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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Diear Investor,

O behalf of the Board of Directors, | am pleased to present MCB Government Securities Fund (Fund
faunched on Nov 05, 2024) accounts review for the year ended June 3{, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government sccured a staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion, Over the course of the
period, Pakistan demonstrated fiscal and external discipline, successfully meeting key IMF program tarsets
and benchmarks. Consequently. in March 2025, the IMF team reached an SLA with Pakistani authorities for
the first review of the EFF, along with a new 28-month Resilience and Sustaimability Facility (RSF).
unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of UISD 1.8 billion in the first eleven months of the fiscal year
2025 (1IMFY25) compared to a deficit of USD 1.6 billion in the corresponding period last vear. The major
contributor towards improving current aceount was the remittances inflows which skyrocketed by 28.8%, 1o
LSD 34.9 billion, Trade Deficit increased by 22, 1% YoY as exports rose by 4.0% while imports increased by
11.5% from a low base. The county’s external position improved with SBP's foreign exchange reserves
increasing to USD 14.5 billion as of Jun-25 end compared to USD 9.4 billion at the end of last fiscal vear.
This was on account of current account surplus, timely bilateral rollovers and flows from [MF and
multilateral sources. The local currency witnessed a modest deprecation as the USDVPKR depreciated by
1. 9% 10 283 8 during the fiscal year,

Headline inflation represented by CPI averaged 4.6% during FY 25 compared to 23.9% in the comresponding
period last year. This sharp decline was driven by the currency's stability over the past one year, which led to
stable food and energy prices, Additionally, the large decline m wheat prices and base effect further
contributed to the lower inflation figures.

Pakistan's Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and Services
sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculiure posted subpar growth due to high
base cffect and flood damaging cotton crop. Industrial and services sector growth recovered due to
improvement in macrocconomic indicators, On the fiscal side, FBR tax collections rose by 25.9% in FY235,
reaching PKR 11,722 billion—against the downward revised target of PKR 11,900 billion, reflecting a
shortfall of PEKR 178 billion. The shortiall is largely attributed (o reduced 12x collection lrom imports due (o
a slowdown in trade. sluggish growth and low inflation.

FUND PERFORMANCE

During the period under review, the fund generated a return of 12.58% as against its benchmark return of
L1 77%. WAM of the fund was 3.4 vears, The fund was 25.3%, invested in Cash as of June end. The Net
Assets of the Fund as at June 30, 2025 stood at Rs. 38,606 million. The Net Asset Value (NANV) per unit as at
June 30, 2024 was Rs. 10033949,

Economy & Market — Future Outlook

Going forward we expect GDP growth o clock at 4.1% in FY 26, Agriculiure Growth is likely to cleck at
3.9% as it would recover due to base effect. The lagged impact of inlerest rate decline would benefil
industrial and services sector going forward which are expected to expand by 4.4% and 4.0% respectively.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 17.4 hillion by year end on the back of
timely bilateral rollover, and inflows from IMF and multifateral agencies. Our external position has improved
which could allow Pakistan to consider re-entering the international capital markets to explore options such
as Eurobonds, Sukuk, and Panda bonds,

Pakistan is on track to record the first annual surplus since FY 11 on the back of rcbound in exports and
remittances along with controlled imports. We expect the trend to continue in the medium term. We could
witness @ measured depreciation in the currency as imports picks up following monetary easing, We expect
LUSD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decling in food prices and stable currency. The
inflation would temporarily rise by the end of FY26 due to base effect. The average inflation in FY26 is
expected to be 5.6%. Core inflation has been steadily declining due to stahle currency and overall demand
dynamics. We expect core inflation to gradually trickle down reaching low single digit by the end of next
fiscal vear,

On the fiscal side we expect the fiscal deficit to elock in at 4.0% in FY26, which would be the lowest level
since FY 2006, This marks the fourth consecutive year of budget deficit reduction since it peaked at 7.9%% in
FY2022. The reduction in finance cost would be a major reason for this reduction. Strict IMF target
regarding primary surplus would also play its part in maimtaining fiscal discipline,

The SBP has decreased interest rates by o cumulative 1 100bps since June-24 as interest rates have declined
to 11.0% from a high of 22.0%, Enhanced external stability, coupled with easing inflationary pressures,
created room for this mongtary easing. Going forward, while inflationary pressures are likely to remain
muted. further rate cuts shall be contingent on strength in foreign exchange reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the yvear,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43, 1% during FY25 to PKR 3,684
billion, Total money market funds grew by about 44.4% since June 2024, Within the money market sphere.
conventional funds showed a growth of 55.3% to PKR 977 billion while Islamic funds increased by 34.3% 1o
PKR 912 billion. In addition. the total fixed Income and Fixed Rate funds increased by about 29.2% since
June 2024 1o PER 1.242 billion while Equity and related funds increased by 92.3% 1o PER 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 51.3%. followed
by Income and fixed return funds with 33.7% and Equity and Equity related funds having a share of 13.3%
as at the end of June 2025.

Muotoal Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for mvestors with a short-term
horizon and low risk profile. As economie recovery gains further traction and becomes broader based, the
tnterest in capital markets particularly equitics will continue 0 remain strong, Owr operations remained
scamless and given our competitive edge in digital access and online custamer experience. we are prepared
to get benefits of the growing number of investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB). being the parent company of MCB-Anf Habib Savings and
Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib Savings & Invesiment
Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank
Limited’s sharcholding in MCB-AH has mereased from 36,956,768 (51.33%) shares to 58,620,935 (81.42%)
and AHCL no longer holds any shares in MCB-AH,

CORPORATE GOVERNANCE

The Fund i1s committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEQ) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, categonzed as follows:

o 4 MNon— Executive Directors;
# 3 Independent Directors: and
o | Executive Director (CEQ),

The details of above are as under:

Sr. Name Status Membership in other
No. ] Board Committees
1. Mr, Haroun Rashid MNon-Executive Director Mone
Mr, Muhammad Nauma . . . .
p AR el Mon-Executive Director HE&R* Committes

Chughtai
HE&R™ Commillec

3. Mr. Ahmed Jahangir Non-Executive Director e i
= Audit Commiltee
4, Mr. Manzar Mushtag MNon-Executive Director Audit Committee
3. Syed Savail Meekal Hussain Independent Director A.'fld'.l O
: {Chairman)
e T s
i,  Mr, Fahd Kamal Chinoy Independent Director HR&.R omes
' { Chairman).
7 Ms. Mavra Adil Khan Independent Director HR&ER* Committee
B Mr, Khawaja Klhialil Shah Lxecutive Director HR&R® Committee

* HRAR stands for Human Resouree and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance.

