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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow”

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value”

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders

INTEGRITY
We work with integrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakeholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Pension Fund’s accounts review

for the half-year ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement with the
IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan
fulfilled all the required preconditions the IMF Executive Board approved the program on September 27,
2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion,
bolstering foreign exchange reserves and lending support to the the currency as the USD/PKR parity

remained stable around 278.5 during the first half of the fiscal vear,

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
{IHFY25) compared to a deficit of USD l.4bn in the corresponding period last year. The major
contributor towards improving current account was the remittances inflows which skyrocketed by 32.8%
to USD 4.4bn, Trade Deficit increased by 12.6% Yo as exports rose by 7.2% while imports increased by
9.3% from a low base. The county’s external position improved with SBP's foreign exchange reserves
increasing to USD 11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal vear, This

was on account of current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency’s stability over the past one
wear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to 2.3%
in the corresponding period last yvear. Agriculture grew by 1.2%, Services sector grew by 1.4% while
industrial sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were
the major culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased
by 25.9% in ITHFYZ23 to PKR 3,623 billion, missing the target by PKR 386 billion. The shortfall is largely
attributed to reduced 1ax collection from imports due to a slowdown in trade, sluggish growth and low

inflation.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Equity Market Review

KSE-100 Index delivered a stellar performance in the first half of the fiscal vear, reaching a new all-time
high of 116,169 points. The performance was driven by multiple catalysts, including inflation figures
falling to a B0-month low and 900bps interest rate cut by the State Bank of Pakistan (SBP). Additionally,
the IMF Board’s approval of the USD 7 billion Extended Fund Facility (EFF) provided clarity on the
external front and bolstered investor confidence, Furthermore, the foreign currency deposits rollover by
friendly countries and consecutive monthly current account surplus provided additional impetus to the
rally. Some market volatility was observed in the month of December 24, causing the index to settle at

115,126 points, an increase of 36,682 points or 46.8%,

During 1HFY25, Foreign investors were net sellers with an outflow of USD 186.8 million. The massive
selling was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status. This selling was mainly absorbed by Mutual Funds, Corporates and

Individuals with inflow of USD 182.7 million, USD 26.7 million, and USD 26.3 million,

On activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3 million shares
compared to about 4433 million shares in the preceding half. While the average trading value during the

period saw an increase of 65.6% over previous half to near USD 99 million.

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding
R280/T, 7987227 points, respectively. Attractive dividend yield amid monetary easing garner investors
interest in Banking & Fertilizer sector. While E&P sector also remained in the limelight due to surprise
800% bonus announcement by MARI and improvement in the liquidity position of circular debt linked
companies. On the other hand, the power sector contributed a negative 404 points as the government has

renegotiated or terminated contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 24.78% during the period under review. The fund’s

exposure towards T-Bills stood at 32.9% and exposure in cash was 8.2% at period end.

The MNet Assets of the Fund as at December 31, 2024 stood at Rs. 1861.35 million as compared to Rs.

1.571.18 million as at June 30, 2024 registering an increase of 18.47%.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs. 562.62 as compared to opening

NAV of Rs. 500,14 per unit as at June 30, 2024 registering an increase of Rs, 62.48 per unit,

Money Market Fund

The money market sub-fund generated an annualized return of 18.36% during the period. The fund’s

exposure towards cash stood at 5.7%.

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 2,057 86 million as compared to Rs.

1,906.31 million as at June 30, 2024 registering a increase of 7.91%.

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs, 484,69 as compared to opening

NAW of Rs. 443.63 per unit as at June 30, 2024 registering an increase of Rs. 41.06 per unit.

Eqguity Fund

The Equity sub-fund generated a return of 532.07% against the KSE-100 return of 46.06%. The sub-fund
slightly increased its overall equity exposure to 93.1%. Sector-wise, the sub-fund mainly held exposure in

Commercial Banks and Cement.

The MNet Assets of the Fund as at December 31, 2024 stood at Rs. 2,464.25 million as compared to Rs.

