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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Pakistan Pension Fund accounts
review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately
USD 7.0 billion. However, the formal approval was delayed due to the government’s struggle to
secure debt rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF
Executive Board approved the program on September 27, 2024, Subsequently, the State Bank of
Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering foreign exchange
reserves and strengthening the currency as the USD/PKR parity appreciated by 0.2% in the
quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (2ZMFY25) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the
remittances inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by
21.7% YoY as exports rose by 7.2% while imports increased by 13.8% from a low base. The
county’s external position improved with SBP’s foreign exchange reserves increasing to USD
10.7bn as of Sep-24 end compared to USD 9.4bn at the end of last fiscal vear. This was on
account of flows from IMF and multilateral sources.

Headline inflation represented by CPT averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled
with political uncertainty were the major culprits behind the subdued industrial and services
output. On the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556
billion, missing the target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY235, hitting a new
all-time high of 82,247 points. The rally was fueled by multiple factors, including a drop-in
inflation to single digits and an unexpected 300bps iterest rate cut by the SBP during the
quarter. Investor confidence also strengthened after the IMF board approved the USD 7.0 billion
EFF program, providing clarity on the external front. However, some profit-taking toward the
end of the month led the index to close at 81,114 points, marking a quarterly gain of 2,669 points
or +3.4% QoQ.

During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an outflow
of USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The foreign selling
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status. This selling was mainly absorbed by Individuals and Mutual
Funds with inflow of USD 47.4 million and USD 18.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to 491.2
million shares compared to about 491.7 million shares in the preceding quarter. While the
average trading value during the period saw a decline of -6.8% over previous quarter to near
USD 105 million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing garner
investors interest in Banking & Fertilizer sector. While E&P sector also remained in the
limelight due to surprise 800% bonus announcement by MARI On the other hand, the power
sector contributed a negative 1,323 points as the government announced plans to renegotiate or
terminate contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

Debt Funed

The debt sub-fund generated an annualized return of 34.15% during the period under review. The fund’s
exposure towards T-Bills stood at 50.2% and exposure in cash was 7.5% at period end.

The MNet Assets of the Fund as at September 30, 2024 stood at Rs. 2176.74 million as compared to Rs,
1,571.18 million as at June 30, 2024 registering an increase of 38,54%.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 543.19 as compared to opening
NAV of Rs. 500.14 per unit as at June 30, 2024 registering an increase of Rs. 43.05 per unit,

Money Market Fund

The money market sub-fund generated an annualized return of 20.34% during the period. The fund’s
exposure towards cash stood at 1.3%.

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 1828.29 mullion as compared to Rs.
1.906.31 million as at June 30, 2024 registering a decrease of 4.09 %.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 466.37 as compared to opening
NAV of Rs. 443.63 per unit as at June 30, 2024 registering an increase of Rs. 22.74 per unit,

Equity Fund

The Equity sub-fund generated a return of 5.13% against the KSE-100 return of 3.4%. The sub-fund
slightly increased its overall equity exposure to 95.7%. Sector-wise, the sub-fund mainly held exposure in
Commercial Banks and Cement.

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 1,477.74 million as compared to Rs.
1.495.55 million as at June 30, 2024 registering a decrease of 1.19 %.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 1008.4 as compared to opening
NAV of Rs. 959.13 per unit as at June 30, 2024 registering an increase of Rs. 49.27 per unit.

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 25, compared to 2.5% last year, The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 1.9%, constrained by the high base effect and flood-related damage to the
cotton crop,
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back
of flows from friendly countries, IMF and multilateral agencies. However, our external position
still remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave ofT external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP)
in FY25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the
view that improvement in exports and remittances and increased comfort on the external side
after entering mto the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around 289 .4,

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0%
in May 2023, This was the lowest reading in the last 44 months. The core inflation also remained
on a declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further
decelerate in the coming months as base effect will become more pronounced. We anticipate CPI
to average around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains
significantly positive we foresee further interest cuts, expecting policy rate to decline around
13.0% by June 25.

