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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Investment Savings Plan’s (Fund
launched on Aug 05, 2024) accounts review for the half-year ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion, After Pakistan fulfilled
all the reguired preconditions the IMEF Executive Board approved the program on Sepiember 27, 2024,
Subsequently, the State Bank of Pakistan (5BP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USD/PKR parity remained stable

around 278.5 during the first half of the fiscal year,

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
{IHFY25) compared to a deficit of USD 1.4bn in the corresponding period last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn.
Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP’s foreign exchange reserves increasing to USD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year, This was on account of

current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year, This sharp decline was driven by the currency's stability over the past one
vear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures.

The country’s GDP grew by (.9% in the first quarter of the financial year 2024-25 as compared to 2.3% in
the corresponding period last year, Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial cutput, On the fiscal side, FBR tax collection increased by 25.9% in
IHFY 25 to PER 3,623 billion, missing the target by PER 386 billion. The shortfall is largely attributed to

reduced tax collection from imports due to a slowdown in trade, sluggish growth and low inflation.
FUND PERFORMANCE

During the period under review, the fund generated an annualized returm of 27.56% as against its benchmark
return of 15.10%. WAM of the fund was 1.3 yvears at period end. The fund was 12.5% invested in Cash as of
December end. The Net Assets of the Fund as at December 31, 2024 stood at Rs. 2,069 million. The Net
Asset Value (NAV) per unit as at December 31, 2024 was Rs. 111.0873.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan i1s on track to record the first annual surplus
since FY11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2.1bn (0.5% of GDP) in FY25 compared to deficit of USD 681mn (0.2% of
GDP) in FY24. We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term. We expect marginal currency depreciation this year
with USD/PKR expected to close June 25 around 280.8.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4,1% compared to a high of 38.0% in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory, clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY23 compared to 23.9% in FY24.
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps, monetary policy
committee may pausc the easing cycle to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout

the year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY25 to PKR
4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-24
to PKR 1,889bn while Equity and related funds increased by 80.9% to PKR 462bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%, followed
by Income and fixed return Tunds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online,
ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
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CIC House, 99-B, Block 'B°
S HS,, Maln Shahea-e-Falsal
Karachi - 74400, Pakistan.

Tl : (92-21) 111=111-500
Fane: (92-21) 34326021 - 23
URL: www,cdcpakistan,oom
Emsall: mFQENIJI:pak COm
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63
TRUSTEE REPORT TO THE UNIT HOLDERS
MCB INVESTMENT SAVINGS FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Investment Savings Fund (the Fumnd) are of the opinion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the period from August 05, 2024 10 December 31,
2024 in accordance with the provisions of the [ollowing:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of uniis are carried out in accordance with
the requirements of the constilutive documents of the Fund;

(i)  The management fee, foc payvable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv)  The Mon-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finunce Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Ny

Badiuddin Akb
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025

MCB INVESTMENT SAVINGS FUND




AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

@ YOUSUF ADIL

PACE ALIGNED ...

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Unit Holders of MCB Investment Savings Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of MCB Investment Savings
Fund (the “Fund”) as at December 31, 2024, and the related condensed interim income statement, the condensed
interim staternent of other comprehensive income, the condensed interim statement of moverment in unit holders” fund,
and the condensed interim statement of cash flow for the period from August 05, 2024 to Decernber 31, 2024 (the
period) and notes to the condensed imerim financial information (here-in-after refermed to as the ‘condensad interim
financial information’) for the period then ended. The Management of MCE investment Management Limited (the
Management Company) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting and reporting standards as applicable in Pakistan for imterim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial information based
0N Our review,

Scope of Review

We conducted our review in accordance with international Standard on Review Engagements 2410, “Review of interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with international Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us 1o belleve that the accompanying condensed
interim financial information as at and for the period ended December 31, 2024 is not prepared, in all material respects,
in accordance with approved accounting and reporting standards as applicable in Paklstan for interm financial
reporting.

