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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Dear Investor
Omn behalf of the Board of Directors, | am pleased to present Pakistan Income Fund accounts
review for the half vear ended December 31, 2023,

Economy Review

The country posted a current account deficit of USD 812 million in the first five months of the
fiscal yvear 2026 (SMFY26) compared to a surplus of USD 503 million in the corresponding
period last year. Trade Deficit increased by 30.3% YoY as exports declined by 3.2% while
imports increased by 11.1%. The remittances inflows grew at a healthy rate of 9.3% to USD 16.2
billion. The county’s external position remained robust as SBP's foreign exchange reserves
increased to USD 15.9 billion compared to USD 14.5 billion at the end of the last fiscal vear. The
local currency depicted strength against the greenback as the USDYPKR appreciated by [.3% to
280.1 during the period.

Headline imflation represented by CP1 averaged 5,1% during IHFY 26 compared to 7.3% in the
corresponding period last vear, This sharp decline was driven by the currency's stability over the
past one vear. Additionally, base effect further contributed to the lower inflation figures.

Pakistan’s GDP growth clocked at 3.7% in 1QFY26 with Agricultural, Industrial and Services
sectors increasing by 2.9%. 9.4%, and 2.4% respectively. Industrial sector growth showed a stellar
growth due to improvement in macroeconomic indicators und base effect. On the fiscal side, FBR
tax collection increasced by 9.6% in IHFY26 to PKR 6,159 billion, missing the target by PKR 331
billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 10.53% as against its
benchmark return of 10.54%.

At period end, the fund was invested 15.0% in T-Bills, 19.1% in PIBs and 15.0% in TFC/Sukuks.
The weighted average maturity of the fund stood at 1.2 years at December 31, 2025,

The Net Assets of the Fund as at December 31, 2025, stood at Rs. 2,319 million as compared to
Rs. 1,363 million as at June 30, 2025 registering an increase of 70.14%.

The Net Asset Value (NAV) per unit as at December 31, 2025 was Rs. 57.9456 as compared to
the opening NAV of Rs. 55.0236 per unit as at June 30, 20235 registering an increase of Rs, 2.922
per unit.

TEMPORARY SUSPENSION OF FRESH UNITS

As explained in detail in Note No. 5.7.1 of the condensed interim Financial Statement, the
Management Company on behalf of the Fund agreed the conversion of the outstanding TFC's
with a face value of Rs. 49,940,000 and acerued mark-up into 9,200,000 ordinary shares of PACE
at a price of Rs. 9.0 per share. The settlement terms were also approved by the Securities and
Exchange Commission of Pakistan and the Trustee of the Fund. Upon receipt of shares, income
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

will be recognized based on their market value and subsequently will be marked to market on
daily basis till disposal. To ensure fair treatment of all unit holders, the issuance of fresh units has
been temporarily suspended effective September 25, 2025,

Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 3.5% in FY26. The lagged impact of interest
rate decline would benefit industrial and services sector going forward which are expected 1o
expand bv 4.1% and 3.6% respectively. The continuation of the IMF program is a key positive as
it will allow us to tap funding from different sources. We expect SBP reserves to increase to USD
17.9 billion by wvear end on the back of timely bilateral rollover, and inflows from IMF and
multilateral agencies. Our external position has improved which could allow Pakistan to consider
re-entering the international capital markets to explore options such as Panda bonds in this fiscal
year,

Pakistan recorded its first annual current account surplus in FY235 afler a gap of 14 years,
supporied by a rebound in exports and remittances coupled with restrained imports. For FY26, we
anticipate a modest current account deficit of around USD 1.6 billion {(0.4% of GDP). As import
demand gradually recovers amid monetary easing, we expect a measured depreciation in the
currency, with the USD/PKR likely to close around 290 by June 2026.

Headline inflation is expected to remain in single digits, aided by currency stability and improved
supply conditions. A temporary uptick may occur toward the end of FY26 due to the base effect,
keeping average inflation around 6.7% for the year. Core inflation continues to trend lower,
reflecting stable exchange rates and subdued domestic demand. We expect it to decline further.
reaching low single digits by the close of the fiscal year.

On the fiscal side we expect the fiscal deficit 1o clock in at 3.9% in FY 26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
sinee it peaked at 7.9% in FY' 2022, The reduction in debt servicing from 7.7% of GDP in FY24 to
6.2% of GDP in FY26 would be a major reason for this reduction. Strict IMF target regarding
primary surplus would also play its part in maintaining fiscal discipline.

The SBP has decreased interest rates by a cumulative 1,150bps since June-24 as interest rates
have declined to 10.5% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going forward, we expect the
central bank to maintain a data-dependent approach in shaping upeoming monetary policies. We
believe there remains room for an additional 50 basis point reduction in the policy rate during the
current fiscal year.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 19.0% during 1HFY 26
to PKR 4.384 billion. Total money market funds inched up by 1.1% since June 2025, Within the
money market sphere, conventional funds showed a decline of 0.1% to PKR 976 billion while
Islamic funds increased by 2.4% to PKR 934 billion. In addition, the total fixed Income and Fixed
Rate funds increased by about 35.2% since June 2025 to PKR 1,679 billion while Equity and
related funds increased by 47.2% to PKR 723 hillion.

In terms of the segment share. Money Market funds were the leader with a share of around
43.6%, followed by Income and fixed return funds with 38.3% and Equity and Equity related
funds having a share of 16,5% as at the end of December 20235,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile; As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
QOur operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

ACKNOWLEDCGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Offica:

COC Flousa, 99-8, Blodk |

5MC H.5, Main Shahsa-e-Fanal
Karschil = Taa00, Palditan,

Ted :192-21 111-111-500

Faoe [02-21) 34326032) - 23

URL: www.cdepakistan.coem

Ermall: infoscdepak com

o]
_',f’?‘ "

lnak il

R LES

TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Report of the Trustee pursoant to Regulation 41(k) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustes of Pakistan
Income Fund (the Fund) are of the epinon that MCB Investment Manngement Limited
being the Management Company of the Fund has in all material respects managed the
Fund during the six months penod ended December 31, 2025 in accordance with the
provisions of the following

(1 Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i1 The pricing, ssuance and redemplion of units are carmied out in nccordance with
the requirements of the constitutive decuments of the Fund;

(i)  The management fee, fee payable to Commilssion snd other expenses paid from
the Fund durtng the period are in accordance with the applicable regulatory
framework; and

(v}  The Non-Banking Finance Companies | Establishinent and Regulations) Rules,
2003, the NMon-Banking Finance Companies and Notified Entities Regulstions,
2008 and the constitutive decuments of the Fund.

o\ ( _
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karnch: February 18, 2026
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

PWC  AFFERGUSON&CO.

