o p tio n o f th e

M a n a g e m e n t C o m p a n y ;
(c ) F ro m th e a b o v e a m o u n ts sh a ll b e d e d u c te d e x p e n s e s a n d s u c h o th e r a d ju s tm e n t a s th e

M a n a g e m e n t C o m p a n y m a y d e te rm in e in c o n s u lta tio n w ith th e A u d ito rs .

6 .1 .4 T h e p ro c e e d s o f sa le s o f r ig h ts a n d a ll o th e r re c e ip ts d e e m e d b y th e M a n a g e m e n t C o m p a n y ,
a f te r c o n s u ltin g th e A u d ito rs , to b e in th e n a tu re o f c a p ita l a c c ru in g f ro m In v e s tm e n ts , s h a ll
n o t b e re g a rd e d a s a v a ila b le fo r d is tr ib u tio n b u t s h a ll b e re ta in e d a s p a rt o f th e F u n d P ro p e rty ,
p ro v id e d th a t s u c h a m o u n ts o u t o f th e sa le p ro c e e d s o f th e In v e s tm e n t s a n d o u t o f th e sa le
p ro c e e d s o f th e rig h ts , b o n u s s h a re s a n d a ll o th e r re c e ip ts a s d e e m e d b y th e M a n a g e m e n t
C o m p a n y , a f te r c o n su lt in g th e A u d ito rs , to b e in th e n a tu re of th e n e t re a l iz e d a p p re c ia t io n ,
m a y b e d is tr ib u ta b le to th e U n it H o ld e rs b y th e T ru s te e a n d s h a ll , th e re a f te r , c e a s e to fo rm
p a rt o f th e F u n d P ro p e rty , o n c e tra n s f e rr e d to th e D istr ib u tio n A c c o u n t .

6 .1 .5 T h e in c o m e q u a lify in g fo r d istr ib u tio n in re sp e c t o f th e re le v a n t p e r io d m a y b e a d ju ste d a s
u n d e r:
(a ) D e d u c tio n o f a su m b y w a y o f a d ju stm e n t to a llo w for e f fe c t o f p u rch a se o f s h a re s

o r a n y o f th e In v e s tm e n ts c u m d iv id e n d , p ro f it o r m a rk -u p ;
(b ) A d ju stm e n t if c o n s id e re d n e c e s sa ry b y th e M a n a g e m e n t C o m p a n y to re f le c t th e

d im in u t io n in v a lu e o f F u n d P ro p e rty , in c lu d in g d e te rio ra t io n in ex c h a n g e ra te
a p p lic a b le to in te rn a tio n a l In v e s tm e n ts , in c o n su lta t io n w ith th e T ru s te e .

6 .1 .6 T h e M a n a g e m e n t C o m p a n y m a y a ls o d is tr ib u te a n a m o u n t, th ro u g h c a s h o r b o n u s , fo r a n
in te r im p e rio d th a t is n o t a fu ll A c c o u n tin g P e rio d .
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6 .1 .7 T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e d if fe re n t U n its w ith re d u c e d le v e ls o f
m a n a g e m e n t f e e . In su c h c a se s th e m a n a g e m e n t f e e w ill a c c ru e o n a d a ily b a s is a c c o rd in g to
th e v a rio u s ty p e s o f U n its u n d e r is su e a n d o n a m o n th ly b a s is th e ex c e s s n e t N A V p e r U n it
re p re se n tin g th e re d u c e d le v e l o f m a n a g e m e n t f e e w ill b e d is tr ib u te d to th e re sp e c t iv e U n its
in fo rm of a d d it io n a l un its o r d iv id e n d d is tr ib u tio n n o tw ith s ta n d in g th e c o n d it io n o f o v e ra ll
in c o m e , re s e rv e s a n d re ta in e d e a rn in g s o f th e F u n d a n d th e in c o m e a v a ila b le fo r d istr ib u tio n
in th e F u n d , if a n y . N o tw ith s ta n d in g th e a b o v e , T h e M a n a g e m e n t C o m p a n y m a y a lso a t its
d is c re t io n p re s c rib e o th e r m e th o d s o f p a s s in g th e re d u c tio n in m a n a g e m e n t f e e to su c h ty p e s
o f U n its so lo n g a s th is d o e s n o t d isa d v a n ta g e th e o th e r ty p e s o f U n its .

6 .1 .8 T h e M a n a g e m e n t C o m p a n y , in c o n s u lta t io n w ith th e S h a ria h C o u n c il , sh a l l d e c id e w h a t
p o rt io n o f th e in c o m e o f th e F u n d is H a ra m , if a n y , w h ich w ill b e s e g re g a te d a n d p a id to ch a rity .
T h e lis t o f c h a ri tie s to w h ic h th e M a n a g e m e n t C o m p a n y w ill p ay th e H ara m in c o m e w ill
b e d e c id e d in c o n su lta tio n w ith th e S h a ria h C o u n c il.

6 .2 . D IS T R IB U T IO N O F IN C O M E

6 .2 .1 A fter th e f ix in g o f th e ra te o f b o n u s d istr ib u tio n p e r U n it , th e M a n a g e m e n t C o m p a n y w ill
in fo rm th e T ru ste e w h o sh a ll c a u s e to h a v e a dd it io n a l U n its iss u e d in th e n a m e o f th e U n it
H o ld e rs a s p er th e b o n u s ra t io .

6 .2 .2 F o r d is tr ib u tio n o f ex c e s s n e t N A V p er U n it a s m e n tio n e d in 6 .1 .7 , th e M a n a g e m e n t
C o m p a n y s h a ll in fo rm th e T ru s te e o n a m o n th ly b a s is o f th e a m o u n t o f U nits , in c lu d in g
f ra c t io n a l un it s , to b e c a p ita liz e d a n d /o r th e d iv id e n d to b e p a id a n d th e T ru s te e s h a ll c a u se to
h a v e th e a dd it io n a l U n its is s u e d in th e n a m e o f th e r e le v a n t U n it H o ld e rs a n d /o r c a u s e F u n d
A s se ts to b e d is tr ib u te d a s d iv id e n d a s p e r th e in fo rm a t io n p ro v id e d by th e M a n a g e m e n t
C o m p a n y .

6 .2 .3 O n e a c h A c c o u nt in g D a te o r in te r im d is tr ib u tio n d a te th e M a n a g e m e n t C o m p a n y s h a ll
in st ru ct th e T ru ste e to t ra n s f e r to th e D is tr ib u tio n A cc o u n t s u c h a m o u n t o f c a sh a s re q u ire d to
e f fe c t th e c a s h d istr ib u tio n o f in c o m e to th e U n it H o ld e rs n e t o f re - In v e s tm e n t o f d iv id e n d a s
p ro v id e d b y 6 .2 .6 b e lo w . T h e a m o u n t s ta n d in g to th e c re d it o f th e D is tr ib u tio n A c c o u n t s h a ll
n o t b e tre a te d a s p a rt o f th e F u n d P ro p e rty b u t s h a ll b e h e ld b y th e T ru s te e u p o n tru s t to
d istr ib u te to U n it H o ld e rs a s h e re in p ro v id e d .

6 .2 .4 A fter th e f ix in g o f th e ra te o f c a sh d istr ib u t io n p e r U n it , c a sh d is t r ib u tio n p a y m e n ts sh a ll b e
m a d e b y t ra n sf e r to th e U n it H old e rs’ d e s ig n a te d b a n k a c c o u n ts , o r in th e c a se o f jo in t U n it
H o ld e rs , to d e sig n a te d b a n k a c c o u n t o f th e jo in t U n it H o ld e r f irs t n a m e d o n th e R e g is te r . T h e
re c e ip t o f fu n d s b y su c h d e s ig n a te d b a n k e rs sh a ll b e a g o o d d is c h a rg e th e re o f .

6 .2 .5 B e fo re m a k in g a n y p a y m e n t in re sp e c t o f a U n it , th e T ru ste e o r th e M a n a g e m e n t C o m p a n y
m a y m a k e su c h d e d u c tio n s a s m a y b e re q u ire d b y la w in re s p e c t of a n y Z a k a t , in c o m e o r
o th e r tax e s , c h a rg e s o r a s se s s m e n t s , w h a ts o e v e r , a n d is s u e to th e U n it H o ld e r th e c e r t if ic a te in
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re s p e c t o f su c h d e d u c tio n in th e p re s c rib e d fo rm o r in a fo rm a p p ro v e d b y th e c o n c e rn e d
a u th o ritie s .

6 .2 .6 C e rta in U n it H o ld e rs m a y a u th o riz e th e T ru s te e to re -in v e s t a n y c a sh d is t r ib u t io n s f ro m th e
F u n d in to a d d it io n a l U n its o f th e F u n d . T h e T ru s te e , in s u c h c a s e s w ill n o t p a y c a s h
d istr ib u tio n b u t w ill iss u e s u c h U n it s a n d p a y f o r s u c h U n it s o u t o f th e re le v a n t c a sh
d istr ib u tio n n e t o f a n y d e d u c tio n s a s m a y b e re q u ire d b y law in re s p e c t o f a n y Z a k a t , in c o m e
o r o th e r ta x e s , c h a rg e s o r a s se s s m e n t s . Is s u e o f th e a c c o u n t s ta te m e n t b y th e R e g is tra r
s h o w in g a n in c re a s e in U n its sh a ll b e a g o o d d isc h a rg e o f th e o b lig a tio n to p a y d iv id e n d s . In
s u c h c a se s , th e a d d it io n a l U n it s w ill b e is su e d a t N e t A s s e t V a lu e le s s a n y d u tie s a n d c h a rg e s
a n d w ill n o t a t t ra c t a n y f ro n t -e n d fe e s o r t ra n s a c tio n c h a rg e s . D e d u c tio n s in re sp e c t o f a n y
Z a k a t , in c o m e o r o th e r tax e s , c h a rg e s o r a s se s s m e n ts sh a ll b e p a id a s c a sh to th e re le v a n t
G o v e rn m e n t a g e n c ie s a n d th e U n it H o ld e r w ill b e is s u e d a c e rt if ic a te in re sp e c t of su c h
d e d u c t io n in th e p re s c r ib e d fo rm o r in a fo rm a p p ro v e d b y th e c o n c e rn e d a u th o rit ie s .

6 .2 .7 A U nit H o ld e r m a y e le c t to re c e iv e th e c a sh v a lu e o f th e b o n u s U n it s p ro v id e d su c h U n it
H o ld e r o p ts fo r su c h a n a rra n g e m e n t a t th e tim e o f a p p ly in g fo r th e U n its o r re q u e s t s th e
R e g is t ra r in w r it in g p rio r to th e d is tr ib u tio n d e c la ra t io n fo r a n y re le v a n t p e rio d .

6 .2 .8 W h e re th e U n it s a re p la c e d u n d e r p le d g e , th e p a y m e n t o f d iv id e n d s o r th e is su e o f b o nu s
U n its fo r u n its u n d e r p le d g e sh a ll b e m a d e to th e p le d g e h o ld e r fo r th e a c c o u n t o f th e U n it
H o ld e r.

6 .3 . D IS T R IB U T IO N O F L IQ U ID A T IO N P R O C E E D S

6 .3 .1 U p o n th e T ru s t b e in g te rm in a te d th e M a n a g e m e n t C o m p a n y sh a ll su sp e n d th e s a le a n d
re d e m p tio n o f U n its fo rth w ith a n d p ro c e e d to se ll a ll In v e s tm e n ts th e n re m a in in g in th e h a n d s
o f th e T ru s te e a s p a rt o f th e F u n d P ro p e rty a n d sh a ll re p a y a n y bo rro w in g e ff e c te d b y th e
T ru s t to g e th e r w ith a n y m a rk -u p re m a in in g u n p a id .

6 .3 .2 T h e T ru s te e , o n th e re c o m m e n d a t io n o f th e M a n a g e m e n t C o m p a n y , s h a ll , f ro m t im e to tim e ,
d istr ib u te to th e U n it H o ld e rs p ro ra ta to th e n u m b e r o f U n its h e ld b y th e m , re s p e c tiv e ly , a ll
n e t c a s h p ro c e e d s d e r iv e d fro m th e re a l iz a t io n o f th e F u n d P ro p e r ty a f te r m a k in g p ay m e n t a s
m e n tio n e d in su b -S e c t io n 6 .3 .1 a b o v e a n d re ta in in g su c h su m a s c o n sid e r e d o r a p p re h e n d e d
b y th e M a n a g e m e n t C o m p a n y fo r a ll c o s ts , c h a rg e s , ex p e n se s , c la im s a n d d e m a n d s .

