MCB FUNDS
X Investments for Life

QUATERLY
REPORT

Funds Under Management of
MCB Investment Management Limited

SEPTEMBER

2024

(UNAUDITED)




MCB INVESTMENT SAVINGS FUND



TABLE OF CONTENTS

1 Fund's Information 501
2 Report of the Directors of the Management Company 502
3 Condensed Interim Statement of Assets And Liabilities 509
4 Condensed Interim Income Statement (Un-audited) 510
5 Condensed Interim Statement of Other Comprehensive Income (Un-audited) 511
6 Condensed Interim Statement of Movement in Unit Holder's Funds (Un-audited) 512
T Condensed Interim Cash Flow Statement ( Un-audited) 513
8 Motes to and forming part of the Condensed Interim Financial Statements 514

500 MCB INVESTMENT SAVINGS FUND




FUND’S INFORMATION

Management Company

Board of Directors

Audit Committes

Human Resource &
Remuneration Committes

Credit Committee

Chief Executive Officer

Chief Operating Officer &
Chief Financial Officer

Company Secretary

Trustee

Bankaers

Auditors

Legal Advisor

Rating

Transfer Agent

MCE Investment Management Limited
Adamjes Housa, 2nd Floar,
LI, Chundrigar Road, Karachi.

Mr. Haroun Rashid Chaiman
Mr. Shoaib Mumtaz Director
Mr. Khawaja Khalil Shah Chief Executive Officer
Mr. Ahrmad Jahangic Director
Mr. Manzar Mushtag Director
Mr. Fahd Kamal Chinoy Director
Syed Savail Meekal Hussain Director
Mz, Mawvra Adil Khan Directar
Syed Savail Meekal Hussain Chairman
Mr. Ahmed Jahangir Member
Mr. Manzar Mushtag Member
Mr. Fahd Kamal Chinoy Chairman
Mr. Ahmead Jahangir Mamber
Mr. Shoaib Mumtaz Member
Mz, Mavra Adil Khan Mambar
Mr. Khawaja Khalil Shah Member
Mr. Ahmed Jahangir Meambear
Mr. Manzar Mushtag Member
Syed Savail Meekal Hussain Member
Mr. Khawaja Khalil Shah Member

Mr. Khawaja Khalil Shah
Mr. Muhammad Asif Mehdl Rizw

Mr. Altaf Ahmad Faisal

Central Depository Company of Pakistan Ltd,
CDC Housa, 89-B, Block B S M.CH.S

Main Shahra-e-Faisal Karachi

Tel: {(82-21) 111-111-500

Fan; (92-21) 34326053

Web: www.cdcpakistan,com

Habily Metropolitan Bank Limiled

Yousuf Adil

Charterad Acountants

Cavish Courl, A-35, Block T & B

KCHSLU, Shahrah-e-Faisal, Karachi-75350.

Bawaney & Partners
Jrd & 4ih Floos, 68 C, Lana 13, Bukhari Commercial Area
Phase VI, D.H.A,, Karachi

AM1 fsset Manager Rating assigned by PACRA

MCE Investment Management Limited

Actamijes House, Znd Floor,
LI, Chundrigar Road. Karachi.

501 MCB INVESTMENT SAVINGS FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Investment Savings Plan (Fund
launched on Aug 06, 2024) accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (2ZMFY25) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 hillion, missing the
target by PKR 96 billion.

Fund Performance

During the period under review, the fund generated an annualized return of 35.78% as against its
benchmark return of 17.21%. WAM of the fund was 01 days at period end. The fund was 96.9%
invested in Cash as of September end. The Net Assets of the Fund as at September 30, 2024 stood at
Rs. 11 million. The Net Asset Value (NAV) per unmit as at September 30, 2024 was Rs. 105.4074.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to mnch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY 25 as policy of consolidation is likely to continue under the IMF umbrella, We are of the view
that improvement in exports and remittances and increased comfort on the external side afier
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PKR expected to close Jun-25 around 289 .4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months, The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to dechine around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

[nterest rates trajectory and expectations of further monetary easing shall continue to attract inflows
in longer tenor instrument linked funds including Sovercign Funds and Income Funds. Money
market funds should also benefit from higher Liquidity as they are ideal for investors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, long-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge mn digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Bank balances
Investment
Profit receivable

Advances and Other receivable
Total asscts

LIABILITIES

Payable to MCE Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Total liabilities

