MCB FUNDS
X Investments for Life

QUATERLY
REPORT

Funds Under Management of
MCB Investment Management Limited

SEPTEMBER

2024

(UNAUDITED)




MCB DCF FIXED RETURN FUND-III



TABLE OF CONTENTS

1 Fund’'s Information 339
2 Report of the Directors of the Management Company 340
3 Condensed Interim Statement of Assets And Liabilities 346
4 Condensed Interim Income Statement (Un-audited) 347
5 Condensed Interim Statement of Other Comprehensive Income (Un-audited) 348
(] Condensed Interim Statement of Movement in Unit Holder's Funds (Un-audited) 349
7 Condensed Interim Cash Flow Statement { Un-audited) 350
8 Motes to and forming part of the Condensed Interim Financial Statements 351

600 MCB DCF FIXED RETURN FUND-III




FUND’S INFORMATION

Management Company

Board of Directors

Audit Committes

Human Resource &
Remuneration Committes

Credit Committee

Chief Executive Officer

Chief Operating Officer &
Chief Financial Officer

Company Secretary

Trustee

Bankers

Auditors

Legal Advisor

Rating

Transfer Agent

MCE Investment Management Limited
Adamjes Housa, 2nd Floar,
LI, Chundrigar Road, Karachi.

Mr. Haroun Rashid Chaiman
Mr. Shoaib Mumtaz Director
Mr. Khawaja Khalil Shah Chief Executive Officer
Mr. Ahrmad Jahangic Director
Mr. Manzar Mushtag Director
Mr. Fahd Kamal Chinoy Director
Syed Savail Meekal Hussain Director
Mz, Mawvra Adil Khan Directar
Syed Savail Meekal Hussain Chairman
Mr. Ahmed Jahangir Member
Mr. Manzar Mushtag Member
Mr. Fahd Kamal Chinoy Chairman
Mr. Ahmead Jahangir Mamber
Mr. Shoaib Mumtaz Member
Mz, Mavra Adil Khan Mambar
Mr. Khawaja Khalil Shah Member
Mr. Ahmed Jahangir Meambear
Mr. Manzar Mushtag Member
Syed Savail Meekal Hussain Member
Mr. Khawaja Khalil Shah Member

Mr. Khawaja Khalil Shah
Mr. Muhammad Asif Mehdl Rizw

Mr. Altaf Ahmad Faisal

Central Depository Company of Pakistan Ltd,
CDC Housa, 89-B, Block B S M.CH.S

Main Shahra-e-Faisal Karachi

Tel: {(82-21) 111-111-500

Fan; (92-21) 34326053

Web: www.cdcpakistan,com

MCE Bank Limiled

Yousuf Adil

Chartered Acountants

Cavish Courl, A-35, Block T & B

KCHSU, Shahrah-a-Faisal, Karachi-75350.

Bawaney & Partners
Jrd & dth Floor, 68 C, Lane 13, Bukhari Commercial Area
Phase V1. D.H.A,, Karachi

AM1 Azzel Manager Rating assigned by PACRA

MCE Investment Management Limited

Adamjee House, 2nd Floor,
L.l Chundrigar Road, Karachi,

601 MCB DCF FIXED RETURN FUND-III




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB DCF Fixed Return Fund III
Plans under MCB DCF Fixed Return Fund 1T accounts review for the quarter ended September 30,
2024.

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024. Subsequently, the State Bank of Pakistan (SBP)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (2MFY235) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% duning 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends. and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last vear. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 billion, missing the
target by PKR 96 billion.

Fund Performance
MCB DCFFR IIP1 was launched on July 12, 2024 with a promised return of 17.60%. The fund
will mature on July 10, 2025.

MCB DCFFR IITP2 was launched on Aug 17, 2024 with a promised return of 17.00%. The fund
will mature on July 10, 2025.

MCB DCFFR IIIP3 was launched on Sept 06, 2024 with a promised return of 16.90%. The fund
will mature on May 02, 2025.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year, The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY25 as policy of consolidation 1s likely to continue under the IMF umbrella. We are of the view
that improvement in exports and remittances and increased comfort on the external side afier
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PKR expected to close Jun-25 around 289.4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2.931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to attract inflows
in longer tenor instrument linked funds mcluding Sovereign Funds and Income Funds. Money
market funds should also benefit from higher liquidity as they are ideal for investors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, long-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.

