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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Dear Investor

Oin behalf of the Board of Directors, | am pleased to present MCB Pakistan Asset Allocation
Fund accounts review for the half yvear ended December 31, 2025,

Economy Review

The country posted a current account deficit of USD 812 million in the first five months of the
fiscal year 2026 (SMFIPY26) compared to a surplus of USD 503 million in the corresponding
period last year. Trade Deficit increased by 30.3% Yo¥% as exports declined by 3.2% while
imports increased by 11.1%: The remittances inflows grew at a healthy rate of 9.3% to USD 16.2
billion. The county’s external position remamed robust as SBP's foreign exchange reserves
increased to USD 15.9 billion compared to USD 14.5 billion at the end of the last fiscal year. The
local currency depicted strength against the greenback as the USD/PER appreciated by 1.3% 1o
280.1 during the period.

Headline inflation represented by CPl averaged 5.1% during |HFY 26 compared to 7.3% in the
corresponding periad last year. This sharp decline was driven by the currency's stability over the
past one year. Additionally, base effect further contributed to the lower inflation figures.

Pakistan’s GDP growth clocked at 3.7% in 1QFY26 with Agricultural, Industrial and Services
sectors increasing by 2.9%, 9.4%, and 2.4% respectively. Industrial sector growth showed a stellar
growth due to improvement in macrocconomic indicators and base effoct. On the fiscal side, FBR
tax collection increased by 9.6% i THFY 26 (o PKR 6,159 billion. missing the target by PKR 331
billion.

Equity Market Review

The KSE-100 Index sustained its multi-year uptrend during THFY 26, surging by 48,427 points
(+35.5% FYTD) to close at an all-time high of 174.054. The rally was underpinned by notable
macroeconomic improvements, including SBP foreign exchange reserves climbing to a 46-month
high of USD 15.9bn and S&P Global's upgrade of Pakistan’s sovercign credit rating to B-,
reinforcing investor confidence in the country’s external position.

Investor’s sentiment was further supported by improving U.S.-Pakistan relations, reflected in
softer tarifts on Pakistani exports and renewed U. 5. investment interest, alongside the signing of a
Strategic Mutual Defense Agreement with Saudi Arabia. Towards the end of the period, IMF
approval of a USD 1.2bn disbursement under the EFF and ESF, together with SBP's 50bps policy
rate cut to 10.5%, collectively underpinned market optimism. Lastly, the government's PKR 1. 2tr
payment under the circular debt resolution plan and robust corporate eamings across key sectors
helped sustain the rally.

During THFY 26, Foreign investors, Insurance, and Banks were major net sellers with an outflow
of USD 251.2 million. USD 117.6 million. and USD 131.9 million, respectively. This selling was
mainly absorbed by Mutual Funds and Individuals with inflow of USD 249.6 million and USD
221.0 million, respectively. On activity front, average trading volumes for KSE-All Index
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

increased to 1,001.7 million shares compared to about 376.9 million shares in the preceding half.
While the average trading value during the period saw an increase of 51% over previous half to
near USD 157 million,

Banks, Cements, and E&P sector were the major contributors to the index rally adding
LR, 309/7 9684526 points, respectively, Attractive dividend yield and valuations garner investors
interest in Banking & Cement sector. While E&P sector also remained in the limelight due to
one-off PKR1.2trn disbursement by GoP under circular debt clearance plan.

FUND PERFORMANCE

The fund posted a return of 32.86% during the period under review against the benchmark return
of 34.51%. The fund has gradually increased exposure in equities which reached to B7.8% at
December 31, 2025 and at the same time it decreased the exposure in cash to 11.8% at December
31, 2025

On the equity side, the fund was mainly invested in Commercial Banks and Textile.

The MNet Assets of the Fund as at December 31, 2025 stood at Bs, 1,385 million as compared to
Rs. 756 million as at Junc 30, 2025 registering an increase of 109.66%. The Net Asset Value
(NAV) per unit as at December 31, 2025 was Rs. 242.3722 as compared to opening NAV of Rs.
187.4224 per unit as at June 30, 2025 registering an increase of 54.9498 per unit.

Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 3.5% in FY26. The lagged impact of interest
rate decline would benefit industrial and services sector going forward which are expected to
expand by 4.1% and 3.6% respectively. The continuation of the IMF program is a key positive as
it will allow us to tap funding from different sources, We expect SBP reserves to increase to USD
17.9 billion by year end on the back of timely bilateral rollover, and inflows from IMF and
multilateral agencies. Our external position has improved which could allow Pakistan to consider
re-entering the international eapital markets to explore options such as Panda bonds in this fiscal
W,

Pakistan recorded its first annual current account surplus in FY23 after a gap of 14 vears,
supported by a rebound in exports and remittances coupled with restrained imports. For FY26, we
anticipate a modest current account deficit of around USD 1.6 billion ((.4% of GDP). As import
demand gradually recovers amid monetary easing, we expect a measured depreciation in the
currency, with the USD/PKR likely to close around 290 by June 2026.

Headline inflation is expected to remain in single digits, aided by currency stability and improved
supply conditions, A temporary uptick may occur toward the end of FY26 due to the base effect,
keeping average inflation around 6.7% for the vear. Core inflation continues to trend lower,
reflecting stable exchange rates and subdued domestic demand. We expect it to decline further,
reaching low single digits by the close of the fiscal vear.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

On the fiscal side we expect the fiscal deficit to clock in at 3.9% in FY26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction in debt servicing from 7.7% of GDP in FY24 to
6.2% of GDP in FY26 would be a major reason for this reduction. Strict IMF 1arget regarding
primary surplus would also play its part in maintaining fiscal discipline,

The SBP has decreased interest rates by a cumulative 1.150bps since June-24 as interest rates
have declined to 10.5% from a high of 22.0%. Enhanced external stability, coupled with casing
inflationary pressures, created room for this monetary easing. Going forward, we expect the
central bank to maintain a data-dependent approach in shaping upcoming monetary policies. We
believe there remains room for an additional 50 basis point reduction in the policy rate during the
current fiscal year.