6 .3 .3 In c a se th e T ru s t is te rm in a te d b y th e C o m m is s io n o n th e g ro u n d s g iv e n in th e R u le s , th e
C o m m is s io n m a y a p p o in t a liq u id a to r in c o n su lta t io n w ith th e T ru s te e
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7 . P A R T V I I : F E E S A N D C H A R G E S

7 .1 . M A N A G E M E N T C O M P A N Y R E M U N E R A T IO N

7 .1 .1 T h e M a n a g e m e n t C o m p a n y sh a ll b e e n t itle d to re c e iv e a re m u n e ra tio n o f a n a m o u n t n o t
e x c e e d in g 3 % p e r a n n u m o f th e a v e ra g e d a ily N e t A s se ts o f th e F u n d d u rin g th e f ir s t f iv e
y e a rs o f th e S c h e m e a n d 2 % p e r a n n u m o f th e a v e ra g e d a ily N e t A s se ts th e re a f te r .

7 .1 .2 T h e re m u n e r a tio n sh a ll b e g in to a c c ru e f ro m th e d a te o f p a y m e n t in fu ll o n a ll U n it s
s u b s c rib e d d u rin g th e In it ia l P e rio d b y in v e s to r s , in c lu d in g th e M a n a g e m e n t C o m p a n y . In
re s p e c t o f a n y p e rio d o th e r th a n a n A c c o u n tin g P e rio d s u c h re m u n e ra t io n s h a ll b e p ro ra te d o n
th e b a s is o f th e a c tu a l n u m b e r of d a y s f o r w h ic h su c h re m u n e ra tio n h a s a c c ru e d .

7 .1 .3 T h e re m u n e ra tio n d u e to th e M a n a g e m e n t C o m p a n y s h a ll b e c a lc u la te d a n d a c c ru e d o n a
d a ily b a s is b u t p a id m o n th ly .

7 .1 .4 T h e M a n a g e m e n t C o m p a n y m a y a n n o u n c e d if fe re n t U n its w ith re d u c e d le v e ls o f
m a n a g e m e n t f e e . T h e O ffe r a n d R e d e m p t io n P ric e o f su c h ty p e s of U n its w ill b e c a lc u la te d
b a se d o n th is re d u c e d le v e l o f m a n a g e m e n t f e e . T h e ex c e s s n e t N A V p e r U n it o f th e re le v a n t
U n it ty p e s w ill b e d is tr ib u t e d to th e re lev a n t U n it s o n a d a ily b a sis a s m e n t io n e d in 6 .1 .7 a n d
6 .2 .2 a b o v e . T h e M a n a g e m e n t C o m p a n y m a y a ls o a t its d is c re t io n p re s c rib e o th e r
m e th o d s o f p a s s in g th e re d u c tio n in m a n a g e m e n t f e e to su c h ty p e s o f U n its so lo n g a s th is
d o e s n o t d is a d v a n ta g e th e o th e r ty p e s of U n it s .

7 .1 .5 A n y a d v is o ry , m a n a g e m e n t o r c o n s u lta n c y fe e c h a rg e d d ire c tly to th e F u n d b y a n
in te rn a t io n a l fu n d m a n a g e r /a d v is o r o n F u n d in v e s tm e n ts a b ro a d w ill b e th e r e sp o n sib ili ty o f
th e M a n a g e m e n t C o m p a n y a n d a n y fe e s p a id o u t o f F u n d P ro p e rty w ill b e n e tte d -o ff f ro m th e
fe e s p a id to th e M a n a g e m e n t C o m p a n y .

7 .1 .6 T h e M a n a g e m e n t C o m p a n y w ill re d u c e its ow n fe e by u p to f if ty p e rc e n t o n th e F u n d
P ro p e rty in v e s te d in in te rn a tio n a l m u tu a l fu n d s m a n a g e d b y th ird p a r ty . T h is re d u c tio n w ill
a p p ly o n th e n e t m a n a g e m e n t f e e o f th e fu n d (a f te r e x c lu d in g re b a te s / re d u c t io n g iv e n to
c e rta in ty p e s o f U n its ) .

7 .1 .7 T h e m a n a g e m e n t f e e s to b e p a id o n in te rn a t io n a l In v e s tm e n ts m a n a g e d b y a n in te rn a tio n a l
fu n d m a n a g e r a re th e re sp o n sib ility o f th e M a n a g e m e n t C o m p a n y . A n y f e e s p a id by th e
F u n d s h a ll b e n e tte d -o ff f ro m th e fe e s to b e p a id to th e M a n a g e m e n t C o m p a n y .

7 .1 .8 In c o n sid e ra t io n of th e fo re g o in g , a n d s a v e a s a f o re sa id , th e M a n a g e m e n t C o m p a n y sh a ll b e
re s p o n sib le fo r th e p a y m e n t o f a ll ex p e n s e s in c u r re d by th e M a n a g e m e n t C o m p a n y f ro m tim e
to tim e in c o nn e c t io n w ith it’s re sp o n sib i litie s a s M a n a g e m e n t C o m p a n y o f th e F u n d . T h e
M a n a g e m e n t C o m p a n y sh a ll n o t m a k e a n y c h a rg e a g a in s t th e U n it H o ld e rs o r a g a in s t th e
F u n d P ro p e rty o r a g a in st th e D istr ib u tio n A c c o u nt for its se rv ic e s o r fo r its ex p e n se s, ex c e p t
s u c h e x p e n se s a s a re e x p re s s ly a u th o riz e d u n d e r th e p ro v is io n s o f th e R u le s a n d th is O f fe r in g
D o c u m e n t o r th e T ru st D e e d to b e p a y a b le o u t o f F u n d P ro p e rty .

7 .1 .9 T h e M a n a g e m e n t C o m p a n y sh a ll b e a r a ll e x p e n d itu re s in re sp e c t o f its se c re ta r ia l a n d o f f ic e
sp a c e a n d p ro fe s s io n a l m a n a g e m e n t, in c lu d in g a ll a c c o u n tin g a n d a d m in ist ra t iv e se rv ic e s
p ro v id e d in a c c o rd a n c e w ith th e p ro v is io n s o f th is O f fe rin g D o c u m e n t o r th e T ru s t D e e d .
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7 .2 . T R U S T E E R E M U N E R A T IO N

7 .2 .1 T h e T ru s te e sh a ll b e e n tit le d to a m o n th ly re m u n e ra t io n o u t o f th e F u n d P ro p e rty b a se d o n a n
a n n u a l ta r if f o f c h a rg e s a n n e x e d h e re to (A n n e x u re A ) , w h ic h sh a ll b e a p p lie d to th e a v e r a g e
d a ily N e t A s se ts o f th e F u n d d u rin g s u c h c a le n d a r m o n th . T h e re m u n e ra t io n s h a ll b e g in to
a c c ru e f ro m th e d a te o f p a y m e n t in fu ll b y th e M a n a g e m e n t C o m p a n y in re s p e c t o f th e
s u b s c rip tio n o f th e in it ia l U n it s o f th e F u n d . F o r a n y p e rio d o th e r th a n a fu ll c a le n d a r m o n th
s u c h re m u n e ra t io n w ill b e p ro ra te d o n th e b a s is o f th e a c tu a l n u m b e r o f d a y s f o r w h ic h s u ch
re m u n e ra tio n h a s a c c ru e d .

7 .2 .2 S u c h re m u n e r a tio n s h a ll b e p a id to th e T ru ste e in a r re a rs w ith in th ir ty d a y s a f te r th e e n d o f
e a c h c a le n d a r m o n th .

7 .2 .3 In c o n sid e ra t io n o f th e fo re g o in g , a n d s a v e a s a fo re s a id , th e T ru ste e s h a ll b e re sp o n sib le f o r
th e p a y m e n t o f a ll ex p e n s e s in cu rre d b y th e T ru s te e f ro m t im e to tim e in c o n n e c tio n w ith
th e ir d u tie s a s T ru s te e of th e T ru s t . T h e T ru s te e sh a ll n o t m a k e a n y c h a rg e a g a in s t th e U n it
H o ld e rs o r a g a in s t th e F u n d P ro p e rty o r a g a in s t th e D is tr ib u tio n A c c o u nt fo r th e ir se rv ic e s o r
fo r th e ir ex p e n se s , ex c e p t s u c h e x p e n se s a s a re ex p re s s ly a u th o r iz e d to b e p a id o u t of th e
F u n d P ro p e rty u n d e r th e p ro v is io n s o f th e R u le s a n d th is O f fe rin g D o c u m e n t o r th e T ru s t
D e e d .

7 .2 .4 T h e T ru ste e s h a ll b e a r a ll e x p e n d itu re s in re s p e c t o f its se c re ta r ia l a n d o ff ic e sp a c e a n d
p ro fe s sio n a l m a n a g e m e n t , in c lu d in g a ll a c c o u n t in g a n d a d m in istra t iv e se rv ic e s p ro v id e d in
a c c o rd a n c e w ith th e p ro v is io n s o f th is O ff e r in g D o c u m e n t o r th e T ru s t D e e d .

7 .2 .5 A n y in c re a s e in th e re m u n e ra tio n o f th e T ru ste e a g re e d to by th e M a n a g e m e n t C o m p a n y sh a ll
re q u ire th e a p p ro v a l of th e C o m m is s io n .

7 .3 . F O R M A T IO N C O S T

7 .3 .1 F o rm a tio n C o st th a t w ill n o t ex c e e d 1 .0 % o f th e p re -p u b lic o ff er in v e s tm e n t in th e F u n d
(in c lu d in g C o re U n its a n d P re -IP O U n its ) a n d sh a ll b e b o rn e b y th e F u n d a n d a m o rt iz e d o v e r
a p e rio d n o t ex c e e d in g f iv e y e a rs .

7 .4 . A L L O C A T IO N O F F R O N T -E N D /B A C K-E N D L O A D

7 .4 .1 T h e re m u n e ra t io n o f D is trib u tio n C o m p a n ie s a n d In v e s tm e n t F a c ilita to rs sh a ll b e p a id
e x c lu s iv e ly f ro m a n y F ro n t -e n d /B a c k -E n d L o a d r e c e iv e d by th e T ru s te e a n d n o c h a rg e s s h a ll
b e m a d e a g a in st th e F u n d P ro p e rty o r th e D istr ib u t io n A c c o u n t in th is re sp e c t . T h e re m a in d e r
o f a n y F ro n t -e n d /B a c k -E n d L o a d a f te r su c h d isb u r s e m e n t s h a ll b e p a id by th e T ru s te e to th e
M a n a g e m e n t C o m p a n y a s d istr ib u tio n s u p p o rt a n d p ro c e s sin g c h a rg e s fo r th e ir s e rv ic e s f o r th e
F u n d . If th e F ro n t -e n d /B a c k -E n d L o a d re c e iv e d by th e T ru s te e is in s u f f ic ie n t to p a y th e
re m u n e ra tio n o f th e D istr ibu tio n C o m p a n ie s a n d In v e s tm e n t F a c ili ta to rs , th e M a n a g e m e n t
C o m p a n y s h a ll p a y to th e T ru s te e th e a m o u n t n e c e s s a ry to p ay in fu ll su c h re m u n e ra tio n .

7 .4 .2 S u c h p a y m e n ts s h a ll b e m a d e to th e D istr ib u tio n C o m p a n ie s a n d In v e s tm e n t F a c ilita to rs a n d
th e M a n a g e m e n t C o m p a n y b y th e T ru ste e o r b y th e M a n a g e m e n t C o m p a n y to th e T ru ste e o n
m o n th ly b a s is in a rr e a rs w ith in th irty d a y s o f th e e n d of th e c a le n d a r m o n th .
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7 .4 .3 A D is tr ib u to r lo c a te d o u t s id e P a k is ta n m a y , if s o a u th o r iz e d by th e T ru s t e e a n d th e
M a n a g e m e n t C o m p a n y , re ta in s u c h p o rtio n o f th e F ro n t -e n d L o a d a s is a u th o r iz e d by th e
M a n a g e m e n t C o m p a n y a n d tra n sf e r th e n e t a m o u n t to th e T ru ste e , su b je c t to th e la w fo r th e
tim e b e in g in f o rc e .

7 .4 .4 M a n a g e m e n t C o m p a n y m a y a lso is su e U n its a t a re d u c e d o r n o S a le s a n d P ro c e s s in g C h a rg e .
T h e is s u e p ric e a p p lic a b le to B o n u s U n its iss u e d b y w ay o f d iv id e n d d is tr ib u tio n o r issu e o f
u n its in l ie u of c a sh d istr ib u tio n sh a ll n o t in c lu d e a n y sa le s o r p ro c e s sin g c h a rg e

7 .4 .5 U n its is s u e d to a n e x is t in g A c c o u n th o ld e r th ro u g h c o n v e rs io n f ro m a n o th e r sc h e m e ru n b y th e
M a n a g e m e n t C o m p a n y s h a l l b e issu e d a t a p ric e b a se d o n th e N e t A s se t V a lu e a p p lic a b le o n
th a t d a te p lu s a p ro c e s sin g c h a rg e n o t ex c e e d in g o n e -h a lf o f o n e p e rc e n t .