Other Matter
The figures of the condensed interim Income statement and the condensed interim statement of other comprehensive

income for the quarter ended Decemnber 31, 2024 have not been reviewed, as we are only required 1o review the
cumulative figures for the period ended December 31, 2024,

The engagement partner on the engagement resulting in this independent auditor's review report is Hena Sadlg.

aduls

=

Place: Karachi
Date: February 21, 2025
UDIN: RR202410057vDzPhiNnY
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024

(Un-audited)
December 31,
2024
{Rupees in "000)
ASSETS
Bank balances 259,043
Investments 1,794,517
Profit receivable 19,671
Advances, prepayments and other receivables 167
Total assots 2,073,398
LIABILITIES
Payable to MCB Investment Management Limited - Management Company 3,888
Pavyable to Central Depository Company of Pakistan Limited - Trustee 151
Pavyable to the Securities and Exchange Commission of Pakistan 131
Accrued expenses and other liabilities 305
Total liabilities 4475
MET ASSETS 2,068,923
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 2,068,923
CONTINGENCIES AND COMMITMENTS
(Number of
units)
NUMEBER OF UNITS IMN ISSUE 18,624,292
(Rupaes)
MET ASSETS VALUE PER UNIT 111.0873
The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.
For MCB Investment Management Limited
(Management Company)
LG -''.'-'::".-*"-'--';’:_';’iL =
St ﬂuﬂbu ’Wwﬂin_pr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

INCOME

Income from govemmenl securilies

Profil on deposils with banks

Capilal gain on sale of investments - net

Unrealised loss on remeasurement of investments at fair value
through profil or loss - met

Total income
EXPENSES

Remuneration of MCB Investment Management Limited - Management Company
Sindh Sales Tax on remuneration of Management Company

Allocated expenses

Sindh Sales Tax on allocaled expense

Remuneration of Central Deposilory Company of Pakistan Limited - Trusloe
Sindh Sales Tax on remuneration of the Truslee

Securities and Exchange Commission of Pakistan lee

Bank charges

Brokerage axpoense

Audilors' remuneration

Legal, professional and other charges

Fees and subscriplion

Prnting charges

Total operating expenses

Met income from operating activities before taxation

Taxaltion
Met income for the period after taxation

Allocation of net income for the period

Mel income for the period after Laxalion
Income already paid on unils redeemed

Accounting income available for distribution

Relating to capital gains
Excluding capital gains

Eamings per unit

Note

5.4

6.1
6.2
6.3
6.4

10

12

For the period For the
from August Quarter
05, 2024 to aended
Decamber 31, Dacember 31,
2024 2024

(Rupees in "000)

56,633 56,577
4,231 4,029
7,426 6,901

(436) (436)

67,854 67,071
8,084 8,068
1,213 1,211

162 162
22 22
320 319
48 48
320 319
166 63
e 34
311 234
26 16
7 71
29 12

10,812 10,579

57,042 56,492

57,042 56,492

57,042

(490)

56,552
6,890

49,662

56,552

The annexed notes from 1 Lo 16 form an inlegral part of this condensed interm linancial information.

For MCB Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

i it

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

For the period For the
from August Quarter
05, 2024 to ended
December 31, December 31,
2024 2024

—emeeeee (RUp@es in "000)

Met income for the period after taxation 57,042 56,492
Other comprehensive income

Total comprehensive income for the period 57,042 56,492

The annexed notes from 1 to 16 form an integral part of this condensed interim financial informiation.

For MCB Investment Management Limited
(Management Company)

gy

Y
P e i 1 ,’ﬂuﬂﬁ«maﬂia_pr

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

For the period from August 05, 2024 to

December 31, 2024

Capital Valug | Undistribuniad Total
income

(Rupees in "000)

Mel assels al beginning of the perod - = .