The Board of Directors is pleased to report that:

a. ‘The financial statements, present fairly the state of affairs. the results of operations, cash flows and
changes in equity;

b. Proper books of accounts of the fund have been maintained:
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¢. Appropriate accounting policies as stated in the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

d.  International Financial Reporting Standards. as applicable in Pakistan, provisions of the Non-
Banking Finance Companics (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Repulations, 2008, requirements ol the respective Trust Deeds and
directives issued by the Securities & Exchange Commission of Pakistan have been followed in the

preparation of financial statements.:

. The system of internal control is sound in design and has been effecnvely  implemented and
monitored with ongoing efforts to improve it further;

f.  There are no significant doubts upon the fund’s ability to continue as going coneemn;

g. There has been no material departure from the best practices of Corporate Governance, as detailed in
the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the audited
finaneial statements;

i.  The statement as to the value of investments of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company: hence no disclosure has been made in the

Dircetors” Report;

1. As at June 30, 2025, the Company is in compliance with the requirements of Directors” Training
Program, as contained in Repulation Mo, 19 of the Code;

k. The detailed pattern of sharcholding as on June 30, 2025 is annexed;

L A formal and effective mechanism 15 put in place for an annual evaluation of the Board's own
performance, members of the Bourd and Commitiees of the Bournd;

M. The details of attendance of Board of Directors meeting is disclosed in financial statements. Below
are the details of committee meetings held during the vear ended June 30, 2025:

1. Meeting of the Aodit Committee,

During the year, four (4) mectings of the Audit Committee were held. The attendance of ecach
participant is as follows:

Numiber Number of meetings
Name of Persons ut_ Attendance Leave
mectings : Attended
required granted
held
1. Syed Savail Meckal 4 4 4 z
Hussain
2. Mr, Ahmed Jahangir 4 4 4 -
3, Mr. Manzar Mushiag 4 4 4 -
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FOR THE YEAR ENDED JUNE 30, 2025

2, Meeting of the Human Respurce and Remuneration Committee,

During the year, three (3) meeting of the Human Resource and Remuneration Committee were held.
The attendance of each participant 15 as follows:

Number of meetings |
Number
Name of Persons ﬂl: Atiem:?am:e Attended Leave
meetings required oranted
1. Mr, Fahd Kamal Chinoy 3 3 2 -
2. Mr. Shoaib Mumtaz* 3 2 2 -
3. Mr. Muhammad
MNauman Chughtai*®* 3 1 1
4. Mr. Ahmed Jahangir 3 k! 2 I
5. Ms. Mavra Adil Khan 3 3 2 I
6. Mr. Khawaja Khalil
Shah 3 3 3 -

¥ Resigned on December 21, 2024
*¥ Appointed on January 06, 2025

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief Executive
Officer, Chiel Operating Officer, Chiel Financial Officer, Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children.

s Investment Redemption n_[!i'-'l'gen‘d
Nn Name Designation istribution
(Number of Units)
Sara Wio Manzar
! |Mushtaq | Mushtag | 3/646,652.04 | 1,828,369.72
EXTERNAL AUDITORS

The Fund's external auditor's M/s. Yousuf Adil Chartered Accountants have retired afler completion
of audit for Financial Year ended June 30, 2025. The Audit Committee has recommended
re-appointment of M/s. Yousufl Adil Chartered Accountants as external auditors of the Fund for
financial year ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee. M/s. Yousuf Adil Chartered Accountants has also expressed their willingness lo act as
the Fund's external auditors.
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ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team.

Omn behalf of Directors,

' o= 4
P AP
P;-'.‘-'::':'-:"'f'/f d

Khawaja Khalil Shah Manzar Mushtag
Chiefl Executive Officer Dirgctor
August 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
MCB Government Securities Plan [ is an Income Scheme.
Fund Benchmark

90% six (6) months PKRV rates + 10% six (6) months average of the highest rates on savings account of
three (3) AA raled scheduled banks as selected by MUFAP.

Investment Objective

The Objective of MCB Government Securities Plan 1 (MCB GSP1) is to seek maximum possible rate of
return by investing primarily in Government Securities.

Manager’s Review

The fund was launched on 05® of November 2024. The fund posted an Annualized return of 12.58% during
the period under review againsi the benchmark return of 11.77%. Exposure in T-Bills was 6.3%, PIB was
66.9% and 25 3% in cash.

The Net Assets ol the Fund as at June 30, 2025 stood at Rs. 38,606 million and the Net Asset Value (NAV)
per unit was Rs. 100.3599.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (%age of Total Assets) Jun-25
Cash 253%
PIB 66.9%
T-Bills 6.5%
Others including receivables 1.3%

Asset Quality as on June 30, 2025 (% of total assets)

Bl
25.3%
EE—
Government
Not Rated SE;;:;ES
1.3% ’

Saad Ahmed

Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PARKISTAN LIMITED

Head Cfice:

COC House, 90-B. Bloch @'
MO HLS, Maln Shalire--Fasal
Karschi - 74400, Pakistan

Tl s AR2-20) T 1 1 =300

Faxc (92-27) 343560217 - 33

JHL: st el o pakl S mm oo
Emalt InfoScdosicoom

5| @)

THUSTEE REFORT TO THE UNIT HOLDERS
MCB GOVERNMENT SECURITIES FUND

Report of the Trostee pursuant (0 Regulation 41(h} of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakiston Limitéd, being the Trustee of MCB
Government Securities Fund (the Fund) are of the opinion tha MCB Investment
Mansgement Limited being the Management Company of the Fund has in all material
respects managed the Fund during the period [rom Movember 05, 2024 w June 30, 2025
in necordance with the provisions of the following:

(1) Limitmions imposed on the investment powers of the Managemem Company
under the constitutive documents of the Fund;

{ii) Ihe pricing. issunnce and redemption ol units are carried out in sccordance with
the requiremeants of the constitutive documents of the Fund:

(i) I'he management fee, fee pavable 1o Commission and other expenses paid from
the Fund during the period are in accordunce with the applicable regulatory
framewark: and

{iv) The Mon-Banking Finance Companies (Establishment snd Regolations) Rules.
2003, the Non-Banking Finnnce Companies and Notified Entities Regulations,
2008 and the comstitutive documents of the Fund,

|
o
Badiuddin Akber
Chief Executive Officer
Cenitral Depository Company ol Pakistan Limited

Kiamechi: Seplember 15, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL Voust Adi

PACE ALIGNED ... rered Accountant

INDEPENDENT AUDITOR'S REPORT yousiladicom
To The Unit Holders of MCB Government Securities Fund

Report on the Audit of the Financial Statements

Opinlan

We have sudited the financial statements of MCB Government Securitles Fund (the Fund), which comprise the
statement of asse1s and liabilities as a1 June 30, 2025, and the income statement, statement of comprehensive incoma,
statemant of mevernent in unit holders” fund and staternent of cash flows for the period from Novernber 05, 2024 1o
June 30, 2025 (the period) and notes comprising material accounting policy information and other explanatory
nfarrmation

In our opinion, the sccompanying financial alatements give a trus and lair view of the financial position of the Fund as
&1 Jume 30, 2025 and of iis financial performance and its cash flows for the period then ended in scoomdance with
accounting and reporting standards a8 applicable i Pakistan

Basia for Opinion

We conducted our audit In accordance with International Standards on Auditing (1SAs) as applicable in Pakistan. Our
respons|bilties under those standards are funther described in the Auditor's Responshilities for the Audit of the
Financial Statements section of our repart, We are independent of the Fund and MCB investment Management Limited
(e Management Comparny) In accordance with the interriatianal Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adaopted by the institute of Chartered Accountants of Pakistan (the Code), and
wee have fulfillad our other sthical responaibilities in sccordance with the Code. iWe belleve that the audit evidence we
have obiained is sufficient and appropriate 1o provide 8 basis for our opinion

Information Other than the Financial Statements and Auditor's Report Thereon

Management Company is responsible for the other information. The other information comprises the infarmation
ncluded in the annual report, but does not include the finsncial statements and our suditer's repart thereoa

Our opmion on the finengisl slatements does not cover the other information and we do not axpress any Torm of
Bssurance conclugion tharson.

In connaclion with our sudit of the financial statements, eur responsibility s to tead the other infarmation and, in doing
€0, consider whether the other information is materially inconsistent with the financial statements o our kmowledge
ohtained in the audit or otherwise sppears 10 be materally missteted. I, based on the work we have performed, we
conclude that there is & material misstatament of this other information, we are required to report that fact. We have
nathing o repart in this regard

Responsibilities of Managemant Company and Board of Directors of the Managemant Company for the Finsnclal
Statemenis

Management Company |& responsible for the prepamtion eand !sir presentation of the financial statements in
sccordance with accounting and reporiing standoerds as appficable in Fakiston, and for such mternal control &8 the
Management Comparny determines is necessary 1o enable the preparation of financial staterments that are free from
material misstatement, whether due 1o fraud or error

in preparing the financial statements, Managemant Company is responeible for assessing the Fund's ability to continue
&5  going concem, disclosmg, 8 Bpplicable, matters related 1o pong concetn and using the going concem basis of
acoounting unless Management Company either intends 1o liguidate the Fund or 1o cease operations, or hias no realigtic
alternative but 10 do sa

Baard of Directors of the Management Company ae responaible for oversesing the Fund's financisl TEporting process
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL

PACE ALIGNED ...

