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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Government Securities Plan 1 (Frend

launched on Nov 06, 20024) accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) totaling approximately USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external diseipline, successfully meeting key IMF
program targets and benchmarks. Consequently, in March 20235, the IMF team reached an S5LA with
Pakistani authorities for the first review of the EFF, along with a new 28-month Resilience and Sustainability

Facility (RSF}, unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD (L7 billion in the frst eight months of the fiscal vear
2025 (AMFY25) compared to a deficit of USD 1.7bn in the comresponding period last year. The major
contributor towards improving current account was the remiftances inflows which skyrocketed by 32.5% 10
USD 24.0bn, Trade Deficit increased by 17.4% Yo¥ as exports rose by 7.2% while imports increased by
11.4% from a low base. The county’s external position improved with SBP's foreign exchange reserves
increasing o USD 10.7bn as of Mar-23 end compared to USD 9.4bn at the end of last fiscal year. This was
on account of current account surplus and flows trom IMF and multilateral sources. The local currency

remained broadly stable as the USD/PER depreciated by 00.7% 1o 280.2 during the period under review,

Headline mflation represented by CPl averaged 5.4% during YMEY25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stability over the past one
year, which led o stable food and energy prices. Additionally, the large decline in wheat prices and basc

effeet further contributed to the lower mflaton figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as compared to 1.7% in
the corresponding period last year. Agriculture prew by 1.1%, Services sector grew by 2.6% while industnal
sector witnessed a decline of (.2%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial outpul. On the fiscal side, FBR tax collections rose by 26.8% in the
first nine months of FY235, reaching PKR 8,452 billion—+falling short of the target by PRKR 716 billion. The
shortfall is largely attributed to reduced tax collection from imports due to a slowdown in trade, sluggish

growth and low infation.

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 11,77% as against its benchmark

return of 12.06% and old benchmark of 12.31%. WAM of the fund was 2.6 vears. The fund was 4.8%
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

imvested in Cash as of March end. The Net Assets of the Fund as at March 31, 2025 stood at Rs. 21,279

million. The Net Assct Value (NAV) per unit as at March 31, 2024 was Rs. 104.6357.

Economy & Market - Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25, similar level compared to 2.5% last vear.
The industrial and services sectors are expected to expand by 2.5% and 2.8%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain moedest at

| 8%, constrained by the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program 15 a key poesitive as it will allow us to fap funding from bilateral and
multilateral sources. We expect SBP reserves to inerease to USD 12.5-13.0 billion by vear end on the back of
flows from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual
surplus since FY11 on the back of rebound in exports and remittances along with controlled imports. We
expect 4 current account surplus of USD 1.0bn (0.3% of GDP) in FYZ23 compared 1o deficit of USD 681mn
(0.2% of GDP) in FY24. We are of the view comfort on the external will keep currency relatively stable in
the near term. We expect marginal currency depreciation this vear with USD/PKR cxpected to close June 23

around 285.0.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in March 2025 clocked in at (1.7% compared to a high of 38.0% in May 2023, This was the
lowest reading since December 1965 (0.58%). The core inflation clocked at 9.0% similar to last month. We
expect some uptick in inflation from this low base by the end of fiscal year, We anticipate CPI to average

around 3.1% in FY 23 compared 1o 23.4% in FY 24,

Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative 1,000 basis
points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US has announced and
implemented a series of sweeping tantfs aimed at reducing the U.S. trade deficit and promoting domestic
manufacturing which has caused global uncertainty, We expect SBP to closely monitor these evolving
dynamics and make policy decisions aimed at balancing macroeconomic stability and growth. Despite weak
mflation, Monetary Policy committee may maintain status gquo as external accoun! continues o remain
uncertain, A sustained weakness in global commodity prices and a positive nudge in external account may

open space for easing in the later part of the calendar vear.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout

the vear.