1,495.55 million as at June 30, 2024 registering an increase of 64,77%,

The Net Asset Value (NAWV) per unit as at December 31, 2024 was Rs. 1,458.6 as compared to opening

NAY of Rs. 959.13 per unit as at June 30, 2024 registering an increase of Rs. 499.47 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last vear. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a
oradual recovery in demand and the base effect. However, agricultural growth is likely to remain modest

at 2.2%, constrained by the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual
surplus since FY 11 on the back of rebound in exports and remittances along with controlled imports. We
cxpect a current account surplus of USD 2.1bn (0.5% of GDP) in FY25 compared to deficit of USD

68 lmn ((.2% of GDP) in FY24. We are of the view that improvement in exports and remittances and
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

increased comfort on the external will keep currency stable in the near term. We expect marginal currency

depreciation this year with USD/PKR. expected to close June 25 around 280.5.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in May 2023. This
was the lowest reading in the last 30 months. The core inflation also remained on a declining trajectory,
clocking at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to
23.9% in FY24. The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest
rates have declined to 13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps,
monetary policy committee may pause the easing cycle to evaluate the monetary transmission effect of
the interest rate decline. In our base case, we have assumed the interest rate may remained anchored at
12.0% in near term. We do not rule out further rate cuts with lower than expected inflation along with a

strong build up in Forex Reserves.

From the capital market perspective particularly equities, the market is still trading at cheap valuations.
Market cap to GDP ratio is at 13.3%, a discount of 28.4% from its historical average of 18.6%. We
believe a micro view of sectors and stocks will remain important and investment selection should focus
on companies, which trade at a deep discount to their intrinsic value, The market is currently trading at a
forward Price to Earnings ratio of 6.9x, while offering a dividend vield of 8.2%. For debt holders, we

expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year.

Mutual Fund Industry Review

The MNet Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY 235 to PKR
4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-
24 to PKR 1,889bn while Equity and related funds increased by 80.9% to PKR 462bn,

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%,
followed by Income and fixed return funds with 43.7% and Equity and Equity related funds having a

share of 10.7% as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term

horizon and low risk profile. As economic recovery gains further traction and becomes more broad
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

based, the interest in capital markets particularly equities will continue to remain strong. Our operations
remained seamless and given our competitive edge n digital access and online customer experience, we

are prepared to get benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors also

appreciate the efforts put in by the management team.

Un behalf of Directors,
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Chief Executive Officer
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TRUSTEE REPORT TO THE PARTICIPANTS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
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CDC Howse, 99-B, Block ‘87
5.MUCH.S., Main Shahra-e-Fatsal
Karachi - 74400, Pakistan

Tel : (92-21) 111-111-500
Fan:= (92-21) 34326021 - 23
URL: www cocpakistan.oom
Email: Info@cdcpak.com
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TRUSTEE REPORT TO THE PARTICIPANTS

PAKISTAN PENSION FUND

Report of the Trustee pursuant to Regulation 67D in conjunction with Regulation
41(h) of the Non-Banking Finance Companies and Notified Entities Regulations,
2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Pakistan
Pension Fund (the Fund) are of the opinion that MCB Investment Management Limited
being the Pension Fund Manager has in all material respects managed the Fund during
the six months period ended December 31, 2024 in accordance with the provisions of
the constitutive documents of the Fund, the Voluntary Pension System Rules, 2005 and
the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

Further, in our opinion, the management fee, fee payable to Commission and other
expenses paid from the Fund during the period are in accordance with the applicable
regulatory framework.

i
oA N
Badiuddin Akbdr
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2025
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AUDITOR’S REPORT TO THE PARTICIPANTS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

@ YOUSUF ADIL

PACE ALIGNED ... tered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Participants of Pakistan Pension Fund

