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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present MCB DCF Fixed Return Fund 11
Plans under MCB DCF Fixed Return Fund II accounts review for the quarter ended September 30,
2024.

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBF)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (ZMFY25) declining by ¥1% Yo¥ compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the remittances
inflows which skvrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as ol Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY 25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last yvear. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 billion, missing the
target by PKR 96 billion.

Fund Performance
MCB DCFFR IP1 was launched on September 11, 2024 with a promised return of 16.25%. The
fund will mature on May 02, 2025

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year, The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and Mood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and

multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus. we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the view
that improvement in exports and remittances and increased comfort on the external side afier
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PKR expected to close Jun-25 around 289 4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% in FY25 compared to 23.9% in FY24. As the recal interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary ecasing shall continue to attract inflows
in longer tenor instrument linked funds including Sovereign Funds and Income Funds. Money
market funds should also benefit from higher liquidity as they are ideal for investors with a short-
term horizon and low risk profile, With improved external account post agreement with IMF, long-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

September 30, 2024

MCB DCF FRF Il -
Note Plan 1
Rupees "000°

ASSETS
Bank balances 4 1,099
Investments 5 112,508
Profit receivable on bank deposit 136
Total assets 113,743
LIABILITIES
Payable to MCB Investment Management Limited &

- Management Company 57
Payable to Central Depository Company of 7

Pakistan Limited - Trustee 4
Payable to Securities and Exchange 8

Commission of Pakistan 5
Dividend payable -
Accrued expense and other liabilities 9 10
Total liabilities 76
NET ASSETS 113,668
UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED) 113,668
CONTINGENCIES AND COMMITMENTS 10
NUMBER OF UNITS IN ISSUE 1,110,967
NET ASSETS VALUE PER UNIT 102.3144
The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

Vi ’uﬁﬁ& W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

For the period
from Sep 10, 2024
To Sep 30, 2024

MCE DCF FRF Il -

Mote Plan 1
Rupees "000°
INCOME
Investments at fair value through profit or loss:
- Met capital gain on sale of investments -
- Income from government securities 992
Unrealised gain on re-measurement of investments at
fair value through profit or loss - net 6 1,634
Profit on bank deposits 119
Total income 2745
EXPENSES
Remuneration of MCEB Investment Management Limited -
6.1 50
Management Company
Sindh Sales Tax on remuneration of Management
6.2 7
Company
Remuneration of Central Depository Company of 71 3
Pakistan Limited - Trustes :
Sindh Sales Tax on remuneration of the Trustee 72 1
Securities and Exchange Commission of Pakistan fee 8 5
Brokerage, bank charges and others 2
Total operating expenses 68
MNet income for the period before taxation 2 67T
Taxation 13 -
MNet income for the period after taxation 2,677

Allecation of net income for the period
Met income for the period after taxation 267T

3

Income already paid on units redeemed -

2677
Accounting income available for distribution
Relating to capital gains 1,634
Excluding capital gains 1,043
2677
Eamings per unit 3.10
The annexed notes 1 to 16 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
—_— 'd_:_;-'*:,"-,;c':,{ 1 #
A ‘uﬁﬁ"
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

For the period from
Sep 10, 2024 To Sep

30, 2024
MCB DCF FRF Il -
Plan 1
Rupees "000°
Net income for the period after taxation 2,677
Other comprehensive income -
Total comprehensive income for the period 2,677

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

— -r‘,.a‘:';?'f;g{!{ 1 o
T mfmry

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

For the period from Sep 10, 2024 To Sep
30, 2024
MCB DCF FRF Il - Plan 1

Capital Undistributed
MNota Value income

Total

Met assets at beginning of the period - = Z

Issue of 1,110,967 units of MCB DCF Fixed return |l Plan 1,

- Capital value 111,097 - 111,097
- Element of income - = -
111,097 - 111,097
Redemption of nil units of MCB DCF Fixed Return | Plan 1
- Capital value - - -
- Element of income - & =
Total comprehensive income for the period = 2677 2677
Distribution during the period 20 - (106) (106)
- 2,571 2,571
Net assets as at the end of the period 111,097 2571 113,668
Undistributed income brought forward
- Realised o
- Unrealised -
Accounting income available for distribution
- Relating to capital gains 1,634
- Excluding capital gains 1,043
2677
Distributions during the period (106)
Undistributed income carried forward 2571
Undistributed income camied forward
- Realised 937
- Unrealised 1,634
2571
(Rupees)
Net assets value per unit as at beginning of the penod -
MNet assets value per unit as at end of the period 102.3144