From the capital market perspective particularly equities. the market is still trading at attractive
valuations. Market cap to GDP ratio is at 15.9%, a discount of 13% from its historical average of
18.4%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies. which trade at a discount to their intrinsic value. The
market is currently trading at a forward Price to Earnings ratio of 8.5x, while offering a dividend
yvield of 5.9%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror
policy rates throughout the year,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 19.0% during |HFY 26
to PKR 4,384 billion. Total money market funds inched up by 1.1% since June 2025, Within the
money market sphere, conventional funds showed a decline of 0.1% to PKR 976 billion while
Islamic funds increased by 2.4% to PKR 934 billion. In addition, the total fixed Income and Fixed
Rate funds increased by about 35.2% since June 2025 to PKR 1,679 billion while Equity and
related funds increased by 47.2% to PKR 723 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
43.6%, followed by Income and fixed return funds with 38.3% and Equity and Equity related
funds having a share of 16.5% as at the end of December 2025.

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to pget benefits of the growing number of investors
available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Hoad Office:

COC Howse, 99-0. Block ‘0’
SMLCH.S. Maln Shahra-=Famal
Karachi - Ta400, Pakistan

Tel :492-21) 111-811-500

Fie: [92-21) 34326021 - 33
URL: www.cdhepsaiistan com
Emait: info@cdopab.com

2] @)

e 955

TRUSTEE REPORT TO THE UNIT HOLDERS
MOCB PAKISTAN ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Asset Allocation Fund (the Fund) are of the opinion that MCB Investment
Management Limited being the Management Comgpany of the Fund has m all miterial
respects managed the Fund during the six months peniod ended December 31, 2025 in
accordance with the provisions of the followmg:

8] Limitations imposed on the invesiment powers of the Management Company
under the constitutive documents of the Fund,

{)  The pricing, ssuance znd redemption of units are cartied out m accordance with
the requirements of the canstitutive documents of the Fund,

(i)  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are i accordance with the applicable regulatory
framework; nd

{iv)  The Non-Banking Financc Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finunce Companies ard Notified Entities Regulutions,
2008 and the constitutive documents of the Fund.

N

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 20, 2026
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

PWC  AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REVIEW REPORT
To the unitholders of MUB Pakistan Assel Allocation Fund
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim ststement of sssets and liabilities of
MCH Pakistan Asset Allocation Fund as ot December 33, 2025 and the related condensed interim
income ststement, condensed interim statemeni of comprehensive income, comdensed interim
satemient of movements in unit holders” fumd, and condensed interim cash flow statement, and notes
to the condensed interim financial ststements for the halfl year then ended (here-in-after reférred to as
the “interim fnancial stalements™). The Management Company (MCH Investment Management
Limited) is responsible for the preparstion and presentation of these interim financial statements in
accordance with accounting and reporting standards an applicable in Pakistan for interim financial
reporting. Our responsibllity is 1o express a eonclusion on these interim financisl stitements based on
OuUr TeVicw,

Scope af Review

We eonducted our review in dccordancs with Internaticnal Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Anditor of the Entity”, A
review of interim financial statements consists of making inquiries, primarity of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review in
substantially less in scope than an audit conducted m sceordence with International Standards on
Anditing and consequently does not enable us to obtatn assuranes that we would become aware of all
lgnificant mattors that might be identified in an andit. Aceordingly, we do not express an audit opinion.

Conchision

Based on our review, nothing has come to oar attention that canses us to believe that the accompanying
inlerim {inancial stalements are not prepared, in all material respects, In sccordance with the
accointing and reporting standands as applicable in Pakistan for interim financial reporting.

Oher motier

The figures of the condensed interim income statement and the condensed interim statement of
comprehensive income for the guarter ended December 31, 2095 have not been subjected to the review,
3 pur engagement was Hmited to the review of the cumulstive fgares for the half vear ended December
i, TS,

The engagement pariner on the aodit resulting in this independent anditor's report s
Junnid Mesin.

Moo et

AF, Ferppizon & Co,

Chartered Acoountants

Karnchi

Date: February a7, 2026

UDIN: RRonssiobiilmthoB X3l

A F. FERGUSON & CO. Chartered Accountanis, s member firm of
the Pl wstwark, State Life Buflding Na, 1-C, L L Chusdriger Josd,
PO, Box g7vb, Karachl-raono, Fakistan

Tel: =pa (21 3aga0b83-6/ yagat7ie-5; Faw +92 (21) 33150077

www. pwe.com/ph AR o o A I & B LIS
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2025

ASSETS

Balances with banks

Receivable against sale of investments
Investments

Advances, deposits and other receivables
Total assets

LIABILITIES
Payable to MCB Investment Management Limited - Management Company

FPayable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS [N ISSUE

NET ASSET VALUE PER UNIT

MNote December 31, June 30,
2025 2025
(Un-audited) (Audited)
——— [Rupees in "000) ——
4 191,129 124 675
. 6,055
5 1,427 663 653,603
6 T 536 10,824
1,626,328 795,157
T 4 580 2547
a 251 28
9 126 3]
10 36,706 36,662
41,673 38,293
1,584,655 755,864
1,584 655 755 864
11
—— (Number of units) ——
6,538,104 4 032 842
= (Rupees) —————
242 3722 187 4224

The annexed notes 1 lo 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer

i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Mote Half year ended Cuarter ended
December 31, December 31,
2025 2024 2025 2024
{Rupeoes in 000)

INCOME
Ned realised gain on sale of nvestmenis B5 063 124 238 a8 509 133,153
Dividend necome 25631 34,706 15,158 12,092
Profil on savings accounts with banks BA1r 8,708 4 678 4 337
Nel unrealised appreciation in fair value of invesimenls

classificd as firancial assels al fair value through peofil or loss’ 52 251,81 B2 571 1.568 72281
Other incorme 40 B 20 32
Tolal income 370,962 250,308 79,933 221,895
EXPENSES
Remuncralion of MCB Investment Managemenl Limited

- Managemenl Company i1 20613 5904 11,620 4452
Sinddh sabes lax on remuneration of the Managemant Company 2 3002 1486 1,743 668
Remuneralion of Cenlral Depesitory Company of Pabistan Limited -

Trustee B.1 1,181 656 40 343
Sindh sales tax on remueneraton of Trusleo B2 17 98 96 51
Fee lo the Securies and Exchange Commiszion of Pakkstan 891 653 312 368 163
Brokaragqo cxpanses 2851 3119 640 2332
Legal and professional charges o9 102 14 102
Audilors' remuneration 861 537 524 3r8
Other expenses G0 621 658 505
Tolal expenses 30,207 16,935 16,303 B,90%4
Het income for the period before taxation 340,55 2333V £30 212,501
Taxation 12 = - = =,
Met income for the period after taxation 340,755 233373 B3.630 21290
Allocation of net income for the period
Nel moome for the penod altor Exabion 340,755 233373
Income already paid on unils redeemed {31,726) (38, 7124)