Issue of 19,411,471 unils :

- Capilal value (al nel assel value per unil al 1,941,147 - 1,941,147
the beginning of the perod)
- Element of income 156,960 - 156,960
2,098,107 - 2,098,107
Redemplion F&7,179 unils :
- Capilal value (al nel assel value per unil al the (T8, 718) - (78,718)
beginning of the period)
- Element of income {7.010)] (490) (7.500)
(85,728) (490) (86,218)
Total comprehensive income Tor the perod - 57,042 57,042
Interim dividend distribution on August 06, 2024 & August 07,2024 -
al the rate Re 0.0191 and 0.0594 per unit = (8) (8)
- 57,034 57,034
Mel assets as at the end of the period 2012379 56,544 2,068,923
Undistributed income brought forward
- Realised -
- Unrealised =

Accounting income available for distribution

- Relaling Lo capilal gains 6,890
- Excluding capilal gains 49 662
56,552
Distribulions during the period (B)
Undistributed income carried forward 56,544
Undistributed income carmied forward
- Realised 56,980
- Unrealised (4386)
56,544
R e
(Rupees)
Mel assels value per unil as al end of the period 111.0873
R e e

The annexed noles from 1 to 16 form an inlegral part of this condensed interm financial information.

For MCB Investment Management Limited

(Management Company)
o _;__.:?.-""-;T;?___ﬂ{ i
St ﬂuﬂbu ’Wwﬂin_pr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

MNote
CASH FLOWS FROM OPERATING ACTIVITIES

Met income from operating activifies before taxation
Adjustments for:

Unrealised loss on remeasurement of investments at fair value 54
through profit or loss - net )

Increase in assets

Investment
Profit receivable

Advances, prepayments and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Met cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units

Amount paid against redemption of units

Distributions made during the period

Met cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 11

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

_ __d_.--__'_::?_..-f"f;'f;?___,-'{
J-’:Pff}f,f/f &

For the period
from August 05,
2024 to
December 31,

2024
(Rupees in "000)

57,042

436
57,478

{1,307,373)
{19,671)
(167)

{1,327,211)

3,888
151
131
305

4,475
(1,265,258)

2,098,107
(86,218)
(&)

2,011,881
746,623

746,623

‘ e M

Chief Executive Officer Chief Financial Officer

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB Investments Savings Fund (the Fund / the Scheme / the Trust / the Unit Trust f MCBISF) has been established
through the Trust Deed (the Deed) dated January 25, 2024 under the Sindh Act, 2020 entered into and between MCB
Investment Management Limited, (the Management Company) and Central Depository Company of Pakistan
Limited, {the Trustee) and is authorized under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (the "Rules”) and MNon-Banking Finance Companies and MHNotified Entities Regulations, 2008
(Regulations). Accordingly on January 25, 2024, the Trust Deed of the Fund has been registered under the Sindh
Trust Act. The Securities and Exchange Commission of Pakistan (SECP) has authorised to offer units of plans under
the umbrella of MCB Investments Savings Fund (MCBISF) and has registered MCBISF as a notified entity under the
MNon Banking Finance Companies and Notified Entities Regulations, 2008 ("Regulations™) wvide letter Mo
SCDIAMCWIMCBISFI2023/406/MF-NE-156 dated February 02, 2024. SECP has approved this Offering Document
under the Regulations vide its Letter Mo, SCOIAMCW/MCBGSF/2023/459 dated April 08, 2024,

1.2 Management Company of the Fund has been licensed to act as an Asset Management Company under the Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, 1. Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is an open-end aggressive fixed income scheme categorised as a "Income Scheme®™. The Management
Company has launched MCEB Investment Savings Plan | under MCB Investment Savings Fund on Awgust 05, 2024
i.e. IPO date of the Plan. The unites of the Fund are transferable and can also be redeemed by surrendering to the
Fund.

1.4 The objective of the Fund is to pursue maximum retumn through an aggressive investment approach, focusing
primarily on the Fixed Income Market which includes government securities and debt instruments.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 04,
2024 to the Management Company. Since it’s a newly launched fund and as per PACRA, rating process of the fund
will be proceed after a period of six months, therefore the fund is not rated at period ended December 31, 2024

1.6 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable:
in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (lAS) 34, ‘Interim Financial Reporting', issued by the Intermational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with Part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 |, the Non-Banking Finance:
Companies and Notified Entities Regulations, 2008 and the requirements of the Trust Dead.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the Rules, the Regulations and requirements of the Trust Deed differ from the IAS 34, the
provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance:
1984, the Rules, the Regulations and the requirements of the Trust Deed have been followed.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the
directors of the Management Company hereby declare that this condensed interim financial information gives a true
and fair view of the state of the Fund's affairs as at December 31, 2024

