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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Inveslor,

On behalf of the Board of Directors, 1 am pleased to present MCB Investment Savings Fund {Frnd
faunched on Aug 03, 2024) accounts review for the yvear ended June 34, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the course of the
period, Pakistan demonstrated fiscal and external diseipline, successfully mecting key IMFE program tarsets
and benchmarks. Consequently, in March 2025, the IMF team reached an SLA with Pakistani authorities for
the first review of the EFF, along with a new 28-month Resilience and Sustainability Facility (RSF),
unlocking an additional USD 1.3 billion in funding.

The country pested a current account Surplus of USD 1.X billion in the first eleven months of the fiscal yvear
2025 (1IMFY25) compared to a deficit of USD 1.6 billion i the corresponding period last vear. The major
contributor towards improving current aceount was the remittances inflows which skyrocketed by 28.8%,; 1o
LSD 34.9 billion, Trade Deficit increased by 22, 1% Yo as exports rose by 4.0% while imports increased by
11.5% from a low base. The county’s external position improved with SBP’s foreign exchange reserves
increasing to USD 14.5 billion as of Jun-25 end compared to USD 9.4 billion at the end of last fiscal vear.
This was on account of current account surplus, timely bilateral rollovers and flows from [IMF and
multilateral sources. The local currency witnessed a modest deprecation as the USDVPKR depreciated by
1 9% 10 283 8 during the fiscal year,

Headline inflation represented by CPI averaged 4.6% during FY 25 compared to 23.9% in the corresponding
period last year. This sharp decline was driven by the currency's stability over the past one year, which led to
stable food and energy prices, Additionally, the large decline i wheat prices and base effect further
contributed to the lower inflation figures.

Pakistan's Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and Services
sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar growth due to high
base cffect and flood damaging cotton crop. Industrial and services sector growth recovered due to
improvement in macrocconomic indicators, On the fiscal side, FBR tax collections rose by 25.9% in FY 235,
reaching PKR 11,722 billion—against the downward revised target of PKR 11,900 bhillion, reflecting a
shortfall of PEKR 178 billion. The shortiall is largely attributed (o reduced tex collection lrom imports due (o
a slowdown in trade. sluggish growth and low inflation.

FUND PERFORMANCE

Darring the period under review, the fund generated an annualized returm of 18.51% as against its benchmark
return of 13.26%,. WAM of the fund was 44 days at period end, The fund was 35.3% invested in Cash as of
June end. The Net Assets of the Fund as at June 30. 2023 stood at Rs. 15,434 million. The Net Asset Value
{MANV) per unit as at June 30, 2025 was Rs. 102511,

Economy & Market — Future Outlook

Going forward we expect GDP prowth o clock al 4.1% in FY 26, Agriculiure Growth is likely to clock at
3.9% as it would recover due to base effect. The lagged impact of inlerest rate decline would benefil
industrial and services sector going forward which are expected to expand by 4.4% and 4.0% respectively,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The continuation of the TMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 174 billion by vear end on the back of
timely bilateral rollover, and inflows from IMF and multilateral agencies. Our external position has improved
which could allow Pakistan to consider re-entering the international capital markets to explore options such
as Lurobonds, Sukuk, and Panda bonds,

Pakistan is on track to record the first annual surplus since FY' 11 on the back of rebound in exports and
remittances along with controlled imports. We expect the trend to continue in the medium term. We could
witness a8 measured depreciation in the currency as imports picks up following monetary easing. We expect
LISD/PKR to close Jun-26 around 3044,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency, The
inflation would temporarily rise by the end of FY26 due to base effect. The average inflation in FY26 is
cxpected 0 be 5.6%. Core inflation has been steadily declining due to stable currencv and overall demand
dynamics, We expect core inflation to gradually trickle down reaching low single digit by the end of nexi
fiscal vear.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY26, which would be the lowest level
since FY2006. This marks the fourth consecutive year of budget deficit reduction since it peaked at 7.9% in
FY2022. The reduction in finance cost would be a major reason for this reduction. Strict IMF target
regarding primary surplus would also play its part in mamtaming fiscal discipline.

The SBP has decreased interest rates by a cumulative 1.100bps since June-24 as interest rates have declined
to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing inflationary pressures.
created room for this monetary easing. Going forward, while inflationary pressures are likely to remain
muted, further rate cuts shall be contingent on strength in foreign exchange reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43.1% during FY25 to PKR 3,684
billion. Total money market funds grew by about 44.4% since June 2024, Within the money market sphere,
conventional funds showed a growth of 55.3% to PKR 977 billion while Islamic funds increased by 34.3% 1o
PER 912 billion. In addition. the total fixed Income and Fixed Rate funds increased by about 29.2% since
June 2024 to PER 1,242 billion while Equity and related funds inereased by 92.3%; to PKR 491 billion.

In terms of the scgment share, Money Market funds were the leader with a share of aroond 51.3%:, followed
by Income and fixed return funds with 33.7% and Equity and Equity related funds having a share of 13.3%
as at the end of June 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly eguities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared
to get benefits of the growing number of investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB). being the parent company of MCB-Anf Habib Savings and
Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Anf Habib Savings & Investment
Limited (MCB-AH) from Arif Habib Corporation Limited (ATCL). By virtue of this transaction MCB Bank
Limited’s sharcholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935 (81,42%)
and AHCL no longer holds any shares in MCB-AH,

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chiel Executive Officer (CEO) and has a diverse mix of gender and knowledge.
The Board consists of | female and 7 male directors, categorized as follows:

e 4 Not— Executive Directors:
o 3 |ndependent Directors; and
» | Executive Director (CEQY),

The details of above are as under:

Sr. Nk St Membership in other
M. > z Board Committees
1. Mr. Haroun Rashid Non-Executive Director Mone
Mr, Muhammad Naumun

I3

MNon-Executive Director HE&R* Committec

Chughtai
; ; : HR&R™ C ittee
3. Mr. Ahmed Jahangir Non-Executive Director {L = ¢ e
= Aundit Committee
4, Mr. Manzar Mushtag MNon-Executive Director Audit Committee
. . N . . Audit C ittee
5. Syed Savail Meekal Hussain Independent Director u e
’ i Chatrman)
. y s . IR&R* C ittee
f, Mr, Fahd Kamal Chinoy Independent Dircctor ; R&' ] Comnytice
( Chairmany,
7. Ms. Mavra Adil Khan Independent Director HR&R™ Committec
8. Mr. Khawaja Khalil Shah Executive Director HR&R™ Committec

* HR&R stands for Human Resource and Remuneration

The Board of Directors is pleased to report that:

a. The financial statements, present fairly the state of affairs. the results of operations. cash flows and
changes in equity;

b. Proper books of accounts of the fund-have been maintained:
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Appropriate accounting policies as stated i the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds and
directives issued by the Securities & Exchange Commission of Pakistan have been followed in the
preparation of financial statements.;

The system of internal control is sound in design and has been effectively implemented and
monitored with ongomg efforts to improve it further;

There are no significant doubts upon the fund’s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as detailed in
the listing regulations:

The outstanding taxes, statutory charges and duties. it any. have been fully disclosed in the audited
financial statements,