MET ASSETS

UNIT HOLDERS" FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IM ISSUE

MET ASSETS VALUE PER UNIT

The annexed notes 1 to 19 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

—_ ff:-.-' A 1
== AT

-~

P

Chief Executive Officer Chief Financial Officer

September 30,
2024

Note Rupees

4. 10,397,216
5 -

111,003
221,337

10,729,556

71,431
730
637

109,811

W e = &

182,609

10,546,947

10,546,947

10

Mumber of units

100,059

Rupees

105.4074

sy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

INCOME

Profit on bank deposits
Income on Government Securities

Realizsed gain on sale of invesiments
Total income

EXPENSES

Remuneration of MCB Investment Management Limited - Management Company
Sindh Sales Tax on remuneration of Management Company

Remuneration of Ceniral Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee

Securities and Exchange Commission of Pakistan fee

Auditors' remuneration

Legal and professional charges

Brokerage expense

Printing and related costs

Other expense

Total operating expenses

Met income for the period before taxation
Taxation

Met income for the period after taxation

Allocation of net income for the period
Met income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
Relating to capital gains
Excluding capital gains

Eamings per unit

The annexed notes 1 to 19 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

- -:_-
A 4

—
P

Chief Executive Officer Chief Financial Officer

For the period
from Aug 05, 2024
to Sep 30, 2024

Note Rupees

201,788
55,872
524,622

782,282

6.1
6.2
71
7.2

15,656
2,348
1,175
176
1,177
76,879
9,870
6,030
17,032

103,028

233,371

12

548,911

548,911

548,911

548,911

524,622
24,289

548,911

3.10

sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

For the period
from Aug 05, 2024
to Sep 30, 2024
Met income for the period after taxation 548,911
Othier comprehensive income
Total comprehensive income for the period 548,911
The annexed notes 1 to 19 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
g __,,-7"'-;(_?__!{ 5 7
o ,'j.wﬁa ’Wmﬂin_pr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

MNet assets at beginning of the period

Issue of 100,059 units :

- Capital value (at net asset value per unit at the beginning of the period)
- Element of income

Redemption Nill:

- Capital value (at net asset value per unit at the beginning of the period)
- Amount paid out of element of income

Total comprehensive income for the period
Interim distribution during the pericd (including additional units)

Met assets as at the end of the period

Undistributed income brought forward:
- Realised
- Unrealized
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Distributions during the period
Undistributed income carried forward
Undistributed income camied forward

- Realised

- Unrealised

MNet agsets value per unit as at beginning of the period

Met assets value per unit as at end of the period

The annexed notes 1 to 19 form an integral part of these financial statements.

For the period from Aug 05, 2024
to Sep 30, 2024

Undistributed
income

Capital Value Total

Rupees

10,005,887 - 10,005,887

10,005,887 - 10,005,887

548,911 548,911
(7,851) (7,851)

541,060 541,060

10,005,887 541,060 10,546,947

524,622
24,289

548,911
(7,851)

541,060

541,060

541,060

(Rupees)

1054074

For MCB Investment Management Limited

(Management Company)
e ﬂf;;?"ff';g’-:{ 1 #
e ol ﬂuﬁﬁa ’WMRIFZ(
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

For the period
from Aug 05, 2024
to Sep 30, 2024
Maote Rupeas
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation 548,911
Adjustments for:
Unrealised gain/ (loss) on re-measurement of investments
at fair value through profit or loss - net -
548,91
Decrease in assets
Profit receivable (111,003)
Advances and Other receivable (221,337T)
(332,340)
Increase in liabilities
Payable to Management Company 71,431
Payable to Trusiee T30
Payable to Securities and Exchange Commission of Pakistan 63T
Accrued expenses and other liabilities 109,811
182,609
Met cash generated from operating activities 399,180
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 10,005,887
Distributions made during the pericd {7,851)
Net cash generated from financing activities 5,998,036
Met increase in cash and cash equivalents during the period 10,397,216
Cash and cash equivalents at the end of the period 10,387,216
The annexed notes 1 to 19 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
g __,,-T"'ff__': A 5 4
e ""‘%‘Mi"_{r
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB Inwesimenl Savings Fund (he Fund / the Scherme § the Trust S the Unil Trusl P MCBISF) has been e slablished throwgh the Trust Deed (e Deed)
dabed Jarnusary 25, 2024 under The SindhoAct, 2020 entened inlo and belween MCE nresimen] Manasgermesnl Limiled, the Mansgemenl Company, and
Canlral Deposilory Comgany of Pakistan Limiled, the Tresles and is authorissd under e Mon-Banking Financs Compeanies (Exlablichrment and
Regulafion) Rules, 2003 {The *Rules™) and Mon-Banking Finance: Companies and Nolified Enfilies Regulabons, 2008 ("Regulaons"). Accordingly on
January 25, 2024, lhe: Trusl Deed of the Fund bas been registensd under e Sindh Trusl Acl, The Securilies and Exchangs Commission of Pakislkan
(SECP) has aulbworised he offer of wnils of MCB Invesimenl Sawvings Fund (MCBISF) and has regislensd MCBISF as a nolifiesd enlily under the Mon
Banking Finance Companies and Molilied Enlilies Regulations, 2008 ("Regulalions") vide leller Mo SCOIVAMCW/MCBISFI2023406/MF-NE-156 daled
Festaruary 02, 2024, SCCP has approved e Offering Docarmenl under e Reguikabons vides ils Lelber No. SCOGAMCWIALHGSFI20230459 dalesd Agaril
16, 2024.