INDEPENDENT AUDMNTOR'S REVIEW REPORT
To the unitholders of Pakistan Income Fund
Report on review of Interim Financlal Statements
Introduction

We have reviewed the sccompinving condensed interim stalement of assets and labilities of
Pokistan Income Fund as at December 31, 2025 and the related condensed imterim income
statement, condensed nterim ststement of comprehonsive income, condensed interim statement of
movements in unit holders' fund, and condensed intennm cash flow statement, and notes o the
condensed interim financial statements for the half year then ended (here-in-after referred o as the
“interim financial statements"). The Mansgement Company (MCE Investment Management Limited)
is responsible for the preparation and presentation of these Interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibitity is to express a conclusion on these interim financial statements based on our review,

Secope of Reviewn

We conducted our review in accordance with International Standand on Review Engagements 2410,
"Review of Interlm Financinl Information Performed by the Independent Anditor of the Entity™, A
review of interim financial statements conststs of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obiain sssurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Comelusion

Based on our review, nothing has come to our sttention that causes us to believe that the sccampanying
interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting stundards as appllieabile n Pakistan for Interim nanetal reporting,

Other matter

The figures of the condensed interim income stalement and the condensed interim statement of
comprehensive income for the quarter ended December 31, 2025 have not been subjected to the review,
as our engagement was lmited to the review of the cumulative figures for the hall yvear ended December
41, 205,

The engagement portmer on the audit resulting in this Independent auditor’s report Is
Junaid Mesia.

won L

AF. Ferguson & Co,

Chartered Accountants

Kuarachi

Date: Februnry 27, 2026

UDIN: RRzozsiobnbaFeWNIEY

A F. FERGUSON K 00, Clumrtered Accoumtants, o mmnber firm of
the Pwi: metwork, State Lifs Ballding No. 1-C, L. L Chundrigar Road,
PO M g7, Kiroels T, Pakisiugs

Tel: =gz (21) F2426682-6/324ab715-5; Faoo +ga (21) 3aq15007

www.pree.com./ phk WA ] A I 5], ARASRAD)
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2025

Note December 31, June 30,
2025 2025
(Un-audited) (Audited)

{(Rupees in "000) —
ASSETS
Balances wilh banks 4 578 869 401,407
Investments 5 1,841,200 918,303
Profil receivable 6 3,735 19,094
Receivable against conversion of unils - 83,999
Advances, deposils, prepayments and other receivables 7 31,077 19,724
Total assets 2 482 881 1,442 527
LIABILITIES
Payable against conversion of unils - 44 977
Payable against purchase of invesimenls 149280 -
FPayable to MCB Investmenl Managemenl Limited - Management Company a8 3,393 4073
Payable to Central Depository Company of Pakistan Limited - Trustes g 169 19
Payable to the Securities and Exchange Commission ol Pakistan 10 147 153
Accrued expenses and other liabilities 1" 10,870 30,694
Total liabilities 163 859 79,916
NET ASSETS 2,319,022 1,362 611
Unit holders® fund (as per statement attached) 2,319,022 1,362 611
Contingencies and commitments 12

{Number of units) ——
NUMBER OF UNITS IN ISSUE 40 020 646 24 764,119

(Rupees)

NET ASSET VALUE PER UNIT 57 9456 55.0236

The annexed noles from 1 to 21 form an integral part of these condensed interim financial stalements.

For MCB Investment Management Limited

{Management Company)
e ;"'-‘-;r:’:,_,{ /
P ik : Anaapn Wk i
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

INCOME

Incomsa from govemment securities

Incoma from lerm finance cariicales

Incomse from commercial papar

Loss on spread lransachons - nel

Dividend income

Prohil on savings accounis with banks

Mel realised gain on sale of nvestmenis

MNel unrealised appreciation / (diminution} on re-measurermnent of
invesiments classilied as nancial assets al Tair value
throwgh profil or loss”

Oither income
Total income

EMPEMSES
Remuneration of MCB Invesiment Managemenl Limiled
- Mamagemenl Company
Sindh sales tax on remuneration ol the Managemenl Company

Remuneration of Central Depositony Company of Pakistan
Limited - Truslee

Sindh sales ax on remuneraltion of the Trusbea

Fee o the Secunbes and Exchange Commission of Pakislan

Brokerage, selllement and bank charges

Fees and subscrnipbon

Legal and prolessional charges

Audilor's remunearation

Met income for the period before taxation

T i

Met income for the period after taxation
Allocation of net income for the period:

Mel income lor the period alter laxalion

Incormse almeady paid on unils redeemed
Accounting income available for distribution
- Relaling to capilal gains

- Excluding capital gains

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

B.1
B2

8.1
52
101

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024
{Rupees in "000)

51,082 121,936 18,228 50,111
24 837 40,307 11,601 17,242
3,399 - 2817 -
(2,360) = {2, 260)| -
5,550 - 1,350 -
42,459 19,842 24,041 B.000

5,704 59,067 410 30,255
8,970 [1,434) 6,273 (19.577)
3516 IBTT 1,608 1847
143,187 243 3895 64,965 97,978
17,535 17.148 8,708 8,353
2630 2572 1,319 1,499
- 400 - 32z
= B0 = 48
877 817 440 427
132 123 66 B5
877 817 440 427
2,660 2274 1.601 1,354
3az 206 166 148
ag 102 14 15
TAS 545 ATT 271
- 33 - a
25827 25,187 13,321 14,617
117 360 21 EQ 51,644 B3 361
117,360 218 51,644 BEI-EEH
117,360 218208
(B,500) {18.497)
108,860 1 98;.-'11
14,342 52,008
94 518 146 703
108,860 188711

For MCB Investment Management Limited
{Management Company)

Chief Executive Officer

Chief Financial Officer

By

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024
{Rupees in "000)
Net income for the period after taxation 117,360 218,208 51,644 83,361
Other comprehensive income for the period = =
Total comprehensive income for the period 117,360 218.208 51,644 83,361

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)
D
gl -
s ‘}1 | ! Mabm Mﬂiﬂ—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Half year ended December 31, 2025 Hall year ended December 31, 2024
Accumulated Accumulzted
Capital valus Totad Capital walue ; Total
{Rupees in '000)
Met assets at the beginning of the period (audited) 1,220,500 42111 1,362611 1,754,062 1402668  1,899.330
Issuance of 39,205 750 units (2024: 30,398,345 units)
- Gapital value (al ex-nel assel value per unit at
the baginnng of the panod) 2157 242 - 2157242 1,670,243 - 1,670,243
- Element of income 22 8524 = 22 924 118,686 = 118 686
Total proceeds on issuance of units 2,180,168 2 180 166 1,788 529 - 1,788,925
Redomplion of 23,949 223 unils (2024: 19,648,573 unils)
- Capital value (al ax-nel assol value per unit al the
beginning of the period) (1.317,772) = | (1.317.772)) | (1,079.585) - (1,075,595
- Elemenl of loss {H.Bﬂ] |:H50D} 23,343) 145.55"} {19, 497) {68 364)
Total payments on redemption of units {1,332 615) (B.500) (1,341 115} (1,128 452) {19,487 (1,147 958)
Tolal comprahonsive income lor the pariod | - | mraso | 117360 || - | msz08 |  Z1B208 |
Met assets at the end of the period (un-audited) 2068 051 250,971 2315!022 2419529 338970 2 TER.508
Accumulated income brought forward
- Realised gain 143,835 137,638
- Unrealised (loss) / gain (1,724} 2630
14211 140,268
Accounting income available for distribution
- Retating o capilal gairs 14,347 52,008
- Excluding capital gains 54 518 146,703
108,860 198,711
Accumulasted income carmed forward ZEEIgH 138 979
Accumulated income carried forward
- Realised income 242,001 340,413
- Unrealised gain | (loss) B.970 (1.434)
250,971 338 979
= (Rupees) — — (Rupees) -
Mol assets value per unil al the beginning of the pariod _ B50236 54 0453
Mel assals value per unit al the end of the perod 57 9456 BOBTOT

The annexed notes from 1 to 21 form an integral parl of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)
v T .-"'--E,_.-'{ ’
"_:.__-:.f'_._"-f‘.' e i . ¥ ﬂugﬁ.‘ W
Chief Executive Officer Chief Financial Officer Director

51 PAKISTAN INCOME FUND




CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

MNote Half year ended
December 31,

2025 2024

{Rupees in "000)

