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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB DCF Fixed Return Fund IIT Plans

under MCB DCF Fived Return Fund [IT accounts review for the half-vear ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USD/PER parity remained stable

arcund 278.5 during the first half of the fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
(IHFY25) compared to a deficit of USD 1.4bn in the corresponding period last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn.
Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP’s foreign exchange reserves increasing to USD
[1.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year. This was on account of

current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPl averaged 7.3% during IHFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the past one
vear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures.

The country™s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to 2.3% in
the corresponding period last vear. Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
IHFY25 to PKR 5.623 billion, missing the target by PKR 386 billion. The shortfall is largely attributed to

reduced tax collection from imports due to a slowdown in trade, sluggish growth and low inflation.
FUND PERFORMANCE

MCB DCFFR HIP1 was launched on July 11, 2024 with a promised return of 17.60%. The fund will mature
on July 10, 2025

MCB DCFFR HIP2 was launched on Aug 16, 2024 with a promised return of 17.00%. The fund will mature
on July 10, 2025
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MCB DCFFR TIP3 was launched on Sept 03, 2024 with a promised returm of 16.90%,. The fund will mature
on May 02, 2025

MCB DCFFR P4 was launched on Oct 10, 2024 with a promised return of 12.35%,. The fund will mature
on September 20, 2026

MCB DCFFR HIPS was launched on Oct 15, 2024 with a promised return of 13.90%. The fund will mature
on March 06, 2025,

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY23, compared to 2.3% last year. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage o the cotion crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources, We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual surplus
since FY'11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2.1bn (0.5% of GDP) in FY25 compared to deficit of USD 681mn (0.2% of
GDP) in FY24, We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term. We expect marginal currency depreciation this year

with USDVPKR expected to close June 25 around 2805,

The inflation reading has come down sharply mainly due to base effect and stable cwrrency. The headline
inflation number in December 2024 clocked in at 4,1% compared to a high of 38.0% in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory, clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24,
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps. monetary policy
cominittee may pause the easing cvele to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex
Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year.

Mutual Fund Industry Review
The Net Assets of the open-end mutual funds industry increased by about 68.1% during THFY25 to PKR

4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

conventional funds showed a growth of 85.9% to PKR 1,170bn while 1slamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-24

to PER 1,889bn while Equity and related funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%, followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online.
ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the

efforts put in by the management team,

On behalf of Directors,

o .F;:_;;e"_,-"f-;r:_:,{ ’
il ﬂ.mﬁa

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
February 04, 2025 February 04, 2025
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 95-B, Block B
5M.CH.5., Main Shahra-e-Faisal
Karachi - 74400, Pakistan,

Tel: (92-21) 111-111-500
Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Emaik: Info@cdopak.com

l'?.’ @

o 565

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB DCF FIXED RETURN FUND I11

Hepart of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustec of MCB DCF
Frxed Returm Fund 11 (the Fumd) are of the opinion that MCB Iovestment Management
Limited being the Management Company of the Fund has in all material respecis
managed the Fund during the perind from July 11, 2024 to December 31, 2024 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers ol the Management Company
under the constitutive documents of the Fund;

(i))  The pricing, issuance and redemption of units are carried out in accordance with
the requiremnents of the constitutive documents of the Fund;

(i}  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulalory
framework; and

(iv) (he Non-Banking Finance Companies {Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companics and Notified Enfitics Regulations,
2008 and the constitutive documents of the Fund,

,‘rﬁ‘ w'\‘\l"\ll
Badiuddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

& YOUSUF ADIL —

PACE ALIGNED ... sriared Accountants
Carvigh Court, A-35, Block 7 & B
KCHEU Shehrah-e-Faisal
Keracl 53k

Tek +92 (0} 21 3454 5454-7

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Unit Holders of MCB DCF Fixed Return Fund Il

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of MCB DCF Fixed Return
Fund Il (the “Fund®) as at December 31, 2024, and the related condensed interim income statement, the condensed
interim staternent of other comprehensive Income, the condensed interim statement of movement in unit holders” fund,
and the condensed interim statement of cash flow fior the period from July 11, 2024 to December 31, 2024 (the period)
and notes to the condensed interim financial information (here-in-after referred to as the ‘condensed interim financial
information’) for the period then ended. The Management of MCB Investment Management Limited (the Management
Company) is responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting and reparting standards as applicable in Pakistan for interim financial reporting.
Our responsibility ks 1o express a conclusion on this condensed interim financial Information based on our review.

Scope of Review

We conducted our review In accordance with Intemational Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity™. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financlal and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Intemational Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
auwdit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information as at and for the period ended December 31, 2024 is not prepared, In all material respects,
in accordance with approved accounting and reparting standards as applicable in Pakistan for interim financial
reparting

Other Matter

The figures of the condensed interim income statement and the condensed interim statement of ather comprehensve
income for the quarter ended December 31, 2024 have not been reviewed, as we are only required to review the
cumulative figures for the period ended December 31, 2024.

The engagement partner on the engagement resulting in this independent suditor's review report is Hena Sadiq.