Inroduction

We have reviewed the accompanying condensed interim statement of assets and llabilities of Pakistan Pension Fund
(the “Fund”) as at December 31, 2024, and the related condensed interim income statement, the condensed interim
staterment of other comprehensive income, the condensed interim statement of movement in participants’ sub funds,
and the condensed interlm statement of cash flows and notes to the condensed interim financial information (here-in-
after referred to as the ‘condensed interim financial information”) for the half year then ended. The Management of MCB
Investment Management Limited (the Pension Fund Manager) is responsible for the preparation and presentation of
thie condensed interim financial information in accordance with approved accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less In scope than an audit conducted in
accordance with intemational Standards on Auditing and consequently does not enable us to obtain assurance that we
would becorme aware of all significant matters that might be identifled in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nathing has come to our attention that causes us to belleve that the accompanying condensed
interim financlal information as at and for the half year ended December 31, 2024 is not prepared, in all material
respects, in accordance with approved accounting and reporting standards as applicable in Pakistan for interim
financial reporting

Other Matter

The figures of the condensed interim Income statement and the condensed interim statement of other comprehensive
income for the quarters ended December 31, 2024 and December 31, 2023 have not been reviewed, as we are only
required to review the cumulative figures for the half year ended Dacember 31, 2024,

The engagement partner on the engagement resulting in this Independent auditor's review report is Hena Sadig.

aguls

-

Accouniants
: Karachi

Date: February 21, 2025
UDIN: RR202410057KjrXLehwy
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2024
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER YEAR ENDED DECEMBER 31, 2024
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

=

21

23

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB Arif-Habib Saving
and Investments Limited (Now MCE Investment Management Limited) as Pension Fund Manager and Muslim
Commercial Financial Services (Private) Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities
and Exchange Commission of Pakistan (SECP) on May 24, 2007 and was executed on June 04, 2007 under the
Voluntary Pension System Rules, 2005 (VPS5 Rules). Habib Meiropolitan Bank Limited (HMBL) was appointed as the
new Trustee in place of MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECF on
July 07, 2011. Central Depository Company of Pakistan Limited was appointed as the new Trustee in place of HMBL
through a revised Trust Deed dated July 21, 2014 which was approved by SECP on July 23, 2014. The Trust Act, 1882
had been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020° (the Sindh Trust Act)
as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was registered under the
Sindh Trust Act on August 13, 2021.

The Fund is an open-end pension fund consisting of three sub-funds namely;, Equity Sub-Fund, Debt Sub-Fund and
Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-
fund purchased out of contributions depends on the allocation scheme selected by the respective Parficipant out of the
allocation schemes offered by the Pension Fund Manager.

MCEB Investments Management Limited has been licensed to act as a Pension Fund Manager under the VPS Rules
through a certificate of regisiration issued by the SECP. The registered office of the Pension Fund Manager is situated at
2nd Floor, Adamjee House, |.1. Chundrigar Road, Karachi, Pakistan.

The Pakistan Credit Rating Agency (PACRA) has assigned quality rating of "AM1" dated October 04, 2024 to the
Pension Fund Manager.

Title to the assets of the Fund is held in the name of Geniral Depository Company Limited as Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporiing’, issued by the International Accounting
Standards Board (LASB) as notified under the Companies Act, 2017; and

- The requirements of the Trust Deed, VPS Rules, the Mon-Banking Finance Companies and Mofiified Entities
Regulations, 2008 (NBFC Regulations) and the directives issued by the SECP.

Wherever the requirements of the Trust Deed, the VPS Rules, NBFC Regulations or the directives issued by the SECP
differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules, NBFC Regulations and the
requirements of the said directives prevail.

This condensed interim financial information does not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June
30, 2024.

This condensed interim financial information is un-audited but subject to limited scope review by the auditors. Figures for
the quariers ended December 31, 2024 and December 31, 2023 as reported in this condensed interim financial
information have not been subject to limited scope review by the external auditors.

This condensed interim financial information is presented in Pakistan Rupee, which is the functional and presentation
currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

31 The accounting policies applied in the preparation of this condensed interim financial information are the same as those
applied in the preparation of the audited financial statements of the Fund for the year ended June 30, 2024.

The preparation of this condensed interim financial information in conformity with approved accounting standards
requires management to make estimates, assumptlions and use judgements that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments ane
continually evaluated and are based on historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognised prospectively commencing from the perod of revision.

32 The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual audited
fimancial statements of the Fund as at and for the year ended June 30, 2024.