12 Maresgemend Cormpxany ol lhe Fund hos been beensed o sl as an Acse] Managemenl Company undesr Thie Mon-Banking Finssncoe Companies
{Eslablishrmenl and Regulaon) Rules, 2003 {lhe MBFC Rules) through a cerfificale of regisirabon issued by the SECP. The regislensd oflice of ihe
Mamsgemend Cormsny is siluabed 3l 2rd Floor, Adamjee House, L Chundrigar Rosed, Karachi, Pakislan.

13 The: Fund is an open-end colleclive imesiment schems calegorised as a "Aggressive ixed Income Scheme”. The Managemenl Company heas launched
MCE Investrmenl Savings Plan | under Lhe MCB Irvestrmen Savings Fund on Aagus] 05, 2024 e, IPO dabe of Uhe Plan. The unils of the Fund are
Iraarshiarable and can also be redeermed by surmendesting o the Fund,

14 The: objective of lhe Fund is lo generale a compelilive relum by imvesling pramarily in incomes Securilies, which includes governmesnl securifies amd dedbl
insirurmenls.

1.5 The: Pakiskan Credil Raling Agency Limilesd (PACRA) has mainksined assel manager raling of AM1 dabed Oclober 04, 2024 Lo e Manosgemenl
Compsany.

1.6 Tilkes b ther a5 sels ol he Fund is hedd in lhe mame of the Cenbral Deposilory Cormpsany of Pakiskan Limibesd as the Trustee of e Fond.

2 BASIS OF PREPARATION

21 Statement of compliance

These fnancial skalements have been prepaned in aocondance wilh the scoounting and reporing standards as applicable in Pakistan, The accounting
and reporfing slandands applicable in Pakistan comprise of:

Inlermalional Financisl Reporling Slandasnds (IFRS Slandards) ssued by the Inbermalional Accounling Standards Board (LASE) as nolilied under the
Cormpaemes Acl, 2017,

Provisions of and direchves issued under Lhe Companies Acl, 2017, along with pad VAl the repealed Companies Ondinance, 1984; and

the Mon-Banking Finance Companies (Eslabiishmenl and Regulation) Rules, 2003 (thee NBFC Rules), he Non-Banking Finance Cormpanies and
Moliied Enlilies Regulalions, 2008 (e NEFC Regubslions) and the reguiremenls of the Trus! Deed.
Whesre prowisions of and direclives issued under the Companies Acl, 2017, parl VIIA of the repealsd Companies Ordinance: 1864, i NBFC Rubes, he
NBFC Regulabons and lhe requirernents of lhe Trusl Deed dilfer rom e IFRS Slamsdands, the provisions of and directives issoed under e Companies

Aacd, 2017, parl VIllA of the repealed Companies Ordinance 1984, Lhe NBFC Rules, v NBFC Regulslions and the requirernesnls of the Trusl Deed have
bezean Follcrmsd.

The disclosure:s made in Lhis condensed inlerim inancial informelion have, however, been limiled based on e reguirements of e Inlemaslional
Aocounting Standand 34: “Inlerim Financial Reporling”. This condensed inberim Brescial informalion is orssdiled.

“In cowmpliance with schedule V of the NBFC Regulabons Lhe Dirsclors of Lhe Managemenl Compamy, hereby declare hal this condensed inlerim
lircncial sbabsmenl give a broe and Eir view of (he stabe of allairs of e Fomsd.

