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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025 AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, 1 am pleased o present MCB Investment Savings Plan (Fund

launched on Aug 06, 2024) accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) totaling approximately USD 7.0 billion, Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting key IMF
program targets and benchmarks. Consequently, in March 2025, the IMF team reached an SLA with
Pakistani authorities for the first review of the EFF, along with a new 28-month Resilience and Sustainability

Facility (RSF}), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 billion in the first eight months of the fiscal year
2025 (8MFY25) compared to a deficit of USD 1.7bn in the corresponding period last vear. The major
contributor towards improving current account was the remittances inflows which skyrocketed by 32.5% to
USD 24.0bn, Trade Deficit increased by |7.4% YoV as exports rose by 7.2% while imports increased by
11.4% from a low base. The county’s external position improved with SBP's foreign exchange reserves
increasing to USD 10.7bn as of Mar-25 end compared to USD 9.4bn at the end of last fiscal year, This was
on account of current account swrplus and flows from IMF and multilateral sources. The local currency

remained broadly stable as the USD/PKR depreciated by 0.7% to 280.2 during the period under review.

Headline inflation represented by CPl averaged 5.4% duwring 9MFY25 compared to 27.2% in the
corresponding period last yvear. This sharp decline was driven by the currency's stability over the past one
vear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation ligures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as compared to 1.7% in
the corresponding period last year, Agriculture grew by 1.1%., Services sector grew by 2.6% while industrial
sector wilnessed a decline of 0.2%, Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial ouwput. On the fiscal side, FBR tax collections rose by 26.8% in the
first nine months of FY 235, reaching PKR 8,452 billion—falling short of the target by PKR 716 billion, The
shortfall 15 largely attributed to reduced tix collection from impors due to a slowdown in trade, sluggish

growth and low inflation.

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 21.14% as against its benchmark

return of 13,78% and old benchmark of 14.31%,. WAM of the fund was 1.9 years at period ¢nd, The fund
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025 AND QUARTER ENDED MARCH 31, 2025

was 14% invested m Cash as of March end. The Net Assets of the Fund as at March 31, 2025 stood at Rs.

3.65() million. The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs. 113.6972,

Economy & Market - Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25, similar level compared to 2.5% last vear.
The industrial and services sectors are expected to expand by 2.5% and 2.8%, respectively. driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain modest at

| 8%, constrained by the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program 15 a key poesitive as it will allow us to fap funding from bilateral and
multilateral sources. We expect SBP reserves to inerease to USD 12.5-13.0 billion by vear end on the back of
flows from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual
surplus since FY11 on the back of rebound in exports and remittances along with controlled imports. We
expect 4 current account surplus of USD 1.0bn (0.3% of GDP) in FYZ23 compared 1o deficit of USD 681mn
(0.2% of GDP) in FY24. We are of the view comfort on the external will keep currency relatively stable in
the near term. We expect marginal currency depreciation this vear with USD/PKR cxpected 1o close June 23

around 285.0.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in March 2025 clocked in at (1.7% compared to a high of 38.0% in May 2023, This was the
lowest reading since December 1965 (0.58%). The core inflation clocked at 9.0% similar to last month. We
expect some uptick in inflation from this low base by the end of fiscal year, We anticipate CPI to average

around 3.1% in FY 23 compared 1o 23.4% in FY 24,

Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative 1,000 basis
points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US has announced and
implemented a series of sweeping tantfs aimed at reducing the U.S. trade deficit and promoting domestic
manufacturing which has caused global uncertainty, We expect SBP to closely monitor these evolving
dynamics and make policy decisions aimed at balancing macroeconomic stability and growth. Despite weak
mflation, Monetary Policy commitice may maintain status gquo as external accoun! continues o remain
uncertain, A sustained weakness in global commodity prices and a positive nudge in external account may

open space for easing in the later part of the calendar vear.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout

the vear.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025 AND QUARTER ENDED MARCH 31, 2025

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during YMFY25 to PKR
3,718bn. Total money market funds prew by about 35.2% since June 2024, Within the money market sphere,
conventional funds showed a growth of 44.4% o PKR 909bn while Islamic funds increased by 26.8% to
PKR B61bn. In addition, the total fixed Income and Fixed Rate funds increased by aboutl 44.9% since June