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)
- ";?-’?KZ'J{ T #
e f ﬂuﬁﬁh ’ﬂmﬂiﬂ_ﬁ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

For the pericd from Sep
10, 2024 To Sep 30, 2024

MCE DCF FRF Il - Plan 1

Mote
Rupees "000°
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 2,677
Adjusiments for:
Unrealized gain on re-measurement of investments at
fair value through profit or loss - net (1,634)
1,043
Increase in assets
Investments (110,875)
Profit receivable on bank deposits (136)
{(111,011)
Increase in liabilities
Payable to Management Company 57
Payable to Trustee 4
Payable to Securities and Exchange
Commission of Pakistan
Dividend payable -
Accrued expense and other Liabilities 10
76
Net cash used in operating activities (109,892)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 111,097
Amount paid against redemption of units -
Distributions made during the period {106)
Net cash generated from financing activities 110,991
MNet increase in cash and cash equivalents during
g 1,099
the period
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period 13 1,099
The annexed notes 1 to 16 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
S .---__;;-7"_,,-"'-;__’;.1{ 5 4
—_ ,
e ol ﬂu@f& Mt{f
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB DCF Fixed Retumn Fund Il (the Fund) has been established through the Trust Deed (the Deed) dated Sep 11, 2023 under
the Sindh Act, 2020 entered into and between MCE Invesiments Management Limited, the Management Company, and Ceniral
Depository Company of Pakistan Limited, the Trustee and is authorised under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the “Rules”) and Non-Banking Finance Companies and Motified Enfities
Reguiations, 2008 (*Regulations™).The Securities and Exchange Commission of Pakistan (SECP) has authorised the offer of
Units of MCB DCF Fixed Retumn Fund Il {(MCB DCF FRFII) and has registered the fund as a nofified entity under the Non-
Banking Finance Companies and Nolified Entiies Regulations, 2008 (‘Regulations”) vide leiter No
SCO/AMCW/MCBDCFFRFIN2023/18 dated July 21, 2023. SECP has approved the Offering Document under the Regulations
vides its Letter No. SCO/AMCW/DCFFRF/399/2023/ dated January 31, 2024.

1.2 Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules 2003 through a cedificate of registration issued by the SECP. The
registered office of the Management Company is situated at 2nd Floor, Adamjee House, || Chundrigar Road, Karachi, Pakistan.

13 The Fund is an open-end collective investment scheme categorized as a "Fixed Rate / Retum Scheme” plans with different
duration and fixed refum to the unit holders who hold the units fill maturty. Each plan can place deposits in AA or above rated
bank or invest in Fixed Income Govemment Securities. Investors will be intimated at the time of investment a promised rate of
return which will be defivered at the time of maturity of the plan.

14 Below are details of the Plans which were launched, matured and active during the period from September 10, 2024 to

September 30, 2024:
S. No. |Name of Plan Launch Date Maturity Date Status Fixed Return
1 |[MCB DCF Fixed Return Fund Il - Plan 1 | September 10, 2024 | May 2, 2025 Active 16.25%

15  The objective of the Fund is to provide fixed retum at maturity of the Allocation Plans under the Fund, by investing in Fixed
Income Securities. The duration of the Fund is perpetual, however the allocation plan's under the Fund have set time frame. The
pricing mechanism of the allocation plans under the Fund follows backward pricing method.

1.6 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM1 dated October 04, 2024 to
the Management Company. Since it's a newly launch fund and as per PACRA, rating process of the fund will be proceed after a
period of six month, therefore the fund is not rated as at 30 September, 2024.

1.7 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the
Fund.

2. BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of;

International Financial Reporting Standards (IFRS Standards) issued by the Intemational Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

22

23

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed Companics
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIILA of the repealed Companies Ordinanca
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIllA of the repealed Companies Ordinance 1984, the
NEFC Rules, the NEFC Regulations and the requirements of the Trust Deed have been followed .