This condensed inlerim nancial informalion i presented in Pak Rupees which is the uncions] and presentation curmency of e Fomnd.
There is no prior period amounts of he stabemend of assel and labilities, income Sakemend, stalement of olher comprehensive income, skalemenl of
mcrwesrrrenl in woil holders® umnd and e slalbermen] of cash Nows. as e Grsl plan of e Fuond wos unch on Aogust 05, 2024,

22 New amendments that are effective for the year ended June 30, 2024

The: kollowing armendrmesnls are elfeclive for the year ended June 30, 2024, These amendrments are ailber nol relevanl lo Uwe Fureds operalions or are
mol expecied o have significanl impacl on lhe Fund's lnancial skslermenls olher han cerbsin addilionas] dischosgmess_

Effective from accounting
pericd beginning on or
after:
Armendments o IAS 1 "Presenlalion of Financial Slalements” and IFRS Praclice Skalerment 2 - Disclosune of acoounling policies
Armendments ko IAS 8 “fccounting Policies, Changes in Accounling Eslimales and Erors” - Definilion of accounling eslimales

Armendments ko TAS 12 Income: Taxes™ - defermsd bx relabed lo assels and Eabililies arising from a single lransasclion.

Armendmenls o IAS 12 Income laxes” - Inlermaslional Tax Reform — Pillar T Model Riubes
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23

a1

Standard and amendments to IFRS that are not yet effective

The: following standard and amendments are effective for sccounting periods, beginning on or afler the dale mentioned asgainst each of them. These
amendments are oither not relevant to the Fund's operations or ane not expecled o have significant impact on the Fund's financial stalements other
than certain additional disclosunes.
Effective from
accounting period
beginning on or after:
Amendments o IFRS 16 ° Leases’ - Clarification on how sellerlesses subsequently measures sale and leasehock January 01, 024
transaclions

Amendments o AS 1 ‘Presentation of Finanoal Statements' - Classification of abilites as current or non-curment along Jdanuary 01, 2024
with Mon-cument liabiliies with Comaenanis

Amendmenis to IAS 7 'Satement of Cash Flows' and TFRS 7 ‘Financial instruments  disclosures” - Supplier Finanoe danuary 01, 20kd
Arrangements

Amendments o WS 21 The Effects of Changes in Foreign Exchange Rales' - Clarificalion on how entity acoounts January 01, 25
whizn there i long lerm lack of Exchangeability

IFRS 17 Insurance Contracts (including the June 2020 and Docember 2021 Amendments o IFRS 17) Jdanuary 01, 206

Amendments IFRS 9 Financial Instruments’ and IFRS 7 Tinancisl instruments  disclosures” - Chssificabon and January 01, A6
measurement of inancial nstruments.

Oither than the aforesaid amendments, WSE has also issued the following standands which hawve not been adopted  locally by the Securities and
Exchange Commession of Pakistzan:

IFRS 1 First Time Adoption of intermational Financial Reporting Standards

IFRS 18 Preseniation and Disclosures in Financial Stalements

IFRS 18 Subsdisnes without Public Accountability: Disclosures

Critical accounting csta and judg

The preparation of the financial sEements N oconformity with the sccounting and reporting standards as applicable in Pakistan  requires the
management o make estimates, judgements and assumplions that affect the reporied amounts of assets and abhilies, income and expenses. i also
requires the management to exercise judgment in the applicaton of s accounting poboes. The estmates, udgments and associabed assumplions are
bazed on hisloncal experience and vanous other faciors thal are believed io be resssonable: under the circumstances. These estimales and underhying
assurmplions are revewed on an ongoing basis.

The arzas invobving a degree of judgment or complexity, or aneas whene exshi and plons o significant 1o the financial siatements ae as
Tolows:

Classification and valuation of financial asseis

Impairment of fmancal asscts

T .

Classification and measurement of financial iabditics

Conbngencies and commitments

Provisions
Revisions io accounting estimates ane recognised in the penod in which the estmale s revised iff the revision affects only thal penod, or i the penod of
rewision and future years if the revision affects both current and future period.

Basis of measurement

These financial statements have been prepaned under the histoncal cosl convention, exoept for imeestments whsch are stated at ir value.

Functional and presentation currency

Items inchded n these financial siaiements are measured using the cumency of the primary economic smvinonment in which the Fund operates. These

fimarscial b ane i in Pakistan Rupees which s the Fund's functional and presentation osrency. Amounis presented in the financial
statumfishavcbmnml.nduduﬁbumcmﬁmndmpne: uniess otherwise siated.