: Karachi
Date: February 21, 2025
UDIN: RA202410057 CAS2BwdOo
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

December 31, 2024 (Un-audited)

MCB DCF || MCB DCF || MCB DCF || MCB DCF || MCB DCF
FRF i FRF Il FRF Il FRF Il FRF Il Total
Plan | Plan Il Plan Il Plan IV Plan ¥V
Mote (Rupees in "000)

ASSETS
Bank balances 4 519 3,707 911 5,886 1,530 12,553
Investments 5 998,060 1,299,361 1,749,911 512,348 || 21,288,324 || 25,848,004
Profit receivable 1,461 1,995 932 B4 24 248 29 47T
Total assets 1,000,040 1,305,063 1,751,754 519,075 21,314,102 25,890,034
LIABILITIES
Payable to the MCB Investment

Management Limited - Management 6 2,742 770 1,429 423 19,632 24,996

Company
Payable to Ceniral Depository

Company Pakistan Limited 53 70 93 28 1,138 1,382

- Trustee
Payable to the Securities and

Exchange Commission of Pakistan L o b i 33 1, 154
Total liabilities 2,858 923 1,633 484 22120 28,018
NET ASSETS 997,182 1,304,140 1,750,121 518,591 21,291,982 25,862,016

UNIT HOLDERS" FUND

997,182 1,304,140 1,750,121 518,591 21,291,982 25862016
{AS PER STATEMENT ATTACHED) g s e g . i

CONTINGENCIES AND COMMITMENTSS

(Number of units)
MUMEER OF UNITS IN ISSUE 8,990,346 12,000,000 16,361,200 5004372 206,161,202
. —— ——— ——— ————
Rupeas
MET ASSET VALUE PER UNIT 110.9170 108.6783 1069678 103.627T 1032783

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

i J—,:?f"'fa;-r;i,«{ 7
P il erﬁ

Chief Executive Officer Chief Financial Officer Director

781 MCB DCF FIXED RETURN FUND-III




CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Nole
INCOME

Profit on bank deposits

Income from government secunties

Unrealised gain in fair value of
investments classified as at fair value
throwgh profit or loss' - net

Other Income

Total income

.3

EXPENSES

Remuneration of MCB Investment
Management Limited - Management
Company

Sindh sales tax on remuneration of the
Management Company

Remuneration of Central Depositony
Company of Pakistan Limited -
Trustes

Sindh sales tax on remuneration of
Trustes

Secunibes and Exchange Commission of
Pakistan fee

Bank charges
Total operaling expenses

Met income from operating activities
before taxation

6.1

6.2

Taxabon 8

Met income for the period after
taxalion

Alocation of net income for the period:

Met income for the perod

Income already paid on units redeemead

Accounting income available for distribution

- Redating o capital gains
- Excluding capital gains

Earnings per unit 10

Eor the For the For the For the For the
" period from || period from || period from || period from
F o August 16, September (| October 10, [ October 15,
oD o ber 2024 bo 035, 2024 o 2024 o 2024 1o
31. 2024 December 31, | | December 31, | December 31, || December 31, Total
. 2024 2024 2024 2024
MCEB DCF MCEB DCF MCE DCF MCE DCF MCE DCF
FRF Il - Flan || FRF Nl - Flan || FRF Wl - Plan || FRF Il - Plan || FRF I - Plan
1 ] mn I v
(Rupees in "000)
1,461 1,984 - B 403 18,128 223
Th BAS TE, 514 90,603 15,148 613,516 BT72. 426
23,71 27,049 24,661 3176 609,963 148,570
46T - - - - #6T
102,254 105,557 16173 18,727 701,607 1,044, 364
2 384 661 1,234 358 17,063 21,7
358 a9 185 54 2,559 3,255
248 260 300 63 2,435 3,306
3T 33 45 9 365 485
338 354 410 86 3,320 4,508
] i i 2 3 19
33mM 1417 2178 573 25,745 33,284
88,923 104,140 114,001 18,154 675,862 1,011,080
88,923 104,140 114,001 18,154 6756862 1,011,080
88,923 104,140 114,001 18,154 675,862 1,011,080
88,923 104,140 114,001 18,154 675,862 1,011,080
23,71 27,049 24,661 3176 60,963 148,570
75,202 Tr,om B9340 14,978 605,699 B62,510
98,923 104,140 114,001 18,154 675,862 1,011,080

Thee annexed notes. from 1 to 14 form an integral part of this condensed intenm financial informaton.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