There is no pror perod amounts of the statement of assets and liabilities, income statement, statement of other
comprehensive income, statement of movement in share holder's fund and the staterment of cash flows as the first plan of the
Fund was launched on April 24, 2024

Standard and amendments to IFRS that are not vet effective

The following standard and amendments are effective for accounting penods, beginning on or after the date mentioned against
each of them. These amendments and standard are either not relevant to the Fund's operations or are not expected to have
significant impact on the Fund's financial statements other than cerain additional disclosunes.

Effective from accounting
period beginning on or after:

- Amendments to IFRS 16 ° Leases' - Clarification on how seller-lessce January 01, 2024
subsequently measures sale and leaseback transactions

- Amendments to IAS 1 ‘Presentation of Financial Statements® - Classification of January 01, 2024
liabilitics as cuwrent or non-current along with Non-curmment  labiliies  with
Convenants

- Amendments to IAS 7 ‘Statement of Cash Flows' and ‘IFRS T ‘Financial January 01, 2024
instruments disclosures’ - Supplier Finance Arrangements

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates' - January 01, 2025
Clarification on how entity accounts when there is long term lack of Exchangeability

- IFRS 17 - Insurance Contracts (including the June 2020 and December 2021 Jaruary 01, 2026
Amendments to IFRS 17)

- Amendments IFRS 9 Financial Instruments’ and IFRS 7 ‘Financial instruments January 01, 2026

disclosures' - Classification and measuremont of financial instruments

Other than the aforesaid amendments, IASE has also issued the following standards which have not becn adopted locally by
the Securities and Exchange Commission of Pakistan:

- IFRS 1 — First Tire Adoption of Interational Financial Reporting Standards
- IFRS 18 — Presentation and Disclosures in Financial Statements
- IFRS 19 — Subsidianies without Public Accountability: Disclosuncs

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan
requires the management to make estimates, judgements and assumplions that affect the reported amounts of assets and
liabilitics, income and expenses. It also requires the management to exercise judgment in the application of its accounting
paolicics. The estimates, judgments and associaled assumplions are based on historical experience and varnous other factors
that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on an
ongoing basis.
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The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the
financial statements are as follows:

- Classification and valuation of financial assets { notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 13)

- Classification and measurement of financial Kabilities (note 3.1.2.1)
- Contingencies and commitments (note 10)

- Provisions (note 3.3)

Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that
penod, or in the period of revision and future periods if the revision affects both current and future periods.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments which are stated
at fair value.

Functional and presentation currency

Items inclueded in these financial statements are measured using the currency of the primary economic emvironment in which
the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional and
prescentation curmency. Amounts presented in the financial statements have been rounded off to the nearest thousand rupees,
unlzss otherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied congistently in these financial statements.

Financial instruments

A financial instrument ks any conftract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. Financial assets and financial Babilites are recognised in the Fund's statement of assets and liabilities when
the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabiliies are initially measured at fair value. Transaction costs that are directly atiributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabiliies at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acguisition of financial assets or financial labiliies at fair
wvalue through profit or loss are recognised immediately in the income staterment.

Financial assets
All regular way purchases or sales of finandal assets are recognised and derecognised on a trade date basis. Regular way

purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics
and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending on
the classification of the financial assets. For purposes of subsequent measurement, financial assets are classified in following
calegories:

Financial assets al amortised cost (debt instruments)

Financial assets at amortised cost ane subsequently measured using the effective interest rate (EIR) method and are subject to
impairment. Gains and losses are recognised in the income statement when the asset is derecognised, modified or impaired.
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Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCI), profit income, foreign exchange revaluation
and impairment losses or reversals are recognised in the income statement and computed in the same manner as for financial
assets measured at amoriised cost. The remaining fair value changes are recognised in OCL Upon derecognition, the
cumulative fair value change recognised in OCI is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt insfruments)

Debt instruments that do not meet the amortised cost criteria or FVOCI criteria are classified as at fair value through profit or
loss (FWTPL). In addition, debt instruments that meet either the amortised cost criteria or the FWOCI criteria may be designated
as at FVTPL wpon initial recognition if such designation eliminates or significantly reduces a measurement or recognition
inconsistency (so called “accounting mismatch”) that would arise from measuring assets or labilities or recognising the gains
and losses on them on different bases.