Acknowledgement

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,
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IRt T Mﬁg«mﬂ%

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

September 30, 2024

MCE DCF MCE DCF MCE DCF Total
FRF lll - Plan 1| FRF lli - Plan 2| FRF Il - Plan 3
MNotc (Rupees "0007)

ASSETS
Bank balances 4 852 4143 1,464 6,459
Invesiments 5 956,159 1,244,811 1,677,482 3,678,452
Profit receivable on bank deposit 1,006 1,855 890 3.1
Total assets 958,017 1,250,809 1,679,836 3,888,662
LIABILITIES
Payable to MCB Investments Management Limited &

- Management Company 1.240 241 204 1,775
Fayable to Central Depository Company of 7

Pakistan Limited - Trustee 48 63 T 182
Payable to the Securnifies and Exchange 8

Commission of Pakistan 58 76 a5 219
Accrued expense and other Liabilities 9 - 10 10 20
Total liabilitics 1,346 390 460 2,196
MNET ASSETS 956,671 1,250,419 1,679,376 3,BE6 466
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 956,671 1,250,418 1,679,376 3,886,465
CONTINGENCIES AND COMMITMENTS 10
NUMEBER OF UNITS IN ISSUE 8,990,346 12,000,000 16,361,200 37,351,546
MNET ASSETS VALUE PER UNIT 106.4109 104.2016 102.6438
The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)
A .--_;_I-"_,r'fr::-r_"i.-‘{ 4 ¥

2 M,aﬁu ’ﬂ(mﬂifﬁ

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

INCOME

Invastrents al fair value through profil or loss:
- Nel capilal gain on sale of invesimenls

- Income from Government securilies

Unrealised gain on re-measureament of invesimenls al
fair valie hrough profil of bss - nel

Profil on bank deposils

Total income

EXPENSES

Remuneralion of MCB Invesimenls Management Limited -
Managemenl Comparny
Sindh Sales Tax on remuneration of Management Company
Remuneration of Central Deposilory Cormpany of
Pakislan Limilad - Trustes
Sindh Sales Tax on remuneration of the Truslea
Annual fees of Securilies and Exchange
Commission of Pakistan
Brokerage, bank charges and olhers

Total operating expenses

Met income for the period before taxation
Taxalion

Met income for the period after taxation
Allocation of net income for the period

Mel income for the penod afler laxabon
Income already paid on unils redeemed

Accounting income available for distribution
Relaling o capilal gains
Exchidirng capilal gains

Earnings per unit

6.1
6.2
i1
72
B.1

12

310

For the period For the period For the period
from Jul 11, from Aug 16, from Sep 05,
2024 To 2024 To 2024 To
Sep 30, 2024 Sep 30,2024 Sep 30, 2024
MCB DCF FRF| MCB DCF FRF| MCEB DCF FRF Total
Il - Plan 1 Il - Plan 2 Il - Plan 3
(Rupees "000%)
35,166 24,37 19,321 78,858
23,299 24,642 23,514 71,455
1,472 1,855 B72 4,199
59,937 50,868 43,707 154,512
1,078 210 256 1,544
162 kh | 38 231
112 B3 63 258
17 12 9 38
153 113 B85 351
4 1 1 [
1,526 450 451 2,428
58,411 50,418 43,256 152,084
58,411 50,418 43,256 152,084
58,411 50,418 43,256 152,084
58,411 50,418 43,256 152,084
23,299 24 642 23,514 71,455
35,112 25776 19,742 80,629
58,411 50,418 43,256 152,084

The annexad notas 1 o 16 form an inlegral par of these financial slalements.

For MCB Investment Management Limited
(Management Company)

z:d-f_;i_..-ﬂ' / i

il e

Chief Executive Officer

Chief Financial Officer

B kg

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

For the pericd For the period For the period
from Jul 11, from Aug 16, from Sep 05,
2024 To 2024 To 2024 To
Sep 30, 2024 Sep 30, 2024 Sep 30, 2024

MCE DCF FRF || MCE DCF FRF || MCB DCF FRF Total
Il - Plam 1 Il - Plan 2 Il - Plan 3
(Rupees "0007)
Met income for the period after taxation 58411 50,418 43 256 152,085
Other comprehensive income - - - -
Total comprehensive income for the period 58,411 50,418 43,256 152,085

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

o~

K ;-__"__,_'.:"_r_,f"‘ - A 5 2
P i i Mﬂf'\ W

Chief Executive Officer Chief Financial Officer Director

)