CASH FLOWS FROM OPERATING ACTIVITIES

MNet income for the penod before taxation 117,360 218,208
Adjustment for:
Net unrealised (appreciation) / diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 5.6 {8,970) 1434
Frofit on savings accounts with banks and debt securities (90,628) {114.531)
Diidend income (5,550) .
12,212 105,111
(Increase) | decrease in assets
Investments - net (912,352) {110,742)
Advances, deposits, prepayments and other receivables (11,353) (4,131)
Receivable against conversion of units 53,999 201,739
(839,70D6) 86,866
increase in liabilities
Payable to MCB Investment Management Limited - Management Company (G80) 1,402
Fayable to Central Depository Company of Pakistan Limited - Trustee 150 44
Payahle to the Securities and Exchange Commission of Pakistan {(B) 36
Payable against conversion of units (44.977) -
Payable against purchase of investments 1458280 88,343
Acorued expenses and other habilities {19.824) {40,172}
83,043 49 653
Dividend received 5,550 .
Profit received on savings accounts with banks and debt securities 77,987 178,096
Net cash {used in) / generated from operating activities (660,014} 419726

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 2,180,166 1,788 929
Payments against redemption and conversion of units (1,341,115) (1.147,959)
Net cash generated from financing activities 839,051 640,970
Net increase in cash and cash equivalents during the period 179,037 1,060,696
Cash and cash equivalents at the beginning of the period 549 112 435 062
Cash and cash equivalents at the end of the period 15 728,149 1,495 758

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements .

For MCB Investment Management Limited

{Management Company)
e ;"'-‘-;r:’:,_,{ /
P ik : Anaapn Wk i
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

=k

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was cslablished through a Trosl Deed oxeculod botweon MCB Investmoenl
Managemenl Limiled, as Managemenl Company and Cenlral Deposilory Company of Pakistan Limiled (CDC) as
Trustee. The drafll Trust Deed was approved by the Securilies and Exchange Commission of Pakistan (SECP) vide
ils lotlor dated January 25, 2011 conseguont o which Trust Decd was execuled on March 0F, 2011 in accordance
with the Assel Managemenl Companies Rules, 1985 (AMC Rules) repealed by the Non-Banking Finance Companies
{Eslablishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Acl,
1882 was repealed duc o promulgation of Provisional Trust Act namoly "Sindh Trusts Act, 2021" (the Sindh Trust
Acl) as empowered under the Eighileenth Amendment o the Constilulion of Pakistan. The Fund was regisiered
under the Sindh Tresl Acl on August 13, 2021,

The Managomaenl Company of the Fund has been licensed 1o act as an Assel Management Company undor the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a cortificate of rogistration issued
by the SECP. The registered olfice of the Managemenl Company is siluated al 2nd Floor, Adamjeec House, L.
Chundrigar Road, Karachi, Pakistan

The Fund is an open-ond colleclive investmenl scheme calogorsod as an "Income scheme® by Lhe Board ol
Directors of the Managoment Company pursuant o Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The
unils of the Fund were initially offered for public subscriplion al a par value of Rs 50 per unil. Thercafler, the unils are
being oflered (or public subscription on a conlinuous basis. The units of the Fund are transflerable and can also ba
rodeomed by surrendering thom o the Fund. The Fund is isted on the Pakistan Stock Exchange Limiled .

The Fund pimarily invests in money market and other shorl-term placements / instrumonts which include shorl-term
corporate debl, government securilies, margin lrading systom transactions and spread ransaclions. The Fund may
also mvesl a portion of is assels under Mmanagement i moedium lenm assels in order Lo provide highor relum o the
unil holders.

The Pakistan Credil Raling Agency (PACRA) Limited has assignod Management guality raling of "AM1® dated
Oclobor 03, 2025 (June 30, 2025: "AM1" daled October 4. 2024) 1o the Management Company and “AA(T" as
stabilily rating daled Oclober 23, 2025 (June 30, 2025: "AA(M}" as slabllily raling daled August 30, 2024) o the Fund.
The raling refliects the Managemenl Company's expenenced management team, struclured invesimenl process and
sound qualily of systoms and procossos.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limiled as Truslee
ol the Fund.

BASIS OF PREPARATION
Statement of compliance

Thess condensed inledm linancial stalements have been prepared in accordance with the accounting and reporing
standards as applicable in Pakistan for intenm financial reporling. The accounting and reporting standards applicable
in Pakistan for inlerim linancial reporling comprise of:

- Inlernational Accounting Standard (IAS) 34, 'Inlerim Financial Reporting’, issuod by the International Accountling
Standards Board (IASB) as notified under the Companies Acl, 2017,

- Provisions of, directives and nolilicalions ssued under the Companies Acl 2017 along wilh par VIILA of thae
repealed Companies ordinance, 1984, and

-  HNon-Banking Finance Companies (Establishmenl and Regulation) Rules, 2003 (lhe NBFC Rules), lhe MNon-
Banking Firance Companies and MNolified Enliies Regulations, 2008 (the NBFC Regulations).

Where provisions ol, direclives and nolificalions issued under the Companies Act, 201, parl VIIIA ol the repealed
Companies Ordinance 1984, the NBFC Rules, tho NBFC Rogulations and the requirements of the Trust Decd differ
from the reguircments of 1AS 34 ‘interim Financial Roporting', the provisions of, direclives and nolifications issued
under the Companies Acl, 2017, parl VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

The disclosures madea in these condensed interm financial statements are limited. based on the reguirements of 145 34
'Interim Financial Reporting’. These condensed interim financial statements does not include all the information and
disclosures reguired in a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Fund for the year ended June 30, 2025,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

These condensed intenm financial statements are unaudited, However, a limited scope review has been performed by
the statutory auditors. Thesa condensed interim fnancial statements also include the condensed intarim incomea
statement and the condensed interim statement of comprehensive income for the three months perod ended
Dacambar 31, 2025 which are not subjeclted to auditor's review. In compliance with Schedule YV of the NBFC
Regulations, the directora of the Management Company declare that these condensed interim financial statements give
a true and fair view of the state of affairs of the Fund as at and for the six months period ended December 31, 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MAMNAGEMENT POLICIES

31 The malterial accounting policies adopted and the methods of computalion of balaness used In the preparation of these
condensad interim financial statements are the same as those applied in the preparation of the annual audited financial
statements of lhe Fund for the year ended Junae 30, 2025,

32 The praparaticn of theze condensed mterim fnancial statements In conformily with the accounting and reporting
standards as applcable in Pakistan requires the management to make estimates, judgmeants and assumptions that
affect the reporled amounts of assets, Habilitles, income and expenses. It also reguires the management lo exercise
judgment in application of its accounting policies. The estimales. judgmeants and associated rRssumplions are based on
historlcal experience and vanious other factors thal are believed o be reasonable under the clreumstances. These
estimatas and assumptions are revised on an ongoing basis. Revisions to accounting estimates are recognised in tha
pefod in which the estimate 2 revised i the revision affects only thal penod, or In the period of revision and future
parinds if the revision affects both current and future periods.