308,020 154,640
Accounling income available for distribution
- Relaling 1o capital gains 306,131 170,126
- Excluding capital gains 2 Bof 24 523

305,029 754,640
b -3

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)
e ,-*"'i__"_::’.i
S ) lu.ﬂﬂﬂ-\ Mmﬂifﬂ-
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024
{(Rupees in "000)
Net income for the period after taxation 340,755 2333713 63,630 212,901
Other comprehensive income lor the period - - -
Total comprehensive income for the period 340 755 233,373 63630 212,901

The annexed notes 1 o 18 form an integral parl of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

S .:_;:?;,-*’i-:}:?r.i .
P WW

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Half year ended December 31, 2025 Half yoar ended December 31, 2024
Capilal | Accumulated Capital | Accumulaled
Value loss T Value loss l el
{Rupess in "000)
Met aszels at the beginning of the period [audited) 1,496 355  (F40491) 55864 1653021  (081,003) 671928
Issuance of 5,630,965 wnils {2024 4 368 937 uniis)
- Capital value (al nel assals valuo por unil al
tha beginning of the period) 1,055,369 - | 1,055369 533279 £ 523 21
- Elamant al income 136,763 - 136,163 185 484 - 185,484
Total proceeds on issuance of units 1,192,132 - 1182132 108,755 - 708,755
Rodamplion of 3,125 803 unils (2024: 5532 257 unils)
- Capilal value (al nel assets value per unil al tha
Ibeogbnning ol the period) (585.845) - {585 845) | (662 602) = (B62,602)
- Elament of loss (B66.361)  {(31.726) (98.087) | (146,945 (38,724} [185.673)
Total payments on redemption of unils {652 206)  (31,726) (683932 (B09.551) (38,724) (B48.275)
Tolal comprehensive income lor the panod - 340,755 | 340,755 - 233373 2333713
Distribulion for the perod ended Decamber 31, 2025
al the rale ol 5 per unil "Declared on July 01, 2025 - (20,164} (20164 L = =
- 320591 320591 - 233373 233313
Mel assets al the end of the poriod (unaudited) 2036 281 (451 626) 1,584 655 1552925  (FB6444) TES JE1
Accumulated loss brought forward
- Roalizad loss [B40 585) (1,139,274)
- Unrealisad noorme 105,083 158,181
{740,452} (981,093)
Accounting incame available for distribution
- Relating o capital gains 306,131 170,126
- Excluding capilal gains 2 808 24 523
300,029 104 640
Distribulion during the perod (20,164) -
Accumulaled loss carmried forward {451 B26) 786 444
Accumulaled loss camried forward
- Realised loss (F03.437) {BE9,0135)
- Unrealised income 251 811 B2 571
{451 B26) {186 444)
(Rupees) (Rupees)
Ml assel value per unil al the beginning of the perod 187 4224 119.7708
Mol assel value por unil al the end of the porod 242 3722 172 2005
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.
For MCB Investment Management Limited
{Management Company)
o _pj
- __:::"?-"J ?:.r-'" ¥ -
i el ﬂuﬂﬂﬂ-\ ’Mmluiﬂ-
Chief Executive Officer Chief Finandial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Note Half year ended
December 31,
2025 2024
(Rupees in “000) —————
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation 340, 755 233373
Adjustments for non cash and other items:
Met unrealised appreciation in fair value of investments
classified as ‘financial assets at fair value through profit or loss’ 52 {251,811} (82,571)
Profit on savings accounts with banks (8,417) (8,708}
Dividend income (25,631} {34,706)
54 896 107,388
{Increase) / decrease in assets
investments - net (522,249) 66,659
Receivable against sale of investments 6,055 B2
Advances, deposits and other receivables 12 228
(518,182) 75,108
Decrease / (increase) in liabilities
Payable to MCB Investment Management Limited - Management Company 2,043 1.251
Payable to Central Depository Company of Pakistan Limited - Trustee 223 23
Payable to the Securities and Exchange Commission of Pakistan 70 9
Payable against purchase of investments - (7,016)
Acorued expenses and other liabilibes 44 2,088
2380 (3,645)
Dividend received 29 884 33,941
Profit received on savings accounts with bank 7.440 6,515
Net cash (used) / generated from operating activities {421 582) 219,307
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of unils 1,192,132 708,755
Payments against redemption and conversion of units (683,932) (848 275)
Dividend paid (20,164) :
Net cash generated / (used) in financing activities 438 036 (139, 520)
Net increase in cash and cash equivalents during the period 66,454 79,787
Cash and cash equivalents at the beginning of the period 124,675 88,809
Cash and cash eguivalents at the end of the period 43 191,129 168,596

The annexed notes 1 to 18 form an integral part of these condensed mtenm financial statements.

For MCB Investment Management Limited
{Management Company)

B <
g ol

el
Py

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

LEGAL STATUS AND NATURE OF BUSINESS

=i

1.1 MCB Pakislan Assel Allocalion Fund (the Fund) was established through a Trusl Deed executed between MCB
Invesiment Management Limiled (formery was: MCB-Arf Habib Savings and Investments Limited), as the
Manageman! Company and Central Depository Company of Pakistan Limited (CDC) as Trustes. The draft Trust
Dead of the Fund was approved by the Securilies and Exchange Commission ol Pakistan (SECP) vide ils leller
dated January 17, 2008 consaquent to which Trust Deed was executed on November 22, 2007 in accordance wilh
the Assel Managamenl Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companles
{Estlablishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Act,
1882 was repoaled due o promulgabon of Provisional Trusl Act namely “Sindh Trusts Act, 2021° (the Sindh Trust
Act) as empowered undar the Eighleenth Amendmenl o the Constitution of Pakistan The Fund was registerad
under the Sindh Trust Act on August 12, 2021.

1.2 The Managemeanl Company of the Fund has beean licensed o acl as an Assel Management Company under the
Non Banking Finance Companies (Establishment and Regulations) Rules 2003 through a cerlilicale of registration
issuad by the SECP. The registered office of (he Managemaenl Company is siluated al 2nd Floor, Adamjes House,
LL Chundrgar Road, Karachi, Pakistan.