The statement as o the value of investmenis of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company; hence no disclosure has been made in the
Dvrectors” Report,

Asgoat June 30, 2025, the Company is in compliance with the reguirements of Directors” Training
Program, as contained in Regulation No. 19 of the Code;

The detailed pattern of sharcholding as on June 30, 2025 is annexed;

A formal and effective mechanism is put in place for an annual evaluation of the Board's own
performance, members of the Board and Committees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial statements, Below
are the details of committee meetings held during the vear ended June 30, 2025:

1. Meeting of the Audit Committec.

During the year. four (4) meetings of the Audit Committee were held. The attendance of each
patticipant 1s as follows:

Number Number of meetings
. T
Name of Persons o - Attendance Leave
meetings required Attended ranted
held 9 &
1, Syed Savail Meckal + 4 A -
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Hussain
2, Mr. Ahmed Jahanmr 4 4 4 .
3. Mr. Manzar Mushtag 4 4 4 =

2. Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee were held,
The attendance of each participant 15 as follows:

Number of meetings

Number
| MName of Persons of Attendance Attended Leave
' meetings required granted
| Mr. Fahd Kamal Chinoy 3 3 3
Al Mr. Shoaib Mumtaz* 3 2 2
3 Mr, Muhammad
Nauman Chughtai®* 3 | 1 -
4, Mr. Ahmed Jahangir 3 3 2 l
T MWs. Mavra Adil Khan 3 3 2 1
6. Mr. Khawaja Khalil
Shah 3 3 3 -

* Resigned on December 21, 2024
** Appointed on January 06, 2025

n. The trades in the Units of the Fund were carried out during the vear by Directors, Chief Executive
Officer, Chiel Operating Officer, Chiel Financial Officer, Company Sceretary, and Chicl Internal
Auditor of the Management Company and their spouses and minor children.

| Dividend
S. Investment Redemption Distributi
No Name Designation isinbution
' (Number of Units)
1 |Sara Mushtag| ypeptoe 1,773,071.08 | 1,773,071.08

EXTERNAL AUDITORS

The Fund's external auditor's M/s. Yousufl Adil Chartered Accountants have retired after completion
of audit for Fimancial Year ended June 30, 2025. The Audit Committee has recommended
re-appointment of M/s. Yousuf Adil Chartered Accountants as external auditors of the Fund for
financial year ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee. M/s. Yousufl Adil Chartered Accountants has also expressed their willingness lo act as
the Fund's external auditors.
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ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team,

On behalf of Directors, ,

T :_-f:" A 4
pe— Jm%gu ‘ﬁwzﬂfﬂ—

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
August 04, 2025 August (4, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
MCB Investment Savings Plan 1 an Aggressive Fixed Income Scheme.
Fund Benchmark

90% twelve (12) months KIBOR + 10% twelve (12) months average of the highest rates on savings account
of three (3) AA rated scheduled banks as selected by MUFAP.

Investment Objective

The Objective of MCB Investment Savings Plan | (MCB ISPI) is to deliver return from aggressive
investment strategy in debt and fixed income market

Manager’s Review

The fund was launched on 05™ of August 2024. The fund posted an Annualized return of 18.51% during the
period under review against the benchmark return of 13.26%. Exposure in T-Bills was 64.6% and 35.3% in
cash.

The Met Assets of the Fund as at June 30, 2025 stood at Rs. 15,434 million and the Net Asset Value (NAV)
per unit was Rs. 1002511

Asset Allocation as on June 30, 2025 (%o of total assets)

Asset Allocation (%age of Total Assets) Jun-25
Cash 35.3%
PIB 0.0%
T-Bills 64 6%
Others including receivables 0.1%

Asset Quality as on June 30, 2025 (% of total assets)

Not Rated
0.1% Al
35.3%
Government
Securities
64.6%

Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPAMNY
OF PAKISTAN LIMITED

Haad Office:

COC Houte, #-8, Block B

SMOCHS,, Main Shahra-e-Faisal
Warachi - Pa&00, Pabbian

Tad ; {S2-27) 111-103-50

Fau; [93-27) 341360217 - 23

UAL! werw o pakistan.com

Emall: mboeds |uil. LT

3| /@)
Y.| 16
e Liis

THUSTEE REPORT TO THE UNIT HOLDERS
MCH INVESTMENT SAVINGS FUND

Report of the Trustee pursuant to Regulation 41(k) of the Non-Banking Finance
Companies and Notilied Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trusiee of MCUB
nvestment Savings Fund (the Fund) zre of the opinmion that MCB Investrment
Muonagement Limited bong the Mansgement Company of the Fund has in all material
respects managed the Fund dering the period from August 03, 2024 to June 30, 2025 in
secordance with the provisions of the following

1) Limitations imposed on the investment powers of the Manopement Company
under the constitutive documents of the Fand;

(i) he pricing, tsuance and redemption of units are carried out in sccondinee with
the requirements of the constitutive doctiments of the Fund;

(itf)  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period dre in accordance with the applicable fegulatory
framework: and

{iv)  The Nen-Banking Finance Companies { Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the comstitutive documents of the Fund.

|
W
Budinddin A hhei{
Chief Executive Office
Central Depository Company of Palosten Limited

Karschi: Sepltember 0, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL Yousuf Adl

PACE ALIGNED ...

INDEPENDENT AUDITOR'S REPORT
To The Unit Holders of MCB Investment Savings Plan

Report on the Audit of the Financial Statements

Dpinion

We have audited the financial staternants of MCB Inveatment Savings Plan (the Fund), which comprise the statement
of gssets and labiitles as at June 30, 2025, and the income statement, stetement of comprehensive Income, statemant
of movement in unit holders” fund and statement of cash flows for the period from Auguet 05, 2024 to June 30, 2025
(the peried) and notes comprising material accounting poliey information and other explanatory information

Ih our opinlen, the sccompanying financial statements give a true and faif view of the financial position of the Fund as
gt June 30, 7026, and of ite financial performance and its cash flows for the period then ended in accordance with
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) as applioabie in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibifities for the Auodit of the
Financial Statsmants section of our report. We are independent of the Fund and MCB investment Management Limited
(the Management Company) in accordance with the Imemational Ethics Standards Board for Accountants’ Code of
Ethica for Profeasional Accountants as adopted by the institute of Chartered Accountants of Pakistan (the Code), and
we have fulfilied our other ethical responsibilities in accordance with the IES8A Code. We befieve that the awdit evidence
we have obiainad is sufficlent and ppropriate 1o provide a basis for aur epinlon.

