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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB DCF Fixed Return Fund 11 Fund under
MCB DCF Fived Retirn Fund [ accounts review for the year ended June 30,2025,

Economy Review

The fiscal vear commenced on a strong footing as the government secured g staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the course of the
period, Pakistan demonstrated fiscal and external discipline, successtully meeting key IMF program targets
and benchmarks. Consequently, in March 2025, the IMF team reached an SLA with Pakistani authorities for
the first review of the EFF, along with a new 28-month Resilience and Sustninability Facility {RSF),
unlocking an additional USD 1.3 billion in funding,

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the fiscal year
2025 (11IMFY25) compared to a deficit of USD 1.6 billion in the corresponding period last year. The major
contributor towards improving current account was the remittances inflows which skyrocketed by 28.8% to
USD 34.9 billion. Trade Deficit increased by 22.1% YoY as exports rose by 4.0% while imports increased by
11.5% from a low base, The county’s external position improved with SBP's foreign exchange reserves
mcreasing to USD 14.5 billion as of Jun-25 end compared to USD 9.4 billion at the end of last fiscal year,
This was on account of current account surplus, timely bilateral rollovers and flows from IMTF and
multilateral sources. The local currency witnessed a modest deprecation as the USD/PKR depreciated by
1.9% to 2838 during the fiscal year,

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the corresponding
period last year. This sharp decline was driven by the currency's stability over the past one year, which led to
stable food and energy prices. Additionally. the large decline in wheat prices and base effect further
contributed to the lower inflation figures,

Pakistan’s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural. Industrial and Services
sectors increasing by 0.6%, 4.8% and 2.9% respectively, The Agriculture posted subpar growth due to high
base effect and flood damaging cotton crop. Industrial and services sector growth recovered due to
improvement in macroeconomic indicators. On the fiscal side, FBR tax collections rose by 25.9% in FY25,
reaching PKR 11,722 billion—against the downward revised target of PKR 11,900 billion, reflecting a
shortfall of PER 78 billion. The shortfall is largely attributed to reduced tax collection from impoeris due to
a slowdown n trade, sluggish growth and low mflation,

FUND FPERFORMANCE

MCB DCFFR Pl was launched on September 10, 2024 with a promised return of 16.25%, The fund
maturcd on May 02, 2{125.

MCB DCFFR 11P2 was launched on October 16, 2024 with a promised return of 13.95%. The fund matured
on February 20, 2025,

MCBE DCFFR 1IP3 was launched on October 22, 2024 with a promised return of 13.00%. The fund will
mature on October 16, 2025,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

MCB DCFFR 1IP4 was launched on October 28, 2024 with a promised return of 13.20%%. The fund matured
on April 17, 20235,

MCB DCFFR IIPS was launched on November 12, 2024 with a promised retwmn of 12.25%. The fund
matured on May (02, 2025,

Economy & Market — Future Outlook

Going forward we expect GDP growth to elock at 4.1% in FY 26, Agriculture Growth is likely to clock at
3.9% as it would recover due to base effect. The lagged impact of interest rate decline would benefit
industrial and services sector going forward which are expected to expand by 4,4% and 4,0% respectively,

The continuation of the TMF program 1s a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to incrgasce to USD 17.4 billion by vear end on the back of
timely bilateral rollover, and inflows from IMF and multilateral agencies. Our external position has improved
which could allow Pakistan to consider re-entering the international capital markets to explore options such
as Eurobonds, Sukuk, and Panda bonds.

Pakistan is on track to record the first annual surplus since FY11 on the back of rebound in exports and
remittances along with controlled imperis. We expect the trend to continue in the medium term. We could
witness a measured depreciation in the currency as imports picks up following monetary easing, We expect
LISD/PKR 1o close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency, The
inflation would temporarily rise by the end of FY26 due to base effect. The average inflation in FY26 is
expected o be 3.6%. Core inflation has been steadily declining due to stable currency and overall demand
dynamics, We expect core inflation to gradually trickle down reaching low single digit by the end of next
fiscal year.

On the Tiscal side we expect the Oscal deficit to clock inat 4.0% in FY26, which would be the lowest level
since FY 2006, This marks the fourth consecutive year of budget deficit reduction since it peaked at 7.9% in
FY2022. The reduction in finance cost would be a major reason for this reduction. Strict IMF target
regarding primary surplus would also play its part in maintaining fiscal discipline.

The SBP has decreased interest rates by a cumulative 1.100bps since June-24 as interest rates have declined
to 11.0% from a high of 22.0%. Enhanced external stability. coupled with casing inflationary pressures,
created room for this mongtary easing. Going forward, while inflationary pressures are likely to remain
muted, further rate cuts shall be contingent on strength in foreign exchange reserves.,

For debt holders, we expect Maoney Market Funds to continue to seamlessly mirror policy rates throughout
the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43.1% during FY25 to PKR 3.684
billion, Total money market funds grew by about 44.4%, since June 2024, Within the money market sphere,
conventional funds showed a growth of 55.3% to PKR 977 billion while Islamic funds increased by 34.3% o
PR 912 bilbion. In addition, the total fixed Income and Fixed Rate funds incressed by about 29.2% since
June 2024 to PKR 1.242 billion while Equity and related funds increased by 92.3% to PKR 491 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

In terms of the segment share, Money Market funds were the leader with a share of around 31.3%. followed
by Income and fixed return funds with 33.7% and Equity and Equity related funds having a share of 13.3%
as at the end of June 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with o short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Qur operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepured
to get benefits of the growing number of investors available online,

HOLDING COMPANY

On April 18, 2023, MCUB Bank Limited (MCB), being the parent company of MCB-Arif Habib Savings and
lnvestments Limited, has acquired 21.664,167 (30.09%) shares of MCB-Arif Habib Savings & Investment
Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank
Limited’s shareholding in MCB-AH has increased from 36,956,768 (51.33%,) shares to 58,620,935 (81.42%)
and AHCL no longer holds any shares in MCB-AH,

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEO) and has a diverse mix of gender and knowledge.
The Board consists of | female and 7 male directors, categorized as follows:

» 4 Non - Executive Directors;

e 3 [ndependent Directors: and

e | Executive Director (CEQ).

The details of above are as under:

Sr. N Stat Membership in other
No. e e Board Committees
1. Mr. Haroun Rashid MNon-Executive Director Mone

MWr. Mubhammad Nauman

2 % . MNon-Executive Dircctor HRE&R* Committee
Chughtai
i L 1
3 Mr. Ahmed Jahaner Non-Exceutive Director ”RE.“R, (_un?mmee
= Andit Commuttee
4. Mr. Manzar Mushtag Non-Executive Director Audit Committee
- ; 5 = it C ittee
5. Syed Savail Meekal Hussain Independent Director m_id’.l o
! { Chairman)
*® ;
6. Mr. Fahd Kamal Chinoy Independent Director HB&.R Cortirhitie
{ Chairman).
7. Ms. Mavra Adil Khan Independent Dvirector HR&R®* Committec
5, Mr. Khawaja Khalil Shah Executive Director HR&R* Committee

* HR&R stands for Human Resource and Remuneration
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors review all significant matters of the Company. This includes, but not limited to, the
Company's strategic direction, annual business plans and targets, decision on long-term investments. The
Board of Directors is committed to maintaining high standards of corpoerate governance.

The Board of Directors is pleased to report that;

g, The financial statements, present fairly the state of affamrs, the results of operations, cash flows and

changes in equity:
b. Proper books of accounts of the fund have been maintained;

¢. Appropriate accounting policies as stated in the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, regquirements of the respective Trust Deeds and
directives issued by the Securities & Exchange Commission of Pakistan have been followed in the
preparation of Mnancial statements. ;

e, The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

f.  There are no significant doubts upon the [und’s ability to continue as going concern;

g. There has been no material departure from the best practices of Corporate Governance, as detailed in
the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the audited
financial statements;

i, The statement as to the value of investments of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company; hence no disclosure has been made in the

Directors” Report;

1. As at June 30, 2025, the Company is in compliance with the requirements of DMrectors’ Training
Program, as contained in Regulation No. 19 of the Code;

k. The detailed pattern of sharegholding as on June 30, 2025 is annexed;

. A formal and effective mechanism is put in place for an annual evaluation of the Board's own
performance, members of the Board and Committees of the Board;

. The details of attendance of Board of Directors meeting is disclosed in financial statements. Below
are the details of committes meetings held during the year ended June 30, 2025,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

. Mecting of the Audit Committee,

During the vear, four (4) meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number Number of meetings
: of
Name of Persons 2 Attendance Leave
meetings ematred Attended vanted
held = &

5 Savail Meekal
| sved ‘;wml heeka 4 4 4 }

Hussain
2. Mr. Alhmed Jahangir 4 4 4 -
3 Mr. Manzar Mushtag B 4 4 =

2. Meeting of the Human Resource and Remuneration Commitiee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee were held,
The attendance of cach participant is as follows;

i ' Number of meetings |
| Number
Name of Persons of Attendance Leave
. Attended
| meetings required granted
1. Mr. Fahd Kamal Chinoy 3 3 3 -
2. Mr. Shoaib Mumtaz* 3 2 2 -
34 Mr. Muhammad
Nauman Chughtai** 3 1 1 -
4. Mr. Ahmed Jahangir 3 3 2 I
5, Ms. Mavra Adil Khan 3 3 ) |
6. Mr. Khawaja Khalil
Shah 3 3 3 -

* Resigned on December 21, 2024
=% Appointed on January 06, 2025

n. No trades were carried out in the Units of the Fund during the year by Directors, Chief’ Executive

Officer, Chicf Operating Officer, Chief Financial Officer, Company Secretary, and Chicef Internal
Auditor of the Management Company and their spouses and minor children,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

EXTERNAL AUMTORS

The Fund's external auditor's M/s. Yousufl Adil Chartered Accountants have retired afier completion
of audit for Financial Year ended June 30, 2025. The Audit Committee has recommended
re-appointment of M/s. Yousuf Adil Chartered Accountants as external auditors of the Fund for
financial year ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee. M/s. Yousuf Adil Chartered Accountants has also expressed their willingness to act as
the Fund's external auditors.

ACKNOWLEDGEMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors alse appreciate the

cfforts put in by the management teamn,

On behalf of Directors,

2=

Khawaja Khalil Shah Manzar Mushtag
Chiet Executive Officer Director
August 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Calegory
MCB Pakistan DCF Fixed Retum Fund 11 Plan 1 Fixed Term Scheme.
Fund Benchmark

PERV/PIB Rates om the last date of 1OP of the CIS with maturity period corresponding to the maturity of
CIS.

Invesiment Objective

The Objective of MCB DCF Fixed Return Fund 11 Plan 1 (MCB DCEFIRE 1IP1) is to provide promised fixed
return 1o the Unit Holders by investing in Fixed Income Securities.

Manager’s Review

The fund was launched on 10" September 2024, The fund posted an Annualized retum of 16.32% during the
period under review against the benchmark return of 15.08%. Exposure in T-Bills was 99.0%.

The Net Assets of the Fund as at April 30, 2025 stood at Rs. 123 million and the Net Asset Value (NAV) per
umit was Rs. 110.2665.

Assel Allocation as on April 30, 2025 (% of tolal assels)

Asset Allocation (Yeage of Total Assets) Apr-25
Cash 1.0%
T-Bills 99.0%
Others including receivables 0.0%

Assel Quality as on April 30, 2025 (% of tolal asseis)

Government
Securities
99.0%

Syed Mohammad Usama lgbal
Fund Manager
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
MCB Pakistan DCF Fixed Retum Fund Il Plan 2 Fixed Term Scheme.
Fund Benchmark

PKRV/PIB Rates on the last date of 1OP of the CI1S with maturity period cormresponding to the maturity of
CIs.

Invesiment Objective

The Objective of MCB DCF Fixed Return Fund 11 Plan 2 (MCB DCFFRF 11P2) is to provide promised fixed
return to the Unit Holders by investing in Fixed Income Securitics.

Manager's Review

The fund was launched on 16" October 2024. The fund posted an Annualized return of 14.36% during the
period under review against the benchmark return of 12.59%. Exposure in T-Bills was 99.9%.

The Net Assets of the Fund as at January 31, 2025 stood at Rs. 8,233 million and the Net Asset Value (NAV)
per unit was Rs. 104.2091.

Asset Allocation as on January 31, 2025 (% of total assets)

Asset Allocation (Yeage of Total Assets) Jan-25
Cash 0.1%
T-Bills 99.9%
Others including receivables 0.0%

Asset Quality as on January 31, 2025 (%o of toial asscis)

AAA
0.1%

Government
Securities
99.9%

Syved Mohammad Usama Igbal
Fund Manager



REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
MCB Pakistan DCF Fixed Return Fund 1T Plan 3 Fixed Term Scheme.
Fund Benchmark

PERV/PIB Rates on the last date of IOP of the CIS with maturity period corresponding to the maturity of
CIs.

Investment Objective

The Objective of MCB DCF Fixed Return Fund 11 Plan 3 (MCB DCFFRF 11FP3) is to provide promised fixed
return to the Unit Holders by investing in Fixed Income Securities.

Manager's Review

The fund was launched on 22™ October 2024. The fund posted an Annualized return of 16.61% during the
period under review against the benchmark return of 13.09%. Exposure in T-Bills was 18.5%.

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 22 million and the Net Asset Value (NAV) per
unit was Rs. 101.9143.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yeage of Total Asseis) Jun-25
Cash 81.2%
T-Bills 18.5%
Others including receivables 0.3%

Asset Quality as on June 340, 2025 (%o of total asscts)

Government
Securities
18.5%

Mot Rated
0.3%
AAA
B1.2%
Syed Mohammad Usama Igbal

Fund Manager




REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB Pakistan DCTF Fixed Return Fund I Plan 4 Fixed Term Scheme.
Fund Benchmark

PKRV/PIB Rates on the last date of [OP of the CIS with maturity period corresponding to the maturity of
CIs.

Invesiment Objective

The Objective of MCB DCF Fixed Return Fund 11 Plan 4 (MCB DCFFRF 11P4) is to provide promised fixed
return to the Unit Holders by investing in Fixed Income Securities.

Manager's Review

The fund was launched on 28" October 2024. The fund posted an Annualized return of 13.31% during the
period under review against the benchmark return of 12.96%. Exposure in T-Bills was 99.9%.

The Net Assets of the Fund as at March 31, 2025 stood at Rz, 15,843 million and the Net Asset Value (NAV)
per unit was Rs. 105.6175.

Asset Allocation as on March 31, 2025 (% of total asseis)

Assei Allocation (%oage of Toial Asseis) Mar-25
Cash 0.1%
T-Bills 99.9%
Others including receivables 0.0%

Asset Quality as on March 31, 2025 (% of total assets)

ARAR
0.1%
|

Government
Securities
899.9%

Syed Mohammad Usama Igbal
Fund Manager




REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB Pakistan DCF Fixed BEeturn Fund IT Plan 5 Fixed Term Scheme.
Fund Benchmark

PKRV/PIB Rates on the last date of 10P of the CIS with maturity period corresponding to the maturity of
CIS.

Investment (Phjective

The Objective of MCB DCF Fixed Return Fund I1 Plan 5 (MCB DCFFRF IIP4) is to provide promised fixed
return to the Unit Holders by investing in Fixed Income Securities.

Manager’s Review

The fund was launched on 12 November 2024. The fund posted an Anmualized return of 12.32% during the
period under review against the benchmark return of 12.91%. Exposure in T-Bills was 99.6%.

The Net Assets of the Fund as at Apnl 30, 2025 stood at Rs. 1,096 million and the Net Asset Value (NAV)
per unit was Rs 105.7063.

Asset Allocation as on April 30, 2025 (% of total assects)

Asset Allocation (Yage of Total Assets) Apr-25
Cash 0.4%
T-Bills 99.6%
Others including receivables 0.0%

Asset Quality as on April 30, 2025 (% of total assets)

AAA
0.4%

Government
Securities
99.6%

Syed Mohammad Usama Igbal
Fund Manager




TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOMTORY COMPANY
OF PAKISTAN LIMITED

Hend Office:
COC Houss, 3-8 Block ‘8
S MCHS, Maln Seabra-s-Fanal
Kt - TAS00, Pakiian
Tol: B2-200 111000 500
] {32 20) 3430 8] - 43
WUHL: v odC paiii b tam. ool
Emall; infoscd opak.con

TRUSTELR REPORT TO THE UNIT HOLDERS
MCE DCF FINED RETUHRN FUND I

Report of the Trustee pursuant to Regulation 41(h) and clanse § of Schedule V of
ihe Non-Banking Finance Companies and Notified Entities Regulations, 2008

We Cenlral Depository Company of Pelistan Limitad. being the Truste¢ of MCR DCF
Fixed Return Fund 11 {the Fund) ore of the opinica that MCB Investinen! Management
Limited betng the Management Company ol the Fund lios in all moteral respests
msngged the Fund during the period from September 10, 2024 to June 30, 2025
accordance with the provisions of the followmny;

(i Limitations imposed on the investment powers of the Management Company
under the constitutive documenty of the Fund;

{ti) The pricing. ssuance and redemption of umits are curried oot inaccordance with
the regquirements of the constitutive documents of the Fuand;

(U} The muonagement fee, fee payible lo Commission and other exponses paid from
the Fuml during the period are in seeordance with the applicuble regulatory
framework; and

(iv)  The Non-Ranking Finance Campanies { Estmblishment mmd Regulations) Rules,
2003, the Non-Banking Finnnee Companies und Notiled Entities Regulations,
2008 mnd the constitutive documents of the Fund

\1 \rﬂ"m
Buadiu :lldin ;‘I.Ilhir
Chief Executive Officer
Central Depomtory Company of Pakistin Limited

Karachi; September 11, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

| @ YOUSUF ADIL

PACE ALIGNED ..

| INDEPENDENT AUDITOR'S REPORT
To the Unit Holders of MCB DCF Fixed Return Fund Il

I Report on the Audit of the Financial Statements

[ Opinlon

We have audited the financial statemnents of MCB DCF Flxed Return Fund If (the Fund), which comprise the statemem
of asgets and Nablitles as at June 30, 2025, and the income statement, statermsnt of compiehansive income, statermant
of movernent in unit holders' fund and statement of cash flows for the perlod from September 10, 2024 10 June 30,
2025 (the pesiod) and notes comprising material sccounting policy Infarmation and other explanatary [nfammation

In gur opinian, the accompanying financial statements give a true and fair view of the financial position of the Fund as
ot June 30, 2025, end of its financial performance and its cash flows for the period then ended in sccordance with
accounting end reporling standards as applicable in Paléstan

Basis for Opinion

We conducted our sudit in accardance with Intemational Standards on Auditing (1SAs) as applicable in Peidstan. Our
respansibiiities under those standarde are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund and MCE Investment Management Limited
(the Management Company) in accardance with the imematisnal Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institite of Chartered Accountents of Paklstan (the Code), and
wit have fulfified our ather athical respansibliities in sccordance with and ths Code. Wae belleve that the audit svidence
we have obtained Is sufficient and appropriate 1o provide & basis for our opinion

Infarmation Other than the Financlal Statements and Auditor's Report Thereon

Managemant Company is responsible for the other Information. The other information comprises the information
Included in the annual report, but does not include the financial statemants and eur auditar's repor therean

Our opinkan on the financial statemants does not covar tha othar information and we do not express any form of
assurance conclusion thereon

In eonnection with cur audn of the financial ststements, our responsibility is to read the other Information and, in daing
se, consider whethes the other information Is materially inconsistent with the flsanclal statements or our knowledge
obtalned in the auda or otherwise appears 1o be materiafly misstated. |f, based an the work we have performed, we
cenciude thal thers is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management Company and Board of Directors of the Management Company for the Financlal
Statemenis

Management Company s responsible for the preparation and fair presentstion of the financlal statements |n
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control as the
Manragement Cormpany determines is necessary to enable the preparation of financial statements that are free from
material migstatement, whether due to frawd or error

In prepating the financial statements, Management Company |s responalble for nsarssing the Fund's ability to coninue
as 8 going concern, disclosing, as applicably, matters related to going concern and using the going concem basis of

accounting unless Management Company elther intends 1o liguidate the Fund or 1o cease operations, or has no realistic
alternative but 1o do so

Board of Directors of the Mansgement Company are respansible for oversseing the Fund's financial reporting process
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL

PACE ALIGNED ..

