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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Dear Investor

On behalf of the Board of Directors, | am pleased to present MCB Pakistan Sovereign Fund
accounts review for the half yvear ended December 31, 2025,

Economy Review

The country posted a current account deficit of USD 812 million in the Nrst five months of the
fiscal year 2026 (SMFY26) compared to a surplus of USD 503 million in the corresponding
period last year. Trade Deficit increased by 30.3% YoY as exports declined by 3.2% while
imports increased by 11.1%. The remittances inflows grew at a healthy rate of 9.3% 1o USD 16.2
billion. The county’s external position remained robust as SBP's foreign exchange reserves
increased to USD 15.9 billion compared to USD 14.5 hillion at the end of the last fiscal year. The
local currency depicted strength against the greenback as the USD/PKR appreciated by 1.3% to
2801 during the period.

Headline inflation represented by CPl averaged 5.1% during 1HFY 26 compared to 7.3% in the
corresponding period last vear. This sharp decline was driven by the currency's stability over the
past one year. Additionally, base effeet further contributed to the lower inflation figures.

Pakistan’s GDP growth clocked at 3.7% in 1QFY26 with Agricultural, Industrial and Services
sectors increasing by 2 9%, 9.4% and 2.4% respectively. Industrial sector growth showed a stellar
growth due to improvement in macroeconomic indicators and base effect. On the fiscal side. FBR
tax collection increased by 9.6% in IHFY26 to PER 6,159 billion, missing the target by PER 331
billion,

FUND PERFORMANCE

During the period under review, the fund generated a annualized return of 10.74% as against its
benchmark return of 10.68%:. At period-end, the fund exposure towards cash was 3.6%,

The Net Assets of the Fund as at December 31, 2025 stood at BRs, 24,387 million as compared to
Rs. 28,813 million as at June 30, 2025 registering an decrease of 15.36%.

The Net Asset Value (NAV) per unit as at December 31, 2025 was Rs. 38,010 as compared to
opening NAV of Rs. 55.030 per unit as at June 30. 2025 registering an increase of Rs 2.980 per
Lnit,

Economy & Market — Future OQuilook

Cioing forward we expect GDP growth 1o clock at 3.3% in FY26. The lagged impact of interest
rate decline would benefit industrial and services sector going forward which are expected to
expand by 4.1% and 3.6% respectively. The continuation of the IMF program is a key positive as
it will allow us to tap funding from different sources, We expect SBP reserves to inerease to USD
17.9 billion by vear end on the back of timely bilateral rollover, and inflows from IMF and
multilateral agencies. Our external position has improved which could allow Pakistan to consider
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

re-entering the international capital markets to explore options such as Panda bonds in this fiscal
year,

Pakistan recorded its first anoual current account surplus in FY25 afier a gap of 14 years,
supported by a rebound in exports and remittances coupled with restrained imports. For FY 26, we
anticipate a modest current account deficit of around USD 1.6 billion (0.4% of GDP). As import
demand gradually recovers amid monetary easing, we expect a measured depreciation in the
currency, with the USD/PKR likely to close around 290 by June 2026.

Headline inflation is expected to remain in single digits, aided by currency stability and improved
supply conditions. A temporary uptick may occur toward the end of FY26 due to the base effeet,
keeping average inflation around 6.7% for the year. Core inflation continues to trend lower,
reflecting stable exchange rates and subdued domestic demuand, We expect it to decline further,
reaching low single digits by the close of the fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 3.9% in FY26, which would be the
lowest level since FY2006. This marks the fourth consecutive yvear of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction in debt servicing from 7.7% of GDP in FY24 to
6.2% of GDP in FY26 would be a major reason for this reduction, Strict IMF target regarding
primary surplus would also play its part in maintaining fiscal discipline,

The SBP has decreased interest rates by a cumulative 1,150bps since June-24 as interest rates
have declined to 10.5% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going lforward, we expect the
central bank to maintain a data-dependent approach in shaping upcoming monetary policies. We
believe there remains room for an additional 30 basis point reduction in the policy rate during the
current fiscal year.