Information Other than the Financial Statements and Auditor's Report Thereon

Management Company it respansible for the other (nfermation. The other information comprises the Information
inciuded in the annual report, but does not Include the firancial statements and our auditor's: report thereon

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion therean

In connection with cur asudit of the financial statements, our responsibility is 10 read the other information and, in doing
sn, consider whether the other information is materially inconsistent with the financial statements or our knowledges
obtained in the sudit or otherwise sppears 10 be materially misstated, if, based on the work we have performed, we
gonclude that thers |s a material misstaterment of this other information, we are required to report that fact. We have
nothing 1o report in this regard

Responaibllities of Managemen! Company and Board of Directors of the Management Company for the Financial
Statemenis

Managemeni Company ls rezponsible for the preparsiion and fair presentation of the financial statements in
accordance with accounting and reporting standards ma apphcable in Pakistan, and for such internal control as the
Managemeni Company determines is necessary to enable the preparation of financial staterments that are free from
miatarinl misstaternent, whether due to fraud or enor

In preparing the financiat statements, Management Company is responsible for assessing the Fund's ability 1o continue
85 & going concem, disciosing, as applicable, matiers related to going concern and using the going concern basis of
accounting uniess Managemaent Company either imtends to liguidate the Fund or 1o cease operationa. or has no realistic
sitemative but o do so

q Board of Directors of the Management Company are résponsible for overseeing the Fund's finencial reporting process
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL

PACE ALIGNED ... S

Auditor's Responsibilities for the Audit of the Financial Statemants

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
materigl misstatement, whether due (o frapd or ermor, and to [ssus &n Buditor's report that includes our opinion
Ressonable assurance is a high level of sssurance, but is not a guarantes that an sudit conducted in accardance with
|SAs as applicable in Pakistan will slways detect a material misstatement when |f exists. Misststements can arlse from
frawd or error and are congidered material if, individually or in the aggregate. they could reasonably be expected to
Iinfluence the economic decisions of users teken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional jJudgment and maintain
professional skepticism throughout the audit. We also

* tdentify and agsess the riska of material misstatemaent of the financial statorments, whether dus to fraud of arror,
design and perfarmn audit procedures responsive 10 those risks, and obtain sudit evidence that is sufficient and
appropriate 1o provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud s higher than for ane resulting from error, as frawd may involve collusion, forgery, intentiona! omissions,
rmisrapresantatlons, of the override of internal contral

. Cbtaln an understending of internal contfal relavant ta the audlt in order to dealgn audit procoduras thal ale
appropriate in the clreumstances, but not for the purpese of expressing an opinlon on the effectiveness of the
Managemant Company’s intérmal contral

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
retated disclosures made by the Management Comgany.

. Concluda an the appropriatensss of Management Company's use of the going concerm basis of accounting and,
based on the audit evidence obtained, whether a material uncarainty exiats related to events or conditions that
maay cest significant doubt on the Fund's ability to continue as a going concem. If we conclude that 8 material
uncertainty exists, we are required to draw attention In our ouditor's repon to the related disclogures in the
financial statements or, if such disciosurss are ingdequate; to modity aur apinion. Our concluslons are based on
the pudit evidence obtained up to the date of our auditor's report. However, future eventls of conditions may
cause the Fund to cease to continue 85'& going concem

. Evaluate the oversll presentation, structure and content of the financial statements, including the disciesures,
and whether the financial statements represent the underlying transactions and events in a mannar that achleves
fair prezentation.

We communicate with Board of Directors of the Managemem Company regarding, among other mattars; the planned

acopa and timing of the audht and significamt audit findings, including any algnificant deflciencies in Internal control
that we identify during our gudit.

Report on Other Legal and Regulatory Requirements

In our opinian, the financial statements have been prepared in accordance with the relevant provisions of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

The engagemant partner an the audit resulting in this independent suditors report is Hens Sadia.

L

adl

: Karachi
Date: Ssptember 17, 2025
UDIN: ARZ0251005TWYCSU4ZRA
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

ASSETS

Bank balances

Investments

Profit receivable on bank deposits

Advances, prepayments and other receivables
Total assets

LIABILITIES

Payable to MCB |nvestment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Truslee
Payable to Securities and Exchange Commission of Pakistan

Accrued expenses and other liabiliies

Total liabilities

NET ASSETS

UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

A

o ]

- ,.a-""“,f:';::-"'.
Pl

Chief Executive Officer Chief Financial Officer

MNote

1= - -]

i
=]

MCB ISF Plan |
June 30,
2025
(Rupees in "000)

5,474,535
10,021,333
26,281
230

15,522,379

14,329
219
895

73,423

88,866
15,433,513

15,433,513

Number of units

153,948,603

Rupees

100.2511

A ok

Director
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INCOME STATEMENT
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

MCE ISF Plan 1
For the period

from August 05,
2024 to June 30,
2025
Mote [(Rupees in "000)
INCOME
Income from government securities 529,667
Pmofit on bank deposits 40,798
Capital loss on sale of investment - net {2.937)
Unrealised loss on re-measuwremeant of invesiments.
at fair value through proft or loss - net 54 (161)
Total income 567 367
EXPENSES
Remuneration of MCE Invesiment Management Limited - Management Company 71 46,309
Sindh Sales Tax on remuneration of Management Company T2 G246
Allocated expenses 7.3 162
Sindh Sales Tax on allocated expenses 22
Remuneration of Central Depository Company of Pakisian Limited - Trustee a1 31,674
Sindh Sales Tax on remuneration of the Trustes B.2 551
Securiies and Exchange Commission of Pakistan fee a 3,674
Audilors' remuneration 12 793
Legal and professional charges 137
Printing and related costs 14
Brokarage expense 146
Fees and subscriptions 158
Bank charges 565
Total operating expenses 63,151
Met income for the period before taxation 504,216
Taxation 16, -
MNet income for the period after taxation 504,216

Allocation of net income for the period

Met income for the period afler laxation 504,216
Income already paid on units redeemed (327.572)
176,644

Accounting income available for distribution

Relating to capilal gains -
Excluding capilal gains 176,644

176,644

Eamings per unit 3.10

The annexed notes 1 to 25 form an integral parl of these financial statements.

For MCB Investment Management Limited

{Management Company)
e ".::.-'..f;;:,:" J" 1] #
P )ﬂu‘%ﬂa Waﬂii'a-
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

MCE ISF Plan |

For the period
from August 05,
2024 to June 30,

2025
(Rupees in "‘000)

Met income for the period after taxation 504,216

Other comprehensive income

Total comprehensive income for the period 504,216

The annexed notes 1 to 25 form an integral part of these financial statemenis.

For MCB Investment Management Limited
(Management Company)

— :_:.__,.-"r;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

Mol assalts al baginning of thae parnod

tssuance of 333 802,073 unils -

- Capital value (al nel asseal value per unil al the beginning of the pariod)
- Blament of income

Redemplion of 179 853 470 unils:

- Capital value (al nel assel value per unil al the beginning ol the pericd)
- Amounl paid oul of alemeant of incomea

Tolal comprehensive income for the period
Inlerim dividend distribution on August 07, 2024
al the rate Re 0.07BS per unil

Interim dividend distribubion on Juna 20, 2025
al the rate of Rs 16.209596 per unil

Net assels as at the end of the period

Undistributed income brought forward:
- Healised
- Unrealised

Accounting income availabla for distribution
- Relating to capital gains
- Excluding capital gains

Distributions during the period
Undistributed income carried forward

Undislributed income carmied forward
- Realised
- Unrealised

MNel assels value per unil as al beginning al the period

Mel assals value per unil as al end of the period

The annexed noles 1 to 25 form an inlegral parl of these financial stalements.