Auditor's Responsibiiities for the Audit of the Financlal Statements

Qur objectives are to abtaln reasonable assurance about whether the financial statements as a whale are free from
matarisl misstatement, whether due 1o fraud or error, and to ssue an auditor's report that Inciudes our opinion.
Reasonable assurance i a high level of assurance, but ia not a guarantes that an sudit conducted i pocordance with
ISAs as applicable in Pakiztan will elweys detect a matesial misstatement when |t axists. Misstaternents can anise from
frawd or error and are considered material if, Individually or b0 the aggregate, they could reasonsbly be expected (o
influence the economic decisions of users taken on the basiz of these financial statements

Az part of an audit in accordance with 1SAs &5 applicable in Pakistan, we exercise professionsl judgment and maintain
professional skepticiem throughout the audit. We also

. identify and assess the risks of matenal misstatement of the financial statermants, whether due to fraud or error,
design and parform audit procedures responsive to those risks, and abtain audit evidence that is sufficient and
appropriste to provide o basis for our opinion, The risk of not detecting & material misstaternent reaulting from
fraud Is higher than for ane resulting from error, as fraud may Invalve eoliusion, forgeny, Intentional ormissicns,
migreprenentations, or the override of intemal control

. Dbtain an understanding of Intermal control relevant 1o the audit in order to design audit procedures that ame
sppropriate in the circumstances, but not for the purpase of expressing an opinian on the effectiveness of the
Managemant Company’s Internal control

. Evaluate the appropristeness of sccounting policies used and the ressonableness of accounting estimates and
refated disclosures made by the Mansgement Company.

" Conclude on the appropelateness of Management Company's use of the going concern basls of accounting and,
based an the sudit evidence obtained, whether a matertal uncerainty exisis related to events or conditions that
may cast significant doubl on the Fund's ability to continue as s gaing concem. If we conclude that a material
uncerainty exigts, we are raquired to draw attemtion in our auditor's report to the relzted disclosures in the
financial satements or, it such disclosures are insdequate, o modily our opinlon. Our conclisshons are based on
the sudit evidence obisined up to the date of cur auditor's report. However, Tuture events or conditions may
cause the Fund to ceass 10 confinud @8 a going concerm

. Evaluate the overall presemation, structure and content of the financial statements, Including the disclosuies,
znd whather the financlal statements reoresent the underlying transactions and eventsin a manner that schleves
fair pressmation

We communicate with Board of Directors of the Management Company regarding. among othar matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our mudht

Report on Gther Legal and Regulatory Requirements

in our eplinion, the finenclal staternents have been prepared In accordance with the relevant provisions of the Non-
Banking Finance Companies and Motifisd Emities Regulations, 2008.

The engagement partner on the sudit resulting In this independent auditor's report is Hena Sadig

: Kalachi

Date: September 12, 2025
UDIN: AR202510057 5460 ()R
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

June 30, 2025
MCB DCF
FRF Il
Plan 3

MNote (Rupees in "000)
ASSETS
Bank balances 4 121431
Investments 5 27,611
Profit on bank deposit 518
Total assets 149,560
LIABILITIES
Payable to the MCB Investment Management Limited - Management Company & 4,798
Payable to Central Depository Company of Pakistan Limited - Trustee -
Payable to the Securities and Exchange Commission of Pakistan T 222
Accrued expenses and other liabilities 8 122,731
Total liabilities 127,751
NET ASSETS 21,809
UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED) 21,809
CONTINGENCIES AND COMMITMENTS 9
NUMBER OF UNITS IN ISSUE 213,994
NET ASSET VALUE PER UNIT azv 101.9143

The annexed notes from 1 to 22 are integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

o

g AP ¥ y
B S
-“—

Chief Executive Officer Chief Financial Officer Director
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FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

INCOME STATEMENT

Capital gain on sale of investments - net
Unrealised gain on remeasurement of
invesstments at fair valse through profit
or loss - et

Oither income

Total income

EXPENSES

Remuneration of MCB Investmeant
Management Limited - Management
Company

Sindh Sales Tax on remuneration of the
Managemeant Company

Remuneration of Central Depository
Company of Pakistan Limited - Trustes

Sindh Sales Tax on remuneration
of Trustes

Securities and Exchange Commission
of Pakistan feea

Met income for the period
after taxation
Allocation of net income for the period

Met income for the penod
Income already paid on units redesmied

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Eamings per unit

310

For the F:dt"f‘r:m For the For the Far the
pericd from g: 16 period from | period from | period from
2024 to October 22, | October 28, | November
10, 2024 to m‘m.ltnm 2024 to April | 12, 2024 to Tatal
May 02, 2025 : ¥ 30, 2025 17, 2025 |May 02, 2025
MCB DCF MCB DCF MCB DCF MCE DCF MCB DCF
FRF Il - Plan | FRF Il - Plan | FRF B - Plan | FRF Il - Plan | FRF §0l - Plan
1 2 3 4 5
{Rupees in "000)
1z,118 386,656 482 T32 B&T.358 60,830 1,809,744
301 7217 3,004 12,216 a41 23679
- - 22 810 2,897 - 25,707
- - 101 - - 101
- - - 238 - 238
1z.419 383,873 508,647 882,709 61,821 1,859,469
583 5,654 6,878 13,162 1.418 29,685
ar 848 1,332 1.5974 213 4,454
42 1.540 2,078 3,659 274 7,593
[ 23 3z 549 a1 1,139
57 2,099 2,834 4,989 373 10,352
¥ = - 26 - 26
] 9 12 8 6 44
TB4 10,381 15,446 24,367 2,325 53,303
11,635 382,492 493 201 858,342 59,496 1,806,166
11,635 383.492 493 201 858,342 59,496 1,806,166
11,635 383,492 493,201 858,342 59,496 1,806,166
{1,132 {382.487) (490,926) (856, 010) (58,373} (1.788.928)
10,503 1,005 2275 2,332 1123 17,238
10,503 1,005 2,275 2,332 1.123 17,238
10,503 1,005 2275 2,332 1.123 17,238

The annexed notes from 1 to 22 ane integrad part of these financlal statements.

e

e i |

- / e
" a-"/// i
=

Chief Executive Officer

{Management Company)

Chief Financial Officer
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For MCB Investment Management Limited

Bugp oy

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

For the E“n:l““’ For the For the For the
period from E nhel: “1 E"' period from | period from | period from
Sepltember 2024 to ' | October 22, | October 28, | November
10,202410 | _ “" © |2024 to June | 2024 to April| 12,2024 to s
May 02, 2025 mzr: '| 30,2025 17,2025 | May 02, 2025
MCBDCF | MCBDCF | MCBDCF | MCBDCF | MCBDCF
FRF Il - Plan | FRF Il - Plan | FRF Il - Plan | FRF Il - Plan | FRF Il - Plan
1 2 3 4 5
(Rupees in "000)
Met income for the period
et i 11,635 383,492 493,201 858,342 59,496 1,806,166
Other comprehensive income
for the period - - * x =
Toinl Sompratimsvg intans 11,635 383,492 493201 858,342 53,496 1,806,166

for the period

The annexed notes from 1 o 22 are integral part of these financial slatements.

For MCB Investment Management Limited
(Management Company)

e e f.-_.f"'l‘ '
P i

A Mo

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

For the period from September 10,  For the period from October 16, 2024 For the period from October 22, 39024

2024 to May 02, 2025 o February 20, 2025 o June 30, 2025
MCBE OCF FRF Ul - Plan 1 MCB DCF FRF 0 - Plam 2 MCO DCF FRF Il - Pian 3
Capital | Undistributed Capital | Undistribute Capital | Undistribute
wanlue income o wailue _d 'mamnu_ T wabue d income ke
Mot (Rupees in "4}
HNet as=ets at the beginning of the period - - - - =
Isnuanos of 1, 110,967 unils in MCH DCF
FRF il Plan 1, 79,000,000 wnils n MCB
DCF FRF @ Plon 2 and 55,613 954 unils
in MCE DCF FIEF 11 Plan 3.
Capitad vashoes {20 met asset vodues e _ ~ .
il R iy i e i) 111.087T 11,087 | 7900000 T.900.008 | 5,501,399 5,501,399
Elerrmenl of noorme = - . - . B . B
111.08T - TM,08T 7900000 - To00008 5,501,399 - 5,501,399
Redesoption of 110,251 units n MCB
DCF FRF 8 Plon 1, 78,000,000 whilks in
MCE DCF FRE I Plan 2 and 54,600,000
unibs in MCH DCF FRF 1 Plan 3
Capital vaiue (ol nel anzel vhe: per -
it et ths iy oo the: pedio) [11,825) (11L,025)| (7080, 000) - (T BD0.000)) [5,480,h00) (5. 480, DDO)
Elermerd of imoorme - el - {1,132) 1115 [3&2 48T)| [ME2 487) - (400,526, (4N, S3E)
[11,825) (1132 (12.157) (7.080,000) (382 48T) (BE2E2ART) [5,480,000) (490,926) (5.970,026)
Total comprehensive noome for fle period - ‘I'I.Hﬁl 11,635 . 383 452 83402 - 493,201 493,201
It distribution dusing She peniod 18 . (10.503) (10,503 {1.005) {1,005 " (1,885 (1.B85)
= 1,132 1132 - 32 ART 382 4RT = 491,336 491,338
ook o it Pl st ot kit | 100, . w0072 20 a 20, 21,300 40 21800
turity of plan 072 0, O 000 000 : E
Paid to unit holders on maturity {100,072) - {100072)  [(20.000) - (20 0001)
Mot assets af the end of the period - - - - - - 21,309 410 21,809
Accounting income available for distribution
Peetating fo capital gaines - . -
Eachuding ciapitsd gains 10,503 1,005 22715
10,5083 1.005 22715
Cash diestribufion during the period {10,503y {1.005) [1.885)
Undistributed income carried farward - - e
Urndistr duted & s
comeprising of:
Flesiaimed - - 309
Uhnressfisrsd - - 101
- B 410
(Rupec=) [Rupees) {Rupces)
Mol amsmel vasdoe por unil al tho end of e penod - - 101.8143

The annexed notes from 1 1o 22 are integral part of these financial statements.