From the capital market perspective particularly equities, the market 15 still trading at cheap
valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its historical average
of 18.8%. Similarly, Earning Yield minus Risk Free Rate is close to 7.9%, compared to the
historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 5.0x, while offering a dividend yield of 10.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We have added government bonds in Income Funds to benefit from the expected
further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25
to PKR 2.931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased
by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

In terms of the segment share, Money Market funds were the leader with a share of around
44.7%, followed by Income and fixed return funds with 44.3% and Equity and Equity related
funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetary easing shall continue to attract
inflows i longer tenor instrument linked funds mcluding Sovereign Funds and Income Funds.
Money market funds should also benefit from higher liquidity as they are ideal for investors with
a short-term horizon and low risk profile. With improved external account post agreement with
IMF, long-term investors may look to add equity exposure at these highly attractive levels. Our
operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

Asscts

Balances with banks

Investments

Dividend receivable

Profit receivable

Receivable against sale of investment
Advances, deposits and other receivables
Total assets

Liabilities

Payable to Pension Fund Manager

Payable to Central Depository Company
of Pakistan Limited - Trustee

Annual fee payable fo the Securities and
Exchange Commission of Pakistan

Payable against purchase of investment

Accrued expenses and other liabiliies

Total liabilities

Met assels

Participants' sub funds (as per
condensed interim Statement of
Movement in Participants' sub funds)

MNumber of units in issue

Met asseis value per unit

Contingencies and commitments

10

September 30, 2024 (Un-Audited)

: —_— June 30, 2024
Equity Debt Market (Audited)
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees "000)
39,785 202,004 23,013 264,892 1,381,129
1,419,556 2454434 1,802,842 5,676,832 4,197,232
5,602 - - 5,602 -
694 30,924 2977 34,595 49 506
12,662 - - 12,662 -
5,632 6,679 5,698 18,009 25,220
1,483,931 2,694,131 1,834,530 6,012,592 5,653,087
2213 2460 1,969 6,642 5,234
160 205 185 550 459
156 190 181 527 1,461
- 511,344 - 511,344 664,494
3,658 3,194 3,905 10,757 8,390
6,187 517,393 6,240 529,820 680,048
1,477,744 2,176,738 1,828,290 5,482,772 4,973,039
1,477,744 2,176,738 1,828,290
- (Humber of units) —-—-—————
1,465 489 4,007,307 3,920,248
(Rupees) =
1008.3600 543.1900 466.3700

The annexed notes from 1 o 17 form an integral part of these condensed interim financial statements.

-
-
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Chief Executive Officer

14

For MCB Investment Management Limited
(Pension Fund Manager)

Hoagpe Wk

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarier ended September 30, 2024

Money For the
market sub Quarter ended
Equity Debt Markei September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2023
Note (Rupees "000)
Income
Investments at fair value throwgh profit or loss:
- Net capital (loss) / gain on sale of investments {2,327) 53,575 5,643 56,891 33184
- Dividend income on shares 24,696 - - 24 606 17,244
- Income: from Government Securities = 75,783 75,451 151,234 104,333
- Income from Term Finance Certificates - 3,580 - 3,580 3,840
= Unrealised gain on revaluation of investments - net 61,253 31,499 7,085 99,847 3529
Profit on bank deposiis & other income 1,844 5014 8573 1543 13,650
Income on letier of placements - - 1,638
Total income B5,466 169,451 96,762 351,679 209,180
Expenses
Remuneration of Pension Fund Manager 5,845 6,194 5,199 17,238 .24
Sales tax on remuneration of Pension
Fund Manager BrT 929 TED 2586 ory
Remuneration of Central Depository
Company Limited - Trustee 426 520 494 1,440 854
Sales tax on remuneration of frustee 64 TE T4 216 115
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) 156 190 181 527 n
Auditors' remuneration | 62 60 173 151
Custody and seftliement charges 212 103 2 nr 295
Securities transaction cost 1,295 196 54 1,547 1,155
Legal and Professional Charges iy 23 28 73
Bank charges 2 n 106 419 228
Total expenses 8,950 8,608 6,978 24 536 11,630
Net income for the period before taxation 76,516 160,843 89,754 327,143 187,550
Taxation 1 - - - - -
Net income for the period 76,516 160,843 89,784 327,143 157,550
Earnings per unit 13

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Pension Fund Manager)

W

gl )
- _..d""-f.-'"----' i e #
el Haaipa ﬂ(mﬂifﬁ«

%

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended September 30, 2024 For the
Money Quarter ended
Equity Debt Markat September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2023
{Rupees "000)

Nat Income for the period after taxation 76,516 160,843 89,784 327,143 197,550

Other comprehensive income for the perod - - - -
Total comprehensive Income for the period 76,516 160,843 89,784 327,143 197 550

The annexed noles from 1 lo 17 form an inlegral parl of lhese condensed inlerim financial stalements.