e i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

For the For the For the For the For the
period from || period from| | period from|| period from period
October 01, || October 01, | October 01, || October 10, from
2024 to 2024 to 2024 to 2024 to ||October 15,
December || December || December || December 2024 to Total
M, 2024 3, 2024 M, 2024 3, 2024 December
MCB DCF || MCEDCF || MCBDCF || MCB DCF || MCB DCF
FRF Il - FRF 1l - FRF i - FRF Il - FRF Il -
Plan | Plan Il Plan Il Plan IV Plan V
Note (Rupees in '000)
INCOME
Profit on bank deposits 455 139 43 403 18,128 19,168
Income from government securities 41,479 52,143 71,282 15,148 613,516 793,568
Unrealised gain in fair value of
investments classified as at fair value 422 2,407 1,147 3,176 69,963 77,115
through profit or loss' - net
Total income 42 356 54,689 72,472 18,727 701,607 889,851
EXPENSES
Remuneration of MCB Investment
Management Limited - Management 1,306 451 978 359 17,063 20,157
Company 6.1
Sindh sales tax on remuneration of the
M ent Company 6.2 196 68 147 L] 2,559 3,024
Remuneration of Central Depository
Company of Pakistan Limited - Trustee 136 7 237 63 2,435 3,048
Sindh sales tax on remuneration of Trustee 20 27 36 9 365 457
Securities and Exchange Commission of
Pakistan foe . 185 24 325 86 3,320 4157
Brokerage expenses = = - - E -
Bank charges 2 3 3 2 3 13
Total operating expenses 1,845 967 1,726 573 25,745 30,856
Met income from operating activities
S 40,51 53,722 70,746 18,154 675,862 858,995
Taxation 4 B ™ g i 23 &
Met income for the period after taxation 40,511 53,722 70,746 18,154 675,862 858,995

Earnings per unit 10

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited

(Management Company)

e # g

f:d--.r'.;l_..-ﬂ' /" Fi

Chief Executive Officer

Chief Financial Officer

pag ey

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

For th For the For the For the For the
_r.]rl f::m period from || period from || period from || period from
Jl:], 11, 2024 August 16, September || October 10, | October 15,
o Deu;mher 2024 to 05, 2024 to 2024 to 2024 to
31 2024 December December December December Total
. 31, 2024 31, 2024 31, 2024 31, 2024
MCB DCF MCB DCF MCB DCF MCB DCF MCB DCF
FRF Il - Plan || FRF Il - Plan || FRF Il - Plan || FRF Il - Plan || FRF 1l - Plan
| i 1] [ v
(Rupees in "000)
MNet i for the iod
aﬂ::cmnm:-mn per 98,923 104,140 114,001 18,154 675,862 1,011,080
Other comprehensive income
for the period
Tﬁlﬁl"ﬁé’m reve neome 90,323 104,140 114,001 18,154 675862 1,011,080

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

e -r"f'/

z:f"‘c'?‘":/; T

i i

Director

Chief Executive Officer

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

For the period|| For the period||For the penudl For the period|| For the period
from October || from October || from October | | from October || from October
01, 2024 to 01, 2024 to 01, 2024 to 10, 2024 to 15, 2024 to
December 31, || December 31, || December 31, | | December 31, || December 31, Total

2024 2024 2024 2024 2024

MCE DCF MCB DCF MCE DCF MCE DCF MCE DCF
FRF Il - Plan | FRF lll - Plan || FRF Il - Plan | | FRF Wl - Plan || FRF lll - Plan
il 11} v v
(Rupees in "000)

Met income for the period

olher taxcalion 40,511 53,722 70,746 18,154 675,862 858,995
Other comprehensive income

for the period N B . i B
Total comprehensive income

PEEL 40,511 53,722 70,746 18,154 675,862 858,995

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

;:"”}"f};: :T.-f’f*;’f.‘.{*" M‘B /MA W

Chief Executive Officer Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

For the pericd from Dclober 10, For the period from October 15, 2024

2024 to December 31, 2024 to December 31, 2024

MCE DCF FRF Ml - Plan IV MCE DCF FRF Il - Plan W Total
Capital | Undistributed Capital | Undistribauted Capital |Undistributed

value income 2 value income Total value inCome

Tokal

(Rug iim 00}

Het assets at the beginning of the
period
Issue of 5004 372 wnils in MCB DCF

FRF NI Plan IV and 206,161,202 wnils
in MCB DCF FRF Il Plan V.

- Capilal walee (al nel assel value
jper unil @l the beginning of the 500,437 - 500,437 | | 20,616,120 - 20,616,120 | 24,851,712 - 24,851,712
petiod)

- Elermenl of inoome = - - - - - - - =

500,437 - 500,437 20,616,120 - 20,616,120 24,851,712 - 24,851,712

Redemplion of Nil unils

- Canpillal walee (al nel assel value
e Lamil &l e eginning of he - - - - - - - l 2
eriod)

- Elemmenl of incoime - mel - - - - - - - - 2

Tolal compretenshee income

oor e pesrined = 18154 | 18,154 - 675,862 | 675,862 - 1,011,080 | 1,011,080
Inlerim distribulion duing e period ” - . = y 2 .
{inchsding asddilional unils) (776} {776)

= 18,154 18,154 = 675,862 675,862 = 1010304 1,010,304

Het assets al the end of the period 500,437 18,154 518,581 20,616,120 675,662 21,201982 24851712 1,010,304 25862016

Accounting income availsble for distribation

- Feetaling o capilal gains 3176 69,963 148,570
- Excluding caplal gains 14,978 605,800 BE2,510
18,154 675,862 1.0711,080
Cash distribulion during he period - - (TTE)
Undistributed income carried
rd 18,154 675,862 1,010,304

Undistributed income carried forward
comprising of:

- Realised income 14,978 605,650 861,734
- Unrealised income 3176 69,963 148 570
18,154 675,862 1,010,304
(Rupees) (Rupees)
Mel assel value per unill al M and of e period 1036277 1032783

The annexed nobes from 1 bo 14 form an inbegral par of this condensed inberim fnancial informalon .