Fair value measurement principles

The fair value of financial instruments is determined as follows:

Basis of valuation of government securities:

The govermment securities not listed on a stock exchange and traded in the interbank market are valued at the average rates
quoted on a widely used electronic quotation system (PKRV / PEISRV /| PKFRV) which are based on the remaining tenor of the
securties. Moreover, listed govemnment securities traded on Pakistan Stock Exchange (PSX) are valued at rates quoted on
PSX

Basis of valuation of debt securities:

The fair value of debt securities (other than government securifies) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Gircular No. 1 of 2009 and Circular
Mo. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the rates, MUFAP
takes into account the holding pattern of these securties and categorizes them as traded, thinly traded and non-traded
securnties. The aforementioned circular also specifies the valuation process to be followed for each category as well as the
criteria for the provisioning of non-performing debt securities.

Impairment of financial assects

Management Company assesses at each reporting date whether there is objective evidence that the Fund's financial assets or
a group of financial assets are impaired. If any such indication exists, the recoverable amount of such assets is estimated. An
impairment loss is recognised whenever the camying value of an asset exceeds its recoverable amount.

The SECPICommission has through its letter no. SCDIVAMCW/RS/IMUFAP2017-148 dated Movember 21, 2017 has deferred
the applicability of the impairment requirements of IFRS 9 for debt securiies on mutual funds. Therefore, the Fund will not be
subject to the impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based
on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal
to lifetime ECL or 12 months ECL based on credit rizk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both gquantitative and qualitative information and analysis, based on the Fund's historical experience and
informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or
where credit risk has not been increased since initial recognition. Therefore, management believes that the impact of ECL
would be very minimal and hence, the same has not been accounted for in these financial statements.
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial azsets) is primarily
derecognised (i.e., removed from the Fund's statement of assets and labilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transfered its rights to recelve cash flows from the asset and substantially all the risks and rewards of the
asset,

Financial liabilities
Classification and measurement of financial liabilities
All financial liabilities are measured subsequently at amortised cost using the effective interest method or at FYTPL.

Financial kabiliics are measured at amortised cost, unless they are required to be measured at FYTPL (such as instrurments
hedd for trading or derivatives) or the Fund has opted to measure them at FYTPL

Derecognition

A financial kability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing lability are substantially modified, such an exchange or modification is treated as the derecognition of the orniginal
liability and the recognition of a new lability. The difference in the respective carrying amounts is recognised in the income
statement.

Offzetting of financial instrumeonts
Financial assets and financial kabiliies are offset and the net amount i reported in the statement of assets and labilities if

there is a currently enforceable legal night to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the abiliies simultaneoushy.

Cash and cash equivalents

Cash and cash equivalenis comprise of bank balances and short term highly liguid investments with oniginal maturity of three
months or less which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value.
Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate of the amount of the obligation can be made. Provigions, if any, are regularly reviewed and adjusted to reflect the
current best estimate.

Taxation
The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax

Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the period, as reduced
by capital gains and accumulated loss, whether realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 1A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations
Dividend distributions and appropriaticns are recorded in the period in which these are approved by the Board of Directors of

the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the
SECP, distribution for the period also includes portion of income already paid on units redeemed during the period.
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Regulalion 63 of the NEBFC Regulaions requires the Fund to distribule 0% of the nel accounting income other than capdtal
gains 1o the unil holders.

Distributions declared subsequenl lo the period end / reporling dale are considered as non-adjusling evenls and are
recognised in the financial slatements of the perned in which such distributions are declared and approved by the Board of
Direclors of the Management Company.

36 Issue and redemption of units

Unils issued are recorded al the offer price, delermined by the Management Company for the applications received by the
distributors during business hours on thal date. The offer price represents the nel assel value per unil as of the close of the
business day plus the allowable sales load and any provision for dulies and charges, il applicable. The sales load is payable Lo
invesimenl lacililalors, distribulors and the Management Company.

Unils redeemed are recorded al the redemplion price, applicable 1o unils for which the distribulors receive redemplion
applications during business hours of thal day. The redemplion price represents the nael assel value per unil as of the close of
the business day less any back-end load, any dulies, laxes, and charges on redemplion, il applcable.