7 .4 .6 T ra n sf e r o f U n its f ro m o n e ow n e r to a n o th e r sh a ll b e su b je c t to a p ro c e ss in g c h a rg e o f a n
a m o u n t n o t e x c e e d in g o n e p e rc e n t o f th e N e t A s se t V a lu e a t th e d a te th e re q u e st is lo d ge d ,
w h ic h sh a ll b e re c o v e r e d f ro m th e tra n sf e re e . H o w e v e r , th e p ro c e s s in g c h a rg e sh a ll n o t b e
p a y a b le b y su c c e s s o rs in th e c a se o f in h e rita n c e o r d is t r ib u tio n o f th e e s ta te of a d e c e a se d
U n it H o ld e r .

7 .5 . P A Y M E N T O F U N IT S IN F O R E IG N C U R R E N C Y

7 .5 .1 T h e M a n a g e m e n t C o m p a n y sh a ll a p p o in t o n e o r m o re s c h e d u le d b a n k (s) a s th e A u th o riz e d
D e a le r( s ) to m a n a g e O f fe r a n d R e d e m p t io n o f U n its f ro m o u ts id e P a k ista n in f o re ig n
c u rre n c y u n d e r th e p ro v is io n s o f th e F o re ig n E x c h a n g e M a n u a l o f th e S ta te B a n k o f P a k ista n .

7 .5 .2 P a y m e n ts m a d e in fo re ig n c u rre n c y to p u rc h a se u n it s s h a l l b e c o n v e rte d in to P a k is ta n i
R u p e e s th ro u g h th e A u th o riz e d D e a le r u s in g h is q u o te d ra te s a n d a n y c o n v e rs io n c o s t s h a ll b e
d e d u c te d f ro m th e p a y m e n t b e fo re U n its a re is s u e d .

7 .5 .3 A t th e o p tio n of th e M a n a g e m e n t C o m p a n y , p ay m e n ts m a d e in f o re ig n c u rre n c y fo r U n its
p u rc h a se d m a y d ire c tly b e m a d e p a rt o f F u n d P ro p e rty w ith o u t c o n v e rsio n in to P a k is ta n i
R u p e e s , a f te r d e d u c t io n o f th e re le v a n t d u tie s , c h a rg e s , T r a n sa c tio n C o sts a n d F ro n t -e n d
L o a d . T h e U n it s is s u e d w ill b e d e n o m in a te d in P a k ista n i R u p e e s u s in g a s c o n v e r sio n ra te th e
ra te s q u o te d b y th e A u th o riz e d D e a le r a t th e is su e d a te of th e U n its (b u y in g ra te fo r th e
re le v a n t c u rre n c y ) .

7 .5 .4 P a y m e n ts to b e m a d e in fo re ig n c u rre n c y o n re d e m p tio n o f un it s s h a ll b e c o nv e r te d f ro m
P a k is ta n i R u p e e s th ro u g h th e A u th o r iz e d D e a le r u s in g h is q u o te d ra te s a n d a n y c o n v e rs io n
c o s t s h a ll b e d ed u c te d f ro m th e p a y m e n t to b e m a d e .

7 .5 .5 A t th e o p tio n of th e M a n a g e m e n t C o m p a n y , p a y m e n ts to b e m a d e in fo re ig n c u rre n c y fo r
U n it re d e m p tio n m a y d ire c t ly b e p a id f ro m fo re ig n c u r re n c y d o m in a te d b a n k a c c o u n t th a t a re
p a rt o f F u n d P ro p e r ty a f te r d e d u c tio n o f th e re le v a n t d u tie s , c h a rg e s , T ra n s a c tio n C o sts a n d
B a c k -e n d L o a d . A s th e U n it s re d e e m e d w ill b e d e n o m in a te d in P a k is ta n i R u p e e s th e
c o n v e r s io n ra te w ill b e th e ra te s q u o te d b y th e A u th o riz e d D e a le r a t th e re d e m p tio n d a te o f
th e U n its (se ll in g ra te f o r th e re le v a n t c u rre n c y ) .
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7 .6 . O T H E R F E E S A N D C H A R G E S

O th e r f e e s a n d c h a rg e s s h a ll in c lu d e :

(a ) B ro k e ra g e a n d tra n sa c tio n c o s ts re la te d to in v e s tin g a n d d is -in v e s tin g o f th e F u n d
P ro p e rty

(b ) L e g a l a n d re la te d c o sts in c u rre d in p ro te c tin g o r e n h a n c in g th e in te re s ts o f th e F u n d o r th e
c o lle c t iv e in te re st o f th e U n it H o ld e rs

(c ) B a n k c h a rg e s , f o re ig n c u rr e n c y c o n v e rs io n , c o m m is s io n & b u y -se ll sp re a d s a n d
b o rro w in g /f in a n c ia l c o s t s

(d ) A u d it F e e s
(e ) T a x e s a p p lic a b le to th e T ru s t o n its in c o m e , tu rn o v e r , a s s e ts o r o th e rw ise
(f ) A n n u a l F e e p a y a b le to th e C o m m is s io n
(g ) F e e s a n d e x p e n se s o f S h a ria h A d v is o rs .
(h ) C u sto d y c h a rg e s in c lu d in g C e n tra l D e p o sita ry C o m p a n y o f P a k is ta n c h a rg e s a n d c o st o f

c u s to d ia l se rv ic e s fo r o v e rse a s In v e s tm e n t s .
( i) F e e s a n d d e p o si ts f o r re g is tra t io n w ith a d e po sita ry o rg a n iz a tio n su c h a s th e C e n tra l

D e p o sita ry C o m p a n y o f P a k is ta n .
( j ) H e d g in g c o s ts in clu d in g fo rw ard c o v e r , fo rw a rd p u rc h a s e o r o p tio n p u rc h a s e c o s ts .
(k ) T a x e s , f e e s , c e s s , d u t ie s a n d o th e r c h a rg e s le v ie d by fo re ig n ju r isd ic tio n s o n in v e s tm e n ts

o u ts id e P a k is ta n a n d a n y d o m e st ic ta x e s , f e e s , c e ss , d u tie s a n d o th e r c h a rg e s .
( l) O th e r c h a rg e s a n d fe e s su c h a s lis t in g fe e s o f th e e x c h a n g e , a s so c ia te m e m b e r sh ip fe e in th e

sto c k e x c h a n g e s , e tc .
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8 . P A R T V I I I : T A X A T IO N

8 .1 . T A X A T IO N O N IN C O M E O F P IE IF
T h e fo llo w in g is a b rief d e s c rip t io n o f th e In c o m e T a x O rd in a n c e , 2 0 0 1 , a p p lic a b le in re s p e c t o f
P IE IF . T h is se c tio n is fo r a dv is e o n ly a n d p o te n tia l in v e s to rs s h o u ld c o n s u lt th e ir ta x e x p e rts f o r
th e ir l ia b ility w ith re sp e c t t o ta x a tio n f ro m in v e s tm e n t in th e F u n d . T h is p a rt d o e s n o t c o v e r tax
lia b ility o f n o n -P a k is ta n re s id e n t in v e s to r w ith re sp e c t to ta x e s in th e ir o w n ju risd ic tio n .

8 .1 .1 L ia b ility fo r In c o m e T ax of th e F u n d

U n d e r th e in c o m e tax law s o f P a k is ta n , P IE IF is re g a rd e d a s a p u b lic c o m p a n y fo r tax
p u rp o se s . T h e in c o m e o f th e F u n d is ta x a b le a t th e ta x ra te a p p lic a b le to a p u b lic c o m p a n y ,
w h ic h is p re s e n tly a s u n d e r:

(a ) D iv id e n d In c o m e : W ith o ld in g tax o f 5% a s f in a l se t t le m e n t o f lia b ili ty .
(b ) C a p ita l g a in s a ris in g o n s a le o f s e c u rit ie s lis te d o n a n y s to c k e x c h a n g e in P a k ista n a re

e x e m p t f ro m ta x u p to Ju n e 3 0 , 2 0 0 7
(c ) R e tu rn f ro m a ll o th e r s o u rc e s / in st ru m e n t s is ta x a b le a t th e ra te of 3 5 % a p p lic a b le to a

p u b lic c o m p a n y

8 .1 .2 L ia b ility fo r In c o m e T ax if 9 0 % of In c o m e is d is tr ib u te d

N o tw ith s ta n d in g th e ta x ra te s sta te d u n d e r S e c tio n 8 .1 .1 a b o v e , th e in c o m e o f P IE IF w ill b e
e x e m p te d f ro m ta x if n o t le s s th a n 9 0 % of th e in c o m e o f th e y e a r is d is tr ib u te d a m o n g s t th e
U n it H o ld e rs . T h e 9 0 % o f th e in c o m e sh a ll b e c a lc u la te d a f te r ex c lu d in g re a liz e d a n d
u n re a lise d c a p ita l g a in s . P IE IF w ill c o m p ly w ith th e re q u ire m e n ts o f tax e x em p tio n a n d
d istr ib u te a t le a st 9 0 % of th e in c o m e , c a lc u la te d a f te r e x c lu d in g re a liz e d a n d u n re a lise d
c a p ita l g a in s to th e U n it H o ld e rs .

8 .1 .3 W ith h o ld in g T a x

A ll in c o m e , n a m e ly , d iv id e n d , re tu rn f ro m S h a r ia h c o m p lia n c e te rm f in a n c e c ert if ic a te s ,
re tu rn o n r ib a -f re e d e p o si ts w ith b a n k s / f in a n c ia l in s titu t io n s , re tu rn f ro m c o n t ra c t s , se c u rit ie s
o r in s tru m e n ts o f c o m p a n ie s , o rg a n iz a t io n s , a n d e s ta b lis h m e n ts is su e d o n th e p rin c ip le s o f
B a i’M u a j ja l, B ai’S a la m , Is t is n ’a , M o d a ra b a , M ura h a b a , M u s h a rik a o r sh a re s w ill n o t b e
s u b je c te d to a n y w ith h o ld in g ta x .

8 .1 .4 Z a k a t

P IE IF is S a h e b -e -N is a b u n d e r th e Z a k a t a n d U sh r O rd in a n c e , 1 9 8 0 . T h e b a la n c e in th e c re d it
o f sa v in g s b a n k a c c o u n t, o r s im ila r a c c o u n t w ith a b a n k s ta n d in g o n th e f ir st d a y o f R a m z a n -
u l-M u b a ra k w ill b e su b je c te d to d e d u c t io n to 2 .5 % Z a k a t .

8 .2 . T A X A T IO N O F U N IT H O L D E R S A N D L IA B IL IT Y O F Z A KA T

T h e in fo rm a tio n se t f o r th b e lo w is in clu d e d fo r g e n e ra l in fo rm a t io n p u rp o s e s o n ly . In v ie w of th e
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in d iv id u a l n a tu re o f ta x im p lic a tio n s , e a c h in v e s to r is a d v is e d to c o n su lt w ith h is o r h e r ta x
a d v iso r w ith re sp e c t to th e s p e c if ic tax im p lic a t io n s o f In v e s tm e n t in P IE IF .

8 .2 .1 In c o m e T a x : D iv id e n d p a id to U n it H o ld e rs o f th e F u n d s h a ll b e s u b je c t to in c o m e ta x a s
u n d e r a c c o rd in g to th e p re se n t ra te s , w h ic h m a y b e c h a n g e d in f u tu re :

W ith h o ld in g T a x
P u b li c C o m p a n y / In s u ra n c e C o m p a n y in P a k is ta n 5 %

O th e r s 1 0 %

T h e p o rtio n of d iv id e n d s p a id o u t o f c a p ita l g a in s o n sa le o f lis te d s e c u rit ie s s h a ll n o t b e
s u b je c t to in c o m e o r w ith h o ld in g tax .