For debt holders, we expect Money Market Funds to continue to scamlessly mirror policy rates
throughout the yvear.

Mutual Fund Industry Review

The Met Asscts of the open-end mutual funds industry increased by about 19.0% during [HFY 26
to PKR 4,384 billion. Total money market funds inched up by 1.1% since June 2025, Within the
money market sphere. conventional funds showed a decline of (.1% to PKR 976 billion while
Isitamic funds increased by 2.4% to PEKR 934 billion. In addition, the total fixed Income and Fixed
Rate funds increased by about 35.2% since June 2025 to PKR 1.679 billion while Equity and
related funds increased by 47.2% to PKR 723 billion.

In terms of the segment share, Money Market funds were the leader with a share of around

43.6%, followed by Income and fixed return funds with 38.3% and Equity and Equity related
funds having a share of 16.5% as at the end of December 2025,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liguidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly eguities will continue to remain strong,
Our operations remained seamless and given our competitive edge in digital access and online
customer experience., we are prepared to get benefits of the growing number of investors
available online.
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The Board 1s thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
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On behalf of Directors,

P

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Ofhicer Director
February 2, 2026 February 2. 2026
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSITORY COMPANY
OF PARISTAN LIMITED

Head Difica:

DC Howuse, 53-8, Block ‘B

50 S, Main Shabva-e-Faisnl
Kaiachi - 74400, Pakastan.

Tod § (92-21) 199-11%-500

Fae (92-21) 34325001 - 23

LHAL: wwewe cdcpakistan.com

Emall: infadprdcpalcom

1

TRUSTEE REFORT TO THE UNIT HOLDERS
MUB PAKISTAN SOVEREIGN FUND

Report of the Trostee pursuant (v Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakiston Limited, being the Trustee of MCRH
Pakistan  Sovercign Fund (the Fund) are of the opinion that MCB Tnvesiment
Munapement Limited bemng the Management Company of the Fund hes in all material
respects managed the Fund during the six months period ended December 31, 2025 in
accordance with the provisions of the following:

(1) Limiations tmposed on the mvestiment powers of the Management Company
under the constmunive docoments of the Fund:

(i) The pricing. issuance and redemplon of units are carmied out in acoordance with
the requirements of the constitutive documents of the Fund:

(i) The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the spplicable regulatory
framework; and

{iv)  The Non-Banking Fmance Companies (Estsblishment and Regulations) Rules,
2003, the Mon-Banking Finance Companies and Notified Entities Regulutions,
2008 and the constitutive documents of the Fand.

w.'ﬂ\r\
Hadiuddin Akber
Chief Exvcutive Officer

Central Depository Company of Pakistan Limited

Karachi: Febroary 23, 2026
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

PWC  AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REVIEW REPORT
To the unitholders of MCB Pakistan Sovereign Fund
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanving condensed interim statement of assets and linbilities of
MCHB Pakistan Sovereign Fund ns at December 31, 205 and the related condensed interim incoms
staternent, condensed interim statement of comprehensive income, condensed interim statement of
movements in unit holders’ fund, and condensed interim cash flow statement, and notes to the
condensed interim financial statements for the half vear then ended (here-in-after referred to as the
“interim financial stotemenin™). The Management Company (MCB Investment Management Limited)
is responsible for the preparation and presentation of these interim financial statements in accordance
with pecounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
respansibility is 10 express a conchusion on these interim financial statements based on our review.

Scope of Review

We comdicted our review in accordance with Internstional Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
fingneial and sccounting matters, and applying analytical and other review procedures, A review ix
substantially less in scope than an sudit conducted in accordance with International Standards on
Auditing and consequently does not enable us 10 obtain assurance that we would become aware of all
significant matters that might be identified in an sudit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accom panying
interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporiing standards as applienble in Pakistan for interim finaneial reporting.

her malier

The figured of the condensed bsterim income statement and the condensed interim statement of
comprehensive income for the quarter ended December 31, 2025 have not been subjected to the review,
s our engagement was Himited to the review of the cumulative figures for the half year ended Decomber

g1 2025,

The engagement pariner on the andit resulting in this independent awditor’s report is
Junnld Mesia.