This condensed interim financial information does not include comparative amounts of the statement of asset and
liabilities, condensed interim income statement, condensed interim staterment of other comprehensive income,
condensed interim statement of cash flow and condensed interim statement of movement in unit holders' fund as the
first plan of the Fund was launch on August 05, 2024.
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Critical accounting estimates and judgements

The preparation of this condensed interim financial information in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements and assumptions that
affect the reported amounts of assets and liabilities, income and expenses. It also requires the management to
exercise judgement in the application of its accounting policies. The estimates, judgements and associated
assumptions are based on historical experence and various other factors that are believed to be reasonable under
the circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgement or complexity, or areas where estimates and assumptions are significant
to the condensed interim financial information are as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impaiment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 10)

- Classification and measurements of financial liabilities (note 3.1.2.1)

- Contingencies and commitments (note 9)

- Provisions {(note 3.3)

Basis of measurement

This condensed interim financial information have been prepared under the historical cost convention, except for
investments which are measured at fair value.

Functional and presentation currency

ltems included in the condensed interim financial information are measured using the currency of the primary
economic environment in which the Fund operates. This condensed interim financial information is presented in
Pakistan Rupees which is the Fund's functional and presentation currency. Amounts presented in the condensed
interim financial information have been rounded off to the nearest thousand rupees, unless otherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounting policies set out below have been applied consistently in this condensed interim financial information.
Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or eguity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund's statement of assets
and liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acguisition or issue of financial assets and financial liabilities (other than financial assets and
fimancial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
the income statement.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value,

depending on the classification of the financial assets. For purposes of subsequent measurement, financial assets
are classified in following categories:
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Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in the income statement when the asset is derecognised,
miadified or impained.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FWVOCH), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI.
Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or FVOCI criteria are classified as at fair value through
profit or loss (FVTPL). In addition, debt instruments that meet either the amortised cost criteria or the FWOCI critenia
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency (so called "accounting mismatch”) that would arise from measuring assets
or liabilities or recognising the gains and losses on them on different bases.

Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government securities:

The govemnment secuntics not listed on a stock exchange and traded in the interbank market are valued at the
average rates quoted on a widely used electronic guotation system (PKRY / PKFRY [ PEISRY) which are based on
the remaining tenor of the securities. Moreover, listed government securities traded on Pakistan Stock Exchange are
valued at rates quoted on Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced
by Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009
and Circular No. 33 of 2012 issued by Securiies and Exchange Commission of Pakistan (SECP). In the
determination of the rates, MUFAP takes into account the holding pattemn of these securities and categorises them as
traded, thinly traded and non-traded secunties. The aforementioned circular also specifies the valuation process to be
followed for each category as well as the criteria for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after
the taking into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk

The allowable limits for rated securities for duration upto 2 years is +200/~100 bps and over 2 years is +150/-50 bps.
For unrated securities the allowable limits +50 bps.

Impairment of financial assots

The Mamnagement Company assesses at each reporting date whether there is objective evidence that the Fund's
fimancial assets or a group of financial assets are impaired. If any such indication exists, the recoverable amount of
such assets is estimated. An impairment loss is recognised whenever the carmrying value of an asset exceeds its
recoverable amount.

The SECP/Commission has through its letter no. SCD/IAMCW/RSMUFAPI2017-148 dated November 21, 2017 has
deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore,
the Fund will not be subject to the impairment provisions of IFRS 9.

For financial assets other than debt secunties measured at amortised cost, IFRS 8 requires recognition of impairment

bazed on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to
an amount equal to lifetime ECL or 12 months ECL based on credit risk.
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When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
whon estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Fund's historical experience and informed credit assessment and including forward-looking information.

However, majority of the asscts of the Fund exposed to credit risk pertain to counter parties which have high credit
rating or where credit risk has not been increased since initial recognition. Therefore, management believes that the
impact of ECL would be very minimal and hence, the same has not been accounted for in this condensed interm
financial information.

Derecognition

A financial asset (or, whore applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Fund's statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards
of the assect;

Financial liabilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest rate method or at
FVTPL.