MCB ISF Plan |

For the period from August 05, 2024

to June 30, 2025

Undistributed
Capital Value inc Total
{(Rupees in "000)
33,380,206 = 33,380,206
2,394,433 - 2,394,433
35,774,639 - 35,774,639
{17,985,347) - {17,985_347)
(2,214,052} {327 572) {2,541 624)
(20,199,399) (327,572) (20,526,971)
- 504,216 504,218
- {8} (B)
{162,377) {155,988) {318,363)
(162,377) 348,222 185,845
15,412,863 20,650 15,433,513
176,644
176,644
(155,994)
20,650
20,811
{161)
20,650
(Rupeaes)
1002511

For MCB Investment Management Limited

(Management Company)

A om e 1]

e
e
P il

Chief Executive Officer

Chief Financial Officer

A ok

Director
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CASH FLOW STATEMENT

FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before laxation

Adjustments for:

Unrealised loss on re-measurement of investments
at fair value through profit or loss - net

Increase in assets

investments - net
Profit receivable on bank deposits
Advances, prepayments and other receivables

Increase in liabilities
Payable to Management Company
Payable to Trustes

FPayable to Secunities and Exchange Commission of Pakistan
Accrued expenses and other liahilities

Net cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amount paid against redemplion of units
Distributions made during the period

MNet cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

A

Eon

- ,.a-""“,f:';::-"'.
Pl

Chief Executive Officer Chief Financial Officer

1300

MCE ISF Plan |
For the period
from August 05,
2024 to June 30,
2025

(Rupees in "000)

504,216

161

504,377

(9,531,159)
(26,281)
(230)

(9,557,670)

14,329
219
895

73,423

88,866

(8,964,427)

35,774,639
(20,526,971)
(318,371)

14,929,297

5,064,870

14 5,964,870

A ok

Director

MCB INVESTMENT SAVINGS FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

LEGAL STATUS AND NATURE OF BUSINESS

MCB Investments Savings Fund (the Fund / the Scheme { the Trust / the Unit Trust / MCBISF) has been established
through the Trust Deed (the Deed) daled January 25, 2024 under the Sindh Act, 2020 enlered into and between MCB
Investment Management Limited, (the Management Company) and Central Depository Company of Pakistan
Limited, {the Trustes) and is authorised under the Mon-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (the “Rules”) and Mon-Banking Finance Companies and Molified Enfities Regulations, 2008 (the
Regulations). The Securities and Exchange Commissicn of Pakistan (SECP) has authorised lo offer units of plans
under the umbrella of MCB Investments Savings Fund (MCBISF) and has registered MCBISF as a nolified entity
under the Regulations vide letter No SCD/AMCW/MCBISF/2023/406/MF-NE-156 daled February 02, 2024. SECP
has approved this Offering Document under the Regulations vide its Letter no. SCO/AMCWI/MCBGSH2023/459
dated April 08, 2024.

Management Company of the Fund has been licensed to act as an Assel Management Company under the (the
Rules) through a cerlificale of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, LI Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end aggressive fixed income scheme categorised as a "Income Scheme®. The Management
Company has launched MCE Investment Savings Plan | under MCB Investiment Savings Fund on August 05, 2024
ie. IPO date of the Plan. The units of the Fund are transferable and can also be redeemed by surrendering to the
Fund.

The objective of the Fund is lo persue maximum return through an aggressive investment approach, focusing
primarily on the fixed income market which includes government securities and debt instruments.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October
04, 2024 to the Management Company and no rating is available yet as the Fund in newly launched.

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial slalements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intemational Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASE) as notified under the Companses Act, 2017;

- Provisions of and direclives issued under the Companies Act, 2017, along with Parl VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entites Regulations, 2008 (the NBFC Regulations) and the
requiremenis of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have
been followed.

There are no pnor period amounts of the siatement of assat and liabilities, income siatement, statement of
comprehensive income, statement of movement in unit holders' fund and the statement of cash flows as the first plan
of the Fund was launched on August 05, 2024.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

2.2 Standard and amendments to IFRS that are not yet effective

The following standards and amendments are effective for accounting pericds, beginning on or after the date
mentioned against each of them. These amendments are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than cerain additional disclosures.

Effective from accounting
pericd beginning on or
after:

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates’ - January 01, 2025
Clarification on how entity accounts when there is long term lack of
Exchangeability

- IFRS 17 — Insurance Contracts (including the June 2020 and December 2021 January 01, 2026
Amendments to IFRS 17)

- Amendments IFRS 9 "Financial Instruments’ and IFRS 7 Financial instruments January 01, 2026
disclosures’ - Classification and measurement of financial instruments

- Amendments to IFRS 9 'Financial Instruments' and IFRS 7 "Financial January 01, 2026
instruments disclosures’ - Contracts Referencing Nature-dependent Electnicity

= Annual Improvements to IFRS Accounfing Standards (related to IFRS 1, IFRS January 01, 2026

7. IFRS 9, IFRS 10 and IAS T)

Other than the aforesaid amendments, I1ASB has also issued the following standards which have not been adopted
locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 — First Time Adoption of Intemational Financial Reporting Standards
- IFRS 18 — Presentation and Disclosures in Financial Statements
- IFRS 19 — Subsidiaries without Public Accountability: Disclosures

2.3 Critical aceounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable
in Pakistan requires the management to make estimates, judgements and assumptions that affect the reporiod
amounts of assets and liabilities, income and expensas. It also requires the management to exercise judgment in the
application of its accounting policies. The estimates, judgments and associated assumptions are based on historical
experience and various other factors that are belioved o be reasonable under the crcumstances. These estimatos
and underdying assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to
the financial statements are as follows:

- Classification and valuation of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets {note 3.1.1.3)

- Taxation {notes 3.4 and 15)

- Classification and measurement of financial Habilities (note 3.1.2.1)
- Contingencies and commitments (note 11)

- Provisions {note 3.3)

Revisions to accounting esfimates are recognised in the perod in which the estimate is revised if the revision affects
only that pericd, or in the period of revision and future years if the revision affects both current and future penod.

2.4 Basis of measuremant

These financial statements have been prepared under the historical cost convention, except for investments which
are stated at fair valus.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

25 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's
functional and presentation curmency. Amounts presented in the financial statements have been rounded off to the
nearest thousand rupees, unless otherwise stated.

3. MATERIAL ACCOUNTING POLICY INFORMATION
The accounfing policies set out below have been applied consistently to all periods in these financial statements.
31 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabiliies are recognised in the Fund's statement of assetls
and liabilities when the Fund becomes a party to the confractual provisions of the nstrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issuc of financial assets and financial liabilities (other than financial asseis and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
as=ets or financial liabiliies, as appropriate, on initial recognition. Transaction costs directly atinbutable to the
acquisifion of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
the income statement.

314 Financial assots

All regular way purchases or sales of financial assets are recognisod and derocognised on a rade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

3.1.1.1 Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset's contractual cash fiow
characteristics and the enfity's business model for managing them.