December 31, 2024 (Un-audited)

Monay
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 000)
4, BANK BALANCES
In savings accounts 41 167,501 196,457 118,409 482 367
June 30, 2024 (Audited)
Money
Equity Debt Market
Sub-Fumd Sub-Fund Sub-Furd Total
(Rupees in 000's)
In savings accounts 321,962 77767 981,400 1,381,129

4.1 These carry interest rate of 11.50% (June 30, 2024: 19% to 21.85%) per annum. These included balance of Rs. 1.977
million in Equity Sub Fund (June 30, 2024: Rs. 1.514 million), Rs. 2.601 million in Debt Sub Fund (June 30, 2024: Rs.
3.820 million) and Rs 3.094 million in Money Market Sub Fund (June 30, 2024: Rs. 3.809 million) held with MCE Bank
Limited, a related party.
December 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
5. INVESTMENTS Note (Rupees in "000)
At Fair value through profit or loss
Listed equity securities 51 2,386,411 - - 2,386,411
Government securities 52 = 2.076,2T1 1,938,775 4,015,046
Term Finance Certificates / Sukuks 53 - 63,815 - 63,815
2,386,411 2140,086 1938, 775.00 6465272
June 30, 2024 (Audited)
Money
Equity Debt Market
Sub-Fumd Sub-Fund Sub-Fund Total
(Rupees in "000)
At fair value through profit or loss
Listed equity securities 51 1,451,969 - - 1,451,969
Government securities 52 - 1,772,805 907 ,581.00 2 680,386
Term Finance Certificates / Sukuks 53 - 64,877 - 64,677
1,451,969 1,837,682 807,581 4197232
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

51.1 Following shares have been pledged with National Clearing Company of Pakistan Limited (NCCPL) as security against
settliement of the Sub-Fund's trades in terms of Circular Mo. 11 dated October 23, 2007 issued by SECP:
(Un-audited)  (Audited) (Un-audited)  (Audited)
December 31, June 30, December 31, June 30,
2024 2024 2024 2024
-— (Number of shares) -— -——-- [Rupees in "000") ——
Bank Alfalah Limited 376,000 - 31,332 -
Meezan Bank Limited 87,000 87,000 21,051 20,827
Maple Leaf Cement Factory Limited - 200,000 - 7,600
Fauji Cement Company Limited 1,100,000 1,100,000 40,238 25,201
The Hub Power Company Limited - 110,995 - 18,101
1,563,000 1,497,995 92,621 7,729
51.2 As at December 31, 2024 the bonus shares of the Fund withheld by certain companies at the time of declaration of

bonus shares amounted to Rs. 0.48 million (June 30, 2024: Rs.0.57 million).

52  Government securities - at fair value through profit or loss

December 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in "000)
Pakistan Investment Bond 5.21 - 925,004 - 925,004
Pakistan Investment Bond - Floating Rate
Bonds (FRB) 52.2 - 365,479 - 365,479
Market treasury Bills 523 - 785,788 1,938,775 2,724,563
- 2,076,271 1,938,775 4,015,046
June 30, 2024 (Un-audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
Pakistan Investment Bond 5.21 & 330,663 330,663
Pakistan Investment Bond - Floating Rate
Bonds (FRB) 52.2 = 506,670 506,670
Market treasury Bills 523 - 935,472 907,581 1,843,053
- 1,772,805 907,581 2,680,386
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(UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, 2024 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note - (Rupees in "000%)
6 ACCRUED EXPENSES AND OTHER LIABILITIES
Prawision lor Federal Excise Duly on
remuneration of Pension Fund Manager 6.1 2420 2,405 1,151 5,976
Brokerage payable 2,182 19 20 2,221
Withholding lax payable 20 546 2,052 2,799
Auditors’ remuneration 107 116 111 334
Payable against redemplion of unils & 5 = =3
Prinling charges payable 11 14 15 40
Orhers 16,594 8,383 a9 25,076
21,515 11,483 3,448 36 446

June 30, 2024 (Audited)