Auditor's Respongibilities for the Audit of the Financial Statements

Our objectives are o obtain reasanable assurance about whether the financial stetements as & whole are free from
materisl misstatemant, whether due to fraud or eror, and o issue an suditor's report that includes our opinion
Reasonable assurance ia 8 high level of assurance, but |s not a guorantee that an audit conducted In accordance with
I54s a5 spplicable in Pakistan will always detect a matarial misstaternant when it exists. Misstataments can arise from
fraud of ernor and are considered material if, individually or in the aggregate, they could reasonably be expecied 1o
influence the economic decisions of users taken on the basis of these finencial statements

Ag part of an sudit in accordance with 542 as applicable in Pakistan, we exercise professional judgment and maintain
profeasional skepticiam throughaut the sudit, We slsa

. Identity and sssess the raks of material misstatement of the financial sletements, whether due to frawd or eror,
design and perform gudit procedures responsive to thoss risks. and abtaln audit evidence that iz sufficient and
appropriate to provide a basis for our opknion. The risk of not detecting a material misstatemnent resulting from
fraud ie higher than for one resulting from ermor, &5 fraud may invelve collusion, forgery, intentional amisskions
misrepresentations, of the override of Imemal control

. Obtain an understanding af intemal contral relevant to the audlt in ander 1o dasign audit procedunes that ame
apgropnate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of the
Managemeant Company s intemal control

. Evasluate the agpropriaténadss of accounting policles used and the ressonableness of accounting estmates and
related disciosures made by the Management Company.

. Conclude on the appropriateness of Mansgement Company's use of the going concemn basis of sccounting and,
based on the sudit evidence obitained, whether a material uncerainty exists refated to events or conditions that
may cast significant doubt on the Fund's ability to continue as & going concern. If we conclude that @ material
uncertainty exists, we are required to draw attention in our suditor's report 1o the related disclosurss in the
financial statements o, if such disclosures are inadequate, to modify our opinion. Ow conclusions are based on
the audit evidence oblained up 1o the date of our auditor's repor. Howsver, fulure svents or conditions may cause
the Fund 10 cease o continue a5 & going concem

. Evaluate the oversll presentation, structure 2nd comtent of the financial statements, including the disclosures;
and whather the financisl statements represent the underlying transsctions and events in a manner that achisves
fair presentation

We communicate with Board of Directors of the Management Comgpany regarding, @mong other matters, the planned

scope and timing of the sudit and significant sudht findings, including any significant deficiencies in intemal control
that we identify durng our audn

Report on Dther Legal and Regulatory Reguirements

In owr opinion, the financial statements have been prapared in accordance with the relevant provisions of the Non-
Banking Finance Compandes and Notified Entities Regulationa, 2008

The engagement partnel on the audit resulting in this iIndependent suditor's report s Hena Sadig
Chartered A tants =
Plsce: Kamchi

Date: September 24, 2025
UDIN: ARZ0Z51DO0STRD ZgMyVNT
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

MCB GSF Plan |
June 30,
2025
Note  (Rupees in "000)
ASSETS
Bank balances 4 9,844 446
Investments 5 28,549,702
Profit receivable 6 502,348
Advance, prepayments and other receivable T 1,377
Total assets 38,897 873
LIABILITIES
Payable to MCB Investment Management Limited - Management Company 8 55516
Payable to Central Depository Company of Pakistan Limited - Trustee 9 403
Payable to Securties and Exchange Commission of Pakistan 10 1,826
Accrued expenses and other liabilities 1 234,001
Total liabilities 291,746
MET ASSETS 38,606,127
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 38,606,127
CONTINGENCIES AND COMMITMENTS 12
Number of
units
NUMEER OF UNITS IN ISSUE 384,676,859
Rupees
NET ASSETS VALUE PER UNIT a7 100.3599

The annexed notes 1 to 26 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

- ..-:_:.__,.-"r,..‘.r:’fl_.{
Pl }h.u%u '}QMJED-

Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT

FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

INCOME

Income rom governmenl securities

Profil on bank deposils

Capilal gain on sale ol investmenl - nel

Unrealised gain on re-measurement of invesiments
al fair value through profil or loss - net

Total income

EXPENSES

Remuneralion of MCB Investimenl Managemenl Limiled - Managemenl Company
Sindh Sales Tax on remuneration ol Managemenl Company

Reamuneamtion of Cenlral Deposilory Company of Pakistan Limiled - Trusbee
Sindh Sales Tax on remuneration of the Trusles

Securities and Exchange Commission of Pakislan lee

Audifors’ remuneralion

Lagal and professional chargas

Printing and mlaled costs

Brokerage expansa

Fees and subscriplions

Bank charges

Total operating expenses

Met income for the period before taxation

Taxalion
Met income for the period after taxation

Allocation of net income for the period

Mel income for the penod afler laxabon
Income already paid on unils redeeamed

Accounting income available for distribution
Relaling lo capilal gains

Excluding capital gains

Eamings per unit

The annexed notes 1 o 26 form an integral parl of these inancial statements.

For MCB Investment Management Limited

(Management Company)

A om e 1]

- ,.a-""“,f:';::-"'.
Pl

Chief Executive Officer Chief Financial Officer

81

g1
82
10
13

MCB GSF Plan-
For the period
from November
05, 2024 to June
30, 2025
(Rupees in "000)

1,174,897
77.694
178,542

7,953
1,439,002

182,697

1,256,395

1,256,395

1,256,395
{1,121,267)

135,128

65,249
69,878

135,128

A ok

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

MCB GSF Plan |

For the period
from November
05, 2024 to June
30, 2025
(Rupees in "000)

Met income for the period after taxation 1.256,395

Other comprehensive income

Total comprehensive income for the period 1,256,395

The annexed notes 1 to 26 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

-

— :_:.__,.-' ;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

MCB GSF Plan |
For the period from November 05, 2024
to June 30, 2025

Capital Undistributed
a3 Total
Value income
[(Rupees in "000)
Met assets al beginning of the periced - - -
Issuance of 77,961,005 units:
- Capital value (at net assel value per unit at the beginning of the penod) 79,796,101 - 79,796,101
- Element of income 2,028,419 - 2,028,419
81,824,520 - 81,824,520
Redemption of 413,284_146 units:
- Capital value {at net asset value per unit at the beginning of the period) {41,328 415) - (41,328.415)
- Amount paid out of element of income {1,736,519) {1,121,267) (2,857,7886)
{4.3,064,934) (1,121,267) (44,186,207)
Total comprehensive income for the period - 1,256,395 1,256,395
Interim dividend distribution on Movember 07, 2024 o
at the rale Fe 0.06898 per unit = (7o) o
Interim dividend distribution on Juna 21, 2025
at the rate of Rs 7.7041 per unit (223.509) (65.008) I88.517)
(223,509} 1,191,317 967,808
MNet assets as at the end of the period 38, 536,077 70,050 38,606 127
Undistributed income brought forward:
- Realised -
- Unrealised =
Accounting income available for distribution
- Relating to capilal gains 65,249
- Excluding capital gains 69,879
135,128
Distributions during the period (65,078)
Undistributed income carried forward 70,050
Undistributed income camied forward
- Realised 62,091
- Unrealised 7.959
70,050
[Rupees)
Met assets value per unit as at beginning of the period =
Met assets value per unit as at end of the period 100.3539