N\
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

For the period For the period For the period
from Jul 11, from Aug 16, from Sep 05,
2024 To 2024 To 2024 To
Sep 30, 2024 Sep 30, 2024 Sep 30, 2024
MCE DCF FRF | MCB DCF FRF | MCB DCF FRF Total
i - Plan 1 i - Plan 2 Il -Plan 3
NHote {Rupees 000"
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation 58,411 50,418 43 256 152,085
Adjustments for:
Unrealised gain on re-measurement of investments at
fair value through profit or loss - net {23,299) {24,642) {23,514) (71,455)
35,112 BTT6 15,742 ,
Increase in assets
Investments (932,860) (1,220,169) (1,653,968) {3,806,997)
Profit receivable on bank deposit {1,006) {1,855) (B90) {3,751)
(933,866) (1,222,024) (1,654,858) {3,810,748)
Increase in liabilities
Payable to the Management Company 1,240 241 294 1,775
Payable to the Trustes 48 [ i} 182
Payable to the Securities and Exchange
Commission of Pakistan 58 76 85 219
Accrued expense and other Liabilities - 10 10 20
1,346 350 460 2,196
Net cash used in operating activities (B97,408) (1,195,858) (1,634,656) (3,727,922)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount recsived against issuance of units 899,035 1,200,000 1,636,120 3,735,155
Amount paid against redemption of units - - - -
Distributions made during the period {TT5) - - (775)
Met cash generated from financing activities 898,260 1,200,000 1,636,120 3,734,380
Net increase in cash and cash equivalents during 852 4,143 1,464 6,458
the period
Cash and cash equivalents at the beginning of the period - - - -
Cash and cash equivalents at the end of the period 13 852 4,143 1,464 6,458

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

T o e 7

z:d-f_;l_..ﬂ / i

Chief Executive Officer

Chief Financial Officer

B kg

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

141 MCE DCF Fixed Return Fund Il {the Fund) has been established through the Trust Deed (the Deed) dated Sep 11, 2023 under the Sindh Act,
2020 entered info and between MCB Investments Management Limited, the Management Company, and Ceniral Depository Company of Pakistan
Limited, the: Trustee and is authorised under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the "Rules™) and
Mon-Banking Finance Companies and Notified Enfities Regulations, 2008 ("Regulations").The Securities and Exchange Commission of Pakistan
{SECP) has authorised the offer of Units of MCB DCF Fixed Return Fund Iil (MCB DCF FRAI) and has registered the fund as a nofified entity
under the Mon-Banking Finance Companies and Mofified Entities Regulafions, 2008 (Reguiations) vide lefier No
SCDIAMCW/MCBOCFFRFINZ023/19 dated July 24, 2023. SECP has approved the Offering Document under the Regulations vides its Letter No.
SCDIAMCWIDCFFRFIV400/2023 dated January 31, 2024,

1.2 The Management Company of the Fund has been licensed o act as an Assel Management Company under the Non Banking Finance Companies
{Establishment and Regulafions) Rules 2003 through a cerdificate of registration issued by the SECP. The registered office of the Management
Company is situated at 2nd Floor, Adamjee House, LI Chundrigar Rioad, Karachi, Pakistan.

1.3 The Fund is an open-end collective investment scheme categonzed as a "Fined Rale! Retun Scheme® plans with different duration and fixed
retum to the unit holders who hold the units fill maturity Each plan can place deposits in AA or above rated bank or invest in Fixed Income
Government Securities. Investors will be inimated at the fime of investment a promised rate of refum which will be delivered at the time of maturity
of the plan.

14 Below are details of the Plans which were launched, matwred and active duning the penod from July 11, 2024 o Seplember 30, 2024:

:;‘ Mame of Plan Launch Date | Maturity Date Status Fixed Retum
1 |MCB DCF Fixed Return [l Plan - 1 July 11, 2024 10 Juli2s Active 17.60%
2 |MCB DCF Fixed Retum Il Plan - 2 August 16, 2024 1 Julf2s Active 17.00%
3 |MCB DCF Fized Retum lll Plan - 3 September 5, 20624 | 2Mayls Active 16.90%

15 The objective of the Fund is fo provide fixed retum at maturity of the Alocation Plans under the Fund, by investing in Fixed income Secunties. The
duration of the Fund is perpetual, however the allocabion plan's under the Fund may have set ime frame or perpetual. The pricing mechamism of
fthe allocation plans under the Fund follows backward pricing method.

16 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM1 daied October 04, 2024 to the Management

Company. Since it's a newly launch fund and as per PACRA, raling process of the fund will be proceed after a period of six month, therefore the
fund is not rated as at 30 September, 2024.

