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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB DCF Fixed Return Fund II Plans under

MCE DCF Fived Return Fund Il accounts review for the half-vear ended December 31,2024,

Economy Review

The fiscal yvear began on a positive note with the government securing a staff-level agreement with the IMF
tor a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USD/PER parity remained stable

around 278.5 during the first half of the fiscal vear,

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
{1HFY25) compared to a deficit of USD 1.4bn in the corresponding periad last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn.
Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP's foreign exchange reserves increasing to UUSD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year, This was on account of

current account surplus and flows from IMFE and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last yvear. This sharp decline was driven by the currency's stability over the past one
wvear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base
effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to 2.3% in
the corresponding period last year. Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
IHFY25 to PKR 5,623 billion, missing the target by PR 386 billion. The shortfall is largely attributed to

reduced tax collection from imports due to a slowdown in trade, sluggish growth and low inflation,
FUND PERFORMANCE

MCB DCFFR 1IP1 was launched on September 10, 2024 with a promised return of 16.25%. The fund will
mature on May 02, 20235

MCB DCFFR 11P2 was launched on October 16, 2024 with a promised return of 13.95%. The fund will

mature on February 20, 2025
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MCB DCFFR IIP3 was launched on October 22, 2024 with a promised return of 13.00%. The fund will

mature on October 16, 2025

MCB DCFFR 11P4 was launched on October 28, 2024 with a promised return of 13.20%, The fund will
mature on April 17, 2025

MCB DCFFR IIP5 was launched on November 12, 2024 with a promised return of 12.25%. The fund will
mature on May 02, 2025

Economy & Market — Future Outlook

Pakistan's GDP growth i1s projected to inch up to 2.8% in FY25, compared to 2.5% last year. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual surplus
since FY'11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2.1bn (0.5% of GDP) in FY25 compared to deficit of USD 68 1mn (0.2% of
GDP) in FY24. We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term, We expect marginal currency depreciation this year

with USD/PKR. expected to close June 235 around 2808,

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in May 2023. This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory, clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24.
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps, monetary policy
committee may pause the easing cycle to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout

the year.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68,1% during 1HFY25 to PKR
4,326bn. Total money market funds grew by about 45.8% since Jun-24, Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 73%bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-24

to PKR 1.889bn while Equity and related funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%. followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,
Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online.
ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the

efforts put in by the management team,

On behalf of Directors,

,,f;‘;-j?./’"‘;ﬁf/d"‘ ’
o foagp Huskl

Khawaja Khalil Shah Manzar Mushtag
Chief Executive Officer Director
February 04, 2025 February 04, 2025
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COL House, #6-B, Block B
5.M.CH.5., Main Shahra-e-Faisal
Karachd - Ta£00, Pakistan,

Tel: (92-21) 111-111-500

Fax: (92-27) 34326021 - 23

UAL: wwwecdcpakistan.com

Emall: info@cdcpak.com

Q!

i 565

TRUSTEE REPORT TO THE UNIT HOLDERS
MCE DCF FIXED RETURN FUND 11

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB DCF
Fixed Return Fund 11 (the Fund) are of the opinion that MCB Investment Management
Limited being the Management Company of the Fund has in all material respects
manuged the Fund during the period from September 10, 2024 to December 31, 2024 in
accordance with the provisions of the following:

(i) Limitations imposed on the invesiment powers of the Managemenl Company
under the constitutive documents ol the Fund,

(i)  The pricing, issnance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(i)  The mansgement lee, foe payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework: and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Motified Entitics Regulations,
2008 and the constitutive documents of the Fund.

-
Badiuddin Akbér
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

& YOUSUF ADIL —

Chartered Accountants
PACE ALIGNED ...
Cawish Court, &35, Block T& B
KCHSL, Shahrah-g-Faisa
Karachi-75350
Pakistar

INDEPENDENT AUDITOR’'S REVIEW REPORT
To the Unit Holders of MCB DCF Fixed Return Fund i

Intreduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of MCB DCF Fixed Retum
Fund Il (the “Fund”) as at December 31, 2024, and the related condensed interim income statement, the condensed
interim statement of other comprehensive income, the condensed interim staternent of movement in unit holders’ fund,
and the condensad interim statement of cash flow for the period from September 10, 2024 to December 31, 2024 (the
period) and notes to the condensed interim financial information (here-in-after referred to as the ‘condensed interim
financial information) for the period then ended. The Management of MCB Investment Management Limited (the
Management Company) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed Interim financial Information based
0N U Feview.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements 2410, "Review of Interim
Financial information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Intemational Standards on Auditing and consequently does not enable us to obtain assurance that we
would became aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financlal information as at and for the period ended December 31, 2024 is not prepared, in all material respects,
in sccordance with approved sccounting and reporting standards as applicable in Pakistan for interim financial
reporting

Other Matter

The figures of the condensed interim income statement and the condensed interim statement of ather comprehensive
income for the quarter ended December 31, 2024 have not been reviewed, as we are only required to review the
cumulative figures for the period ended December 31, 2024.