The annexaed notes 1 to 26 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

e _,.-"‘? i
. il R H
el

Chief Executive Officer

1594

Chief Financial Officer

A ok

Director
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CASH FLOW STATEMENT
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

MCB GSF Plan |
For the period
from Novembear
05, 2024 to June
30, 2025
Note (Rupees in "000)

CASH FLOWS FROM OPERATING ACTIVITIES

MNet income for the period before taxation 1,256,395
Adjustments for:
Unrealised gain on re-measurement of investments
at fair value through profit or loss - net (7.5959)
1,248 436
{Increase) [ decrease in assels
Investments - net {28,051,408)
Profit receivable {502,348)
Advance, prepaymenis and other receivable {1,377)
(28,555,133)
increase in liabilities
Payable to Management Company 55,516
Payabile to Trustee 403
Payable to Securities and Exchange Commission of Pakistan 1,826
Accrued expenses and other liabilities 234,001
291,746
Net cash used in operating activities (27,014,951)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 81,601,011
Amount paid against redemption of units (44,186,201)
Distributions made during the period {65,078)
Het cash generated from financing activities 37,349,732
Net increase in cash and cash equivalents during the period 10,334,781
Cash and cash equivalents at beginning of the pericd -
Cash and cash equivalents at the end of the period 15 10,334,781

The annexed notes 1 to 26 form an integral part of these financial statoments.

For MCB Investment Management Limited
(Management Company)

- “.:':.-".. :T-:’,:"'l" ] #
P )ﬂu‘@ﬁamaﬂii‘a-

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB Govemmment Securities Fund (the Fund / the Scheme / the Trust / the Unit Trust / MCBGSF) has been
established through the Trust Deed (the Deed) dated January 25, 2024 under the Sindh Trust Act, 2020 entered into
and between MCB Investment Management Limited, {the Management Company) and Central Depository Company
of Pakistan Limited, (the Trustee} and is authorsed under the Mon-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the “Rules”) and Non-Banking Finance Companies and Notified Enfities Reguiations, 2008
(the Regulations). The Securities and Exchange Commission of Pakistan (SECP) has authorised fo offer units of
plans under the umbrella of MCB Govemnmment Securities Fund (MCBGSF) and has registered MCBGSF as a notified
entity under the Mon Banking Finance Companies and Notified Entities Regulations, 2008 (*Regulations”™) vide letter
MNo SCOIAMCW/MCBGSF/2023/405/MF-NE-155 dated February 02, 2024. SECP has approved this Offering
Document under the Regulations vide its Letter No. SCOAMCW/IMCBGSF/2023/455 dated April 08, 2024.

1.2 Management Company of the Fund has been licensed to act as an Asset Management Company under the Rules
through a3 certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjes House, 1.1, Chundrigar Road, Karachi, Fakistan.

1.3 The Fund is an open-end collective investment scheme categorised as a "Government Securifies Income Scheme®.
The Management Company has launched MCEB Government Securities Plan | under the MCB Government
Securities Fund on November 05, 2024 i.e. IPO date of the Plan. The units of the Fund are transferable and can also

be redeemed by sumendering to the Fund.

1.4 The objective of the Fund is to generate a competitive return by investing primarily in Government Securities such as
PiBs, GOP ljara Sukuks and Treasury Bills issued by Government of Pakistan.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October
04, 2024 to the Management Company and no rating is available for the Fund yet as the Fund in newly launched.

1.6 Title to the assels of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustes of the Fund.

2. BASIS OF PREPARATION

21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intemational Financial Reparting Standards (IFRS Standards) issued by the Intemational Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with Part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulstions and the reguirements of the Trust Deed differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have
been followed.

There are no prior period amounts of the statement of asset and liabilities, income stalement, statement of
comprehensive income, statement of movement in unit holders' fund and the statement of cash flows as the first
plan of the Fund was launched on Movember 05, 2024,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

22 Standard and amendments to IFRS that are not yet effective

The following standards and amendments are effective for accounting perods, beginning on or after the date
mentioned against each of them. These amendments and standard are either nol relevant to the Fund's operations
of are nol expected 1o have significant impact on the Fund's financial statements other than cenain additional

dizsclosures.
Effective from accounting
period beginning on or
after:

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates' - January 01, 2025
Clarification on how entity accounts when there is long term lack of
Exchangoability

- IFRS 17 — Insurance Contracts (including the June 2020 and December 2029 January 01, 2026
Amendments to IFRS 17)

- Amendmentz to IFRS 9 ‘Financial Instruments' and IFRS 7 ‘Financial January 01, 2026
instruments disclosures’ - Classification and measurement of (inancial
instruments

- Amendments IFRS 9 'Financial Instruments’ and IFRS 7 ‘Financial instruments January 01, 2026
disclosures’ - Contracts Referencing Nature-dependent Electricity

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS January 01, 2026

7. IFRS 9, IFRS 10 and |1AS 7)

Other than the aforesald amendments, 1ASB has also issued the following standards which have nol been adoptod
locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of Intemational Financial Reporting Standards
- IFRS 18 — Presentation and Disclosures in Financial Siatements
- IFRS 19 — Subsidiaries without Public Accountability: Disclosures

23 Critical accounting estimates and judgements

The proparation of the financial statements in conformity with the accounting and reporting standards as applicable
in Pakistan requires the management lo make estimates, judgements and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. [ also requires the management 1o exercise judgment in tha
application of its accounting policies. The estimates, judgments and associated assumptions are based on historical
expenence and vanous other factors thal are befieved lo be reasonable under the drcumstances. These estimates
and underying assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complaxity, or areas where estimales and assumptions are significant
to the financial statements are as follows:

- Classification and valuation of financial assets (notes 3.1.1.1 and 3)
- Impaiment of financial assots (note 3.1.1.3)

- Taxation {noles 3.4 and 16)

- Classification and measurement of financial iabilities {note 3.1.2.1)
- Contingencies and commitments (note 12)

- Provizions (note 3.3)

Revisions (o accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period, or in the perod of revision and fulure years if the revision affects both current and fulure pericd.

2.4 Basis of measurement

These firancial statements have been prepared under the historical cosl convention, excepl for investments which
are slated al fair value.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

25 Functional and presentation currency

Items included in these financial statements are measured using the cumency of the primary economic environment
in which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's
functional and presentation curmrency. Amounts presented in the financial statements have been rounded off 1o the
nearest thousand rupees, unless otherwise siated.

3 MATERIAL ACCOUNTING POLICY INFORMATION
The accounting policies set out below have been applied consistently to all perods in these financial statements.
31 Financial instruments

A financial instrument is any contract that gives rise to a finanaal asset of one entity and a finandal liability or equity
instrument of another entity. Financial assels and financial liabilities are recognised in the Fund's statement of
assets and liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilites are nitially measured at fair value. Transaction costs that are directly
attributable to the acguisition or issue of financial assets and financial liabilities {other than financial assels and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
asselz or financal liabiliies, as appropriate, on initial recognition. Transaction costs directly aftributable to the
acquisition of financial assets or financial labilities at fair value through profit or loss are recognised iImmediately in
the income statement.

3141 Financial azsets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assels within the
time frame established by reguiation or convention in the marketplace.

3.1.1.1  Classification and measurement of financial assets

The classification of financial assets al inilial recognition depends on the financial asset's contractual cash flow
characteristics and the entity’s business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amorised cost or fair value,
depending on the classification of the financial assets. For purposes of subseguent measurement, financial assels
are classified in following calegories:

Financial assets at amortized cost (debt instruments)

Financial assels at amoriised cost are subsequently measured using the effective interest rate (EIR) method and are
subject io impairment. Gains and losses are recognised in the income statement when the asset is derecognised,
maodified or impaired.