Maoney
Equily Dbt Market
Sub-Fund  Sub-Fund Sub-Fund Tolal
(Rupeeas in "000")
Prowision for Federal Excise Duly on
remunearation of Pension Fund Manager 2,420 2,405 1,151 5976
Brokerage payable 1,020 44 25 1,089
Auditors” remuneration 109 107 205 421
Payable against redemplion of unils - - - -
Withholding tax payable - 4 GBO Ga4
Printing charges payable 1 14 15 40
Dhers - 61 a7 158
3,560 2,635 2,173 8,368

6.1 Provision for Federal Excise Duty on remuneration of Pension Fund Manager

Theare is no change in the slatus ol the appeal filed by the Federal Board of Revenue in the Supreme Courl of Pakislan in
respect of levy of Federal Excise Duly, as reporled in nole 11.1 lo the annual financial statermenits. Had the provision nol
been made, the nel assels value per unil of the Fund would have been higher by Rs.1.43 (June 30, 2024: Rs.1.55) per unil
in respect of Equity Sub-Fund, Rs.0.73 (June 30, 2024: Rs.0.77) per unil in respect of Debl Sub-Fund, Rs.0.27 (June 30,
2024: Rs.0.27) per unil in respact of Money Markel Sub-Fund as al Decermnber 31, 2024.

T CONTINGENCIES AND COMMITMENTS

Thare were no contingencies and commilments oulslanding as al December 31, 2024 (June 30, 2024: Mil).
B EXPENSE RATIO

Equity Sub Fund

Tha annualised Tolal Expense Hatio (TER) ol the Equily Sub Fund as al December 31, 2024 (Decermnber 31, 2023: 1.28%)
i5 2.43% which includes 0.34% (December 31, 2023: 0.16%) represanting govemment levies on the Equily Sub Fund such
as sales laxes, annual lee o the SECP, elc. The prescribed limil for the tolal expense ralio of pension fund under aquily
sub fund (excluding govemment levies) is 4.5%.

Debt Sub Fund

The annualised Tolal Expense Ratio (TER) of the Debt Sub Fund as al December 31, 2024 is 1.78% (December 31, 2023:
0.87%) which includes 0.25% (December 31, 2023: 0.11%) representing government levies on the Debl Sub Fund such as
sales laxes, annual fee o the SECP, elc. The prescribad limit for the tolal expense ratio of pension fund under debl sub
fund (excluding govemment lavies) s 2.5%.
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FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Money Market Sub Fund

The annualised Total Expense Ratio (TER) of the Money Market Sub Fund as at December 31, 2024 is 1.53% (December
31, 2023: 0.53%) which includes 0.23% (December 31, 2023: 0.08%) representing government levies on the Money
Market Sub Fund such as provision sales taxes, annual fee to the SECP, etc. The prescribed limit for the total expense
ratio of pension fund under money market sub fund (excluding government levies) is 2%.

TAXATION

The income of the Pension Fund is exempt from tax under Clause 57(3)viii) of Part | of the Second Schedule to the
Income Tax Crdinance, 2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds are included
in the list of entities on which the provisions of Section 113 regarding minimum tax shall not apply .

December 31, 2024 (Un-audited)

Monay
Equity Debt Markot
Sub-Fund Sub-Fund Sub-Fund Total
Mote mmeemee e (RUp@2s in "000°)
CASH AND CASH EQUIVALENTS
Bank Balances 4 167,501 196,457 118,409 482 36T
Market Treasury Bills 524 - 131,647 1,076,981 1,208,628

167,501 328,104 1,195390 1,690,995

December 31, 2023 (Un-audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in "000°7) -

Bank Balances 129,377 381,782 874588 1,385,747

CONTRIBUTION TABLE

December 31, 2024 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
: : : [{Rupees’ _ (Rupees” = {Rupees’ . [{Rupees’
Individuals: LUinits 000) Units 000) Units 000) Units 000)
Issuance of units 1,530,105 1,818,210 4,092,743 2200823 2,828,976 1,339,518 8,451,830 5,358,551

Redemplion of units  (1,399,905) (1,649,360) (3,925,853) (2.141,501) (2,880,339) (1,350,665) (B,206,097) (5,141,526)