The engagement partner on the engagement resulting in this independent auditor's review report is Hena Sadiq.

adil

-
-

Place: Karachi
Date: February 21, 2025
UDIN: RR202410057TTMUPFZCB4
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024

December 31, 2024

MCB DCF | MCB DCF | MCBDCF | MCBDCF | MCE DCF
FRF I FRF Il FRF Il FRF Il FRF Il Total
Plan | Plan Il Plan il Plan IV Plan V
(Rupees in ‘000)

ASSETS
Bank balances 1,060 3,300 2,192 2,568 3.878 12,998
Investments 117,366 | 8,147,583 | 5,678,064 | 15402866 | 1,052,448 | 30,398,327
Profit receivable 174 7,024 2475 10,920 651 21,244
Total assets 118,600 8,157,907 58682731 15416354 1,056977 30,432,569
LIABILITIES
Payable to the MCB Investment

Management Limited - Management 348 5,404 2914 9,749 488 18,993

Company
Payable to Central Depository Company

of Pakistan Limited - Trustee " Han i Lo o s
Payable to the Securities and Exchange

i il Pk T 517 360 976 67 1,927
Total liabilities 362 6,446 3,578 11,549 612 22,547
NET ASSETS 118238 8,151,461 5679153 15404,805 1,056,365 30,410,022
UNIT HOLDERS® FUND

(AS PER STATEMENT ATTACHED) 118,238 8,151,461 5679,153  15404,805 1,056,365 30,410,022
CONTINGENCIES AND COMMITMENTS

{Mumber of units)
NUMBER OF UNITS IN ISSUE 1,110,967 79,000,000 55,000,000 150,000,000 10,370,611
Rupees

NET ASSET VALUE PER UNIT 106.4281  103.1831  103.2573 102.6987  101.8614

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

- B .--_;_::?_.f/;ﬁ?___,fﬂ.
g:ﬁ_-.c'__‘pl_.-*llf," &

(Management Company)

For MCB Investment Management Limited

‘ e M

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

INCOME

Profit on bank deposits

Income from gowvernment securities

Unrealised gain in fair value of
invesiments classified as at fair value
through profit or loss’ - net

Total income

52

EXPENSES

Remuneration of MCB Investment
Management Limited - Management
Company

Sindh sales tax on remuneration of the
Management Company

Remuneration of Central Depository
Company of Pakistan Limited - Trusies

Sindh sales tax on remuneration
of Trustesa

Securities and Exchange Commission
of Pakistan fee

Brokerage expenses

Bank charges

Total operating expenses

Met income from operating activities
before taxation

6.1

6.2

Taxation )
Met income for the period

after taxation
Allocation of net income for the period

Met income for the period
Income already paid on units redeamed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Eamings per unit 10

For the For the For the For the For the
period from || period from || period from || period from || period from
September || October 16, || October 22, || October 28, || Movember
10, 2024 fo 2024 to 2024t0 || 2024to 12 , 2024 to
December December December December December Total
3, 2024 3, 2024 3, 2024 31, 2024 3, 2024
MCB DCF MCB DCF MCB DCF MCB DCF MCB DCF
FRF ll - Plan || FRF Il - Plan || FRF Il - Plan || FRF Il - Plan || FRF Il - Plan
| 1] [11] [ v
{Rupees in "000)
157 T.024 2475 10,920 651 21,227
5797 231,993 141,371 351,430 17,282 TAT B73
1,686 20,242 39,701 55,913 2,047 119,589
7,640 259,259 183,547 418,263 19,580 888,689
204 4,769 2,525 B.469 416 16,473
44 T15 ars 1,270 62 2470
19 20 501 1.468 Ta 3,076
3 138 89 220 12 462
2T 1,255 BOG 2,001 105 4,194
- - - 25 - 25
L] 1 4 5 3 19
393 T. 798 4,394 13,458 676 26,719
7,247 251,461 179,153 404,805 19,304 B61,970
T.24T 251,461 179,153 404 805 19,304 861,970
T.24T 251,461 179,153 404,805 19,304 861,970
7,247 251,461 179,153 404,805 19,304 B61,970
1,686 20,242 39,701 55,013 2,047 119,589
5,561 231,219 139,452 348,892 17,257 742,381
T.24T 251,461 179,153 404,805 19,304 861,970

The annexed notes from 1 to 14 form an integral part of this condensad interim financial information.

For MCB Investment Management Limited
(Management Company)

_ __d_.--__'_::?_..-f"f;'f;?___,-'{
J-’:Pff}f,f/f &

Chief Executive Officer

Chief Financial Officer

750
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Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

INCOME

Profit on bank deposits

Income from government securities

Unrealised gain in fair value of
investments classified as at fair
value through profit or loss' - net