SUMMARY OF MATERIAL ACCOUNTING POLICIES INFORMATION

The: accounting policies sel oul below have been applied consistently o all period in these finoncial sialements.

Financial instruments

A financial instrument is any contract that gives mse o a financial asset of one entity and a financial hability or equity nstrument of another entty.
Financial asseis and financial liabilites are recognised in the Fund's stalement of assels and abiiies when the Fund becomes a party to the
contractusl provisions of the mstrument.

Financial assets and financial abilities are initiy measuned ot f@ir value. Transaction costs that are direcily atinbutable (o the acgquisition or issee of
financial assets and financial fabditics (other than fimancial assets and financial Ebities af fbir valoe trough profit or loss) are added o or deducied

from the fair value of the financial asseks or financial liabidities, o= appropriade, on initial recognition. Transacion costs directly stribukshle o the
acquisition of financial assets: or financial liabilibes at f@r value throwgh profit or loss are recognised immedsiely inthe inoome statement.

Financial assets

All regubar wary purchases or sales of financial asseis ane recognised and derecognised on a trade date basis. Regubar way purchases or sales are
purchases or sales of financial assets that reguine defivery of assets within the time fmme established by regulation or comvention in the markeiplace.
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3141 Classification and ent of fir sal

The classification of fimancial assets at initial recognition depends on the financial assct's contractual cash fliow characheristics @nd the entity’s business
mode] for manesging them.

Al recognized financial asscts are measured subsequently in their entirety at cither amortised cost or fr value, depending on the classification of the
financial as=ets. For purposes of subsequent measurement, financial as=ets are cda=ssified in following crtegones:

Financial asscis at amortised cost (debt instruments)

Financial assets at amorised cost are subsequently measured using the effective interest mte (EIR) method and ane subject to impairment. Gains and
lsses are recognised nthe income stalement when the asset is derccognised, modified or impasned.

Financial asscis at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensree income {PVOCT), profit income, foreign exchange revaluation and impairment losses or
reversals are recognsed inthe income staternent and computed inthe same manner 2= for financial assets measured ot amortised cost. The remaining
fair value change= are recognised in O4CL Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income
statement.

Financial assets at fair value through profit or loss {debt instruments)

Debt instruments that do not meet the amortised cost critera or the fair valee through other comprehensive income chberia are classificd os ot far value
throwgh profit or loss. in addition, debt instruments that meet either the amortised cost omena or the fair value through other comprehensive inoome:
critena may be designated as at fair value through profit or loss upon inittial recognibion if such designaton elimnates or significanty reduces a
measurement or recognition nconsistency (so called ‘accounting mismabch’) that would anse frorm measuring assets or kabilities or recognising the
gains and losses on them on different bases.

3142 Fairvalue ent principl
The far value of financial nstruments is determined s follows:
Basis of valuation of government securitios:
The gowemment securitics not lsted on a stiock exchange and traded in the nicrbank market ane valbeed ot the average rabes guoted on a widely used
electronic quotation system (PKISRY) which ane bosed on the remaining tenor of the secunties. Morsower, listed government securities traded on
Pakistan Stock Exchange (PSX) are valued at rates quobted on PSX
Basis of valuation of debt securitics:
The: fair value of debt socurties (other than govermment securites) s based on the value determined and annownced by Mubusl Funds association of
Pakistan (MUFAP) in accordance with the criteria laid down in Ciroutsr Mo, 1 of 2008 and Cincular No. 33 of 2012 issued by Socurties and Exchange
Commission of Pakistan (SECP). In the dotermination of the mates, MUFAP takes into account the holding pattern of these securities and

them as traded, thinly traded and non-traded securties. The aforementioned cicoular also specifies the valuation process o be followed for each
category as well 2= the critera for the provisioning of non-performing debt securities.

31113 Impairment of financial assets

The Management Company asscsses at cach reporting date whether thone is objective evidence that the Fund's financial assets or a group of financial
assois ane impaired. f any such indicaion exists, the recoverable amount of such assets is estimated. An impairment loss s reoognised whenever the
camrying value of an asset exceeds s recoverable amount.

The SECP / Commssion has through its ketter no. SCOGAMCWIRSMUFAP201 F-148 dated Movember 21, 2017 has defermed the applicability of the
impairment requirements of IFRS 9 for debt secunties on mutual funds. Therefore, the Fund will not be subject to the impaimment provisions of IFRS 9.

For financial assets other than debt seountics measured at amortised cost, IFRS 9 requires recognition of impairment based on expected oredit loss
(ECL) model. Under IFRS 9, the Fund is requaned to measune loss allowanoe equal fo an amount egual to lifctime ECL or 12 months ECL basoed on
credit risk.