For MCB Investment Management Limited
(Pension Fund Manager)

B - 1
e M@g« ‘”(Lmﬂiiz,«
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS SUB-FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended September 30, 2024 For the
Money Quarter ended
Equity Dabt Markel Seplember
Sub-Fund Sub-Fund Sub-Fund Total 30, 2023
(Rupoes "000)
Met assets at the beginning of the period 1,495,556 1,571,176 1,906,307 4.973,039 2860196
Amaunl received on issuance of unils 393,292 810,559 226,907 1,430,758 909 612
Amounl paid on redemplion of unils (487, 620) (365,840) {394, 708) {1,248,168) (BS7,722)
{94,328) 444,719 {167,801) 182,590 51,8490
Mel Income for the period 76,516 160,843 89,784 327,143 197 550
Met assets at the end of the period 1,477,744 2,176,738 1,828,290 5482772 3,109,636

The annexed noles rom 1 o 17 form an inlegral part of these condensed nterim inancial slatemants.

For MCB Investment Management Limited
(Pension Fund Manager)

!

P
e M@g« ‘”(AMPJFZ‘«
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period

Adjustments for non cash and other items:

Unrealised loss on revaluation of investments -
at fair value through profit er loss - net

(Increase) | decrease in assets
Investments

Divi :

Interest receivable

Receivabde against sale of imeestment
Advance, deposits and other receivables

({Decrease) | increase in liabilities

Payable to Pension Fund Manager

Payable to Central Depository Company of

Pakistan Limited - Trustee

Annual fee - Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Payable against redemption of units

Accrued and other liabilities

Met cash (used in) / generated from operating activithes
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Payments on redemplion of units

Met cash (used in) / generated from financing activities
Met increase | (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

12

Quarter ended September 30, 2024 For the
Monay Quarter ended
Equity Debt Market September
Sub-Fund Sub-Fund Sub-Fund Total 30, 2023
(Rupees “000)

76,516 160,843 89,784 327,143 197 550
(61,253) (31,499) (7,095) (99,847) (35,291)
(61,253) (31.499) (7,095) (39.847) (35,291)
93,666 {585,253 (888, 166) {1,379,753) 1,052 567

(5.602) - - (5,602) 4.147)

404 10,617 3,890 14,911 {936)

(12.662) . - {12,662) 20,754

{1,526) {983) 8,720 721 (14,752}
74,280 [575.,613) (874,556) {1,375,885) 1,061 446

862 457| 49| 1408 118

42 8 1 B 20

(224 (231) (479) (934) (B61)

(278.170) 125,020 0 {153,150) {15,117}
- - (22) (22)

98 559 1,732 2,389 {1,967)
(277,392 125,883 1,281 {150,228) (17 606)
(187 849) (320,392) (790, 586) (1,298 827) 1,206,009
393,292 #10,550 226,907 1,430,758 909,612
(487,620 (365,840) (394,708) (1,248, 168) (857,722)
(94,328) 444719 (167 801) 182,590 51,890
(282.177) 124,327 (958,387) 1,116,237 1.257 889
321,962 71,767 981,400 1,381,129 166 422

39,785 202,094 23,013 264,892 1424 411

Thi annesosd notes frorm 1 to 17 form an integral part of these condensed intenim financial statements .

For MCB Investment Management Limited

s
s s LA
= -~

Chief Executive Officer

18

(Pension Fund Manager)

Hoagpe Wk

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings and
Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL) as
Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24, 2007
and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). Habib Metropolitan Bank
Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust Deed dated June 16, 2011
which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was appointed as the new
Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by SECP on July 23, 2014.
The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely *Sindh  Trusts Act, 2020° (the
Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fu nd is required to be
registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-mentioned Trust Dee d has been registered
under the Sindh Trust Act.