1.7 Title: io the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustes of the Fund.

Z BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporiing standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

- Intemnational Financial Reporting Standards (IFRS Standards) issued by the Intemational Accounting Standards Board (IASB) as notified
under the Companies Act, 2017;
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Provisions of and directives issued under the Companies Act, 2047, along with part VIIlA of the rep ealed Companies Ordinance, 1984, and

the: Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies
and Nofified Entities Regulations, 2008 (the NBFC Regulations) and the: requirements of the Trest Deed.

Where provisions of and directives isued under the Companies Act, 2017, part VIILA of the repealed Companies Ordinance 1984, the NBFC
Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under

the Companies Act, 2017, part VIILA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of
the Trust Deed have been followed.

There is no prior penod amownts of the income statement, statement of other comprehensive income, stalement of movement in ghare holder's
fund and the statement of cash flows as the first plan of the fund was launch on 24 April 2024,

22 Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effiective for accounting perods, beginning on or after the date mentioned against each of them.
These amendments and standard are either not relevant to the Fund's operations or ane not expecied to have significant impact on the Fund's
financial statements other than certain additional disclosures.

Effactive from accounting
period beginning on or after:

Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently measures sale and January 01, 2024
leasehack transactions
Amendments to LAS 1 Presentation of Financial Statements' - Classification of Babilities as current or non- January 01, 2024
current along with Non-cument liabilities with Convenanis
Amendments to IAS 7 'Statermnment of Cash Flows® and TFRS 7 'Financial instruments disclosines” - January 01, 2024
Supplier Finance Amangements
Amendments to |AS 21 The Effects of Changes in Foreign Exchange Rates’ - Clanification on how entity January 01, 2025
accounts when thene is long berm lack of Exchangeability
IFRS 17 - Insurance Coniracts (including the June 2020 and December 2021 Amendments to IFRS 17) January 01, 2026
Amendments IFRS 9 'Financial Instruments' and IFRS 7 'Financial instruments disclosures' - January 01, 2026

Classification and measurement of financial instruments

Other than the aforesaid amendments, IASE has also issued the following standards which have not been adopled locally by the Securities and
Exchange Commission of Pakistan:

- IFRS 1 — First Time Adopdion of Intermational Financial Reporting Standards

- IFRS 18 - Presentation and Disclosures in Financial Statements

- IFRS 19 - Subsidiaries without Public Accountability: Disclosunes

- Confingencies and commitments (note 11)

- Provisions

23 Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in Pakistan requires the
management to make esiimates, judgements and assumptions that affect the reported amouwnts of assets and kabilities, income and expenses. it
also requires the management to exercise judgment in the application of its accounting policies. The estimales, judgments and associated
assumpdions are based on historical expenence and various other factors that are believed o be reasonable under the circumstances. These
estimates and underying assumplions are reviewed on an ongoing basis.
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24

25

31

314

3114

The areas imvolving a degrea of judgmenl or complexily, or areas whene estimales and assumplions are significant o the inancial slalements ane
as lollows:

- Classification and valualion of inancial assets | nodes 3.1.1.1)

- Impairment of financial assels (nole 3.1.1.3)

- Taxalion (nofes 3.4 and 10)

- Classification and measurement of financial labdlities note 3.1.2.1)
- Contingencies and commilmeants (roale 11)

= Provisions

Revisions o accounling eslimales are recognised in the year in which the estimale i revised il the revisson affects only thal year, or in the year of
revision and fulure years il the revision affecls both curment and fulure years.

Basis of measurement

These financial slatements have been prepared under the historcal cosl convention, excepl for carlain imvestments which are slaled al fair value.

Functional and presentation currency

liems included in these financial stalements are measuned using the cummency of the primary economic environmentl in which the Fund operales.
These financial slalements are presented in Pakistan Rupees which is the Fund's functional and presentalion cumency. Amounts presented in the
financial slalemenls have been ounded off o the nearest housand rupees, unless otherwise slated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies sel oul below have been apphed consistenlly in these inancial slalements.

Financial instruments

A fimancial instrument is any conlract thal gives nse ko a fimancial assel of one enlily and a financial kability or equity instrument of another enlity.