For MCB Investment Management Limited
{Management Company)

ffﬁf?';/;;::’f/ ‘:f"".dt i fﬂl i E“’ ﬂ up E;

Chief Executive Officer Chief Financial Officer Director

1476 MCB DCF FIXED RETURN FUND-II




STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

Far the period from October 28, 2024 0 For the period from November 12,

April 17, 2025 MM io May 02, X025
MCE DCF FRF Il - Pian 4 MCB OCF FRF 1 - Plan 5 Totad
Capilai Unsclisdributed | Capital | Undestribuie Capital Lindiisdrisbe
walue ncome [ et walue o imcome Ttal wahse o Incoms Tl
Hole [Rupees in D00}

Net as=seix af the beginning of the
period
Iz of 150,000,000 wnlls in MCB DCF

FRF 1 Plan 4 anedl 10,370,617 wmils in
MCE DCF FRF Il Ptan 5.

- it values (s ret ssmst vahus per
wri 2 e bsgivening of thes peesicad) 15,000,000 = 15,000,000 | 1,037,081 ‘ - | 1,037,081 | 29,540,557 - | 2as49.557

- Elermeiil of incoms - ,. 5

15,000,000 - 15,000,000 1,037 061 - 1037061 29,540 557 - 29,548 557
Pestbesmplion of 148,806,513 wnils in MCE
DCF FRF 1| Plan 4 and 10,270,611 unis
i MCEB DCF FRF B Plan 5
- Comptitesl waalies (2 reel sasssl valie per |
A L P I ) {14,980,661) - {94,380 BE1)| (1.027,061) |1,m.na-|:|| {28, 3TH. 74T} - | (29,378,747}
- Bt of ineome - et - [B56,010) (56,010} = |58,373)| (58,373 - (1.788,928)| (1,788,328)
{14,980,667) {BSE.010)  (15,B36,E71) (1,027,061 {S8,373) (1,085,434) [20,3TE,T4T) (1,786,928 (31,167.675)
Tr.tlul coamprehensive noome Tor e _ BSE342 858,342 . 50,408 50,496 i 1,606, 166 1,506,166
Inkenrim distribuition duting the perod 18 - (2,333 {2.332) - [1.123) {1123 - {16,828) (16, B28)
- BSE,010 B56,010 . 58,373 58,373 - 1,788,338 1,789,338
Nel a=sets al the end of the period | P . e % ] F % P e
siurity of plan 9,338 I 0,000 000 ToETD 2
Paid #o unil holders on maturity (18,338) (19.338) _[10,000) (10000 (143.411) {148,411}
Nel assots at the end of the period - - - - . - 21,399 40 1,608

Accounting income available for disiribution

- Retaling bo capal gaires - -
- Exchufig capital gaire 23312 1,123

2352 1123
Cash dislribulion during The period (2352) 1,123}
Undestributed income carried forand -
Undestribuled income carried forwand
comprising of:
- Restlised B _
- Lirwesdised -
(Rupees) {Rupees)

Hel assed value per wnil al e end of e period -
The annexed notes from 1 o 22 are integrad part of thess financial staternants.

For MCB Investment Management Limited
{Management Company)

ffﬁf?';/;;::’f/ ‘:f"".dt i fﬂl i E“’ ﬂ up E;

Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Mote
CASH FLOWS FROM OPERATING ACTIVITIES

Adjustments for non cash and other items:

Unreslised gan on remeasuresment of
imvestments at fair value through profit
or loss - met

{Increase) | decrease in assets

Investmeants - nat
Profit on bank deposit

Increase ! (decrease) in Gabilities

Payable to MCB Investment Management
Limited - Management Compamy
Payable to the Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabiliies

Met cash generated in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipis from ssuance of units
Payments on redemption of units

Distributions made during the period

Paid to unit holders on maturity

Met cash generated from financing activities

Met increase in cash and cash equivalents

Cash and cash equivalenis at the
beginning of the period

Cash and cash equivalents at the
end of the period

For the For the For the For the For the
period from | period from | period from | period from | period from
September | October 16, | October 22, | October 28, | November
10, 2024 to 2024 to 2024 to 2024 to 12, 2024 to
May 02, February June 30, April 17, May 02, Total
2025 20, 2025 2025 2025 2025
MCBDCF | MCBEDCF | MCBEDCF | MCBDCF | MCB DCF
FRF il - Plan | FRF Il - Plan| FRF H - Plan| FRF Il - Plan | FRF Il - Plan
1 2 3 4 5
[(Rupees in "000)
11,635 383,492 492201 858,342 59.496 1,806,166
= - {104) - - (101)
11,635 383 402 493 100 858,342 59,496 1,806,065
= = (27 5100 B = (27.510)
£ 3 (518) 5 5 (518)
£ - (28,028) - - (28,028)
- - 4,738 = = 4,798
- = 222 = - 222
= - 122731 - = 122,731
- - 127,751 - - 127,751
11,635 383,492 592,823 B58.342 59,496 1,905,788
111,087 7,500,000 5,501,393 | 15,000,000 1,037,061 | 29,549,557
(12,157)| (8,262 487) (5.970.826) (15636671) (t.085434) (31,167 ,675)
(10,503) {1,005) {1.865) (2,232) {1,123) (16.828)
(100,072) {20,000} - {18,339} {10,000} (148,411}
(11,635) (383.492) {471.392) (858,342} (59.486) (1.784,357)
- - 121431 = - 121431
- - 121411 - - 121.431

The annexed notes from 1 o 22 are integral part of these financial statements.

For MCB Investment Management Limited

(D
- -:f__“__dl.

— ,-:'/',-v" Fi
=

(Management Company)

Chief Executive Officer
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

—

LEGAL STATUS AND NATURE OF BUSINESS

MCE DCF Fixed Retun Fund Il (the Fund [ the Scheme [ the Trust [ the Unit Trust / MCB DCFFRFH) has been
established through the Trust Deed (the Deed) dated September 11, 2023 under the Sindh Trust Act, 2020 (the Sindh
Trust Act) entered into and between MCB Investment Management Limited, (the Management Company), and Central
Depository Company of Pakistan Limited, (the Trustee). The Securities and Exchange Commission of Pakistan (SECP)
has authorised the Fund to offer units of plans under the umbrella of MCB DCFFRFI and has registered the Fund as a
nofified entity under the Non Banking Finance Companies and Nofified Entities Regulations, 2008 (“the Regulations”)
vide lefter No SCDIAMCW/DCFFRF-I2023M93MF-NE-146 dated November 13, 2023. SECF has approved the
Offering Document under the Regulations vides its Letter No. SCOIAMC/MCBDCFFRFIN399/2023 dated January 31,
2024,

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a cerdificate of registration issued by
SECP. The registered office of the Management Company is sifuated at 2nd Floor, Adamjee House, LI Chundrigar
Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categonsed as a "Fixed rate /| Return schemes®. The duration of
the Fund is perpetual. The Fund may launch plans with different duration and promised fixed returmn to the unit holders
who hold the investment il maturity. Each plan can invest in fixed income securtes. Investors will be intimated at the
fime of investrment a promised rate of retumn which will be delivered at the time of maturity of the Plan.

Below are details of the Pians which were launched, exsted or matured during the pericd from September 10, 2024 o
June 30, 2025:

f{;_ Name of Plan umT ':.-l;teﬁh' Status PI;::?
1 |MCB DCF Fixed Return Fund Il - Plan 1 | September 10, 2024 May 02, 2025 Matured 16.25%
2 |MCB DCF Fixed Return Fund Il - Plan 2 October 16, 2024 | February 20, 2025| Matured 13.95%
3 |MCB DCF Fixed Returmn Fund Il - Plan 3 | Oclober 22, 2024 | October 16, 2025 | Active 13.00%
4 |MCB DCF Fixed Return Fund Il - Plan 4 Oclober 28, 2024 April 17, 2025 Matured 13.20%
5 |MCB DCF Fixed Return Fund Il - Plan 5 | Movember 12, 2024 May 02, 2025 Matured 12.25%

The objective of the Fund is to provide attractive fixed retumn of the Investment Plan(s) under the Fund, by investing in
Fixed Income Securities

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October
04, 2024 to the Management Company and "AAA(f)" as stable rating dated July 07, 2025 to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporiing standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intemational Financial Reporting Standards (IFRS Standards) issued by the Intemational Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

= Provisions of and direcives issued under the Companies Act, 2017, along with Part VILIA of the repealed
Companmies Ordinance, 1984, and

- the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companies and Motified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Pant VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS
Standards, the provisions of and directives issued under tho Companies Act, 2017, Part VLA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have
bean followed.

