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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

[Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB Pakistan Stock Market Fund
accounts review for the vear ended June 30, 20235,

Economy Review

The fiscal yvear commenced on a strong footing as the government secured a staff-level agreement
{SLA) with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding,

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal vear 2025 (11 MIFYZ25) compared to a deficit of LISD 1.6 billion in the eorresponding period
last yvear. The major contnbutor towards nmproving current account was the remittances mflows
which skyrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports increased by 11.5% from a low base, The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal year. This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
283.8 during the fiscal year.

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the
corresponding pertod last vear, This sharp decline was driven by the currency's stability over the
past one yvear, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation {igures.

Pakistan’s Provisional GDP growth clocked al 2,7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and flood damaging cotton crop. Industrial and services scetor
growth recovered due to improvement in macroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

Equity Market Review

The equity markel sustained its positive momentum, with the benchmark KSE-100 Index closing
FY¥25 at a historic high of 125,627 points. The index delivered a stellar full-year return of 60.2%
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(537.1% in USD terms), marking the second-strongest annual performance in the past 22 yvears—
trailing only FY24's exceptional 89% gam.

The strong market performance was driven by several positive developments. including inflation
easing to multi-decade lows and a cumulative 1,100-basis point rate cut by the SBP. Investor
contidence was further reinforced by the IMF Beard’s approval of a USD 7.0 billion EFF
program, continued rollover of foreign currency deposits by friendly countries, and a major
World Bank lending package under the Country Partnership Framework, Additional tailwinds
included government initiatives to address circular debt and the approval of a USD 1.3 billion
R5F arrangement. While the last quarter of the fiscal vear saw some volatility due to geopolitical
tensions—particularly Pakistan-India strams and the Iran-lsrael conflict—market sentiment
rebounded quickly after a ULS . -brokered ceasefire led 1o de-esealation, allowing the index to close
the year at a record high.

During FY25, Foreign investors were net sellers with an outflow of USD 3038 million, The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 230.5 million, USD 94.3 million, and
USD 693 million.

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1
million shares compared to about 439.8 million shares in the last year, While the average trading
value saw an increase of 93.5% to near USD 101 .4 million mn FY 25,

The Banking, Fertilizer, and E&P sectors were the major contributors to the index gains, adding
15.155, 9.716. and 6.866 points respectively. Attractive dividend vields amid monetary easing
garnered investor interest in the Banking and Fertilizer sectors. The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the
liquidity position of circular debt-linked companies.

FUND PERFORMANCE

During the period, PSM generated a return of 75.24% as compared to a return of 60.15%
witnessed by the KSE-100 Index. Overall equity exposure stood at 88% on June 30, 2025, The
fund remained vigilant of the external factors and the investment strategy was mancuvered
considering the fundamental developments. The allocation was mainly held in Commercial
Banks. Fertilizers. Textile and Cement companies.

The Net Assets of the fund as at June 30, 20235 stood at Rs, 20,329 million as compared to Rs.
7.216 million as at June 30, 2024 registering an increase of 181.72%. The Net Asset Value (NAV)
per unit as at June 30, 2025 was Rs, 258.3504 as compared to opening NAV of Bs. 150.9441 per
unit as at June 30, 2024 registering an increase of 107.4063 per unit.
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Economy & Market — Future Ountlook

Gioing forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected o expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increasce to USD 17.4 billion by
year end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds,

Pakistan is on track to record the first annual surplus since FY11 on the back of rebound in
exports and remittances along with controlled imports, We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY 26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY 26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
sinee it peaked at 7,9% in FY 2022, The reduction in finance cost would be a major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline,

The SBP has decreased imterest rates by a cumulative 1,100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%:.. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary casing. Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 14.2%, a discount of 23% from its historical average of
18.4%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a discount to their intrinsic value, The
market is currently trading at a forward Price to Earnings ratio of 7.4x, while offering a dividend
yield of 7,1%.
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Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry inereased by about 43 1% during FY 25 to
PKR 3.684 billion. Total money market funds grew by about 44.4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1.242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%., followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13.3% as at the end of Junc 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
Our operations remained scamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MUB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited's shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620.935 (81.42%) and AHCL no longer holds any shares in
MOB-AH.

CORPORATE GOVERNANCE
The Fund is committed {o implement the highest standards of corporate governance. The Board comprises of
gight (8) members including the Chief Executive Officer (CEQ) and has a diverse mix of gender and knowledge.

The Board consists of 1 female and 7 male directors, categorized as follows:

o 4 MNon— Executive Directors:
3 Independent Directors; and
o | Executive Director (CEO).

The details of above are as under:

Sr. ; ] e Membership in other
Mo, N ~tatus Board Committees
L Mr. Haroun Rashid Non-Executive Director MNone
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Mr. Muhammad Naoman

2, : i Non-Executive Director HRE&RY Committee
Chughtai
o R T
3. Mr. Ahmed Jahangir Non-Executive Director HRAE " Commiltee
Audit Committes
4. Mr. Manzar Mushtag MNon-Executive Director Audit Committee
s ; ; ’ it Cc itte
¥, Sved Savail Meekal Hussain Independent Director ﬁ.}*dl.t Comntitiee
- (Charman)
* 1 £
(. Mr. Fahd Kamal Chinoy Independent Director H..R&.R i
i (Chairman).
7, Mz, Mavra Adil Khan Independent Director HR&ER* Committee
5. Mr. Khawaja Khalil Shah Executive Director HRE&ER™ Committee

* HR&R stands for Human Resource and Remuneration

Management 15 continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a,  The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in equity:

b.  Proper books of accounts of the fund have been maintained;

. Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking TFinance Companies (Establishment & Regulations) Rules, 2003, MNon-
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Comumission
of Pakistan have been followed in the preparation of financial statements.;

¢.  The system of internal control s sound in design and has been effectively implemented

and monitored with ongoing efforts to improve it further;
. There are no significant doubts upon the [und’s ability to continue as going concerrn;

g. There has been no material departure from the best practices of Corporate Governance, as

detailed in the listing regulations:

h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in

the andited financial statements:
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1.  The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company: hence no disclosure has
been made in the Directors” Report,

1. As at June 30, 2025, the Company is in compliance with the requirements of Directors' Training
Program. as contained in Regulation Na, 19 of the Code;

k. The detailed pattern of shareholding as on June 30, 20235 is annexed;

l. A formal and effective mechanism is put in place for an annual evaluation of the Board’s
own performance, members of the Board and Committees of the Board;

m. The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the vear ended June
30, 2025:

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of
each participant is as follows;

Number of meetings
MNumber
Name of Persons of Attendance Adsadaa Leave
meetings required granted
L. Sved E‘.avall Meekal 4 4 .
Hussain
2. Mr. Ahmed Jahangir 4 & 4 .
x Mr., Manzar Mushtag 4 - . -

2. Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant i1s as follows:

Number of meetings
Number
Name of Persons of Attendance Leave
; Attended
meetings required granted
1 Mr, Fahd Kamal Chinoy 3 3 3 -
2. Wr. Shoaib Mumtaz* 3 2 o =
3. Mr, Muhammad
Nauman Chughtai*#* 3 ] | -
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4, Mr. Ahmed Jahangir 3 3 2 I
5. Ms. Mavra Adil Khan 3 2 I
G Mr. Khawaja Khalil

Shah 3 3 3 -

* Resigned on December 21, 2024
** Appointed on January 06, 2025

The trades in the Units of the Fund were carried out during the year by Directors. Chief
Executive Officer, Chief Operating OfTicer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
S, Investment Redemption DP;‘.E:ET#
No MName Designation Istribution
(Number of Units

Syed Savail

| Meekal Director 2.343.47 fr, 1 H6.63
Hussain
Sabeen w/o Ahmed .

7 51.9¢ 5 25

z Ahmed Jahangir L5 Lxh3
Muhammad

3 Nauman Director 50.99 49 .69 0.03
Chughtai

; Khawaja . s

4 K halil Shah DMrector/CEO 002 - -
Haroun | Director! : :

] .

5 Rashid Chairman 219,738.10 3,246.07
Muhammad | Chiefl Financial

[ Asgif Mehdi Officer’ Chief 265 2.578.31 1.24
Rizvi | Operating Officer
Syed 3 g

7 | Fakhar Heh ok Sakeriiad 2.646.99 4,558.20 .

e |- Andit

Imam Zaich

EXTERNAL AUDITORS

The Fund’s external auditor’s M/s. A.F Ferguson & Co. Chartered Accountants have retired
after completion of audit for Financial Year ended June 30, 2025, The Audit Committee has
recommended re-appeintment of MYs. A.F Ferguson & Co. Chartered Accountants as external
auditors of the Fund for financial year ending June 30, 2026 and the Board has also endorsed the
recommendation of the Audit Committee, M/s. AF Ferguson & Co. Chartered Accountants
has also expressed their willingness to act as the Fund’s external auditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

Pakistan Stock Market Fund (FSM) is an Open-End Equity Scheme.
Fund Benchmark

The benchmark for PSM is KSE 100 Index.

Investment Ohjective

The objective of the fund is to provide investors long term capital appreciation from its investment in
Pakistami equities

Investment Strategy

Pzkistan Stock Market Fund (PSM) is an open-end equity fund that mvests in quality stocks listed in
Pakistan. The fund is actively managed and fundamental research drives the investment process. Fundamental
outlook of sectors'companies and DCF (discounted cash flow) valuations are the pnimary factors in sectors”
allocation and stock selection. Major portion of the fund’s portfolio is high quality liquid stocks. The funds
which are not invested in equities are required to be kept in bank deposits and short-term money market
instruments/ placements.

Manager's Review

Dunng the period, PSM penerated a retum of 75.24% as compared to a return of 60.15% witnessed by the
KSEI00 Index: Owerall cguity cxposure stood at 88.0% on June 30, 2025, with major allocation in
Commercial Banks, Fertizlier, and Cemenis.

The Net Assets of the fund as at June 30, 2025 stood at Rs 20,329 million as compared to Rs. 7,216 million
as al June 30, 2024 registening an increase of 181.7%. The Net Asset Value (NAV) per unit as st June 30,
2025 was Rs. 258 3504 as compared to opening NAV of Rs. 150944 per umit as at June 30, 2024 registering

an increase of 1074063 per unit
Asset Allocation as on June 30, 2025 (% of total assets)

Assel Allocation (Yeage of Total Assets) Jun-25
Stocks / Equities 88.0%
Cash 10.5%
Others including receivables 1.5%

Asset Allocation as on June 30, 2025 (% of toial asseis)

Cash & Other Commercial Banks ,
Assats, 12 0% 25.2%
Othar Equities (0 Fertiizer , 10.1%
28.5%
Cameni , 9.8%
OiL & GAS
EXPLORATION Tesllle Compouke |
COMPAMIES | 59% BA%

Awais Abdul Sattar, CFA
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PANISTAN LIMITED

Haoad Cifice:

OO Hivuse, 55-8, Bhoek 'B
SMCHS, Man Shehra-e-Fakeal
Karachi - 74400, Pakistan

Tel = [92-21] 111-171-500

e (W2+21) BEI2002T - 2

UL : warw cdrpakistan, com
Ernall; infodrcdepakocom

2

TRUSTEE REFORT TO THE UNIT HOLDERS
MUB PAKISTAN STOCK MARKET FUND

Report of the Trustes pursaant to Regulation 41(h) and clause 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entithes Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Stock Murket Fund (the Fund) are of the opinion that MCB Investment
Managemnent Limited belng the Management Companys of the Fund has in all material
pespects managed the Fund during the vear énded June 30, 2025 in sccordunce with the
provisions of the following:

{i} Limitations imposed on the investment powers of the Muanagemen! Company
under the constituitive docaments of the Fund

{1} The pricing. |ssuance and redemption of units are carried out in accordance with
the requirements of the constitutive aocuments of the Fund,

(i) The managenent fee, foe pavable to Commiission and other expenses paid from
the Fund during the pericd are in accordmmce with the applicable regulatory
framework; and

(vl  The Non-Banking Finance Companies (Establishment and Regulations) Rules
2003, the Non-Barking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund

\M‘ W/

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limired

Rarachi: September 11, 2025

&
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

i

pwc AF FERGUSON &CO.