Elemenl of income represents the difference belween nel assels value per unil on the issuance or redemplion dale, as the
case may bea, of unils and the nel assels value per unil al the baginning of the redevant accounting peried. Further, the elemeant
of incorme is a transachon of capilal nalure and the receipl and paymenl of alement of income 15 laken o unil holders' Tund.
However, o maintain the same ax-dividend nael assel value of all unils outslanding on the accounting dale, nel element of

income conlribuled on issue of wnils lying i unil holders fund ks relunded on unils in the same proportion as dividend bears o
accounling income available for distribution.

3T Met asset value per unit

The Mel Assel Value (NAV) per unil as disclosed in the slalemenl of assels and labililies s calculaled by dividing the nel
assels of the Fund by the number of unils in issus al the year and.

38 Revenue recognition
- Gain or loss on salke of investmeanl s accounted for in the income slalement in the penod in which il anses.

- Unrealised gain / {loss) arising on re-measurement of investmenls classilied as ‘al lair value through profil or loss' is
included in the ncome slatemant in tha panod in which il anses.

= Income from investments in govemmenl securlies is recognised on a time proporlionate basis using effective inlerest
rale malhod.

- Profil on bank balances is recognised on a lime proporlionale basis using bank’s approved rales.

39 Expenses
All expensoes chargeable 1o the Fund including remuneration of the Management Company, Trusles fee and SECP foe aro
recognised in the Income Stalemenl on an accrual basis. Moreover, audilors' remuneration of the fund is bome by the
Maragerment Cormpanmy.

310 Eamings per unit

Earnings per unil (EPU) has nol bean disclosed as in the opinion of the managemenl, delerminalion of weighled average unils
for calculating EPU s nol praclicabla.

June 30, 2024
MCB DCF FRF Il
Note -Plan 1
4. BANK BALANCES Rupees 000"
In savings accounts 41 1,099
41 Thesa balances are mainlained with MCB Bank (a relaled parly), and carry profil rales 16.00% for all plans as al Seplember

30, 2024.
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6.1

6.2

71

7.2

September 30, 2024

MCB DCF FRF Il -
PAYABLE TO MCB INVESTMENTS MANAGEMENT Flan 1
LIMITED - MANAGEMENT COMPANY
Management remuneration payable 6.1 50
Sindh Sales Tax payable on management remuneration 62 T

5T

As per regulation 61 of the NBFC and Motified Entities Regulations, 2008, the Management Company is
entitled to a remuneration equal to an amount not exceeding the maximum rate of the management fee as
disclosed in the Offering Document subject to the total expense rafio limit. As per offering document, the
Management Company can charge management fee up to 1.75% per annum of average daily Net Assets,
calculated on daily basis.

Sindh Sales Tax on management fee has been charged at 15%

September 30, 2024

MCE DCF FRF Il -
Note Plan 1
(Rupees "000%)
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE
Trustee remuneration payable 71
Sindh Sales Tax payable on trustee remuneration 72 1

The frustee remuneration shall consist of reimbursement of actual custodial expenses / charges plus Rs.
0.055% per annum of the net assets to be paid monthly in arrears.

Sindh Sales Tax at 15% is charged on Trustee fee.
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8. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund has charged SECP Fee at the rate of 0.075% of net assets during the current period.

September 30, 2024
MCB DCF FRF Il -
Plan 1
{Rupees "000)
9. ACCRUED EXPENSES AND OTHER LIABILITIES
Other payable 10
10

10. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024.
1" TOTAL EXPENSE RATIO

MCE DCF Fixed Return Il - Plan 1

The total expense ratio (TER) of the plan for the period from Sep 10, 2024 to Sep 30, 2024 is 0.06%
which includes 0.05% representing government levies on the Fund such as sales taxes, federal excise
duties, annual fee to the SECP, etc.

12 TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
available for distribution for the year as reduced by capital gains and accumulated loss whether realised
or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per
regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulation, 2008, the Fund is
required to distribute 90% of the net accounting income available for distribution other than capital gains
to the unit holders in cash.

The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001. Since the management has distributed the
income available for distribution by the Fund to the unit holders in cash in the manner as explained above
accordingly, no provision for taxation has been made in these financial statements.

596 MCB DCF FIXED RETURN FUND-II




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO SEPTEMBER 30, 2024

13

132

133

TRANSACTIONS WITH RELATED PARTIES /| CONMNECTED PERSONS

Related parties |/ connected persons of the Fund include the Management Company, other collective investment schemeas managed by the Management
Company, MCE Bank Limited being the Holding Company of the Management Company, MCB Islamic Bank Limited (being 100% subsidiary of the Holding
Company), the Trustee, directors, key management personnel and other assocated undertakings and connected persons. Connected persons also include
any person beneficially owing directly or indirectly 10% or more of the units in the issue | net assets of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with market

rates.