2024 to PKR 1.393Dbn while Equity and related funds increased by 86.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around 47.6%, followed
by Income and fixed return funds with 37.5% and Equity and Equity related funds having a share of 12.8%

as at the end of March 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liguidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
scamless and given our competitive edge in digital access and online customer experience, we are preparcd
to get benefits of the growing number of investors available online,
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and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
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On behalf of Directors,

e A .
e S Haszps ‘Hm&iiﬂ—

Khawaja Khalil Shah Manzar Mushtagq
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2025

(Un-audited)
March 31,
2025

Note (Rupees in "000)
ASSETS
Bank balances 4 511,688
Investments 5 3,078,260
Profil receivahble 62,408
Advances, prepaymenis and olher receivables 124
Total assets 3,652 480
LIABILITIES
Payable o MCB Inveslment Managemenl Limiled - Management Company 1§ 1,937
Payable lo Central Depository Company of Pakistan Limited - Truslee 204
Payable lo the Securilies and Exchange Commission of Pakistan 7 177
Accrued expenses and other abilities B 458
Total liabilities 2776
NET ASSETS 3,649,704
UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED) 3,649,704
CONTINGENCIES AND COMMITMENTS a

(Number of
units)
NUMBER OF UNITS IN ISSUE 32,100,220
(Rupees)

NET ASSETS VALUE PER UNIT 113.6972

The annexed noles from 1 o 16 form an integral parl of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

- ’J:?"f’;ﬁ-::-"i 1 ;
el Mﬂﬂd 'Maﬁi?p—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025 AND QUARTER ENDED MARCH 31, 2025

INCOME

Incorme rom govermment securilies

Profil on deposils with banks

Capilal gain on sala of investmenis - nel

Unrealised loss on remeasumement ol inestiments at faic value
through profit or loss - net

Total income
EXFPENSES

Remuneration of MCB nvestment Management Limiled - Managament Company
Sindh Sales Tax on remuneration of Management Compsiny

Allocaled expansas

Sindh Sales Tax on allocaled expense

Remuneration of Central Deposilory Company of Pakistan Limited - Truslee
Sindh Sales Tax on remuneration ol the Trusles

Securiies and Exchange Commission of Pakistan lea

Bank chargas

Brokarage axpernsa

Audilors’ remuneralion

Legal, profassicnal and other charges

Feaes and subescriplion

Printing charges

Total operating expenses

Met income from operating activities before taxation
Tauation
Met income for the period after taxation

Allocation of net income for the period

Meal income lor the penod alter laxation
Income almady paid on unibs redeamed

Accounting income available for distribution
Relating o capital gains
Excluding capilal gains

Earnings per unit

For the period For the
from August Quarter
05, 2024 to ended March
March 31, 2025 31, 2025
MNote (Rupees in "000)
122,250 85617
8,548 4317
T.633 207
54 {7,830) (7.334)
130.601 G2, 74T
6.1 14.521 6,437
62 2178 965
6.3 162 -
22 =
752 432
113 B85
T 751 431
21 45
BB 27
482 171
42 16
114 43
33 10
19,455 8,642
111,146 54,105
10 - -
111,146 54,105
111,146
(506}
110,640
110,640
110,640

12

The annexad notes from 1 o 16 form an integral part of this condensad intenm financial information.

For MCB Investment Management Limited

(Management Company)

e A ,
ﬁ:.:v-;nf;/’ 4
Chief Executive Officer Chief Financial Officer

By kg

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025 AND QUARTER ENDED MARCH 31, 2025

For the period For the

from August Quarter
05, 2024 to ended March

March 31, 2025 3, 2025

(Rupees in "000) —-—-—-
Net income for the period after taxation 111,146 54 105
Other comprehensive income -
Total comprehensive income for the period 111,146 54,105

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

ﬁ:r;sz/-;?;?"f’:ﬁ?”"g | M Mﬂﬁh 'H(Aaﬁifz,—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025