When determnang whether the credit nsk of a financial asset has increased significanty since inital recognition: and when estimating ECLs, the Fund
considers reasonable and supportable information that s relevant and available without undue cost or offort. This inchudes both Quanttative and
qualitative information and analysis, based on the Fund's historical cxpericnce and informed  credit assessment and inchoding  forsand-looking
inforrmation.

Howeewer, majority of the assets of the Fund exposed o credit sk pertain to counter parties. which haee high credit rating or whene credit fisk has not
been increased since nitial recognition. Therefore, management believes that the impact of ECL would be wery minimal and hence, the same has not
been sccounted for in these financial statements.

3114 Dercoognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar inancial asset=) s primanly derccognised (e, remoeed
from the Fund's statement of assets and kabilies) wheno

the nights to recewve cash flows from the asset hove expired; or
the Fund has transfermed its rights o receive cash flows from the asset and substantially all the risks and rewands of the asset;
a1z Financial liabilities.
31.21 Classification and measurement of financial liabilities
Adl financial liabilibes are measured subsequently at amortised cost using the offective inberest method or at fair valee throogh profit or loss.

Financial §abditics are measurcd ot amortised cost, uniess they are reguired o be measuned at far value through profit or loss (such as instruments
held for trading or derivatves ) or the Fund has opted o measure them at fair value through profit or loss.
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3122 Duorccognibion
A financial labity 1= dorocognised whon the obligaton under the liabiity s discharged or cancolicd or oxpires. YWhen an cxisting Sinancial iabiity s
replaced by anothor from the same londor on substantially difforont torms, or the lormes of an cxisting kabilty anc substontially modificd, such an
cxchange or modiication s ircatcd as the derccognibon of the onginal labiity and the recognation of 2 new labdity. The diforcnce in the respoctive
CaNTYING amounts IS recogniscd inthe noome staicment.

3.1.3 Oiffsctting of financial Instruments

Financial asscts and financial latkitics arc offsct and the net amount is reporicd o the statcment of asscls and labiiies f there & a currcntly
cnforceabic kogal nght 1o offsct the recognised amounts and thene s an intention o Scific on a net basis, o reallse the asscis and scific the labilitics

simultancously.
3z Cash and cash cgunalonts

Cash and cash oquivalents compnsc of bank balanocs and short borm: highly igusd investmcnts with onginal matenty of throo months or kess which arc
readily convertibic bo known amounts of cash, arc sutyect to an inssgnificant nsk of changes i valee.

a3 Prowvisions.
Provisions arc recogriscd when the Fund has a present, logal or constructnee, obligabon as a rosult of past ovents, it is probabice that an outfiow of
MCSOUNnes cmbodying ooonomic benciis will be roguined o sciic the obbgation and a reliable cstimate of the amount of the obligabon can be madc.
Provisions, if any, are regulary nevicwed and adjusted to nefioct the ourment bes ostimabe.

3.4 Tanc ation
The income of the Fund is coempt from: inocome ta under Clause 99 of Part | of the Sccond Schedule o the income Tace Ordinanoe, 2001 subjeot bo the

condtion that nol less than nincty perocnt of s accounting income for the year, as reduccd by accumulasted losscs and capital gains, whether realised
or unrcalisod, s disinbuted o the unit holders as cash divedend.

The Fund s also cxempt from the provisons of sociion 113 (miimum s under clause 114 of Part IV of the Scoond Schodule o the Income Tax
Ordinancc, 2000,

a5 Dividend distributicon and appropriations
Devidend distnbutions and appropnabions arc rcconrded in the penod i which these are approved by the Board of Dhrectors of the Managoment
Company. Basocd on the Mulual Funds Associabion of Pakisian’s (MURAF) guidcines duly conscmiod by the SECP, distribubon for the yoor also
mcludes. porson of income already paed on unts redeomed dunng the yoar.

Rogulation 63 of the NBFC Regulabons requires the Fund to distribate 90% of the net accounting income other than capital gains io the unit holders.

Di=inbutions declarcd subsoquent bo the yoar ond [ reporting dabe arc considered as non-adjusting ovents and are recognised n the financial
siabtocmonts of the ponod in which such dstribubons arc declarcd and approved by the Board of Dircciors of the Managomoent Company.