1.3 The fund 15 an opan-ended mutual fund and s lksted on the Pakistan Stock Exchange Limited. The prnncipal activity
of the Fund s to make investmenl in securilies or instrumeonls bolh inside and oulside Pakistan. Unils are offered
for public subscription on a continuous basis. The units are ransferable and can be redeemed by surrendering
them o the Fund. The Fund has bean calegorsed as an “Assel Allocation” schems by the Board of Directors of tha
Assal Management Company in accordance with the requirements of Circular 7 of 2009 dated March 06, 2000
issued by the SECP.

1.4 The Pakistan Credil Rating Agency Limited (PACRA) has assigned an assel manager rating of "AM1° on Oclober
03, 2025 (June 30, 2025 "AM1' daled Odclober 4, 2024) o the Managemenl Company. The rating refllects the
Managamenl Company's’ experenced management leam, structured invesimenl process and sound qualily of

systems and processes.

1.5 Title o the assots of the Fund is held in the name of Central Depository Company of Pakistan Limiled as Trustes of
the Fumd.

2 BASIS OF PREPARATION

21 Statement of compliance

Ihese condensed interim financial statemants have been prapared in accordance with the accounting and reporting
standards as applicable in Pakistan for intenm nancial reporling. The accounting and reporting standards
applicable in Pakistan for intaerim financial reporling comprisea of:

-  Inlernational Accounting Standard (1AS) 34, ‘interim Financial Reporling’, issued by the Inlernational Accounting
Standards Board (LASB) as nolified under the Companies Act, 2017;

- Provisions of, directives and nolifications issued under the Companies Act 2017 along with part VIILA of the
repealed Companies ordinance, 1984, and

- Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the MBFC Rules), the Mon
Banking Finance Companies and Nolified Entities Regulations, 2008 (the NBFC Regulations) and the
requiramants of the Trust Dead.

Whiare provisions of, direclives and nolificalions issued under the Companies Acl, 2017, part VIIA of the rapoalad
Compames Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ
from the requirements of IAS 34 'Interim Financial Reporling’. the provisions of, direclives and nolifications issued
under the Companies Acl, 2017, Parl VillA of the repealed Companies Ordinance 1984, the NBFC Rules, the
NBIFC Regulations.

I'he disclosures made in these condensed interim financial statements are limiled, based on the reguiremants of
IAS 34 ‘Inledm Financial Reporling'. These condensed inledm Gnancial stalements does nol nclude all the
information and disclosures required in a full sel of inancial stalements and should be read in conjunction with the
annual published audited financial stalements of the Fund for the year eanded June 30, 2025_

These condensed interim linancial slalaments are unaudited. Howewar, a limited scope review has been performed
by the statutory auditors. These condensed inlerim inancial slalements also include the condensed intonm ncomea
statement and the condensed internm slatement of comprehensive income for the three months penod ended
Decembear 31, 2025 which are nol subjecled lo avdilor's review. In complhance wilh Schedule V ol the NBFC
Regulations, the directors of the Managemeant Company declare that these condensed interim financizl siatements
give a true and fair view ol the stale ol affalrs of the Fund as al and for the six months perod ended December 31,
2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

341 The matenal accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2025,

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting
standards as applicable In Pakistan for interim financial reporiing requires managaement (o0 make estimaies,
assumptions and use judgments that affect the application of policies and reported amounts of assets, liabilities.
income and expenses. Estimates, assumptions and judgments are confinually evaluated and are based on
historical experience and other factors, including reasonable sxpectations of future events, Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial statements, the significant judgments made by management in applying the Fund's accounting policies
and the key sources of estimalion and uncertainty are the same as those applied o the financial stalemenis as al
and for the yvear ended Juns 30, 2025, The Fund's financial risk management objectives and policies are consistant
with those disclosed In the annual audited financial statemants of the Fund for the year endad Juns 30, 2025,

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are cerlain amendments to the published accounting and reporting standards that are mandatory Tor the
Fund's annual accounting pariod beginning on July 1, 2025, However, these are considerad either not to be ralevant
or do not have any significant impact on the Fund's operations and, therefore, have not been delalled in these
condansed interim financal statemeants.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not
yei effective

Thers are certain new standards and amendments 1o the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2026, However, these are not considerad
fo be relevant or did nol have any malerial effect on the Fund's financial stalement excepl for

= The new standard - IFRS 18 'Presenlation and Disclosure in the Financial statements' {published in Agril 2024)
with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of "Income Statement’ with certain additional disciosures in the financial statements; and

- CAmendmants to IFRS 8 'Financial Instruments’ and IFRS 7 'Financial Instruments: Disclosuras’ clarify the timing
of recognition and derecognition of certain financlal instruments Including seltiemant of labilities through
banking Instruments and channels including electronic transfars. Further, guidance an the SPPI assessmeant,
and disclosure requirements lor instruments with cash flow modifying features and equilty instruments
designated at FVYOCI has also been amended. These amendments are effective from January 1, 2026. The
amendment when applied may impact the accounting and presentation of the financial instruments.

MNote December 31, June 30,
2025 2025
{Un-audited) (Audited)
4 BALANCES WITH BANKS - [Rupees in '000) -—-
- In savings accounts 4.1 180,722 124,325
- In current accounts 4.2 407 350
191,128 124 675

4.1 These carry profit at the rate of 9.50% to 6.00% (June 30, 2025; 7.75% to 9.50%) per annum and Include Rs. 5.04
million (Jung 30, 2025 Rs. 3.20 million) maintained with MCEB Bank Limited (a related party) which carries profit at
the rate of 6.00% (June 30, 2025: 9.60%) per annum,

4.2 These include a balance of Rs.0.21 milllon (June 30, 2025 Rs, 0.34 millicn) maintained with MCEB Bank Limited (a
redated party).