INDEPENDENT AUDITOR'S REPORT
To the Unit holders of MCE Pakistan Stock Market Fund
Report on the Audit of the Financial Statemenls
Opinion

We have andited the financial statements of MCD Pakistan Stoek Mocket Fund (the Tund [ Collective
Trrvestment Seheme), which eomprise the statement of assets amd Liabilities as at Jupe 30, 2025, and the
income stetement, the statement of comprehensive income, statement of movement in unit holders! fund
and cash flme statement for the vear then ended, and notes to the financial statements, including material
aceolnting policy inlurmation.

In onr opinion, the accompanying fnancial stalements give a Lige and fair view of the financial position of
the Fund as at June 30, 2025, and of its financisl performance and its cash flows for the year then end ed in
aeeurdanes with the sccounting and reporting slandards as applicabls in Pakistan.

Basis for DOpinion

We sonducted sur audit in secordanee with the Tnternational Standards on Auditing (18451 as applicable in
Pakistan, Our responsibilities sinder these standards are further Adeseribed in the Awddors Responsibilities
Jor the Audit of the Financial Statements section of our report, We are independent of the Fund in
aecardance with the International Ethics Standards Board for Accountanls’ Code of Ethics for Professiona
Aceountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our ather ethical responsibilities in sccordance with the Code. We believe that the audit evidencee
we lave chtained is sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most slenificance in our
audit of the fnancial statements of the enrrent period, These mutters were addressed in the context rif e
wudit of the finaneial statements as a whole, and in forming pur epinion thereon, and we do not provide a
separate opinion on Lhese matters,

Following is the key andit matter:

5.No. Key Andit Malter Hoviv the matter wis addressed in our aondit

1 Net Assel Value (NAY)
[Befer notes 4 and 5 o the fnancial statements)

Ralances with banks and Tnvestments eonstitute: Qe and it procedures prnngst athors incliaded the fallowing:
the most significant components of the net asset |
welue, Balances with banks of the Fund az
June 30, 2025 aggregated 1o R 2057.080
milliun  and  Iovestments  amounted o
R, 19,24¢.11g million,

The cuistencs of balances witli hanks and the |
existence and proper valuation of Investments
fur Uhe determination of NAV of the Fund as al
June g0, soas wis considered o high visk avea
and therefare we cotsidered this as o ey audit = Obiained bank vecencilistion stifements and tested
nuattar, ricnneiling items on a sample bisis

{ihtained ndependent confirmations tor verifying the
pxigtenee of the investment portfalio and halancss with
banks as at June g0, 2025 and traced them 1o the hoaks
and recods of the Fund, Whers such confirmations were
not gvailable, alternate andit procedures were performed.;

Re-performed valsation to assess thal investients nre
cartied as por the valuation methodology specified in the
aeeaurting policies; and

i
AT FERGUSTIN §& O, Chartersd Aceountants, o member (T of the Proc mebgork
Stape Lt Builiding No. 10, LL Clundrigor Rowd, PO Soe 47106, Eerechi-Tgonm, Pakistun
Tl +ga {21} so42068 -6/ yagaloil-g: Fax +52 21 Raq1s00T aade T8 FayagTIn; s soim ke

SHARACH! L AHDRE sELAMABAD
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
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Other Information

Management is responsible for the other information. The other information ecomprises the information
n?ctudeﬂ in the Annual Report, but does not include the financial statements and our anditor's report
thereom,

Our npinion on the financial statements does not cover the other information and we do net express any
form of assurance conclusion thereon.

In eonnecticn with our awdit of the financial statements, our responsibility is to read the other information
and, in doing s, consider whether the other information is materially incongistent with the financial
statements or our knowledge obtained in the audit or otherwise appears tohe materially misstated, I, based
om the work we have performed, we conclude that there is a mateérial misstatement of this other imformation,
we are required to report that fact, We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial stalements in
secordance with accounting and reporting standards as applicable in Pakistan, and for such internal eontrol
a5 management determines is necessary to enable the preparation of financial statements that are {ree from
material misstatement, whether due to fraud or error.

In prepacing the financial statements, management is responsible far assessing the Fund's ability to
continue as a going coneern, disclosing, as applicable, matters related o going concern and vaing the going
poneern basis of accounting unless management either intends to lquidate the Fund ar Lo cease aperations,
or has no realistic altepnative but to do so,

Board of divectors of the Management Company s responsible for oversesing the Fund's financial roporling
Pricess.

Auditor’s Responsibilities for the Audit of the Financial Statements

Chur objectives are to obtain reasonable assurance about whether the financial statements as a whaole are
free from material misstatement, whether due to fraud or ervor, and 1o issue an awdilor's report that
includas our opinion. Reasonable assurance i= a high level of assurance, but is not a guarantee that an audi
conducted in accordance with 154s as applicable in Pakistan will slways detect a materiul misstatement
whien it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in Lhe aggregate, they could reasonably be expected to influence the ecomomic decisions of users Laken on
the basie of these financial statements.

As part of-an audit in accordance with 15As as applicable in Paldstan, we exercise professional judgment
and maintain professional skepticism throughout the audit, We also;

= Tdenrifv and sssess the risks of material misstatement of Le financial stalements, whether due to fraud
or error, design and perform andit procedures responsive to those risks, and ahtain audit evidence that
iz sufficient and appropriate to provide a basis for our eplnion, The risk of not derecting o material
misstatement resulting from fravd is higher than for one resulting from error, as frand may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control velevint o the andit in erder to design sudil procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinicn cn the

elfestivencss of the Fund's intermal eontrol

s Evaluate the sppropriateness of accounting policies used and the regsonablenssa of avcounting
eatimates and related disclosures made by management.

Mier,
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* (onclade on the appropriateness of management's use of the going concern basls of accounting and,
based on the audit evidence oblained, whelher a material oneertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue a5 8 going concern, If we
eonclude that & matoria] uncertainty cxists, we are required Lo draw attention in our anditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Our enncluzions are based on the auditevidenee obtained up to the date of our anditor's report.
However, future events or conditions may eause the Fund 10 cease to continge as a going concern.

= Hvaluate the overall presentation, strocture and content of the financial statements, including the
Haclosures, and whether the Ananeial statements represent the underlving transaetions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timdng of the audit and sgnificant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of direstors of the Management Company with a statement that we have eomplisd
with relevant ethical roquirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought o hear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applisd,

From the matters caommunicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financisl stalements of the current period and are
therefore the key audit matters, We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare cireumstances, wo determineg that
a matter should not be communicsted in our report becanse the adverse consequences of doing =0 would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our awdit, we further report that in cur opinion:

g, the financial statements have been properly prepared in accordance with the relevant provisions of the
Won-Banking Finance Companies and Notified Entitics Regulations, 2008,

b, proper books and records have been kept by the Collective Investment Scheme and the financial
statements prepared are in agreement with the books and records of the Collective Investment Scheime;

and

0. we were able to obtain all the information and explanstions which, to the best of cur knowledge and
belief, were necessary for the purpoze of the audit,

The engagement partner on the sudit resulting in this independent anditor's report iz Junaid Mesia.

Karachi
Drated: September 24, 2045
UDIN: ARZ025106115a0hdAKLs
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

ASSETS

Batances with banks

Investments

Receivable against sale of invesiments
Receivable against conversion of units
Advances, depasits and olher receivables
Total assets

LIABIUITIES

Payable ta MCB Investment Management Limited - Management Company
Payable ta Central Depositoty Company of Pakistan Limited - Truslee
Payable to the Securilies and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Payable against conversion of units

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes fram 1 to 26 form an integral pait of these financial slatements.

Note

o

O o~

10

1

For MCB Investment Management Limited

(Management Company)

7
s

-

o A

- Py ”
','-5.-—\_’"’//’ 1
Vi

Chief Executive Officer Chief Financial Officer

June 30,
2025

June 30,
2024

——(Rupees in "000) —

2,057,080 319,017
19,249,119 6,975,458
273,672 62,761
637,717 A
58 371 26.157
22,275,959 7.383,393
60,430 26,421
an 741
1414 546
1,361,469 43,796
116,704 95,809
406,791 386
1,947,179 167,699

20,328,780 7215694

20,328,780 7215694
— (Number of units) —

78,686,850 _ 47,803,766

258.3504

(Rupees)

150.9441

T Aoy

Direclor
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2025

INCOME

Net realised gain { (loss) on sale of investments

Dividend income

Profit on savings accounis with banks

Met unrealised appreciation / (diminution) on re-measurement of investmenls
classified as 'financial assels at fair value through profit or loss’

Other income

Total income

EXPENSES

Remuneration of MCB Investment Management Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Allocated expenses

Selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trusles
Sindh Sales Tax on remuneration of the Trustes

Fee to the Securities and Exchange Commission of Pakistan

Auditors' remuneration

Brokerage, Settlement and bank charges

Legal and professional charges

Printing and related cosls

Total expenses

Net income / (loss) for the year before taxation
Taxation

Net income [ (loss) for the year after taxation
Allocation of net income for the year

Met income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed noles from 1 to 26 form an integral part of these financial statements.

MNote

71
72
7.3
T4
8.1
82

For MCB Investment Management Limited

(Management Company)

A

o ]

e
e
P il

Chief Executive Officer Chief Financial Officer

June 30, June 30,
2025 2024
- (Rupees in "000) —
3,845,029 2,187 564
875,480 389,109
83,864 35,584
3,120,753 1,206,787
580 339
7,925 711 3819383
462,551 161,293
69,383 20,968
- 6,016
- 29,740
14,242 6,666
2144 BET
12,628 5,383
1,448 1,301
88,505 38,294
2m 188
- 34
651,152 270,750
7,274,550 3,548 633
7,274 554 3,548 633
7,274,550 3,548 633
(2,443 T744) (B99,323)
4,830,815 2,649 310
4 629 804 2,534,394
201,011 114,916
4 830,815 2 649 310

A ok

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
- (Rupees in "000) ——
Net income [ (loss) for the year after taxation 7,274,559 3,548,633

Other comprehensive income for the year

Total comprehensive income / (loss) for the year 7,274 559 3. 548 633

The annexed notes from 1 to 26 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

— :_:.__,.-"r;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS® FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Net assets at the beginniing of the year

Issuance of 153,727,255 unils (2024:54,561,113 ) units
- Capilal value (at ex-nel assels valve per unil at the
beginning ol the year)

- Element of mcome / (loss)
Total proceeds on issuance of units

Redemption of 122,844,171 units (2024:63.964.569) umits
- Capital value (at ex-nel assels value per unil at the
beginting ol the year)
- Element! of (loss)
Total payments on iedemption of units

Total comprebensive income for the year
Disliribulion for Uwe year endad June 30, 2025

@ Rs. 6 per unit (declared on June 26, 2025)
Relut of capilal lor lhe year ended June 30, 2025

Net income [or the year less disiribution

Net assets at the end of the year

Undistribaufted income brought forward
- Realisad ncame
- Unreabsed gain / (loss)

Aceounting income avaitable for distribution
- Relatinglo capital gams

- Excdudinng capal gains

Distribulions made during Ihe year

Nzl loss lor the year aller taxaton

Undistributed income castied loswaid
Undistributed ineome carried forward

- Reabsed incame
- Unrealised income

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

June 30, 2025 June 30, 2024
= Undistributed E Undistributed
Total
Capital value 2 Total Capital value| [
(Rupees in "000)
1.791.649 5,424,045 7.215.684 1,704,302 3.116425 4,820727
23.204.216 - 23204.216 4.597.745 - 4,597.745
9.600.308 - 9.600.306 2.931.993 - 2,931.993
32,801,522 - 32,804,522 7.529,738 - 7.529,738
{18,542,598) - |(18,542,598)| | (5.390,154) - ](5.390,154)
(5,557,334)| {2, 443744) {8)_@01 078} (1,943321) (899,323)|12843244)
(24.099.932) (2.443.744) (26.543.676) (7.334.075) (899.323) (8.233.398)
- 7.274.558 7.274.559 - 3,548,633 | 3.548.633
x (247,089)| (247.089) = (341,690)| (341.690)
(175.230) - (175.230)| | (108.316) - (108,316)
(175.230) 7.027.470 6.852.240 (108.316) 3.206.943 3.098.627
10,321,009 10,007,771 20328780 1,791,649 5424045 7,215694

—_— 1 2 .