Remuneration of the Management Company and the Trustes is determined in accordance with the provisions of the NBFC Regulations, 2008 and the Trust

Deed respectively.

The details of transactions camed out by the Fund with connected persons / related parties and balances with them at the penod end are as follows:

Detalls of transactions other than units of the fund with related parties / connected persons during the period

] it Limnited - M. i

= el Ly ¥

Remumneralion {nchuding indirec Laxes)
Allocaled expenses
Markeding and Selling Capenses

Central Depository Company of Pakistan Limdted - Trustes
Remumeralion {nchudng indirec laxes)

MICE Bank Limited
Bank charges
Profil on balances with barks

Drefails of balances with related parties [ connected persons s at period end

MICB Investment Management Limited - Management Company
LA i L &+l

For the period from Sep
10, 2024 To
Sep 30, 2024
"MICE DCF FRF 1l - Phan |
1

118
121

30, 2024
illt:nncf FRF Il - Plan
1

- ol | m
Sincth Sales Tax payabie on marsgemen remunecabion T
Allocaled expernses i
Mtarketing and sefing aopense -
ar
Central Depository Company of Pakistan Limited - Trustee
Trusiss remuneration poytls 3
Sinddh Sales Tax payabie on rusbee remuneralion 1
4
MICE Bank Limited
Beabance wilh bank 1.099
Profil receivable on bank bakances 136
1.235
Transactions during the period with connected persons [ related parties in units of the Fund:
September 30, 2024
et Issued Az at Sep 30, Az at lsswed [
Sep 10, Redeemed Redeemed Az at Sep 30, 2024
2004 for cash 224 Sep 10, 2024  for cash |
Units Rupees 000
MICE DCF FIXED RETURN N - PLAN 1
— .
MICE Irmvestment Managemenl Lid 1,110,000 108,285 1,000,716 - 111,000 8812 102,388
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14

15

151

152

16

FAIR VALL'E OF FINANCIAL INSTRUMENTS

IFRS 13 - ‘Fair Vialse Measuremenf establishes a single source of guidance under IFRS for all fair value measurements and discosures sbout fair value measurement whare
such measurements are required as permitied by other IFRSs. it defines fair value &= the price that would be recefved 1o sell an asset or paid to trensfer a Rability in an onderly
tranzaction between market participants at the measurement dabe (Le. an exit price).

Financial assets which are tradable in an open market ane revalued at the market prices prevailing on the close of rading i.e. peniod end date. The ectmated fair walue of al other
financial assets and financial kabiibes is considered not significantly different from book value &s these ane short term in nature.

Thee followang table shows financial instruments recognised at fair value, based on:

Lewel 1:  quoted prices in active markets for identical assets or Rabiities;

Lewel 2:  those imvolving inputs other than quoted prices. inchsded in Lewvel 1 that are ohsenvable for the ssmet or kshility, either directly {as prices) or indinectly (derived from
prices); and

Lewel 3:  those with inputs for the asset or Eabilty that are not based on observable market data (unobservable inputs).

GENERAL

Figures hawve been rounded off to the nearest thousand rupees, unless othensise specified.

Comesponding figures have bean redassified and rearranged in these condensed mtenim financial statements, wherever necessary, for the purpose of betier presantation.

Howsever, no significant resrrangements of reciecsificafions were made in these condensed ntesim financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condansed inferim financial sistements were suthorized for issse on Oolober 24, 2024 by the Boerd of Directors: of the Management Company.

For MCB Investment Management Limited
(Management Company)

e el S ] ﬂuﬁﬁ«%ﬂﬂrﬁ

Chief Executive Officer Chief Financial Officer Director

598 MCB DCF FIXED RETURN FUND-II




MCB INVESTMENT MANAGEMENT LIMITED

Head Office: Znd Floor, Adamjes House, 1.1 Chundrigar Aosd, Kerachl
UAN; [+92-21) 111 458 378 | 111 IMVEST,
URL: wanw.mchfunds.com, Email: info@mchfunds.com