The significant estimates, judgments and assumptions mada by the management in applying the accounting policies
and the key sources of estimation of uncerainty were the same as those that wera spplied In the audited annual
Mirancial staternents of the Fund as at and for the year ended Jure 30, 2025,

The financial nsk management objectives and polcies are consistent with those disclosed n the annual publisheaed
audited financial statements of the Fund for the year ended June 30, 2025,

33  Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the eurrent period

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2025 However, these do not have any iImpact on the Fund's operations
and. therefore, have not been detailed in these condensed intenim financial statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are ceraln new standards and amepdments 1o the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2026 and have not been disclosed in these
condensed Interim financial statements. However, these are nol considered to be relevant or did not have any material
affect on the Fund's financial statemeant except for:

- The new standard - IFRS 18 "Presentation and Disclosure In the Financlal statemenis” (publizhed in April 2024} with
applicability dale of January 1, 2027 by IASE. IFRS 18 when adoplad and applicable shall impact the pressntation
of 'Income Statement’ with certain addiional disclosures in the financial statements, and

- Amendments to IFRS 2 'Financial Instruments’ and IFRS 7 ‘Financial Instruments: Disclosures’ clarfy the timing of
reacognition and derecognition ol caeraln financlal instruments including settlement of Hablliitles through banking
instruments and channels including electronic transfers. Further, guidance on the SPP| assessment, and
disclosure requirements for instrumeants with cash flow modifying features and eqully instruments designatad at
FWOC! has slse been amended, These amendmeants are effective from January 1, 2028, The eameandment when
applied may impact the accounting and presentation of the linancial nstruments.

December 31, June 30,

2025 2025
(Un-audited) {Audited)
4 BALANCES WITH BANKS Mote === [RuUp@es in "000%) -=--m—
In current accounts 5.1 28,182 72,718
In saving accounts 5.2 1,341,113 2. 411,279
1.369 275 2. 483,085
4.1 This carry profit at the rate of 6.00% to 12.00% par annum {June 30, 2025 7.00% o 9.50% per annum) and includes Rs

15.71 million {June 30, 2025: Rs 14.21 million) maintained with MCE Bank Limited {a related pany) which camies profit ai the
rate of 6.00% {(June 30, 2025 9.50%) per annum.

4.2 Thia inciude a balance held with MCR Bank Limited (a related party) of Re 003 milllon (June 30, 2025 Rs 177 million)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

MHote December 31, June 30,
2025 2025
{Un-audited) {Audited)
5 INVESTMENTS ———— {Rupees in "000)
Investments at “fair value through profit or loss®
Governmeant securilies 51 845172 515.884
Term Finance Certificates - listed 52 - -
Term Finance Cerlificates - unlisted 53 ar2. 126 402,419
Commercial Paper 5.4 a7 Bar -
Listed Equily Securities 55 531,987 -
Fulture Stock Contracts 551 (5,982} -
1|B¢1i2ﬂﬂ 'EIIBI'II:!
51 Government securities
Market Treasury Bills 511 a71.986 270,584
Pakistan Investment Bonds 512 225 486 -
Pakistan Investment Bonds - Floating Rate Bond (FRB) 513 247,700 245,300
GoF ljarah Sukuks 514 - -
845172 515884
511 Market Treasury Bills
e vake Decemer 31, 355 i ”
Porchiined | Madwied [oell| Asdl _ lresksed Y o
Py e . Rl ::: fwinglhe | dmingthe | Decesber ::L" : flimimicn] | [Nelaets of] Told markel wlue of
: oot Fmisd 1,05 mpcidion | Hhe Fud nrimenls
[Fupees in T — %
Meshe Tremsmury Bills 1 reesilh i 12205 bl 10, 5 20NN 2O : . s a a i
Bahed Fresssy Bl Jimunfs My 15, 2055 Mg 7, 05 - TSMM ES0N - - .
Mghed Trizsury Blls 3 e My N Al A0S ISLO0D z 0000 - - z - : :
Mtk Tricvary Bills” 3 momis Oclctes ML HES  Jsrucry 22, 20K . 150,000 - 15000 OO MOIE . Bl if
Mghed Trizsury Blls 3 el Decorde 11, 055 Mwch 3, 206 - =10 ) : - 2
Marked Tresry Bils & menks Buged A Febwery 19, 3106 - SO0 S0 - - -
Barked Freseary Bl 12 ranila Mged T2 208 Mgl 26, EDS IE - s - - :
ek Fressry Bills™ 12 il Jumary 8, A5 Jamery §, I 0 - . et 1R800 BEEM [ | T v i
Mgkt Freseary Bl 12 minils May 15, 2025 My 14, X P - 00,002 - - -
Mok Tressanry Bils 12 mimils e 6, HO5 Jur2 24, A6 - 1200000 1200000 -
Mo Eresvsaary Bils™ 12 monlle duly B0, 325 chily &, FEM - 0000 L 100 189S WA 136 818 L]
Todal o= off Deromier 1, 325 (Ua-sdled) il I
Todal o off Jume 30, 205 [Aeardiled b g B 25

*These wl mre o By a2, 20106 coumying effecvn yiskd of B01%
** s il b ket by Sy 0, 20035 cammying efecive yiskd of 1030%
** Thisse will e Lol oy Juy 00, 026 ey i el of 070%

51.1.1 This includes a Marketl Treasury Bil pledged with the Mational Clearing Company of Pakistan Limited (MCCPL) in
acoordance with the Circular no 11 of 2007 dated October 23, 2007 issued by the Securities and Exchange Comimission of
Pakistan. The bill has a tace value of Rs. 200 milkon and a market value of Rs. 189,77 million as at December 31, 2025,

512 Pakistan Investment Bonds

Fare v Bshece s st Decembe 205 | 4
e of he securiy Terar o Rturity tate T Bl | ey | -
:'::: uring the ’::: Decemher| " | :': Mt ety of, Toba moroe e
perind ¥ -1 "‘"'h!hr-u' ol imwesieets
(Fuszess in ") %]
Pakistin vl D" Ty by 6N ey 16, 2007 | - 00 EMET  IESAE6 562 a7z 1225
Pakisten lwstment Busds Sy leusy 16 RES  Jmwery 16,2030 - 0 BLmO - - - - . -
Fakisten bwsinen G s July 17, 2025 duly 17, 2030 - 00 BELO00 -
Tolal a3t Decemiber 31, 2025 U auted) T
Total w5 2t June 30, 2025 {Aodited)

“Ths wil s kel by Jornanry 16 F1I7 cantying alfactive ikl of T245%

5121 This includes hxed rate Pakistan Invesimenl Bond pledged with the National Clearing Company of Pakistan Limited
{MCCPL) in accordance with the Circular no.11 of 2007 dated October 23, 2007 issued by the Securites and Exchange

Commission of Pakistan. The bond has a face value of Rs. 250 million and a market value of Rs. 22548 million as at
December 31, 2025.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

5.1.3 Pakistan Investment Bonds - Floating Rate Bonds (FRBs)

Fanz vale Buianmn.m it by o
Furcusnd s | liareiiised
Wl B decly Tetit s il Mty dale :-l‘; dsieg e i:ﬂ‘ﬂn ET : siline | el wanets ol Tolsl kel valee:
' pefind el 2 | [imination| | BeFind | ol invesimesly
Tapees i T %]
Pafston irnesiinent Bonds-FiE" Symwy Jure T, 20 Jure 7T, 250,000 - - 2D MSEW AT T 1806 HLBE REL
Pt Irersimenl Bonds-FiE 5y Dcinber 3, F12E Ociober 3, HIMG - 00 250000 - -
Tiokal a5 o Deember 31, FIFS [Un-atdfiedy MEFM  MTTH 1806
Tiokal 5 af Jusme 50, 225 {Auiciited) MSFSE 25300 383
*This will e batssd By Jume: 77, 2009 carmying eliechve vt of 11.60%
51.4 GoP ljarah Sukuks
Rumber of Sukuks Balance s al December 11, 225 “m:*
Prost rate | T
Mama of the securdy TenE | Sz dafe |Maheily dal| FurcrEed Az gt Unreaiced Warl Totak marked
o |y e | ST | | i | | s
perzd - T, 20 ifmirstnn) | the Fund | nvestmesi
|Hapees i= DOE) =
G o Sulun PEX HRR 1 year u?:;zm m.g;m. 10.12% 1000 125,000
GoP i Suluk PSX-FRH Byoar Moy, My pewm ERSN0