715 MCB GOVERNMENT SECURITIES FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY25 to PKR
3.718bn. Total money market funds grew by about 35.2% since June 2024, Within the money market sphete,
conventional funds showed a growth of 44.4% to PKRE 909%n while Islamic funds increased by 26.8% (o
PKR #61bn. In addition, the total fixed Income and Fixed Rate funds increased by about 44.9% since June

2024 to PKR 1,393bn while Equity and related funds increased by 86.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around 47.6%, followed
by Income and fixed return tunds with 37.5% and Equity and Equity related funds having a share of 12.8%

as at the end of March 2025,
Mutual Fund Indusiry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online.

ACKNOWLEDGMENT
The Board is thankful to the Fund's valued investors, the Secunties and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the

efforts put in by the management team.

On behalf of Directors,

i i A

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Diirector
April 21, 2025 April 21, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2025

ASSETS

Bank balances

Investmenis

Profit recaivable

Advances and prepayments

Total assets

LIABILITIES

Payable to MCB Invesiment Managemenl Limited - Management Company
Payable o Central Depository Company of Pakistan Limited - Truslee
Payable o the Securilies and Exchange Commission of Pakistan

Accrued expenses and olher liabililies

Payable against purchase of invesiment

Total liabilities

MET ASSETS

UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IM ISSUE

MET ASSETS VALUE PER UNIT

The annexed notes from 1 to 16 form an inlegral par ol this condensed inlerim linancial information.

For MCB Investment Management Limited
(Management Company)

e e A
I e e

Chief Executive Officer Chief Financial Officer

21

Note

{Un-audited)
March 31,
2025

(Rupees in "000)

1,019,402
19,755,019
527,992
179

21,302,592

19,565
938
1,113
2,071

23,687

21,278,905

21,278,905

{Number of units)

203,361,817

(Rupees)

104.6357

By kg

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

INCOME

Income from govermiment socuritics

Profit on deposits with banks

Capital gain on sale of investmanis - net

Unreafised ioss on remeasurement of investments at fair value through profit or loss - nat
Total income

EXPENSES

Remuneration of MCB Invesiment Managemeant Limiled - Managoment Company
Sindh Sales Tax on remunoration of Management Company

Remuneration of Cenftral Depesitory Company of Pakistan Limiled - Trustos
Sindh Sales Tax on remunoration of the Trustoo

Securiios and Exchange Commission of Pakistan fee

Bank chargoes

Brokerage expense

Audilors' remuncration

Legal, professional charges

Fees and subscriplion

Printing charges

Total operaling expenses

Mot income for the period before taxation
Taxation
Met incoma for the period after taxation

Allocation of net inceme for the period

Mot income for the period after txation
Income already paid on unils redeemed

Accounting income available for distribution

Redating to capktal gains
Excluding capital gains

Eamings per unit

For the period
from November Quarter ended
05, 2024 Lo March 31,2025

March 31, 2025
Note (Rupees in '000) -
460,769 443,542
24,234 23,274
(108) {121)
53 {11,292) (9,762)
473,602 456,933
6.1 47,136 45,562
6.2 7,070 6,834
2,124 2,041
319 307
7 2,897 2,783
133 81
166 151
318 212
109 95
70 43
48 24
60,390 58,133
413,212 198,800
10 . .
413212 398,800
413,212
{15,967)
397,245
397,245
397,245

12

The annexed nofes from 1 to 16 fomm an integral part of this condensed intenm financial information.

For MCB Investment Management Limited

(Management Company)

e A ,
ﬁ:.:v-;nf;/’ 4
Chief Executive Officer Chief Financial Officer

By kg

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

For the period
from November  Quarter ended
05, 2024 to March 31, 2025

March 31, 2025

(Rupees in '000) (Rupees in '000)

Met income for the period after taxation 413,212 398,800

Other comprehensive income - -

Total comprehensive income for the period 413,212 398,800

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

ﬁ:r;sz/-;?;?"f’:ﬁ?”"g | M Mﬂﬁh 'H(Aaﬁifz,—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDER’S FUND (UN-AUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

For the period from November 05, 2024 to

March 31, 2025
Undistributed
Capital Value - Total

(Rupees in "000)