8 .2 .2 T a x C red it : U n it H old e rs s h a ll b e e n title d to a ta x c re d it in P a k is ta n u n d e r S e c t io n 6 1 (1 ) a n d
(2 ) o f th e In c o m e T a x O rd in a n c e , 2 0 0 1 o n p u rc h a se o f n e w U n its . T h e a m o u n t o n w h ic h ta x
c re d it w ill b e a llo w e d sh a ll b e th e lo w er o f : (a ) a m o u n t in v e s te d ; (b ) 1 0 % of th e to ta l in c o m e
o f th e U n it H o ld e r; a n d (c ) R s . 1 5 0 ,0 0 0 a n d w ill b e c a lcu la te d b y a p p ly in g th e a v e ra g e ra te of
ta x of th e U n it H o ld er f o r th e ta x y e a r . If th e U n its so a c q u ire d a re d is p o s e d w ith in 1 2
m o n th s , th e a m o u n t o f tax p a y a b le fo r th e ta x y e a r sh a ll b e in c re a se d b y th e a m o u n t o f th e
c re d it a l lo w e d .

8 .2 .3 Z a k a t : U n its h e ld b y re sid e n t P a k is ta n i U n it H o ld e rs sh a ll b e s u b je c t to Z a k a t u n d e r th e
Z a k a t a n d U s h r O rd in a n c e , 1 9 8 0 a t a ra te o f 2 .5 % o f th e p a r v a lu e o f th e U n it s , ex c e p t th o se
e x e m p te d u n d e r th e s a id O rd in a n c e . Z a k a t w ill b e d e d u c te d a t so u rc e f ro m th e d iv id e n d
a m o u n t o r f ro m th e re d e m p tio n p a y m e n t, if U n its a re re d e e m e d d u r in g th e Z a k a t y e a r b efo re
p a y m e n t o f d iv id e n d .
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9 . P A R T IX : R E P O R T S A N D A C C O U N T S

9 .1 . A C C O U N T IN G P E R IO D

A c c o u n t in g P e r io d m e a n s a p e rio d e n d in g o n , a n d in c lu d in g , a n A c c o u n tin g D a te a n d
c o m m e n c in g (in c a se o f th e f irst su c h p e rio d) o n th e d a te o n w h ic h th e F u n d P ro p e rty is f ir s t p a id
o r tra n sf e rre d to th e T ru s te e a n d ( in a n y o th e r c a s e ) f ro m th e e n d o f th e p re c e d in g A c c o u n tin g
P e r io d .

9 .2 . A C C O U N T IN G D A T E

A c c o u n t in g D a te m e a n s th e d a te 3 0 th Ju n e in e a c h y e a r a n d a n y in te r im d a te s a t w h ic h th e
f in a n c ia l sta te m e n ts o f th e F u n d a re d raw n u p . P ro v id e d , h o w e v e r , th a t th e M a n a g e m e n t
C o m p a n y m a y , w ith th e c o n se n t o f th e T ru s te e a n d a f te r o b ta in in g a pp ro v a l o f th e C o m m is s io n
a n d th e C o m m is s io n e r of In c o m e T ax , c h a n g e su c h d a te to a n y o th e r d a te .

9 .3 . A U D IT

9 .3 .1 T h e f irs t A u d ito rs o f th e T ru s t sh a ll b e A .F . F e rg u so n s & C o ., K a ra c h i , P a k is ta n . T h e re a f te r ,
th e M a n a g e m e n t C o m p a n y s h a ll , in c o n s u lta t io n w ith th e T ru s te e , a p p o in t a s a u d ito r a f irm of
c h a rte re d a c c o u n ta n ts w h o s h a ll b e in d e p e n d e n t o f th e a u d ito r o f th e M a n a g e m e n t C o m p a n y
a n d th e T ru s te e . T h e M a n a g e m e n t C o m p a n y m a y a t a n y tim e , w ith th e c o n c u r re n c e o f th e
T ru s te e , a n d sh a ll , if d ire c te d by th e C o m m is s io n , rem o v e th e A u d ito rs a n d a pp o in t o th e r
A u d ito rs in th e ir p la c e .

9 .3 .2 T h e A u d ito rs s h a ll h o ld o ff ic e u n til t ra n s m is s io n o f th e a n n u a l re p o rt a n d a c c o u n ts b u t m a y
b e re -a p p o in te d fo r u p to th re e c o n se c u tiv e te rm s o f o n e y e a r e a c h . T h e re a f te r , th e A u d ito rs
s h a ll o n ly b e e lig ib le f o r a p p o in tm e n t a f te r th e la p s e o f a t lea s t o n e y e a r . T h e fo llo w in g
p e r so n s s h a ll n o t q u a lify to b e th e A u d ito rs o f th e T ru s t :
(a ) A p e rso n w h o is o r , a t a n y t im e d u r in g th e p re c e d in g th re e y e a rs , w a s a d ire c to r ,

o f f ic e r o r e m p lo y e e o f th e M a n a g e m e n t C o m p a n y o r th e T ru s te e .
(b ) A p e rso n w h o is a p a rtn e r o f , o r in e m p lo y m e n t o f , a d ire c to r , o f f ic e r , e m p loy e e o r

C o n n e c te d P e rso n o f th e M a n a g e m e n t C o m p a n y o r T ru s te e .
(c ) T h e sp o u s e o f a d ire c to r of th e M a n a g e m e n t C o m p a n y o r T ru s te e .
(d ) A p e rso n w h o is in d e b te d to th e M a n a g e m e n t C o m p a n y o r T ru s te e , a n d
(e ) A b o dy c o rp o ra te .

9 .3 .3 A p p o in tm e n t o f a p a rtn e rsh ip f irm to b e th e A u d ito rs s h a ll b e d e e m e d to b e th e a p p o in tm e n t
o f a ll p e rso n s w h o a re p a r tn e rs in th e f irm , fo r th e tim e b e in g .

9 .3 .4 T h e A u d ito rs s h a ll h a v e a c c e s s to th e b o o k s , p a p e rs , a c c o u n ts a n d v o u c h e rs o f th e T ru s t ,
w h e th e r k e p t a t th e o f f ic e o f th e M a n a g e m e n t C o m p a n y , T ru s te e , C u sto d ia n , R e g is t ra r o r
e lse w h e re a n d s h a ll b e e n t itle d to re q u ire f ro m th e M a n a g e m e n t C o m p a n y , th e T ru ste e a n d
th e ir d ire c to rs , o f f ic e rs a n d a g e n t s , s u c h inf o rm a t io n a n d e x p la n a t io n s a s c o n sid e re d
n e c e s sa ry fo r th e p e rfo rm a n c e o f a u d it .
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9 .3 .5 T h e T ru ste e s h a ll b e e n tit le d to re q u ire th e A u d ito rs to p ro v id e su c h fu rth e r re p o rt s a s m a y b e
a g re e d b e tw e e n th e T ru st e e a n d th e M a n a g e m e n t C o m p a n y a n d c o n s id e re d n e c e s sa ry to
fa c ilita te th e T ru s te e in is s u in g th e c e rtif ic a t io n re q u ire d u n d e r th e R u le s .

9 .3 .6 T h e A u d ito rs s h a ll p re p a re a w r itte n re p o rt to th e U n it H o ld e rs o n th e a c c o u n ts a n d b o o k s o f
a c c o u n t s o f th e T ru s t a n d th e b a la n c e s h e e t a n d in c o m e a n d e x pe n d itu re a c c o u n t a n d o n e v e ry
o th e r d o c u m e n t f o rm in g p a rt o f th e b a la n c e s h e e t a n d in c o m e a n d e x p e n d itu re a c c o u n t,
in c lu d in g n o te s , s ta te m e n ts o r s c h e d u le s a p p e n d e d th e re to .

9 .3 .7 T h e c o n te n ts o f th e A u d ito rs re p o rt sh a ll b e a s re q u ire d in th e R u le s .

9 .3 .8 T h e M a n a g e m e n t C o m p a n y s h a ll:
(a ) W ith in fo u r m o n th s o f c lo s in g o f th e A c c o u n tin g P e rio d , p r e p a re a n d tra n s m it th e

a n n u a l re p o rt to g e th e r w ith a c o p y o f th e b a la n c e sh e e t , in c o m e a n d e x p e n d itu re
a c c o u n t , to g e th e r w ith th e A u d ito r’s re p o rt fo r th e A c c o u n tin g P e r io d , to th e
C o m m is s io n a n d U n it H o ld e rs in a c c o rd a n c e w ith th e R u le s .

(b ) W ith in tw o m o n th s a f te r th e c lo se o f th e f irst h a lf o f its y e a r o f a c c o u n ts , p re p a re a n d
tra n s m it to th e U n it H o ld e rs a n d th e C o m m is s io n , a p ro f it a n d lo ss a c c o u n t fo r a n d
b a la n c e s h e e t a s a t th e e n d o f th a t h a lf y e a r , w h e th e r a u d ite d o r o th e rw ise , in
a c c o rd a n c e w ith th e R u le s .

(c ) W ith in a m o n th a f te r th e c lo se o f th e f irst a n d th e th ird q u a rte r , p re p a re a n d tra n sm it
q u a rte r ly re po rt to th e U n it H o ld e rs , th e T ru ste e a n d th e C o m m is s io n , a lo n g w ith a
P ro f it a n d L o ss A c c o u nt a n d B a la n c e S h e e t a s a t th e e n d o f th e p e rt in e n t q u a rte r ,
w h e th e r a u d ite d o r o th e rw is e , in a c c o rd a n c e w ith th e R u le s .
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1 0 . P A R T X : WA R N I N G S

IF Y O U A R E IN A N Y D O U B T A B O U T T H E C O N T E N T S O F T H IS O F F E R IN G
D O C U M E N T , Y O U S H O U L D C O N S U L T Y O U R S T O C K B R O K E R , B A N K M A N A G E R ,
L E G A L A D V IS O R , O R O T H E R F IN A N C IA L A D V IS O R . T H E P R IC E O F T H E U N IT S O F
T H IS F U N D A N D T H E IN C O M E O F T H IS F U N D (F R O M W H IC H D IS T R B U T IO N S T O
U N IT H O L D E R S IS M A D E ) M A Y IN C R E A S E O R D E C R E A S E .

P IE IF O ffe r in g D o c u m e n t P a g e 7 0



1 1 . P A R T X I: G E N E R A L IN F O R M A T I O N

1 1 .1 . C O N S IT U T T IV E D O C U M E N T S

T h e c o n stitu t iv e d o c u m e n ts o f P IE IF a r e :

(a ) T ru s t D e e d , d a te d 1 4 D e c e m b e r 2 0 0 5 , ex e c u te d b e tw e e n A H IM L a n d th e C D C .

(b ) T h is O f fe r in g D o c u m e n t.

(c ) C o n se n ts o f th e A u d ito r, S h a ria h C o u n c il, L e g a l A d v ise r a n d T ru s te e to th e ir re sp e c t iv e
a p p o in tm e n ts a n d h a v in g b e e n n a m e d a n d d e s c rib e d a s su c h in th is O ffe rin g D o c u m e n t.

(d ) L e tte r N o . N B F C -4 5 /A M C & IA /0 5 /2 0 0 3 d a te d 2 1 A u g u s t 2 0 0 3 f ro m S E C P , lic e n sin g
A H IM L to u n d e rta k e A s se t M a n a g e m e n t a n d In v e s tm e n t A d v iso ry S e rv ic e s , u n d e r N o n -
B a n k in g F in a n c e C o m p a n ie s (E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(e ) L e tte r N o . N B F C (II) - R -J E /A H IM - P IE IL /8 4 2 /2 0 0 5 d a te d 2 8 N o v e m b e r 2 0 0 5 f ro m
S E C P to A H IM L , a p p ro v in g C D C to a c t a s T ru ste e o f P IE IF u n d e r th e N o n -B a n k in g
F in a n c e C o m p a n ie s (E s ta b li s h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(f ) L e tte r N o . N B F C ( II) -R /A H IM - P IE IF /7 9 6 d a te d 1 0 N o v e m b e r 2 0 0 5 f r o m S E C P to
A H IM L , a u th o riz in g a n o p e n -e n d s c h e m e n a m e d P ak is ta n In te rn a t io n a l E le m e n t Is la m ic
F u n d u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s
2 0 0 3 .

(g ) L e tte r N o . N B F C -II/ J D (R )/A H IM L -P IE IF -1 4 2 d a te d 1 0 M arc h 2 0 0 6 f ro m S E C P to
A H IM L , a p p ro v in g th is O f fe rin g D o c u m e n t u n d e r th e N o n -B a n k in g F in a n c e C o m p a n ie s
(E s ta b lis h m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .

(h ) L e tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 th M a y 2 0 0 5 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s in p rin c ip le a llow e d th e F u n d to
in v e s t o u tsid e P a k is ta n s u b je c t to so m e lim its .

( i) L e tte r N o . E P D / 2 0 6 3 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , g ra n tin g a p p ro v a l in c o n tin u a tion s o f S ta te B a n k ’s e a rlie r a p p ro v a l
g ra n te d v id e le tte r N o . E P D / 3 6 9 1 /E P P .1 2 (3 6 ) -2 0 0 5 d a te d 2 4 t h M a y 2 0 0 5 .