There are no pnor penod amounts of the statement of assets and liabilites, income statement, siatement of
comprehensive income, statement of movement in unit holder's fund and the statement of cash flows as the first plan of
the Fund was launched on September 10, 2024

Standard and amendments to IFRS that are not yet effective

The foliowing standard and amendments are effective for accounting periods, beginning on or after the date menboned
against ecach of them. These amendmenis and standard are either nol relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective from accounting
period beginning on or

after:

- Amendments o IAS 21 The Effects of Changes in Foreign Exchange Rates' - January 01, 2025
Clarfication on how enfily accounts when there is long term lack of Exchangeability
IFRS 17 - Insurance Contracts (including the June 2020 and December 2021 January 01, 2026
Amendments o IFRS 17)

- Amendments to IFRS 9 'Financial Instruments’ and IFRS 7 'Financial instruments January 01, 2026
disclosures’ - Classification and measurement of financial instruments

- Amendments IFRS 9 'Financial Instruments” and IFRS 7 ‘Financial instruments January 01, 2026
disciosures' - Contracts Referencing Nature-dependent Electncity

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS 7, January 01, 2026

IFRS 9, IFRS 10 and 1AS T)

Other than the aforesaid amendments, IASE has also issued the following standards which have not been adopted
locally by the Securitics and Exchange Commission of Pakistan:

= IFRS 1 - First Time Adoption of Intemational Financial Reporting Standards
- IFRS 18 - Presentation and Disclosures in Financial Statements
- IFRS 19 — Subsidianaes without Public Accountability: Disclosures

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicabie in
Pakistan requires the management o make estimales, judgemenis and assumpbons that affect the reporied amounts of
assets and labiliies, income and expenses. It also requires the management (o exercise judgment in the application of
its accounting policies. The estimates, judgments and associated assumplions are based on histoncal experience and
varous other factors thal are beleved to be reasonable under the circumstances. These estimates and underying
assumplions are reviewed on an ongoing basis.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

H

3114

The ameas involving a degrea of judgmenl or complaxily, or areas whara eslimales and assumplions are significant o
the linancial slatemenls are as lollows:

- Classification and valuabion of financial assels (notes 3.1.1.1 and 5)
- Impairment ol financial assebs {note 3.1.1.3)

- Taxation (notes 3.4 and 11)

- Classibcabon and measuramant of financial liabilities (note 3.1.2.1)
- Contingencies and commitments (nols 9)

- Provisions {note 3.3)

Revisions lo accounting estimabes are recognised in the parod in which the eslimale is revised il tha revision aflecls
only that penod, or in the perod of revision and fulure perods if the revision affects both currant and fulure periods.

Basis of measurement

Thesa financial slatements have been prepared under the histoncal cosl convenlion, excep! lor investments which ara
stated at fair value.

Functional and presentation currency

Iems included in these financial stalements are measured using the cumency of the primary economic environment in
which lhe Fund oparales. These fmancial statemenls are presented in Pakislan Rupeas which s he Fund's funchonal
and presaniation currency. Amounts presented in the financial statements have been rounded off o the nearest
thousand rupees, unless athaerwise staled.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies sel out below have been applied consstently in these financial statements.

Financial instrumants

A financial instrument is any contracl thal gives rise to a financial assel of one enlity and a financial liability or eguity
mstrument of another enlity. Financial assels and linancial habiliies are recognised in the Fund's slalement of assals
and liabiities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assels and financial labilities are inikally measured al fair value. Transaction cosls that are directly attributable
o the acquisition or ssue of financial assets and financial habilites (other than financial assals and financial kabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial assels or financial babilities,
as approprate, on iniial recognition. Tramsachon costs direclly allribulable lo the acquisiion ol hnancial assels or
financial liabiities al fair value throwgh profil or loss are recognised immedialtely n the incoma slalemeant

Financial assets
All regular way purchases or sales of financial assels are recognsed and derecognised on a rade dale basks. Regular

way purchases or sales are purchases or sales ol inancial assels thal require delivery ol assels within tha time lramea
astablished by regulation or convention in the markelplace.

Classification and measurement of financial assels

The classification of financial assets al inilial recognition depends on the financial assel's confractual cash flow
characlerslics and the enlily's business model lor managing them.

All recognised linancial assets are measured subsequently in thaeir entirety al either amortised cosl or fair value,
depending on the classilicalion of the financial assels For purposes of subsequenl measurement, linancial assels am
classified in lollowing categones:

Financial assets at amortised cost (debt instruments)

Financial assals al amorlised cosl are subsequenlly measured using the aeffeciive inleres] rale method and are subject
o impaiment. Gains and losses are recognised in the income statement when the assel is derecognised, modified or
impaired.
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Financial assets at fair value through other comprehensive income (debt instruments)

For debl instrumenis al fair value through other comprehensive income (FVOCH), profit income, foreign axchange
revaluation and impaimenl losses or reversals are recognised in the income slatement and compuled in the same
manner as for inancial assels measured al amortised cosl. The remaining lair value changes ame recognised in OCL
Upon derecognition, the cumulalive [&ir value change mecognised in OCI is rectassilied lo the income stalameant.

Financial assets at fair value through profit or loss (debt instruments)

Dabt instrumenis thal do nol mesel tha amorfised cosl crilera or FVWOCI crileria ara classified as al fair valee through
profil or loss (FVTPL). In addilion, debl instruments thal meel either the amorlised cosl crlera or the FVOCI crlena may
be designaled as al FVTPL upon iniial recogniion i such designalion eliminabes or significanily reduces a
meaasurement or recognition inconsislency (5o called "accounting mismalch’) that would arise from measuring assels or
liabiliies or rmcognising the gains and losses on them on dilferant bases._

3112 Fair value measurement principles
The [air value of inancial mstruments s delermined as follows:
Basis of valuation of government securities:

The governmenl securilies nol lisled on a slock exchange and raded in the inlerbank markel are valued al the average
rales guoted on a widely used eleclronic guotalion system (PKRV [ PKFRY [ PEISRV) which are based on lhe remaining
lenure of the securiies. Moreowver, lisled governmenl securlies mded on Pakislan Slock Exchange are valued al
revalualion rales disseminaled by Pakizslan Stock Exchange (PSX).

Basis of valuation of debt securities:

The [air valua ol debl securties (other than governmenl securilies) is based on the value delermined and announced by
Mulual Funds association of Pakislan (MUFAP) in accordance with the crileria laid down in Circular No. 1 of 2009 and
Circular Mo. 33 ol 2012 issued by Securities and Exchange Commission of Pakislan (SECP)L In the delerminalion of the
rales, MUFAP lakes nlo accounl the holding pattem of these securibes and calegorises them as lraded, thinly traded
and non-lraded securilies. The aloremenlioned cicular also specifies the valualion process o be followed for each
calegory as well as the cnleria for the provisioning of non-parforming debl securities.

The Fund applies discrelion on the effective yiald as par lhe allowable limils in the above mentioned Circulars after
laking inlo accounl aspects such as Liguidily Risk, Seclor Specific Risk and Issuer Class Risk.

The allowabla limils for rated securilies for duration uplo 2 years is +200/-100 bps and over 2 years is +150/-50 bps. For
unrated secunbies the allowable limils +50 bps.

3113 Impairment of financial assels

Managemenl Company assesses al each reporling dale whether there is objective evidence thal the Fund's financial
assals or a group of financial assels are impaired. I any such indicaion exists, the mcoverable amounl of such assels is
estimaled. An impairment loss is recognised whenever the camying value ol an assal exceeds ils recoverable amounL

The SECPCommission has through s letler no. SCOAMCWHSMUFARPZ017-148 daled Movember 21, 2017 has
deferred the applicabilily of the mpaimeni reguirements of IFRS 9 for debl secunties on mulual funds. Therefors, Lhe
Fund will nol be subjecl to the impairment provisions of IFRS 5.

For inancial assels olher than dabl securilies measured al amorlised cost, IFRS 89 requires recognilion of impairment
based on expecled credil loss (ECL) model. Under IFRS 9, the Fund is required lo measure loss allowance eqgual lo an
amounl egual o fifetime ECL or 12 months ECL based on credil risk.

When delermining whether the credil nsk of a inancial assel has increased signilicantly since initial recognilion and
whan eslimaling ECLs, the Fund considers reasonable and supportable inflormabion thal is relevanl and awvailable
withoul undue cosl of effork This includes both guantilative and gualilative nformation and analysis, based on the
Fund's hisloncal exparience and informed credil assessment and including lorward-looking informaton.

Howewver, majority of the assels ol the Fund exposed lo credit risk perlain o counler parlias which have high credil raling
or where cradil risk has nol been increased snce iniial recognilion. Therefore, managemenl balieves thal the impacl of
ECL would be very minimal and hence, the same has nol been accounied lor in these inancial slalementis.
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3114

3122

3122

Derecognition

A Tinancial assel (or, where applicable, a parl of a linancial assel or parl ol a group ol similar inancial assels) s primarily
derscognised (e, removed from the Fund's statement of assets and liabilites ) wher:

- the rights lo receive cash llows from lhe assel have expired; or

- the Fund has transferred its nghts to receive cash flows from the asset and substantially all the nsks and rewards
al the assal;

Financial liabilities
Classification and measurement of financial liabilities
All financial liabiliies are maasured subseguantly al amorisad cosl using the eflective interest method or al FYTPL.

Financial habdilies are measured al amorsed cost, unless hey ame eguired o be measured al FVTPL (such as
instruments hedd for rading or denvatives) or the Fund has opled to measure them al FYTPL.

Derecognition

A Jinancial liabiily is derecognised wheaen the obligabion undar tha labilily s discharged or canceBed or expires. When an
axisting financial kability & replaced by another from the same lender on substantially different lerms, or the lerms of an
axsling habilily are substantially modified, such an exchange or modification is trealed as the derecognilion ol Lhe
ornginal labiity and the recognilion of a new liabiity. The difference in the respective camying amounts is recognised in
tha ncomea slalemanl

Offsetting of financial instruments

Financal assels and financial habilibes are offsaet and the net amount s reported in the siatement of assets and liabiities
if there is a cumenlly enforceable legal right lo offsel the recognized amounts and there is an inlention o selile on a netl
basis, o realse the assels and sellle the Habiliies simultanaously.

Cash and cash equivalents

Cash and cash eguivalents comprise of bank balances and shorl term highly liguid investments with original maturity of
threa months or less which are readily converibie o known amounts ol cash, are subject o an insignificant nsk of
changeas in value.