Financial assets and nancial liabiites are recognised in the Fund's statement of assels and liabililies when the Fund becomes a party ko the
conlraciual provisions af the inslfument

Financial assels and financial liabilities are mitially maasured al fair value. Transacton costs that are direclly atiributable o the acquisition or issue
of nancial assels and financial labililes (other than Enancial assels and financal liabilites al fir vales through profit or loss) are added o or
deducted from lhe Eir value of the financial assels or financial kabilites, as appropriate, on inilal recognilion. Transaclion cosls dimeclly
altribulable to the acguisition of financial assels or financial Eabilies al fair value through profil or loss are recognised immediatlely n the ncoms
slabement.

Financial assets

Al regular way purchazes or sales of inancial assels are recognissd and derecognized on a lrade dale basis. Regular way purchases or salas ane
purchases or sales of financial assels thal require delivery of assels within the time rame eslablished by regulalion or comention in the
markelplace.

Claszsification and measurement of financial assets

The classificaion of inancial assels al inlial recognition depends on the financial assel's contractual cash fow charactenslics and the enlily's
business model for managing them.

Al recognisad financial assels are measwned subsequently in Lheir entirety al either amoised cost or fair valua, depending on the classification of
the nancial assels. For purposes of subsequent measwement, financial assels are classified in fol lowing calegories:
Financial assets at amortised cost (debt instruments)

Financial assels al amorised cosl are subsequently measunad using the efleclive interast rale (EIR) melhod and ane subject lo impaiment. Gains
and losses ane recognisad in the income slalement when the assel s derecognised, modified or impaired.
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3142

3113

3114

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprebensive income (PYOCI), profit income, foreign exchange revaluation and impairment
losses or reversals are recognised in the income statement and computed in the same manner as for financial assets measwred at amortised cost
The remaining fair value changes are recognised in OCI. Upon derecognition, the cumulative fair value change recognised in OCl is reclassified fo
the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instrumenis that do not meet the amortised cost crteria or FVOCI crilena are classified as at fair value through profit or loss (FVTPLY In
addition, debt instruments that meet eithver the amortised cost criteria or the FVOCI criteria may be designaled as at FVTPL upon initial recognition
if such designation efiminates or significantly reduces a measurement or recognition inconsistency (5o called “accounfing mismaich’) that would
arse from measuring assets or liabiliies or recognising the gains and losses on them on different bases.

Fair value measurement principles
The fair value of financial instruments is delermined as follows:
Basis of valuation of government securities:

The gowernment securifies not sted on a stock exchange and traded in the interbank markat are valued at the average rates guoted on a widely
used electronic quolation sysiem (PKRV | PKFRV / PKISRY | PSX rales) which are based on the remainin g tenor of the securifies.

Basis of valuation of debt securities:

The fair value of dablt securifies (other than government securities) is based on the value determined and announced by Multual Funds association
of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and Circular Mo, 33 of 2012 issued by Securties and
Exchange Commission of Pakistan (SECP). In the delermination of the rales, MUFAP takes into account the holding paltern of these securifies
and calegorises them as traded, thinly traded and non-traded securifies. The aforementioned circular also specifies the valuation process o be
Tollowed for each calegory as well as the criferia for the provisioning of non-performing debt securities.

Impairment of financial assets

The Management Company assesses at each reporting dale whether there is objective evidence that the Fund's financial assets or a group of
financial assats are impaired. If any such indicafion exisis, the recoverable amount of such assels is estimated. An impairment loss is recognised
whenever the camying value of an asset exceeds its recoverable amount.

The SECP/Commission has through its lefter no. SCOIAMCW/RSMUFAP2017-148 dated November 21, 2017 has defermed the applicability of the
impairment requirements of IFRS 9 for debt securities on mutual funds. Therefone, the Fund will not be subject o the impairment provisions of
IFRS 9.

For financial assets other than debt securifies measured at amortised cost, IFRS 89 requires recognition of impairment based on expecied credit
loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount equal fo lifefime ECL or 12 months ECL
based on credit risk.

When defermining whether the credit risk of a financial asset has increased significantly since iniial recogniion and when estimating ECLs, the
Fund considers reasonable and supporiable information that is relevant and available without undue cost or efford. This includes both quantitative

and qualitative information and analysis, based on the Fund's historical experience and informed credit assessment and including forward-looking
information.