( j ) L e tte r N o . E P D / 2 0 6 4 /E P P .1 2 (1 6 5 ) -2 0 0 6 d a te d 3 r d A p ril 2 0 0 6 f ro m th e S ta te B a n k o f
P a k is ta n to A H IM L , s ta t in g th a t th e S ta te B a n k h a s n o o b je c tio n s to th e F u n d is s u in g
U n its o u ts id e P a k ista n .

(k ) L e tte r N o . N B F C -II/J D (R )/A H IM L -P IE IF -1 8 5 /2 0 0 6 d a te d 2 9 M arc h 2 0 0 6 f ro m S E C P
to A H IM L , re la x in g th e re q u ire m e n t of R u le 6 7 (2) (f ) o f th e N o n -B a n k in g F in a n c e
C o m p a n ie s (E s ta b lish m e n t a n d R e g u la tio n ) R u le s 2 0 0 3 .
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T h e c o n stitu t iv e d o c u m e n ts o f P IE IF c a n b e in sp e c te d a t th e h e a d o ff ic e o f th e M a n a g e m e n t
C o m p a n y

1 1 .2 . D A T E O F P U B L IC A T IO N O F T H IS O F F E R IN G D O C U M E N T

T h e d a te o f p u b lic a t io n of th is O f fe rin g D o c u m e n t is [ ] .

1 1 .3 . S T A T E M E N T O F R E S P O N S IB IL IT Y

A rif H a b ib In v e s tm e n t M a n a g e m e n t L im ite d a c c e p ts re sp o n sib ility fo r th e a c c u ra c y o f th e
in fo rm a tio n h e re in c o n ta in e d a s of th e d a te of p u b lic a t io n .
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1 2 . P A R T X II : T E R M IN A T I O N O F T H E S C H E M E

1 2 .1 . T E R M IN A T IO N A N D L IQ U ID A T IO N O F T R U S T

1 2 .1 .1 T h e M a n a g e m e n t C o m p a n y m a y te rm in a te th e F u n d if th e N e t A ss e ts , a t a n y t im e , f a ll b e low
R u p e e s f if ty m ill io n . T h e M a n a g e m e n t C o m p a n y s h a ll g iv e a t le a st th re e m o n th s n o tic e to
U n it H o ld e rs a n d s h a ll d is c lo s e th e g ro u n d s o f its d e c is io n . T h e M a n a g e m e n t C o m p a n y m a y
a n n o u n c e w in d in g u p o f th e F u n d w ith o u t n o tic e in th e e v e n t re d e m p tio n re q u e sts b u ild u p to
a le v e l w h e re th e M a n a g e m e n t C o m p a n y is o f th e v ie w th a t th e d isp o sa l o f th e F u n d p rop e r ty
to m e e t su c h re d e m p t io n w o u ld je o p a rd iz e th e in te re s t s o f th e re m a in in g U n it H o ld e rs a n d th a t
it w o u ld b e in th e b e s t in te re st o f a ll th e U n it H o ld e rs th a t th e F u n d b e w o u n d u p .

1 2 .1 .2 In th e e v e n t th e M a n a g e m e n t C o m p a n y is o f th e v ie w th a t th e q u a n tu m o f re d e m p tio n
re q u e s t s th a t h a v e b u ilt u p s h a ll re su lt in th e F u n d b e in g ru n d o w n to a n u n m a n a g e a b le le v e l
o r it is o f th e v ie w th a t th e s e ll -o f f of a s se ts is l ik e ly to re s u lt in a sig n if ic a n t lo s s in v a lu e fo r
th e U n it H o ld e rs w h o a re n o t re d e e m in g , it m a y a n n o u n c e w in d in g u p o f th e F u n d w ith o u t
n o tic e .

1 2 .1 .3 T h e T ru s t m a y a lso b e te rm in a te d b y th e C o m m is s io n o n th e g ro u n d s g iv e n in th e R u le s .

1 2 .1 .4 T h is O f fe rin g D o c u m e n t o r th e T ru st D e e d m a y b e te rm in a te d in a c c o rd a n c e w ith th e
c o n d it io n s sp e c if ie d in th e R u le s if th e re is a n y b re a c h o f th e p ro v is io n s o f th is O f fe r in g
D o c u m e n t o r th e T ru s t D e e d o r a n y o th e r a g re e m e n t o r a rra n g e m e n t e n te re d in to b e tw e e n th e
T ru s te e a n d M a n a g e m e n t C o m p a n y re g a rd in g th e T ru s t .
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1 3 . D E F IN IT I O N S

U n le s s th e c o n te x t re q u ire s o th e rw ise , th e fo llo w in g w ord s o r e x p re s sio n s sh a ll h av e th e m e a n in g
re s p e c t iv e ly a s sig n e d to th e m , v iz .:

1 3 .1 .1 “A c c o u n tin g D a te” m e a n s th e d a te , 3 0 th J u n e , in e a ch y e a r a n d a n y in te r im d a te s a t w h ic h
th e f in a n c ia l s ta te m e n ts o f th e F u n d a re d r a w n u p . P ro v id e d , h o w e v e r, th a t th e M a n a g e m e n t
C o m p a n y m a y , w ith th e c o n se n t of th e T ru ste e a n d af te r o b ta in in g a p p rov a l o f th e
C o m m is s io n a n d th e C o m m is s io n e r o f In c o m e T a x , c h a n g e s u c h d a te to a n y o th e r d a te ;

1 3 .1 .2 “A c c o u n tin g P er io d ” m e a n s a p e r io d e n d in g o n a n d in c lu d in g a n A c c o u ntin g D a te a n d
c o m m e n c in g ( in c a se o f th e f irs t s u c h p e rio d ) o n th e d a te o n w h ic h th e F u n d P ro p e rty is f ir st
p a id o r tra n sf e rr e d to th e T ru s te e a n d (in a n y o th e r c a se ) f ro m th e e n d o f th e p re c e d in g
A c c o u n t in g P e rio d ;

1 3 .1 .3 “A u d itor s” m e a n s s u c h a u d it f irm s th a t a re a p p o in te d a s th e a u d ito rs o f th is S c h e m e ;

1 3 .1 .4 “A u th or ize d B ran c h ” m e a n s th o se b ra n c h e s o f th e D is tr ib u to rs th a t h a v e b e e n a u th o riz e d by th e
M a n a g e m e n t C o m p a n y , f ro m tim e to tim e , to p e rfo rm D is tr ib u tio n F un c tio n s ;

1 3 .1 .5 “A u th or iz e d D e a ler” m e a n s a S c h e d u le B a n k a p p o in te d b y th e M a n a g e m e n t C o m p a n y u n d e r
th e F o re ig n E x c h a n g e M a n u a l o f th e S ta te B a n k o f P a k ista n to m a n a g e iss u a n c e a n d
re d e m p tio n o f U n its ;

1 3 .1 .6 “A u th or ize d In v e stm e n t” m e a n s in v e s tm e n ts t ra n s a c te d , is su e d , tra d e d o r lis te d in P a k ista n a n d
a b ro a d a s d e f in e d in P a rt III o f th is O ffe rin g D o c u m e n t.

1 3 .1 .7 “B a ck -e n d L o a d ” m e a n s a p ro c e s sin g c h a rg e o r s a le s c o s ts , d e d u c te d b y th e M a n a g e m e n t
C o m p a n y f ro m th e N e t A sse t V a lu e in d e te rm in in g th e R e d e m p t io n P r ic e ;

1 3 .1 .8 “B a i M u ’a jja l” m e a n s a c o n tra c t in w h ic h th e se l le r e a rn s a p ro f it m a rg in o n h is p u rc h a se
p ric e a n d a llo w s th e b u y e r to p a y th e p ric e a t a fu tu re d a te in lu m p su m o r in in sta llm e n ts ;

1 3 .1 .9 “B a i’ S a la m ” m e a n s a c o n t ra c t in w h ic h a d v a n c e p a y m e n t is m a d e fo r c e r ta in d e f in e d go o d s
(o th e r th a n g o ld , s ilv e r a n d c u rre n c ie s) to b e d e liv e re d la te r o n a f ix e d d a te ;

1 3 .1 .1 0 “B a n k ” m e a n s a n in s t itu tio n p ro v id in g b a n k in g s e rv ic e s u n d e r th e b a n k in g la w s o f P a k is ta n ,
o r if o pe ra tin g o u ts id e P a k is ta n , u n d e r th e b a n k in g la w s o f th e ju risd ic tio n o f it s o p e r a tio n
o u ts id e P a k is ta n ;

1 3 .1 .1 1 “B a n k A c c o u n ts” m e a n th o se a c c o u n ts th e b e n e f ic ia l o w n e rsh ip o f w h ic h re s ts in th e U n it
H o ld e rs a n d for w h ic h C D C h a s b e e n a p p o in te d th e T ru s te e ;

1 3 .1 .1 2 “B u s in e s s D a y /D e a lin g D ay ” m e a n s a d ay (s u c h b u s in e s s h o u rs th e re o f ) w h e n B a n k s a re
o p e n fo r b u sin e s s in P a k is ta n ;
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1 3 .1 .1 3 “C er t if ic ate ” m e a n s th e d e f in it iv e c e rt if ic a te a c k n o w le d g in g th e n u m b e r o f U n its re g is te re d
in th e n a m e o f th e H o ld e r is s u e d a t th e re q u e s t o f th e H o ld e r p u rs u a n t to th e p ro v is io n s o f th e
T ru s t D e e d ;

1 3 .1 .1 4 “C o m m iss io n ” o r “S E C P ” m e a n s th e S e c u ritie s a n d E x c h a n g e C o m m is s io n o f P a k is ta n th a t
is th e m a in re g u la to r fo r th e F u n d ;

1 3 .1 .1 5 “C on n e c te d P er s o n ” sh a ll h a v e th e sa m e m e a n in g a s in th e R u le s ;

1 3 .1 .1 6 “C on s t itu t iv e D o c u m e n t” m e a n s th is T ru s t D ee d w h ic h is th e p rin c ip a l D o c u m e n t
g o v e rn in g th e fo rm a t io n , m a n a g e m e n t o r o p e ra t io n o f th e F u n d ;

1 3 .1 .1 7 “C or e In v e s tor s” o f th e F u n d sh a ll b e s u c h in it ia l in v e s to rs w h o se su b s c rip t io n s h a ll in
a g g re g a te b e in c o m p lia n c e o f th e re q u ire m e n ts o f R u le 6 7 (2 )( f ) o f th e R u le s . T h e C o re
In v e s to rs s h a ll b e is s u e d C o re U n its re p re se n tin g th e ir su b s c rip tio n ;

1 3 .1 .1 8 “C or e U n it s” sh a ll m e a n s u c h U n its o f th e F u n d th a t a re is su e d to C o re In v e s to rs w ith th e
c o n d it io n th a t th e se a re n o t re d e e m a b le fo r a p e r io d o f tw o y e a rs f ro m th e d a te of is su e . S u c h
U n its a re tra n sf e ra b le w ith th is c o n d it io n a n d s h a ll ra n k p a ri p a s su w ith a ll o th e r U n its s a v e
fo r th is re s t r i c t io n . A n y t ra n sf e r o f th e se C o re U n it s , d u rin g th e f ir st tw o y e a rs o f th e ir is su e ,
s h a ll b e ef f e c te d o n ly o n th e re c e ip t , b y th e R e g is tra r , o f a w r it te n a c c e p t a n c e o f th is
c o n d it io n b y th e tra n sf e re e ;

1 3 .1 .1 9 “C u sto d ia n ” m e a n s a b a n k , th e C e n t ra l D e p o sito ry C o m p a n y o f P a k is ta n L im ite d , o r a n y
o th e r D e p o sito ry f o r th e tim e b e in g a p po in te d b y th e T ru s te e , w ith th e a p p ro v a l o f th e
M a n a g e m e n t C o m p a n y , to h o ld a n d p ro te c t th e F u n d P ro p e rty , o r a n y p a rt th e re o f , a s
c u s to d ia n , o n b e h a lf of th e T ru s te e ; th e T ru ste e m a y a lso , it se lf , p ro v id e c u sto d ia l se rv ic e s fo r
th e F u n d , w ith th e a p p ro v a l o f th e M a n a g e m e n t C o m p a n y , a t c o m p e ti t iv e te rm s , a s p a rt o f th e
n o rm a l lin e of its b u s in e ss ;