Provisions

Prowvisions are recognised when the Fund has a presanl, legal or construclive, cbligalion as a resull ol pasl evenls, iLis
probable that an outflow of resources embodying economic benefits will be reguired o setthe the obligation and a relabla
eslimale ol the amount of the obligation can be made. Provisions, i any, are regularly reviewed and adjusted o rellect
the currenl best estimate.

Taxation

The Income of the Fund is exempl from income tax under Classe 99 of Parl | of the Second Schedule o the Income Tax
Ordinance, 2001 subject to the condiion that nol less than ninety parcent of its accounting income for the penod, as
reduced by capilal gains and accumulated loss, whether realised or unrealised, s distributed to the unit holders as cash
dividend.

Tha Fund is also exempt from the provisions ol Section 113 (minimum lax) under clausa 11A of Parl IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of
Directors of the Management Company. Based on the Mulual Funds Association of Pakistan's (MUFAP) guidelines duly
consantad by the SECP, distnibution for the penod also includes portion of income already paid on unils redeemed

during the period.
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Regulation 63 of the NBFC Regulabions requires the Fund fo disinbute 30% of the net accounting income other than
capital gains to the unit holders.

Distributions declared subsequent o the period end / eporling date are considered as non-adjusting events and are
rmecognised in the financial slatements of the period in which such distribufions are declared and approved by the Board
of Directors of the Management Company.

3.6 Issue and redemption of units

Unils issued are recorded at the offer price, determined by the Management Company for the applications received by
the distributors during business hours on thal date. The offer price represents the net assel value per unit as of the close
of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load
is payable o investmeant facilitalors, distnbulors and the Management Company.

Units redeemed are recorded al the redemplion price, applcable o units for which the disirbutors receive redempBon
apphcations during business hours of that day. The redemption price represents the net asset value per unit as of the
close of the business day less any back-end load, any duties, laxes, and charges on redempbon, if applicable.

Element of income represents the diference between nel assets value per unit on the issuance or redemption date, as
the case may be, of units and the net assels value per unit at the beginning of the relevant accounting pericd. Further,
the elemeant of income is a transaclion of capital nature and the receipt and payment of element of income is taken o
unit holders" fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting
date, net element of income contribuled on issue of unils lying in unit holders fund s refunded on units in the same
proportion as dividend bears o accounling incoma available for distribution.

aT Net asset value per unit

The Nat Asset Value (NAV) per unil as disclosed in the slaternent of assets and liabiliies is calculaled by dividing the
net assels of the Fund by the number of units in issue at the year end.

38 Revenue recognition
- Gain or loss on sale of investment is accounted for in the incomea staternent in the perod in which it anses.

- Unrealised gain / (loss) ansing on re-measurement of investments as "at fair value through proft or loss’ is
included in the income statermant in the period in which it arses.

- Income from investments in govermment securiies is recognised on a ime proporfionate basis using effective
interest rate method .

- Profit on bank balances is mcognised on a fime proportionate bases using bank’s approved mies.

39 Expenses
All expenses chargeable o the Fund including remunaration of the Management Company, Trustee fee and SECP fee
are recognised in the Income Statement on an acorual basis. Momover, auditors” remuneration of the fund is bome by
the Management Company.

310 Eamings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted
average unils for calculaling EPU is nol practicabla.

June 30, 2025
MCB DCF
FRF Il - Plan 3
Hote {Rupees in "000)

4. BANK BAL ANCES
In saving accounts 4.1 121,431
4.1 This balance is maintained with MCB Bank (a relaled party), and carry profil at the rate of 8.5% as at June 30, 2025.
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FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

6.1

June 30, 2025
MCB DCF

FRF Il -
Pian 3

Note (Rupees in "000)

PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED

- MANAGEMENT COMPANY
Managemenl remunaralion payabla 6.1 4172
Sindh Sales Tax payable on Managemenlt remunaration 6.2 626

4,798

Managemenl Company has charged managemeant fee al the rale of upto 1.75% of the average net asselts, calculated
on daily basis in each plan. The remuneralion is paid o the Managemeant Company on a monthly basis in afmeans.

Sindh Sales Tax on remuneration of Management Company has bean charged al the rate of 15%.

June 30, 2025
MCB DCF
FRF Il -
Plan 3
Note (Rupees in "000)
PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Payabie o the SECP T

The Fund has charged SECP Fee al the rale ol 0.075% of nel assels calculated on daily basis and payable monthly in
AITEErs.

MCB DCF
FRF Il -
Plan 3
(Rupees in "000)
ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding tax on capilal gains 122,731

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitmants outstanding as at June 30, 2025,
Remuneration of Central Depository Company of Pakistan Limited - Trustee

The rusles remuneration shall consist ol eimbursement ol aclual custodial expensses | charges plus 0.055% per
annum of the nol assets 1o be paid monthly in amears. Sindh Sales Tax al 15% is charged on Trustes fea.

TAXATION

Thea Fund's income is axampl from income lax as per Clause (99) of Parl | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condilion that not less than 90% of the accounling income available for distribution for
the year as reduced by capilal gains and accumulated loss whether realised or unrealised is distribuled amongst the
unit holders by way of cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and
Notilied Enlilies Regulation, 2008, the Fund s required Lo distribute 90% ol the nel accounling income available for
distribution other than capital gains o the unil holders in cash.

The Fund is also exempl from the provision of Section 113 (minimum tax) under Clause 11A of Pan IV of the Second
Schedule to the Income Tax Ordinance, 2001, Since the managament distribuled the income available for distribulion
by the Fund to the unil holders in cash in the manner as explained above accordingly, no provision for laxation has
bean made in these financial stalements.
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TOTAL EXPENSE RATIO

MCB DCF Fixed Return Fund Il Plan 1

The Tolal Expense Ratio (TER) of the Plan from September 10, 2024 to May 02, 2025 is 0.66% which includes 0.13%
representing governmenl levies on lhe Plan such as sales taxes, fee of SECP, etc. The prescribed limil for Lhe ratio is
2% excluding government levies under the NBFC Regulations for a Collective Investmenl Scheme categorised as a
money market scheme.

MCE DCF Fixed Return Fund Il Plan 2

The Total Expense Ratio (TER) of the Plan from Oclober 16, 2024 to February 20, 2025 is 0.13% which includes
0.04% representing government levies on the Plan such as sales laxes, fee of SECP, elc. The prescribed limil for the
ralio is 2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme calegorised
as a money markel scheme.

MCB DCF Fixed Return Fund Il Plan 3

The annualised expense ratio of the Plan from October 22, 2024 1o June 30, 2025 is 0.41% which includes 0.12%
representing government levies on the Plan such as sales taxes, fee of SECP, ele. The prescribed limil for the ratio is
2% excluding government levies under the NBFC Regulations for a Collective Investment Scheme calegorised as a
money markel scheme.

MCE DCF Fixed Return Fund Il Plan 4

The Tolal Expense Ratio (TER) of the Plan from Oclober 28, 2024 to April 17, 2025 is 0.17% which includes 0.05%
representing government levies on the Plan such as sales laxes, fee of SECP, elc. The prescrbed limit for the ratio is
2% excluding governmenl levies under the NBFC Reguialions for a Colleclive Investmenl Scheme calegorisaed as a
money markel scheme.

MCE DCF Fixed Return Fund Il Plan 5

The Total Expense Ralio (TER) of the Plan from November 12, 2024 o May 02, 2025 is 0.22% which includes 0.06%
representing govemnment levies on the Plan such as sales taxes, fee of SECF, elc. The prescrbed limit for the ratio is
2% excluding governmenl levies under the NBFC Regulations for a Collective Investmenl Scheme calegorised as a
money markel scheme.

TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Related parties / connecled persons of the Fund include the Managemenl Company, other colleclive investment
schemes managed by the Managemenl Company, MCB Bank Limiled being the Holding Company of the
Managemenl Company, MCE Islamic Bank Limiled (being 100% subsidiary of the Holding Company), the Trustee,
direclors, key managemenl personnel and other associated undertakings and connecled persons. Connecled persons
also incude any person beneficially owing direclly or indirectly 10% or more of the unils in the issue / net assels of the
Fund.

The transactions with connected persons are in the normal course of business, al contracted rales and al terms
delermined in accordance with markel rates.

Remuneration of the Managemen!t Company and the Truslee is delermined in accordance wilh the provisions of the
NBFC Regulalions, 2008 and the Trust Deed respectively.
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The details of transactions camed out by the Fund with connected persons [ related parties and balances with them
at the period end are as follows:

131  Details of transactions other than units of the fund with related parties / connected persons during the period

MCBE DCF | MCE DCF | MCE DCF | MCB DCF | MCB DCF
FRF Ii - FRF Ii - FRF Il - FRF Il - FRF i - Total
Plan 1 Plan 2 Plan 3 Plan 4 Plan 5
(Rupees in "000)
MCB Investment Management Limited -
Management Company
Remuneration of the Management
i 583 5,654 8,878 13,162 1,418 29,695
Sindh Sales Tax on remunesation of the 87 848 1,332 1,974 213 4,454
Management Company
670 6502 10,210 15,136 1,631 34,149
Central Depository Company of Pakistan
Limited - Trustee
Remuneration of the Trustes 42 1,540 2,078 3,659 274 7,593
Sindh Sales Tax on remuneration of the
Truciee 6 3 312 549 i 1,139
48 1,771 2,390 4,208 315 8,732
MCB Bank Limited
Profit on bank deposits an .27 3,004 12,216 841 23,679
Bank charges 9 9 12 8 & 44
310 7,226 3,016 12,224 847 23723
MCB DCF | MCE DCF | MCB DCF | MCB DCF | MCB DCF
FRF 1l - FRF Il - FRF Il - FRF Il - FRF Il - Total
Plan 1 Plan 2 Plan 3 Plan 4 Plan 5
(Rupees in "000)
132 Details of balances with related parties /
connected persons as at period end
MCB Investment Management Limited -
Management Company
Management fee - - 4172 - - 4,172
Sindh Sales Tax on remuneration of the
Management Company 2 = el = = "
MCB Bank Limited
Bank deposits - - 121,41 - - 121,431
Profit receivable on bank deposits % - 518 - - 518
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15.1.1

15.1.2

FINAMNCIAL RISK MANAGEMENT

The Fund's objechve in managing risk s the crealion and prolection of unit holders' value. Risk is inharenl in the Fund's
aclivibes, bul il i5 managed through monitorng and conlrolling aclivilies which are primarily sel up o be performed
based on imils eslablished by the Managemeanl Company, the conslilulive documents ol the Fund and the regulations
and direclives of the SECP. Thase limils reflect the business sirategy and markel environment ol the Fund as well as the
leval ol the risk thal the Fund is willing lo accepl. The Board ol Direclors of the Managemenl Company supervises the
overall risk managemenl approach within the Fund. The Fund s exposed lo markel risk, liquidity risk and credil risk
ansing from the inancial instrumenis it holds.