Mote December 31, December 31,
2025 2024
(Un-audited) (Un-audited)
4.3 CASH AND CASH EQUIVALENTS =sesee= (Rupees in "'000)
Balances with banks 4 191.1& 168,596
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Note December 31, June 30,
2025 2025
5 INVESTMENTS (Un-audited) (Audited)

(Rupees in "000) ———
51 Investments “at fair value through profit or loss®

Listed equily securilies - ordinary shares 511 1,427 663 635,754
Listed equily sscurilies - praference shares 512 - 17,849
1,427 663 653,603

5.1.1 Listed equity securities - ordinary shares
Shares of lisled companies - fully paid ordinary shares of Rs. 10 sach unless slaled otherwisa

Mkl vadma g | FEdup vl |
Mumbes of sharess Halance ss o December 1, 1025 of il bk s
Parch 3 . Tolal | percentage of ol
Mare of (he imvesles company Aokl July pe |0 4| As sl December | Carrying a . i "'- kel | p-up capllal of
1,125 e the periced H, = A wl ) | Fond vitle of Ihe invesiee
ivestmenil|  company |
Musther of shares| Rupe=s In W) T4 ——
HAusdomobile assemblee
indus Molars Company Limied 4000 1TEE 6T - - - - - - -
Sazgar Engineesing Works Limited (poe 5.1.1.1) 15000 11850 11250 15700 18885 1AW fhs5| 168 187 043
18365  ETH 7855 159 157 [15]
Automobile Parts and Accessories
Panihe Tyees Limiied 5N MeEm S5000 graase | AiEie|  Apses | rror|  313] 347 | 0.52 |
18T 483585 1T 343 4 .52
Catile and Blecirical Goods
Pk Eleiddron Limied 180,000 - 15000 - =1 = | =1 = ] o = |
Cement
Chersl Cament Company Limiled pl-T= I N - I T ) 232000 ETE] T 5803 488 542 01z
D Khan Cement Company Lmiled - GOOD  ©0,000 - - - - - - -
Lucky Coment Limited ™ jnale51.1.1) o IS0 4500 180,000 (-1 S T WAT3| 586 BEZ o.M
Pionees Cesmend Limisd 1M - 2100 - - - - - - -
15617 1A AITE B4 1204 043
Chemicals
Mamir Industna Chemicals Limisd 0N MRHE 2100 215,98 | 35800  ABEET 12,857 108 a2 .19
35830 48ET 12957 308 i 019
Conimercisl Banis
Bank Afiabah Limiled {note 5.1.1.1) 0000 SS0,000 285000 fArs000 [ imEI] 1306 HBMI] o 108 0.08
Hahily Bk Limited 152 900 - 152900 - - - - - - -
Maliceal Bank of Pakstan frote5.1.1.1) IN00 B0 SFR0W 0000 ANISE|  EZIN 25| 520 877 1]
Livkied Bk | imibag™ bt v T R Y 000 | MIEE | TrEEsY Hpe| A6 1216 1]
308,183 410384 M in 590 2074 02
Engineering
Mughal bron & 53l Indusiries Limited 91,400 - 91 400 - = =N - 1T -1 - | =]
Ferfifizer
Engro Fertiizer Limbed 164,00 - 164,00 - - - - - - -
Falima Ferizer Company Limsd 000 I000 GI0M SM000| 61352  BEAE Z465| 545 1] 003
Faufl Fetilzer Compay Limied 20,00 - 2000 = = - = - - -
B35  BEATE 5165 545 605 0.03
Food & Personsl Care Products
Mational Foods Limied™ 28,000 - 28000 -
Baricat Fiision Agio bmiled™ e - 505 03
TGlass & Cefamlcs
Ghani Gl Limited 0,000 0,000 | [ [ - | | | |
Irsarance:
Jubsbes Genenal Ingurance Compeey Limited .59 - 5,509 - | | - | | |
Balance carried forssnd BIf 126 (950 176,661

"These repeesent ransachion In sheees of reised parfies.
=Theai have 3 facs value of Fa. b per shane

= These have 8 1aoe value of a1 per ahae

"= These have a faoe waile of B= 2 per shore.

265 MCB PAKISTAN ASSET ALLOCATION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Marke! vake 2= & PR walue ol |
Wumbes of shares Balance s o Decanber 11, 105 o R
Tohl | percentags of lotal
Namme o8 the Iwistes company Asat Sy n-u: Sold during| AsmDecember | Corying | um{ ':':':' markel | pai-up capital of
1,205 “:L heperisd | 31,2005 alue MI inicn) | Fung | YOSl | Deimesiee
isvpsimenl company |
[Wumie of ghares) e in 900) o]
Balance btvught borward BI7.726 TUIEDG 175081
Misceflaneous
St rfirrafion Hosgilas |imied 10,000 - 10,000 - - - - - -
08 and Gas Exploralion Compaiies
(8 & G Dessstopiment Company Limiiss 129,000 - 129,000 - - - - - -
Pakistan Oifiekds Limbed 21.0m . 21.0m . : - - . .
Pakietorn Pelroleum Lamiled 34,000 - 84000 - - - - - -
(08 and Gas Markeling Comgraniss
Pakistan Saale 08 Company Limisd 21.0M . 2100 . - - - - -
Paper, Board and Packaging
Packages Limiisd 15800 486,150 - 6ios0|  wae| 4738 | wom] 298] EEA| 0.7 |
WIHE 47386 W 298 1z .07
Pharmacsficsls
Al Ladey ees) (Pakistan) Limiesd - 53,400 - S0 BET| =T T ] in 005
A Limied PN 86053 23000 345053 | GEGea|  Topoe 20| 442 45 042
Ferazsons Laboraies Limded ZIomM  B3543 4550 TR000| mEsd| BB (1813 178 187 017
156539 19435 @8y 974 0.34
Pawes Generalion s Desdribulion
Lispér Power Limiled® 150,000 - 150,000 - . - . - - .
Misiat Chunian Power Limitad 5000 TS000 72500 T25000| IS302| 36547 nmMs | 2at 5% 0:20
Misitat Power Limiled® 100000 55000 000X 575000 | 24B04 | 38330 1506 | 242 268 0.16
WADE  TAETT T 4T3 54 0.36
Technology and Commurication
Systems Limiled ™ 144000 41300 5100 soso0n | ex0aT]  BEARS | MAasE]  546] 606 | 1 |
BZMT  BEASS MA4 546 606 0.03
Textile Composite
Gul Almed Tecile Mills Limied 525 - S0sZ - - - - - - -
vl Lamiied F0N 1LTTMI OE2EE 1E4.06 | WETE2|  WeTE TS| 693 16 0.0
Misthiat Chairscan Limied SE0000  BEIOIZ 24433 taoesee |  ErEig| B3R 1502 406 451 0.58
1551 174108 857 WI8 113 0.58
Tobacca
Pakstan Tobacen Compay Limited 7O S8 350 a0 BAdES|  UGEEd | 12106  6i0] 677 0.0z |
B44EE BG5S 12,196 610 677 0.02
Tolal as sl December 31, 2025 —LITRES? 1497663  Z51Bi0
Tokal a5 al Jure 3, 2025 S9G4S BI5TS4 106209