Financial liabilities are measured at amortised cost, unless they ame required to be measured at FYTPL (such as
instruments heald for trading or derivatives) or the Fund has opted to measune them at FYTPL

Darecognition

A finandcial liability is derccognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terins, o the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and
liabilities if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneocusly.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity
of three months or less which are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted
to reflect the current best estimate.

Taxation
The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income

Tax Ordinance, 2001 subject to the condition that not less than nincty percent of its accounting income for the year,
as reduced by accumulated losses and capital gains, whether realised or unrealised, is distributed to the unit holders

as cash dividend.
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The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distribution and appropriations are recorded in the period in which these are approved by the Board of
Directors of the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines
duly consented by the SECP, distribution for the year also includes portion of income already paid on units redeemed
during the year.

Regulation 63 of the NEFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are congidered as non-adjusting events and are
recognised in these condensed interim financial information of the period in which such distributions are declared and
approved by the Board of Directors of the Management Company.

Iszue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the distributors during business hours on that date. The offer price represents the net asset value per unit as of the
close of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The:
sales load is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive
redemption applications during business hours of that day. The redemption price represents the net asset value per
unit as of the close of the business day less any back-end load, any duties, taxes, and charges on redemption, if
applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date,
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period.
Further, the element of income is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lyving in unit holders fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

HNet asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the:
net assets of the Fund by the number of units in issue at the period end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain [ loss ansing on remeasurement of investments classified as "at fair value through profit or loss'
is included in the income statement in the period in which it arises.

- Imcome from investment in government securities is recognised on a time proportionate basis using effective
interest rate method.

- Profit on bank balances is recognised on a time proporticnate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and SECP
fee are recognised in the income statement on an accrual basis.

Eamings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the Management, determination of weighted
average units for calculating EPU is not practicable.
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(Un-audited)
December 31,
6. PAYABLE TO MCB INNESTMENT MANAGEMENT LIMITED - 2024

MANMAGEMENT COMPANY Note {Rupees in "000)
Management remunearation payable 6.1 3,327
Sindh Sales Tax payable on management remuneration 6.2 499
Other payable
3,588

6.1 Management Company has charged management fee at the rate of upto 2% of the average net assets of Fund,
calculated on a daily basis. The remuneration is paid to the Management Company on a monthly basis in amears.

6.2 Sindh sales tax on remuneration of the Management Company has been charged at the rate of 15%.

6.3 The SECP has allowed the Asset Management Companies to charge allocated expenses to the Fund on its discretion.
This is subject to the condition that the expense charged remains with in the Fund's total expense ratio limit, as defined
under the NBFC Regulations and not being higher than the actual expenses.

6.4 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby it is
clarified that "consideration in money™ also includes any amount of reimbursable expenditure and charged in the course
of provision of a service. Accordingly, during the pericd, the Fund charge sales tax on allocated expenses in the course
of provision of service at the rate of 15% and is paid to the Management Company which acts as a collecting agent.
Dwring the period, sales tax has been charged at the rate of 15%.

T. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAMN

The Fund has charged SECP Fee at the rate of 0.075% of the average daily net assets of the Fund which is payable on
amaar monthly basis.

{Un-audited])
December 31,
2024

B. ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in "000)
Brokerage payable 33
Auditors’ remuneration 203
Withholding tax on capital gain 18
Payable to legal advisor 26
Printing charges payable 25
305

9. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments oulstanding as at December 31, 2024.

10. TAXATION

The incomea of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 890% of the accounting income for the period as reduced by
accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash
dividend. Furthermore, as per Regulation 63 of the Mon-Banking Finance Companies and Molified Entities Regulations,
2008, the Fund is required to distribute not less than 20% of its accounting income for the pericd derived from sources
other than capital gains as reduced by such expenses as are chargeable thereon to the wnit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income to be eamed during perod to
the unit holders, therefore, no provision for taxation has been made in this condensed interim financial information during
the period. The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001 .

(Un-audited)
December 31,
2024
11. CASH AND CASH EQUIVALENTS {Rupees in "000)

Bank balances 259,043
Market Treasury Bills maturing within 2 months 487,580

746,623
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12. EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Management Company, the determination of the same is not practicable.