1.2  The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the allocation
schemes offered by the Pension Fund Manager.

1.3 MCB Investment Management Limited has been licensed to act as a Pension Fund Manager under the VPS Rules
through a certificate of registration issued by the SECP. The registered office of the Management Co mpany is situated at 2nd
Floor, Adamjee House, 1. Chundrigar Road, Karachi, Pakistan.

14  The Pakistan Credit Rating Agency (PACRA) has assigned Management quality rating of "AM1" dated Octo ber 04, 2024 to
the Management Company.

1.5  Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.

2 BASIS OF PREPARATION
21  Statement of compliance

These condensed interim financial statements of the Fund have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASE) as
notified under the Companies Act, 2017 and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIlIA of the repealed Companies
Ordinance, 1984; and

- The reguirements of the Constitutive Documents, Voluntary Pension System Rules, 2005 (VPS Rules), The Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and the directives issued by
the SECP.

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the directives issued by the
SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules (2005) or the requirements of
the said directives prevail.

19 PAKISTAN PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

22

23

24

25

341

32

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June 30,
2024.

The comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2024 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024,
whereas the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed
interim distribution statement and condensed interim statement of movement in unit holders’ funds are stated from unaudited
condensed interim financial information for the quarter ended 30 September 2023.

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements
of the Intemational Accounting Standard 34: 'Interim Financial Reporting”. This condensed interim financial information is
unaudited.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation
currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
fior the year ended June 30, 2024.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumplions and use judgments that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In preparing
the condensed interim financial statements, the significant judgments made by management in applying the Fund's
accounfing policies and the key sources of estimation and uncertainty were the same as those applied to the financial
staternents as at end for the year ended June 30, 2024. The Fund’s financial risk management objectives and policies are
consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

41

BALANCES WITH BANKS
September 30, 2024 (Un-audited)
Money
Equity Debt Market (Audited)
Sub+Fund Sub-Fund Sub-Fund Total June 30, 2024
(Rupees "000)
In saving accounts 41 39,785 202,094 23,013 264,892 1,381,129

These are the savings accounts and camy interest at the rate ranging from 16% to 19% ( 2024: 19.00% to 21.85%) per
annum.

INVESTMENTS
| September 30, 2024 (Un-audited) |
Money
Equity Debt Market (Audited)
Sub-Fund Sub-Fund Sub-Fund Total June 30, 2024
Note (Rupees "000)
At fair value through
profit or loss
Listed equity securities 51 1,419,556 - - 1,419,556 1,451,969
Govermment securities 52 - 2,389,762 1,802,842 4,192,604 2 680,386
Debt securities - Term
Finance Certificates /
Sukuks 53 - 64,672 - 64,672 64877
Term deposit receipt 75 - - - - -
1,419,556 2,454,434 1,802,842 5,676,832 4197 232
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

5.3

T4

Debd securifies - Term financs cerfiicstes | Sukuks - al fair valus through profil or loss

Dbl SubrFumd
Mumber of cerliicates Balsnce as al Sepbember 30, 2024 || Markel vale
|| @5 a % of net
Mame of security lasue Dabe | Asallui B, | Perchosed | Soldduinglhe | Asal Seplember ’ Usreafised finss) ||
P outngBepriod|  period Moy | Covegvabe | Mkel vakee | uu::shb
[Rupees 908) —_t—
Term fnance cerificales
Bank Al Halsly Limiled 3-Sep 2 5000 5,000 24,585 24555 - 1.7%
Suluks
Meezan Bank Limiled - 2nd bsue G- danr 200 0 - . 3 30,283 anpar {196) 20%
Meersn Bank Liilsd 16-Dee-21 i} - - 10 5,084 9580 1) 0
Total 2s at September 30, 24 B4,872 BAETZ {200)
Tkl s il Joaroe 30, 200 (Al B4, 777 B BTT 100
September 30, 2024 (Un-audited)
Money
Equity Dbt Market June 30, 2024
Sub-Fumnd Sub-Fund Sub-Fund Total {Audited)
PAYABLE TO PENSION FUND MANAGER Mote [Rupees)
Remuneration payable fo Pension Fund Manager 1924 2138 1.M2 57175 4652
Sindh Sales Tax payable on remuneration of Pension Fund Manager 283 i 57 86T 602
September 30, 2024 (Un-audited)
Maney
Erquity Debt Market June 30, 2024
Sub-Fund Sub-Fund Sub-Fund Total {Aasdited)
ACCRUED EXPENSES AND OTHER LIABILITIES Moite (Rupees)
Provision for Federal Excise Duty on
remuneration of Pension Fund Maragar ri 2420 2,405 1,151 5976 5976
Brokerage payabla a2 176 0 1,038 1,089
Withholding tax payable pra m 1835 2432 [0
Auditors’ remunesation &0 162 264 583 L
Payable against redemplion of units - - 2 un ]
Others ] T 613 696 158
3,658 3194 3905 10,757 8,360