Total income

EXPENSES

Remuneration of MCE Investment
Management Limited - Management
Company

Sindh sales tax on remuneration of
the Management Company

Remuneration of Central Depository
Company of Pakistan Limited -
Trustee

Sindh sales tax on remuneration of

Trustee

Securities and Exchange Commission
of Pakistan fee

Brokerage expenses

Bank charges

Total operating expenses

Met income from operating
activities before taxation

Taxation

Met income for the period
after taxation

Eamings per unit

5.2

6.2

10

MCE DCF || MCB DCF || MCB DCF || MCB DCF || MCB DCF
FRF Il - Plan||FRF ll - Plan||FRF Il - Plan||FRF Il - Plan||FRF Il - Plan Total
I ] m v v
(Rupees in "000)
38 7,024 2475 10,920 651 21,108
4,805 231,993 141,37 351,430 17,282 746,881
52 20,242 39,71 55,913 2,047 117,955
4,895 259,259 183,547 418,263 19,980 885,944
244 4,769 2,525 8,469 416 16,423
W 715 m 1,270 62 2,463
16 920 591 1,468 78 3,073
2 138 89 220 12 461
2 1,255 806 2,001 105 4,189
& : - 25 - 25
4 1 4 5 3 17
325 7,798 4,394 13,458 676 26,651
4,570 251,461 179,153 404,805 19,304 859,293
4,570 251,461 179,153 404,805 19,304 859,293

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

. G -
,_-:f.fl*'l,/'l #

Chief Executive Officer

For MCB Investment Management Limited
(Management Company)

Chief Financial Officer

51

i i

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

For the For the For the For the For the
period from || period from period from || period from || period from
September | October 16, | October 22, || October 28, || November 12,
10, 2024 to 2024 to 2024 to 2024 to 2024 to
December [ December 31,| December 31} December 31) December 31 Total
31, 2024 2024 2024 2024 2024
— MCBOCF || MCE DCF MCE OCF MCE DCF MCE DCF
FRF Il -Plan|| FRFIl -Plan || FRF Il -Plan || FRF ll - Plan || FRF Il - Plan
1 ] 111 v v
(Rupees in "000)
Met income for the period
aftor t s 7,247 251,461 179,153 404 805 19,304 B61,970
Other comprehensive income & . 5 % - 5
for the period
Tolal compahumehn Incoms 7,247 251,461 179,153 404,805 19,304 861,970

for the period

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

_ __d_.--__'_::?_..-f"f;'f;?___,-'{
J-’:Pff}f,f/f &

Chief Executive Officer

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

MCB DCF MCB DCF MCB DCF MCB DCF MCB DCF
FRF Il - Plan || FRF Il - Plan | FRF Il - Plan || FRF Il - Plan || FRF Il - Plan Total
| 1] 1] v v
{(Rupees in '000)
Met income for the period
ABFE AR 4,570 251,461 179,153 404,805 19,304 859,293
Other comprehensive income . i 5
for the period
Total comprehensive income
570 251,461 179,153 404,805 19,304 859,293
for the period 4, A6 ] 1 ¥

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

P ,,/*’7/”?'* M /;!uﬂig« 'Maﬂtﬁ

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

For the period from Seplember  For the period rom Oclober 16, 2024 For the period from Oclober 22, 2024

10, 2024 to December 31, 2024 to December 31, 2024 o December 31, 2024
| MCH DCF FRF Il - Plan | MCE DCF FRF Il - Plan Il | MCE DCF FRF Nl - Plan Il
Capital | Undistribuled Capital | Undistributed Capital | Undistributed
walue income Tatal value inconme Total walue income Total
{Rupees in "000)

Mel assels al the beginning of the

period

lssuance of 1,110,967 in MCE DCF FRF

Il Fian I, 78,000,000 units in MCB DCF

FRIF Il Plan I and 55,000,000 units in

MCH DCF FRF 1l Plan 1L

- Capital value (at nat et vake per
unit sl Me beginning of the ) 111,087 - 111,087 7,500,000 - 7,800,000 || 5,500,000 - 5,500,000
- Hlement of income - - - - - - - -
111,087 - 111,087 7,900,000 - 7800000 5,500,000 - 5,500,000
Redermption of MNil units
- Capital walue (3t net assel valoe per
unit at the beginning of e period) - - - - : - - -

- Element of income - net - - - - - - - - -
Total comprehengive income for the perod - T.24T 7247 - 251 461 251,461 - 178,153 1,153
Intesim dividend dstribution on
Seplember 12, 2024 at the rale He. - (106)|  (108) = - - - - =
0.094 per unit in MCE DCF FRE I Plan 1

- T.141 7141 - 251 461 251,461 - 178,153 173,153
Mel assels al the end of the period 111,087 T.141 118,238 7.900,000 251461 8,151,461 5,500,000 18,153 561

Accounting inceme available for distribulion

- Relating to capital gains 1,686 20,242 38,701
- Excluding capiial gaing 5,561 231,219 138,452
7,247 251,451 178,153
Cash dstribution during e period {108} - -
Undistributed income carried lorward 7.1 251,461 178153

Uredisiriburted income carried forward

comprising of:
- Realkzed income 5,455 231,219 139,452
- Unreaized income 1,686 20,242 38,701
T. 141 251 461 178,153
{Rupees) {Rupees) (Rupees)
Met asset valie per unil at the end of the period 1064281 103.1831 1032573

The annexed notes from 1 to 14 form an integral part of this condensad interim financial information.

For MCB Investment Management Limited

(Management Company)
o -";;?.-’/';?..-*’{ 7
Ve W W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Mt assets at the beginning of the
period

Ezzue of 150,000,000 unils n MCB DCF
FRF Il Pan IV and 10,370,611 unifz in
MCE DCF FRF Il Plan V.