1 3 .1 .2 0 “D e a lin g D a y” m e a n s e v e ry B u sin e s s D a y , p ro v id e d th a t th e M a n a g e m e n t C o m p a n y m a y ,
w ith th e p rio r w r it te n c o n se n t o f th e T ru s te e , a n d u p o n g iv in g n o t le s s th a n 7 d ay s n o t ic e in
th e n e w sp a p e rs, d e c la re a ny p a r t ic u la r b u s in e s s d a y n o t to b e a D e a lin g D a y ;

1 3 .1 .2 1 “D e e d ” m e a n s th e T ru st D e e d w h ic h is th e p rin c ip a l D o c u m e n t g o v e rn in g th e fo rm a tio n
m a n a g e m e n t o r o p e r a tio n of th e F u n d ;

1 3 .1 .2 2 “D istr ib u t io n A c c o u n t” m e a n s th e a c c o u n t (w h ic h m a y b e a c u rr e n t , d ep o s it , o r sa v in g s
a c c o u n t ) m a in ta in e d b y th e T ru s te e w ith a B a n k a p p ro v e d b y th e M a n a g e m e n t C o m p a n y in
w h ic h th e a m o u n t re q u ire d fo r d istr ib u t io n o f in c o m e to U n it H o ld e rs sh a ll b e tra n sf e rr e d ;

1 3 .1 .2 3 “D istr ib u tor” , “D istr ib u t io n C o m p an y ” , “D istr ib u tio n C o m p an ie s” m e a n a c o m p a n y o r
c o m p a n ie s , f i rm , o r b a n k a p p o in te d b y th e M a n a g e m e n t C o m p a n y , w ith th e a p p ro v a l o f th e
T ru s te e , fo r p e rfo rm in g a n y o r a ll o f th e D is tr ib u tio n F u n c t io n s a n d sh a ll in c lu d e th e
M a n a g e m e n t C o m p a n y , it se lf , if it p e rf o rm s th e D is tr ib u t io n F u n ctio n ;

1 3 .1 .2 4 “D istr ib u t io n F u n c t io n ” m e a n s th e fu n ct io n s w ith re g a rd to :

(a ) R e c e iv in g a p p lic a t io n s f o r th e is s u e o f U n its a n d th e a g g re g a te O f fe r P ric e fo r U n its
a p p lie d fo r by su c h a p p lic a t io n s;
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(b ) Is s u in g re c e ip ts in re sp e c t o f (a ) a b o v e ;
(c ) In te rf a c in g w ith a n d p ro v id in g se rv ic e s to th e H o ld e rs in c lu d in g re c e iv in g

re d e m p tio n . tra n sf e r a p p lic a t io n s , c o n v e rs io n n o t ic e s a n d a p p lic a t io n s fo r c h a n g e o f
a d d re s s o r issu e o f d u p lic a te c e r t if ic a te s f o r im m e d ia te tra n s m is s io n to th e
M a n a g e m e n t C o m p a n y o r th e R e gis tra r , a s a p p ro p ria te , a n d

(d ) A c c o u n tin g to th e T ru s te e fo r ( i) m o n e y re c e iv e d f ro m a p p lic a n ts f o r th e is s u a n c e o f
u n it s ; ( ii) p a y m e n ts m a d e to th e U n it H o ld e rs o n re d e m p tio n o f U n its; ( iii) e x p e n se s
in c u rre d in re la t io n to th e D is tr ib u tio n F u n c t io n ;

1 3 .1 .2 5 “D u tie s a n d C h arg e s” m e a n s , in re la t io n to a n y p a rt ic u la r tra n sa c t io n o r d e a lin g , a ll s ta m p
a n d o th e r d u tie s , ta x e s , G ov e rn m e n t c h a rg e s , t ra n sfe r f e e s , re g istra t io n fe e a n d o th e r d u t ie s
a n d c h a rg e s in c o n n e c tio n w ith th e is s u e , s a le , t ra n sf e r , r e d e m p t io n o r p u rc h a se o f U n its o r , in
re s p e c t of th e is s u e , s a le , t ra n sf e r , c a n c e l la t io n o r re p la c e m e n t o f a C ert if ic a te , o r o th e rw is e ,
w h ic h m a y h a v e b e c o m e o r m a y b e p a y a b le in re s p e c t o f o r p rio r to o r u p o n th e o c c a s io n of
th e tra n s a c t io n o r d e a lin g in re s p e c t o f w h ic h su c h d u tie s a n d c h a rg e s a re p a y a b le b u t d o n o t
in c lu d e th e re m u n e r a tio n p a y a b le to th e D is tr ib u tio n C o m p a n y o r a n y F ro n t -e n d o r B a c k -e n d
L o a d o r c o m m is s io n p a y a b le to a g e n ts o n sa le s a n d r e d e m p t io n o f U n its o r a n y c o m m is s io n
c h a rg e s o r c o s t s w h ic h m a y h a v e b e e n ta k e n in to a c c o u n t in a s c e rta in in g th e N e t A s s e t V a lu e ;

1 3 .1 .2 6 “F orm atio n C o st” m e a n s a ll p re lim in a ry a n d f lo a ta t io n e x p e n se s o f th e F u n d in c lu d in g
e x p e n se s in c o n n e c t io n w ith a u th o r iz a tio n of th e S c h e m e , e x e c u tio n a n d re g is tra t io n of th e
C o n stitu tiv e D o c u m e n t , is s u e , le g a l c o st s , p rin tin g , c ir c u la t io n a n d p u b lic a tio n o f th e O f fe rin g
D o c u m e n t , a n n o u n c e m e n ts d e s c r ib in g th e F u n d , in v it in g in v e s tm e n t th e re in a n d a ll e x p e n s e s
in c u rre d d u r in g th e p e rio d le a d in g u p to th e in it ia l is su e o f U n it s;

1 3 .1 .2 7 “F ron t -en d L o a d ” m e a n s th e sa le s a n d p ro c e s s in g c h a rg e s , p a y a b le to th e M a n a g e m e n t
C o m p a n y , w h ic h a re in c lu d e d in th e O ffe r P ric e o f U n it s;

1 3 .1 .2 8 “F u n d ’s A u d ito r s” m e a n th e A u d ito rs ;

1 3 .1 .2 9 “F u n d P ro p er ty ” m e a n s th e a g g re g a te p ro c e e d s of th e sa le of a l l U n its a t O ffe r P ric e a n d a n y
T ra n sa c t io n C o sts re c ov e r e d in th e O ff e r o r R e d e m p t io n p ric e s , a f te r d e d u c tin g th e re f ro m
o r p ro v id in g th e re a g a in s t , th e v a lu e o f R e d e m p tio n , F ro n t -e n d L o a d , B a c k -e n d L o a d , D u tie s
a n d C h a rg e s ( if in c lu d e d in th e O f fe r P ric e o r R e d e m p tio n P r ic e ) a p p lic a b le to th e is s u e o r
re d e m p tio n o f U n its a n d a n y e x p e n se s c h a rg e a b le to th e F u n d ; a n d in c lu d e s th e In v e s tm e n t
a n d a ll in c o m e , p ro f it a n d o th e r b e n e f i ts a r is in g th e re f ro m a n d a ll c a sh a n d o th e r a s s e t s ,
m o v a b le o r im m o v a b le , a n d p ro p e r ty o f e v e ry d e s c rip tio n , fo r th e t im e b e in g , h e ld o r d e e m e d
to b e h e ld u p o n tru s t b y th e T ru s te e fo r th e b e n e f i t o f th e U n it H o ld e rs p u rs u a n t to th e T ru s t
D e e d b u t d o e s n o t in c lu d e a n y a m o u n t s ta n d in g to th e c re d it o f th e D is tr ib u tio n A c c o u n t;

1 3 .1 .3 0 “H a la l” m e a n s a n y th in g p e rm it te d b y th e S h a ria h ;

1 3 .1 .3 1 “H ara m ” m e a n s a n y th in g p ro h ib ite d by th e S h a ria h ;

1 3 .1 .3 2 “H o ld er” o r “U n it H old er” m e a n s th e in v e s to r , fo r th e tim e b e in g , e n te re d in th e R e gis te r a s
o w n e r of a U n it o r p a rt th e re o f , in c lu d in g in v e s to rs jo in t ly re g iste re d p u rs u a n t to th e
p ro v is io n s o f th is O ff e rin g D o c u m e n t a n d th e T ru st D e e d ;

1 3 .1 .3 3 “ In it ia l O ff e r P r ic e” m e a n s th e p ric e o f R s . 5 0 p e r U n it d u rin g th e In it ia l P e rio d ;
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1 3 .1 .3 4 “ In it ia l P er io d ” m e a n s a p e r io d a s se t o u t in th e O ff e rin g D o c u m e n t d u rin g w h ic h th e “C ore
U n its” a n d o th e r U n its w ill b e o ffe re d a t th e In it ia l O ffer P ric e ;

1 3 .1 .3 5 “ In v e stm e n t” m e a n s a n y A u th o riz e d In v e s tm e n t f o rm in g p a rt o f th e F u n d P ro p e rty ;

1 3 .1 .3 6 “ In v e stm e n t F a c ilita to r” o r “F a c ilita to r” m e a n s a n in d iv id u a l, f irm , c o rp o ra te o r o th e r
e n tity a p p o in te d b y th e M a n a g e m e n t C o m p a n y to id e n tify , s o lic it a n d a s sist in v e s to rs in
in v e s tin g in th e F u n d . T h e M a n a g e m e n t C o m p a n y sh a ll c o m p e n s a te F a c ilit a to rs o u t of th e
S a le s L o a d c o lle c te d by it in th e O ffe r P r ic e ;

1 3 .1 .3 7 “ I st isn a ’a ” m e a n s a c o n t ra c tu a l a g re e m e n t f o r m a n u fa c tu r in g g o o d s a n d c o m m o d it ie s ,
a llo w in g c a s h p a y m e n t in a d v a n c e a n d fu tu re d e liv e ry o r a fu tu re p a y m e n t a n d fu tu re
d e liv e ry ;

1 3 .1 .3 8 “M od ara b a” m e a n s a fo rm of p a rtn e rsh ip w h e re o n e p a r tn e r p ro v id e s fu n d s , w h ile a n o th er
p ro v id e s e x p e rt ise a n d m a n a g e m e n t;

1 3 .1 .3 9 “M ura b ah a” m e a n s a s a le o n m u tu a lly a g re e d p ro f i t. T e c h n ic a lly , it is a c o n tra c t fo r sa le in
w h ic h th e s e lle r d e c la re s h is c o s t a n d p ro f it . A s a f in a n c in g te c h niq u e , it in v o lv e s a re q u e s t b y
th e c lie n t to th e f in a n cie r to p u rc h a se c e r ta in ite m s fo r h im , w h ic h a re th e n so ld to th e c lie n t
a t a m u tu a lly a g re e d p ric e ;

1 3 .1 .4 0 “M u sh ar ik a” m e a n s a re la t io n s h ip e s ta b lis h e d u n d e r a c o n tra c t b y th e m u tu a l c o n s e n t o f th e
p a rt ie s f o r sh a r in g o f p ro f it a n d lo s s e s a ris in g f ro m a jo in t e n te rp rise o r v e n tu re . A ll p ro v id e rs
o f c a p ita l a re e n title d to p a r tic ip a te in m a n a g e m e n t, b u t n o t n e c e s sa ri ly r e q u ire d to d o so . T h e
p ro f it is d istr ib u te d a m o n g th e p a rtn e r s in p re -a g re e d r a tio s , w h ile th e lo s s is b o rn e b y e a c h
p a rtn e r s tr ic t ly in p ro p o rt io n to re s p e c t iv e c a p ita l c o n tr ib u tio n s ;

1 3 .1 .4 1 “N e t A sse ts” m e a n s th e e x c e s s o f a ss e t s o v e r lia b ilit ie s o f th e F u n d , su c h e x c e s s b e in g
c o m p u te d in th e m a n n e r sp e c if ie d in S e c t io n 5 .4 of th is O f fe rin g D o c u m e n t;

1 3 .1 .4 2 “N e t A ss e t V a lu e” m e a n s p e r U n it V a lu e o f th e F u n d a rr iv e d a t by d iv id in g th e N e t A sse ts
b y th e n u m b e r o f U n its o u ts ta n d in g ;

1 3 .1 .4 3 “O ffer P r ic e” m e a n s th e su m to b e p a id to th e T ru s te e f o r is su a n c e o f o n e U n it , su c h p ric e to
b e d e te rm in e d p u rsu a n t to S e c tio n 5 .5 o f th e T ru s t D e e d ;