Met assots al boginning of the pariod - - 2

lssue of unils @ 227,142,303

- Capital value (at net assel value per unil at the beginning of the pancd) 22,714 230 - 22,714,230
- Element of income 624,508 - 624,508
23,338,738 - 23,338,738
Redemption units : 23 780 486
- Capital value (at net assel value per unil al the beglnning of the porod) {2,378,049) - (2.378,049)
- Blement of income {78,959) {15,967) (94,926)
(2,457, 008) {15,967) (2,472,975)
Total comprehensive income for the penod - 413212 413,212
Interim distribution of dividend on November 0F, 2024 = (70) (70)
at the rate of Re: 00688 per unit
- 413,142 413,142
Met assels as at the end of the period 20,881,730 3397175 21,278,905
Unidistributed income brought forward
- Realised -

- Unroalsaed -

Accounting income avatable Tor distribution

- Retating o capital gains -
- Excluding capital gains 387,245
397,245
Distributions during the period (70}
Undistributed income carried forward 39T ATS

Undistributed income camed forward

- Realsed 408,467
- Unrealised (11.292)
387175
(Rupees)
Met asseis value per unit as at end of the perod 104 6357

For MCB Invesiment Management Limited
(Management Company)

: g Moy

Chief Executive Officer Chief Financial Officer Director

e A
I e e

724 MCB GOVERNMENT SECURITIES FUND




CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Mat income for the period before taxation

Adjustments for:

Unrealised loss on remeasurement of invesiments at fair value through profit or loss - not

Increase in assets

Imvesiments
Profit recenvable
Advances and prepaymants

Increase in Habilities

Payable 1o MCH Invesiment Maragemaent Limited

Payable 1o the Trusiee

Payable to the Securities and Exchange Commission of Pakistan
Accrued copenses and other liabilites

Payable against purchase of imvestment

Met cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units

Amount peaid against redemption of units

Disirbutions made during the penod

Met cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 16 form an integral part of this condensad interim financial information.

For MCB Investment Management Limited

(Management Company)

e A
I e e

Chief Executive Officer Chief Financial Officer

Note

1

For the pericd
from Movember

05, 2024 to March
31, 2025

(Rupees in "000)

413,212

53 11,2092

424504

(18,479,079)
(527,992)
(179)

(19,007,250)

19,565
938
1,113
2,071

23,687

(18,559,059)

23,338,738
{2,472,975)
(7o)

20,865,693

2,306,634

2,306,634

By kg

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCE Govemment Secunties Fund (the Fund / the Scheme f the Trust { the Unit Trust /| MCBGSF) has been established
through the Trust Deed (the Deed) dated January 25, 2024 under the Sindh Act, 2020 entered into and between MCE
Investment Management Limited, (the Managemen! Company) and Central Depository Company of Pakistan Limited, (the
Trustes) and is authorsed under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
“Rules”) and Non-Banking Finance Companies and Notified Enfities Regulations, 2008 (the Regulations). The Securnties
and Exchange Commission of Pakistan (SECP) has authonsed to offer units of plans under the umbrella of MCB
Govemnmen! Securiies Fund (MCBGSF) and has registered MCBGSF as a notified entity under the Non Banking Finance
Companies and Mofified Entities Regulations, 2008 ("Regulations”) vide letter No SCDIAMCWI/MCBGSF/2023/405MF-NE-
155 dated February 02, 2024. SECP has approved this Offering Document under the Regulations vide its Letter Mo
SCOIAMCWIMCBGSF2023/455 dated Aprl 08, 2024,

1.2 Management Company of the Fund has been licensed o act as an Asset Management Company under the (the Rules)
through a certificate of registration isued by the SECP. The registered office of the Management Company i situated at
2nd Foor, Adamjee House, L1 Chundrigar Road, Karachi, Pakistan.

13 The Fund & an open-end collective investment scheme calegorsed as a "Covernment Secunties Income Scheme®™. The
Management Company has unched MCB Government Securities Plan | under the MCB Govemment Securities Fund on
November 05, 2024 ie. PO date of the Plan. The units of the Fund are transferable and can also be redeemed by
surrenderning to the Fund.

14 The objective of the Fund is o generate a competitive retum by investing primarily in Government Securities such as PIB's,
GOP ljara Sukkuks and Treasury Bills issued by Govermment of Pakistan.