13. TOTAL EXPENSE RATIO

The total annualised expense ratio of the Fund based on current peniod results is 2.54% as on December 31, 2024 and
this includes 0.38% representing government levies on the Fund such as sales taxes, fee of SECP, etc. (The prescribed
limit for the ratio is 2.5% excluding government levies under the NBFC Regulations for a Collective Investment Scheme
categorised as a aggressive income scheme).

14. TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSOMNS

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, MCB Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee, directors, key
management personnel and other associated undertakings and connected persons. Connected persons also include any
person beneficially owing directty or indirectly 10% or more of the units in the issue [ net assets of the Fund.

The transactions with connected persons are in the normal course of business, at contracited rates and at terms
determined in accordance with market rates.

Remuneration of the Management Company and the Trustee i= determined in accordance with the provisions of the
NEFC Regulations, 2008 and the Trust Deed respectively.

The details of transactions carried out by the Fund with connected persons [ related parfies and balances with them at
the period end are as follows:

14.1 Transactions during the period with connected persons / related parties in units of the Fund:

For the period ended Decemeber 31, 2024 (Un-audited)

Asat [ As at As at As at
August 05, ';"‘;h Redeemed |December 31, || August 05, "‘“‘“"ﬁr Redeemed | December 31,
2024 2024 2024 . 2024
Units (Rupees in '000)
Group | associated company
MCB Investment = 100,059 = 100,059 = 10,006 - 11,115
Management
Limited

* This reflects the position of related party / connected persons status as at December 31, 2024

(Un-Audited)
December 31,
2024
(Rupees in "000)
14.2 Details of transactions with related parties / connected persons during the period

MCB Invesiments Management Limited - Management Company
Remuneration including indirect taxes 9297
Allocated expenses 184

Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect taxes 368
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(Un-audited)

December 31,
2024

(Rupees in "000)

14.3 Details of balances with related parties / connected persons as at period end

MCEB Investment Management Limited - Management Company

Management remuneration payable 3,327
Sindh Sales Tax payable on management remuneration 4599
Other payable to management company 62

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 131
Sindh Sales Tax payable on Trustee remuneration 20
Security deposit a2

15. FAIR VALUE OF FINAMCIAL INSTRUMENTS

IFRS 13 - Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measuremenits and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines
fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction bebween
market participants at the measurement date (i.e. an exit prica).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.
paricd end date. The estimated fair value of all other financial assets and financial liabilities is considered not significanthy

different from book value as these are short term in nature.
The following table shows financial instruments recognised at fair value, based on:

Level 1: quoted prices in active markets for identical assets or abilities;

Level 2: those inwolving inputs other than quoted prices included in Lewvel 1 that are observable for the asset or liability,
aither directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on obsenable market data (unobsarvable inputs ).
The following table show the carmying amount and fair values of financial assets and financial liabilities including the levels in
the fair value hierarchy.

December 31, 2024 (Un-audited)

Carrying armount Fair value

Fair value

through  Amortised

profit or coat Total Levedl 1 Lewel 2 Level 3 Total

loss
{Rupees in "000)

Financial assets measured at Tair value
Pakistan Investment Bonds - Floating Rate
Bond (FRE) 495,249 - 485,249 - 495,249 - 495,249
Market treasury bills 1,299,268 - 1,289,268 - 1,299,268 - 1,299,268

1,794,517 = 1,784 517 = 1,784, 517 = 1,754,517
Financial assets not measured at tair value
Bank balances - 250,043 250,043
Profit recelvable o 18,671 19,671
Advances, prepayments and other receivables - &

- 278, TTT 278,777

Financial liabilities not measured at tair value
Payable to the Management Company - 3,389 3,389
Payable o the Trustes - 131 131
Accrued expenses and other liabilities = 272 272
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16. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 04, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited

(Management Company)
- B .--_;_::?_..-"f:?___,-'ﬂ. i
St Mwﬁ« ’Wmﬂin_pr
Chief Executive Officer Chief Financial Officer Director
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