Market risk

Markel risk is the risk lhal the air value or olure cash lows ol a inancial nstrument will Nucluale because of the
changes in markel prices.

The Managemenl Company manages markel risk by monitoring exposure on markelable securities by following the
inlemal risk management policies and invesimenl guidelines approved by the Board and the regulations laid down by
the SECP, the NBFC Regulations and the NBFC Rules.

Markel risk comprises lhree lypes ol rsk: cumancy risk, profil rale risk and price risk.

Currency risk

Curmency risk is lhe risk thal the lair value or fulure cash fBows of a linancial instrument will luclualte as a resull of
changes in loreign exchange rales. Al presenl, the Fund is nol exposed o curmency risk as all the mnsactions are
carried oul in Pakistan Rupeas:s.

Yield ! Interest rate risk
Yield ! inleresl rale sk is he nsk thal the Tair value or fulure cash llows of a financial instrument will Tucluale as a resull
ol changes in markel inleresi rales. As of June 30, 2025, the Fund is exposed lo such risk on bank balances and

invesiments in govermmen! securties. The Investmenl Commillee of the Fund reviews the porifolio of the Fund on a
regular basis o ensure thatl the rsk is managed within the acceplable limils.

As of June 30, 2025 delails of Fund's prolil bearing linancial instrumenls were as lollows:

Jurne 30,
2025
Note Rupees "000°
Variable rate instruments (financial asset)
Bank balances 4 121,431

Fixed rate instruments (financial assels)
Markel reasury bills 5 27,611

a) Sensitivity analysis for variable rate instruments

Presenily, the Fund holds KIBOR based bank balances which expose the Fund o cash flow interest rate nisk. In
casa ol 100 basis poinks increase | decease in applicable rales on the lasi repricing dale with all other varables
held constant, the nel income § loss for the period and net assels of the Fund would have been higher [ lower by
Rs 0.838 million.

b} Sensitivity analysis for fimed rale instruments

As al June 30, 2025, the Fund holds government securibies which are ficed rale instrumenis exposing the Fund lo
fair value inlerest rale risk. In case of 100 basis poinls increasse [ decreass in rales announced by the Financial
Markel Assocabon ol Pakislan (FMAFP) on June 30, 2025, the nel income for the penod and nel assels would be
bvwer | higher by Rs 0,191 million.

Yield [ interesl rale sensilivity posiion for on-balance sheel inancial instrumeants s based on he earlier of conlraciual
repricing or malunly dale. The composilion of the Fund invesimenl may change over ime. Accordingly, the sensilivity
analysis prepared as al Juna 30, 2025 5 nol necessarily indicalive ol the impacl on the Fund's nel assels of ulure
movemenls in inleresl rales.
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15.1.3

15.2

The interest rate sensitivity related fo inancial assets and financial habilities as at June 30, 2025 can be defined as
follows:

As at June 30, 2025

Exposed to yield risk
Particulars Effective More than Mot exposed
yield/ | Upto threa | e than | t0 viekd rate Total
rate three |(months and isk
one year o
months up to one
year
o Rupees in (300}

On-balance sheet financial instruments

Financial assets

Bank balances 2.5 121,431 - - - 121,431
Investments 13.5 - 27611 - - 27,611
Profit on bank deposit - - - 518 518
121,431 27,611 - 518 149,560

Financial liabilities
Payabla to Managemeant Company - - - 4172 4172
ZE - = 4172 4172

Price risk

Price risk is the risk that the f&ir value or future cash flows of a fimnancial instrument will flucluate as a resull of changes
in markat prices (other than those ansing from profit rate risk or curmency nisk) whether those changes are caused by
factors specific to the individual financial instrument or ils isswer, or faclors affecting all simiar financial instruments
traded in the market.Since the Fund is not allowed o mveslt in equity securities, hence it is not exposed to equity price
rish.

Credit risk

Credit risk represents the rsk of loss f counterpariies fail o perform as contracted. The Fund is exposed to counter
party credil risks on investments in govemment secunifies, bank balances and other financial asselts at amortised cosl.
The cradit risk on the fund is limiled because the counterparties are financial instilulions with reasonably high credit
ralings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss fom defaults. This information s supplied by independent rating agencies, where avaiable, and if not
available, the Fund uses other publicly available financial information and its own tading records o ate is major
counterpariies. The Fund's exposure and the credit ratings of ils counterparties are continuously monitored and the
aggregale value ol transactions concluded is spread amongst approved counterparifies.

Credit sk from bank balances and financial instilutions s managed in accordance with the Fund's policy. Investmenis
of funds are made only with approved counterparties and within credit limids assigned o each counterparty.
Counlerparty credil limils are approved by the Board ol Direclors. The limils are set o minimise the concentration of risk
and therefore miligate financial loss through potential counterparty failure.

The Fund's maximum exposure o credil risk is the camying amounts of following financial assaets.

June 30, 2025
Balance as
per Miaxi
statement of i l::
assets and :
liabilities
Rupees "000° ———
Banks balances 121,431 121,431
Invastmenis 27 811 -
Profit on bank deposit 518 518
142,560 121,249

1492 MCB DCF FIXED RETURN FUND-II




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM SEPTEMBER 10, 2024 TO JUNE 30, 2025

153

The analysis below summaries the credil rating qualily of the Fund's inancial assels as al June 30, 2025,

Bank Balances by rating category
June 30, 2025
Rating Rupees "000" T

ABA 121431 100

Above raling is on the basis ol available ralings assigned by Pakislan Credil Raling Agency (PACRA) as ol June 30,
2025,

Imvesimends in govemment securities do nol expose the Fund lo credil risk as the counter parly o the imnestment is he
Governmenl ol Pakislan and management does nol expect lo incur any credil loss on such investmenl

Concentration of credit risk

Concentralion of credil risk exisls when changes in economic or indusiry factors similarly affect gnoups of counlerparties
whose aggregale credil exposure is significant in refalion lo the Fund's lolal cedil exposure. The Fund's portfolio of
linancial instrumenis is broadly diversilied and bansachons are enlered inlo wilth diverse credil-worlhy counterparties
thereby miligating any significan! concentration ol credil sk

Settlerment risk

The Fund's acliviies may give rise lo risk al the ime of setlemenl ol Iensaclions. Selllemenl risk is the risk of loss dua
o the lE@ilure of counler party lo honowr ils obligations lo deliver cash, securilies or olher assels as contraclually agreed.
Credil risk relaling lo unsellled ransaclions in securilies is considered lo be minimal as the Fund uses brokers wilth high
cradilworthiness and the ansacons are seliled or paid Tor only upon delivery using Lthe cenlbral clearing syslam.

Liquidity risk

Liquidily nsk is the risk thal the Fund will encounter dificully in mesling iI's obligaions arising from it's financial liabiilies
lhal are seliled by delivering cash or olher flinancial assels or thal such obligations will have lo be seifled in a manner
disadvaniageous to the Funds. Liquidily risk also anses because of the possibility thal the Fund could be required o pay
ils liabifites earfier than expected. The Fund is exposed o cash redemplions of s unils on a regular basis_ Unils ame
redecmable al the holder's oplion based on the Fund's applicable redemption price calculated in accordance wilth lhe
Fund's constilulive documents and guidelines laid down by the SECP.

Units of the Fund are redeemabls on demand al the holder's oplion, however, the Fund does nol anlicipale signilicanl
redemplion of unils.

The lable balow analyses lhe Fund's linancial assels and financial iabiiies inlo relevant malurty groupings based on
the remaining penod al lhe slatement of assals and liabilibes dale lo the contractual malurity dale. The amounls in the
lable are the conlraclual undiscounled cash lows.