. 1 FL . 1 = i

Tatal a= af Docombaer 34, 2025 {Un-asdned)
Taotal &5 of Junc 10, 2025 [Aceiibed)

52 Term Finance Certificates - listed

Ceordilicales have a face value of Ris. 5,000 each unless slated otherwise

Barket value a5 2
Mumber of cortificates Batance 2 at Decomber 31, 2025
b " porCentage of
Mahwred |
Mame of the seourity s Purchascd Sar | WPnreadrsed Hed Taotal markst
13;’ during the e v Camyieg | Markel | o vecaton | |sssemet | vaweor
7 oar E' i [diminobion] | e tusd | iveshmenls
——(Rupoes in 00K —— %
Bamks [ 1
Companics | Securitics Companies
Trust irvcshment Bank Lmicd 10,000 10, DM 8,743
Lows: Froveson for impanment [seonois 5,010 {18, r43)
Miscollanoous
Facr Poletan Lemibed 0,000 0N 45,5940
Less: Provesson fof impasnmen (soonode B 7.1) {49,940)
Tochnology & Comamunication
Toincand Limicd 19,905 19,50 v
L Provesion for impainmeent (seconodo 201§ {Frrn
Tolal as ol Decombaer 31, 3025 [Un-awdiiod)
Total as at June 30, 2025 [Audiod)
5.3 Term Finance Certificates - unlisted
Number of cariificates Balance as af December 3, 225 hm"‘":'
Mame of the invest=e compary Kol | Furchased | Mshored 7] Raaf _ — Wel | Tokal marksl |
July 1, | dwring the sald December JrF fimination asseds of wahss of
25 period | dufing the| 31, 225 e Fund ks
—— Rupees in ‘000 —— %
Commercis Banks
Barik Al Habily Lirnibed™ 41,000 - - 41,000 201,602 304602 - 8.69 1085
The Bank of Punjab™ 1,730 - - 1,730 171071 1mMS535 (548} T.35 B.26
Askar Bank Limiled™ 30 - 30 . - - : - :
Total a5 st December 31, 2025 {U n-awdited) 673 372126
Total &5 &t June 30, 2025 [ Auodited) 404 410 1
"Thee face value is Rs.5 000

"The Face walue i R 100,000
"I Race wabhets i PR D00 000
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

551

Commercial paper

At e Halance s  December U 05 | Ml valee o pevconinge ol
Funchosed | Soid | makred ] Uregied
e — Raing | Mabwipdae | Profns "‘;""' daingle | gl k:'l.“m Carylg ke :':' ippescaion | "::" T':“*
peid pesiod o]
—t [t 1
Pttt Micyolisse inessimesd Comguirny Masth 11,
e A e ne - Lk - 57367 WET W - i 53
Toita! s ol Discamber 31, 2025 flls-srnlitad) Wi WS
Tolal s al June 30, 2025 Peastiland)
Listed Equity Securities
Ordinary shares have a face value of Rs. 10 aach unless sialed olhorwises
Wumsber of shores | Baianor 2 of Decomber 11, M35 e vake 2 2 prrcentage of Helding = 2
- e of
Wi o B s oy Bk udy __l'_"""h skl | o o} Fging | M | it | | Metasacts ol the. | Talimvestments (P29 Pt
= , the pers s akar vk | pouciafion = o the and e
", period porind | M, & ;
T r— ———— [Rapers in BE0) %
Cement
Fansj Ciorrems ey imiies] BI04 260,000
D15 ‘Kb Cimeeeal oty Limiie * SN0 M50
Fiurwses Corend Lisied WEON 500
Cable and Elecirenic Goods
Pk Flrkrn imies} R0 B [ I T ] |
Commercial Banks
Faayeal Bk Lamied OO0 SN0 I
Watiorea Bk 4 Pakistan H0 5 SEME | team | o aa i 15 am
ngn 1 ]
T
Maghui b & Sieed inckocities Limiled 0000 o S = [ 504 | L |
N mwm (R}
Fertifzer
Foasi Ferffirer Company Limied 135,500 1550 7Im BT | e | 145 | [E3 oot
TR0 L [
(0 oo G2 Expioraton Companies
(8 & s Deveiopoent Conpsny Limied A0 208000 | | | | l ]
Pakintan Prdmoleurm Limidd BIH0 D00 50| s EL0% FL 2 ) ant
din T T
0 ard G Warketicg Companies
Pakintan St (8 Comrpary L MO SR 200 | W0EE | G | %7m | [ BBl | [T
CTECE ¥ ]
Power Generation amed Distribnation
¥ Dl L ** LOON0 4000000 ] - | | |
Fiut Prower oy Limited G400 25600 158000 | g Ly 151 150 oo
Eid W e}
Techomiogy & Communtces
Poabictn Tederoomsmaamicaion Corpny Limiksd 484500 W mim| M| 1,465 | 2% | 16 | [T |
T L&
Total a5 at Decessber 31, 2025 fn-aadied) El 5]
Tota) as at Juse 3. 2025 {Auskilerd] G . .

*This regresants Irefeschion in shares with relaled pardies.
"Thesa hewe a par value of Rs. 3.5 por share.

The movemeant in equily securlies represents spread tansactions entered inlo by the Fund. The Furd purchases equily
sacurilies in ready selllement markal and salis the securiies in lulure selllement market on the same day, resulling n spread
income J (loss) due o difference inready and fulure stock prices.

57 PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Mote December 31, December 31,
2025 2024
5.6 Met unrealised appreciation | {diminustion) on re-measurement of {Un-audited) {Un-avdited)
investmenis classified as financial assets at fair value ———— [Rupees in "000)
through profit or loss”
Market value of investments 511,512,513,514,52, 53 54,55 1,841,200 3,287 444
Carrying value of investmeants 511,512,513, 514,52, 53, 54,55 (1,832 230} {3,288 E7E)
E'&I?ﬂ 1‘1.43-_“
57 Significant terms and conditions of term finance certificates outstanding at the period end are as follows:
Faca wains Feca wlus ¢
Mmap od whE ASCLIrEY Wemie ol T medempin e | ST RS THIE S ST ity Mot Tameng
cariificans waisa In el
———— (Hazas}
ihniimysd dashe & acor s
v EaTmE T Ranke
Flawrde A4 § inkzity | Eniins ERF o] o Ol ER- = & rmnarihm BIEROFE - 0075 % Smprarritesr W0, 3R L Anmaa e o,
Fhas Nk of Purgsi L0 400, 000 T 700 B ersertten WIEOHEE & 4 35%, Agwil 27, 00 Lbrsssm A

571 Details of non-compliant investments with the investment crteria as specified by the Securities and Exchange Commission
of Pakistan:

In accordance with clause (v) of the investment criteria laid down for ‘incoma scheme' in Circular No. 7 of 2009, the Fund is
required to invest in any securty having rating not lower than the investment grade (credit rating of BBE and above).
However, as at December 31, 2025, the Fund is non-compliant with the abowve mentioned requirement in respect of the
following imvestments. The secunties were in compliance with the circular (i.e. investment grade) at the time of purchase and
were subsequently downgraded to non investment grade by MUFAP on default by the respective issuer at the time of
repayment of coupon due on the respective dates.
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Owing to continuous default on repayment of coupon by the issuver, the Fund had classified the said investment as non-
performing. The Fund has recognised full provision against outstanding principal in accordance with applicable provisioning
circular issued by the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund duly approved
by the Board of Directors of the Management Company. The Fund has suspended further accrual of mark-up there against.