For MCB Investment Management Limited
(Management Company)

e _;__.:?.f"’-r::r::.-*ﬂ. =
¥ sl W W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustments for non cash and other items:

Unrealised gain in fair value of investments
classified as at fair value through profit or

loss" - net 5.3

increase in assets

Investments - net
Profit recaivable

Increase in liabilities

Payable to MCB Investment Management
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable to the Securities and Exchange
Commission of Pakistan

Met cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Distribuions made during the period

Met cash generated from financing activities
Met increase in cash and cash equivalents
Cash and cash equivalents at the beginning

of the period

Cash and cash equivalents at the end
of the period

L

For the For _I:h-e FDI_ihe For the For the
period P::ﬂd P::d period from || period from
from July a siin October 10, || October 15,
11, 2024 to "‘2;';:‘;“' nss-“th’""’; 2024 to 2024 to
December December December December Decembser Total
31, 2024 31, 2024 31, 2024 31, 2024 31, 2024
MCE DCF || MCB DCF || MCE DCF || MCB DCF || MCE DCF
FRF Il - FRF Il - FRF Il - FRF Il - FRF Il -
Plam | Plamn 11 Plan 1 Plan IV Plan V
(Rupees in "000)
98,923 104,140 114,001 18,154 675,862 1,011,080
(23,721) (27,049) (24,661) {3,176) (69,963) (148,570)
75,202 77.091 89,340 14,978 605899 862,510
(874,339) | (1,272,312)(| (1,725,250) (509,172)|(21,218,361) || (25,699,434)
{1.461) (1,995) {932) (841) (24,248) (29.477)
(975,800) (1,274,307) (1.726,182) (510,013) (21,242,609) (25,728,911)
2,742 70 1,429 423 19,632 24,996
53 TO a3 28 1,138 1,382
g3 1M 33 1,350 1,640
2,858 923 1,632 484 22120 28,018
(897,740) (1,196,293) (1,635,209) (494,551) (20,614,590) (24,838,383)
899,035 || 1,200,000 || 1,635,120 500,437 ‘ 20,616,120 ‘ 24,851,712
{T76) - - = = (T76)
B98.259 1,200,000 1,636,120 500,437 20,616,120 24,850,936
519 3,707 911 5886 1,530 12,553
519 3,707 911 5886 1,530 12,553

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

e i

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCB DCF Fixed Returm Fund Wl {the Fund ! the Scheme / the Trust / the Unit Trust / MCB DCFFRFI) has been
established through the Trust Deed (the Deed) dated September 11, 2023 under the Sindh Trost Act, 2020 (the Sindh Trust
Act) entered into and between MCB Arif-Habib Saving and Investments Limited (Mow MCB Investment Manasgenent
Limited), (the Management Company), and Central Depository Company of Pakistan Limited, {the Trustee). The Securities
and Exchange Commission of Pakistan (SECP) has authorised the Fund to offer units of plans under the umbrella of MCB
DCFFRFIN and has registered the Fund as a notified entity under the Mon Banking Finance Companies and MNotified Entities
Regulations, 2008 (“the Regulations™) vide letter No SCD/AMCW/DCFFRFI2023M192/MF-NE-145 dated November 13,
2023. SECP has approved the Offering Document wunder the Regulations vide its Letter No.
SCOJAMCW/MCBDCFFRFFIN400/2023 dated January 31, 2024,

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companics (Establishment and Regulations) Rules, 2003 through a certificate of registration issued by the
SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, |1 Chundrigar Road,
Karachi, Pakistan.

13 The Fund is an open-end collective investment scheme categorised as a "Fixed rate / Retum scheme®. The duration of the
Furnd is perpetual. The Fund may launch plans with different duration and promised fixed retum to the unit holders who hold
the investment till maturity. Each plan can invest in term fixed income securities. Investors will be infimated at the time of
investment a promised rate of retumn which will be delivered at the time of maturity of the Plan.

Below are details of the Plans which were launched and existed during the period from July 11, 2024 to December 31,

2024:

S. No.|Name of Plan L“'D‘;':" “:::‘-'" Status P::.::d
1 |MCB DCF Fixed Return Fund Il - Plan | July 11, 2024 July 10, 2025 Active 17.60%
2 |MCB DCF Fixed Return Fund Il - Plan Il August 16, 2024 July 10, 2025 Active 17.00%
3 |MCB DCF Fixed Return Fund Il - Plan Il | September 5, 2024 May 2, 2025 Aclive 16.90%
4 |MCB DCF Fixed Return Fund Ill - Plan IV | October 10, 2024 | September 20, 2026 |  Active 12.35%
5 |MCB DCF Fixed Return Fund Il - Plan V October 15, 2024 March 6, 2026 Active 13.90%

14 The objective of the Fund is to provide attractive fixed return of the Investment Plan(s) under the Fund, by investing in fixed
income securities

15 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 04,
2024 (2023 'AM1' dated October 6, 2023) to the Management Company and "AAA(N" as stable rating dated November 12,
2024 to the Fund.