Tt Tepemsant ranasction in shares of relsted parios.
*Theste have s face value of . 5 per shars
T hage fave 2 1802 velle of e 1 per ghare
== e have face vl of 2. 2 per sham

5.1.1.1 The balow investments include shares having a markel value {(in aggregata) amounting to Rs. 170 million {Juns 30,
2025 Rs. 97.95 million) which have been pledged with Malional Clearing Company of Pakistan Limited for
guaranteeing setlement of the Fund's rades in accordance with circular no. 11 dated Oclober 23, 2007 issued by
the Securities & Exchange Commission ol Pakistan. The details of shares which have been pledged are as follows:

e O = December June 30, Decembear June 30,

31, 2025 2025 31, 2025 2025
— (Mumber of shares) — ——— (Rupees in ‘000) ——
Sazgar Engineeanng Works Limited 2,500 2,500 4,255 2,850
Bank Allalah Limited 750,000 750,000 B1,788 60,180
National Bank Of Pakistan 210,000 60,000 50,858 6,521
Lucky Cemenl Limited F 0,00 70,00 a3 247 24 BG7T
Pakistan State O Company Limited E 21,000 - 7,928
0l & Gas Development Company Limited - 16,000 - 3,529
1.032,500 BOE 500 170,148 97,847

266 MCB PAKISTAN ASSET ALLOCATION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

5.1.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing

company.

In this regard, a consiitutional petition had been fled by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by ClSs. The petition was based on the fact that because CISs are exempt from deduction of income tax
under Ciause 99 Part | io the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should also not be applicable on bonus shares received by ClSs. A stay order had been granted by the Honourable
High Court of Sindh in favour of ClISs.

During the year ended June 30, 2018, the Supreme Court of Fakistan passed a judgement on June 27, 2018
whereby the suits which are already pending or shall be filed in future must only be continued / entertained on the
condition that a minimum of 50 percent of the tax calculated by the tax authonties is deposited with the authonties.
Accordingly, the ClSs were required to pay minimum 50% of the tax calculated by the tax authorties for the case to
remain continued. The ClSs failed to deposit the minimum 50% of the tax lability and accordingly the stay got
vacated automatically. During the year ended June 30, 2020, the ClISs have filed a fresh constitutional petition via
CP 4653 dated July 11, 2019, In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued
notices lo the relevant parties and has ordered that no thind party interest on bonus shares issued to the Funds in
lieu of their investments be created in the meantime. The matter is still pending adjudication and the Funds have
included these shares in their portfolio, as the management is confident that the decision of the constitutional
petition will be in favour of the ClSs.

The Finance Act, 2018, effective from July 1, 2018, has omitted Section 236M of Income Tax Ordinance, 2001
requining every company quoted on stock exchange issuing bonus shares to the shareholders of the company. to
withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund since July 1,
2018 were not withheld by the investes companies.

As at December 31, 2025, the bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares amounted to Rs. 3.39 million {June 30, 2025: Rs. 2.54 million).

" ::::;“' Market price Market
Name of investee compan
pany with per share value
{Un-audited)
(Rupees in
‘Dﬂﬂ:u
Faysal Bank Limited 33,855 9277 3,141
The Searle Company Limited 2,058 119.97 247
Total as at December 31, 2025 3388
Total as at June 30, 2025 2,540
5.1.2 Listed equity securities - preference shares
Humdber of shares As # Docosmber 31, 2025 mm: i el i
Purchased [TT] F e
Kamo of investen company As =t July 1, i Sold during 0 Carrying | Markot | Unrealisad - Total markst | issuad capital
oS {ha period 31, 2005 valup | walue | diminubion H:m valpo of | of the investos
) imvestmenls | comgsny
— [Fupses in 00 £
Engro Pelymes and Chemicats Limbed 1,323,153 - 153 - - - - - -
Total as al December 31, 2025 = = =
Total as ai June 30, 2025 14865 17840 2584
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Note December 31, December 31,
2025 2024
52 Net unrealised appreciation on re-measurement of {Un-audited) {Un-audited)

investments classified as “inancial assets at fair value
through profit or loss*

{Rupees in "000) ——

Markeol value of investments 51148512 1427663 627 7TT
Less: Carrying valua of investments 51145612 {1,175,852) {545,206)
251,811 B2 571
December 31, June 30,
2025 2025

(Un-audited)  (Audited)

6 ADVANCES, DEPOSITS AND OTHER RECEIVABLES (Rupees in "000) ——-

Dividend recaivable - 4,253

Profil receivabla on savings accounts 3.223 2,246

Recelvable from Naltional Clearing Company of Pakistan Limiled (NCCPL) 1,134 1.134

Other recalivables 40 52

Receivable against bonus shares withheld 1,056 1.056
Securily daposils with:

- Mational Clearing Company of Pakistan Limited (NCCPL) 1,500 1,500

- Central Deposilory Company of Pakistan Limiled ({CDC) 100 100

Advance kax 6.1 483 483

¥ 536 10,824

61  As per clause 47(B) of parl IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made 1o
collective investment schemes (CISs) are exempl from withholding lax under secticns 151 and 150 of the Incoma
Tax Ordinance, 2001. Howsver, withholding tax on profil on debl securiies and profil on savings accounts with
banks and dividend has been paid o the Fund was deducted by various withholding agents based on the
intarpretation ssued by FBR vide letler C. no. 1(43) DG (WHTY2008-VOL_ILEE417-1 dated May 12, 2015 which
requires avery withholding agenl to withhold income tax al applicable rates n case a valid exempbon cedificate
under section 155(1) issued by lhe concemed Commissionar of Inland Revenue (CIR) is nol produced belore him
by the withholdea.

For this purposa, the Mutual Funds Association of Pakistan (MUFAP) on behall of varnous mutual funds {(including
the Funds being managed by the Managemenl Company) had filed a petiion in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided
by the SHC in lavour of FBR. A paelition was filed in the Supreme Courl of Pakistan by the Funds together with other
ClSs (managed by the Management Company and other Assel Managemen!l Companias) whereby the Suprame
Court granted lhe petiioners leave o appeal from the inikal judgment of the SHC. Pending resolution of the matter,
the amounl ol withholding lax deduected on profil on debt secunties and profil on savings accounts with banks paid
lo the Fund has been shown as Advance fax as al Decembear 31, 2025 as, in the opinion of the management, the
amount of tax deducted al source will be relunded.