For the period from August 05, 2024 to
March 31, 2025

Undistributed
Capital Value Total

income
{Rupees in "000}

Mel assels al beginning of the penod - - -

Issue of 32 8906 270 unis -

- Capital value (al nel assel value per unit al 3,289,627 - 3,289 62T
he baginning of the period)
- Elament of income 336,144 - 336,144
3,625,771 - 3,625,771
Redamplion 786, 050 units :
- Capilal vahme (al nel assel value per uril al Lha {T9,605) - {79,605)
besgirning of the period )
- BElerment of income {7,094) {50E) (7, 600)
{B6.699) | 50E) (B7.205)
Total comprehensive income for he period - 111,146 111,146
Inlerim dividend distribufion on August 06, 2024 & August 07 2024
al the rale Re 0.0191 and 0.0594 per unil - (B) (8)
- 111,138 111,138
Met assels as at the end of the period 3,539,072 110,632 3,649,704

Undistribuled income broughl fonvard
- Realisad -
- Urrealised -

Accounting income available for disinbulion
- Ralaling lo capilal gains -
- Exdluding capital gains 110,540

110,540
Dislributions during the period (8)
Undistributed income carried forward 110,632

Unefistnbuled income camied Torwsard

- Realised 118,462
- Urrealised (7,830)
110,632
{Rupees)
MNel assets value poer unil as al end of the penod 113.6972

The annexed noles Irom 1 lo 18 form an inlegral part of this condensed inlerim fmancial informalion.

For MCB Investment Management Limited
(Management Company)

i a : g HuskTiy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025

MNote
CASH FLOWS FROM OPERATING ACTIVITIES

Met income from operating activities before taxation
Adjustments for:

Unrealized loss on remeasurement of investments at fair value

through profil or ioss - netl x4

Increase in assets

Investment
Profit receivable
Advances, prepayments and other receivables

Increase in liabilities

Payable to MCB Investment Management Limited - Management Company
Payabile to Cenfral Depository Company of Pakistan Limited - Trusiee
Payable to the Secunfies and Exchange Commission of Pakistan

Accrued expenses and other liabiliies

Met cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amount paid against redemplion of units
Disinbutions made during the period

Met cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash eguivalents at the beginning of the period

Cash and cash equivalents at the end of the period 1"

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

f‘:?-'"'-:f’f___,fﬂ

For the period
from August 05,
2024 to March
31, 2025

(Rupees in "000)

111,146

7,830
118,976

(2,766,912)
(62,408)
(124)

(2,829,444)

1,937
204
1T
459

2,777

(2,707,691)

3,625,771
(87,205)

(8)

3,538,558
830,867

830,867

Pl ) WW—

Chief Executive Officer Chief Financial Officer

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB Investmonts Savings Fund (the Fund / the Scheme / the Trust / tho Unit Trust / MCBISF) has been established
through the Trust Deod (the Deed) dated January 25, 2024 under the Sindh Act, 2020 entered into and between MCB
Investment Management Limited, (the Management Company) and Central Depository Company of Pakistan Limited,
{the Trustee) and s authorsed under the NMon-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the "Rules™) and Mon-Banking Finance Companies and MNotified Entities Regulations, 2008 (Regulations).
Accordingly on January 25, 2024, the Trust Dead of the Fund has been registered under the Sindh Trust Act. The
Securities and Exchange Commission of Pakistan (SECP) has authorized o offer units of plans under the umbrella of
MCB Invesiments Savings Fund (MCBISF) and has regisiered MCBISF as a nolified entity under the Non Banking
Finance Companies and Notified Entities Regulations, 2008 ("Regulations™) wide letter No
SCOVAMCW /MCBISF 2023/406/MF-NE-156 dated February 02, 2024. SECP has approved this Offering Document
under the Regulations vide its Letter No. SCDIAMCWIMCBGSF2023/459 dated April 08, 2024,

1.2 Management Company of the Fund has boon liconsed to act as an Assel Management Company under the Rules
throwgh a cerificate of registration issued by the SECP. The registered office of the Management Company is
silualed at 2nd Floor, Adamjes House, L), Chundrigar Road, Karachi, Pakistan.