1.6 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

2 BASIS OF PREPARATION

21 Statement of compliance
This condensed interim financial information has been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan

for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intermational Accounting
Standards Board (IASB) as nofified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with Part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non-Banking Finance
Companies and Motified Enfities Regulations, 2008 and the requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the Rules, the Regulations and requirements of the Trust Deed differ from the 1AS 34, the provisions of
and directives issued under the Companies Act, 2017, Part VIllA of the repealed Companies Ordinance 1984, the Rules,
the Regulations and the requirements of the Trust Deed have been followed.

In compliance with Schedule V' of the Non-Banking Finance Companies and Molified Entiies Regulations, 2008, the
directors of the Management Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund's affairs as at December 31, 2024,

This condensed interim financial information does not include comparative amounts of the statement of asset and labilties,
condensed interim income statement, condensed interim statement of other comprehensive income, condensed interim
statement of cash flow and condensed interim statement of movement in unit holders' fund as the first plan of the Fund was
launched on Juby 11, 2024,

22 Critical accounting estimates and judgements

The preparation of the condensed interim financial information in conformity with the accounting and reporting standards as
applicable in Pakistan requires the management to make estimates, judgements and assumplions that affect the reported
amounts of assetz and labilities, income and expenses. It also reguires the management o exercise judgement in the
application of its accounting policies. The estimates, judgements and associated assumplions are based on historical
expericnce and various other factors that are believed to be reasonable under the circumstances. These estimates and
underying assumptions are reviewed on an ongoing bagis.

The areas involving a degree of judgement or complexity, or areas where estimates and assumptions are significant to the
condensed interim financial information are as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impaiment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 9)

- Classification and measurements of financial liabilities (note 3.1.2.1)

- Contingencies and commitments {note 8)

- Provisions (note 3.3)

23 Basis of measurement

This condensed interim financial information has been prepared under the historical cost convention, except for investments
which are measured at fair value.

24 Functional and presentation currency

lterns included in this condensed interim financial information are measured using the cumency of the primary economic
emvironment in which the Fund operates. This condensed interim financial information are presented in Pakistan Rupees
which is the Fund's functicnal and presentation currency. Amounts presented in the condensed interim financial information
have been rounded off to the nearest thousand rupees, unless otherwise stated.

3 SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounting policies set out below have been applied consistently in this condensed interim financial information.
31 Fimancial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial kability or equity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund's statement of assets and
liabilitics when the Fund becomes a party to the contractual provisions of the instrument.

‘Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are dinectly attributable to
the acquisition of issue of financial assets and financial liabilities (other than financial assets and financial Babilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabiliies, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in the income statement.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3.1.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

3.1.1.1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the entity’s business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets. For purposes of subsequent measurement, financial assels are classified in
following categonies:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in the income statement when the asset is derecognised, modified
or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCIH), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income staterment and computed in the same manner
as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCIl. Upon
derecognition, the cumulative fair value change recognised in OCl is reclassified to the income stalement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or FWVOCI criteria are classified as at fair value through profit
or loss (FVTPL). In addition, debt instruments that meet either the amortised cost criteria or the FVOCI criteria may be
designated as at FWTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency (so called “accounting mismatch') that would arise from measuring assets or liabilites or
recognising the gains and losses on them on different bases.

3.1.1.2 Fair value measurement principles
The fair value of financial instruments is determined as follows:

Basis of valuation of government securities:

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates gquoted on a widely used electronic quotation system (PKRY [ PKFRV ! PKISRVY) which are based on the remaining
tenor of the securties. Moreowver, listed govermment securities traded on Pakistan Stock Exchange are valued at rates
guoted on Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular Mo. 1 of 2009 and
Circular MNo. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECFP). In the determination of the
rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as
well as the criteria for the provisioning of non-performing debt securities._

The Fund applies discreion on the effective yield as per the allowable limits in the above mentioned Circulars after the
taking into account aspects such as Liguidity Risk, Sector Specific Risk and kssuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For
unrated securities the allowable limits +50 bps.

3.1.1.3 Impairment of financial assets
The Management Company assesses at each reporting date whether there is objective evidence that the Fund's financial

assels or a group of financial assets are impaired. i any such indication exists, the recoverable amount of such assets is
estimated. An impairment loss is recognised whenever the camying value of an asset exceeds its recoverable amount.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

The SECP/Commission has through ilts leller no. SCOVAMCW/RSMUFAPZ0M7-148 daled Movember 21, 2017 has
defemred the applicability of the impairment reguirements of IFRS 9 for debl securilies on mutual funds. Therelore, the Fund
will nol be subject to the impairment provisions of IFRS 9.

For financial assels olher than debl securiics measured al amortised cost, IFRS 9 requires recognilion of impairment
based on expecled credil loss (ECL) model. Under IFRS 9, the Fund is required lo measure loss allowance eqgual lo an
amount equal o lifetime ECL or 12 months ECL based on credil risk.