Note December 31, June 30,
2025 2025
T PAYABLE TO MCEB INVESTMENT MANAGEMENT (Un-audited) [{Audited)
LIMITED - MANAGEMENT COMPANY (Rupees in "000)
Managemen! remuneration payabile [ | 3,991 2,055
Sindh sales ax payable on remunaration of the
Managemenl Company T2 589 308
Sales load payable - 184
4 590 2 547
7.1 in accordance with the NBEC Regulations, 2008, as amended by the SEGE vide SRO No. G00{1¥2025 dated April

10, 2025, the Fund may charge a managemen! fea up to 3% per annum on average daily net assets of the Fund,
applicabla o ‘Assel Allocation Scheme’, with elfect from July 01, 2025, Praviously, the Managemenl Company was
enliled o a remuneration equal o an amount nol exceeding he maximum rale of management lea as disclosed in
the offenng document subject o the tolal expense ratio imil. Accordingly, the Fund has charged managemsant fee
al 3% per of average daily nel assels of the Fund during the current perdod. {December 31, 2024: 3 48% per annum
of average daily nel assals). The remuneration is payable o the Managemeaenl Company monthly in armeans.

72 Sindh sales lax on remunerabion of the managemenl company has been charged at the male of 15% (June 30, 2025:
15%).
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MNote December 31, June 30,
2025 2025
B PAYABLE TO CENTRAL DEPOSITORY {Un-auditod) {Audited)
COMPANY OF PAKISTAN LIMITED - TRUSTEE —— {Rupees in "000) —
Trustes remuneration payable a1 218 25
Sindh sales tax payable on rustee remuneration B2 33 3
251 28

8.1 The Trustee s ceolitled to a monthly remuneration for serices rendered 1o the Fund under the provisions of the
Trust Deed and Offering Document as per the tariff specified therein, based on the average dally net assets of the
Fund during the perod. The taniff structure applicable to the Fund in respect of trustoe remuneration is as follows:

Average net assets value Tariff per annum
- Up to Rs. 1,000 million 0.20% per annum of average daily net assels
- Amount excoeding Rs. 1,000 million Rs. 2.0 million plus 0.10% pa. of avorage dally not assals on

amolnt exceeding Rs 1 billion.

B.2 Sindh sales tax on trustee fee has been charged at the rate of 15.00% (June 30, 2025 15.00%).

MNote December 31, June 30,
2025 2025
9 PAYABLE TO THE SECURITIES AND EXCHANGE {Un-audited) {Audited)
COMMISSION OF PAKISTAN e (Rupees in "000) ———--
Feo payable 91 126 56

9.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is reguired to pay non-refundable
fee to the Secuniies and Exchange Commission of Pakistan {(SECP). Accordingly, the Fund has charged SECP foe
at the rato of 0.095% (2025: 0.095%) por annum of tho daily net assoels during the perod

Tha Fund is required to pay SECP fee within fifteon days of the close of every calendar monthe.

MNoto December 31, June 30,

2025 2025
{Un-audited) {Audited)
{Rupees in "000) ——

10 ACCRUED EXPEMSES AND OTHER LIABILITIES

Provision of Federal Excise Duly on:

- Remuneration of tho Management Company 104 19,027 19,027
- Sales load . 16,173 16,173
Withholding tax payable 605 609
Auditors’ remuneration payable G606 Tl
Brokerage payable 246 54
Legal and professional charges payabilo 48 39

36,706 36 662

101  The Finance Act, 2013 enlarged the scope of Federal Excisa Duty (FED) on financial senices to include Assot

Managemenl Companies (AMCs) as a resull of which FED al the rate of 16 percenl on the remuneralion of the

Managoment Company and sales load was applicable with effect from June 13, 2013, The Managomenl Company

was of tho view that since tho remuneration and sales load were already subject to provincial sales tax, further levy

of FED would resull in double taxation which did not appear 1o be the spinl of the law. Hence, on Seplember 4,

2013 a constitutional pelition was filed with the Sindh High Court (SHC) by the Management Company togother with
varnous other assel management companies challenging the lovy of FED.

With effect from July 1. 2016, FED on services provided or rendered by non-banking financial institutions dealing in
sorvices which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the vear ended June 30, 2017, the SHC passed an order whicreby all notices, preceedings taken o pending,
orders made, duly recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendenng or
providing of serices (o the extent as challenged In any relevant petition) were sel aside. In response Lo this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.
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In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managemenl Company and sales load with effect from July 1, 2016. However, as a matter of abundant caution the
provision for FED made for the period from June 13, 2013 Gl June 30, 2016 amounting o Rs 3520 miliion is being
retained in these condensed interim financial statements of the Fund as the matter is pending before the Supreme
Courl of Pakistan. Had the provision for FED not been made, the Net Assel Value of the Fund as at December 31,
2025 would have been higher by Rs. 5.38 per unit (June 30, 2025: Rs. 8.73 per unit).

1 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2025 and June 30, 2025,
12 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Parl | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capilal gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008,
the Fund is required to distnbute not less than 90 percent of its accounting income for the year dernived from sources
other than capilal gains as reduced by such expenses as are chargeable thereon to the unil holders. Since the
Management Company intends to distribule the required minimum percentage of income eamed by the Fund for the
year ending June 30, 2026 to the unit holders in the manner as explained abowve, accordingly no provision for
faxation has been made in these condensed interim financial statements.

The Fund is also exempt from the provisions of Section 113 (minimum lax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

13 TOTAL EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund based on the cument period resulls is is 4.40% (December 31,
2024: 5.16%) which includes 0.62% (December 31, 2024: 0.7%) representing Govemmen! Levy and SEGP Fee elc.

The SECP vide 5.R.0. 600(1)/2025 dated April 10, 2025, has removed the TER limit with effect from July 01, 2025,
The TER limit, applicable previously, has been replaced with the management fee cap which has been disclosed in
note 7_1 of these condensed interm financial statements.

14 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSOMS / OTHER RELATED
PARTIES

14.1 Relsted parlies [ connecled persons of the Fund include the Managemenl Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person beneficially owing directly or indirectty 10% or
more of the units in the issue [ net assels of the Fund.

142 Transaclions with connecled persons essentially comprise sale and redempbon of units, fee on account of
managing the affairs of the Fund, sales load, other charges and distribution payments o connected persons. The
transactions with connected persons are also in the nomal course of business, at conlracied rates and at terms
determined in accordance with market rates.