* The issuer with the consent of TFC holders had restructured the issue in the year 2022 The restructuring term spreads
over a perod of 8 years with the first payment of principal started from March 2022 and thereafier in equal gquarterly
installments with maturity in Decembear 2028 During the penod, an amount equal io Rs. 3.11 million (December 31, 2024:
F=_ 3.11 million) payment has been eceived.

** Dwring the current period, PACE through an extraordinary genaral meeting (EQOGM) of its members held on September 24,
2025 obtained approval for setlement of outstanding principal amount of TFCs through Esuance of 255,210 130 ordinary
shares of PACE. The Fund was offered 920 milkon ordinary shares in respect of its proporticnate holding in TFCs of PACE.
The Fund by wvirue of being an Income fund s not allowed o make investments n eguity securiies. The Fund had
approachad SECP for its approval for holding equity securities in the Fund at the tima the proposal for settiement of TFCs
was shared by PACE. The SECP through its letter # SCD/AMCWIFPIF2Z017/211 dated February 25, 2025 allowed the Fund
to acquire these equity shares with an undertaking to dispose them within 30 days from its recsipt and had also mentioned
certain additional requirements to be complied with by the Management Company of the Fund.

The Management Company took up this matter with the management of PACE whereby PACE offered an option to the Fund
for acquisition of TFCs of the Fund by the associated company of PACE against transfer of 9.2 million ordinary shares of
PACE (which the Fund was to receive under the amangement approved in the EOGM). However, no formal amangemsant
was entered imlo till December 31, 2025. "Accordingly as at December 31, 2025, the Fund has retained the inwvestmeant in
TFCs of PACE in its investment portfolio as a defaulted & non-compliant debt investment (and retaining full provision against
outstanding principal amount) as disclosed in these condensed interim financial statements. Further, considering this as a
material event the Fund has discontinued issuance of units of the Fund with effect from September 25, 2025 in lieu of above
dewvelopment and has also disclosed this fact on its website.

December 31, June 30,
2025 2025
6. PROFIT RECEIWABLE {Un-audited) {Audited)

——— [(Rupees in "000) ———
Profit receivable on:

- Termm finance cerificates - unlisted 10,286 11,210
- Pakistan Investmeant Bonds - Floating Rate Bonds (FRBs) 359 298
- Savings accounts 21,000 7.586

31,735 19,084

58 PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Note Decamber 31, June 30,
2025 2025
{Un-audited) (Audited)

f. ADVANCES, DEPOSITS, PREPAYMENTS AND ——
OTHER RECEIVABLES

- {Rupees In "000) ———-——

Advance tax 71 6,039 4,638
Deposits with

- Mational Clearing Company of Pakestan Limited {(MCCGPL) 2,500 2,500

- Cantral Deposilory Company of Pakistan Limiled (CDC) 200 200

FPrepayments - 332
Receivable from the Mational Clearing Company

of Pakistan Limited (NCCPL) 22358 12022

Other recelvablas = 32

31.077 18.724

71 As per clause 47(E) of par [V of the Second Schadule o the Income Tax Ordinance, 2001, payments made o collechve

investment schemeas (C15s) are exempt from withhoiding tax under sections 151 and 150 of the Income Tax Ordinance,
2001 . However, withholding tax on dividend and profit on savings accourds with banks paid to the Fund was deducted by
various withhiolding agents based on the inlerpretation issued by FBR vide latler C. no. 1{43) DG (WHT ) 2008-VOL 1 -65417-
R dated May 12, 2015 which requires every withholding agent to withhold income tax at applicable rates in case a valid
exempion certificate under section 15901} ssued by the concerned Commissiones of Inland Revenue (CIR) s mot produced
baefore him by the withholdaa. The tax withheld on intaresl on debt sacurities and profil on savings accounts with banks
amounts to Fs, 4.64 milllon {June 30, 2025 Rs. 4.64 million)

For this purpose, the Mulual Funds Association of Pakistan {(MUFAP ) on bahall of varous mutdal funds (including (he Funds
being managed by the Management Company) had filed & petiticn in the Honourable Sindh High Court (SHC) challenging
tha above mantioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FER,
A paliton was filed In Lhe Supreme Courl of Pakistan by 1he Funds logather wilh other ClSs {managed by the Managamanl
Company and other Asset Management Companies) whereby the Suprems Court granted the petitioners leave to appeal
from the initial [udgment of the SHC,

T2 Thie Flnance Act. 2025 has introduced section 151A of the lncome Tax Ordinance, 2001 (ITO) effective frorm July 01, 2025,
as per the aforementionsd secltion, which reguires every custodian of dabt securities responsible o maintain Investor
Portfolio Secunties (IP3) Account on behalf of holder of a debl securities, other than debt securities disposed through
registerad stock exchange and settled through NOGPL, to deduct tax at the time of disposal of debt securities nmcluding
govarnmeant sacurilies al tha rata of 15.00% on gross amount of capital gain.

The tax amounting to Rs. 1.40 million, deducted under Section 161A, has bean disclosed as “Advance tax’ in thess
condensad interim financial statements as at December 31, 2025, as, in the opinion of the management, the amount of tax
deducted al sourca will ba refunded based on exemption.

Note December 31, June 30,
2025 2025
B. PAYABLE TO MCB INVESTMENT MANAGEMENT {Un=audited) {Audited)
LIMITED - MANAGEMENT COMPANY rmamsansaes (Rupees in "000) -
Management remuneration payable 8.1 2950 3,542
Sindh sales tax payable on remunearation of the B2
Marmagement Company 443 531
3,383 4073
r
B.1 In accordance with the NBFC Regulations, 2008, as amended by the SECP vide SRO No. 604012025 dated April 10, 2025,

tha Fund may charge a management fes up to 1.50% per annum on average daily nel assels of the Fund, applicable o
‘Income Schemes’, with effect from July 01, 2025, Previously, the Management Company was entitbed fo a remuneration
equal o an amount not exceading the maximuem rate of managemant fea as disclosed in the offering document sublact to the
tolal expense rabo mil Accordingly, the Fund hes charged management fes at the rales ranging lrom 0.80% 1o 1.50%
(December 31, 2024 0.50% to 10.00% on gross earmings from July 01, 2024 to Septemmber 01, 2024 and 0.80% to 2.00%
per annum on dally net assets from September 02, 2024 to December 31, 2024) of average dally net assets of the Fund
during the currenl pericd. The remuneration |5 payable (o the Management Company monthly in arfears.

8.2 Sales tax on managemeant remuneration has been charged at the rate of 15% (June 30, 2025; 15%)

8.3 In accordance with Regulation 80 of the NBFC Regulations, the Management Company was entlifed to charge fees and
expensas relaling to registrar sarvices, accounling, operalional and valuation services of a Collective Investmenl Schamsa
{CI3). However, the SECP, vide S.R.O. 600{I)2025 dated April 10, 2025, introduced amendments o Schedule XX of the
NBFC Reguiations regarding expenses chargeable to C15s, under which expenses ralating to registrar services, accounting,
oparational and wvaluation sarvices have been axcluded, Accordingly, the Managemenl Company has disconlinued
chargability of the aforementfioned expanses in compliance with the revised reguirements of the NEFC Regulations.
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MNote December 31, June 30,
2025 2025
9. PAYABLE TO CENTRAL DEPOSITORY COMPANY {Un-audited) {Audited)
OF PAKISTAN LIMITED - TRUSTEE ——{Rupees in "000}——
Trustes remuneration payable 8.1 147 16
Sindh sales lax payable on rustee remuneration g2 22 3
169 149

91 The Trustee s enliled o monthly remuneration for services rendened o he Fund under the provisions of the Trust Decd.
The Fund has charged Trustes Feo al the rate of 0.075% (June 30, 2025: 0.075%) of average daily net assets ol the Fund
during the period.