15 The Pakistan Credil Rating Agency Limited (PACRA) has maintained asse! manager rating of AM1 dated Oclober 04,
2024 o the Management Company. Since it's a newly launched fund and as per PACRA, rating process of the fund wil be
procesd after a period of six months, therefore the fund i nol raled at penod ended March 31, 2025.

1.6 Title: to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

2 BASIS OF PREPARATION
241 Statement of compliance

This condensed intenm financial information has been prepared in accordance with the accounting and reporiing
standamds as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporiing’, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

Provisions of and directives issued under the Companies Act, 2017, along with Part VIlLA of the repesled Companies
Ordinance, 1984; and

the Mon-Banking Finance Companies (Estabkshment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Motified Enlities Regulations, 2008 and the reguirements of the Trust Deed.

Where provisions of and directives ssued under the Companies Acl, 2017, Part VIIIA of the repesled Companies
Ordinance 1984, the Rules. the Reguiabons and requirements of the Trust Deed differ from the IAS 34, the provisions of
and directves ssued under the Companies Act, 2017, Part VIILA of the repealed Companies Ordinance 1984, the Rules,
the Regulations and the requirements of the Trust Deed have been followed.
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2.3

2.4

31

In compiiance with Schedule V of the Non-Banking Finance Companies and Nofified Enfities Regulations, 2008, the
directors of the Managemeni Company hereby declare that this condensed interim financial information gives a true and
fair view of the state of the Fund's affairs as at March 31, 2025.

There are no pror penod amounts of the statement of asset and liabilifies, income siatement, siatement of other
comprehensive income, staiement of movement in unit holders’ fund and the slalement of cash flows as the first plan of
the Fund was Bunch on November 05, 2024, Therefore, the financial mformation represents the amounts from Movember
05, 2024 fo March 31, 2025.

Critical accounting estimates and judgements

The preparabion of the condensed interim financial information in conformity with the accounting and reporting -standards
as applcable in Pakistan reguires the management to make esiimates, judgements and assumptions that affect the
reported amounts of asseis and liabifites, income and expenses. It also requires the management fo exercse judgement in
the application of its accouniing policies. The esfimates, judgements and associaled assumplions are based on historical
experience and vanous other factors that are beleved o be reasonable under the circumstances. These estimates and
underiying assumpfions are reviewed on an ongoing basis.

The areas involving a degree of judgement or complexity, or areas where estimates and assumplions are significant to
these condensed interim financial information are as follows:

Classificaion and measurement of inancial assets (notes 3.1:1.1 and 3)
Impairment of inancial assets (note 3.1.1.3)

- Tawafion {(notes 3.4 and 10)
Classification and measurements of financial kzbilfies {note 3.1.2.1)
Contingencies-and commitments (note 9)
Provisions (note 3.3)

Basis of measurement

This condensed inferim financial information has been prepared under the hisloncal cost comvention, except for
investments which are messured at fair value.

Functional and presentation currency

liem= included in the condensed inferim financial informabion are measured using the cumency of the primary economic
emvircnment in which the Fund operaies. This condensed inferim financial nformation is presented in Pakistan Rupees
which & the Fund's funciional and presentafon currency. Amounls presented n the condensed inlenm financial
information have been rounded off to the nearest thousand rupees, unless olherwize staled.

SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accouniing policies set out below have been applied consistently during the period in this condensed interim financial

Financial instrumeants

A financial instrument iz any confract that gives rise o a financial asssi of one eniity and a financial ksbilly or equity
instrumen! of another entity. Financial assels and financial abiities are recognised in the Fund's statement of assets and
fiabilities when the Fund becomes a party fo the contractual provisions of the instrument.

Financial assets and financial labilifies are inifially measured at fair value. Transaction costs that are directly affributable to
the acquisition or iesue of financial assets and financial labifiies (other than financial assefs and financial liabiifies al fair
value through profit or loss) are added to or deducted from the fair value of the financial assels or financial Babiliies, as
appropnate, on inifial recognition. Transaction costs directly atiributable o the acquisiion of financial assels or financial
iabilities at fair value through profit or loss are recognised immedately in the income siatement.
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3114

3112

Financial assals

All rogular way purchases or sales of finance assels are rocognised and derccogniscd on a rade dalo basis. Regular way
purchases of sales are purchases of sales ol inancal assels thal require delivery o assels within he e frame
establshod by reguiation or convantion in the marketplaco.