Provision for Federal Excise Duty on remuneration of Pension Fund Manager

There is no change in the stahus of the appeal fled by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in respect of levy of Federal Excee Duty,
a5 reparied in the annual financial stetements. Had the provision not been made, the net assets value per unit of the Fund would have been higher by Rs.1.65 (2024:
F=.1.55) per unit, Re.0.6 (2024: Rs.0.FT) per unit and Rs.0.2% [3024: Re.0.2T) per unit respectivaly.

CONTRIBUTION TABLE
Seplember 30, 2024 (Un-audited)

Individuals: Units | (Rupees) Units {Rupees) Units | (Rupees) Units [Rupees)

Issisance of units JOTOSB 393202  1.568.7ST  B10.559  S0233% 226907 2468153

Redempion of units (#90547)  (48T620)  (702023)  (365840)  (87942)  (34708) (2072917 {1,248, 168)
September 30, 2023 (Unaudited)

Individuals: Units | (Rupees) Units {Rupees) Units | (Rupees) Units [Rupees)

Issuance of units 284,041 131,362 213,546 89002 1858976 689138 2316563 09612

Redempfion of units BTG AGS) (kA rEO)  (ATe4E) 0.7 (1,500362)  (AE3.148) (L0475 5T,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

10.

12

September 38, 2024 (Un-audited)
Money
Equity Debt Mariket
SubFund  Sub-Fund Sub-Fund
NUMBER OF UNITS IN ISSUE —— [Number of units) ———
Total units outstanding at baginning of the period 1550978 3141473 4,297 053
Uit issuad during the period 07,058 1,568,757 502,338
Units redeemed during the period [40,84T) (702,923 (B79,142)
Total units in issue at end of the period 1465480 4,007,307 3,920,248
September 30, 2023 (Un-audited)
— [Number of units) ———
Total units cutstanding at the beginring of the year 1,564,588 1,210,871 4,420,431
Units issuead during the year 244,041 213,548 1,858,976
Linits redeemed during the year (510,452) {217 843) (1,300,362)
Total units in issue at the end of the yeer 1280137 1,206 674 4,979,045

CONTINGENCIES AND COMMITMENTS

There wera no confingencies and commitments outstending as at Seplember 30, 2024 and June 30, 2024.

TAXATION

The income of Pakisten Pension Fund is exempt from tax under clause 57(3){viil) of Part | of fhe Second Schedule to the Income Tax Ordinance, 2001. Further through
Financa Act, 2011, effective from July 01, 2011, pension funds are included in the list of enfiies on which the provisions of section 113 reganding minimum t2x shall not
apply.

EXPENSE RATIO

Equity Sub Fund

The anmualired iotal Expanse Ratio (TER) of the Fund as at September 30, 2024 is 2.3% (Sepiember 30, 2023: 2.52%) which includes 0.32% [September 30, 2023 0.31%)
representing govermment levies on fhe Fund such as sales taxes, anmual fee fo the SECP, etc. The prescribed limat for the folal expense ratio of pension fund under equity
sub fund (excluding govemnment levies) is 4.5%.

Debt Sub Fund

The anmualred totel Expense Ratio (TER) of the Fund as &t September 30, 2024 i 1.81% (September 30, 20023 1.69%) which incudes 0.26% (September 30, 2023
(0.21%) representing govemment levies on the Fund such as sales taxes, annual fee to the SECF, etc. The prescibed limit for the total expense ratio of pension fund under
debit sub fund {excluding government bevies) is 2.5%.