13 The Fund is an open-end aggressive fixed income scheme categorised as a "lncome Scheme™. The Management
Company has launched MCB Investment Savings Plan | under MCB Investment Savings Fund on Auvgust 05, 2024
iLe. IPO date of the Plan. The units of the Fund are transforable and can also be redecsmed by surendenng to the
Fund.

1.4 The objective of the Fund is to pursue maximum meturn through an aggressive investment approach, focusing
primarily on the Fixed Income Markel which includes govemnmment securities and debt Instruments.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 04,
2024 o the Managemen! Company. Since it's a newly launched fund and as por PACRA, rating process of the fund
will b procecd after a period of six months, therefore the fund = nol rated at period ended March 31, 2025,

1.6 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PREPARATION
21 Statlement of compliance

This condensed interim financal information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of.

- Intemational Accounting Standard (IAS) 34, ‘Intenm Financial Reporting’, issued by the Intemational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with Part VIILA of the repealed
Companies Ordinance, 1984, and

thve Mon-Banking Fimance Companies (Establishment and Regulations) Rules, 2003 |, the Non-Banking Finance:
Companies and Motified Entities Regulations, 2008 and the requirements of the Trust Decd.

Where provisions of and directives issued under the Companies Act, 2017, Part VIlIA of the repealed Companies
Ordinance 1884, the Rules, the Regulations and requirements of the Trust Deed differ from the LAS 34, the provisions
of and directives issued under the Companles Act, 2017, Part VIILA of the repealed Companies Ordinance 1984, the
Rules, the Regulations and the requirements of the Trest Deed have been followed.

In compliance with Schedule V of the Non-Banking Firance Companies and Notified Entities Regulations, 2008, the
direclors of the Management Company hemncby declare that this condensed intenm financial information gives a true
and falr view of the state of the Fund's affairs as at March 31, 2025,

This condensed interim financial infermation does not include comparative amounts of the statement of assel and
liabilities, condensed interim income siatement, condensed interim statement of other comprehensive ncome,
condensed interim statement of cash flow and condensed interim stalement of movement in unit holders” fund as the
first plan of the Fund was launch on Auvgust 05, 2024
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Critical accounting estimates and judgements

The preparalion of Llhis condensed inlenm fnancial information in conformity with the accounling and reporting
siandards as applicable in Pakistan requires the managomoenl lo make estimates, judgements and assumplions thal
affoct tho reported amounts of assols and katalites, income and cxpenses. It also reguires the management lo
exorcise judgemenl in the application of s accounling policies. The estimales, judgemenis and associaled
assumplions are based on historical expenience and various other faclors thal are believed o bo rcasomablo undor the
circumstances. These estimates and underhying assumplions aro roviowed on an ongoing basis.

The areas involving a dogree of judgomenl or complexily, or arcas wheore estimales and assumplions are signilicant
Lo the condensed intenm financial information are as (ollows:

- Classiicalion and measuremenl of linancial assets (noles 3.1.1.1 and 5)
- Impairmenl of financal assels (nole 3.1.1.3)

- Taxalion (noles 3.4 and 10}

-  Classiicalion and measuremenls of financial llabililes (nole 3.1.2.1)

-  Conlingencles and commilmenls (nole 9)

- Provisions {nole 3.3)

Basis of measurement

This condensed inlerim financial informalion have been prepared under the hislorcal cosl convenlion, excepl lor
investments which ara measured al fair valuo.

Functional and presontation currency

fems included in the condonsed intenm financial nformation are measured using e currency of the pamary
oconormic emvironmoent in which the Fund operates. This condonsed interim financial information is presentod n
Pakistan Ruposs which s the Fund's functionad and presentalion cuffency. Amounts presented in the condensed
ntenm financial information have been rounded off 1o the nearest thousand rupees, unless olthorwise slated.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
The accounting policies sol oul below have boen apphed consistontly n this condensad intenm financial mformation.
Financial instruments

A linancial instrument s any conlract thal gives rise o a linancial assel of one entity and a linancial ability or eguily
inslrument of anothor entity. Financial assels and financial abilities are rocognisod in the Fund's statomenl of assols
and habililics when the Fund bocomes a party Lo the contractual provisions of e mstrument.