- Capital value {af net assel value per
unil a1 the beginning of the period)
- Blement of income

Redemplion of Nil unils

- Capital value (al nel gssed value per
uril &t the beginning of te peniod)
- Blesment of income - net

Tolal comprenensive ncome for the
period

Intirim distribution during he period

Hel assets al the end of the period

Far the period from Oclober 28, 2024 Lo
December 31, 2024

For the period rom Movember 12, 2024
Lo December 31, 2024

Accounting income available for distribution

- iekaling bo capital gaine
- Excluidineg capital gains

Cash disiribulion during the period

Undistribuled income canied Torwand

Undistributed income carried Torward

comprising of:
- Fealized income

- Unrealised imoome

Met asset valse per unit al the end of the period

MCE DCF FRF Il - Plan IV MCE DCF FRF Nl - Plan ¥ Tokal
Uil vl e-d UndigiFibsited Capital |Undistribited
Capilal walue Tatal Capillal walue Tolal i Tolal
(Rupees in '000)
15,000, 00 - 15,000,000 1,037,061 - 1,037,061 28 548157 - 8 548 157
15,000, 00 - 15,00:0, 000 1,037,061 - 1,037,061 20,548.157 - 9,548 157
- 404 8BS 404 B05 - 18,304 19,304 - 8619 861,971
- - - - - - - (106) (108)
- A0d_BOS Al B05 - 18,304 18,304 - 861,865 861,865
15,000, 00 404 B0S 15,404 505 1,037,061 18,304 1056365 29548157 861,865 30410,022
55913 2,047 119,580
348,802 17,257 T42.381
Add_BO5 18,304 81,870
4 = (405)
ADd_BOS 18,304 861,564
348,802 17,257 TA2ZTS
55913 2,047 119,580
ADd_BOS 18,304 861,564
{Rupees) {Rupees)
102.6987 101.8674

The annexed notes from 1 fo 14 form an integral part of this condensed interim financial information.

_ Jd__.-;:?_.ff;ﬁ?‘__ﬂﬂ.
‘:_:__.;_,-.F"‘J‘l_..-ﬂ'}/ K

Chief Executive Officer

For MCB Investment Management Limited
(Management Company)

Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note
CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period bafore taxation

Adjusiments for non cash and other items:

Unrealised gain in fair value of investments
classified as at fair value through profit or

loss" - nat 52

Decrease ! (increase) in assets

Investments - net
Profit receivable

[(Decrease)l Increase in liabilities

Payable to MCB Investment Managemeant
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustea

Payable to the Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

Met cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units
Distributions made during the period
Met cash generated from financing activities
Met increase in cash and cash equivalents
Cash and cash equivalents at the

beginning of the period

Cash and cash eguivalents at the
end of the period

For the For the For the For the For the
period from || period from || period from || period from || period from
September || October 16, || October 22, || October 28, || November
10, 2024 to 2024 to 2024 to 2024 to 12, 2024 to
December || December December || December December Total
3, 2024 3, 2024 31, 2024 3, 2024 3, 2024
MCB DCF MCB DCF MCB DCF MCB DCF MCB DCF
FRF Nl - FRF Il - FRF Hl - FRF Wl - FRF Hl -
Plan | Plan 1l Plan Il Plan IV Plan V
({Rupees in "000)
7,247 251,461 179,153 404,805 15,304 BE1,970
{1,686) (20,242) (39,701) (55,913) {2.047) (119,589)
5,561 231,219 139,452 348,892 17,257 T42, 381
(115,680) | (8,127, 341)|| (5,638,363)(|(15,346,953)|| (1,050,401)|| (30,278,738)
[(174) (7,024) [2,475) {10,920)) (651) (21,244)
(115,854) (B,134,365) (5,640,838) (15357.873) (1,051,052) (30,299,982)
348 5,494 2,914 8,749 488 18,993
T 435 304 B24 57 1,627
T 57 360 aTe LT} 1,927
362 6,446 3,578 11,549 612 22 54T
(109,531) (7,896,700} (5.497.808) (14,997.432) (1,033,183) (29,535,054)
111,097 7,900,000 5,500,000 || 15,000,000 1,037,061 28,548,158
{106) - - - - {106)
110,991 T.900,000 5,500,000 15,000,000 1,037,061 25,548,052
1,060 3,300 2,192 2,568 3878 12,998
1,060 3,300 2,192 2,568 3,878 12,958

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information .

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

756

i it

Director

MCB DCF FIXED RETURN FUND-II




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCB DCF Fixed Return Fund Il (the Fund [ the Scheme / the Trust / the Unit Trust /| MCE DCFFRFII) has been
established through the Trust Deed (the Deed) dated September 11, 2023 under the Sindh Trust Act, 2020 (the Sindh
Trust Act) entered into and between MCB Arnf-Habib Saving and Investments Limited (Now MCEB Investment
Management Limited), (the Management Company), and Central Depository Company of Pakistan Limited, (the
Trustee). The Securities and Exchange Commission of Pakistan (SECP) has authorised the Fund to offer units of plans
under the umbrella of MCB DCFFRFII and has registered the Fund as a notified entity under the Non Banking Finance
Companies and Motified Entities Regulations, 2008 ("the Regulations™) vide letter Mo SCDVAMCW/DCFFRF-
20231 93MF-NE-146 dated November 13, 2023. SECP has approved the Offering Document under the Regulations
vides itz Letter No. SCD/AMC/MCBDCFFRFIV309/2023 dated January 31, 2024.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a cerificate of registration issued by
SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, 1.1 Chundrigar
Road, Karachi, Pakistan.