Financial azsets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCI), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in
OCL Upon derecognition, the cumulative fair value change recognised in OCI i reclassified to the income
statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value
through profit or loss {(FVTPL). In addition, debi instruments thal meet either the amortised cost criteria or FVOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminaies or significantly
reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would arise from
measunng assets or iabilities or recognising the gains and losses on them on different bases.
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Fair value measurement principles
The lair value ol inancial instruments s delermined as follows:
Basis of valuation of government securities:

The governmenl securilies not listed on a slock exchange and raded in the inlerbank markel are valuad al the
avarage rales gquoled on a widely used electronic guolalion system (PEKRY | PRFRV | PKISRVY) which are based on
Llha remaining tenure of lhe secunties. Moreovar, lisled governmenl securities traded on Pakistan Stock Exchange
are valued al rovaluation rates disseminaled by Pakislan Slock Exchange (PSX).

Basis of valuation of debt securities:

The [Eir value ol debl securilies {olher than governmenl securilies) is based on the value delermined and announced
by Mulual Funds association of Pakislan (MUFAFP) in accordance wilh the criteria laid down in Circular Mo. 1 of 2009
and Circular Mo, 33 ol 2012 issued by Securilies and Exchange Commission of Pakislan (SECP)L In the
delermination of lhe rales, MUFAP lakes inlo account the holding pattermn of these securities and caltegorises them
as lraded, thinly raded and non-traded securities. The alorementioned circular also specilies the valualion process
lo be lollowed for each category as wall as the criteria for the provisioning ol non-performing debl securilies.

The Fund applies discretion on the effeclive yield as per the allowable imils in the above mentioned Circulars aller
laking inbo accounl aspecls such as Liquidily Risk, Seclor Specific Risk and Issuer Class Risk

The allowabla limils for raled securities for duralion uplo 2 years is +200/-100 bps and over 2 years is +150/-50 bps.
For unrated securities the allowabla limils +50 bps.

Impairment of financial assets

The Managemen! Company assesses al each reporling dale whelher lhere is objeclive evidence thal the Fund's
linancial assels or a group of inancial assels are impaired. IT any such indicalion exsls, the recoverable amounl of
such assels is estimalted. An impairment loss is recognised whenever the camrying value ol an assel exceeds ils
recovarable amounl

The SECP [ Commission has through its letter no. SCOIAMCWIRS/MUFAP/2017-148 dated November 21, 2017 has
defermad the applicability of the impairmenl requirements of IFRS 9 for debl securilies on mulual funds. Tharaelore,
Lhe Fund will nolt be subject lo the impairmenl provisions of IFRS 9.

For financial assels olher than debl securiies measured al amordised cosl, IFRS 9 reguires recognition of
impairment based on expecled credil loss (ECL) model. Under IFRS 89, the Fund is required lo maasure loss
allowance equal o an amount egual o ifelime ECL or 12 months ECL based on credil risk.

When delermining whether the credil risk of a linancial assel has incressed signilicanily since inilial recognitlion and
when estimating ECLs, the Fund considers reasonable and supporable informabtion that is relevant and available
withoutl undue cost or ellorl. This includes both guanlitative and gualilative informaltion and analysis, based on the
Fund's historical experience and informed cradil assessmenl and including forward-looking information.

Howewer, majority of lhe assets of lhe Fund exposad lo credil risk perlain lo counler parties which have high credil
raling or where credil sk has nol been increased since inilial recognition. Thersfore, managemenl belbeves thal the

impact of ECL would be very minimal and hence, lhe same has nol been accounled for in these financial
slatemanls.

Derecognition

A Minancial assel (or, whare applicable, a parl of a linancial assel or parl of a group of similar inancial asseats) is
primarily derecognised (La., removed rom the Fund's slalement ol assels and hiabiliies) when:

- the rights lo receive cash lows Irom the assel have expired; or

- the Fund has ransfarred ils rghls lo receive cash Mows rom the assel and substantiaily all the risks and
rawards ol the assel;

Financial liabilities
Classification and measurement of financial liabilities

All financial abilities are measured subsequeantly at amorlised cosl using the effective inleresl rale method or al Tair
value through profil or loss.
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Financial liabilities amre measured al amortised cosl, unless they are required lo be measured al fair value through
profit or loss (such as instruments held for rading or derivalives) or the Fund has opted o maasure them al fair
value through profil or loss,

Derecognition

A financial hability s derecognised when the obligation under the liabilily ts discharged of cancalled or expires. Whean
an existing financial hability s replaced by another from the same lender on substantally different lerms, or the
lerms ol an exsting liabiily are subslantially modified, such an exchange or modification s realed as lhe
derecognition of the onginal liability and the recognition of a new liability. Tha difference in the respeclive carrying
amounls ks recognised in the income slalemanl.

Offsetting of financial instruments

Finandcal assels and financial liabililies are offsel and the nel amounl s eporled in the slalement of assals and
liabiliies if there is a currently enforceable legal rght to offsat the recognised amounts and there is an intention to
sellle on a net basis, o realise the assels and sellle the abilibes simullaneouwsly.

Cash and cash equivalents

Cash and cash equivalents compnse of bank balances and shorl term highly bgued investments wilth original
malurity of three months or less which are readily convertible to known amounts of cash, are subject lo an
insignificant sk of changes in value.

Provisions

Provisions are recognised when the Fund has a presaent, legal or constructive, obhigation as a resull ol past events, it
Is probable thal an oulllow ol resources embodying economic banalils will be required lo sellle the obligation and a
reliable estimate of the amounl of the obligaion can be made. Provisions, il any, are regulardy reviewed and
adjusted 1o reflect the currenl besl estimate.

Taxation

The income of the Fund s exsmpl from income lax under Clause 99 of Part | ol the Second Schedule o the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety perceant of its accounting income for the year,
as reduced by accumulated losses and capilal gains, whether realised or unrealised, s distributed to the unit holders
as cash dividend.

The Fund s also exempl from the provisions of Seclion 113 (minimum tax) under clause 114 of Parl IV ol lhe
Second Schedule to the Income Tax Ordinancea, 2001,

Dividend distribution and appropriations

Dividend distributions and appropoations are recorded in the penod in which these are approved by the Board of
Direclors of the Managemenl Company. Based on the Mulual Funds Associalion of Pakistan's (MUFAP) guidelines
duly consenled by the SECP, distribution for the year also includes porion of income already pad on units
redeamed during the year.

Regulation 63 of lhe NBFC Reguiations requires the Fund o distribute $0% of the net accounting incoma other than
capilal gains o the unil holders.

Distribulions declared subsequent 1o tha year end [ reporling dale are considered as non-adjusting evenlts and are
recognised in the financial stalemants of the period in which such distributions are dedared and approved by the
Board of Direclors of the Managemenl Company.

Issue and redemption of units

Units issued are recorded alt the offer pnce, determined by the Management Company for the applications receved
during business hours on thal dale. The offer price represents the net assel value per unil as of the close of the
business day plus the aliowable sales load and any provision for dulies and charges, if applicable. The sales load is
payabla o investment facilitators, distributors and the Managemenl Company.

Unils redesmed are recorded atl the redernmplion price, applicable to units for which the receved redemplion
applications during business hours of thal day. The redemplion price represents the nel assel value per unil as ol
the close of the business day less any back-end load, any dulies, laxes, and charges on redemplion, il applicable.
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Elemeni of income represents the difference between net assels value per unit on the issuance or redemplion date,
as the case may be, of unils and the nel assels value per unil at the beginning of the relevant accounting period.
Further, the element of income is a transaction of capital nature and the receipt and payment of element of income
is taken to unit holders® fund. However, to maintain the same ex-dividend net asset value of all units outstanding on
the accounting date, net element of income contributed on issue of unis lying in unit holders fund is refunded on
units in the same proportion as dividend bears to accounting income available for distribution.