4.217.258
1,206,787

5.424.045

4.629.804

201,011

4.830.815
(247.089)

10,007,721

6.887,018

3,120.753

10,007771

(Rupees)
150.9441
258.3504

e

The annexed notes from 1 to 26 form an integ:al part of these financial sistements.

For MCB Investment Management Limited
(Management Company)

- ” o
Sl F i
T /

Chief Executive Officer

Chief Financial Officer

[ 3.539.084
|_(422.659

3.116,425

2.534.394

114.916

2.649.310
(341.690)

_ 5,424 045

4,217,258
1.206.787
5,424,045

(Rupees)
84.2678
150.9441

T Aoy

Direclor
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note June 30, June 30,
2025 2024
= (Rupees in "000) ———

CASH FLOWS FROM OPERATING ACTIVITIES

Met income [ (loss) for the year before taxation 7,274,558 3,548 633
Adjustments for:
Dividend income (B75,480) (389,109)
Profit on savings accounts with banks (83,869) {35,584)
Met unrealised appreciation on re-measurement of investments
classified as "financial assets at fair value through profit or loss' 5.2 (3,120,753} (1,206,787}
3,194 457 1.917.153
Increase in asscts
Investmenis - net (9,152,908} {1,194, 468)
Receivable against sale of invesiments (210.811) 27 380
Receivable against conversion of units (637,717} .
Advances, deposits and other receivables 380 {1.022)|
{10,001,156) (1.168,110)
Decrease / (increase) in liabilities
Fayable to MCEB Investment Management Limited - Management Company 34,009 (BOT)
Payable to Cenftral Depository Company of Pakistan Limited - Trustee (370) 185
Fayable to the Securities and Exchange Commission of Pakistan BGB {B50)
Fayable against purchase of investments 1.317.673 (26,555)
Payable against redemption of units 406 405 .
Accrued expenses and other liabifities 20,895 24 426
1,779,480 (3,601)
Frofit received on savings accounts with banks 51275 33872
Dividend received 875,430 389,109
MNet cash generated from operating activities (4,100 454 ) 1,168,423
CASH FLOWS FROM FINANCING ACTIVITIES
Receipis against issuance and conversion of units - net of refund of capital 32629292 T.421422
Payments against redemption and conversion of units (26,543 6TE) (8,233,398)
Dividend paid (247 ,088) {341,690)
Net cash used in financing activities 5,838 527 {1,153, 666)
Net increase | (decrease) in cash and cash equivalents during the year 1,738,063 14,757
Cash and cash eguivalents at the beginning of the year 318,017 304 260
Cash and cash equivalents at the end of the year 4 2,057,080 319,017

The annexed notes from 1 to 26 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

= A
i

BN~ e !
P

Chief Executive Officer Chief Financial Officer

A ok

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

—

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Stock Market Fund (the Fund) was established through a Trust Deed executed between MCB-Arnf
Habib Savings and Investments Limited (now: MCB Investment Management Limited), as Management Company
and Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was
approved by the Securities and Exchange Commission of Pakistan (SECP) vide its letter dated August 15, 2001
consequent to which Trust Deed was executed on October 23, 2001 in accordance with the Asset Management
Companies Rules, 1995 (AMC Rules) repealed by the Mon-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed
due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021" (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Constituion of Pakistan. The Fund was registered under the Sindh Trust Act
on August 12, 2021

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Mon-Baking Finance Companies (Establishment and Reguilations) Rules 2003 through a certificate of registration
issued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, 1.1
Chundrigar Road, Karachi, Pakistan.

The Fund is an open end mutual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity of
the Fund is to invest in listed eguity securities and the Fund can also invest in cash instruments and treasury bills not
exceeding 80 days in maturity. Units are offered for public subscription on a continuous basis. The units of the Fund
are transferable and can also be redeemed by surrendering them to the Fund. The Fund has been categorised as
"equity scheme” by the Board of Directors of the Asset Management Company in accordance with the requirements
of Circular 7 of 2009 dated March 06, 2009 issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of "AM1° on October 04,
2024 (2024: 'AM1' dated October 6, 2023) to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounfing and reporting standards applicable in Pakistan comprise of:

= International Financial Reporting Standards (IFRS Accounting Standamds) issued by the International
Accounting Standards Beard (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIA of the repesled
Companies Ordinance, 1984; and

- the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VilA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
cffective in the current year

There are cerain ammendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024 However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, not been dizclosed in these financial
statements.

386 MCB PAKISTAN STOCK MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025
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Standards, interpretations and amendmeants to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2024 However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

= The new standard - IFRS 18 Presentation and Disclosure in Fimandal Statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of "Income Statement' with certain addifional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments” which clarify the date of recognition and derecognition of a
financial asset or financial kability including settlement of labilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial iabilities.

Critical accounting estimates and judgementis

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management fo make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and fabilities, income and expenses. The estimates, judgemonts and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilifies. The estimates and undedying assumptlions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both current and
future years.

Tha estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 3).

Accounting convention

These financial statemenis have been prepared under the historical cost convention except for investments
classified as "at fair value through profit or loss” which are measured at their respective fair values. The details in
respect of valuation technigues under IFRS 13 'Fair Value Measurement’ used for the fair valuation of financial
asscts has been disclosed in note 17

Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic environment
in which the Fund operates. These financial statemonts are presenied in Pakistani Rupees, which is the Fund's
functional and presentation curmrency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated.

Cash and cash equivalents

These comprizse balances with banks in savings and curmrent accounts and other short-term highly liquid investments
with original maturities of three months or loss.

Financial assels

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a pary to the contractual provisions of the
instruments. These are initially recognised at fair value plus fransaction costs except for financial assets camied "at

fair value through profit or loss'. Financial assets camied "at fair value through profit or loss” ame initially recognised at
fair value and transaction costs are recognised in the Income Statement.
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Classification and subsequent measurement

3.2.2.1 Debt instruments

IFRS 9 has prowvided a crilena for debl secunbies whereby these debl securilies are either classified as:

- amorlised cosl;
- al fair value through other comprehensive ncome (FWOCH), and
- al lair value through profil or loss {FWVPL)

based on the business model of tha anlity.

Howewver, IFRS 9 also provides an oplion whereby secunlies managed as a porlfolio or group of asselts and whosa
perormance is measurad on a fair value basis, lo be recognized al FVPL. The Fund is pomarily locused on fair
valua information and uwses thal informalion to assess the assels’ performance and o make docisions. Therafore the
managemenl considers ils investment in debl securilies as being managed as a group of assals and hence has
classified them as FVPL.

3.2.2.2 Equity instruments

Equity instruments arme nstruments hal meet the definition of eguilty from lhe issuer's porspeclive and are
instrumenis thal do nol conlain a contraclual obligation lo pay and thal evidence a residual inlerest in the issuar's nel
assals.

All equily invesimenlts are required lo be measured in the “Stalemenl of Assels and Liabilites® al fair value, with
gains and losses recognisad in the “Income Slatement”, excepl where an imevocable elaction has been made al the
time of iniial recognition o measure the investment al Fair Value through Other Comprehensive Income (FVOCT).
The managemeanl conslders ils investment in equily securilles being managed as a group ol assels and hence has
classified them as FVPL. Accordingly, the irrevocable oplion has nol been considerad.

The dividand income for aquily securibes classilied under FVPL is recognised i the lncome StatemeanL

Since all investmenls in equily instruments have been designaled as FVPL, the subsequenl movemanl in the fair
valua of equily securilies is rouled through the Income Staloemeanl

Impairment

The fund assesses on a lorward-looking basis the expocled cradil losses (ECL) associated with ils linancial assals
{other than dabl nstruments) carmed al amortised eost and PYOCL The fund recognises loss allowances lor such
losses al each reporting date_ The measurement of ECL reflects:

- an unblased and probabilily weighted amounl thal is delermined by ovalualing a range of possible oulcomas;
- the tima value ol money; and

- reasonable and supporiable information that is available wilthoul undue cosl or effort al the reporting date aboul
past events, currenl condiions and lorecasts of fulure economic condilions.

Tha 12 months ECL is necordod for all financial assets in which thare is no significant increase in credil risk rom tha
dale of inilial recognition, whereas a lifelime ECL is recorded for all remaining financial assels.

A defaull on a financial assel is when the counlerparty fails o make contractual payments within 90 days of whan
thay fall due.

Impairment loss on debl securities

Provision for non-parforming dobl securities s made on (ho basis of ime-based crileria as prescnbed by the SECP
and based on management’s assessment made in ling with ils provisioning policy approved by the Board of Direclors
ol the Managament Company in accordance with the guidelines issued by the SECP. Impairment losses recognised
on debl securilies can ba reversed through the Income Stalemenl

As allowed by the SECP, lhe Managemenl Company may make provision against debl securilies over and above the
minimum provision reguireameant prescribed by the SECP, considering Lthe specific credil and financial condition of tha
debl securlly issuer and in accordance with lhe provisioning policy duly approved by the Board of Direclors ol the
Managemenl Company. The provisioning policy approved by the Board of Direclors has been placed on the
Managemenl Company's wabsile as required undar the SECP's circular.
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Regular way contracts

All regular way purchasas and sales of inancial assels are recognised on the lrade dale ie. lhe dale on which the
Fund commils to purchase or sell the assel. Regular way purchases /[ sales of assels require dalivery of secunblies
wilhin lwo days from the lransaclion dale as per lhe slock exchange regulalions.

Derecognition

Financial assals are derecognised whan lhe rghls lo receive cash llows from the linancial assels have expired or
have bean transfermed, the Fund has transferred subslantlially all e risks and rewards of ownership or the Fund
naither translers nor relains substantally all the nsks and rewards of ownership and the Fund has nol relained
conlbrol. Any gain or loss on derecognition of inancial assels is laken lo the “Income Slalement”.