All recognised financial assets are measured subsequently in their enfirety at either amortised cost or fair value,
depending on the classification of the financial assets. For purposes of subseguent measurement, financial assets
are classified in following categones:

Financial assets at amortised cost (debt instruments)

Financial asscts at amortised cost are subscquently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in the income statement when the assel is derecognised,
modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCH), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI.
Upon derecognition, the cumulative fair value change recognised in OCI is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Dbt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value
through profit or loss (FVTPL)YL In addition, debt instruments that meat either the amortised cost criteria or FVOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces
a measurement or recognition inconsistency (so called 'sccounting mismatch’) that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different basos.

1303 MCB INVESTMENT SAVINGS FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

3.1.1.2 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government securities:

The govemment securitics not fisted on a stock exchange and traded in the interbank market are valued at the
average rates guoted on a widely used elecironic quotation system (PKRY / PKFRY) which are based on the
remaining tenure of the securities. Moreover, listed govemment securities traded on Pakistan Stock Exchange are
valued at revaluation rates disseminated by Pakistan Stock Exchange (PSX).

Basis of valuation of debt securities:

Tha fair value of debt securnties (other than government securities) is based on the value determined and announced
by Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular Mo. 1 of 2009
and Circular Mo. 33 of 2012 issuved by Securities and Exchange Commission of Pakistan (SECP). In the
determination of the rates, MUFAP takes into account the holding pattermn of these securities and categorises them as
traded, thinly traded and non-traded secunties. The aforementioned circular also specifies the valuation process to
be followed for each category as well as the criteria for the provisioning of non-performing debt securities.

The Fund applies discrefion on the effeclive yield as per the allowable limits in the above mentioned Circulars after
taking into account aspects such as Liguidity Risk, Sector Specific Risk and lssuor Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps.
For unrated securities the allowable limits +50 bps.

3113 Impairment of financial assets

The Management Company assesses at each reporting date whether there is objective evidence that the Fund's
financial assets or a group of financial assets are impaired. If any such indication exists, the recoverable amount of
such assels is estimated. An impairment loss is recognised whenever the cammying value of an asset exceeds its
recoverable amount.

The SECP / Commission has through its letter no. SCOIAMCW/RS/MUFAPI2017-148 dated November 21, 2017 has
defemed the applicabifity of the impairment reguirements of IFRS 9 for debt secuwrities on mutual funds. Themofore,
the Fund will not be subject to the impairment provisicens of IFRS 8.

For financial asseis other than debt secuwrifies measured at amortised cost, IFRS 9 requires recognition of
impairmant based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss
allowance eqgual to an amount egual fo lifetime ECL or 12 months ECL based on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quanfitative and gqualitative information and analysis, based on the
Fund's historical experence and informed credit assessment and including forward-looking informafion.

However, majority of the assets of the Fund exposed to credit risk perain to counter parties which have high credit
rating or wherne credit risk has not been increased since initial recognition. Therefore, management believes that the
impact of ECL would be very minimal and hence, the same has not been accounted for in these financial statements.

3.1.1.4 Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Fund's statement of assets and Gabilities) when:

- the nights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and
rewards of the asset;
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3121

312z

Financial liabilities
Classification and measurement of financial liabilities

All financial iabilities are measured subseguently at amortised cost using the effective interest rate method or at fair
value through profit or loss.

Financial liabilifies are measured at amortised cost, unless they are required to be measured at fair value through
profit or less (such as instruments held for trading or denvaltives) or the Fund has opted to measure them at fair
value through profit or loss.

Deracognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing fimancial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liabilily are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective camying amounts is
recognised in the income statement.

Offsatting of financial instruments

Financial assets and financial liabilities are offset and the net amount i reported in the statement of assets and
liabilities if there i= a currently enforceable legal rght to offset the recognised amounts and there is an intention to
settle on a net basgis, to realize the assels and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly higuid investments with ofginal maturity
of three months or less which are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value.

Provisions

Provisions ame recognised when the Fund has a present, legal or constructive, obligation as a result of past events, il
is probable thal an outflow of resources embodying economic benedfits will be required to settle the obligation and a
reliable estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted
lo reflect the cument best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subjec! to the condition that not less than ninety percent of ils accounling income for the year,
a8 reduced by accumulated losses and capital gains, whether realised or unrealised, is distributed to the unit holders
as cash dividend.

Tha Fund is also exempl from the provisions of Section 113 (minimum (ax) under cdause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the penod in which these are approved by the Board of
Directors of the Management Company. Based on the Mulual Funds Association of Pakistan's (MUFAP) guidelines
duly consented by the SECP, distnbution for the year also includes portion of income already paid on units redeemed
during the year.

Regulation 63 of the NEFC Regulations requires the Fund to distribute 20% of the net accounting income other than
capital gains to the unit holders.

Distributions dedared subsequent to the year end [/ reporting date are considered as non-adjusting evenls and are
recognized in the financial statements of the period in which such distributions are dedared and apgroved by the
Board of Directors of the Management Company.
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36 Issue and redemption of units

Unils issued are recorded al the offer price, delermined by the Managemenl Company lor the applications received
during business hours on thal dale. The offer price represents the nel assel value per unil as ol the close of the
business day plus the allowable sales load and any provision for dulies and charges, il applicable. The sales load is
payabla o inveslmenl facililalors, distnbulors and the Managemenl Company.

Units redesmed are recorded al the redemplion price, applicable fo wunits for which the received redemplion
applications during business hours ol thal day. The redeamplion price represents the nel assel value per unil as of the
close of lhe businegss day less any back-end load, any dulies_ laxes, and charges on redemplion, il applicable.

BElemeant ol income represents the difference between nel assels value per unil on the ssuance or redemplion date,
as the case may be, of units and the nel assels value per unit al the beginning of the relevant accounling period.
Further, he elemenl of income is a lransaclion of capilal nalure and the receipl and payment of element ol income js
taken 1o unil holders’ furnd. However, o maintain the same ax-dividend nel assel value of all unils oulstanding on Lhe
accounting date, net elemeant of income contributed on sswe of wnils ying in unil holders fund s refunded on units in
Llhe same proportion as dividend bears lo accounting income available for destribulion.

a7 MNet asset value per unit

The Nel Assel Vaue (MAV) per unil as disclosed in the slatement ol assels and habiliies s calculated by dividing the
nel assels ol lhe Fund by the number of unils in issue al the year end.

18 Revenue recognition

- Gain or loss on salke ol investmant is accountead Tor in the income slatement in Lhe period in which it anses.

- Unraalised gain / loss ansing on re-measurament of investments ‘al lair valee through prolit or loss' is included
in the income statement in lhe period in which il arises.

- Income ! profil from nvestments in govermmenl securilies s recognised on a lime proporbionale basis using
aflective interesi rate method.

- Pralil on bank balances is recognised on a lime proporiionate basis using bank's approved rates.
39 Expenses

All axpanses chargeable o the Fund including remuneralion of the Managemenl Company, Truslee fee and SECP
lee are recognised in the income slalement on an accrual basis.

3.10 Earnings per unit

Eamings per unil (EPU) has nol been disclosed as in the opinion of the management, determination ol weighled
average unils lor calculaling EPLU s nol praclicable.