December 31, 2023 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Markel Sub-Fund Total
- . 2 (Rupesas’ 3 {Rupees’ . (Rupees’ " (Rupesas’
Individuals: LUnils 000) Unils 000} Unils. 000) Unils 000)
Issuance of units 993,654 631,279 2,336,483 1,026,515 3,036,278 1,140,584 6,366,415 2,807,378

Redemplion of unils  (1,325770)  (834,068) (976,909) (427 677) (3,684034) (1.408.231) (5986713) (2670.977)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, 2024 (Un-audited)

Money
Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund

(Number of units)
NUMBER OF UNITS IN ISSUE
Total units outstanding at beginning of the period 1,559,278 3,141,473 4,297,052
Units issued during the period 1,530,105 4,092,749 2828976
Units redeemed during the period (1,399,905) (3,925,853) (2,880,339)
Total units in issue at end of the period 1,689,478 3,308,369 4,245,689

December 31, 2023 (Audited)
Money
Equity Debt Market
Sub-Fund  SubFund  Sub-Fund

(Number of units)
Total units outstanding at the beginning of the period 1,564,588 1,210,971 4,420,430
Units issued during the period 993,604 2336483 3,036,278
Units redeemed during the period (1,325,770)  (976,909) (3,684,034)
Total units in issue at the end of the period 1,232472 2570545 3,772,674

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Pension Fund Manager the determination of the same is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Pension Fund Manager, other collective investment schemes
managed by the Pension Fund Manager, MCB Bank Limited being the Holding Company of the Pension Fund Manager,
the Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectty 10% or more of the units in the issue / net assets
of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of invesiments and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of
the VPS5 Rules and constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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Details of transactions and balances al period end with related parties / connected persons, other than those which have been
disclosed elsewhere in this condensed interim financial information, are as follows:

Transactions during the period

MCEB Investment Management Limited - Pension Fund Manager
Remuneration (including indirect taxes)

Central Depository Company of Pakistan Limited - Trustes
Remuneration {include indirect taxes)
Settlement charges

Group | Associated companies

MCEB Bank Limited
Mark-up Income
Bank charges

D.G. Khan Cemenl Company Limited
FPurchase of 65,000 (20273 242 500,000) shares
Sale nil (2023: T52,500) shares

Mishal Mills Limited

Furchase of nil (2023 128,000) shares
Sale 195,000 (2023 nil) shares

Lalpir Power Limited

Furchase of nil (2023 T10,000) shares
Sale 885,000 (2023 225 000) shares
Dividernsd Income

Allas Battery Limiled ™

FPurchase 35,529 (2023 Nil) shares
Dividernd Incomme

International Steals Limited
Furchase of nil (2023 293, 000) shares
Sale nil (2023 70,000) shares

HNizhal Power Limited
Purchase of 760,000 (2023: nil) shares
Sale 93,000 (20232 nil) shares

Balances culstanding at period end:

MCE Investment Management Limited - Pension Fund Manager
Remuneration payable

Sindh sales tax payable on remuneration

Recsivable agianst collection acoount

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Simdh zales tax M‘ENE Of remuneration

Security deposit

Group | Associated companies

MCE Bank Limited
Bank Balances

Mishal Mills Limited
HMil Zhares (June 20624: 1825,000)

Lalpir Power Limited
HNil Shares [June 2024:; BE5,000)

D.G. Khan Cement Company Limited
65,000 ghares {June 2024: Mil)

HMizhal Power Limited
667,000 Shares (June 2024 MNil)

Atlas Battery Limiled ™
35,529 shares share (June 2024: Mil)