Financial liabilities
Classification and subsequent measurement

Financial liabililes are recognised al the Ume when the Fund becomes a parly lo the conlraciual provisions ol Lhe
instrumenis. These are iniially recognised al fair value and subsequently stated al amorlised cost

Derecognition

A linancial labilily s derecognised when he obligalion under the hability is discharged, cancelled or axpired. Any
gain or loss ansing on derecognilion of linancial labilities is laken (o the Income Slatemant

Offsetting of financial assets and financial habilities

Financial assels and financial liabilitles are offsal and the net amounl is reported in the ‘Statement of Assels and
Liabililies’ when Lhere is a lagally enforceable righl lo sel off the recognised amounts and there is an inlention 1o
sallle on a nel basis, or o realise lhe assals and sellle lhe Habililes simultaneosusly.

Income and expanses are presenled on a nel basis only when parmiltod by the aceounling and reporling standards
as applicable in Pakistan.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligalion as a resull of pas!l evenis, it
is probable thal an oulllow ol resources embodying economic benelfils will be required o sellle the obligalion and a
roliable estimale of the obligalion can be made. Provisions are rogularly roviewsd and adjusted 1o reflect the curmanl
besl estimalte.

Net asset value per unit

The Nel Assel Value (NAV) par unil as disclosed in the Slatement of Assels and Liabilies is calculated by dividing
the nal assals of the Fund by the number of unils in ciiculation al the yoear and.

Issuance and redemption of units

Unils ssued are recorded at the offer price, delermined by the Managemenl Company for the applicalions received
by tho Managemenl Company / distribulors during business hours on lhal day. The offer price represents the Nel
Assel Value (NAV) par unil as al the close of the business day, plus the allowable sales load, provision of any dulies
and charges and provision lor lransaclion cosis, il applicable. The sales load s payabla lo the Managemeanl
Company | distributors.

Unils redesmed are recorded al the redemplion price pravalent on the dale on which lhe Managemanl Company /
distnbulors receive redemplion applications durng business hours on thal date. The redemplion price represents tha
MNAY as on he close of the business day, less any dulies, laxes, chamges on redemplion and any provision for
transaction costs, il applicable.

Element of income [ (loss) and capital gains | (losses) included in prices of units issued less those in units
redeemed

Elemeanl of income represents the differance belwean MNel Assel Value (NAV) per unil on the issuance or redemplion
date, as the case may ba, of unils and the NAV per unil al the baginning of the ralovant aceounling penod. Further,
the slement of income / (loss) 5 a transacton of capilal nalure and the receipl and payment of elament of income s
laken lo wunil holders' fund. However, lo mainlain the same ex-dividend NAV of all units oulstanding on the
accounting date, nel elemant of income contributed on issue of unils lying in amt holders” fund is reflunded on wnils in
the same proporlion as dividend bears 1o accounling income available for distribution on redemplion of unils
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39 Revenue recognition

- Gains [ (losses) ansing on sale of investiments are incleded in Income Statement and are recognised on the
dale when the transaction takes place;

- Unrealised appreciation / (diminulion) arsing on re-measuremant of investments classified as financial assets
‘at fair value through profit or loss' are included in the Income Statement in the penod inowhich they anizse;

- Income on govemnmment securilies is recognised on a fime proportionate basis using the effective yield mothod.

- Dividend income is recognised when the Fund's nght to receive the same is established Le. on the
commencement of date of book closure of the invesies company / instilution declaring the dividend; and

- Profit on savings accounts with bank is recognised on time proportion basis using the effective yield method;

310 Expanzes

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee of the SECP are recognised in the Income Statement on an accrual basis.

3.11 Taxation
Current

Provision for current taxation is based on laxable income at the current rates of taxes afler taking info account ta
credits and rebates, if any. The charge for curment tax is calculated wsing the prevailing tax rates .

Deferaed

Deferred tax s accounted for using the balance sheet liability method in respect of all temporary differences ansing
from differences bolween the carmying amount of assels and hHabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred lax habiliies are generally recognised for all laxable temporary differences and deferred lax assels are
recognised to the extent thal it is probable thal taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be uliised. Deferred tax is calculated at the rates that
are expected to apply o the period when the diferences reverse, based on enacled ax rates.

The incoma of the Fund iz exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unil holders. Furthermore, for the
purpose of determining distribution of at least 20 percent of the accounting income, the income distributed through
bonus units shall not be taken into account.

The Fund iz also exempt from the provisions of section 113 (minimum tax) under clause 1A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001

3.12 Distributions to unit holders

Distribution o the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP. distribution for the year also includes portion of income already paid on units redeemed during the
year

Digtributions declared subsequent 1o the year end reporting date are considered as non-adjusting ovents and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Note June 30, June 30,
2025 2024
4 BALANCES WITH BANKS ——- {Rupeeas in "000) ——
= In current accounts 4.1 11,724 11,795
- In savings accounts 4.2 2,045 356 307,222
2,057 080 319017
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These include balances held with related party of Rs. 1.72 milion (2024: Rs. 2.35 million) with MCB Bank Limited.

These camry profit at the rates ranging from 7.00% to 9.50% (2024: 19.00% to 20.50%) per annum and include Rs.
46.08 million (2024: Rs. 238.81 miliion) maintained with MCB Bank Limited, a related party which cames profit at the
rate of 9.5% (2024: 20.50%) per annum.

Note June 30, June 30,
INVESTMENTS 2025 2024
— (Rupees in 000) ——-——
Investments - "at fair value through profit or loss’
Listed equity securities 51.1 19,249 119 6.975.458

19,249 119 6,975 458

Listed equity securities
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwise
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5 These have a face valoe of Re. 4 par share
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Fanuji Ferfilicar Compiany Limiled 2200,000 1,130,000 - 2080000 1250000 35431 490513 1MW 002 009 0.08 |
1690667 2207677  STEM 0N 0N [T1]
FOOD AND PERSOMAL CARE PRODUCTS
Ab-Tahur Limiled 1300000  E5048 s 1,850 348 = E = = _ z s
Wetorsad Feas | iiled™ S0000 2145343 - 13033 10E000| MEZM 7T \eSd o o 05t
Berkal Frisian Agro Limited™™™ - 29030, f5 - 1,430,608 1,500,000 38,841 61,425 21584 .00 000 048
WA WEEM 0 M5E iR 0w 106
GLASS & CERAMICS
Sratiter Tiles & Coramics Limiled™ 1050000 1.501,50 - 2480022 64T 55 51, 5416 (235 000 0.00 283
Ghiars Glass Limiled - 4406 858 - 2106858 2300000 P S 104 512 bLE TS il om 023
Ty Glass Indusires Limisd - 1,086, 168 - 1,088,768 - - - - - - -
174813 198 BMs oM oM 106
INSLIRANCE
Jubslos General insezance Limied - 300,000 = - 300,000 13,800 17 B6& 4068 0.00 0.00 015
Ak Ingurares Company Linled® Q0000 2,750,000 - 1880000 1800000| U500 99510 M40 0N Om o5t
BBEZZ 117388 WsE5 LM oM [¥7]
OIL AND GAS EXPLORATION COMPANIES
Mz Ptk Cormpeny Linilad 4100 : : 41,200 - - - - - - -
0l & Gias Developmont Compery Limited™ 1,300,000 402,168 - 157168 3350000 S/BET  JMBEME 162043 OM 0 008
{nola 5.1.1.1)
Pakictan Odfeds Limiled - 570000 - - 5000 | G337 X080 0w o0 020
Pakistan Palroleumn Limiled - 2340000 - 100000 1300000 [  2M42  FH I 1679% 001 0 005 |
1097575 1296404 1589818 007 0.7 m
OIL AND GAS MARKETING COMPANIES
Atlock Pelrosum Limitad - 502 16 - T000 4276 06dRR X750 1,00 [iTi}} [i7]] .35
Pakistan Siae O Compeny Lisied 23538 1440000 - 33550 GI0000| MMOODOE 23T EAA 2183 om om 01
Wali Enurgy Paidstan Limited - SI3gst - 9700  MAIST|  mE3 28RN B 0 o 0.7 |
A T8 HE0 o o 055
* These represanl ensaclions in shenas of rmlaled parfies
™ Thiessis heaves & Facee vl of s, 5 por share
* These nepresent pledos sacurifes

#** The face value o these shares have been changad Irom Rs. 10 pear share o Fs. 2 per shara 25 resull of spliling of shares
e Thissa have a face valie of Rs. 1 par share
e Thissa have & face value of Rs. 4 par shara
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Marhs valum as 3
Nusber of shares Balanca as af June 38, 2025 Paihup value of
perceniage of shares held & @
; Bomes | spi | jpemcentage of fofal
M ot o Snotalo gy Asat July m fight i | Sobf dirieg [Asaluned)| Camyimg |  Maket ""'_“f":m :': paidap capitd ol
", 3 dwring e | fheyer ar walue vale :_h_“h} Fund | s | iESES
™ year cEmpEny
— [Hupses in 90K %
PHARMACEUTICALS
Aot | shoralories [Pakistan) Limiad 3880  67EE9 - 2T 1AT| 12033 128290 TRET 001 O GEE
AGP Limitad 1857963 2418119 - 21854%  Z0E07E0| 6164 372 B\IW o oW 074
7 Pherma Limied 4482833 E75000 - 53R - . - - . - -
Femesons Lahorsionies Limited 5629 A0 - SEES6R  TOOMDO| 21ZETE TATM 1A 1 1) 1 161
GlmmSmithkling (Pakistan) Limiled® 1040580 551248 - 1,503,278 = = = = = = :
Halleon (Paistan) Limiled WM 13500 = 407 607 - 5 - = 5 2 :
Highnoon Lsborsinries Limied - 445, 535 - mmz  IET46 | 3061F  TTM ST MR 00 a5
The Sesre Campany Limiad - 30000 - 380000 = 3 - = 3 Z g
1000748 1130000 1252 006 006 i
REFNERY
Aftock Refinery Limilad 2000 45195 - 231990 -1 - - - = |
POWER GENERATION AND DiSTRIBUTION
Hush Prower Comgany Limitad 5I0000 950000 - 1,460,000 = 2 = = = = -
Ladpir Power Limited™ 40000 5.250,000 = 1550000 4000000 A8 104,360 moE oM oo 15
Hizhal Prwer Limiiad - B4TEM = =127 TETREM | MTIE ST HMET O O 27
K-Elactriz Limitad™ - 20,000,000 - 5000000 15000000| BSETT TATSD [BE7) 000 Q00 005
Hishat Chunian Power Limiled 4DBBSIS 5505497 - ITAMAB0 GESASET| WITH  IBGEM (5105 001 O 18
GIBEB4 635540 16657 03 0 520
TECHNOLOGY AND COMMUMICATION
Pakictn Telooommunicasion Company Limiled - 27350 - MTERIN 25ER4S3| SBTR0 BEDET 637 00 000 [T
Systoms Limitad™ WEO0D 20558 LEM0TE  TESO00 SS0000)  SESET1 X216 BE4SS D03 o 040 |
AT @723 TiTEZ 0 0m (1]
TEXTILE COMPOSITE
Gl e Tee Miis Limiled 5740500 10343538 - 3DB03 1250000 282795 MAWS GTOB0 002 OO 1M
interiong Limited 3700000 988851 5 B35 12757418 BABSET  BBAATD 1733 oM oM k1]
Nicht Chunian Limiad 5753578 10589047 - 1038064 1534067 | 47156 &8I0 0 158184 003 0m 637
Nishial Mills Limilad® 2044685 420000 - 14BAE% - 5 - = 5 2 :
160007 1EWIES 0 N7 0N 0l 3
PAFER AND BOARD
Cantury Paper and Board Milks Limiiad 50000 1,209,348 - 1,350,348 - - - - - -
Packages Limiied MESEE  BISH - 1755 BRE4| M3 BT 55 000 0o 008
\MI MET 55 00 000 [T
MISCELLANEDUS
Sufa Irfesnafionsl Hosgitals"™ 15004 723060 - 1141104 SE5000| 93423 ATES1 B4SE O Ol 0m
note 5.1.1.1
hmu.:mmmuﬂ - 1708082 = 118052 BO000| 5TM8  BESED HE4 00 0 o
Synthefic Products Limied™ 4,150,000 - - 415000 - - - - - - -
150471 364513 42  OM O 1M
TOBACCO
Pakistan Tobacoo Compery Limied AT3EA 235181 - TIS4T  ZS000]  FTRIT 37T T 010 |
MM NI TN W e o [
INVESTMENT COMPANIES
Engro Haldings Limiad - 17E0382 : BE0362 000 1RIE R0 A58 001 oM am |
158,246 164,302 [T T T T [T
TEXTILE SPINNING
Garioon Texla Mils Limited - 150,000 - BLEM  BETE| 094 ZEST T3 D00 gio 037 |
NI 2BEST Tl 0N 00 [ET]
Total 2= at June 30, 2025 1 19,248,119 753
Total as at Jume 30, 2024 STERETY BSTSASE 120478