Glassification and measurement of financial assels

The clssification of financal assols al inital recognilion depends on the financial assels contraciual cash llow
charactensics and the enlity’s business model for managing therm.

All recognised firancial assets are measured subsequenlly in their enlirety at oiher amortisod cost or fair value, depending
on tho dassificaion of the linancial assels. For purposes of subsequent moasurement, linancial assels are classified in
Iollowing calegores:

Financial asselts al amorlised cost (debl instruments)

Financial assols al amorlised cost are subsequently moasured using the eflcctve nterest rale (EIR) method and are
subject lo impaimenl. Gains and losses are recognised in the income stalemenl when Lhe assel is derecognised, modified
or impasred.

Financial assets at fair value through other comprehensive income [debt instruments)

For debl instrumenis al fair value through other comprehensive income (FVOCH, profl income, foreign exchange
revahation and impairment iosses or reversals are recognised in the income statement and compuled in the samo mannes
as lor financal assols measured al amorlised cost. Tho remaining lair value changes are recognsed in OCL Upoan
derecognition, the cumulstive falr value change recognesed in OC] B reckssiiied to he income stalomenl.

Financial assots al fair value through profit or loss (debt instruments)

Debl nstrumants thal do nol meel the amorisod cosl orlaria or FYOC] orileda are classified as al fair valuo through profit
of loss (FVTPL). In additon, debl instruments thal meel clher the amor@ed cosl cileia o the FYOCH enlofia may be
designaled as at FVTPL upon inilial recognition if such designation eliminales or signilicantlly reducos a measurement or
recogniion inconsistency (so called ‘accounling mismalch') thal would ardse from measuring assels or habilities or
recognising the gains and losses on them on differenl bases.

Fair value measurement principles
The fair value of rancel instruments is delenmined as follows:
Basis of valuation of government securities:

The government secunlos nol listed on a stock exchange and radod n the inlorbank markel are valeed al the average
rales guoled on a widely used clectrone guolation system (PKRY | PRFRV | PKISRY) which are based on lhe romsining
lenor of the socurites. Morcover, lisled governmenl securties raded on Pakistan Stock Exchango are valued al rates
guoled on Pakistan Slock Exchange (PSX).

Basis of valuation of debl securities:

Tha fair value of debl securiles (othor than govermmen! secuntes) s based on the value determined and annouenced by
Mulual Funds association ol Pakistan (MUFAP) in accordance with the crileria lald down in Cireular No. 1 ol 2009 and
Circular No. 33 of 2012 ssubd by Securites and Exchange Commission of Pakistan (SECP). In the delerminalion of the
rates, MUFAP takes into account the holding patiom of these securlies and calegonses them as tradod, thinly tradod and
non-iraded securities. The aloremeniioned circular also specilies the valualion process o be lollowed for cach calegory as
wirdl a5 the criloria for the provisioning of non-performing debl socuritios.

The Fund apphoes distretion on the effeclive vield as por the allowable limits in the above mentoned Circubars aller the
laking into account aspocls such as Liquidity Risk, Soclor Spocilic Risk and |ssuer Class Hisk.

The aflowable mils for rated securities for duration uplo 2 yoars i +2000-100 bps and ovor 2 yoears 5-+150/-50 bps. For
unratod socurites the allvwabls Brmils +50 bps.
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3114

312

3121

3122

313

Impairment of financial asseis

The Management Company assesses at each reporing date whether there = objective evidence that the Fund'’s financal
assels or a group of financial assets are impaired. If any such indication oxists, the recoverable amount of such assels is
estimated. An impaiment loss is recognised whenover the camying value of an asset exceeds its recoverable amount.