Half year ended Half year ended
December 31, 2024 (Un-audited) {Un-audited)
Money December 31,
Equily Debt Market Total 2023
Sub-Fund Sub-Fund Sub-Fund
{Rupees in ‘000°)
15,677 14,585 12,315 42,577 18,657
1,136 1.222 1167 3,525 2112
ar ar 3 187 T8
151 285 Fali] 654 Ire
2 - -} 11 a
5,980 - - 5.980 13.452
- - - - 11,815
- - - - 10,044
12,115 - - 12,115 -
- - - - 11,000
16,223 - = 16,223 5,082
1,770 - - 1.770 -
11,765 - = 11,765 =
511 - - 511 -
- - - - 14 552
= = e = 4,953
19,920 = = 18,920 =
2818 - - 2,818 -
December 31, 2024 (Un-audited) {Audited )
Money June 30,
Equity Dbt Market Total 2024
Sub-Fund Sub-Fund Sub-Fund
(Rup in "D0O7)
3,072 217 1,920 T. 109 4,632
461 38 288 1.067 602
1117 8935 3,680 5,732 20,719
220 175 179 574 415
33 26 2T 86 54
200 - - 200 GO0
1,977 2,601 3,004 T.672 9,143
- - - - 13.816
- - - - 2497
6,820 - = 6,820 =
23,585 - - 23,585 -
13,527 - - 13.527 "

* This became related party in cument penod due to common directorship.
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14.3 Unit Holders' Fund

For the half year ended December 31, 2024 [Un-audited)

As at | Issued As at As at b y As at
July 01, for |Redeemed) December || July 01, for i Redeemed | December
2024 cash 31, 2024 2024 31, 2024
(Units) (Rupees in "0007)
MCE Investment Management Limited
Pension Fund Manager
- Pakistan Pension Fund - Equity 143 444 - - 143,444 137,581 - - 209,225
- Pakistan Pension Fund - Debt 253,109 - - 253,109 126,590 - - 142,404
- Pakistan Pension Fund - Money Market 300,000 - - Joo,o00 133,089 - - 145,407
Key management personnel
- Pakistan Pension Fund - Equity 8277 21,017 11,114 18,180 7930 24,642 12,534 26,517
- Pakistan Pension Fund - Debt 14,087 34,093 34,915 13,265 T.045 18,259 19,137 T 463
- Pakistan Pension Fund - Money Market 14,835 44,775 44 904 14,706 6,581 21,098 20,938 7,128

For The Half Year Ended December 31, 2023 (Un-audited)

As at Issued As at As at | i As at
July 01, for | Redeemed| December || July 01, fir ' Redeemed | December
2023 cash 31, 2023 2023 31,2023
(Units) {Rupees in "000°)
MCB Investment Management Limited
Pension Fund Manager
- Pakistan Pension Fund - Equity 252196 - - 252 196 124,080 - - 195,616
- Pakistan Pension Fund - Debt 253,109 - - 253,109 102 955 - - 115,643
- Pakistan Pension Fund - Money Market 300,000 - - 300,000 108,441 - - 120,558
Key management personnel
- Pakistan Pension Fund - Equity 2370 7238 6,090 3518 1,166 T7.138 9,209 2729
- Pakistan Pension Fund - Debt 2482 arz 358 2496 1,010 157 151 1,140
- Pakistan Pension Fund - Money Market 8.204 567 B,34T 424 2965 213 3,200 170

15. FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines

fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the dose of trading i.e.
penod end date. The estimated fair value of all other financial assets and finandial liabilifies is considered not significanthy
different from book value as these are ghort term in nature.

The following table shows financial instruments recognised at fair value, based on:
Level 1: guoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (dermved from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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The following table shows the cammying amounts of fair values of financial assets and financial liabiliies including the levels in the
fair value hierarchy:

December 31, 2024 (Un-audited)

Carrying amount Fair Value
Fair value
through Amortised  r..  jovel1  Lewel2 Level3  Total
profit or cost
loss
(Rupees in "000)
Financial assets measured at fair
value
Equity Sub-Fund 2,386,411 - 2386411 2386411 - - 2,386,411
Listed Equity Securties
Debt Sub-Fund
Pakistan Investment Bond 925,004 - 925,004 - 925,004 - 925,004
Pakistan Investment Bond - FRB 365,479 - 365,479 365,479 - - 365,479
Market treasury Bills 785,788 - 785,788 - 785,788 785,788
Term Finance Certificates / Sukuks 63,815 - 63,815 54,001 9,724 - 63,815
Money Market Sub-Fund
Market treasury Bills 1,938,775 - 1,938,775 - 1,938,775 - 1,938,775
6,465,272 - 6,465,272 2805981 3,659,291 - 6,465,272