1.3 The Fund is an open-end collective investment scheme categorised as a " Fixed rate / Return schemes”™. The duration
of the Fund is perpetual. The Fund may launch plans with different duration and promised fized return to the unit
holders who hold the investment till maturity. Each plan can invest in fixed income securities. Investors will be intimated
at the time of investment a promised rate of return which will be delivered at the time of maturity of the Plan.

Below are details of the Plans which were launched, existed or matured during the period from September 10, 2024 to
December 31, 2024:

Launch Maturity Promisaed
5. No.|Name of Plan Dt Dats Status ———
1 [MCE DCF Fixed Return Fund Il - Plan | September 10, 2024 May 2, 2025 Active 16.25%
2 |MCE DCF Fixed Return Fund Il - Plan I October 16, 2024 February 20, 2025 Active 13.95%
3 |MCE DCF Fixed Return Fund Il - Plan Il October 22, 2024 October 16, 2025 Active 13.00%:
4 |MCB DCF Fixed Return Fund Il - Plan IV October 28, 2024 April 17, 2025 Active 13.20%
5 |MCB DCF Fixed Return Fund Il - PlanV | November 12, 2024 May 2, 2025 Active 12.25%

1.4 The objective of the Fund is to provide atiractive fixed return of the Investment Plan({s) under the Fund, by investing in
Fixed Income Securities

1.5 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management guality rating of AM1 dated October

04, 2024 (2023: "AM1' dated October 6, 2023) to the Management Company and "AAA[F)" as stable rating dated
Movember 12, 2024 to the Fund.

1.6 Title to the assetz of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

2 BASIS OF PREPARATION

21 Statement of compliance
This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (I1AS) 34, Interim Financial Reporting, issued by the Intemational Accounting
Standards Board (IASE) as nofified under the Companies Act, 2017;

= Provisions of and directives issued under the Companies Act 2017 along with Part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non-Banking Financeo
Companies and Notified Entities Regulations, 2008 and the requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

22

23

24

31

3.1.1

Where provisions of and direclives issued under the Companies Acl, 2017, Parl VIIA of the repealed Companies
Ordinance 1984, the Rules, the Regulations and requirements of the Trust Deed differ from the IAS 34, the provisions
of and directives issued under the Companies Act, 2017, Parl VIIIA of the repealed Companies Ordinance 1884, the
Rules, the Regulations and the requirements ol the Trusl Deed have been lollowed.

In compliance with Schedule ¥V of the NMon-Banking Finance Companies and Moliied Entities Regulations, 2008, the
directors of the Managemenl Company heraby declare thal this condensed interim financial information gives a true
and fair view of the slale of the Fund's affairs as al December 31, 2024.

This condensed inlerim financial informaltion does nol include comparative amounts of the stalement of assel and
liabiliies, condensed inlerim income slalement, condensed inlerim slalement of other comprehensive income,
condensed interim slatement of cash flow and condensed internm staterment of movement in unit holders’ fund as the
first plan of the Fund was launched on Seplember 10, 2024.

Critical accounting estimates and judgements

The preparation of this condensed interim financal informalion in conformily with the accounting and reporting
slandards as applicable in Pakistan requires the management o make eslimates, judgements and assumplions thal
affect the reporied amounts of assels and liabilities, income and expenses. Il also requires the management o exercise
judgement in the application of ils accounting policies. The eslimales, judgements and associaled assumplions are
based on historcal experience and various other factors thal are believed o be reasonable under the circumslances.
These estimates and undedying assumplions are reviewesed on an ongoing basis.

The areas invalving a degree of judgement or complaxily, or areas where esltimates and assumplions are significant lo
the condensead interim financial information are as Tollows:

- Classification and measurement of financial assels (noles 3.1.1.1 and 5)
- Impairment of linancial assels (nole 3.1.1.3)

- Taxaltion {noles 3.4 and 89)

- Classification and measurements of financial liabililies (nole 3.1.2.1)

- Contingencies and commitments (nole 8)

= Provisions (note 3.3)

Basis of measurement

This condensed inlernm financial information have been prepared under the hislorical cosl convention, excepl for
invesiments which are measured al fair value.

Functional and presentation currency

lems included in this condensad inlerim financial information are measurad using the currency of the primary economic
environment in which the Fund operaltes. This condensed inlerim financial informalion is presented in Pakislan Rupees
which is the Fund's funclional and presentation currency. Amounis presented in the condensed inlerim financial
informaltion has been rounded off o the nearest thousand rupees, unless otherwise staled.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounting policies sel oul below have been applied consistently in this condensed interdm financial information.
Financial instruments

A financial instrument is any conbract thal gives rse o a financial assel of one anlilty and a financial liability or equily
instrument of another entity. Financial assels and financial liabilities are recognised in the Fund’s slatement ol assels
and liabilities when the Fund becomes a parly o the contractual provisions of the instrument.