Met asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing
the net assets of the Fund by the number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the penod in which it anses.

- Unrealised gain / loss arising on re-measurement of investments dassified as ‘at fair value through profit or loss'
i inciuded in the income statement in the period in which it anses.

= Income { profit from investments in government securilies is recognised on a time proporionate basis using
effective interest rate method.

- Prmofit on bank deposits is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargesble to the Fund including remuneration of the Management Company, Trustee and SECP fee
are recognised in the income stalement on an accrual basis.

Eamings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted
average units for calculating EPU is not practicable.

MCB GSF Plan |
June 30,
2025
Mote (Rupees in "000)
BANK BALANCES
In savings account 4.1 9,844 446

This camies profit at the rate of 8.5% per annum and it includes 0.008 million with MCEB Bank Limited, a related
party.
MCEB GSF Plan |
June 30,
2025
Mote (Rupees in "000)
INVESTMENTS

Financial assets "at fair value through
profit or loss’ - net

Pakistan Investments Bonds - FRB 51 26,007,915

Pakistan Investments Bonds 52 -

Markel Treasury Bills 53 2,541,787
28,549,702
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FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

MCB G5F Plan 1

June 30,
2025
Note {(Rupees in "000)
Unrealised gain on re-measurement of investments
at fair value through profit or loss - net
Market value of investment 51,52853 28,549,702
Carrying value of investmeant 51, 52RB53 28 541,743
7.959
PROFIT RECEIVABLE
Bank deposits 49 487
Government securities 452 BE1
502,348
ADVANCE, PREFAYMENTS AND OTHER RECEIWVABLE
Receivable against collection account 1,243
Advance Tax T4
Prepaymants 60
1,377
FPAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY
Management remuneration payable B 41,587
Sindh Sales Tax payable on management remunermion B2 6,238
Sale load payable T.691
55,516

Management Company has charged managemenl fee at the mate of uplo, 2% of the average nel asseis of the
schemea, calculaied on a daily basis. The remunaration is paid to the Management Company on a monthly basis in
amears.

Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 15%.

MCB G5F Plan 1

June 30,
2025
PAYABLE TO CENTRAL DEPOSITORY Note {Rupees in "000)
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Trusies remuneration payable a1 350
Sindh Sales Tax payable on trustes remuneration a2 53
4032

The tusiee remuneration shall consisl of reimbursement of actual custodial expenses [ charges plus 0.055% per
annum of the net assets o be paid monthly in armeans.

Sindh Salas Tax at 15% is charged on rustee fee.

MCB G5F Plan |

June 30,
2025
PAYABLE TO THE SECURITIES AND EXCHANGE {(Rupees in "000)
COMMISSION OF PAKISTAN
Fee payabie to the SECP 1,826

The Fund has charged SECP Fee at the rale of 0.075%: of the average daily net asselts of the Fund which is payabla
on monthly basis in amears.
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MCB GSF Plan |

June 30,
2025

ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in "000)
Wilhholding lax payable 232,853
Brokerage payable T68
Audilors” remunearabion 3339
Legal and prolessional 41

234,001

CONTIMGENCIES AND COMMITMENTS
Ther weare no conlingencies and commitmenis oulslanding as al June 30, 2025,

MCB GSF Plan |
For the period

from November

05, 2024 to June

30, 2025

AUDITORS" REMUNERATION (Rupees in "000)
Annual audil fesa 235
Hall yearly review 150
Oiher cerlificalions 300
Ol ol pockel expensas 44

729
Sales Tax 58

TET
TOTAL EXPEMNSE RATIO

Thea annualised axpensea ratic of the Fund rom Movember 05, 2024 o June 30, 2025 is 1.74% which includes 0.29%
reprasaniing governmaenl levies on the Fund such as sales laxes, fee of SECP, elc. The prescribed limil lor the ratio s
2.5% (exciuding government levies) under the NBFC Regulations for a Collective Invesimenl Scheme calegonsed as
a income scheme.

MCB G5F Plan 1
June 30,
2025
MNote (Rupees in "000)
CASH AND CASH EQUIVALENTS

Bank balances 4 9. 844 446
Markel Treasury Bills maluring within 3 months 53 490,335

10,334,781
TAMATION

The Fund's income s axempl fom ncome lax as per Clause (33) of Parl | of the Second Schedule o the Income Tax
Ordinance, 2001 subject lo the condiion thal nol less than 30% ol the accounting income available for distribulion for
lhe year as reduced by capital gains and accumulaled losses whether mealised or unrealised s distributed amongst
the unil holders by way ol cash dividend. Furthermore, as per Regulalion 63 of the Non-Banking Finance Companies
and MNolified Enliies Regulation, 2008, the Fund s required o distnbule 530% ol the nel accounling incomea availabla
for distribution olher than capilal gains lo the unil holders in cash.

The Fund is also axempl Irom the provision ol Seclion 113 {minimum [ax) under Clause 11A of Parl IV of the Second
Schedule lo the Income Tax Ordinance, 2001 . Since the management distributed the income avadable lor distribulion
by the Fund o the unit holders in cash in the manner as explained above accordingly, no provision lor laxabon has
beaen made in these inancial sislemenis.
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v TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Related parties | connectsd parsons of e Fund include he Managemean! Company, olifer collective invesiment schiemes managed by the
Managerment Company, MCH Bank Limiled being the Hoiding Company of e Managemenl Company, MOE siamic Bank Limited {being
100% subsiiary of the Holding Company), the Trustee, directors, key management personnel and other associaled undertakings and
oonnected persons. Connected persons also include any person benelicially owing direclly of indirectly 10% or more of the units in the
teatie | net assets of De Fund

The transactions willh connected persons are in the normal oourse of business, 8t comtracted rates and al terms determined i acbhfdance
wilh rmarket rates.

Itemuneration of he Management Company and the Trustee s determined in accordance with Bhe provisions of the egulstons, and the
Trust Deed respeciively.

Ihie destails of ransactons carmied oul by the Fund with connected persons | related parties and balances with them at the perod end are

as Tolows:
MCE GSF Plan |
For the period
froam November
05 2024 Lo Jume
T4 Details of transaclions other than units of the Fund with 30, 2025
related parties | connected persons during the period (Rupeess in "D00)
MCH investment Management Limited - Management Company
Remureration (including indirect taees) 164, TOE
Central Depository Company of Pakistan Limited - Trustes
Remuneration (inclieding indirect Laooes) 6,632
MCE Bank Limited
Bank Charges 2
MCB GSF Plan |
e 30,
2025
172  Details of balances with related parties [ connected persons as al period end (Rupess in ‘000)
MCB Investment Management Limited - Management Company
Managemenl remunerabon payable 41,587
Hindh Sales Tax payable on mManagermesnt remuneration 6,238
Sales hoad payable 7,691
Receivable aganst collection scoount 1,243
Central Depository Company of Pakistan Limited - Trustee
lmustes remuneration payable 350
Hindh Sales Tax payable on Trusies remuneration 53
MCB Bank Limited
Bank bakance a8
173  Transaclions during the period with connected persons | related parties in units of the Fund:
For the perlod trom November 05, 2024 1o June 30, 2005
A% al A al
s sased As all Jurse Issued
o ember Ridocmed Mowvember Rodeomed | As ab June 30, 2025
ac. for cash 30, 2025 P for cash
Lhnits {Rug in DT}
oy § Associslod compansos
MCE Employoes Provident Fund (Pak . 18,279,256 - 10,279,296 - 1,027,538 . 1,031,625
5aaft)
MICE Imvestment Managemaont. Limited . B, 050, 753 1,000,524 7,050,263 - BO5, 1M 107,766 TOT, 564
Hishat Mills Limited Employecs . 16,352 277 16,274,636 77,641 . 1,663,148 1,707,050 T.792
Provident Fund Trust
D.G. Mhan Cement Company Limited 1,332 314 1,332,314 133,493 13371
Employees Provident Fund Trest
Pakgon Power Limited - 125,374,486  GOG55243  BAGTEIM2 - 1ZTE1.279 6537, 448 E.481,172
Mishad Power Limited - 126,364,618 1137724 65226894 - 12,892 682 E.5ES5,103 5546, 165
Pakgon StalT Provident Fund EMLT1S . 620,715 B2.072 . 62,295
Pakgen SLafT Gratuity Fund Trust 255,027 - 255027 - 25,503 . 25,534
2B8,E29,226 139,908,127 145,521,099 - 29,371,222 14,937,367 15,005,922
]t aned ey Tt
persanned of the Managemenl - 3,693,056 1,574,221 1,818,535 - 381,573 201,793 82,538
Comgsany™
Mandate under disoreti ¥ Portfolio™ = 20,737,183 12, T8 07 7,998,156 o 2,150,128 1,357,922 796,773
24,420,239 14,662 248 5,757,951 - 2,532,101 1,559,715 579,311