When determining whether the credil risk of a financial assel has increased significantly since inilial recognition and wihen
gstimating ECLs, the Fund considers reasonable and supportable information thal is relevant and available withoul undue
cosl or efforl. This includes both guantitative and gualitalive information and analysis, based on the Fund's hisloncal
gxperence and informed credil assessment and including forward-looking information.

However, maporily of the assels of the Fund exposed Lo eredil fisk pertain 1o counler paries which have high eredil rating of
where credil sk has nol been increased since initial recogniion. Therefore, management believes thal the impact of ECL
worild be very minimal and hence, the same has nol been accounled for in this condensed interim financial informaltion.

31.1.4 Derecognition

A financial assel (or, whene applicable, a part of a financial assel or parl of a group of similar financial asscls) & primarily
derecognised (i.e., removed from the Fund's slalement of assels and liabilities) when:

- the rights to receive cash fllows rom the assel have expired; or
- the Fund has transferred its righls 1o receive cash flows from the assel and substantially all the risks and rewards of
thie assel
31.2 Financial liabilities

3.1.21 Classification and measurement of financial liabilities

All inancial liabiliics are measured subsequently al amortised cosl using the effective inlerest rale method or al FYTPL.
Financial liabiities are measured al amorlised cosl, unless they are required lo be measured al FWTPL (such as
instruments held for rading or dervaltives) or the Fund has opled o measure them al FyTPL.

3.1.22 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
axisting financial kability is replaced by another from the same lender on substantially different terms, or the lerms of an
existing Rability are substantially modified, such an exchange of modificalion s realed as the derecognition of the onginal
liability and the recognition of a new liability. The difference in the respeclive carying amounts is recognised in the income
slalement.

31.3 Offsetting of financial instruments

Financial assels and financial liabilities are offsel and the nel amount is reported in the statlement of assets and liabilities if
there is a currently enforceable legal right to offsel the recognised amounts and there s an inlention 1o seltle on a net basis,
to realise the assels and settle the Rabiliies simultancoushy.

32 Cash and cash equivalents

Cash and cash equivalenls comprise of bank balances and short term highly liguid invesimenls wilh original malurity of
three months or less which are readily convertible o known amounts of cash, are subject 1o an insignificant risk of changoes
in value.

33 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a resull of pasl evenls, il is
probable thal an oulflow of resources embodying economic benefils will be required to seltle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, il any, are regularly reviewed and adjusted Lo reflect the
current best estimate.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3.4

35

36

3T

38

39

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by accumulated losses and capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distribution and appropriations are recorded in the period in which these are approved by the Board of Directors of
the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP. distribution for the year also includes portion of income already paid on units redeemead during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital
gains to the unit holders.

Distributions declared subsequent o the year end / reporting date are considered as non-adjusting events and are
recognised in the financial statements of the period in which such distributions are declared and approved by the Board of
Directors of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
distributors during business hours on that date. The offer price represents the net asset value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load is payable
to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the net asset value per unit as of the dose
of the business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders” fund. Howewer, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.

Met asset value per unit

The Met Asset Value (MAWV) per unit as disclosed in the statement of assets and labilities is calculated by dividing the net
assets of the Fund by the number of units in issue at the period end.

Revenue recognition
- Gain or loss on sale of imrestment is accounted for in the income statement in the peried in which it anses.

- Unrealised gain / loss arising on remeasuremeant of investments classified as "at fair value through profit or loss' is
included in the income statement in the period in which it arises.

- Income from investments in government securities is recognised on a ime proportionate basis using effective
interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and SECP fee are
recognised in the income statement on an accrual basis. Moreover, auditor's remuneration of the Fund is bome by the
Management Company.

Eamings per unit

Eamings per unit {EPU) has not been disclosed as in the opinion of the Management, determination of weighted average
units for calculating EPU is not practicable.