1 3 .1 .4 4 “O ffer in g D o c u m e n t” m e a n s th e p ro sp e c tu s , a d v e rt ise m e n ts o r o th e r d o c u m e n ts ( a p p ro v e d
b y th e C o m m is s io n ) th a t c o n ta in th e in v e s tm e n t a n d d is tr ib u tio n p o lic y a n d a ll o th er
in fo rm a tio n in re s p e c t o f th e F u n d a n d th e p la n s o ff e re d u n d e r v a r io u s a d m in is tra t iv e
a rr a n g e m e n ts c o v e re d b y th e re s p e c t iv e S u p p le m e n ta ry O ffe r in g D o c u m e n t s , a s re q u ire d by
th e R u le s a n d is c a lc u la te d to in v ite o ff e rs by th e p u b lic to in v e s t in th e F u n d ;

1 3 .1 .4 5 “O rd in a n c e ” m e a n s C o m p a n ie s O rd in a n c e , 1 9 8 4 ;

1 3 .1 .4 6 “P ar V a lu e ” m e a n s th e In it ia l O ffe r P ric e o f a U n it th a t s h a ll b e R s. 5 0 ;

1 3 .1 .4 7 “P a k ista n In tern a t ion a l E le m e n t Is lam ic F u n d ” , “F u n d ” , “P IE IF ” , "T ru st” o r “S c h em e”
o r “O p e n -e n d S c h em e” m e a n s th e tru st c o n s t itu te d b y th e T ru s t D e e d o f w h ic h th is is th e
O f fe rin g D o c u m e n t;
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1 3 .1 .4 8 “P er so n a l L aw ” m e a n s th e la w of in h e rita n c e a n d s u c c e s s io n a s a p p lic a b le to th e in d iv id u a l
U n it h o ld e r ;

1 3 .1 .4 9 “R ed e m p tion P r ic e ” m e a n s th e a m o u n t to b e p a id to th e re le v a n t H o ld e r o f a U n it u p o n
re d e m p tio n o f th a t U n it , s u c h a m o u n t to b e d e te rm in e d p u rsu a n t to S e c t io n 5 .7 o f th e T ru s t
D e e d ;

1 3 .1 .5 0 “R ed e m p tion F orm ” m e a n s th e re d e m p t io n f o rm a s d e f in e d in th e O ffe rin g D o c u m e n t;

1 3 .1 .5 1 “R e g ister” m e a n s th e R e g is te r o f th e H o ld e rs k e p t p u rs u a n t to th e R u le s a n d th e T ru s t D e e d ;

1 3 .1 .5 2 “R e g istrar” m e a n s a n o rg a n iz a t io n th a t th e M a n a g e m e n t C o m p a n y sh a ll a p p o in t f o r
p e rfo rm in g th e R e g is t ra r F u n c tio n s;

1 3 .1 .5 3 “R e g istrar F u n c t io n s” m e a n s th e fu n c tio n s w ith re g a rd to :
(a ) M ain ta in in g th e R e g iste r ;
(b ) P ro c e s s in g re q u e s ts fo r iss u e , tra n sf e r a n d tra n s m is s io n o f U n its a n d re q u e st s f o r

re c o rd in g o f lie n o r fo r re c o rd in g o f c h a n g e s in d a ta w ith re g a rd to th e U n it H o ld er
(c ) D isp a tc h in g in c o m e d is tr ib u tio n w a rr a n ts a n d b a n k tra n sf e r in tim a tio n s;
(d ) Is su in g s ta te m e n t o f a c c o u n ts ;
(e ) Is su in g , re -is s u in g a n d c a n c e lin g C e r tif ic a te s;

1 3 .1 .5 4 “R u le s” m e a n s th e N o n -B a n k F in a n c e C o m p a n ie s R u le s , 2 0 0 3 a s a m e n d e d f ro m tim e to
tim e ;

1 3 .1 .5 5 “S E C P ” or “ th e C om m iss io n ” m e a n s th e S e c u rit ie s a n d E x c h a n g e C o m m is s io n o f P ak is ta n se t
u p u n d e r S e c u r it ie s a n d E x c h a n g e C o m m is s io n o f P a k is ta n A c t, 1 9 9 7 ;

1 3 .1 .5 6 “S h ar ia h ” m e a n s d iv in e g u id a n c e a s g iv e n by th e H o ly Q u ra n a n d th e S u n n a h o f P ro p h et
M u h a m m a d (P e a c e B e U p o n H im ) a n d e m b o d ie s a ll a s p e c ts o f th e Is la m ic fa ith ;

1 3 .1 .5 7 “S h ar ia h C od e” m e a n s th e ru le s f ra m e d b y th e M a n a g e m e n t C o m p a n y in c o n s u lta t io n w ith
re le v a n t S h a ria h e x p e rts th a t g o v e rn th e fu n c tio n o f th e F u n d so a s to e n a b le it to b e in
c o n f o rm ity w ith th e p r in c ip le s of Is la m ic S h a ria h ;

1 3 .1 .5 8 “S h ar ia h C o m p lian t” sh a ll m e a n a n y a c t iv ity th a t is in a c c o rd a n c e w ith th e S h a ria h C o d e ;

1 3 .1 .5 9 “S to ck E x c h a n g e” m e a n s K ara c h i S to c k E x c h a n g e , L a h o re S to c k E x c h a n g e a n d Is la m a b a d
S to c k E x c h a n g e o r a n y o th e r s to c k e x c h a n g e re g is te re d u n d e r th e S e c u r it ie s a n d E x c h a n ge
O rd in a n c e 1 9 6 9 ;

1 3 .1 .6 0 “S u k u k ” m e a n s a ty p e o f Is la m ic p a rt ic ip a tio n o r in v e s tm e n t c e r t if ic a te ( in c lu d in g S u k u k
Is la m ic B o n d s la u n c h e d b y th e G o v e rn m e n t o f P a k is ta n ) th a t a re b a c k e d b y a s s e t s o f th e
o rg a n iz a tio n th a t e a rn p ro f it o r re n t ;

1 3 .1 .6 1 “S u p p lem e n ta ry O ff er in g D o c u m e n t” m e a n s a d o c u m e n t is s u e d b y th e M a n a g e m e n t
C o m p a n y , in c o n s u lta t io n w ith th e T ru s te e a f te r se e k in g a p p rov a l o f th e C o m m is s io n ,
d e s c rib in g th e sp e c ia l f e a tu r e s of n e w typ e o f U n its a n d o f fe rin g in v e s tm e n t in th e S c h e m e ;
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1 3 .1 .6 2 “T ra n sa c t io n C o sts” m e a n s th e c o s ts in c u rre d o r e st im a te d b y th e M a n a g e m e n t C o m p a n y to
c o v e r th e c o s ts ( s u c h a s , b u t n o t lim ite d to , b ro k e ra g e , T ru s te e c h a rg e s , ta x e s o r le v ie s o n
tra n sa c tio n , e tc .) re la te d to th e in v e s t in g o r d is in v e st in g a c t iv it ie s o f th e F u n d ’ s p o rtf o l io ,
n e c e s s i ta te d b y c re a t io n o r c a n c e lla t io n o f U n its . S u c h c o st m a y b e a d d e d to th e N A V fo r
d e te rm in in g th e O f fe r P ric e o f U n it s o r b e d e d u c te d f ro m th e N A V in d e te rm in in g th e
R e d e m p t io n P r ic e . T h e e le m e n t o f T ra n s a c t io n C o s ts ta k e n in to a c c o u n t in d e te rm in in g th e
p ric e s a n d c o lle c te d so , sh a l l fo rm a p a rt o f th e F u n d P ro p e r ty ;

1 3 .1 .6 3 “U n it” m e a n s o n e u n d iv id e d sh a re in th e F u n d a n d , w h e re th e c o n te x t so in d ic a te s , a f ra c t io n
th e re o f ;

1 3 .1 .6 5 “T ru st D e e d ” m e a n s th e d e e d e n te re d in to b y A H IM L a n d th e T ru s te e to c o n s titu te th is
o p e n -e n d Is la m ic fu n d ;

1 3 .1 .6 6 “Z a k a t” h a s th e s a m e m e a n in g a s in th e Z a k a t a n d U sh r O rd in a n c e , 1 9 8 0 ;

W o rd s a n d e x p re s s io n s u se d b u t n o t d e f in e d h e re in sh a ll h a v e th e m e a n in g s a s s ig n e d to th e m in th e R u le s .
W o rd s im p o rt in g p e r so n s in c lu d e c o rp o r a tio n s , w o rd s im p o rtin g th e m a s c u lin e g e n d e r in c lu d e th e
fe m in in e g e n d e r , w o rd s im p o rt in g s in g u la r in c lu d e p lu ra l a n d w o rd s “w r itte n” o r “ in w r it in g” in c lu de
p rin tin g , e n g ra v in g , l i th o g ra p h y , o r o th e r m e a n s o f v isib le r e p ro d u c tio n .
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1 4 S I G N A T O R I E S T O T H E O F F E R I N G D O C U M E N T

N a m e P o s i t io n in
In v e s tm e n t A d v i s e r

S ig n a tu re s

M r . A r if H a b ib C h a irm a n

M r. J o h n K i rk h a m V ic e - C h a irm a n

M r. N a s im B e g C h ie f E x e c u t iv e

M r. M u h a m m a d A k m a l J a m e e l D ire c to r

M r . S ira ju d d in C a s s im D ire c to r

M r . M u h a m m a d Y o u s u f D ire c to r

M r . S a m a d A . H a b ib D ire c to r

M r . S a lim C h a m d ia D ire c to r

D a te d : 2 3 rd F e b ru a r y 2 0 0 6

P la c e : K a ra c h i , P a k i s ta n

W i tn e s s : _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

A d d re s s : _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

N IC N o .: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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A N N E X U R E A
C e n tr a l D e p o s ita r y C o m p a n y o f P a k is ta n ’ s T ar iff S tr u c tu r e fo r T r u ste e s h ip o f
O p e n -e n d S c h e m e

T h e T ru s te e re m u n e ra t io n s h a l l c o n s i s t o f re im b u rs e m e n t o f a c tu a l c u s to d ia l
e x p e n s e s / c h a r g e s p lu s t h e fo l lo w in g ta r iff:

A m o u n t o f F u n d s U n d e r M a n a g e m e n t
(A v e r a g e N A V )

T a r iff p e r a n n u m

U p to R s . 1 ,0 0 0 m il l io n R s 0 .7 m i l lio n o r 0 .2 0 % p .a . o f
N A V , w h i c h e v e r i s h i g h e r .

O n a n a m o u n t e x c e e d in g R s . 1 ,0 0 0 m i ll io n R s . 2 .0 m i l l io n p lu s 0 .1 0 % p .a . o f
N A V e x c e e d in g R s . 1 ,0 0 0 m il lio n
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A N N E X U R E B
D IS T R IB U T I O N C O M P A N IE S A N D T H E IR B R A N C H E S

T h is lis t is b a se d on th e c u rre n t ad d r e ss of th e A re a of f ic e s of th e M a n a g em e n t C o m p an y a n d th e
a d d re s s of th e c u rre n t au th or ise d b ra n c h e s of D istr ib u to r s an d c a n b e c h a n g e d d u e
to relo c a tio n o f o ff ic e s or ad d itio n or d e le t io n of a u th or ise d b ran c h e s a n d a d d it ion a l
d istr ib u to r s.