MCB ISF Plan |

June 30,
2025
4. BANK BALAMCES Hote (Rupees in "00)
In savings acoounls 41 5.474,535
a1 These camy profil al the rale ol B.5% per annum and includes balances with relaled parties of Rs. 0.008 million held

with MCB Islamic Bank and Rs. 0110 million held with MCB Bank Limited.

MCB ISF Plan |
June 30,
5. INVESTMENTS 2025
Mote (Rupees in "D00)
Financial assets "at fair value through
profit or loss” - net

Pakislan Invesimenls Bonds - FRB 51 -

Pakistan Invesimenls Bonds 5.2 -

Market Treasury Bills 53 10,021,333
10,021,333
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5.4

71

T2

73

8.1

8.2

MCE ISF Plan |
June 30,
2025
Note {Rupees in "000)
Unrealised loss on re-measursment of investmenis
at fair value through profit or loss - net
Markel value of nvestmeant 51, 52853 10,021,333
Carrying valua ol investmeant 51,52453 10,021,494
{161)
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Receivable against collection account 160
Prepaymenls 17
Receivable from managemeanl company 21
Advance Tax a3z
230
PAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY
Managemenl remunerabtion payable T 12,442
Sindh Sales Tax payable on managemen! remunarabion 72 1,866
Other payable o managament company 21
14,329

Managemenl Company has charged managemenl lee al the rale of uplo, 2% ol the average nal assels ol the scheme,
calculated on a daily basis. The remuneration is paid 1o the Managemen! Company on a monthly basis in arrears.

Sindh Sales Tax on remuneration of the Management Company has been charged al the rate of 15%.

Managemenl Company has charged allocaled expenses o the Fund o the extent as il has thoughl expedient on ils
discretion subjoct o nol being higher than actual expenses.

MCH ISF Plan |

June 30,
2025
PAYABL E TO CENTRAL DEPOSITORY MNote {Rupees in "000)
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Truslas remunaralion payable a1 190
Sindh Sales Tax payable on rustes remuneration B2 29
219

The rustes remuneration shall consisl of reimbursemeant of aclual custodial expenses [ chamges plus Rs. 0.075% per
annum of the nel assels 1o be paid monthly in arrears.

Sindh Sales Tax at 15% is chamged on trustes lee.

MCH ISF Plan |

June 30,
2025
PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN {Rupees in '000)
Fes payable to the SECP 895

The Fund has charged SECP Fee al the rale of 0.075% of the average daily nel assals ol the Fund which s payabla
on monthly basis in amears.
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MCB ISF Plan |
Jurme 30,
2025
i0. ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in “000)
Withhoiding lax payabie 72,976
Auditors' remunaralion 345
Brokerage payable 55
Legal and professional 47
73,423
11 CONTINGENCIES AND COMMITMENTS
Ihara weara no conlingancies and commitments oulstanding as al June 30, 2025,
MCB ISF Plan |
Far the paeriod
from August
05, 2024 to
June 30, 2025
12 AUDITORS' REMUNERATION (Rupees in "0:0:0)
Annual audil lee 235

Hall yearly review 150
Income & other cartificalions

Oul of pockel expenses

Sindh Sales Tax

iy B8

13 TOTAL EXPENSE RATIO

The annualized exponsa ratio of the Fund rom Acgust 05, 2024 lo June 30, 2025 is 1.29% which includes 0.23%
represanting government levees on the Fund such as sales laxes, lee of SECP, elc. The prescrnibed imil for the ratio
s 2 5% (excluding governmenl levies) under the NBFC Regulations for a Colleclive Investmeanl Scheme calegorised
as a income scheme.

MCB ISF Plan |
Jurne 30,
2025
{(Rupees in "000)
14. CASH AND CASH EQUIVALENTS

Bank balances 5,474,535
Marke! Treasury Bills maluring within 3 months 490,335
5,964,870

15. TAXATION

I'he Fund's income ks exempl rom income lax as per Clausa (99) ol Part | of the Second Schedule lo the Income
Fax Ordinance, 2001 subject to the condition thal nol less than 90% of the accounling income available for
distribution for he year as reduced by capilal gains and accumulated loss whalhor realised or unrealised s
distributled amongsl e unil holders by way of cash dividend. Furthermora, as per Regulation 63 of the Non-Banking
Finance Companies amnd MNolified Enliies Regulation, 2008, the Fund is required fo distribute 90% of the net
accounting income available for distribulion olher than capital gains o the unil holders in cash.

The Fund s also axempl from the provesion of Section 113 {minimum ax) under Clause 11A of Part IV of the Second
Schedula o the Income Tax Ordinance, 2001, Since the managemenl distribuled Lhe income available for
distribulion by the Fund lo the unil holders in cash in lhe manner as explained above accordingly, no provision for
laxalion has boen made in thesa linancial slatements.
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16 TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Related parfies / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, MCEB Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee, directors, key
managemant personnel and other associaled undertakings and connected persons. Connected persons also includa
any person banehcially owing directly or indirectly 10% or more of the units in the issuse [ net assets of the Fund.

The tmansactions with connected persons are in the nommal course of business, at conbracted rates and al terms
determined in accordance with market rates.

Remuneration of the Managameant Company and the Trustee s determined in accordance with the provisions of tha
Regulations, and the Trust Deed respectively.

The delails of transactions camied out by the Fund with connected persons 7 related parfies and balances with them at
the period end are as follows:

MCEB ISF Plan |
For the period

from August 05
2024 to June
30, 2025
16.1 Details of transactions other than units of the Fund with (Rupees in "000)
related parties / connected persons during the period
MCB Investment Management Limited - Management Company
Remunamtion (including indirect taxes) 53,255
Allocaled expenses 184
Central Depository Company of Pakistan Limited - Trustee
Remunaration (including indirect taxes) 4,225

MCB ISF Plan |

Jume 30,
2025
16.2 Details of balances with related parties / connected persons as al period end (Rupees in "000})

MCEB Investment Management Limited - Management Company

Managemeant remuneration payable 12,442

Sindh Sales Tax payable on managemeant mmunemtion 1,866

Other payable to management company 21
Central Depository Company of Pakistan Limited - Trustee

Trustee remunaration payable 190

Sindh Sales Tax payable on trustes remuneration 29

16.3 Transactions during the period with connected persons | related parties in units of the Fund:
For the period from August 05, 2024 to June 30, 2025
A= at A ot
Isswod A= at Junc Is=ued
Augl:;t‘hﬁ. for cazh Redeemed 50, 2025 Busgust 05, Eor it Redoemed | A ot June 30, 2025
Umnits {Ruperes in ) ——————

Group | Aszociaterd companies
MCH Investment
Management Limited - 112291 - mzze . 11,229 - 11,257
Pakgen Power Limited - 100,855, TAS 46, T55.197 54, 100588 . 10,749, 300 5,436 404 5,420 842
Hizhati Power Limited = B2 34T FTI 38174155 44173618 - B 77T 558 4,438 654 4 428 453
Koy managoment - 1. 773,071 1,773,071 - - 200,948 204 FIE
personnel
Unitholders holding 10% . 54 279815 43, TOT.811 50,572 204 . 0047, B36 5,057 636 85,069,518
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

18.1.1

1812

FINAMCIAL RISK MAMAGEMENT

The Fund's objective in managing nsk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activibies, but it is managed through monitoring and controlling activities which are pamarily sel up o be
performed based on limils established by the Management Company. the constitutive documents of the Fund and the
regulations and directives of the SECP. These limits reflect the business strategy and market environment of the Fund
as well as the level of the risk that the Fund is willing lo accepl. The Board of Direclors of the Managemeant Company
suparvises the overall risk management approach within the Fund. The Fund is exposed o market risk, liquidity risk
and credit risk arsing from the financial instruments it holds.