Money Sub Fund

The annualized iotal Expense Ratio (TER) of the Fund &= at Sepiember 30, 2024 is 1.594% [September 30, 2023: 1.05%) which includes 0.Z3% (September 30, 2023:
0.15%) representing govemment levies on the Fund such as provision sales taxes, anmual fee o the SECP, etc. The prescribed limit for the totasl expense rato of pension
fund under money sub fund (exduding government kevies) is 2%,

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disdosed as in the opinion of the Management Company, the determination of the
same is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties | connected persons: of the Fund nclude the Pension Furd Manager, other coliective investment schemes managed by the Pension Fund Manager, MCE
Bank Limited being the Holding Company of the Pension Fund Manager, the Trustee, directors, key mana gement personnel and other sssociated undertakings and
connected persons. Connected persons also include any person beneficially owing directy or indirectly 10% or more of the units in the Esue [ net assets of the Fund.

Transactions with connected persons essentially comprise sake and redemption of units, fee on account of managing the affairs of the Fund, other chamges, sale and

jpurchase of imnvestments and distribution payments to connected persons. The ransactions with connected persons ane in the nommal course of business, at contracted rates
and at terms determined in sccordance with market rates.

Remuneration payable to the Pension Fund Marager and the Trustes is determined in accordance with the provision of the VIPS Rules and constitutive documents of the
Fund respectivedy.

Dietaits of rareactions and balences &t year end with related parties | cornected persons, other than those which have been disclosed elsewhere in these financial
statements, are as follows:
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Transactions during the period

Quarter ended September 30, 2024 (Un-Audited)

Quarter ended

Equity

Debt
Sub-Fund

Market

Total {Un-Audited)

MCE Investment Management Limited -
Pension Fund Manager

Remunerafion (including indirect texes) 6722

Central Depository Company of Pakistan Limited - Trustee

Remunerafion (include indirect taxes)

Sattlemeant charges

m &

Group | Associated companies

MCE Bank Limited

Mark-up eamed *
Bank charges *
Purchase of Mil {2023: Ni) shares -
Salla of Nl (2023: Nil) shares £

Mishat Mills Limited

Sale of 195,000 (2023: Ni) shares 12,115
D.G. Khan Cement Company Limited

Purchase of Mil (2023: 242,500) shares -
Salle of Ml (2023: 370,500 shares -

Purchasa of Nil (2023: 385,000) shares i
Sale of 364,149 {2023: Nif) shares

International Steels Limited
Purchase of il {2023: 269,146) shares =

Balances outstanding at penod end:

|Rupees "000)

7123 5979 19,824 849

¢

649

- - 12115

13452
17,581

5,038

13,228

June 30, 2024
{Audited)

MCE Investment Management Limited -
Pension Fund Manager
Remunerstion payabla

Sindh sales tax payable on remuneration

Central Depository Company of Pakistan Limited - Trustee
Remunerstion payabla

Sindh sales tax payable on remuneration kil
Security deposit

Group | Associated companies

MCE Bank Limited
Bark Balance 1,345
500,851 Shares {June 2024: 835,000} 9,065
Mishat Mills Limited

NE Shares (June 2024: 185,000) .
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

15 GENERAL
151 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

15.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison
in the presentation in the current period. However, there are material re-ammrangements / re-classifications to

report.
16 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly fransaction between market participants at the measurement date (i.e. an exit
price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of
trading i.e., period end. The estimated fair value of all other financial assets and financial liabilities is considered
not significantly different from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:

Level 1 : quoted prices in active markels for idenlical assets or Rabilities;

Level 2 : those involving inpuls other than quoted prices included in Level 1 thal are observable lor the assel or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the assel or liability that are nol based on observable
markel data (unobservable inpuls).

17 DATE OF AUTHORISATION FOR ISSUE

These interim financial statements were authorized for issue on October 21, 2024 by the Board of Directors of
the Pension Fund Manager.

For MCB Investment Management Limited
(Pension Fund Manager)

7
e
‘_,a:.'.'-'-"'; e -;"f! i« e 114.054 'm.l-'dpcii{r

Chief Executive Officer Director
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