The SECP/Commission has through its letter no. SCD/IAMCWI/RS/MUFAP2017-148 dated November 21, 2017 has
deferred the applicability of the mpairment requirements of IFRS 9 for debt securifies on mutual funds. Therefore, the
Fund will not be subject fo the impaiment provisions of IFRS 9.

For financial assets other than debt securiiies measured at amorised cost, IFRS 9 requires recogniion of impairment
based on axpecied credit loss (ECL) model. Under IFRS 9, the Fund & required o measure loss allowance equal to an
amount equal o lifetime ECL or 12 months ECL based on credit Ask.

When determining whether the cradit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable nformation that is relevant and avaiable without undue
cosi or efforl This includes both quanifiative and gualitative informabion and analysis, based on the Fund's hisiorical
oxponcnce and informed credit assessment and including forward-looking nformation.

Howover, majority of the assets of the Fund exposed o credit risk periain to counter partics which have high credit rafing
or where credit fAisk has not been increased snce iniial recogniion. Thersfore, management bolieves that the mpact of

ECL would be very minimal and hence, the same has not been accounted for in this condensed imternm financeal
information.

Derecognition

A financial asset (or, whenz applicable, a part of a financial asset or part of a group of simiar nancial asseis) s pimanly
derecogrised (i.e., removed from the Fund's statement of assets and kabilities) whoan:

the nghts to receive cash flows from the asset have expired; or

the Fund has transfermed its nghts to receive cash fliows from the asset and substanfislly al the nsks and rewards of
the asset;

Financial liabilities
Clazsification and measurement of financial labilities
All financiad iabiliies are measured subsequently at amortised cost using the effective interest rate method or at FYVTPL.

Financial kabiiies are measured at amorised cost, unless they are required to be measured at FVTPL (such as
instruments held for frading or derivatives) or the Fund has opled o measune them at FVTPL.

Derecognition

A fnancial Fabifity is derecognised when the obligation under the Bability is discharged or cancelled or expires. When an
exiziing financial bty is replaced by ancther from the same kender on substanfially different terms, or the tesms of an
@dsting liability ane substantially modified, such an exchange or modification is reated as the derecognition of ihe onginal
kability and the recognibion of a new liabidity. The diference in the respective camying amounts is recognised n the income
statement.

Offsetting of financial instruments

Financial assets and financial Eabiities are offset and the net amount is repored in the statement of assets and kabiftios i
there & a cumontly enforceable legal nght to offset the recogrised amounts and there is an intention to setile on a net
basis, to realise the assels and settle the labilites simultaneocushy.

729 MCB GOVERNMENT SECURITIES FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

32

313

34

35

3.6

T

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly iguid investments with onginal maturity of
three monihs or less which are readily convertible o known amounis of cash, are subject o an insignificant risk of changes
i vk

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a resull of past events, it
probable that an outfiow of resources embodying economic benefils will be required o setile the obligation and a refable
esfimate of the amount of the obligation can be made. Provisions, if any, are reguiary reviewed and adjusted o refled the
currant best estimato.

Taxation

The income of the Fund is eempl from ncome tax under Clause 99 of Par | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condifion that not less than ninety percent of its accounting income for the year, as
reduced by accumukated losses and capital gains, whether realeed or unrealsed, s distribuled 1o the unit holders as cash
dividend.

The Fund is also exempl from the provissons of secton 113 (minimum tax) ander Chause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Divdend distribution and appropriations are recorded in the period in which these are approved by the Board of Direclors
of the Marnagement Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year

Regubtion 63 of the NBFC Regukifions requires the Fund o distribule 90% of the net accounting incomda other than
capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting dale are considered as non-adjusting evenis and are
recognised in the condensed inlerm fnancial information of the period In which such distrbulions are declared and
approved by the Board of Directors of the Managementl Company.

Issue and redemption of units

Units izsued are recorded al the offer price, determined by the Management Company for the applcations received by the
distributors during business hours on that date. The offer price reprosents the netl asset value per unit as of the close of the
business day plus tho allowsable sales load and any provision for duties and charges, if appcable. The sales oad s
payable to investment fadiitalors, distributors and the Management Company.