H E A D O F F IC E O F T H E M A N A G E M E N T C O M P A N Y
2 /1 , R .Y .1 6 , O ld Q u e e n s R o a d , K a ra c h i-7 4 0 0 0 .
T E L : (0 9 2 -2 1 ) 1 1 1 -4 6 8 -3 7 8 (1 1 1 -IN V E S T ), 2 4 7 0 1 5 3 -6 2 , 2 4 7 0 2 1 0 -1 9 .
F a x : (0 9 2 -2 1 ) 2 4 7 -0 3 5 1 , 2 47 -0 3 3 7 .
E m a il: m a rk e tin g @ a r ifh a b ib .c o m .p k .
W e b site : w w w .a rifh a b ib .c o m .p k

B R A N C H E S /A R E A O F F IC E S O F M A N A G E M E N T C O M P A N Y
K ara c h i L a h o re Is la m a b a d /P in d i M u lta n

S u lm a n U m e r
A r e a R e p . O ff ic e
S u it # 3 0 1 ,1 2 -C
7 th Z a m z am a L a n e , P h a s e V
D .H .A , K a ra c h i
T e l: (0 21 ) 5 3 0 19 6 9
F a x : (0 2 1 ) 5 3 0 1 9 6 8
E m a il:
S a lm a n .U m er@ A rifh a b ib .C o m .P k

B e g A s so c ia t e s (P v t) L td
A r e a S u p e rv is o r
S u ite# 2 1 9 , 2 n d F lo o r
C en tu ry T o w e rs , 7 5 -L
M ain B o u le v a r d , G u lb e rg III
L a h o r e
T e l: (0 42 ) 1 1 1 -46 8 -3 7 8 ,
F a x : (0 4 2 ) 5 8 4 0 4 8 7 .
E m a il:
S a lim .B e g@ A rifh a b ib .C o m .P k

Z a h iru d d in K h an
6 0 - A , C an n in g R o a d
R a w a lp in d i 4 6 0 0 0
T e l: (0 51 ) 1 1 1 -46 8 -3 7 8
F a x : (0 5 1 ) 5 5 6 3 0 9 1
E m a il:
Z a h ir .K h an @ A rifh a b ib .C o m .P k

N .A .Z C o n s u ltan ts
1 4 3 -1 4 4 , M a ll P la z a
M u lta n C an tt .
T e l: (0 61 ) 1 1 1 -46 8 -3 7 8
F a x : (0 6 1 ) 4 5 4 2 9 24
C e ll:(0 3 0 0 ) 6 30 4 49 0
E m a il:
N a w a zis h .Z a id i@ A rifh a b ib .C o m .P k

P e sh a w ar F a isa la b a d

H a ro on A y u b W a zir
A r e a R e p . O ff ic e
1 s t F loo r , S t a t e L ife B u ild in g
3 4 T h e M a ll. P e sh a w a r
T e l: (0 91 ) 2 8 7 69 6
F a x : (0 9 1 ) 2 8 7 6 9 7
E m a il:
H a ro o n .A yu b@ A rifh a b ib .C o m .P k

A r e a R e p r e s en ta t iv e O ffic e
P -8 3 8 , P lo t # 7 5 , L ia qu a t R o a d
F a is a l a b a d
T e l: (0 41 ) 1 1 1 -46 8 -3 7 8
E m a il:
A e zid .M a h m o o d@ A rifh a b ib .C o m .P k
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B R A N C H E S O F B A N K A L H A B IB L IM IT E D
K ara c h i L a h o re Is la m a b a d M u lta n

B a n k A l-H a b ib L im it e d
M a ck in n o n s B u ild in g ,
I .I .C h un d rig a r R o a d , K a r a c h i

B a n k A l-H a b ib L im it e d
1 6 -C , C om m erc ia l L a n e 3 ,
P h a s e V , Z am za m a B o u le v a r d ,
D . H .A , K a r a c h i

B a n k A l-H a b ib L im it e d
B -3 9 , A l-S h a m s C en tre
B lo ck 1 3 -A , U n iv e rs ity R o a d ,
G u ls h a n -E -Iq b a l, K a ra ch i

B a n k A l-H a b ib L im it e d
R oo m N o . 4 -6 ,
S to ck E x c h a n g e B u ild in g ,
S to ck E x c h a n g e R o a d
K a ra ch i

B a n k A l-H a b ib L im it e d
8 7 ,S h a h ra h -E -Q u a id -E -
A z a m ,
L a h o r e

B a n k A l-H a b ib L im it e d
3 -E , B lo ck E , G ro u n d F lo o r ,
M a in M a rk et , G u lb e rg II
L a h o r e

B a n k A l-H a b ib L im it e d
9 0 -9 1 , R a zia S h a r if P la z a
J in n ah A v e n u e , B lu e A re a
Is lam a b a d

B a n k A l-H a b ib L im it e d
1 2 6 -C , O ld
B ah a w a lp u r R o a d
M u lta n

P e sh a w a r F a isa la b a d Q u e tta R a w a lp in d i
B a n k A l-H a b ib L im it e d
1 0 5 -1 06 , F .C . T ru s t B u ild in g
S o n e h r i M a s jid R o a d
P esh a w a r

B a n k A l-H a b ib L im it e d
B a n k S q u a re ,
O u ts id e K u tch e ry B a z a r ,
F a is a la b a d

B a n k A l-H a b ib L im it e d
M a n n an C ho w k ,
M .A .J inn a h R o a d Q u e t t a

B a n k A l-H a b ib L im it e d
4 0 /3 , Jh an ze b C en tr e ,
B a n k R o a d ,
R a w a lp in d i C a n t t
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B R A N C H E S O F S T A N D A R D C H A R T E R E D B A N K
K ara c h i K ara c h i L a h o re Is la m a b a d /

R a w a lp in d i
M ain B ran ch
I.I . C h un d r ig a r R o a d , K a ra ch i
T e l: 0 2 1 -1 1 1 -6 0 0 -6 0 0

H o te l M e tro p o le B r a n c h
A b d u lla h H a roo n R o a d
K a ra ch i
T e l: 0 2 1 -5 6 72 2 83

G u ls h an B r a n ch
S b 9 , B lo ck 1 3 b
G u ls h a n -E -Iq b a l,
U n iv e rs ity R o a d , K a ra c h i
T e l: 0 2 1 -4 8 00 8 83

G a rd e n B r an ch
K a n d a w a lla B u ild in g
M .A .J inn a h R o a d , K a ra ch i
T e l: 0 2 1 -2 2 26 9 35

N u rs er y B ra n ch
1 4 -A , B lo ck -6
S h ah ra -E -F a is a l, K a r a ch i
T e l: 0 2 1 -4 3 10 5 20

A lla m a Iq b a l R o ad
7 2 -S , B lo ck 2 , P E C H S
K a ra ch i
T e l: 0 2 1 -4 5 29 1 95

C lifto n B ran ch
1 0 , K h a y a b an -E -R oo m i
W o r ld T ra d e C e n tr e , C lifto n
K a ra ch i.
T e l: 0 2 1 -5 8 67 7 77

H ill P a rk B ran ch
S N P A 1 6 -A /1 , K .C .H .S
S h ah e e d M illa t R oa d
K a ra ch i
T e l: 0 2 1 -4 5 44 9 00

D ef en c e B ra n ch
1 2 -C , S h ah b a z L a n e 2
P h a s e V I, D .H .A , K a ra c h i
T e l: 0 2 1 -5 8 43 0 02

N a zim a b a d B r an c h
D -1 5 , B lo ck H
N o r th N a zim ab a d , K a r a ch i
T e l: 0 2 1 -6 7 05 5 84

G u lis t a n -E -Jo h a r B ra n c h
P lo t N o S b 3 8 , A l F iza T o w e r
S h o p N o 8 & 9
G u lis t a n -E -Jo h a r , K a ra ch i
T e l: 0 2 1 -4 5 29 1 95

H y d e ra b a d B ra n ch
S h o p N o 1 9 & 2 0
G ro u n d F lo o r
Q u a id -e -A z a m C en tre , C M S S
H y d e r a b a d

M a ll B ran ch
S h ah ra h -E -Q u a id -E -A z am ,
T h e M a ll, La h o re
T e l: 0 4 2 -1 1 1 -6 0 0 -6 0 0

D ef en c e B ra n ch
3 0 8 Z ,(C om m e rc ia l) P h a s e III
D .H .A ., L a h o re
T e l: 0 4 2 -5 8 99 1 29

N e w G a rd en T o w n B ra n ch
F b -4 , A w a m i C om p le x
U sm an B lo ck
N e w G a rd en T o w n , L a h o re
T e l: 0 4 2 -5 8 33 5 68

C an to nm e n t B ra n ch
T u fa il R oa d , L a h o re C an tt
Y YY Y Y Y Y Y Y Y Y Y Y
2 7
G u lb e rg B ra n c h
1 3 1 -E /1 , G u lb e rg III , La ho re
T e l: 0 4 2 -5 8 77 1 92

P E C O B ra n c h
N o 8 7 9 d , F a is a l T o w n
P e co R o a d , L a ho re
T e l: 0 4 2 -5 2 03 1 23

S h a dm an B ra n ch
1 1 9 S h adm a n C o lo n y , La h o re
T e l: 0 4 2 -7 5 23 5 03

J o h a r B ra n c h
1 3 -A , B lo ck -G , Jo ha r T o w n
Y óY Y r e
T e l: 0 4 2 -5 3 13 2 48

D ip lo m a tic E n c la v e B ra n ch
Is lam a b a d
T e l: 0 5 1 -1 1 1 -6 0 0 -6 0 0

B lu e A r e a B r a n ch
6 1 -A , S au d i P a rk T o w e r
B lu e A r e a , Is lam a b a d
T e l: 0 5 1 -2 8 00 2 08

M a rk a z B ra n ch
S h o p # 5 ,6 ,7 , P lo t # 9
F 1 1 M a rk a z , Is la m a b a d
T e l: 0 5 1 -2 1 13 6 26

R a w a lp in d i B ra n ch
5 5 , H a id e r R o a d
R a w a lp in d i
T e l: 0 5 1 -5 5 64 2 87

S a te llite T o w n B ra n ch
B u ild in g N o 2 9 , B -1
N a zir P la z a , S a t e lli te T o w n
C h a n dn i C h o w k
R a w a lp in d i
T e l: 0 5 1 -4 8 44 8 10

P e sh a w a r F a isa la b a d Q u e tta S ia lk o t
S ta n d a r d C h a r t er e d B a n k
3 5 - S h a h ra h -E -Q u a id -E -A z am ,
P esh a w e r C a n tt
T e l: 2 7 5 6 6 5 / 2 751 4 6

S ta n d a r d C h a rt e re d B a n k
R a ilw a y R o a d , F a is a la b a d
T e l : 0 4 1 -6 34 4 8 0

S ta n d a r d C h a r te r ed B a n k
S h ah ra -e-M o h d A li J in n ah
Q u e t ta
T e l: 0 8 1 -8 2 14 3 8

S ta n d a r d C h a r t er e d B a n k
A -9 7 , A ziz S h a h e e d R o a d
S ia lk o t C a n t t , S ila k o t
T e l: 0 4 3 2 -2 645 28
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B R A N C H E S O F U N IO N B A N K L IM IT E D
K ara c h i L a h o re Is la m a b a d M u lta n

U n io n B a n k Lim ite d
A l-R ah im T o w e r ,
I .I . C h un d r ig a r R o a d ,
K a ra ch i

U n io n B a n k Lim ite d
3 9 -E m p re s s R o a d ,
L a h o r e

U n io n B a n k Lim ite d
1 s t F loo r , 1 -B A w a n A rc a d e ,
B lu e A r e a , Is lam a b a d

U n io n B a n k Lim ite d
A b d a li R o a d ,
M u lta n

P e sh a w a r F a isa la b a d Q u e tta R a w a lp in d i
U n io n B a n k Lim ite d
6 -S a dd a r R o a d
P esh a w a r

U n io n B a n k Lim ite d
T a j P la z a , K o tw a li R o a d ,
F a is a la b a d

U n io n B a n k Lim ite d
M .A .J inn a h R o a d ,
Q u e t ta

U n io n B a n k Lim ite d
2 -T h e M a ll,
R a w a lp in d i-C an t t

G u jra t S ia lk o t J h e lu m S a rg o d h a
U n io n B a n k Lim ite d
S h a fiq P la z a , G .T . R o a d ,
G u jra t

U n io n B a n k Lim ite d
A b b o t R o a d ,
S ia lk o t

U n io n B a n k Lim ite d
O p p . M u n icip a l C o m m itte e ,
C iv il L in e s , Jh e lum

U n io n B a n k Lim ite d
T ru s t P la z a ,
F a t im a Jin n ah R o a d
S a g o d h a

G u jra n w a la
U n io n B a n k Lim ite d
T ru s t P la z a , G .T . R o a d
G u jra n w a la

B R A N C H E S O F B A N K O F P U N JA B
L a h o re L a h o re

M o d e l T o w n B ra n ch
C – B lo ck , M o d e l T o w n
L a h o r e
T e l: 0 4 2 -9 2 30 4 51 ,9 2 3 02 5 4

D .H .A B r a n ch
1 -L , P h a s e 1 ,
C om m erc ia l A re a , D .H .A
L a h o r e
T e l: 5 7 2 28 8 5

O T H E R S
K ara c h i K ara c h i

A r if H a b ib S e cu r it ie s L im ite d
6 0 -6 3 K a ra c h i S to ck E x ch an g e
B u ild in g , S to ck E x ch a n g e R o a d
K a ra ch i
T e l: 2 4 1 5 21 3 -1 5

T a u r u s S e cu r itie s L im ite d
S u ite # 6 0 4 , 6 th F loo r
P ro g r e s s iv e P la z a
B e a u m o n t R o a d , C iv il L in es
K a ra ch i
T e l: 5 6 8 9 8 5 5
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A N N E X U R E  C

Current level of front end load for Type ‘A’ units

Type of unit Current Load

A Front End Load: - Upto 4% including Transaction Costs of up to 0.5%

Back End Load: - 0%
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