" These represan iensacions in shares of relalad paries

™ These heve a face value of Rs. 5 per share
""" These represeni phadge sacurfies

" The fece value of these shares have been changed irom Rs. 10 pr share lo Rs. 2 per share a5 resull of splling of shares

"t Thesa have a face value of Rs. 1 per shar

e Thesa have a lace value of Rs. 4 par sheam
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5.1.1.1 The below invesimenls include shares having a markel value {in aggregale) amounling lo Rs. 80Y.43 milllon {June
30, 2024: 361.51 miliion) which have beon pledged wilh National Clearing Company of Pakistan Limiled for
guaraniesing selllemant of the Fund's trades in accordance with circular no. 11 dated Oclober 23, 2007 issued by
the Securities & Exchange Commission of Pakistan. The detalls of shares which have beon pledged are as lollows:

June 30, June 30, June 30, June 30,
SRR WY 2025 2024 2025 2024
-—— (Number of shares) ——————— [Rupees in "000) —-—-

Bank Alfalah Limited 1,795,000 - 144,031 =
Fauji Camant Company Limitad 1,500,000 6. 160 000 67,005 141,126

Lucky Cament Limiled BO0,000 - 284,192 -

Meazan Bank Limiled 310,000 - 102,536 =

0il & Gas Development Company Limiled 485,000 - 106,972 &
Shifa Intermational Hospilals 215,300 215,300 102,295 31,565
Systems Limited 2 145 100 - 60,695
Uniled Bank Limited = 500,000 - 128,120
5, 1I'.L'JI30[! rIDEﬂI-'I-ﬂD Eﬂ!.-‘lET 361 Ibﬂﬁ

5.1.1.2 The Finance Act, 2014 introduced amendmants 1o the Incomea Tax Ordinanca 2001 as a resull of which companies
wers [able W withhold five parconl of the bonus shares o bo issved. The shares so wilhheld woere only o ba
redeased il the Fund deposils tax eqguivalent o five percent of the value of the bonus shares issued o the Fund
including bonus shares withheld, delerminad on Lhe basis ol day-end price on the first day of closure of books of the
ISsUing company.

in this regard, a constitulional potiion had boon ffled by Collective Investment Schomes (ClSs) through their
Trusleas in the High Courd of Sindh, challenging the applicability of withholding tax provisions on bonus shares
focaivad by ClSs. The polilion was based on the facl thal because ClSs ame axempl fom deduclion of mcome lax
under Clause 99 Parl | o the Second Schedule of the Income Tax Ordinance 2001, the withholding lax provision
should also nol be applicable on bonus shares recaived by ClSs. A slay order had been granted by the Honourabla
High Court of Sindh in favour of ClSs.

During the year ended Juna 30, 2018, the Suprema Couwrl ol Pakisian passed a judgoement on Juna 27, 2018
whareby the suils which are already pending or shall be filed in fulure must only be conlinuad | entertained on the
condition thal a minimum of 50 percent of the tax calculaled by the ax auvlhorilies is deposiled with the authorities.
Accordingly, the ClSs ware required o pay minimum 50% of the tax calculated by the ax authorities for the case lo
remain conlinuad. The ClSs failled 1o deposil the mimimum S0% of thae tax liabilily and accordingly the stay gol
vacalod aulomatically durng the vear ended Jurs 30, 2019, During the vear ended June 30, 2020, tha ClSs hava
filed a fresh constilutional petition via CP 4653 dated July 11, 2019 in the Honourable High Courl of Sindh. In this
regard, on July 15, 2019, the Honourable High Courl ol Sindh has issued nolices o the relevanl parlies and has
ordered thal no third party nterest on bonws shams issuved o the Funds in lleu of thelr investments be crealed in tha
meantime. The malter s sbill panding adjudication and the Funds have included these shares in their portfolio, as the
managemaenl iz confident thal the decision of the constilulional pelition will ba in lavour ol the CISs.

Furthar, the Finance Act, 2018, affective from July 1., 2018 has omilled Section 236M of Income Tax Ordinances,
2001 requiring every company guoted on stock exchange issuing bonus shares to the shareholders of the company,
to withhold five parcent of the bonus shares lo ba ssuad.

As al June 30, 2025, the bonus shares of the Fund withhald by cerain companies al the time of dedaration of bonus
shares amountad to Rs. B.56 million (2024: Rs. 6.87 million).

52 Nel unrealized appreciation on re-measurement Mote June 30, June 30,
of investments classified as financial assets 2025 2024
at fair value through profit or loss" —-—Rupees in "000-——
Markel value of investmonls 511 19,249,119 6,975,458
Less: Carrying valua of investmenls 514 16,128_ 366 5,768,671
3,120,753 1,206, /87
6 ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Seacurily deposils wilth:
- Nalional Clearing Company of Pakistan Limited (NCCPL) 5216 5216
- Canlral Deposilory Company of Pakistan Limited (CDC) 500 500
Profit recaivable on savings accounls wilh banks 39,435 6,841
Advance lax 6.1 B.O12 9308
Other receivablas 5,208 4292

58,371 26,157
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As per clause 47(B) of part IV of the Second Schedule o the Income Tax Ordinance, 2001, paymenls made to
collective investmant schemes (CISs) are exempl from withholding tax under section 151 and 150. Howewer,
withholding tax on dividends and profit on savings accounts with banks paid o the Fund has been deducted by
vanous withholding agents based on the interpretation issued by FBR vide letter C. no_ 1(43) DG (WHT2008-VOL_II-
66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable ratos in
case a valid exemption cerificate under section 159{1) issued by the concemed Commissioner of Inland Revenue
{CIR) i nol produced before him by the withholdee. The lax withheld on dividends and profil on savings accounts
with banks amounts to Rs. 8.01 milion (2024 Rs. 931 million). Pending resolution of the matter, the amount of
withholding tax deducted on profit on debt securities and profit on bank deposits has been shown as advance tax as
at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

For this purpose, the Mulual Funds Association of Pakistan (MUFAP) on behalf of vanous mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
{SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A petition was filed in the Supreme Cowurt of Pakistan by the Funds together with other
ClSs (managed by the Management Company and other Asset Managemen! Companies) whereby the Supreme
Court granted the pefiioners leave to appeal from the initial judgment of the SHC.

Mote June 30, June 30,
PAYABLE TO MCB INVESTMENT MANAGEMENT 2025 2024
LIMITED - MANAGEMENT COMPANY ———Rupees in "000——
Management remuneration payabie T 51,741 18,049
Sindh Sales Tax payable on remuneration of the Management
Company 72 7.761 2,346
Allocated expenses payable 73 - 480
Selling and marketing expenses pavable T4 . 5,233
Sales load payable 928 333
60,430 26421

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entithed to a remuneration equal
to an amounl nol exceeding the maxmum raie of the management fee as disclosed in the Offering Document
subject to the total expense ratio imit. Keeping in view the maimum allowable: imit, the Managemeant Company has
charged its remuneration at the rate 3.48% per annum (2024: 2 00% to 3.46% per annum) of the average daily net
assels of the Fund dunng the year. The remuneration is payable to the Management Company monthly in amears.

During the year ended June 30, 2025, the SECE vide S R.O.600(1y2025 dated Apnl 10, 2025, revised the
management foe cap 1o 3% to be calculated on a per annum basis of the average daily net assets, applicable to an
“equity Schame”®. This ravision is offective from July 01, 2025. As at June 30, 2025 the Fund is not subject fo a
management fee cap.

The Sindh Finance Act, 2024 has introduced an amendment lo the Sindh Sales Tax on Services Act, 2011, whereby
the rate of sindh sales tax has increased from 13% to 15% per annum. Accordingly, durnng the period, an amount of
Rs. 69.38 million (2024: Rs. 20.97 million) has been charged on account of Sales Tax on management fee levied
through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024: 13%) and an amount of Rs, 63.97
millien (2024: Rs. 1969 millicn) has been paid to the Management Company which acts as a collecing agenl

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitied to charge fees
and expenses related o registrar services, accounting, operation and valuation services, related o a Collective
Investment Scheme (CIS). The Managemeant Company has discontinued to charge the above mentioned expensecs
with effect from July 01, 2024

The SECP, vide S RLO_600(1y2025 daled Aprl 10, 2025, has issued amendmenis in respect of expenses chargeable
to ClSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related to
registrar senaces, accounfing, operation and valuation services has been excluded. This amendment was effective
immediately upon its release on Apnl 10, 2025, except where a later date was explicitly stated.

The SECP had allowed the Asset Management Companies to charge seifling and marketing expenses to all
categones of open-end mutual funds (excepl fund of funds) subject lo the condition that the expense charged
remains within the Fund's total expense ratio limil, as defined under the NBFC Regulations and nol being higher than
the actual expenses. The Management Company has discontinued to charge the above mentioned expenses with
cffect from July 01, 2024
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Tha SECP, vide S.R.O.600{1W2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable
to ClSs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses related to
selling and marketing has been excluded. This amendment was effective immediately upon its release on April 10,
2025, except where a later date was explicitly stated.

T.5 During the year, SECP camed out roufing offsite review and onsite inspection of the Management Company and
inspected, among other matters, the mechanism of chargeability of selling and marketing expenses o the funds
under its management. A= a result of this inspection, SECP recommended changes in the mechanism of
chargeability of selling and marketing expenses to the Fund. As agreed with SECP, the Management Company has
agreed under protest to refund the amount to the identified unit holders subsequent to the year end. The
Management Company will carry out an exercise to determine the amount in respect of each fund which is payable
to identified unit holders. There is no impact of this refund on MNet Asset Value of the Fund as at June 30, 2025,

Note June 30, June 340,
B PAYABLE TO CENTRAL DEPOSITORY 2025 2024
COMPANY OF PAKISTAN LIMITED - TRUSTEE ———Rupees in "000-—
Trustes remuneration payable 81 323 656
Sindh Sales Tax payable on trustee remuneration 8.2 48 85
371 741

8.4 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed and Offering Document as per the tanff specified therein, based on the average daily net assets of the Fund
during the year. The tariff structure applicable to the Fund in respect of trustee remuneration is as follows:

Net Assets [R=.) _ Tariff per annum
Up to B=.1_ 000 million Rz. 0.7 million or 0.20% per annum of net asseis, whichover is highnr
Amount exceading Rs. 1,000 millig®s. 2.0 milion plus 0.10% p.a. of net assets exceeding Rs_1 billion

B.2 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby
the rate of sindh sales tax has increased from 13% to 15% per annum. Accordingly, during the period, an amount of
Rs. 2144 million (2024: Rs. 0.867 million) has been charged on account of Sales Tax on remuneration of the
Trustese levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024: 13%) and an amount of
R=. 218 million (2024: R=. 0.B4 million) was paid to the Trustee which acts as a collecting agent.