Financal asseis and financial baibites are imbally measured al far valuo. Transachon cosls thal are directly
alinbulable o the acgusilion or issue of financal assels and inancial abilies (other than linancial assols and
financial liabililes al fair value through profit or loss) are added lo or deducled rom the fair value of the financial
assels or financial liabiliies, as approphnate, on imbial recognition. Transaction costs directly alinbotable o the
acquisibon of financial assels or inancial kabiliies at Eic valuo hroogh profil o loss aro recogmised immodiataely in
the income staleimedl

Financial assels

All regular way purchases or sales of financial asscls are recogmisod and derecognised on a trade dale basis. Rogular
way purchases or sales are purchases or sales of inancial assels thal require dodivery of assels wilhin the bme frame
established by regutation or convention in the markeiplace.

Classification and measurement of financial assets

The dassificaion of financal assels al milal recognilion depends on the inancial assol's contractual cash low
characlerislics and lhe enlity's business model lor managing thoem_

All recognised financial asscls are measured subseguently i thar onbirely al oithor amorbsed cost or farr value,
depending on the classification of the linancial assels. For purposes of subsequenl measuremenl, inancial assels are
classified in following categorios:
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Financial assets al amortised cost (debt instruments)

Financial assels al amortised cost are subsequently measured using the effective interest rate (EIR) method and are
siibject to impairment. Gains and lossoes are recognised in the income statement when the asset is derccognised,
modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FYOCGI), profit income, foragn exchange:
revaluation and impairment losses or reversals are recognised in the income statlement and computed in the same
manner as for firancial assels measured at amoriised cosl The remaining fair value changes are recognised in ©CL
Upon derecognition, the cumulative fair value change recognised in OCI is redassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost critena of FVOCH critenia are classified as at fair value through
profit or loss (FVTPL). In addition, debt instruments that meet eidher the amorised cost crtena or the PVOC! cntena
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement of recognition ncensistency (2o called "accounting mismateh’) that would anse from measunng assels
or labilities or recognising the gains and lesses on them on different bases.

Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government securities:

The. governnment securities not listed on a stock exchange and traded in the interbank market are valued at the
average rates guoted on a widely used electronic guotation system (PKRY [ PEFRY / PRISRY) which are based on
the remaining lenor of the secunties. Mareover, lisied govermment securifies iraded on Pakistan Stock Exchange are
valued at rates quoted on Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debt secunties {other than government securities) is based on the value detemiined and announced
by Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009
and Circular No. 33 of 2012 mssued by Securities and Exchange Commission of Pakistan (SECP). In the
determination of the rates, MUFAP takes into account the holding pattern of these securities and categonses them as
traded, thinly traded and non-traded securities. The aforementioned circular also speciiies the valuation process to be
followed for each category as well as the critena for the provisioning of non-performing debt secuntics.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after
the taking into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

Thez allowable limils for rated secunties for duralion upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps.
For unrated securities the allowable limits +50 bps.

Impairment of financial assets

The Management Company assesses al each reporiing date whether there s objective evidence thal the Fund's
financial assets or a group of financial assets are impaired. 1T any such indication exists, the recoverable amount of
such asscts s estimated. An impairment loss s recognised whenever the carrying value of an assetl exceods ils
recoverable amount.

Tha SECP/Commission has through its letter no. SCOIAMCWIRS/MUFAP/2017-148 dated November 21, 2017 has
defemed the applicability of the impairment requireaments of IFRS 9 for debd securities on mutual funds. Therefore, the
Fund will not be subject to the impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amaortized cost, IFRS 9 requires recognition of impairment.
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss aflowance eqgual to
an amount equal lo lifelime ECL or 12 months ECL based on credil nisk.
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When determining whothor thoe credil risk of a fimancial assel as increased significanlly sines initial recognilion and
when cshimating ECLs, the Fund consdors roasonablo and supportable information that s relevant and availablo
wilhoul undwe cost or efforl This includes both quantitalive and gualilative informalion and analysis, based on lhe
Fund’s lislorical experionce and informoed credit assessment and including forward-looking informaton.