Unitz redeemed are recorded al the redemption price, applicable o units for which the distribulors receive redemplion
applcatons during business hours of thal day. The redemplion price represents the nel asset value per unit as of the close
of the business day less any back-end load, any duties, taxes, and charges on redemption, if apphcable._

Element of income represents the difference between not assets value per unit on the Bsuance or redemption date, as the
case may be, of units and the nel assefs value per unil al the beginning of the relevant accounting period. Further, the
olement of income iz a ransaction of capital nalure and the receipl and payment of element of ncome & aken o unit
holders' fund. Howewver, to maintain the same ox-dividend net assot value of all units outstanding on the accounting date,
nel element of income contributed on issue of units ing in wunit holders fund is refunded on wnits in the same proportion as
dividend bears to accounting income avadlable for distribution.

Het asset value per unil

The Net Asset Value (NAY) per unit as disclosed in the statement of assets and liabilities is calculated by diading the net
aszels of the Fund by the number of units in issue at the period end.
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39

3.10

41

Revenue recognition
Gain or loss on sale of investment is accounted for in the income stalement in the period in which it arises.

Unrealised gain / loss arising on remeasurement of investments classified as ‘al fair value through profit or loss' is
included in the income stalement in the period in which i anses.

Income from investment in government securities is recognised on a time proportionate basis using effective interest
rate method.

Profil on bank balances is recognised on a ime proportionate basis using bank's approved rates.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and SECP fee are
recognised in the income stalement on an accrual basis.

Earnings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the Management, determination of weighted average
units for calculating EPU is nol praclicable,

(Un-audited)
March 31,
2025
Note —{Rupees in '000}—
BANK BALANCES
In savings accounls 41 1,019,402

These carry profit at the rate of 8.00% per annum.
INVESTMENTS

Financial assets at fair value through profit or loss - net

Government securities
Pakistan Investment Bonds fioating rate bond - FRB 5.1 12,576,748
Markel treasury bills 5.2 1,178,271

19,755,019
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6.1

6.2

11.

12

13.

{Un-audited}
March 31,
2025
PAYABLE TO MCB INVESTMENT MAMAGEMENT LIMITED - Mote [Rupees in "000)
MAMNAGEMENT COMPANY
Manegement remuneration payable 6.1 17,004
Sindh sales tax payable on management remuneration 62 2.551
Sale lnad payable -
Oither payable 10
19!555

Mansgemant Company has charged managemeanl fee al the eate of upto, 2% of the average net assets of Fund, calculated on a
daily basis. The remunerabon is paid o the Management Company on a monthly basis in amears.

Sindh sales tax on remuneration of the Management Company has been chamged at the rate of 15%.
PANABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

The Fund has charged SECP Fee al the rate of 0.075% of the average daily net assels of the Fund which is payable on amear
monthiy basis.

{Un-audited)
March 31,
2025
ACCRUED EXPENSES AMND OTHER LIABILITIES (Rupees in "000)
Brokerage payable 45
Auditors” remuneralion 318
Withholding tax on capital gain 1,646
FPayabla to lagal advisor 19
Printing charges payable 42

2,071

CONTINGENCIES AND COMMITMENTS

Theme were no contingencies and commitments oulstanding as at Decembear 31, 2024
TAXATION

The income of the Fund s exempl from income tex under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject fo the condition that not less than 90% of the accounting income for the year a5 reduced by capital
gains, whather realized or unrealized, is distribuied amongst the unit holders as cash dividend. Furthermore, as per Regulation
63 of the Non-Banking Finance Companies and Nolified Entities Regulations, 2008, the Fund is required to distnibute nol less
than 90% of its accounfing income for the year dermved from sources other than capital gains as reduced by such expenses as
are chamgeable thereon lo the unit holders. Since the Management Company intends to distnbute at least 80% of the Fund's
accounting income o be samed during cwment year to the unit holders as reduced by capital gains (whether realized or
unrealired) o s unit holders, therefore, no provision for tasation has been made in these condensed interm financial
siatermants during the periocd. The Fund is also exempt from the provisions of Section 113 {minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
{Un-audited)
March 31,
2025