Hote June 30, June 30,
L PAYABLE TO THE SECURITIES AND EXCHANGE 2025 2024
COMMISSION OF PAKISTAN ——-—-Rupeas in "000-——
Fee payable 9.1 1.414 546
1.414 546

9.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CI3) is required to pay non-refundable
foe to the Securnfies and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fea
at the rate of 0.095% (2024: 0.095%) per annum of the daily net assets during the year.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

Nota June 30, June 30,
2025 2024
10 ACCRUED EXPENSES AND OTHER LIABILITIES ———Rupees in "000-——
Prowision for federal excise duty on:

- Remuneration of the Managemant Company 10.1 54 774 54 774
- Sales load ’ 3,933 3,933
Audifors' remuneration payable 945 539
Withholding tax payable 37.1459 22,794
Brokerage payable 10,140 3,567
Dividend payable 9,730 9726
Other payables 33 76
116,704 95,809
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The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services io include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 porcent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result inm double taxation which did not appear to be the =spift of the law. Hence, on September 4, 2013 a
constitutional pefition was filed with the Sindh High Court (SHC) by the Management Company together with varous
other asset management companies challenging the lewy of FED.

With effect from July 1, 2016, FED on sorvices provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petifion for leave to appeal in the Supreme Court of Pakistan
which iz pending adjudication.

In view of the above, the Fund has dizconfinued making further provision in respect of FED on remuneration of the
Management Company and sales load with effect from July 01, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 58.70 million is being
retained in these financial statements of the Fund as the matter iz pending before the Supreme Court of Pakistan.
Had the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025 would have been
higher by Re. 0.70 (2024: Rs. 1.15) per unit.

CONTINGEMCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024

2025 2024

AUDITORS' REMUNERATION ——Rupeaes in "000—-——-
Annual audit fee 700 625
Haif yearly review of condensed interim financial statements 400 340
Fee for other cedifications 106 130
Dut of pocket expenses 135 110

1,341 1,205
Sindh Sales Tax 107 o6

1,448 1,301

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distibuted amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and MNotified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as arme chargeable thereon to the wnit holders. Since the
Management Company has distributed the required minimum percentage of income eamed by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clavuse 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 4 90% (2024: 4.78%) which includes 0.63%
(2024: 0.55%) representing government levies on the Fund such as sales taxes, annual fea to the SECP. etc. The
prescribed limit for the ratio is 4.50% (2024 4 50%) (excluding government levies) under the NBFC Regulations for a
collective investment scheme categorsed as a "Equity Scheme™.
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15 TRANSACTIONS AND BAL ANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Reolated parties / connected persons of the Fund include the Management Company, othoer collective investment
schomes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key managemeant personnel and other associated undertakings and
connected persons. Connecled persons also include any person benoficially owing directly or indirectly 10% or morne
of the units in the issue [ nel assets of the Fund.

Transactons with connecled persons essenlally comprise sale and redemplion of unils, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments 1o connecled
persons. The transactions with connected persons are in the nomal course of business, at contracted rates and at
terms delermined in accordance with markel rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations, 2008 and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged o the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.

The detaits of transactions carried out by the Fund with connected persons during the year and balances with them
as al year end are as follows:

151 Transactions during the year: For the year ended
June 30, Junea 30,
2025 2024

———Rupoes in ‘000 ==
MCB Investment Management Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 531,934 182,261
Allocated expenses - 6,016
Selling and marketing expenses . 29,740
Central Depository Company of Pakistan Limited - Trustea

Remuneration of the Trustee (including indinect taxes) 16,436 7.233
Settlement charges 5131 63s

Group / Associated Companies

MCB Bank Limited - Parent of the Management Company

Balances with banks 46,076 238, TE6
Bank charges 99 39
Purchase of 1,237 290 shares (2024: 993 338 shares) 293,653 164,201
Sale of 1,308,290 shares (2024 922 338 shares) 347,929 182,996
Dividend income 4 857 747G
D.G. Khan Cement Company Limited

Purchase of 3,730,000 shares (2024: 1,825 411 shares) 453,941 85,400
Sale of 2 430,000 shares (2024: 3,250,911 shares) 302,608 x21,832

Dividend income - -

Lalpir Power Limited

Purchase of 5,250,000 shares (2024: 400 000 shares) 124,586 10,063
Sale of 1,650,000 shares (2024 Nil shares) 34,789 -
Dividend income 3,300 -
Adamjea Life Insurance Company Limited

Sale of Nil shares (2024: 101,104 shares) - 2431
Dividend Income - 101
International Steels Limited

Purchase of 503 960 shares (2024: 2 565 545 shares) 44 B18 121,756
Sale of 95,000 shares (2024: 2 BE5 545 shares) B.552 188,602
Dividend Income . 3,682
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Transactions during the year: For the year ended
Juna 30, June 30,
2025 2024

R UpEes in 00—
Atlas Battery Limited
Purchase of 114,773 shares (2024: Nil) 42 326 2186
Sale of 114,773 shares (2024: 21,863 shares) 36,976 5,151
Dividend income - -

Adamjes Insurance Company Limited

Purchase of 2,750,000 shares (2024: 1,000,000 shares) 105,285 35,240
Sale of 1,660,000 shares (2024: 100,000 shares) 89,222 3,681
Dividend income 5,310 1,350

Nishat Power Limited

Purchase of 8,473,821 shares (2024; Nil shares) 265,037 -

Sale of 594 127 shares {2024: Nil shares) 22478 -

Dividend income 33,321 -

15.2 Balances outstanding at year and: Juna 30, June 30,
2025 2024

—-Rupees in "000—-—-
MCB Investment Management Limited - Management Company

Management remuneration payable 591,741 18,049
Sindh Sales Tax payable on remunerafion of the management company 7,781 2,36
Allocated expenses payable - 460
Sales load payable 928 333
Federal excise duty on tax payable on sales load 3,933 3,933

Central Depository Company of Pakistan Limited - Trustes

Trustee remuneration payable 323 656
Sindh Sales Tax payable on trustee remuneration 48 85
Security deposit 500 500

Group | associated companies

MCEB Bank Limited - Parent of the Management Company

Balances with banks 1,722,902 241,116
Profit on savings accounts with banks 17,990 4 320
Sales load payable 928 333
Nil shares (2024: 71,000 shares) = 16.118

D.G. Khan Cement Company Limited
1,300,000 shares (2024: NIL shares) 215,228 -

Hishat Mills Limited
Nil shares (2024: 2,044 685 shares) - 144 BE7

Imternational Steels Limited
408 960 sharas (2024: Nil shares) 3791 -

Lalpir Power Limited
4 000,000 shares (2024: 400,000 shares) 104,360 10,168

Adamijee insurance Company Limited
1,990,000 shares (2024: 900,000 shares) 90,520 32,319
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15.3

16

Transactions during the year with connected persons / related parties in units of the Fund:

Growup | associated companies

MTE mvestment Management Limiled

0.G. Khan Cemert Company Limiled - Employses Prowdent Fund
Trusl

Adamyee Life Assurance Cio. Limited - MU Fumsd

Adamyee L e Assurance Co. Limited - {IMF)

KAPCO Employees Persion Furd

Adampes Life Assurance Company Limied-Employees Grabuily
Furd

Adamges Inswance Co Lid Employess Provadent Fund
Adamyee | iffe Assurance Company Limited - DGF

Adamges | e Assurance Co. Lid Managed Growth Fund
Adamyes Lifie Assurance Co, Lid-SHF

Dereclors and Key Management Personnef
Mandate under discretionary Portifolio

* This raflects the posiion ol relabsd party | connecled penson siahs as al Jume 10, 2025,

Group | associated companies

MCE imestment Managament Limied - Management Compary®
Adames Liffe Assurance Compary Limited - IMF *

DG Khan Cement Company Limited Employess.
Providerd Fund Trast

Derector and Key Management Personnel

Mandst - _— _

LUinit hodders holding 10% or mone

" This reflechs the posdion of relsbed party | conmecled parson sietus as al June 30, 2024,

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances wilth banks

Investmeants

Recaivable againsl sake ol investmanis
Recewvable against conversion of unils
Deposils and olther receivables

Financial liabilities

Payable lo MCH Investmenl Managemenl Limiled -

Management Company
Payable o Central Deposilory Company ol
Pakistan Limiled - Trusiea
Payable against purchase of investmants
Accrued expenses and other Habilites
Payable againsl conversion of unils

June 30, 2025
Asat Issued ; [Asatlwe 30| Asatluly | lssued | Asat Jeme
July 01, 204 | oo cash Red s 0,32 | forcash 0, NS
Linits [Rupess in "W
- 3MRS05 2155181 11317 = BITAS2 438000 29238
- ZEEB1SD 2ITRATZ 09167 - 451306 484337 7987
. 608 ¢ 608 = 451306 498,337 157
- 1433 1431 - - 6 319 -
12672376 3340787 9283150 G7IGM3 1915956 GSEED8 2045000 1741007
- 13m " 1,301 - 33 - 336
- 243312 2432373 (1) - 405400 4168311 :
] 2 ] = 19 = =
- 99 - 4 - B4 - TG
3 48 E 48 = 1 = 12
= 5107 3558 1,436 - B,B26 5,850 5538
23,066 2 622,068 - 141,312 = 160,969
1361461 W,029933 13522697 186E60T M54 319120 2970523 4BZTTD
138685 2 S40560 2 BESTTT 413308 20970 651484 B42686  1DETEM
Jume 30, 024
Asat sed | j [Asathme 38| Asatluly | lssued | Asat June
July 11,2073} for cash 2 ", 221 | forcash 0, 2
Uinits [qunhﬁ
. SR 426 SB4476 - - S000 54100 .
MEMII TG 2E0921 1267216 1221984 18750 371000 1912820
189 265 - 199 265 - 16,792 - 19,185
105686  BM4E3T  BSZAT4 137840 B323 93612 B29ET  20.807
851134 2085359 1869397 1448096 BOIS 3MHE  24EE  METH
10,420,530 15659396 A050005 18009831 GRS 168954 ET1000 2721497
Jisne 30, 2025
Total
(Rupees in "000)
2,057,080 - 2,057,080
- 19249 119 19,248 119
273672 a 2FT3ART2
B3F, 717 - 637,717
50,359 = 50,358
T 3.018.828 19,2449, .
60,430 - 60,430
3 - 371
1,361,469 = 1,361,469
20,848 - 20,848
A06_ 791 a: 406, 791
1,849,909 - 1,849,909
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June 30, 2024
At fair value
At amortised through Total
cost profit or loss
{(Rupees in "000)
Financial asselts
Balances with banks 319,017 - 318,017
Investments - 6,975,458 6.975,458
Recaivable against sale of investmenls 62 761 - 62 761
Deaposits and other recaivables 16,849 - 16,849
398 62T 6. 975 458 7374085
Financial liabilities
Payable 1o MCB Investmenl Managemenl Limited -
Managemenl Company 28,421 - 25,421
Payable o Cantral Daepository Company of
Pakistan Limited - Truslee T4 - 741
Payable againsl purchase of Investmanls 43 796 - 43,796
Accrued axpenses and other liabilities 14,308 - 14,308
Payable against convarsion of units 386 - 386
B5 652 = B5 B52

— = —— ]
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the crealion and protecion ol unil holders® value. Risk is inherent in the
Fund's actvibes, bul it s managed through moniloring and controlling acliviies which are primanly sel up © ba
perdormed based on lmils established by the Management Company, the conslilutive documents of the Fund and
the regulations and directives of the SECP. Thasa limils raflect the businoss stralegy and marked environmenl of the
Fund as well as the level of the rnsk that the Fund is willing to accept. The Board of Directors of the Managemeant
Company supervises the overall risk managemanl approach within the Fund. The Fund is exposed lo markel risk,
liquidity nsk and credit rsk ansing from tha financial instrumeants il holds.