Market risk

Market nsk is the risk that the fair value or fulure cash lows of a financial instrument will fluctuate because of the
changes in markel prices.

The Management Company manages market nsk by monitoring exposure on marketable securiies by following the

internal risk management policdes and invesimenl guidelines approved by the Board and the regulations laid down by
the SECP, the Regulations and the Rules.

Market sk comprises three types of risk: curmency risk, inlerest ate rsk and price risk.

Cumency risk

Currency nisk is the rsk that the fair value or fulure cash fliows of a inancial instrument will Alucluate as a resull of
changes in foreign exchange mates. At presenl, the Fund is nol exposed o curmency rnisk as all the trmansactons are
camed out in Pakistan Rupees.

Interest rate risk

Interest rate risk s the nsk that the fair value or fulure cash flows of a financial instrument will fluctuate as a result of
changes in market inlerest rales. As of June 30, 2025, the Fund is exposed o such risk on bank balances and
government securities. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis o
ansura that the risk is managed within the accepitable imits.

As of June 30, 2025 detaids of Fund's profit beanng iinancial instruments were as follows:

MCB ISF Plan |

June 30,
2025
Note (Rupees "000)
Variable rate instruments (financial asset)
Bank balances 4 5,474,535
Fimed rate instruments (inancial asset)
Market treasury bills 5 10,021,333

a) Sensitivity analysis for variable rate instruments

As al June 30, 2025, the Fund holds interast based balances with banks which expose the Fund lo cash flow
interest rate risk. In case of 100 basis points increase { decrease in applicable rates on the lasl reprcing date
with all other variables held constant, the net income [ loss for the period and net assets of the Fund would have
bean higher / lower by Rs. 50.095 milbon

b} Sensitivity analysis for fixed rate instruments

As al June 30, 2025, the Fund holds government securties which are fixed mte instruments exposing to the
Fund to fair value interest ate nsk. In case of 100 basis points increase | decrease in rates announced by
Financial Markel Associalion of Pakistan (FMAP) on June 30, 2025 the net income [ loss for the perod and net
assets of the Fund would have bean higher / lower by Rs. 81702 million

Interest rate sensitivity posiion for on-balance sheel financial instruments is based on the eardier of contractual
mepricing or maturity date. The composition of the Fund investment may change over time. Accordingly, the sensitivity
analysis prepared as al June 30, 2025 is nol necessanly indicative of the impact on the Fund’s net assets of future
movements in interest rates.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

The Interest rate sensitivity related to financial assets and financial liabiliies as at June 30, 2025 can be defined as

follows:
A= at June 30, 2025
Exposed to yield risk
More than i
Particulars Effective axposed to
yield | rate Upto three | three months | More than yield rate Total
months |and up to one| one year sk
year
—_— " —- Rupaas in D00
On-balance sheot financial
instruments
Financial assatz
Bank balances B.5 5474,535 - - - 5474,535
Investments 10.86 to 10.91 490,335 9,530,998 - - 10,021,333
Profit receivable - - - 26,281 26,281
Other receivables - - - 182 182
5,964,870 9,530,998 - 26463 15,522,330
Financial liabilities
Payable to Management Company - - - 12,463 12,463
Payable to Trustes - - - 150 180
Accrued expenses and other liabilities - - - 421 421
= . - 13,074 13,074

18.1.3 Price risk

Price risk is the risk that the fair value or fulure cash fiows of a financial instrument will fluctuate as a result of changes
in market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market Since the Fund is not allowed to invest in equity securities, hence it is not exposed to equity
price risk.

182 Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to countor
party credit risks on profit receivables, other receivables and balances with banks. The credit risk for Fund is limited
because the counterparties are financial institutions with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. This information is supplied by independent rating agencies, where available, and if not
available, the Fund uses other publicly available financial informafion and its own frading records fo rate its major
counterparties. The Fund's exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties.

Credit risk from bank balances and financial institufions is managed in accordance with the Fund's policy. Investments
of surplus funds are made only with approved counterparties and within credit limits assigned fo cach counterparty.
Counterparties credit limits are approved by the Board of Directors of Management Company. The limits are sot to
minimise the concentration of risk and therefore mitigate financial loss through potential counterpa rty failure.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

The Fund's maximum exposure o credil risk is the camying amounts of following financial assels.

MCB ISF Plan |1
June 30, 2025
Balance as per

staternent of Maximum
assets and exposure
liabilities

—— {Rupees in "00 0)

Bank balances 5,474,535 5.474.535
Investments 10,021,333 -
Profit receivable on bank deposits 26,281 26,281
Oither receivables 182 182
15,522,330 5,500,997

The analysis below summanes the credit rating quality of the Fund's financial assels as at June 30, 2025

MCE ISF Plan |1

Bank Balances by rating category June 30, 2025
(Rupees in "000) T

Rating
ABS 13z 0.00242
AR+ 5,474 383 99.9972
A+ 8 D.00D15
Al 10 000019

5,474 535 100

Above mtings are on the basis of available ratings assigned by Pakistan Credit Rating Agency (PACRA) and VIS
Credif Rating Company Limited as of June 30, 2025,

Investments in government secunties do not expose the Fund to credit sk as the counter party to the investment is
the Govermment of Pakistan and management does not expect o incur any credit loss on such investmeant.

18.3 Concentration of credit risk

Conceniration of credil risk exisls when changes in economic or industry factors similarly affect gmoups of
countarparties whose aggregate credit exposure is significant in relation to the Fund's tolal credit exposure. Tha
Fund's portfolio of financial instruments is broadly diversified and transactions are enterad into with diverse credil-
worthy counterparties thereby mitigating any significant concentration of credil risk.

18.4 Settlement risk

The Fund's activities may give nse o risk at the time of setlement of transactions. Setflerment risk is the risk of loss
due to the failure of counter parly o honour ils obligations o deliver cash, securties or other assels as contractually
agead. Credit risk relating to unsettled transactions in secwrites s considered to be minimal as the Fund uses
brokers with high credilworthiness and the transaclions are setfied or paid for only upon defivery using the central
clearing system.

185  Liguidity risk

Ligquidity nisk s the rsk that the Fund will encounter difficulty in meeting if's obligations ansing from it's financial
liabilities that are setlled by delivering cash or other financial assets or thal such obligations will have to be setled in a
mannar disadvaniageous to the Fund. Liguidity risk also anses because of the possibifity that the Fund couwld be
mquired to pay ils liabiiies earlier than expecied. The Fund is exposed o cash redempticns of ils unils on a regular
basis. Unils are redeemable at the holders oplion based on the Fund's applicable redemption prce calculated in
accordance with the Fund's constitutive documenis and guidelnes laid down by the SECP.