Howewar, majority of the assets of the Fund exposed to credit nsk pertain io counter parties which have high credit rafing or where credit risk has
not been increased since initial recognition. Therefore, management believes that the impact of ECL would be very minimal and hence, the same
has not been accounted for in these financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is prmarily derecognised (ie.,
removed from the Fund's statement of assets and liabilities) when:

- the righis to receive cash flows from the asset have expirned; or

- the Fund has transfemed its rights o receive cash flows from the asset and substantially all the risks and rewards of the asset;
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Financial liabilities
Classification and measurement of financial liabilities
All financial liabilities are measuned subsequently al amortised cost using the effective interest method or at FVTPL

Financial liabilities are measured al amortised cost, undess they ane required 1o be measwred at FVTPL (such as instruments held for trading or
denvatives) or the Fund has opted 1o measune them at FYTPL

Derecognition

A financial liability is derecognised when the obligation under the kability is discharged or cancelled or expires. When an existing financial lizbility is
replaced by anotiver from the same lender on substantially different terms, or the terms of an existing liabiity are substantially modified, such an
exchange or modification is trealed as the derecognition of the original liabdity and the recognition of a new lability. The diffierence in the
respeclive carmying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assels and liabilifies if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

Cazh and cash equivalents comprize of bank batances and short term highly Bguid investments with original maturity of three months or less which
are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised wiven the Fund has a present, legal or constructive, obligation as a resull of past events, it is probable that an outflow of
resources embodying economic benefits will be required to seitle the obligation and a reliable estimate of the amount of the obligation can be
made. Provisions, if any, are regularly reviewed and adjusted to reflect the: cument best estimate.

Taxation

The ncomme of the Fund is exempt from income tax under clause 99 of Par | of the Second Schedule o the: Income Tax Ordinance, 2001 subjec

to the condition that not less than ninety percent of its accounting income for the penod, as reduced by capital gains, whether realised or
unrealised, is distnbuled to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimurm tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinandce, 2001.

Dividend distribution and appropriations
Dividend distributions and appropriations ane recorded in the penod in which these ane approved by the Board of Directors of the Management

Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution for the period also
includes portion of income already paid on wnits redeemed during the penod.

Regulation 63 of the NBFC Regulations requires the Fund fo distribute 90% of the net accounting income other than capital gains to the unit
hodders.
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Distributions declared subseguent 1o the perod end J reporting date are considered as non-adjusting events and ane recognised in the financial
statements of the period in which such distibutions are declared and approved by the Boand of Directors of the Managenment Compsany.

36 kssue and redemption of units

Units issued ane recorded at the offer price, determined by the Management Company for the applications recelved by the distributors during
business howrs on that date. The offer price represents the net assol value per unit as of the dose of the business day plus the allowable sales
load and any provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distribulors and the Management
Cornpany.

Unitz redecmed ane recorded at the redemplion phce, applicable to units for which the distibutors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any
dulies, taxes, and charges on redemplion, if applicable.

Element of income represents the diference betwoon net assets value per unit on the issuance or redemption date, as the case may be, of units
and the met assels value per unit at the beginning of the relevant accounting pericd. Further, the clement of income is a transaction of capital
nature and the receipt and payment of clement of income is taken to unit holders” fund. However, 1o maintain the same ex-dividend nel asset value

of all units cutstanding on the accounting dale, net element of income conlributed on issue of units lying in unit holders fund is refunded on wnits in
the same proportion as dividend bears to accounting income available for distribution.

T Het asset value per unit

The Met Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities s calculaled by dividing the net assets of the Fund by
the numbser of units in isswe at the year end.

38 Revenue recognition
- Gain or less on sale of investment is accounied for in the income stalement in the penod in which it anses.

- Unrealised gain / (loss) ansing on re-measurement of investments classified as ‘at fair value through profit or loss’ is included in the incoms
statement in the pefiod in which it anses.

- Imcoamee from investments in government secunities i recognised on a time proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank’s approved rales.
39 Expenses
All exppenses changeable to the Fund including remuneration of the Management Company, Truslee fee and annual fee of the SECP are
recognised in the Income Stalement on an accrual basis. Moreover, auditor remuneration of the fund i s bear by Asset Management Company.
310 Eamings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighied average units for calculating EPU

is not practcable.
September 30, 2024
MCB DCF FRF MCB DCF FRF MCB DCF FRF Total
Il - Plan 1 Il - Plan 2 il - Plan 3
4 BANK BALANCES (Rupees "000°)
In savings accounts 41 852 4143 1,464 6,459

852 4143 1,464 6458

41 These balances are maintained with MCB Bank (a related panty), and carmy profit rates 16.00% for all Plans as at 30 Seplember, 2024,
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71

72

81

September 30, 2024

MCE DCF FRF | MCB DCF FRF | MCB DCF FRF Total
PAYABLE TO MCB INVESTMENTS MANAGEMENT Il - Plan 1 Il - Plan 2 Il -Plan 3
LIMITED - MANAGEMENT COMPANY (Rupees ‘000°)
Management remuneration payable 6.1 1,078 210 255 1,543
Sindh sales tax payable on management remuneration 6.2 162 H s 2
1.240 241 293 1,774

As per regulation 61 of the NBFC and Motified Entifies Regulations, 2008, the Management Company is entited to a remuneration
equal to an amount not exceeding the maximum rate of the management fee as disclosed in the Offering Document subject to the
total expense ratio limit. As per offering document, the Management Company can charge management fee up to 1.75% per annum
of average daily Net Assets, calculated on daily basis.