Market risk

Markel risk is the risk thal the fair value or fulure cash flows of a linanci&l nstrument will fuctuate as a resull of
changes in markel prices.

The Managemenl Company manages the markel rnsk through diversificabon of the investment portfolio and by
following tha inlermal guidelines established by the Investment Commilies.

Markol risk comprses of threo lypes of nsks: yvield [ inlerest rale dsk, cumency fisk, and price fsk.
(i) Currency risk

Currancy sk s the nsk Lthal the fair value of luture cash flows of a financial instrument will luctuale a5 a resull of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and
hance is not exposed o such nsk.

(ii} Yield / interest rate risk

Yield [ interest rale risk is the sk that the fair value or future cash flows of a financial instrument will Nuctuate as a
resull of changes in markel inlerest rates. As of June 30, 2025, the Fund = exposed 1o such fsk on its balancas hald
with banks. The Investment Committea of the Fund reviews the portfolio of the Fund on a regular basis to ensure thatl
the risk is managed within the acceplable limils.

a) Sensitivity analysis of variable rate instruments

As at June 30, 2025, the Fund is exposed to cash flow yield / interest rate risk on s bakances with banks. In case of
100 basi= points increase / docrease in applicable rates on the last rephncing date with all other varnables hald
constant, the nel incoma / (loss) for the year and the nel assels of the Fund would have been lower § higher by Hs.
2045 million (2024: Rs. 3.07 million).

The composilion of the Fund's investmenl portfolio and profit rales are expected o change over ime. Accordingly,
the sonsilivily analysis prapared as al June 30, 2025 is nol necessarily indicative of the impact on the Fund's nel
assels of lulure movemeants in profit rate.

Yield / interest rate sensitivity positon for on-balance shesl financial nstruments s based on the earber of
contraciuasl repricing or maturily dale and lor off-balance sheet instruments is based on the setllement dale.
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The Fund's yiald § inlerest rale sensilivily related (o financial assels and linancial liabililies as al June 30, 2025 can
be delermined as follows:

June 30, 2025
Exposed to yield / interest rate risk Not exposed
Yield [ effective .unnﬁmihm fo yield /
- rate %) Up to three ths and uplo More than | . s Tatal
manths one year 2
one year risk
On-balance sheet financial instruments (Rupees in N0}
Financial assats
Balances with banks. T.00% o 19.00% 2,045,356 - - 11,724 2,057,080
Investments - - - 19,249,119 19,249,119
Receivable against saka of investmeants - - - 2r3 6r2 273,672
Receivable against conversion of units - - - G3AT. 717 63F. 717
Dreposits and other receivables - - - 50,359 50,359
2045356 - - 20222591 ZZ267.047
Financial liabilities
Payable o MCE Invesment Managemenl Limited -
Management Company = - - 60,430 B0, 430
Payable to Central Depository Company of
Pakistan Limited - Trustea - - - a7 371
Payable against purchase of investments - - - 1,361,469 | 1,361 460
Accrued expenses and other liabifities - - - 20 848 20 848
Payable against comersion of units - - - ADG, 791 ADE,TE1
= - = TE{5. 505 1549500
On-balance sheet gap (a) 2,045,356 - ~ 18,372 6682 20,418,038
Off-balance sheet financial instruments = - | F =
Off-balance sheet gap (b) = - - - =
Total interest rate sensitivity gap (a+h) 2,045,356 = =
Cumulative interest rate sensitivity gap 2,045,356 2,045,356 2 045356
June 30, 2024
Exposed to yield | interest rate risk Mot exposed
Yield [ effective More than three fo yield /
2 Up to th More than | . Total
interest rate (%) pm;“ months and upto interest rate
one year 3
one year risk
On-balance sheet financial instruments ({Rupees in "D}
Financial assets
Balances with banks 1900 % - 20.50% 307,222 - - 11,795 319017
Investments. - - - 6,975,458 6975458
Receivable against sale of investments - - - 62,761 62,761
Deposits and other receivables - - - 16,849 16,849
307,222 - - T.066,863 7,374,085
Financial liabilities
Payable to MCEB Invesment Management Limited -
Management Company - - - 26,421 26,421
Payable to Central Depositony Company of
Pakistan Limited - Trustea - - - 741 741
Payable against purchase of investments - - - 43,796 43,796
Accrued expenses and other liabilities - - - 14,308 14,308
Payable against conversion of units - - - 388 386
= - - B5 652 BH BR2
On-balance sheet gap (a) 07,232 - - 6,981,211 7288433
Off-balance sheet financial instruments 5 5 z 5 i
Off-balance sheet gap (b) s = = a =
Total interest rate sensitivity gap (a+b) 307,222 = =
Cumulative interest rate sensitivity gap 307,222 307,222 307 222

{iii) Price risk

Price risk is tha nisk thal the fair value or fulure cash llows of a financial instrument will Mucluale because of changes
in markel prices (other than thoso arsing rom yvield J inlerest rale sk or currency fisk) whether those changes aro
caused by faclors specific 1o the individual financial instrumenl or ils issuer, or faclors affecting all similar financial
instrumeants maded in the markel
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Equity price risk iz the risk that the fair value of equity instruments decreases as a result of changes in the lovel of
equity indices and the value of individual stocks.

In case of 1% increase [ decrease in KSE-100 index on June 30, 2025, with all other vanables held constant, the
total comprehensive income of the Fund for the year would increase / decrease by Rs. 0,192 million (2024: Rs. 0.069
millkon) and the net assels of the Fund would increase / decrease by the same amount as a resull of gains / losses
on equily secunfies classified as financial assets at fair value through profit or loss.

The analysis s based on the assumption that equity index had increased / decreased by 1% with all other vanables
held constant and all the Fund's equity instruments moved according o the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KSE-100 Index, having regard to the
historical volatility of the index. The composition of the Fund's investment portfolio and the correlation thereol to tha
KSE-100 Index, is expecied to change over fime. Accordingly, the sensilivity analysis prepared as of June 30, 2025
is nol necessarily indicative of the effect on the Fund's net assels of fulure movements in the level of the KSE-100
Index

17.2 Credit risk

Credit nsk is the nsk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge ils obligaltion as it falls due. The table below analyses the Fund's maximum exposune o credit risk:

2025 2024
Balance as per - Balance as per Mk
of upmrumh of oXposuns o
aeser dng credil risk Wapots ns credit risk
liabilities = liabilitios
Rupees in "000

Balances with banks 2 057 080 2,057 080 319,017 319,017
Investments 19,249,119 - 6,975,458 -
Receivable against sale of investments 273,672 273672 62 761 62 761
Receivable against conversion of units 637,717 637,717 = .
Deposits and other receivables 50,359 50,359 16,849 16,849

22 267 547 3,018,828 7,374 085 398 627

Difference in the balance as per statement of asset and habilities and maximum exposure s due o the fact that
investments in equity securities of Rs. 19,249 million (2024: Rs. 6,975.46 million ) is not exposed to credit risk.

There is a possibility of defaull by paricipants or failure of the financial markel / stock exchanges, the depositories,
the settlements or clearing systems, elc. Seftlement rnisk on equily secunties is considered minimal because of
inherent controls established in the seftlement process. The Fund's policy is to enter into financial contracis in
accordance with internal risk management policies and instruments guidelines approved by the Investment
Commitiee.

17.2.1 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon. The
credil rating profile of bank balances and ils accrued profit is as follows:

=% of financial assets

Rating exposed to credit risk
2025 11 2024

AAA 99.78 97.65
Ab+ 022 235

100.00 100.00

Concentration of credit risk

Conceniration of credit nsk exisis when changes in economic or indusiry facltors similardy affect groups of
counterparties whose aggregate credil exposure is significant in relation to the Fund's total credil exposure. The
Fund's portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thercby miligating any significant concentration of credit risk.
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Settloment risk

The Fund's activities may givo riso 1o nsk at tho time of sottlomont of transactions. Settlomont risk is tho nsk of loss
due to the failure of counler parly to honour its obligations to deliver cash, securities or other assets as contractually
agreed. Credit risk relating o unsettled transactions in socurities is considered 1o be minimal as the Fund uses
brokors with high creditworthiness and the transactions are setfled or paid for only upon delivery using the contral
clearing system.

173 Liquidity risk

Liquidity risk s the risk that the Fund may not be able to generate sufficient cash resources to settie its obligation in
full as thoy fall due or can only do 50 on terms that are matenally disadvantageous to the Fund.

The Fund is exposed to daily sottloment of equity securiies and daily redemptions at tho option of unit holders. The
Fund's approach to managing liquidity is 1o ensure, as far as possible, thal the Fund will always have sufficient
liguidity to moet its liabilities when due under both normal and stressod conditions. The Fund's policy is, thercfore, to
imvast the majority of its assets in invesiments that are traded in an active market and can bo readily disposed and
ame considered readily realisable.

As por tho NBFC Regulations, 2008, the Fund can borrow in the short-term (o ensure sottlemeant, the maximum it
of which is fifteen percent of the net assets up o 90 days and would be secured by the assets of the Fund.

In ordor to manage the Fund's overall liquidity, the Fund may alsoe withhold daily redemption requests in cxcess of
len percent of the units in issue and such reguesis would be treated as redemplbion requests qualifying for being
processed on the next business day. Such procodure would continue until the outstanding redemption requests
coma down to a leval below ten percent of the units then in Bsue. The Fund did not withhold any redemplions during
the year.

The table below summaries the maturily profile of the Fund's financial labiliics. The analysis inlo relevant maturity
groupings is based on the remaining pefiod atl the end of the reporting period 1o the contractual maturity dates.
However, the labilities thal are payable on demand have been included in the maturity grouping of one month:

Jusng 30, 2025
Wore than | Miore than e 8,200 .
More than Financial
Within one | ™ R Wi one year | More than | instruments
manth Suhiggn. |MOWL a0d and upto | five years | with no fixed e
three upto one R
maonths year ,
Rupees in 000
Financial liabilities
Payabla lo MCE Invesmen] Managemenl
Limited - Managerment Company ] = = = = = 6040 |
Payabla lo Cenlral Deposilory Company ol
Pakislan Limited - Trustes an - - - - - 31
Payabla agains! purchase of mvestmenls 1,361,469 - - - - - 1,361,468
Actrued aqenses and olhor lkbililes 19,803 45 - - - - 20,848
Payabla against comversion of unils 406, 191 - - - - - 406,791
1 BAH 564 545 = B - - 1845509
June 30, 2024
o | s P
Within ons and w2l one year | More than | instrumants Total
manth o and upto | five years | with no fixed
three upto one v
el yoar years maburity
Rupesas in 100
Financial liabilities
Payabla 1o MCE Invesmant Management
Limited - Managemenl Company [ 26,421 = = = = - 26,421
Payable lo Cenltral Deposilory Compary of
Pakistan Limilad - Trustea 741 - - - - - 41
Payable agains] purchase of mvestmonls 43,796 - - - - - 43 796
Accrued expenses and olher liabilibies 13,369 939 - - - - 14,308
Payahla againsl conversion of unils 386 - - - - - 385
84,713 939 - - - - Bh B52
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FAIR VALUE OF FINANMCIAL INSTRUMENTS

Fair value is the price that would bo recoived o soll an asset or paid to transfler a liability in an ordery ransaction
between market participants al the measurement dale. Consequently, differences can arnse between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption thal the Fund is a going concem without any intention or
requirement to curtail materially tho scale of its operations or (o undertake a transaction on adverso termes.