3.6 Issuc and redemption of units.
Urits s=ued are recorded at the offor price, determincd by the Managoment Company for the applcabions recoed by the distribubors dunng business

hours on that dabc. The offor prce ropresonis the not asscet value por unit as of the close of the business day plus the allowable sales lood and oy
provisaon for dutics and changes, i apphcabie. The salcs lond s payable 1o investiment faciliaions, disnbutors and the Managoment Company.

Units redecmed are reocomed at the nedempiion pnce, applicabie o unis for which the distnibutors. receve redemplion applications durning busmess
hours of that day. The redempbion pnce represcnts the net assct value por unit as of the close of the business day loss any back-cnd load, any dulics,
taxes, and charges on redempiion, §applicabbe.

Elcment of income represcnis the difforence bobwcen net asscts value per unit on the iIssuance of redemption daikc, as the casc may be, of unids and
the nict asscts value por unit at the beginning of the relevant acoownting penod. Further, the ciement of mocome 5 a tmansacton of capitad nature and the
recespt and payment of clement of income s faken to wnit olders” fend. However, 0 maintan the same ex-dvidend net assct valee of all units
outstanding on the accounting date, net clement of income contnbuted on ssuc of unds ing N unit holders fund = rofunded on units o the same
proportion as dividond boars 10 accounting income avalable for distribubon.

aT Heot assot value poer unit

The Net Azset Valuce (MAV) por unit as discloscd in the stalemcnt of asscis and iabditics is calculatcd by dinding the net asscis of the Fund by tho
number of units i issue at the yoar cnd.

e Rovenue recogniticn
Gain or loss on sale of investment is accountcd for in the moome staicment in the penod inwhich it anses.

Unrcalised gan { 0SS ansing on re-measurement of investments classificd as "at far valee through profit or loss’ 1S included 0 e income
staloment in the ponod inowhich it anses.

Income { profit from investiments ingosemment seocunbics s recogniscd on a ime proporionate bases using cicotive inicrest ratc method.

Profit on bank balances 1s recogniscd on o ime proporionate bases using bank’s approscd rabes.
33 Exponses

Adl cxponscs chargeatde to the Fund including remuncration of the Management Company, Trusteo foc and SECP foo anc recogniscd in the income
statcment on an accrual bass.

340 Eamings peor wunit

Earnings par unit (EPU) has not been disclosed as in the opinion of the management, deicrmenation of wesghlod average units for caloulating EPU s not
practicablc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

6.1 Management Company has charged management fee al the rate uplo, 2% of the average nel assels of scheme, calculated on a daily
basis. The remuneration s paid 1o the Management Company on a monthly basis in arrears.

6.2 Sindh sales lax on remunerabion of the Management Company has been changed al the rale of 15%.

September 30,
2024
T PAYABLE TO CENTRAL DEPOSITORY Note Rupees
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Trusies remunearation payable r1 635
Sindh Sales Tax payable on trustes remuneration T2 95
T30
71 The trustes is entitfed 1o remuneration al the rate of Rs. 0.075% per annum of the nel assets (o be paid monthly in amears.
T2 Sindh Sales Tax at 15% is charged on trustes fee.
Septemnber 30,
2024
B PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN
Annual fee payable o the SECP 637
The Fund has charged SECP Fee al the rale of 0.075% of nel assels durng the curment period.
September 30,
2024
9 ACCRUED EXPENSES AND OTHER LIABILITIES Rupeas
Printing charges 17,032
Legal and professicnal 9,870
Audilors’ remumneralion TG.8T3
Brokerage Payable 6,030
109,811

10 CONTINGENCIES AND COMMITMENTS

There were no conlingencies and commitments oulstanding as al Seplember 30, 2024

1 TOTAL EXPENSE RATIO

The: Total Expense Ralio (TER) of the Fund for the perod fram August 06, 2024 1o Seplember 30, 2024 is 2.29% which includes 0.04%
reprasenting government levies on the Fund such as sales laxes, federal excse dubies, annual fee o the SECP, elc.