CASH AND CASH EQUIVALENTS {Rupees in "000)
Bank balances 1.0119,402
Market treasury bills maturing within 3 months 1,287,232

2,306,634
EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The total annualsed expense ratio of the plan for the period based from Movember 056, 2024 to March 31, 2025 is 1.56% which
includes 0227% reprasenting govemnment levies on the Fund such as sales tawes, fee of SECPE, etc.
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14. TRANSACTIONS WITH RELATED PARTIES | CONMNECTED PERSONS

Relgted parties [ connected pesons of the Fund include the Management Company, other collective investment schemes managed by
the Management Company, MCE Bank Limited being the Holding Company of the Management Company, the Trustee, directors, key
management personnel and other sssocisted underskings and connected persons, Connected persons also include any person
benaficially owing directly or mdirectly 10% or more of the units in the issue / net assats of the Fund.

Transactions with connected persons essentially comprise sale and redemption of unita, fee on account of managing the affairs of the
Fund, other charges, sale and purchase of investrments and distribubtion payments o connected persons. The trensactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates.

Femuneration to the Managemenl Company of the Fund is determined in acoordance with the provisions of the NBFC Regulations and
the Trust Deed [ Offerring Document.

Remumeration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed / Offemng Document.

The detaids of transactions during the cument perod and balances at period end with related parties | connecled persons are as
fallows:

141 Trmansactions during the period with connected persons | related parties in units of the Fund:

For the half year ended March 31, 2025 (Un-awsdited)
A= at f As at As at I As at
Movember ¥ Redeemed | March 31, Howvember F Redeemod March 31,
05, 2024 e ity 2025 05, 2024 o il 2025
Unit=s {Rupees in "G00)
Group [ associated company
MCH Investment Management 1000 524 - 1. 000 524 - 100,052 - 104 £01
Limiled
MCH Employres Providenl G 544 015 = 9, 544 015 - 973,282 - SoE E45
Fund - Pak Stsff
Hishai Power Limited = 0,050 465 = 30,050, 465 - 3,062 330 - 3144 351
Mishat Mills Limiled Empolyoes 16,348 723 16,346,723 x 1,862,717 x 1.710,451
Provident Fumnd Trost
Pakgen Power Limited 37011820 - IT.0N1629 - 3. 7EL.539 - IBT2TIR
93 953 158 - 93,953 358 - 9,581,920 - O_E30.075
10% or more Unit holding - 45,328,545 - 45,320,545 - 4,714,545 - 4, T4z B4

* This reflects e position of related pardy § connescied persons stabos s oot March 31, 2005

{Un-Audited)
March 31,
2025
(Rupess in "000)
142 Details of transactions with related parties | connected persons during the period
MCH Investments Management Limited - Management Company
Remuneration including indirect taxes 54,206
Central Depository Company of Pakistan Limited - Trustes
Remuneration ncluding ndirect taxes 2.443
143 Details of balances with related parties | connected persons as at year end
MCE Investment Management Limited - Management Company
Management remuneration paystie 17,004
Sindh Sales Tax payable on management remuneration 2,551
Sale load payable -
Other payable 10
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 816
Sindh Sales Tax payable on Trustes remuneration izz
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERIOD STARTING FROM NOVEMBER 05, 2024 TO MARCH 31, 2025

15.

16.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements
and disdiosures about fair value measurement where such measurements are required as permitted by other IFRSs. It
defines fair value as the prnce that would be received to sell an asset or paid to franster a liability in 2n orderly transaction
between market pariicipants at the measurement date (i.e. an exit price).

Financial assets which are fradable in an open market are revalued at the market prices prevailing on the close of trading
i.e. pericd end date. The estimated fair value of all other financial assets and financial liabilifies is considered not
significantly different from book value as these are short term in nature.

The following table shows finandal instruments recognised at fair value, based on:
Level 1: guoted prices in active markets for ideniical assets or liabiities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are obsenvable for the asset or liabifity,
either directly (as prices) or indirectly (denved from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authonsed for issue on Apnl 21, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

i a : g HuskTiy

Chief Executive Officer Chief Financial Officer Director
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