Financial assels and financial liabilities are inilially measured al fair value. Transaclion cosls thal are direclly
altribulable lo the acquisition or issue of financial assels and financial liabilities (olher than linancial assels and financial
liabilities al fair value through profit or loss) are added o or deducted from the fair value of the financial assels or
financial liabililies, as appropriale, on inilial recognition. Transaclion cosls direclly atiributable o the acguisiion of
financial assels or inancial liabilities at fair valuve through profil or loss are recognised immediately in the income
slatement.

Financial assets

All regular way purchases or sales ol inancial assels are recognised and derscognised on a rade dale basis. Regular

way purchases or sales are purchases or sales of financial assels that require delivery of assels within the ime frame
established by regulalion or convenlion in the markelplace.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3.1.1.1

3.1.1.2

3113

Classification and measurement of financial assets

The dassfication of financial assels at initial recognition depends on the financial assel's contraclual cash flow
characlerstics and the enlity’s business model Tor managing them.

All recognisad financial assels are measured subsequently in their entirety al either amortised cost or fair value,
depending on the classification of the financial assels. For purposes of subsequent measurement, financial assels are
classified in following categorios:

Financial assets at amortised cost (debt instruments)

Financial assels al amortised cosl are subsequenlly measured using Lthe effective inlerest rate (EIR) method and are
subject o impaiment. Gains and losses are recognised in the income statement when the assol is derecognised,
modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For deb instruments al fair value through other comprehensive income (FWVOCIH), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income slatement and computed in the same
manner as for linancial assels measured al amortised cosl. The remaining fair value changes are recognised in OCI.
Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income statemeant.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments thal do not meet the amorlised cost crileria or FVWOCI crileria are classified as at fair value through
profit or loss (FWTPL). In addition, debl instruments that meet either the amotised cost criteria or the FVYOCH critena
may be desgnated as at FVTPL upon iniial recognition if such designation eliminales or significantly reduces a
measuremant of recognilion inconsislency (so called “accounting mismaleh’) thal would arise from measuring assals or
liabilities or recognising the gains and losses on them on different bases.

Fair value measurement principles
The fair value of financial instruments is delermined as follows:

Basis of valuation of government securities:

I'he govaermment sscurilies nol listed on a slock axchange and traded in the interbank markel are valuad al the avarage
rates gquoled on a widaly used electronic quotation system (PEREV [ PKFRY [ PRISRVY) which are based on the
remaining lenor of the securiies. Moreover, lisled govemnmenl securilies lraded on Pakislan Slock Exchange are
valued at rates quoled on Pakistan Slock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debl securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular Mo. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of
the rates, MUFAP lakes inlo accounl the holding patlern of these securities and calegornses them as lraded, thinly
traded and non-traded securities. The aforementioned circular also specifies the valuation process o be followed for
each calegory as well as the crileria for the provisioning of non-performing deblt sscurities.

The Fund applies discretion on the effective yield as per the allowable limils in the above mentioned Circulars after the
taking into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated secunties for duration uplo 2 years is +200/-100 bps and over 2 years is +150-50 bps. For
unraled securilies the allowable limils +50 bps.

Impairment of financial assets

The Managemenl Company assesses al sach reporting dale whether there is ocbjeclive evidence thal the Fund's
financial assels or a group of financial assels are impaired. Il any such indication exists, the recoverable amount of
such assels is eslimated. An impairment loss is recognised whenever the carrying value of an assel exceeds ils
recoverable amount.

The SECP/Commission has through its letter no. SCOVAMCW/IRS/MUFAP2017-148 dated November 21, 2017 has
defemead the applicability of the impairment requirements of IFRS 9 for debl securilies on mutual funds. Therelore, the
Fund will not be subject to the impairment provisions of IFRS 9.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

31.1.4

312

3121

3.1.22

313

3.2

33

34

For financial assels other than debl securilies measured al amortised cost, IFRS 9 requires recognition of impairment
based on expecled cradil loss (ECL) model. Under IFRS 9, the Fund is required lo measure loss allowance equal o an
amount equal to lifeime ECL or 12 months ECL based on credil risk.

When delermining whether the credil risk of a financial assel has increased significantly since initial recognition and
when eslimaling ECLs, the Fund considers reasonable and supporiable information that is relevant and available
withoul undue cosl or efforl. This includes both quanlitlative and qualitative information and analysis, based on the
Fund's hislorical experience and informed credil assessment and including forward-ooking information.

However, majority of the assels of the Fund exposed o credil risk perain o counler parties which have high credil
rating or where credil risk has nol been increased since iniial recognition. Therefore, management believes thal the
impact of ECL would be very minimal and hence, the same has nol been accounted for in this condensed inberim
financial information .