" This roflcenls h position of relsbod pariles f oonnoched P slalies as ab June: 30, 2025
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

The Interest rate sensitivity related to financial assets and financial liabiliies as at June 30, 2025 can be defined as

follows:
A= at June 30, 2025
Expozed to yield risk
More than Nt
Particulars Effactive yiold exposed to
/ mlﬂﬂ Upto three | three months |More than yieid rate Total
months |[and up to one| one year risk
year
" Rupaes in 000
On-balance shoet financial
instrumants
Financial azsets
Bank balances 8.5 9,844 446 = - - 9.844 446
Investments 10.94 10 1391 5,860,399 22,689,303 - - 28,549,702
Profit receivable - = - 502,348 502,348
Receivable against collection account - - - 1,243 1,243
15,704,845 22,689,303 - 503,591 38,897,739
Financial labilities
Payable to Management Company - - - 49,278 48 278
Payable to Trustee - - - 350 350
Accrued expenses and other labilities - - - 1,123 1,123
- - - 50,751 50,751

18.1.3 Price risk

Price risk iz the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes
in market prices (other than those arising from profit rate fisk or currency risk) whether those changes are caused by
factors specific to the ndividual financial instrument or its isswer, or factors affecting all similar financial instruments
traded in the market. Since the Fund is not allowed to invest in equily securities, hence it is not exposed 1o equity price
risk,

182 Credit risk

Credit rnisk represents the nsk of loss if counterparfies fail to perform as contracted. The Fund is exposed to counter
party credit risks on profit receivables, other receivables and bank balances. The credit risk for Fund is limited because
the counterparties are financial instifutions with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. This informafion is supplied by independent rating agencies, whore available, and if not
available, the Fund uses other publicly available financial information and its own frading records fo rate its major
counterparties. The Fund's exposure and the credit ratings of its counterpartics are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties.

Credit risk from bank balances and financial institufions is managed in accordance with the Fund's policy. Investments
of funds are made only with approved counterparties and within credit limits assigned o each counterpariy.
Counterparties credit limits are approved by the Board of Directors of Management Company. The limits are sot to
minimise the concentration of risk and therefore mitigate financial loss through potential counterpa ity failure.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

The Fund’s maximum axposure o credit risk is the camying amounts of following inancial assels.

MCB GS5F Plan |
June 30, 2025

Balance as per

statement of Maxirmum
assets and exXposurs
liabilities

[Rupees in "000) —————

Bank balances 3,844 446 9,844, 446
Investments 28,549,702 -
Profit receivable 502,348 49 487
Receivable against collection account 4,243 1,243
38,897,739 9895176

The analysis below summaries the credit rating guality of the Fund’s financial assels as al June 30, 2025.

MCB G5F Plan |

Bank balances by rating category June 30, 2025
[Rupees in "00D) Yo
Rating
ABR 8 0.0001
Al 9,844 438 59.9999
9,844 446 100

Above ratings are on the basis of avadable atings assigned by Pakistan Credil Rafing Agency (PACRA)} as of Juna
30, 2025,

Investments in government securifies do nol expose the Fund o credit risk as the counter party to the investment is
the Govermnment of Pakislan and management does not expect to incur any credit loss on such investmeant

Concentration of credit risk

Concentration of credil risk exisis when changes in economic or industry faclors simiardy affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's folal credit exposure. The
Fund's portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activiies may give nsa o risk at the ime of settlement of transactions. Setlement risk is the rsk of loss
due to the failure of counter parly to honour its obligations o deliver cash, securities or other assels as contractually
agread. Credit risk relating to unsetiled transactions in securities is considered io be minimal as the Fund uses brokers
with high creditworthiness and the transactions are setfled or paid for only upon defivery using the central clearing
system.

Liquidity risk

Ligquidity risk is the risk thal the Fund wil encounter difficulty in meeting it's obligations ansing from if's financial
liabilities that are setiled by delivering cash or other financial assets or that such obligaions will have o be setiled in a
manner disadvaniageous to the Fund. Liquidity risk also arses because of the possibility that the Fund could be
required to pay its liabilities earfer than expeclted. The Fund is exposed to cash redemptions of ils units on a regular
basis. Unils are redeemable at the holder's opbion based on the Fund's applicable redemption price calculated in
accordance with the Fund's constitutive documents and guidelines laid down by the SECP.

Units of the Fund are redeemable on demand at the unit holder’s option, however, the Fund does not anbicipale
significant redemption of units.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

1811

1912

FINAMNCIAL RISK MANAGEMENT

The Fund's objective in managing nsk is the creation and protection of unit holders” value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and condrolling activities which are pamarily set up to be
performed based on imils established by the Management Company. the constitutive documents of the Fund and the
regulations and directives of the SECP. These imits reflect the business strategy and market environment of the Fund
as weall as the level of the risk that the Fund is willing to accept. The Board of Directors of the Managemant Company
supervises the overall risk management approach within the Fund. The Fund is exposed o market risk, iquidity risk
and cradit risk arising from the financial instruments it holds.

Market risk

Market nsk is the rnisk that the fair value or fulure cash flows of a financial instrument will Aluctuate because of the
changes in markel prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the

intermal risk management policies and investiment guidelines approved by the Board and the regulations laid down by
the SECP, the Regulations and the Rules.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.
Cumency risk
Currency nisk is the rnsk that the fair value or future cash flows of a inancial instrument will luciuaie as a mesull of

changes in foreign exchange rales. At present, the Fund is nol exposed fo curmmency risk as all the transactons are
camed oul in Pakistan Rupees.

Interest rate risk

Interest rate risk s the nsk that the fair value or fulure cash flows of a financial instrument will fluctuate as a result of
changes in market interest ates. As of June 30, 2025, the Fund is exposed o such risk on bank balances and
government securities. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis o
ansure thal the rsk is managed within the accepitabla limiis.

As of June 30, 2025 details of Fund's profit bearing iinancial instruments were as follows:

MCEB GS5F Plan |

June 30,
2025
MNote {Rupees "000)
Variable rate instruments (financial asset)
Bank balances 4 9,844 4486
Pakistan Investments Bonds - FRB 5 26,007,215
35,852,361
Fized rate instruments (financial asset)
Market treasury bills ] 2,541,787

a) Sensitivity analysis for variable rate instruments

As at June 30, 2025, the Fund holds inlerest based bank balances and Pakistan investment bonds which
expose the Fund to cash flow interest rate nsk. In case of 100 basis points increase /| decreasse in apphicable
rales on the lasi repricing dale with all other variables held constant, the net income / loss for the pericd and net
assets of the Fund would have been higher / lower by Rs. 232,795 million.

b} Sensitivity analysis for fized rate instruments

As at June 30, 2025, the Fund holds government securties which are fixed mte instruments exposing to the
Fund o fair valuee interest rate rsk. In case of 100 basis poinls increase | decrease in rates announced by
Financial Markel Associalion of Pakistan (FMAP) on June 30, 2025 ihe net income [ loss for the perod and net
assets of the Fund would have been higher / lower by Rs. 16504 million.