12 TAXATION

The income of the Fund is exempl from income lax under Clause 99 of Part | of the Second Schedule o the Income Tax Ordinance,
2001 subjec! o the conditbon thal nol less than 80% of the accounling income for the year as reduced by capital gains, whether realised
or unrealised, is distributed amongst the unil holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Nolified Entities Regulations, 2008, the Fund is required o distribute nol less than 90% of its accounting income for the
year derived lrom sources olher than capilal gans as reduced by such expenses as ane chargeable thereon o the unil holders. Since
the Management Company mlends to distibute al least 90% of the Fund's accounting income o be eamed during current year Lo the
unit holders as reduced by capital gains (whether realised or unrealised) o ils unit holders, therefore, no provision for laxation has been
made in these condensed mlenm financial statements during the penod. The Fund is also exempl from the provisions of Secton 113
(minimurn tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001,
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13

14

14.1

14.2

EARNINGS | (LOSS) PER UNIT

Eamingsi{Loss) per unit based on cumulative weighted average units for the period has not been dischosed as in the opinion of the
Management Company, the determination of the same is not practicable.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes managed by
the Management Company, MCB Bank Limited being the Holding Company of the Management Company, MCE Islamic Bank Limited
{being 100% subsidiary of the Holding Company), the Trustee, directors, key management personnel and other associated
undertakings and connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue [ net assets of the Fund.

The fransactions with connected persons are in the nomal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed respectively.

The details of transactions camied out by the Fund with connected persons / related parties and balances with them at the period end
are as follows:

For the pericd from
August 05 2024 to
September 30, 2024
Rupees
Details of ranzactions other than units of the Fund with
related parties | connected persons during the period
MCB Investment Management Limited - Management Company
Remuneration (including indirect taxes) 18,004
Central Depository Company of Pakistan Limited - Trustes
Remuneration (including indirect taxes) 1,350
September 30,
2024
Rupees
Details of balances with related parties |/ connected persons as at perioed end
MCB Investment Management Limited - Management Company
Management remuneration payable 8,462
Sindh Sales Tax payable on management remuneration 1,269
Other payable to management comipany 61,700
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 635
Sindh Sales Tax payable on trustee remuneration 95
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16 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable unitz. The Fund is required by the NBFC Regulations, to maintain a
minimum fund size of Rs.100 million, to be maintained all the time during the life of the scheme. The units issued by the
Fund provides an investor with the right to require redempdion for cash at a value proportionate to the unit holder's share in
the Fund's net assets at the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise retums to all investors and to
manage bguidity risk arizing from redemption. In accordance with the risk management policies, the Fund endeavors to
invest the subscriptions received in appropriate investments while maintaining sufficient iquidity to meet redemplion, such
liquidity being augmented by disposal of investments.

17 FINAMCIAL RISK MANAGEMENT

The Fund's overall isk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial perfformance.

The Fund's activities expose it to a variety of financial risks: market risk (including curmency risk, interest rate and other price
rick), credit risk and lquidity risk. Risk of the Fund are being managed by the Management Company in accordance with the
approved policies of the investment committee which provide broad guidelines for management of above mentioned risks.
The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of the
Fund's risk management framewaork.

174 Market risk

Market rizk iz the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal

risk management policies and investment guidelines approved by the Board of Directors of the Management Company and
the: regulations laid down by the SECP, the NBFC regulations and the NEFC rules.

Market rizk comprizes of three types of risk: currency risk, interest rate risk and other price risk.

1711  Cumrency risk
Cumency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions are carried out in Pakistan
Rupees.

1712  Yield / Interest rate risk

Yield [ interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market interest rates. .

17.1.3  Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by factors

specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments fraded in the
market.

17.2 Credit risk
Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter party

credit risks on investments in term finance certificates, bank balances and other financial assets at amortised cost. The
credit risk on the fund is limited because the counterparties are financial institutions with reasorably high credit ratings.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUG 05, 2024 TO SEPTEMBER 30, 2024

17.3

18.

14.

Liquidity risk

Liguidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial liabilities that
are sefiled by delivering cash or other financial assets or that such obligations will have to be settled in a manner
disadvantageous to the Funds. Liquidity risk also arnises because of the possibility that the Fund could be required to pay its
liabiliies earlier than expected. The Fund is exposed to cash redemplions of its units on a regular basis. Units are
redeemable at the holder's option based on the Fund's applicable redemption price calculated in accordance with the Fund's
constitutive documents and guidelines laid down by the SECP.

"Units of the Fund are redeemable on demand at the holder's oplion, however, the Fund does not anticipate significant
redemption of units.

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Comesponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever

necessary, for the purpose of better presentation. However, no significant rearrangements or reclass ifications were made in
these condensed interim financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
October 21, 2024,

For MCB Investment Management Limited
(Management Company)

— _F‘_;.d.-_'_._-;:’_"_.-"-::c.':.,{ 7 F
PR ﬂuﬁﬁa’lﬂaﬂﬂv—

Chief Executive Officer Chief Financial Officer Director
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