Sindh Sales Tax on management fee has been charged at 15%
September 30, 2024

MCE DCF FRF | MCB DCF FRF | MCB DCF FRF Total
Il - Plan 1 il - Plan 2 Il - Plan 3
Note (Rupees '000°)
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE

Trustee remuneration payable 71 42 55 62 159
Sindh Sales Tax payable on trustee remuneration 12 ] 8 9 23

43 63 m 182

The trustee remuneration shall consist of reimbursement of actual custodial expenses | charges plus Rs. 0.055% per annum of the net
assets to be paid monthly in amears.

During the period, sales tax on management remuneration has been increased from 13% to 15%.

September 30, 2024

MCE DCF FRF | MCB DCF FRF | MCB DCF FRF Total
Il - Plan 1 Il - Plan 2 ll -Plan 3
Note (Rupees ‘000°)
PAYABLE TO THE SECURITIES AND
EXCHAMNGE COMMISSION OF PAKISTAN
Annual fee payable to the SECP 81 58 76 as 219
58 76 as 29

The Fund has charged SECP Fee at the rate of 0.075% of net assets during the current period.
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September 30, 2024

MCE DCF FRF | MCB DCF FRF | MCB DCF FRF Total
Il - Plan 1 1l - Plan 2 i - Plan 3
{(Rupees "0007)
9 ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding tax on capital gains - - - -
Back office operation - - = -
Marketing and selling expense - - - -
Other payable - 10 10 20

- 10 10 20

10 CONTINGENCIES & COMMITMENTS

There were no contingencies & commitments outstanding as at September 30, 2024.
" TOTAL EXPENSE RATIO

MCB DCF Fixed Return Il - Plan 1

The total expense ratio (TER) of the plan for the period from Jul 11, 2024 to Sep 30, 2024 iz 017% which includes 0.13%
representing government levies on the Fund such as sales taxes, federal excise dufies, annual fee to the SECP, efc.

MCE DCF Fixed Return Iil - Plan 2

The tofal expense ratio (TER) of the plan for the perod from Auwg 16, 2024 to Sep 30, 2024 is 0.04% which includes 0.02%
representing government levies on the Fund such as sales taxes, federal excise dufies, annual fee to the SECP, efc.

MCE DCF Fixed Return Iil - Plan 3

The tofal expense ratio (TER) of the plan for the perod from Sep 05, 2024 to Sep 30, 2024 is 0.03% which includes 0.02%
representing government levies on the Fund such as sales taxes, federal excise dufies, annual fee to the SECP, efc.

12 TAXATION

The Fund's income is exempt from income tax as per cdause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condifion that not less than 90% of the accounting income available for distribution for the year as reduced by capital
gainz whether realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermare, as per regulation
63 of the Non-Banking Finance Companies and Motified Enfities Regulation, 2008, the Fund is required to distribute 90% of the net
accounting income available for distribution other than capital gains to the unit holders in cash.

The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part [V of the Second Schedule to the
Income Tax Ordinance, 2001. Since the management has distributed the income available for distribution by the Fund to the wnit
holders in cash in the manner as explained above accordingly, no provision for taxation has been made in these financial statements.
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13 TRANSACTIONS WITH RELATED PARTIES | CONMECTED PERSONS

Related parties | connected persons of the Fund inchede the Management Company, other collactive investment schemes managed by the Management
Company, MCB Bank Limited being the Holding Company of the Management Company, MCB lslamic Bank Limited (being 1007 subsidiary of the Hosding

Company), the Trustee, directors, key management personned and other sssoctated undertakings and connected persons. Connecled persons also inchede
any person beneficially owing directly or indirecily 10% or more of the unils in the msue | net assets of the Fund.

Transactions with related partes | connected persons ane in the normal course of business, In accordance with market rates and atso camed at arm's length.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC Regulations, 2008 and the Trust
Deed respectivedy.