Howover, majority of lhe assels of the Fund exposed o credil risk perlain lo counler parties which have high credit
rating or where crodil sk has nol boon increased since inilial recognition. Therofore, managoment belioves thatl the
impact of ECL would bo very mumimal and henco, the same has not boon accountod for in this condensed intenm
financial information.

3.1.1.4 Derecognition

A financial assel (or, where applicable, a parl of a linancial assel or parl of a group of similar financial assels) is
primarily derecognised (io., romoved from the Fund's statement of assels and liabililies) whon:

- lhe nghts lo recéive cash lows [rom Lthe assel have cxpired; or

- the Fund has transfermed its nghils o recewve cash NMows from the asset and substantiatly all the nsks and rowands
ol the assol;

3.1.2 Financial labilities
3.1.21 Classification and measuremenl of financial liabilities

All financial habilibes are measured subsequently al amorbised cost wsing the effective miteres! rate methed or al
FVTPL

Financial liabihities are measured al amortised cosl, unless thoy are required o be measured al FYVTPL (such as
instrumenlts held for lrading or derivalives) or the Fund has opled o measure thom al FYVTPL

3.1.2.2 Derecognition

A financial habilily is derecognised when the obligation under the hability is discharged or cancelled or expires. When
an exishing financial liability is replaced by anothor from the same fender on substantally different lerms, or the torms
of an exisling habilily are subslanlially modifiod, such an exchange or modiication 1S frealed as e dorocognilion of
the origmal labilily and the recognition of a now labilily. The difference n the respeclive camying amounls s
recognised in the income statemeont.

31.3 Offsetting of financial instruments

Financial assets and financial abidilies are offset and the net amount 15 reporled in the slatement of assels and
Habdlines if there s a currently enforceable legal righl o offsel the recognised amounts and there s an intention Lo
selile on a nel basis, 0 realise the assels and seltle the abilibes simultansously.

3.2 Cash and cash equivalents

Cash and cash equivalonls compnse of bank balances and shorl term highly liguid investments with onginal maturily
of three months or less which aro readily convertible 1o known amounts of cash, are subjoct to an nsgnificant sk of
changes in value.

3.3 Provisions

Provisions are recognisod whon the Fund has a present, logal or constreclive, obligation as a rosull of past ovenls, il
15 probable that an oulllow of resources embodying economic benefits will be required 1o seltlo the obligabion and a
rediable estimale of the amounl of the ohligation can be made. Provisions, il any, are regularly reviewed and adjusted
1o reflect the current best estimalo:

34 Taxation
The mcome.of the Fund s exompl from income fax under Clause 92 of Part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject lo the condilion Lthal nol less than ninely percenl of ils acocounling income for Lthe year,

as roducod by accumulated losses and capital gains, whelher realised or unrealised, s distributed to the unil holdors
as cash dividend.
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The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distribution and approprations are recorded in the period in which these are approved by the Board of
Directors of the Managemenl Company. Based on the Mulual Funds Association of Pakistan's (MUFAP) guldelines
duly consented by the SECP, distribution for the yvear also includes portion of income already paid on units redecmed
during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the nel accounting income other than
capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting dale are considered as non-adjusting ovents and are
recognised in these condensed interim financial information of the period in which such distributions are dedlared and
approved by the Board of Directors of the Management Company.

Issue and redemption of units
Units issued are recorded at the offer price, determined by the Manageman! Company for the applications recoived by
the distributors during business hours on that date. The offer price represents the net asset value per unit as of the

close of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The
sales load s payable to investment facilitators, distributors and the Management Company.

Units redesmed are recorded at the redemplion price, applicable to units for which the distributors receive redemplion
applications during business hours of that day. The redemplion price represents the net asset value per unil as of the
close of the business day less any back-end load, any dulles, taxes, and charges on redemption, il applicable.
Element of income represents the difference betwoen net assels value per unit on the ssuance or redemplion date, as
the case may be, of unils and the net assets value per unit al the beginning of the relevant accounting period. Further,
the elemeont of income s a trasaction of capital nature and the receipt and payment of element of incoms s taken o
unit holders’ fund. However, to maintain the same ox-dividend net asset value of all unils outstanding on the
accounting dale, nel element of income contribuled on issue of units lying in unit holders fund s refunded on units in
the same proportion as dividend bears lo accounting income available for distribution.