Derecognition

A financial assel (or, where applicable, a parl of a financial assel or parl of a group of similar financial assels) is
primarily derecognised (i.e., removed from the Fund's slalement of assels and liabiliies) when:

- the righis o receive cash flows from the assel have expired; or

- the Fund has transierred ils righls o receive cash flows from the assel and substantially all the risks and rewards
of the asset.

Financial liabilities
Classification and measurement of financial liabilities

All financial habilities are measured subsequently al amortised cost using the effective inlerest rate method or at
FVYTPL.

Financial liabilities are measured al amorlised cosl, unless they are required o be measured al FYTPL (such as
instruments held for rading or derivalives) or the Fund has opled lo measure them alt FYTPL.

Derecognition

A financial liability is derecognised when the obligation under the liabilily is discharged or cancelled or expires. When
an exisling financial liability is replaced by another from the same lender on subslantially different terms, or the terms of
an exisling liability are subslantially modified, such an exchange or modification is trealed as the derecognilion of the
original liability and the recognition ol a new liability. The difference in the respective carrying amounts is recognisead in
the income slatemeant.

Offsetting of financial instruments

Financial assels and financial liabiliies are offsel and the nel amount is reported in the slalement of assels and
liabililies if there is a cumently enforceable legal right o offset the recognised amounts and there is an intention o setile
on a nel basis, lo realise the assels and setlle the liabilities simullansously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and shorl term highly ligquid investments with original maturity of
three months or less which are readily converlible lo known amounls of cash, are subject o an insignificant risk of
changes in value.

Provisions

Provisions are recognised when the Fund has a presant, legal or constructive, obligalion as a resull of past evenls, il is
probable thal an oulflow ol resources embodying economic beneafils will be required o sellle the obligation and a
reliable eslimate of the amounl of the obligalion can be made. Provisions, il any, are regularly reviewed and adjusted o
reflect the current best eslimale.

Taxation
The income of the Fund is exempl from income lax under Clausse 99 of Parl | of the Second Schedule lo the Income
Tax Ordinance, 2001 subject to the condilion that nol less than ninely parcent of ils accounting income for the year, as

reduced by accumulabted losses and capilal gains, whether realised or unrealised, is distributed o the unil holders as
cash dividend.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3.5

3.6

3.7

3.8

3.9

3.10

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Crdinance, 2001.

Dividend distribution and appropriations

Dividend distribution and appropriations are recorded in the period in which these are approved by the Board of
Directors of the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly
consented by the SECP, distribution for the year also includes portion of income already paid on units redeemed during
the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are
recognised in the condensed interim financial information of the period in which such distributions are declared and
approved by the Board of Directors of the Management Company.

Izsue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the distributors during business hours on that date. The offer price represents the net asset value per unit as of the
close of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The
sales load is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the net asset value per unit as of the
close of the business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as
the case may be, of units and the net assets value per unit at the beginning of the relevant accounting peried. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken to
unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting

date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same
propartion as dividend bears to accounting income available for distribution.

HNet asset value per unit

The Met Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the
net assets of the Fund by the number of units in issue at the period end.

Revenue recognition

- Gain or loss on sale of investrent is accounted for in the income statement in the period in which it arises.

- Unrealized gain [/ loss anising on remeasurement of investments classified as "at fair value through profit or loss'
i included in the income statement in the period in which it arises.

- Income from investment in government securities is recognised on a time proportionate basis using effective
interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses
All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and SECP fee

are recognised in the income statement on an accrual basis. Moreover, auditor's remuneration of the Fund is bome by
the Management Company.

Eamings per unit

Eamings per unit {EPU) has not been disdosed as in the opinion of the Management, determination of weighted
average units for calculating EPU i3 not practicable.
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6. PAYABLE TO MCE INVESTMENT MANAGEMENT LIMITED - MAMAGEMENT COMPANY
December 31, 2024 (Un-audited)
MCB DCF | MCE DCF | MCB DCF | MCB DCF | MCE DCF
FRF Il - FRF Il - FRF Il - FRF Il - FRF Il - Total
Plan | Plan Il Plan Il Plan IV Plan V
Note (Rupees in "000)
Management remuneration
payable 6.1 294 4,769 2,525 8,469 416 16,473
Sindh sales tax payable on
Management remuneration 6.2 44 715 379 1,270 62 2,470
Other payable to management company 10 10 10 10 10 50
348 5,494 2,914 9,749 488 18,993
6.1 The Management Company charged management fee at the rate up to 1.75% per annum of the average daily net
assets. The remuneration is paid to the Management Company on the maturity of the plan.
6.2 Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 15%.
7. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
The Fund has charged SECP Fee at the rate of 0.075% of the average daily net assets of the plan which is payable on
amear monthly basis.
B. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2024
a. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders as
cash dividend. Furthermore, as per Regulation 63 of the NMon-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the year derived
from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders.
Since the Management Company intends to distribute at least 90% of the Fund's accounting income to be eamed
during current year to the unit holders, therefore, no provision for taxation has been made in this condensed interim
financial information during the penod. The Fund is also exempt from the provisions of Section 113 {minimum tac)
under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

10. EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disdosed as in the opinion
of the Management Company, the determination of the same is not practicable.
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11.