793 MCB DCF FIXED RETURN FUND-III




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

ar0'Lz Lot'eaz’l TIE'TLTL $202 'LE Jagwessn 18 8 [810)
0ok £966 BP0 L2 LIEBET'L  ZLEELZ'L ODD'0EE'L - a00'cee’ . FZOZ kL A « BUYIGW 7|, - 5)1g Angee) )
1| UBld ||| wingey paxid 490 BN
VILET 090'366 BEE'bLE $Z0Z 'L J80Weasg] 18 86 [B)0L
ook vga]! L2L'ET 080'B66 &EE'pLA 000'aa0' - an0'oan’ | P20 ‘L1 Aimp . BUEW 2|, - 5))1g Anseal )
| ueld 1l whey paxid 490 8N
(%) {000, u| seedny)
L Bja88e joU ¥ZOT posied poyed _
101 10 sBEusased ujed S— anjea 11 JOqUIeON] ay3 Bupnp o Bupng 202 L4
Jo abepueased i pasj|esiun Bujiueg iy peJnjEW i Anr 18 sy 8je( enes)| SIB|NaEd
” b &N (A JByJEp 1Peg
anjea e PTOT ‘LE Joquesag 18 sy aneA 8aey
8]|18 AUNEBeJL JeNJE) - BB(ILNDES JUBLILIBADD
FO0'BPE'ST  PEZL'BBELI BrE'zIE HE'BPL'E  MOE'EEZ'L  0BOD'EEE
are'zLs WETIS . s SPUOE UBLUIESAL) LElS¥Ed
BEO'SEE'ST PIOBRI'LY WE'BRL'L  MOC'EEZ'L  DBOD'EEE LG 8|18 dngeal | jayE
U - 880| Jo Jyoud YBnoJy) anjea Jig) 18, Sje8sE [BjaUBu|d
SLNIHLEIANI
{000, W seedny) BN
A UE|d N UEld I Ueld I UEld | UBid
(B il 444 i 444 i 444 IEFE il 444
490 83N 40089W | 40083W | 4508aW | 4o089M
[peq|pne-un] #Z0T "1 Jequiasag
(Aped pejeja) ) payw) yuBg BOW Ul peuEUEw aie surjd e jo ssauB|eq yuBg PUng Bu) jo susd Bu) |8 S0y 05 L JO BRIEI Sy J8 joud Ao esey|
EEE'ZL 08s°} 988's T 048 BIG L'f gjuncase sBunee U|
§30NYIVE HNYE
= :am u| sesdny) = = LY
AlE|d L] Il UEld I Ueld | ueid
L ([EHE Il 44 Il 444 TEHE [ELE]
420 82W d0080N | 40080W | 42082W | do080M

(ped|prE-un) pZ0Z ‘1§ Jequeaseg

Ve

34

794 MCB DCF FIXED RETURN FUND-III




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

045'8Y) £96'69 all'e 198'v2 o042 ‘ez
PEY'BBR'ST LEE'RLE'LE Zil'608 0SZ'STL'L  TLEELE'L  GEL'PLE L' giuaLsenl) Jo enen Budues ieee
POU'BPE'ST  VICERTNE  BYEZLS LE'SPLL  LOCBEE'L  090'GE L' BUBLLISBAL) O BNIEA JBYIEYY
BN|EA B} J6 B8 PBJjISSE|D SJUBLIEBAL|
40 8njen 5|8y U ujed pes|[eaun
= {0g, u| seedny) sjoN
] A Ul luEd r, [Ueid
[EaL 1l 4¥4 Il 444 Il 44 1l 484 Il 444
450890 | 49089W | 40080W | 490890 | 490 @om
{peypne-un yzoz 'Lt Jaqwedeg
‘§Z07 ‘0z Jequeideg Aq tESiE| aUNLELL O} 8NP §) DUB %50.° L1 50 plait anaaya AuBo siyL
all'e WL ZLHE0S
00004 0885 aLl'E BHETIS  ZVE0E o00'sZs - 000528 PZ0Z0ZJeqWedeS gmad 7 - puoq UBLLISBAL| LEISIYEY
Al UBId |ll PUN4 Wnjey Pex14 490 BN
(%) {000, U1 saadny)
._Jﬁﬁz " .___M_... Ea_ web || e Lwﬁnﬁo : ._._ﬁnuﬁ .h_ﬁﬁu $20Z 'L
yo sBejusaied | 10 FURWEMET | g aiun Buikuey | ¥ peunjeLl o | finp ey | ewgenss saE|najed
s v se e sy Jpog | PPEUIN
anjenjoniegy | O el VZOZ 1€ J9quWe0eq |8 &Y anjeA 6983
SPUOG JUBLISAAL] URIS|HEd
'STOT B0 YDeep) A 18819 BMEW o Snp eue pUB Wwruve Jad SEE'AL 9 WEp) veswieq BuiBuel pial ansays Aues ssel)
£96'68 PELRBT'LE  bet'ALZIE PIOZ ‘LE JeqWEaRg 18 68 [E)0L
86'Cr 86 TLL0E TEGTeLE  BGLZEEE  OO0OBEE - 000'0866 $202 'g sequweideg , BUIUOW g - 81y funseal)
2096 Ve 0B 166 BLPI60L  Z0B'SEE L O00'SLI'ZL - 000'SLL' 2} b20Z L Ye » BUIUOW 7|, - 8|11 Aingealy
A UBId 1l WnjeY peXId 490 BIW
195 L'BRL'E  OST'STL) PZOZ 'LE Jequiseg e 5B [E)0L
00001 86'66 \o0'vz WEBPL'L  0SZSZLL  COO'ENE'S - 000'8LE" | bZ0Z ‘2 AE . BUUOW 7| - 8|1 Angeel)
il Ukld Jil UIn3ey pexid 490 BN
(%) (000, u) seadny)
..E_Hﬁz M| assnsen ujeb anjea b Eﬁpﬂa poted | ooz
0 aBgjusaed |10 PP | oo [PTBAIDIRH | gy g gy [VEBAWIRA| g gy, | B E_‘_,__._u e e ey | ajegenss| sdg|napeg
g e se ey (g | PORIRING
BNIEA 18R
SORA YN VE0Z 'L J9quisdeq | sy anjen 6984

41

¥4

(41

FLs

MCB DCF FIXED RETURN FUND-III

795




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

6. PAYAELE TO MCE INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY

December 31, 2024 (Un-audited)

MCE DCF | MCB DCF | MCB DCF | MCE DCF | MCE DCF
FRF Il - FRF 1l - FRF 1l - FRF 1l - FRF Il - Total
Plan I Plan Il Plan 11l Plan IV Plan V
Mote {Rupees in "000)
Management remuneration
ble 6.1 2,384 661 1,234 3509 17,063 21,71
Sindh sales lax payableon. . ., 358 99 185 54 2,559 3,255
Management
s prayatse o 2 10 10 10 10 40
management company
2,742 770 1,429 423 19,632 24 996

6.1 The Management Company charged management fee at the rate up to 1.75% per annum of the average daily net
assets. The remuneration is payable to the Management Company on the maturity of the plans.