MNet assel value per unit

The Mel Assel Value (NAV) per unit as disdosed In the stalement of asseis and liabilities is calculated by dividing the
naet assels of the Fund by the number of units in issue al the period end.

Revenue recognition
Gain or loss on sale of investman! is accounted for in the ncome statement in the panod in which it arses.

Unrealised gain / loss ansing on remeasurement of investments dassified as ‘at fair value through profit o loss'
is Included in the Income stalement in the period in which it arises.

Income from investment in government securitics is recognised on a tme proportionate basis using effective
interest rate method.

- Profit on bank balances is recognised on a lime proportionate basis using bank's approved rates.

Expenses

All epenses chargeable (o the Fund including remunesation of the Management Company, Trustee foe and SECP feo
are recognised in the income statement on an accrual basis.

Earnings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the Management, determination of weighied
average units for caleulating EPU is nol practicable.
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6.1

6.2

6.3

100

11.

{Un-audited)
March 31,

PAYABLE TO MCB INWESTMENT MANAGEMENT LIMITED - 2025
MAMAGEMENT COMPANY Note (Rupees in "000)
Management remuneration payable 6.1 1,630
Sindh Sales Tax payable on managemsant remunaration 6.2 245
DOither payable B2
1,937

Managemsant Company has charged management fee at the rate of upio 2% of the aversge net assets of Fund,
calculated on a daily basis. The remuneration is paid to the Management Company on a monthly basis in amears.

Sindh sales tax on remuneration of the Managemsant Company has been charged at the rate of 15%.

The SECP has sllowed the Asset Managemeant Companies to charge allocated expenses to the Fund on its discretion.
This is subject to the condition that the expensa charged remains with in the Fund's total expense ratio limit, as defined
under the NEBFC Regulations and not being higher than the actual expenses.

The Sindh Finance Act, 2024 has introduced an amendment lo the Sindh Sales Tax on Services Act. 2011, whereby it is
clarified that "consideration in money” slso includes any amount of reimbursable expenditure and charged in the course
of provision of a8 sernice. Accordingly, during the penod, the Fund charge sales lax on allocated expenses in the course
of provision of service at the rate of 15% and s paid to the Management Company which acts as a collecting agent.
Dwining the panod, sales tax is at the rate of 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund has charged SECP Fes at the mte of 0.075% of the average daily net asseis of the Fund which is payable on
armear manthly basis.

{Un-audited)
March 31,
2025

ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in "000)
Brokerage payable 10
Auditors" remunerstion ar4

Withholding tax on capital gain -
Payabile to legal advisor 42
Printing charges payabla 32
458

CONTINGENCIES AND COMMITMENTS
There wers no confingencies and commitmeants outstanding as at March 31, 2025
TAMATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tas
Ordinance, 2001 subject fo the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realized or unrealized, is distributed amongst the unit holders as cash dividend. Furthermore, as
per Regulation 63 of the Mon-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund = required
1o distribute not less than 90% of s accounting income for the year derived from sources other than capital gains as
reduced by such expenses g5 are chargeable thereon to the unil holders. Since the Management Company intends to
distribute at least 90% of the Fund's accounting income o be samed during curment year to the unit holders as reduced
by capital gains (whether realized or unrealized) to its unit holders, thersfore, no provision for taxation has been made in
these condensad interim fimancial statements during the perod. The Fund is slso exempt from the provisions of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001

{Un-audited)
March 31,
___ 2035
CASH AND CASH EQUIVALENTS {Rupees in "000)

Bank balances 511,688

Market Treasury Bills maturing within 3 months 319179
830,867
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025

12. EARNINGS PER UMIT

Eamings per unil based on cumulaiive weighled aversge unils for the pedod bas nol been disclosed as in the opinion of the
Managemsanl Company, Lhe delermination of the same s nol practicable.