Units of the Fund are redeemable on demand al the unit holder's opbion, however, the Fund does nol anticipale
signilicant rmedempton of units.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

The lable below analyses the Fund's linancial assels and financal liabilibes inlo relevant malurily groupings based on
the remaining poviod at the statemeanl of assoets and liabilities date o the contractual maturily date. The amounts in the
table are the contractual undiscounted cash lows.

MCE ISF Plan |
June 30, 2025
Within 1 Over1to3 Owver3iod2 Owveriio5 Morethan5 Total
month months nmnEls yEars YEArs
(Rupees in "000)
Financial assets
Bank balances 5A47T4,535 - - - - 5474.535
Investments - 8,173,161 1,848 172 - - 10,021,333
Profit receivable 26,281 - - - - 26,281
Other receivables 182 - - - - 182
Sub total 5,500,997  B.173 161 1,848 172 - - 15,522 330
Financial liabilities
Payable to Management Company 12 463 - - - - 12 463
Payahble to Trustes 190 - - - - 190
Accrued expanses and other liabilifies 421 - - - - 421
Sub total 13,074 - - - - 13,074
On-balance sheet gap 5487924 BATIAG 1.848 172 - - 15,509, 257
Total liguidity risk sensitivity gap 5487924 8173161 1,848 172 - - 15,509,257
o utive Nty visk seniitivity gap 5487924 13,661,085 15500257 15509257 15509257
19. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of mambers of tha Investment Commitles of the Fund ane as follows:

Name Designation Qualification s

in years

Mr. Khawaja Khalil Shah Chial Executive Officer MBA 33
Mr. Muhammad Asim Chief Investmeant Officer MBEA & CFA 2
Mir. Awais Abdul Sallar Portfolio Manager Equilios MBA & CFA 14
NMr. Saad Ahmed Head of Fioed ncome MBA 189
Mr. Syad Muhammad Usama Ighal Fund Manager - Fixed Income Funds Graduale 21
Mr. Syed Abid Ali Head of Equities MBA 17
Mr. Raza Inam Head of Research CFA 13

184  Mr. Saad Ahmed s the fund manager who also manages following Funds:

- MCE DCF Income Fund

- MCB Cash Managemeant Oplirmizer

- Pakslan Cash Managemenl Fund

- MCB Pakistan Soveraign Fund

- Alhamra Daily Dividend Fund

- Pakistan Income Enhancement Fund

- Alhamra Cash Managemenl Oplimizer
- MCE Governmenls Securiies Plan |

- Alhamra Governments Securities Plan |
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

June 30, 2025

20 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAD %
AKD Securities Limiled B.4E8
Inves! One Markel Limited 3.30
Vecior Capital (Private) Limited 17.35
JS Global Capital Limited D.43
Alfalah Securilies (Private) Limiled B.25
CAM Management Private Limiled 16.41
Summil Capital {Private) Limited 210
Continental Exchange (Private) Limited 24.33
Currancy Market Associate 17.58
Khadim Ali Shah Bukhan Securities 3.45

1. PATTERN OF UNIT HOLDMNG

MCE ISF Plan |
As at June 30, 2025
Humber of Humber of Inwvestment Percentage
umit holders units amount investment
(Rupees in ‘000) %

Individuats 50 1,633,647 163,775 1.06
Associated companies 3 98,386496 4,439,710 28.77
NBFC 1 30,540 3,062 0.0z
Provident & Pension Fund 3 733,450 T3.529 048
Public Limited companies 2 50572204 10,483,560 6789
Othars 3 2 582 366 259 877 1.68
62 153,948,603 15,433,513 100.00

&

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting ol the Board of Direclors were hald on July
24, 2024, July 25, 2024, Seplember 25, 2024, Oclober 16, 2024, October 21, 2024, January 31, 2025, February 04, 2025,
Aprl 17, 2025 and April 21, 2025 respectively. Informalion in respecl of atendance by the direclors and other parsons in
the mealings s given below:

Number of mestings
Mame of persons attending 2 Number of = Mestings Not
the meetings Designation | Meetings | Attendance | L. AR Attended
Held reqguired Granted
Mr. Haroon Rashid Chairman L] g B 1 185th
Mr. Ahmed Jahangir Direclor 9 9 B b | 187th
Syed Savail Meekal Hussain Direclor L] L] 8 1 201 st
197th, 198th,
Ms. Mavra Adil Khan Director 9 a 4 5 201 =1, 202nd,
203rd
Muhammad Moman Chughtai * Director 9 4 3 1 20:4th
Mr. Fahd Kamal Chinoy Direclor 9 ) 8 1 202nd
Mr. Manzar Mushlag Diractor ] a g Z :
Mr. Shoaib Mumia: ™ Direclor 9 5 £ 1 201sl
Chiel Exacutive
Mr_Khe a Khalid Shah - -
awaj] O 9 9 9

" Appointed on January 08, 2025
** Resigned on December 21, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM AUGUST 05, 2024 TO JUNE 30, 2025

B

UNIT HOLDERS' FUND RISK MANAGEMENT
The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, to maintain a
minimum fund size of Rs. 100 milion, to be maintained all the time during the life of the scheme. The units issued by the

Fund provides an investor with the rnight to require redemption for cash at a value proportionate to the unit holder's share
in the Fund’s net assels at the redempbon date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise retums to all investors and
to manage liquidity risk arsing from redemption. In accordance with the risk management policies, the Fund endeavors to
invest the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption, such
liquidity being augmented by disposal of investments.

24. GENERAL
Figures have been rounded off to the nearest thousands unless otherwise specified.
25. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on

August 04, 2025,
For MCB Investment Management Limited
(Management Company)
- ""_-'::-/'-' "':7 ‘:
= ’-‘ e e ] )W ﬁ[ﬂﬂﬁp‘
Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

Mo. of Unit Holders Unit holdings Total units held
22 A, 001-10,000 710
13 B. 10,001 - 100,000 3,814
6 C. 100,001 - 1000,000 10,927
21 D. 1000,001 & Above 153,933,153
62 153,948,603
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

Total Net Assets Value — Rs. in million 15,433.5133

Met Assets value per unit — Rupees 100.2511

Closing Offer Price 101.4040

| Highest offer price per unit 117.6370

Lowest offer price per unit 100.0000

|Highest Redemption price per unit 116.2996

Lowest Redemption price per unit 100.0000

Distribution per unit —Rs. * -

Interim 16.38

Final -

Average Annual Return - %

One year 18.51

Two year

Three year

Met (loss) / Income for the period — Rs. in million 504.2159

Distribution made during the year — Rs. in million 483.5660

Accurmulated Capital Growth — Rs. in million 20.6499

* Date of Distribution

07-Aug-25 0.06
06-Aug-24 0.02
20-Jun-25 16.30

Disclaimer

The past performance is not necessarily indicative of future performance and unit prices and investments and

returms may go down, as well as up.
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