Interest rate sensitivity position for on-balance sheet financial instruments is based on the eardier of contractual
repricing or maturity date. The composition of the Fund investment may change over time. Accordingly, the sensitivity
analysis prepared as at June 30, 2025 is nol necessarily indicattve of the impact on the Fund's net assets of future
movameants in interest rates.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM NOVEMBER 05, 2024 TO JUNE 30, 2025

The table below analyses the Fund's financial assels and linancial iabiliies inlo relevant malunly groupings based on
the remaining penod al the statemont of assels and labilities dale to the contraciual maturily date. The amounts in the
lable are tho contractual undiscounted cash Nows.

MCB G5F Plan |
June 30, 2025
Within 1 Over1to3 Owver3ito12 Owver1to5 Morethan5 Total
month months months yEars years
{Rupees in "000)
Financial assets
Bank balances 9,844 4456 - - - - 9,844 446
Investmants - 430,335 2,051,452 | 20982168 5,025,747 28,549,702
Profit recevable 49 487 - 452,861 - - 502,348
Receivable against collection account 1.243 - - - - 1,243
Sub total 9,895,176 490,335 2,504,313 20882168 5025747 38,897,739
Financial liabilities
Payable to Management Company 49,278 - - - - 49278
Payable to Trusies 50 - - - - 5o
Accrued expenses and other liabilities 1123 - - - - 1123
Sub total 50,751 - - - - 50,751
On-balance sheet gap 9,844 425 490,335 2504313 20982168 5025747 38845088
Total liquidity risk sensitivity gap 8,844,425 490,335 2,504,313 20982168 5025747  38,B45988
20. PARTICULARS OF INVESTMENT COMMITTEE AMD FUND MANAGER

Details of members of the Investmenl Commilles of the Fund ane as lollows:

Mame Designation Qualification Expasiance

in years

Mr. Khawaja Khalil Shah Chiel Execulive OMcer MEA 33
Mr. Mubarmmad Asim Chiel Investment Oficer MBA & CFA 22
Mr. Awais Abdul Sattar Portiolic Manager Equilies MBA & CFA 14
Mr. Saad Ahmed Head of Fixed Incomo MEBA 19
Mr. Usama Igbal Fund Manager - Fixed Income Funds Graduale 21
Mr. Syod Abid Ali Head of Equitics MEA, 17
Mr. Raza Inam Head of Research BSc, CFA 11

201 Mr. Saad Ahmed 15 the fund manager who also manages following Funds:

- MCB DCF Income Fund

- MCB Cash Managemenl Oplirmizer

- Pakislan Cash Managemen! Fund

- MCB Pakistan Sovercmn Fund

- MCB Invesiment Savings Plan |

- Alhamra Daily Dividend Fund

- Pakistan Income Enhancemeant Fund
- Alhamra Cash Managemenl Oplimizer
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June 30, 2025
21 TOP TEN BROKERS | DEALERS BY PERCENTAGE OF COMMISSION PAID %
Curancy Markel Assocale 27.09
Invest One Markel Limitad 14.41
lcon Managemenl Private Limilad 13.68
Continental Exchange {Private) Limilad 12.02
C&M Managemeanl (Private) Limilad T.65
Vector Capilal {Privale) Limiled 718
Summil Capital (Privale) Limiled 382
Al Habib Limited 382
Bma Capital Managameanl Limited 3.00
Alfalah Securilies (Privata) Limited 2.68

22, PATTERN OF UNIT HOLDING
MCB GS5F Plan |
As at June 30, 2025
Mumber of Humber of Inwestment Perceniage
umnit holders umniis Smount investment
{Rupees in "000) %
Indmaduale 256 59,998,683 6,021.461 15.60
Associated companies &  140.521,009 T.253.7T28 18.79
kzmmanoe Compinnios 1 2,504, 232 251.323 0.65
Provident & Pension Fund Fl 4,683,552 1,732,066 4.49
Pubdic Limited companias 4 104,001,415 16,937,775 4387
Oithers 24 63,867, 88T 6,409,774 16.60
297 384,676,859 38,606,127 100
23, ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201sl, 202nd, 203rd, 204th and 205th meeling of the Board of Direclors were held on July
24,2024, July 25, 2024, Seplember 25, 2024, Oclober 16, 2024, Oclobar 21, 2024, January 31, 2025, February 04, 2025,
April 17, 20258 and April 21, 2025 respaclivaly. Informaton in respect of allendance by the directors and olher persons in
lhe mesalings s ghvan below:

Number MNumber of mesetings
Mame of persons attendi z of Meetings Mot
mamestiogs | PN | onings | AU | agandod | LT, | Asanded
aid
Mr. Haroon Rashid Chairman <] 2] B 1 1959th
Mr. Ahmed Jahangir Diraclor k] 2] Hi] 1971h
Syed Savall Meekal Hussain Diractor g 9 B 1 201sl
1897th, 1981h,
Ms. Mavra Adil Khan Diractor 9 9 4 5 20151, 202nd,
203nd
Muhammad Moman Chughitai * Diraclon g 4 3 1 204th
Mr. Fahd Kamal Chinoy Direcior 9 L] 1] 1 202nd
Mr. Manzar Mushiag Diracior g a 9 =
Mr. Shoaib Momtaz =™ Driresclor 2] 5 4 1 201st
Mr Khawaja Khalit Shah Gl Exacultva g g 8 = =

Officer
® Appoiniled on January 06, 2025
* Resigned on Decamber 21, 2024
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FOR THE YEAR ENDED JUNE 30, 2025

UNIT HOLDERS' FUND RISK MAMAGEMENT

W

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Reguiations, to maintain a
minimum fund size of Rs.100 million, to be maintained all the time during the life of the scheme. The units issued by the
Fund provides an investor with the right o require redemption for cash at a value proportionate to the unit holder's share in
the Fund's net assets at the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise retumns to all investors and
to manage liquidity risk arsing from redemption. In accordance with the rsk management policies, the Fund endeavors to
invest the subscriptions received in appropriate investments while maintaining sufficient liguidity to meet redemption, such
liquidity being augmented by disposal of investments.

25, GENERAL

Figures have been rounded off to the nearest thousands unless otherwise specified.

26. DATE OF AUTHORISATION FOR ISSUE

These financial statements were suthorized for issue by the Board of Directors of the Management Company on

August 04, 2025.

For MCB Investment Management Limited
(Management Company)
e St
e 7 : dmba« W:aﬂli'a-

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
18 A. DD1-10,000 348
16 B. 10,001 — 100,000 6,481
31 C. 100,001 - 1000,000 137,966
232 D. 1000,001 & Above 384,532,064
297 384,676,859
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PERFORMANCE TABLE

Total Net Assets Value — Rs. in million 38,606.1275
Met Assets value per unit — Rupees 100.3599
Closing Offer Price 102.6682
Highest offer price per unit 110.2512
Lowest offer price per unit 100.0000
Highest Redemption price per unit 107.7724
Lowest Redemption price per unit 100.0000
Distribution per unit —Rs.* -
Interim 7.7739
Final
Average Annual Return - %
One year 12.58
Two year
Three year
Met (loss) / Income for the period — Rs. in million 1,256.3949
Distnbution made during the year — Rs. in million 1,186.3452
Accumulated Capital Growth — Rs. in million 70.0457
* Date of Distribution
I 2025
Movember 07, 2025 0.0698
June 21, 2025 7.7041

Disclaimer

The past performance is not necessarily indicative of future performance and unit prices and investments and

retums may go down, as well as up.
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