14.3 Remuneration to the Managemenl Company of the Fund is determined in accordance with the provisions of the
MNEBFC Regulations, 2008 and the Trust Deed.

14.4 Remuneration to the Trustee of the Fund is determinad in accordance with the provisions of the Trust Deed.

145 Details of lransactions and balances at period end with retated parties / connected persons, other than those which
have been disciosed elsewhere in these condensed interim financial statements, are as follows:
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December 31, December 31,
146 Details of transactions with the related parties [/ connacted 2025 2024
persons are as follows: (Un-audited) (Un-audited)
{(Rupees in "000) ——
MCB Investment Management Limited - Management Company
Remuneration of the Managemenl Company {including indirecl laxes) 23 Tos 11,390
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trostee (including indirect laxes) 1,358 754
CDC settlement charges 76 7O
Group | Associated Companies:
MCBE Bank Limited
Profit on savings accounts wilth banks 224 1
Bank charges 11 3
D. G. Khan Cement Company Limited
Purchase of 60 000 shares (2024: 123,000) 9676 12,342
Sale of 60,000 shares (2024: 103,500) 10,376 11,264
Nishat Power Limited
Purchasa of 575,000 shares (2024: 250 000) 24 804 6,250
Sale of 100,000 sharas {2024: 150,000) 3641 5,469
Dividend Income - 500
Lalpir Power Limited
Sale of 150,000 shares (2024: Mil) 3,704 -
December 31, June 30,
2025 2025
14.7 Balances outstanding at period | year end (Un-audited) (Audited)
(Rupees in '000) ——
MCEB Investment Management Limited - Management Company
Managemeaen! remuneration payabla 3.991 2,055
Sindh sales kax payvable on remuneration of the Managemenl Company 509 308
Sales load payable - 184
Central Depository Company of Pakistan Limited - Trustee
Trusies remunaration payable 218 25
Sindh sales b on remuneralion of Truslea a3 3
Security daposils 100 100
Group | associated companies:
MCB Bank Limited
Balances with banks 5,244 3.632
Lalpir Power Limited
Shares held Mil (June 30, 2025:150,000) - 3,914
Nishat Power Limited
Shares held 575,000 {June 2025: 100,000) a8, 330 3627
14.8 Transactions during the period with connected persons [ related parties in units of the Fund:
Hall yoar T T, 9025 (Un-asudibed)
As As 3
s o July 1.| Issued for R 4| D Asat July | ssued for P il o
25 cash M, 2025 1, MOS cash ¥, 2075
=] {Rupees in Do)
A i o
Adamijee Life Assurance T y Lirmied - Ir
Mulliplesr Fund 1,038, 56T 943 871 1,882 238 184 851 165193 AB0 430
MCE Imveshment Monapemenl Limibef 958,149 4530TET 507362 200,000 100,000 122,971
Direciors and Key Management Personnel 1,358 458 6852 320 170 158
Mandate Under Discretionzry Portfolio Services 233,974 8,402 240,378 43,852 1170 58,260
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Vil yoar edod December 31, 300 Unandied ]
As at July1,| lessed for st As al July | lssued for fadt
. i " Redeemed | December 1, 2034 ek Redeemed | December
1, 204 : 1, M
Hiapoes 5067
A gy panics | undertakings
Addomijes Life xS
Lol - Irveesirnenl Mulliplier Fured 2,062,078 1,846,587 1015378 342880 Z50,000 175043
Mandate Under Discretionary Portfolio Services 277 0 4,060 52126  2M953 33178 4407 700 35428

15 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received (o sell an asset or paid o transfer a liability in an ordery ransaction
bealween markel parlicipanls al the measuremenl dale. Consequently, diferences can arse belween camying
valuas and the lair value estimales.

Underlying the definiion of lair value is the presumplion thal the Fund is a going concern withoul any intention or
requirement o curlaill materially the scale of ils operations or o undertake a transaction on adverse lerms.

Financial assals wiich are tradeable in an open market are revalued at markel prices prevailing on the statement of
assels and labiliies date. The estimaled lair value of all other linancial assels and liabilibes s considerad nol 1o be
significantly different from the respaclive book values.

151  Fair value hierarchy
Intemational Financial Reporing Standard 13, "Fair Value Measurement' requires the Fund o classily assels using
a fair value hierarchy thal reflects the significance of the inpuls used in making the measurements. The fair value
hierarchy has the lollowing levels:
- Level 1: quoted prices (unadjusled) in aclive markels for idenlical assels or liabilites;

- Level 2: inputs other than guoled prices incueded within leval 1 that are observable for the asset or hability either
directly (Le. as prices) or indireclly (lLe. derived Irom prices); and

- Lewvel 3: inpuls lor the assal or liability thal are nol based on observable markel dala {Le. unobservable inpuls).

As al Decembear 31, 2025 and June 30, 2025, the Fund held the following financial instruments measured at fair

walua:
December 31, 2025
Unaudited
ASSETS Lewal 1 [ Leval 2 | | Level 3 [ 1 Tatal
———— {Rupees in 'D00)
Financial essets "at fair value through profit or loss®
Listed equity securities - Ordinary Shares 1,427 663 - - 1.427 663
Listed equity securities - Preference Shares - - - -
1,427,663 - - 1,427,663
June 30, 2025
Audited
ASSETS Lewel 1 [ ] Lewel 2 | | Leved 3 [ ] Total
————  {Rupess in DH)) ———
Financial assets "at fair value through profit or loss®
Listed equity securities - Ordinary Shares 653,603 - - 653,603
Listed equity securities - Preference Shares 17 840 - - 17 849
671,452 - - 61 452
152 Waluation techniques usaed in determination of fair values
Hem Valuation approach and input used

The valuation has bean determined through closing rates of

I infed Gty Sorities Pakistan Stock Exchange.

15.3 Thers wera no lransfers baltween levels durng the paod.
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16 CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these condensed interm

financial statements, wherever necessary to facilitate companson and to conform with changes in presentation in
the current period. Mo significant rearrangementis or reclassifications were made in these condensed interim

financial statements.
17 GENERAL
Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 02, 2026 by the Board of
Directors of the Management Company.

For MCE Investment Managemenl Limited
(Management Company)

e A
AT H WMJT?

Chief Executive Officer Chiefl Financial Officer Direclor
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