Financial assets not measured
at fair value
Equity Sub-Fund
Bank balances - 167,501 167,501
Profit receivable - 785 785
Mv:llrms, deposits and other . 4,515 4,515
receivables

- 172,801 172,801
Debt Sub-Fund
Bank balances - 196,457 196,457
Profit receivable - 48,338 48,338
ﬁdvflmc:es, deposits and other _ 1152 1,152
recevables

- 245947 245,947
Money Market Sub-Fund
Bank balances - 118,409 118,409
Profit receivable - 2,967 2,967
Mvalnc:es, deposits and other . 3,897 3,807
receivables

- 125,273 125,273
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, 2024

{Un-audited)
Carrying amount

Amortised

Total
cost

—== (Rupees in "000) ——- -
Financial liabilities not
measured at fair value

Equity Sub-Fund
Payable to the Pension Fund Manager 3,072 3,072
Payable to Trustes 220 220
Payable against purchase of investments 69,627 69,627
Accrued expenses and other liabilities 18,886 18,886
91,805 91,805
Debt Sub-Fund
Payable to the Pension Fund Manager 21T 2117
Fayable to Trustee 175 175
Payable against purchase of investiments 510,365 510,365
Accrued expenses and other liabilities 8,523 8,523
521,180 521,180
Money Market Sub-Fund
Payable to the Pension Fund Manager 1,920 1,920
Payable to Trustee 179 179
Payable against redemption of units 22 22
Accrued expenses and other liabilities 23T 23T
2,358 2,358
June 30, 2024 (Audited)
Carrying amount Fair Value
Fair value
through Amortised
Bt or RERE Total Level 1 Level 2 Level 3 Total
loss
{Rupees in "000)
Financial assets measured at fair
Equity Sub-Fund
Listed Equity Securties 1,451,969 - 1451969 1451969 - - 1,451,969
Debt Sub-Fund
Pakistan Investment Bond 330,663 - 330,663 - 330,663 - 330,663
Pakistan Investment Bond - FRB 506,670 - 506,670 506,670 - - 506,670
Market treasury Bills 935,472 - 935,472 - 935,472 - 935,472
Term 'Finance Certificates / "Sukuks 64 877 - 64 877 54 803 0,084 - 64, 877
Money Market Sub-Fund
Market treasury bills 907,581 - 907,581 - 907,581 - 907,581
4.197,232 - 4197232 2013532 2,183,700 - 4 197,232

40 PAKISTAN PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

June 30, 2024 (Audited)
Carrying amount
Amortised cost Total
{(Rupees in "000)

Fimancial assets not measured at fair value

Equity Sub-Fund

Bank balances 321,962 321,862
Profit receivable 1,098 1,088
Advances, deposits and other receivables 3.112 3,112

326,172 326,172

Debt Sub-Fund

Bank balances T7.TGT 77,767
Profit receivable 41_541 41,541
Advances, deposits and other receivables 5.500 5,500

124 808 124,808

Money Market Sub-Fund

Bank balances 981,400 Q81,400
Profit receivable 6,867 6,867
Advances, deposits and other receivables 15,335 15,335

1,003,602 1,003,602

Fimancial liabilities not measured at fair value

Equity Sub-Fund

Payable to the Pension Fund Manager 1,196 1,196
Fayable to Trustes 104 104
Payable against purchase of investments 278,170 278,170
Accrued expenses and other liabilities 1,132 1,132
280,602 280,602
Debt Sub-Fund

Payable to the Pension Fund Manager 1,737 1,737
Payable to Trustee 148 148
Payable against purchase of investments 386,324 386,324
Accrued expenses and other liabilities 218 218
774,751 T4, 751

Money Market Sub-Fund
Payable to the Pension Fund Manager 1,699 1,699
Payable to Trustee 163 163
Payable against redemption of units 22 22
Accrued expenses and other liabilities 327 327
2211 2211

16 GENERAL

Figures have been rounded off to the nearest thousand rupee unless otherwise stated.
v DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 04, 2025 by the Board of
Directors of the Pension Fund Manager.

For MCB Investment Management Limited
(Pension Fund Manager)

&
g Mabm MJF?T

Chief Executive Officer Director
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