9.2 Sales tax on trusloe lee has boen charged al the rate of 15%. (June 30, 2025: 15%)

Mola Decamber 31, June 30,
2025 2025
10. PAYABLE TO THE SECURITIES AND EXCHANGE {Un-audited) (Audited)
COMMISSION OF PAKISTAN —{Rupees in "000)——
Fee payable 10.1 147 153

10.1 In accordance with Ihe NBFC Regulations 2008, a Collective Investment Schame (CIS) is requined o pay non-refundabile foo
o the Securilies and Exchange Commession of Pakistan (SECP) al the rale of 0.075% per annum of the daily nel assets of
the Fund, apphcable 1o an "Income Scheme”. Accordingly, the Fund has charged SECP fee al the rate of 0.075% (June 30,
2025: 0.075%) per annum of tho daily nel assels dunng the penod.

The Fund is required to pay SECP fec within 15 days of the cose of every calender month.

Note Decamber 31, June 30,
2025 2025
{Un-audited) {Audited)
(Rupees in "0:00) ———

11. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for federal excse duly payable on

- Remuneration of the Management Company 111 9210 9,210

- Sales load 239 239
Brokerage payable BO9 24
Withholding tax payablo -] 20,368
Audilors” remuneration payable BEE 814
Other payables 48 39
10,870 30, 654

11 The: Firance Actl, 2013 enlarged the scope of Federal Excse Duly (FED) on nancal services o include Assel Managemont
Companies (AMCs) as a resull of which FED al the rale of 16 percent on the remunesabion of the Managemenl Company
and sales load was applicable wilh effect from June 13, 2013, The Managemenl Company was of the view hal since the
remunerabion and sales load wore already subjecl 10 provincial sales ax, further levy of FED would resull in double Eation
which did nol appear 1o be the spmit of the law. Hence, on Soplember 4, 2013 a constilubonal petibon was Hed with the
Sindh High Courl (SHC) by lthe Managemenl Company logether with vanous olher assel managemenl companies
challenging the levy of FED.

With effect from July 1, 2016, FED on sorvices provided or rondered by non-banking fimancial institubions dealing n servicos
which are subject o provincial salos tax has boen withdrawn by the Finance Act, 2016.

During the yoar endad June 30, 2017, the SHC passed an order whereby all nolices, procoedings laken or pending, ordors
made, duly mecoversd o actions laken under the Federal Excise Acl, 2005 in respect of the rendenng of providing of
services (o the extent as challenged in any relevant petition) were sel aside. In response Lo this, the Depuly Commmussioner
Inland Revenue has filed a Civil Pelition for leave lo appeal in the Supreme Courl of Pakistan which is pending adjudication.

In wiew of the above, the Fund has discontinued making furher prowision in respoct of FED on remunorabion of the
Managemenl Company, sales load and relaled taxes with effect rom July 1, 2016, However, a5 a maller of abundanl caution
the: provision for FED made for the penod from June 13, 2013 6l Jurse 30, 2016 amounting to Rs 945 million (June 30, 2025:
Rs_ 945 milhon) s being retained in these condensed mtenm financal statements of the Fund as the mallor s pending
belore the Supreme Courl of Pakistan. Had the provision lor FED nol been made, the Nel Assel Value of the Fund as al
December 31, 2025 would have been higher by Re 0.24 per unil (June 30, 2025: Re 0.38 per unil).
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CONTINGENCIES AND COMMITMENTS

There wera no conlingencies oulslanding as al December 31, 2025 and June 30, 2025.

December 31, June 30,
2025 2025
COMMITMENTS (Un-audited) {Audited)
Fulure lransactions of equily secunties enlered inlo by the Fund ——— [{Rupees in 000}

in raspacl ol which the lollowing transacbhons have nol been sellled
as al pariod [ year end
- Fulure sale ransacion 532 022 -

TAXATION

The income of the Fund s exemnpl from income lax under Clause 39 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condiion thal nol less than 30% of the accounting income for the year a5 reduced by capilal
gains, whether realised or unrealsed, is disinbuled amongst the unil holders as cash dividend. Furthermore, as per
Reguiation 63 of he Non-Banking Finance Companies and MNotiied Enfities Regulations, 2008, the Fund is required to
disstribute nol less than 90% ol ils sccounting income for the year denved rom sources olher than capilal gains as reduced
by such expenses a5 are chargeable thereon o e unt holders. Since Lhe Managemenl Company inlends o distribule the
reguired minimum parcentsge of ncome eamed by the Fund for the year ending June 30, 2026 to the unil holders in the
mannar as axplained above, accordingly no provision for laxalion has been made in hese condensed inlerm financial
stalements.

The Fund is also exampl from the provisions of Seclion 113 (minimum Ex) subjec] lo condilions under Clause 11(A) of Parl
IV ol Ihe Second Schedule o the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO

The annualised lolal expanse atio (TER) of the Fund based on the cumenl perod resulls is 2. 21% (December 31, 2024:
2.31%) which includes 0.33% (December 31, 2024: 0.34%) represenbing Governmenl Levy and SECP Fee elc.

The SECF vide 5.R.O. GDO{I 2025 dated Aprl 10, 2025, has removed the TER limil effect from July 01, 2025, The TER
firmil, applicable previously, has been replaced with the managemenl lee cap which has been disclosed in nol2 5.1 ol these
condensed inlorm inancal stalements.

MNote December 31, December 31,
2025 2024
{Un-audited) {Audited)
CASH AND CASH EQUIVALENTS (Rupees in "00)
Batances wilh banks 4 a78.860 178,292
Markel Treasury Bills 511 149 280 1,316,466
T28.149 1.495 758

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Relaled parties | connected parsons ol the Fund include the Managemenl Company, other colleclive mvestment schemes
managed by lhe Managemanl Company, MCB Bank Limiled being the Holding Company of the Managemenl Company,
MCB Islamic Bank Limiled (being 100% subsidary of the Holding Company), the Truslee, direclors, key managemsanl
persornel and olther associaled underakings and connecled persons. Connecled persons also include any person
benaficially owing direclly or indirectty 10% of more of the unils in the issue [ nel assels of the Fund.

Transachons wilth connecled persons essenbally compnse sale and redempbon of unils, fee on acocount of managing the
affairs of the Fund, olher charges, sale and purchase ol investments and distribulion paymenls o connecled persons. The
transachons with connecled persons are in the nomatl course ol business, al conlracled rales and al terms determined in
accordance wilh markel rales.

Hemunarabon o the Management Compsany ol the Fund s delermined in accordance with the provisions ol the NBFC
Reqgulations and the Trusl Dead.

Remunaralion lo the Truslea of he Fund is delermined in accordance with the provisions of the Trest Deed.

The details of ransactions carmed out by the Fund wilh connecdled persons durning the period and balances with them as al
hall year ended are as lollows:
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Dacember 31, December 31,

16.1 Details of transactions with the related parties | connected 2025 2024
parson are as follows: {Un-audited) {Un-audited)
——— [Rupees in "000) ——

MCB - Investment Management Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 20,165 19,720
Allocated exponses including indrect takes - 460
Units issued to unitholder on behalf of the Management Company™ - 2 265
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable {including indirect taxes) 1,009 940
CDC setthierment charges 29 48

Group I associated companies:
MCE Bank Limited - Parent of the Management Company

Mark-up on savings accounis with banks 710 222
Bank charges 16 10
D.G. Khan Cemenl Company Limitad

Purchase of 145,000 (2024 Nil) shares 35,186 -
Sales of 145,000 (2024: Nil) shares 35,372 .