Financial assets which are tradable in an open markel are revalued al the market prices provailing on the statement
of assets and liabiliies date. The estimated fair value of all other financial assets and lhabilities is conskdered not o
be significantly differant from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 1.3, "Fair Value Measuremoent' requires the Fund to classify assels using a
fair value hicrarchy that roflects the significance of the inputs used in making the moasurements. The fair value
hierarchy has the following levels:

Level 1: guoted pnoes (unadjusted) in active markets for identical assets or Liabilities;

Level 2! inputs othor than guoled pricos included within lovel 1 that are obsorvable for the asset or Gability either
directly {i.c. as prices) or indirectly (i.o. dorvod from prices), and

Lewval 3: inputs for the assot or Gability that are not basod on observable market data (Le. unobservable iInputs).

As al June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured al fair values:

June 30, 2025
leveld || Level2 ] Level3 ] Total
Financial assets “at fair value (Rupees in "000)
through profit or loss"
Listed equity securities 19,2495 119 - - 18 249 118
19,249,119 = - 19,249 119
June 30, 2024
level1 || lLewel2 || Lewveld || Total
Financial assets "at fair value {(Rupees in "000)
through profit or loss"
Listed equity securities 6975458 - - 6,975 458
6.975.458 - - 6.975.458
Valuation technigues used in determination of fair values
Hem Valuation approach and input used
Listod socurilies Ewﬂnn has been determined through closing rates of Pakistan Slock

Them were no transfors betwoen levels dunng the year,
UNIT HOLDERS® FUND RISK MANAGEMENT

The unit holders' fund is representod by redeemable units. These units are entitled to dividends and to payment of
their proporticnate share of the Fund's Nel Asset Value per unit on the redemplion dale. The relevanl movements
are shown on the ‘Statement of Movement in Unit Holders® Fund'.

The Fund has no restriction on the subscrption and redemplion of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (Lo, net assets of the Fund) of Rs. 100 million at all tmes during the
life: of the scheme. The Fund has historically maintained and complied with the requirements of minimum fund sze at
all times.

The Fund's objectives when managing unil holders' funds are o safeguard its ability o continue as a going concem

so that it can continue 1o provide returns to the unit holders and o maintain a strong base of assels W0 meot
unexpected losses of opportunities.
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in accordance wilh tho risk management policies as stlaled in note 18, tho Fund cndecavours to Invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemplions,
such liquidily being augmentled by disposal of Invaestments or shost-term borrowings, whete ncecessary.

20 UNIT HOLDING PATTERN OF THE FUND

Details of pattearn of unitholding Juno 30, 2025
Numbor of I I Numbeor of | Investment Peorcontago
unit holders units heold | amount Investmaeant
(Rupeos In '000) %
tndividuals 9.348 37.404,721 9,663.525 47 .54%
tnsurance companics 12 14,943,608 3,860,687 18.99%
Banks / DFIs 3 43,023 11,115 0.05%
Non- Banking Finance Companics(NBFC) 7 35,805 9,250 0.05%
Retiremont Funds 55 11,932,842 3,082,855 15.17%
Publlic Limited Company 10 33,559 8.670 0.04%
Associated Companies / Direclors 10 8.826.775 2,280,401 11.22%
Othets 99 5.466.518 1.412,277 6.95%
QISM 78|686!850 206!_2_.818.; 100.00%
June 30, 2024
Numbeor of Number of | | Invostmont Parcontago
unit bolders | | units bold | | _amount invostmont
(Rupeas In '000) %

individuals 6.973 19,730,734 2.978.237 41.27%
Insurance companics 8 4,372,345 659,979 9.15%
Banks / DFls 3 41,902 6,325 0.09%
Non- Banking Finance Companios(NBFC) 7 35.146 5.305 0.07%
Retirement Funds 29 8,795,392 1,327,612 18.40%
Olhor Cotnpanies 8 31,299 4,724 0.07%
Associated Companies / Directors 2 12,775,401 1,928.371 26.72%
Othets 72 2,021,547 305,141 4.23%
7.102 47.803.766 7.215,694 10000%

21 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID

Details of commission paid by the Fund to top ten brokers by percentage during the year are as follows:

2025
{Paersontage)

1  Top Une Sccurities (Private) Limited 8.61%
2 JS Global Capital Limited 7.29%
3 Ismail igbal Securitics (Private) Limited 7.16%
4 Khadim Ali Shah Bukhasi Securltics (Private) bimited 7.12%
5§ Arif Habib Limited 6.36%
6 BMA Capital Managoment Limited 6.12%
7 Taurus Seccurities Limited 6.10%
8 Alfatah Sccutitios (Private) Lid 5.81%
9 Foundation Sccusilics Limited 5.67%
10 AKIK Capital (Private) Limited 4.69%

2024

(Percantago)

1 Foundaton Sccurnties Limitod 8.00%
2 Khadm All Shah Bukhan Securitics (Private) Limited 7.45%
3 Ismail tgbal Securitics (Private) Limited 7.23%
4 Alfatah CLSA Sccurities (Private) Limited 6.05%
5 Top Uno Securities {Private) Limilod 5.54%
6 Optimas Capital Management Limited 5.51%
7 Al Habib Capital Markets (Private) Limitcd 5.23%
8 Habib Metro Financlal Services Limited 5.18%
9 BMA Capital Management Limited 4.98%
10 AKIK Capital (Private) Limited 4.77%
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22 ATTENDANCE ATMEETINGS OF THE BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201sl, 202nd, 203rd, 2041h and 205th meeling of the Board ol Direclors were held
on July 24 2024, July 25 2024, Seplember 25, 2024, October 168, 2024, Oclober 21, 2024, January 31, 2025,

February 04, 2025, Apnl 17, 2025 and Apnl 21, 2025 respectively. Information in respect of altendance by the
directors and olher parsons in the meelings is given below:

Mumber of Wumber of mestings
Wame of directors Designation meelings || Attendance Leave Meatings not attended
e = Attended
required granted
Mr. Harmon Rashid Chairman o a 8 1 1949th
Mr. Ahmed tahangir Director ] a -] 1 107th
Syed Saval Meekal Hussain Director 9 a g 1 201st
Ms. Mavma Adil Khan Director a ] A 5 197th, 198th, 201st,
202nd, 203rd
Mr. Shoaib Mumtaz® Diirector ] 5 4 1 201st
Mr. Fahd Kamal Chinoy Diirector ) a & 1 202nd
Mr. Manzar Mushtag Direcior o a a9 - -
Mr. Muhammad Mauwman Chughtai®™ Director e 4 3 1 20:th
Mr Khawaja Khalil Shah Chief Executive Officer 9 a a9 - =
" M. Shoaib Mumiaz resignad from the Board with effect from December 21, 2024,
" Wir. Muhammad Nauman Chughtsi has been appaointed on the Boamd with effect from January 06, 2025,
23 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of Invesimenl Commillae ol the Fund are as lollows:
. Mame Designation Cunsliication: | | T Porieacs
MNo. YEEMS
1 Mr. Khawaja Khalil Shah Chief Executive Officer MEBA a3
2 Wr. Muhammad Asim Chief Investment Officer MBA, CFA 27
3 Mr. Avwais Abdul Satiar Portfolic Manager Equities MEBA, CFA 14
4 Mr. Saad Ahmed Head of Fized Income MBS 19
5 Mr. Syed Abid Ali Head of Equities MBS 17
6 Mr. Usama igbal Fund Manager - Fixed Incomse Fund Graduale s |
r Mr. Raza Inam Head Of Research BSc, CRA 11

Mr. Awals Abdul Saltar is the Manager ol the Fund as al year end. No other Fund is being managed by the Fund
Manager .

CORRESPONDING FIGURES

¥

Corresponding ligures have been re-classilied, re-arranged or addibonally incorporated in these linancial staterments,
wherever necessary lo facililale companson and lo conform with changes In presentation in the currenl year. No
significant rearrangemants or reclassificaions were made in thesa financial statemenls.

25 GENERAL

2541 Figures have bean rounded off to the nearesl thousand rupees unless olherwise spacilied.

26 DATE OF AUTHORISATION FOR ISSUE
Thesa financial slatements were authorised for ssue on August 04, 2025 by the Board of Direclors of
thea Managemenl Company.

For MCB Investment Management Limited

{Management Company)
e -.?:':.-'..f;;:,:" J" 1] #
Rk ey 0%
Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
3793 A. DD1-10,000 38,866
2774 B. 10,001 — 100,000 401,447
2043 C. 100,001 - 1000,000 2,673,966
934 D. 1000,001 & Above 75,572,571
9,544 78,686,850
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

. mM :
Toital Net Assets Vahue — Rs. in million 20,328 7811 7,215,644 4,820,727 BR75.3300 123971820

Mt Asscts valoe por umit - Rapeocs 2583504 15349441 TR EENE 106294

Chising CHTer Price 26726315 156.0611 BT.1245 [TRETE] 107 1424

Highest offer price per unil 2672633 167 9067 G 3RAS 1106047 1110017

Lavwest ofer prwce per wml 1540811 ELITA THA4 576102 H1.40590

Haghcst Jedemplion prce per it PR 1624013 U1 609 107 0652 [[EELE]
| Lovwist Redhemplion price per anil AR5 26 B42553 TLO0TT ShESI0 TH AN 2

Destribubion por arnt - K. *

lrterien i 1

Fimal - -

Average Amnual Heturn - %

O yar RN FINES -2.5% -18A3 FES
Two yizar B1.20 4429 956 K66 1574
Marex yoar *4.60 24.01 4.91 4.9% S04
Mt Income for the vear — Re. in million TS558 35400330 [PCEELR] (1.B16.9215) 30737630
Destribigtion made Ming e yuar B o omuallson 2 /90 8330 1241.m3 - - -
Avcurmslaled Capital CGrrowth - K in million 45837268 PR T [FIERELR (1.t AAETe30

* Pate of Distribution

: Daie_ [ Rale
25 Jbun-25 &
2 ﬁ‘
[' — Date | Rale_
25-Jun-24 10
Daie | Tate
Ml
2022
I' Dale |  Rae
Ml
2021
Dale an Rale
Ml

Disciaimer
The past performance is nol necessarily indicative of future performance and unit prices and investmenis and relums may go down, as well as up.

409 MCB PAKISTAN STOCK MARKET FUND




PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors of MCB Investment Management Limited (the Management Company
of MCB Pakistan Stock Market Fund -~ MCB-PSM) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which 1s available on the Management
Company’s website (www.mcbh funds.com).

During the financial year ended June 30, 2025, the Management Company on behal f of MCB-
PSM participated in twenty-one (21) shareholders' meetings. The Management Company did
not participate in shareholders’ meetings in the cases which did not meet the criteria reported
in Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual
proxies voled during the financial year are as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 109 109 0 0 -
(Yoages) 100 100 0 0 -

Detailed information regarding the actual proxies voted by the Management Company in
respect of MCB-PSM 1s available free of charge, upon request, to all Unit Holders.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: 2nd Floor, Adamjee House, LI, Chundrigar Road, Karachi
UAN: (+52-21) 111 468 378 (111 INVEST)
URL: www, mcbfunds.com, Email: info@mcbfunds com