14

TOTAL EXPENSE RATIO
MCE DCF Fixed Return Fund Il Plan |

The total annualized expense ratio of the Plan from September 10, 2024 to December 31, 2024 is 1.11% which
imcludes 0.21% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit
for the ratio is 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme
categorised as a money market scheme.

MCE DCF Fixed Return Fund Il Plan Il

Thi total annualized expense ratio of the Plan from October 16, 2024 to December 31, 2024 is 0.47% which includes
0.13% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratio is 2% excluding govemment levies under the NBFC Regulations for a Collective Investment Scheme categorised
as a moncy market scheme.

MCE DCF Fixed Return Fund Il Plan Il

The total annualized expense ratio of the Plan from October 22, 2024 to December 31, 2024 is 0.41% which includes
0.12% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescrbed limit for the

ratio is 2% excluding govemment levies under the NBF C Regulations for a Collective Investment Scheme categorised
as a money market scheme.

MCE DCF Fixed Return Fund Il Plan IV

The total annualized expense ratio of the Plan from October 28, 2024 to December 31, 2024 is 0.50% which includes
0.13% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratio is 2% excluding govemment levies under the NBFC Regulations for a Collective Investment Scheme categornised
as a money market scheme.

MCE DCF Fixed Return Fund Il Plan V

Thi total annualized expense ratio of the Plan from Movember 12, 2024 to December 31, 2024 is 0.48% which
imcludes 0.13% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit
for the ratio is 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme
categorised as a money market scheme.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the respective Plans include the Management Company, other collective
imvestment schemes managed by the Management Company, MCE Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person bencficially owing directly or indirectly 10% or more of
the units in the issue f net assets of the respective Plans of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connected persons are in the normal course of business, at contracted rates and at
terms determined in accordance with market rates.

Remuneration to the Management Company of the respective Plans of the Fund is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed.

Remuneration to the Trustee of the respective Plans of the Fund is determined in accordance with the provisions of the
Trust Deed.

Details of transactions and balances with related parties / connected persons during the period are as follows:
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124

12.2

Details of transactions with the connected persons [ related parties during the period are as follow s:

MCB Investment Management Limited -
Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the
Management Company

Central Depository Company of Pakistan
Limited - Trustes

Remuneration of the Trustee

Sindh sales tax on remuneration of the
Trustes

MCE Bank Limited
Profit on bank deposits
Bank charges

December 31, 2024 (Un-audited)

Balance outstanding as at the period end are as follows:

MCB Investment Management Limited -
Management Company

Management fee

Sales tax on remuneration of the
Management Company

Other payable to management company

Central Depository Company of Pakistan
Limited - Trustes

Trustee remuneration

Sindh sales tax payable on Trustee
remuneration

MCB Bank Limited
Bank deposits
Profit receivable on bank deposits

MCB DCF | MCB DCF | MCB DCF | MCB DCF | MCE DCF
FRF Il - FRF Il - FRF Il - FRF Il - FRF Il - Total
Plan | Plan Il Plan Il Plan IV Plan V
(Rupees in "000)
204 4,769 2,525 8,469 416 16,473
44 715 379 1,270 2,470
19 920 591 1,468 78 3,076
3 138 89 220 12 452
157 7,024 2475 10,920 651 21,227
& 1 4 5 3 19
294 4,769 2,525 8,469 416 16,473
44 715 379 1,270 62 2,470
10 10 10 10 10 50
& 379 264 T7 49 1,415
1 56 40 107 & 212
1,060 3,300 2192 2,568 3,878 12,998
174 7,024 2475 10,920 651 21,244
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Thie lollowing table shows inancial instruments recognised al fair value, based on:
- Level 1: quoled prices in aclive markels lor idenlical assels or liabilities;

- Level 2: those involving inpuls olher than quoled prices included in Lewal 1 thal are observable lor the assel or ability, aithar
direclly (as prices) or indireclly (derived from prices); and

- Level 3: those with inpuls lor the assel or liability thal are nol based on observable markel dala (unobservable inputls).

Thie Fund holds the Tollowing linancial instrumenits measured al lair values:

December 31,2024 (Un-audited)

Carrying amount Fair Value
Fair value
through Amortised
t Total Level 1 Lewel 2 Level 3 Total
or loss
(Rupees in "000°) (Rupees in "000°)
Financial assets
measured at fair value
through profit or loss
Governmenl securilies -
Market Treasury Bills b sl - 30,398,327 - 30,388,377 - 30,398,327
30,398,327 - 30,398,327 - 30,398 327 - 30,398 327
L}

Financial assets not measured at fair
walue
Bank balances 12,998 12,998
Profil receivable 21,244 21,244

34,242 34242
Financial liabilities not measured at
fair value
Payable o the Managemenl Company 16,523 16,523
Payabla o the Trusboe 1,414 1414

17,937 17,937

14. DATE OF AUTHORISATION FOR ISSUE

This condensad inlerim financial inlormalion was authorised lor issue on February 04, 2025 by the Board ol Direclors ol the

Managemeanl Company.
For MCB Investment Management Limited
(Management Company)
"
el ; Mﬂbn« ’Maﬂiia«
Chief Executive Officer Chief Financial Officer Director
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