6.2 Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 15%.
7. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund has charged SECP fee at the rate of 0.075% of the average daily net assets of the Plans of the Fund which is
paid on a monthly basis in amears.

B. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2024
a. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash
dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources
other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income to be earned during curment
year to the unit holders, therefore, no provision for taxation has been made in this condensed interim financial
information during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

10. EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disdosed as in the opinion of
the Management Company, the determination of the same is not practicable.
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11. TOTAL EXPENSE RATIO
MCE DCF Fixed Returmn Fund 1l Plan |

The total annualized expense ratio of the Plan from July 11, 2024 to December 31, 2024 is 0.75% which includes
0.16% representing government levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratic is 2% (excluding govemment levies) under the NBFC Regulations for a Collective Investment Scheme
categorized as a money market scheme.

MCE DCF Fixed Return Fund Il Plan Il

The total annualized expense ratio of the Plan from August 16, 2024 to December 31, 2024 is 0.30% which includes
0.10% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratio is 2% excluding government levies under the NBEFC Regulations for a Collective Investment Scheme categorised
as a money market scheme.

MCE DCF Fixed Retumn Fund 1l Plan 1

The total annualized expense ratio of the Plan from September 05, 2024 to December 31, 2024 is 0.40% which
includes 0.12% representing government levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit
for the ratio i= 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme
categorised as a money market scheme.

MCE DCF Fixed Retumn Fund Il Plan IV

The total annualized expense ratio of the Plan from October 10, 2024 to December 31, 2024 is 0.50% which includes
0.13% reprezenting govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratio is 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme categorised
as a money market scheme.

MCE DCF Fixed Return Fund Il Plan ¥

The total annualized expense ratio of the Plan from October 15, 2024 to December 31, 2024 is 0.58% which includes
0.14% representing govemment levies on the Plan such as sales taxes, fee of SECP, etc. The prescribed limit for the
ratio is 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme categorised
as a money market scheme.

12. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the respective Plans of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCE Bank Limited being the Holding
Company of the Management Company, the Trustee, directors, key management personnel and other associated
undertakings and connected persons. Connecied persons also include any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the respective Plans of the Fund.

Transactions with connected persons essentially compnise sale and redemption of units, fee on account of managing
thie affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connecied persons are in the normal course of business, at contracted rates and at
terms determined in accordance with market rates.

Remunermtion to the Management Company of the respective Plans of the Fund is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed.

Remuneration to the Trustee of the respective Plans of the Fund is determined in accordance with the provisions of the
Trust Deed.

797 MCB DCF FIXED RETURN FUND-III




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

121

122

Details of transactions with the connected persons [ related parties during the period are as follows:

MCB Investment Management Limited -
Management Company
Remuneration of the Management Company

Sindh sales tax on remuneration of the
Management Company

Central Depository Company of Pakistan
Limited - Trustee

Remuneration of the Trustee
Sindh sales tax on remuneration of the Trustee

MCB Bank Limited
Profit on bank deposits
Bank Charges

December 31, 2024 (Un-audited)

Balance outstanding as at the period end are as follows:

MCE Investment Management Limited -
Management Company

Management foe

Sales tax on remuneration of the Management
Company

Other payvable to management company

Central Depository Company of Pakistan
Limited - Trustes

Trustee remuneration
Sindh sales tax payable on Trustee remuneration

MCE Bank Limited
Bank deposits
Profit receivable on bank deposits

MCE DCF | MCB DCF | MCB DCF | MCB DCF | MCB DCF
FRF 1l FRF 1l FRF 1 FRF FRF 1l
Plan | Plan Il Plamn 11 Plan IV Plan V

(Rupees in "000) —

2,384 661 1,234 359 17,063
358 99 185 54 2,559
248 260 300 63 2,435

ar 39 45 9 365
1,461 1,994 915 403 18,128
[ 4 4 2 3

2,384 661 1,234 359 17,063
358 99 185 54 2,559
- 10 10 10 10

46 61 81 24 990

T L 12 4 148
519 3707 911 5,886 1,530
1,461 1,995 932 841 24 248
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14. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 04, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

ﬁ}f}f:/;:ff.-f' A M /"_‘%’4 W

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Office: Ind Flpor, Adamjer House, |1, Chundrigar Road, Karachi
UAMN: [+92-21) 111 468 378 [111 INVEST)

WRL: wanw.mcbfunds. com, Email: infom@mcbfunds.com