* This represents amount reimbursed by the Management Company in the form of dividend to identified unit holders of the
Fund in relation to reversal of excess amount charged against reimbursement of selling and marketing expenses as per the
direction of the Securities and Exchange Commission of Pakistan.

Dacember 31, Jume 30,
2025 2025
16.2 Balances outstanding at period [ year end {(Un-audited) {Audited)
s (Rupees in "000) ——
MCB - Investment Management Limited - Management Company
Management remuneration payable 2,850 3,542
Sindh sales tax payable on remuneration of the Management Company 443 L% ]
Central Depository Company of Pakistan Limited - Trustes
Trustee remuncration payable 147 16
Sindh sales tax payable on trustee remuncration 22 3
Security deposil 200 200
MCB Bank Limited - Parent of the Management Company
Balances with banks 16,640 15,981

16.3 Transactions during the period with related parties |/ connected persons in wnits of the Fund:

For the hall year ended Decamber 1, 2005 (s andied)
Asat Asat Bsat Asat
iy M, P Rodesmed | December | | July i, PR Redoemed | Dooemiber
s M, Ms . M, 208
Ui {Aupoes in W)
Group | assocaind compantes | underiakings
Al Colid. Employ Fusd 1 1 1 1
Mdamyor | e Assuranoo Go. Lid-Shl FAv.] FE ] T i
05, Khian Cesmont Company Lid Employoes, Prowdont #nd Tt a1 441 o b1}
Hiishal Fapor Froducts: Company Limited Stalf Providont Fund Trast 3 a
Sorumty G oL o= Provont Fund Trest BB 1 B L] 10480
DOirectors and key management perscnnel 4 18,453 18, 10 2 B 1 1
of the Management Company
[°] wneder diss ¥ Services 121 121 ¥ T
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For (he half year ended Docomiber 31 2524 fUn-audiles)
S| P it || | T | e
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Sroup /! clabed ¢ 1 g
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FAIR VAL UE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received o sell an assel or paid o transfer a liability in an orderly transaction botween
miarkel participants at the measurement date. Consequently, differences can anise belween camying values and the fair
value estimates.

Underying the definiion of fair value i the presumption thal the Furd = a going concern without any intention or
requirernent to curtall materially the scale of its operations or to undertake a transaction on adverse lerms.

Firancial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of

assels and liabilies date. The estimated fair value of all other financial assets and liabiliies 15 considered not o be
significantly different from the respective book values.

Fair value hierarchy

Intermational Financial Reporting Standard IFRS 13 - "Fair Value Measurement® requires the fund to classify assets using a
fair value hierarchy thal reflects the signficance of the inpuls used in making the measurements. The fair value herarchy
has the following lovels:

- Level 1: quoled prices in active markets for identical assets or labilies:

- Level 2 : inputs other than quoled prices included within level 1 that are observable for the assel or lability, either dinectly
(Le. as prices) or indirectly {ie. derved from prices); and

- Level 3 : inpuls for the assels or kability thal are not based on observable market data (e unobservable inpuls).

The following table shows the carmying amounts of fair values of financial assets and financal kabilites induding the levels in
the fair value hicrarchy:

December 31, 2025

Un-audited
ASSETS Level1 || Lowvel2 | Level3 || Total
{Rupees in "000) ————e
Financial assets “at fair value through
profit or loss®
Listed Equity Securities 531,947 - - 531,997
Comimercial Paper - - 97 887 oF BET
Market Treasury Bills - 371986 - 371,986
Pakistan Investment Bonds B 225 486 - 225 486
Pakistan Investment Bonds
- Floating Rate Bonds (FRBs) - 247 700 - 247 700
Future Stock Contracts {5,982) - - {5,982)
Term Finance Certificates - unisted - ATZ2 126 - T2 126
526.015 1,217 2868 97 B8V 1,841,200
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June 30, 2025
Audited
ASSETS Level1 || lLewelz || Level3 || Total

{Rupees in '"000) ———M

Fimancial assets "at fair value through
profit or loss”

Listed Equity Securities - 2 = =
Commercial Paper - - =
Market Treasury Bills - 270,584 - 270,584
Pakistan Investment Bonds = 2 = &
Pakistan Investmeant Bonds

- Floating Rate Bonds (FRBs) - 245,300 - 245,200
Future Stock Contracts - - - =
Tam finance certificates - unkisted - 402419 - 402419
- 918,303 - 918,203
172 Valuation techniques used in determination of fair values
Item Valuation approach and input used

The fair valee of Market Treasury Bills are denved using PEKRV rates.

Markeat Treausry Bills The PKRV rates are amnounced by FMA (Financial Market

Association) through Reuters.
The fair value of Pakistan Investment Bonds are denved using PERV|
Pakistan Investmeant Bonds rates. The PKRV rates are announced by FMA (Financial Market|
Association) through Reutars.:
. ; The fair value of Pakistan Investment Bonds - Floating Rate Bond
Enitin Tojaacnt Rone = Flonfiog Bile (FRE) are derived using PKRFV rates. The PKRFV rates are
Bond (FRE) announced by FMA (Financial Market Asscciation) through Reuters.
Imvestment in Unfisied - Tern Finance Cerificates are valsed on the|
basis of the rates announced by the Mutusl Funds Association of]
Pakistan (MUFAF) in accordance with the methodology prescribed by
the Securities and Exchange Commission of Pakistan.
The valuation has been determined through closing rates of Pakistan
Stock Exchange.
The valuation has been delermined through DFC rates of Pakistan
Stock Exchangs.

There were no transfers amongst levels during the penod.
18. CORRESPONDING FIGURES

Cormmesponding figures have been re-classified, re-amanged or additionally incorporated in these condensed interm financial
statements, wherever necessary to facilitate comparnson and to conform with changes in presentation in the curment period.
Mo significant reammangements or reclassifications were made in these condensad interim financial statements.

Tam Finance Certificates

Listed Equity Securities

Future Stock Contracts

19. GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
20. NON-ADJUSTING EVEMNT AFTER THE STATEMEMNT OF FINANCIAL POSITION DATE

Subsequent to December 31, 2025, the Fund and Sisley Group Company Limited (an associated undertaking of PACE)
entered into an agreement dated January 19, 2026 whereby the Fund will receive 920 milkon ordinary shares of PACE
against transfer of TFCs to Sisley as detsiled in note 5.7.1 to these condensed interim financial stetements. The Fund has
not accounted for the above-mentioned arrangement in the condensed interim financial steterments for the half year ended
December 31, 2025 which will be accounted for in the condensed interim financial statements for the nine months period
ending March 31, 2026.

. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on Febreary 02, 2026 by the Board of Directors of
the Management Compary -

For MCB Invesimenl Management Limited
(Management Company)

e e .-'"-'--“_fj o
"_:.__-_-.f'__—;,,a.'f/,.-“"/ = M‘Qﬁw\ W

Chiefl Execulive Officer Chiel Financial Officer Direclor

64 PAKISTAN INCOME FUND




MCB INVESTMENT MANAGEMENT LIMITED

Head Office: Ind Floor, Adamjes House, LL Chundrsgar Boad, Karachi
LRAN: [+97-21) 111 AR 378 (111 INVEST)
URL: v mchfunds.com, Emall: infodmcbfunds . com