The details of ransactions canmied out by the Fund with connected persons | related parties and balances with them at the period end ane a8 folows:

131 Details of ransactions with related parties | connecled persons during the period

For the period | For the pericd | For the period
from Jul 11, from Awg 16, from Sep 05,
2024 To 22 To 2024 To Tl
Scp 30,2024 | Scp 0, 2024 | Sep 30, 2004
MCEB DCF FRF MCE DCF FRA MCB DCF FRH
Il - Plan 1 i -Flan 2 il -Plam 3
MCE Investment Management Limited - Management Company (Ruspees: “000°)
Remuncration (including indinecl. Eees) 1,240 241 254 1,775
Basci office operation expenses - - -
Markrling and Selling Expenses - - - -
1,240 241 294 1,778
Central Depository Company of Pakistan Limited - Trostee
Remuncration (including indinec. lawees) 125 a5 T2 =1
MCE Bank Limited
Bank chamges 4 1 1 ]
Prafit on balances with banks 1,006 1,855 872 31,733
1,040 1856 73 3,739
Seplember 30, 2024
132 Details of balances with related parties | connected persons a= af period end MCB DCF FRF MCE DCF FRA MCB DCF FRF Total
Il - Plamn 1 Ml - Plan 2 Il - Plan 3
(Ropees 0007
MCH Investment Management Limited - Management Company
Management remuneration puayable 1,078 210 255 1,543
Sindh sales tan payable on management remuneration 162 ki 3 m
1,240 241 293 1,774
Central Depository Company of Pakistan Limited - Trustee
Trusiese remuneration payatsbe 42 55 52 1549
Sirdh Sales Tax payable on nusiee remuneration [ ] -] Faj
(] 63 ™ 182
MCB Bank Limited
Balamoe with bank 852 4,143 1484 E458
Profil receivable on bank balanoes ‘I‘ﬂﬂ 1,855 B0 3,75
1,858 5,998 2354 10.210
13.3 Transactions during the period with connecled persons | relaled parties in units of the Fund:
September 3, 20234
As at A= at
Issued R #As at September 30, As at Issued Red o
Mr”lml' for cash 2024 July 01, 204 for cash P -,
Uiniits: R ‘e
MLCEB DCF Fixed Return Hl - Plan 1
Unil holders halding 10%: or mean: - 8,990, 346 8,990,346 B8, 453 - 256,671
MCEB DCF Fixed Return Il - Flan 2
Linil hodders holding 10% or meone - 12,000,000 12,000,000 1,200,500 - 1250, 418
MCB DCF Fixed Return Il - Plan 3
Linil holders halding 10% or mane 15,000,000 15,000,000 1,500,000 1,539, 657
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

15

151

152

16

FAIR MALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - ‘Fair Viahse Measurement establishes a single source of gudance under IFRS for all fair value measurements and disciosures. about fair value measurement where
such measurements are requred as permatied by ofher IFRSs. I defines far value s the price that would be receved 1o sell an assel of paid 1o ransler 8 habillly in an onderly
transaction bebween market paficipants at the measurement date (Le. an exil prce).

Financsal assets which are tradable n an open market ane revalued al the markel prices prevailing on the close of rading (.2 penod end dale. The estmaled fair walue of al other
fimancial assels and financial kabibbes is conssdered nol significantly different from book value &s these are short tem in nature.

Thee: followang table shows financeal instruments recognised at tair value, based on:

Level 1: guoled prices in active markels for ienlical essels o kabdilies;

Level 2:  thoee involving inputs other than quobed prices incuded in Leval 1 thal are obeervable for the assat or kability, either directly {38 prices) of indireclly {denved from
prices); and

Level 3:  those with inguts for the asset or kshilty that sre not based on obervabls manket data (unchesrvable inputs)

GENMERAL

Figusres hawve been rounded off bo the nearest thousand rupees, unless othensse specified.

Comesponiding figures have bean recdassfied and rearranged n hese condensed mlenm financial stalements, whernever necessary, for the purpose of betler presentabion.
However, no significant rearrangements of reciassificalions were made in these condersed mnlenm financial statements 1o report

DATE OF AUTHORISATION FOR ISSUE

These condensed infersm financal stabements were suthonzed for issue on Oclober 21, 2024 by the Board of Dwectors of the Management Compansy.

For MCB Investment Management Limited
(Management Company)

S - -r:f_'::.-*{ = -
et luﬂba« W

Chief Executive Officer Chief Financial Officer Director
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