13. TOTAL EXPENSE RATIO

The lolal annualised experse rabo of the plan for the penod based from Auguesl 05, 2024 o March 31, 2025 5 1.534% as on March
31, 2025 and this includes 0_.31% representing governmaen! levies on the Fund such as sales laxes, fee of SECP, elc.

14. TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Relalad parties [ connecled persons ol the Fundd include the Managemenl Company, other colleciive invesimenl schemeas managed
by the Management Company, MCH Bank Limited being the Holding Company ol the Management Company, the Trustes, direclons,
key managemenl personnel and other assodialed underlakings and connecled persons. Connecled persons also include any persan
benalicially owing dimeclly or indirectly 10% or more of the unils in he issue [ nel assals of he Fund.

Transachons wilth conneciled parsons essentally comprise sale and medemplion of unils, lee on account ol managing the aflairs ol
the Fund, other charges, sale and purchase of investments and distribulion paymenis 1o connecled persons. The transactions: wilh
connecled parsons ame in the norma course of business, al confracled mtes and al lerms delermined n accordance wilh market
rales.

Ramuneration o the Managemenl Company of the Furd is defermined in accordance with the provisions ol the NBFC Regulations
and the Trust Deed § Offemng Docurmenl.

Remunerslion lo he Truslea of the Fund is determined in accordance with the provisions of the Trust Deed ! Offerming Documentl.

The delails of lrmnsaclions camed oul by he Fund with connecled persons [ relaled parties and balances with them al the: period end
are as lollows:

14.1 Transactions during the period with connected persons | related parties in units of the Fund:

For the period ended March 31, 2025 {Un-audiled)

As st As al As &l
lssued Isswed A5 al
August 05, Redesmed | March 31, || August 05, Redeamed
2004 for cash 2005 034 for cash March 31, 2025
Units [Rupees in 000)
Group | associaled company
MCE Investment Managemenl - 100,059 - 100, 250 - 10,006 - M.376
Limiled
Key management personnel® - 1.773.071 - 1,773,011 - 200,548 = 201,583
10% Unit holding or more - 18.502.534 - 18,502 534 - 2,000,000 - 2,103 686
* This reflects the position of relabed porty § conneded persons skahes as al Morch 31, 2005
{Un-Audited)
March 31,
2025

({Rupees in "000)
14.2 Details of transactions with related parties | connected persons during the period

MCB Investment Management Limited - Management Company
Remuneration ncluding indirec] laxes 16,699
Allocalad exponses 184

Central Depository Company of Pakistan Limited - Trusiee
Remuneration including mdirect laxes B4
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE PERIOD STARTING FROM AUGUST 05, 2024 TO MARCH 31, 2025

(Un-audited)
March 31,
2025
(Rupees in "000)
14.3 Details of balances with related parties / connected persons as at period end
MCB Investment Management Limited - Management Company
Management remunaration payable 1.630
Sindh Sales Tax payable on management remuneration 245
Other payable lo management company 62
Central Depository Company of Pakistan Limited - Trustec
Trustes remuneration payable 177
Sindh Sales Tax payable on Truslee remuneration 27

15.

16.

‘:5::"

s j Raszpn HoTog

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement' eslablishes a single source of guidance under IFRS for all fair value measurements
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs.

fair value as the price thal would be received to sell an assel or paid to transfer a liability in an orderly transaction
markel parlicipants at the measurement dale (Le. an extl price).

Financial assets which are fradable in an open market are revalued at the market pnces prevailing on the close
Le. peniod end date. The estimated fair value of all other financial assets and financial liabilities is considered not
different from book value as these are short term in nature.

The following table shows financial instruments recognised at fair value, based on:

Level 1: guoled prices in active markets for identical assets or liabilities;

Level 2: those involving inpuls other than guoted prices included in Level 1 that are observable for the asset
either directly (as prices) or indirectly (derived from prices); and

Level 3;: those with inpuls for the assel or liability that are not based on observable market data {unobservable inputs).

DATE OF AUTHORISATION FOR ISSUE
This condensed interim financial information was authorised for issue on April 21, 2025 by the Board of Direclors of

the Management Company.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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