June 30, 2025
Within Over1to 3| Over3to |Owver 1to| More than 5 Total
1 month months | 12 months | 5 years years
Rupees 0007
Financial assets
Bank balances 121,431 - - - 3 121,431
Investmeanls - - 2r 611 - - 27,611
Profit receivable 518 - - - ¥ 518
121,949 - Zre1 - - 149,560
Financial liabilities
Payable lo Managemenl Company 4,172 ] - - [ - [ - 4172 1
4,172 - - - = 4,172
DOn-balance sheel gap M7,.777 - 27,611 - H 145,388
Total Hguidity risk sensitivity gap M"7777 - Z7 611 - - 145,388
Curmulative liguidity risk sensitivity gap M7777 117,777 145,388 145388 145 388
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16.1

PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investimenl Committes of the Fund are as lollows:

Mame Designation Qualification o e
in years
Mr. Khawaja Khalil Shah Chief Execulive Officar MBA 33
Mr. Muhammad Asim Chial Invesiment Officer MBA, CFA 22
Mr. Awrais Abdul Satlar Puorilolio Manager Equilias MBA, CFA 14
Mr. Saad Ahmed Head of Fixed Incomea MBA 19
Mr. Syed Muhammad Usama Igbal Manager - Fixed Income Graduale 21
Mr. Syed Abid Al Head of Equilies MBaA 17
Mr. Raza Inam Head of Reseamch BSc, CFA 1

Mr. Syed Usama gbal is the lund manager. Delails of the olher flunds being managed by him are as ol lows:

- Alhamra lslamic Income Fund

- Alhamra Islamic Maney Markel Fund
- Alhamra Smarl Portiolio Fund

- Pakislan Income Fund

- MCB Pakistan Fixed Returmn Fund

- MCB DCF Fixed Relum Fund
-MCB DCF Fixed Relum Fund Il

- Alhamra Wada Fund

As at June 30, 2025

Mumber of unit Mumber of | Investment | Percentage
holders units amount investment
PATTERN OF UNIT HOLDING Rupees "000° ]
MCB DCF Fixed Returm Fund Il Plan 3
Public Limiled Company 1 213,954 21,809 100
1 213,954 21,809 100
Dividend distributions during the Period
Refund of | Distribution Total
Per Umit Declared dat
run = Capital | from Income | Distribution
{Rupees "000°) -——-——
MCB DCF Fixed Return Fund Il Plan -1
Dividend Distrbubion for the parod from
September 10, 2024 lo Seplember 11, 2024 0-0954  Seplember 12, 2024 - e 1%
Dividend Distribulion for the perod from :
Sepiember 12, 2024 lo May 02, 2025 10.3885 May 5. 2025 - 10,397 10,397
- 10,503 10,503
MCB DCF Fixed Returm Fund Il - Plan 2
Dividend Distribubion for the pedod from
er 16, 2024 Io Fe ry 20, 2025 5.0255 February 21, 2025 - 1.005 1,005
MCB DCF Fixed Return Fund Il - Plan 3
Dividend Distribubion for the perod from
Dctober 22, 2024 1o e 20, 2025 83290 Juna 23, 2025 - 1.865 1.B65
MCB DCF Fixed Returm Fund Il - Plan 4
Dividend Distribulion for the period from .
October 28, 2024 1o April 17, 2025 12.05897 April 18, 2025 - 2332 2332
MCB DCF Fixed Retwm Fund Il - Plan 5
Dividend Distribubion for the penod from
M er 12, 2024 o May 02, 2025 11.2306 May 5, 2025 - 1,123 1,123
Total Distribution during the period - 16,828 16,828
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

19. ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 157lh, 18981k, 196th, 200th, 20151, 202nd, 203rd, 204th and 205th meealing of the Board of Directors wemn held on
July 24, 2024, July 25, 2024, Seplember 25, 2024, Oclober 16, 2024, Oclober 21, 2024, January 31, 2025, February 04,
2025, Aprl 17, 2025 and April 21, 2025 respeciively. Inlomabon in respect ol allendance by the direclors and other
parsons in the maatings is given balow:

Humber Number of meetings
O PO Designation :f Attendance - Leawe ing
attending the meeti Attended Mot Attended
o " g Meetings required " Granted "
Mr. Haroon Rashid Chaimman ] 9 B 1 1898th
Mr. Ahmed Jahangir Direcior 9 9 B 1 187th
Syed Savail Meekal
Hus : Direcior ] 9 ] 1 201st
187th, 1881h,
Ms._ Mavra Adil Khan Diracior ] ) 4 5 2 sl 202nd,
203rd
Muhammad MNoman ;
Chughtai * Direchor 9 4 3 1 204th
Mr. Fahd Kamal Chinoy Diractor 8 9 B 1 202nd
Mr. Manzar Mushisg Diracior a 9 9 - -
Mir. Shoaib Mumiaz "™ Diracior 9 5 4 1 2015t
MrKhawaja Khaiil Shah = riel Execuliva g g g = -
Officer

® Appointed on January 06, 2025
" Resigned on Decamber 21, 2024

20. UNIT HOLDERS' FUND RISK MANAGEMENT
The Fund's capilal is represenied by redeemable unils. The Fund is required by the NBFC Regulalions, o mamnlain a
mirimum fund size of Rs 100 million, lo be mainiained all the ime during the ife of the scheme. The unils issued by the

Fund provides an investor wilth the righl to require redemplion for cash al a value proporlionale o the unit holder's share
in the Fund's nel assels al the redemplion dale.

The Fund's objecltive in managing the unil holders’ lund is lo ensure a slable base o madmisa relums lo all inveslors
and lo manage figuidity rsk ansing rom redemption. In accordance with he rsk management polices, the Fund
endeavors o invesl the subscriplions received in appropriale nvestmenls while mainkgining sufficient iquidity 1o meel
redemplion, such liguidily being augmenied by disposal ol invesimanls.

21. GENERAL
Figures have baen rounded off o the nearest thousand rupees unless otherwise specilied.

22, DATE OF AUTHORISATION FOR ISSUE

These financial slalements were authonsed lor issue by the Board ol Direclors of the Managemenl Company on

August 04, 2025,
For MCB Investment Management Limited
{Management Company)
},,ff:z*;::,e'{ ' .
2 hl/:ﬁ« Waﬂi’-'a‘
Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders

Unit holdings

Total units held

1

D. 1000,001 & Above 213,994

1
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

MCBDCFFRFII P1

Bl i = i

Todal Nel Assels Value — Rs_ in million 110.4685
Mol Assels wilue per unil — Rupees 110.3895
Closing Ofler Price -
Closing Repurchase Pnce 1103835
Highersi oller price por unit 100.0000
Lowes! offer price per unik 1000000
Highest Redemplion price per unil 110.3835
Liwesl Redemplion price per unil 100, DEBE
Distribution per unil —Hs. "

Intesm 10,4843
Fimal -

Average Annual Return - %

Dne year (Inceplion Dale 11-Sep-24) 16.37%
T yrear A
Threa year WA
Net (less) / income for ihe period — Bs_ in million 16347
Distribution made during the year — Bs. in million 1N.6M7
Accumutaled Capilal Growth — Rs_ in million 0.0000

* Drate af Distribution

13-Sept-24 0.0954

5-May-15 103895
Disclaimer

The past performance is nol necessanly indicative ol lulum periiemance and unil prices and vestments and relums may go down, a5 well as up.

MCBDCFFRFI P2

Tolal Nel Assels Valuwe — Rs. in million 21.0051
Mel Assets walue par unil — Rupees 105.0255
Clusing Offer Price -
Cl-DEu'IE Repurchase Price 1050255
Highesst offer price per wnil 100.0000
Lowes! ofler price per wnil 100.0000
Higherst Redemplion price per unil 105 0285
Lowes! Retdemplion price per unil 100.0639
Distritndion per unil —Hs.

Inlerim 5.0255
Final -

Mrap Annual Retwrn - %

One year (Inception Date 17-0cl-24) 14.36%
T year BA
Three year MNA
Nel {loss) ! incame for the perod — Bs. in million J83.4824
Distribution made during the year — Rs. in millon AR3 4924
Accumulabed Capilal Growth — Rs. in million 0.0000
* [hate ol Distribution
Disclaimer

The past perdomnance is nol necessanly indicate af fulum perfomance and unil prices and rwveslments and relums may go down, as well as up.
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

MCBDCFFRFI P3
i

Tolal Nel Assels Value — Rs. in million 21,8080

Net Assels walue per unil — Rupees 101.2143
Closing Offier Price 101.9143
Closing Repurchase Price 101.9143
Highest offer price per unil 100.0000
Lowes! offer price per unil 100.0000
Highersl Redemplion price per unil 109.3290
Lowesl Redemplion price per unil 100. 1987
Distribution per wmil —Rs. ”

Inlerim 53280
Final -

Average Annual Return - Y

One year {Inceplion Dale 22-00c1-24) 16.61%
Two year MA
Three year MA
Net {loss) /! income for the penod — Rs. in million 493 2013
Dis Lribwdion made during Lhe year — Rs. in million 4592 796
Accurnufaled Capilal Growth — Rs_ in miflion 0.4097
* Dt aff Distribution
_Date
June 23, 2025 2.3230
Disclaimer

The past performance is nol necessanly indicative ol lulum periiemance and unil prices and vestments and relums may go down, a5 well as up.

MCBDCFFRFI P4

m

Tolal Net Assels Value — Rs. in million 216708

Mot Assets walue per unil — Rupees 1120597
Closing Offer Price -
Closing Repurchase Price 112.0597
Highest offer price per wiil 100.0000
Lowes! ofler price per unit 100.0000
Highest Redemption price per unil 112.0597
Lowes! Retdemplion price per unil 1001126
Distribudion per unit —Rs. "

Inlerm 12,0597
Finai -

Average Annual Returmn - %

Ome year {Inceplion Dale 28-0vl-24) 13.31%
T year A
Three year MNA
Mel {loss) ! incame for the period — Bs. in million H58. 3422
Distribution made during the year — Rs. in million B58.3422
Accumulaled Capital Growih — Rs_ in miliion 0.0000

* [hate ol Distribution

18-Apr-25 12.0557

Disclaimer

The past perdomnance is nol necessanly indicate af fulum perfomance and unil prices and rwveslments and relums may go down, as well as up.
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

MCBDCFFRFI PS5

Tatal Met Assels Valoe — Rs_ in million 11123
Mot Assets wilue per unil — Rupoes 111.2208
Clusing Offer Price -
ﬂoﬁhg Repurchase Price 1112308
Highesst offer price per wnil 100.0000
Lowes! ofler price per wnil 100.0000
Highe=t Redemption price per unil 11,2308
Lowes! Retdemplion price per unil g9 H050
Distritndion per unil —Hs.

Inlerim 11_230&
Final

Average Anmual Returm - %

One year (Inception Date 12-MNow24) 12.32%
T year A
Three year A
Net {loss) ! incame for the pernod — Bs. in million 59.4957
Distribudion made during the year — Rs. in millson 5594857
Accumulabed Capilal Growth — Rs. i million D.0000

* Dhate af Distribution

3

05-May-25 11.2308
Disclaimer
The past perdomnance is nol necessanly indicate af fulum perfomance and unil prices and rwveslments and relums may go down, as well as up.
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MCB INVESTMENT MANAGEMENT LIMITED
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URL: www. mchfunds.com, Email: infa@mcbfunds.com