wig s bl

AF. Ferghson & Co,

Chartersd Accountants

Karachi

Date: Febroary a7, 2026

UDIN: RRaosgio611uBLEyiQPE

A, F. FERGUSOK & OO, Cluwrtered Avcoun lants, & member frm ol
the Pw network, State Life Building No. 1-C, L. L Chundrigar Road,
PO, B 4716, Karnchi-pqno0, Pakistan

Tal: =gz {21) gaeabbfis-h/e2yabi-5; Ficc «g2 (21) 32515007

W pwicomy/ph & MARAC ] & LRHOHE = 15 AAIESAL
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2025

ASSETS

Balances with banks

Investments

Profil receivables

Advances, deposils, prepaymenls and other receivables

Total assets

LIABILITIES

Payable to MCB Invesimenl Management Limited - Managemen! Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securilies and Exchange Commission ol Pakistan
Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Note

=i th th &

December 31, June 30,
2025 2025
{Un-audited) (Audited)
(Rupees in "000) ——
888,665 4, 552 352
23,094 923 24,037 384
405,545 621,039
101,998 50,074
24,491 332 28,260,849
35,804 A2 427
1311 209
1,554 1,577
65,319 403 404
103,988 44T TOT
24 387 344 28,813 142
24 387 344 28 813,142
—-—— (Number of units) ——
420,417 282 523 550,894
(Rupees)
58.01 55.03

The annexed notes from 1 lo 20 form an integral parl of these condensed inlerim financial slatements.

For MCB Investment Management Limited
{Management Company)

5

-

i * A,
J -
&

Iﬁﬂf-;,fy

iy

Chief Executive Officer Chief Financial Officer

i Tl |

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

INCOME

Income from government securities

Profit on savings accounts with banks

Nel maksed (loss) / gain on sake of nvestments

Mel unrealised appreciation | {diminuton) on re-measuremeant of
investments classified as "financial assels al fair value through
profil or oss'

Othar income

Total income

EXPENSES
Remunerabion of MCB Investmenl Managermenl Limiled
- Management Company
Sindh sales lax on remuneration of the Managemen! Company
Allocaied axpanses
Sindh sales lax on allocaled exponses
Remunerabion of Central Depository Company of
Pakistan Limited - Trustes
Sindh sales lax on remuneration of the Truslee
Fesa to the Secunties and Exchange Commission of Pakistan
Auditor's remunaralon
Fees and subscription
Lagal and professional charges
Brokerage and setllemenl changes
Bank charges
Printing and related costs

Met income for the period before taxation
Taxation

Mel income for the period after taxation
Allocation of net income for the period

MNel income for the period after axaton
Income already pald on unils redeemead

Accounting income available for distribution
- Retating o capital gains
- Exchuding capital gains

55

8.1
B2
B3

a1
92
101

83,773 538 268
1,033,981 1,006,722
1,417,754 1,574,990

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024

(Rupees in "000)

1,653,781 203917 713,802 1.332.2089
135,168 109,061 56,998 41,771
{27,631} 655,120 {F137) 394 437
111,404 343,74 127,443 (314, 159)

993 - - -

1,873,715 3147 136 891,106 1,454 258

186,158 247 80T 76,841 173,013

27924 arm 11,526 26,852
- T.587 - 6,371

- 1,138 - o546
9072 T.689 3,961 5239
1,361 1,153 5094 Ta5
12,371 10485 5402 T 144
811 518 817 260
332 2065 166 148
4 102 16 a9
2243 6,424 B52 3,655
2949 1.1 T4 Fi: 73

- X3 - 7
240,671 321,504 09 749 231,311

1,633,044 2 B25 542 791,357 1,222 047

1,633,044 2 EEE.!HZ ?‘31,35? 1 2‘22!'9-1?

1,633,044 2825542

{515,290} {1,250 552)

1117754 1.574.550

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

\'.
W

Chief Executive Officer

7

Chief Financial Officer

i Tl |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024
(Rupees in "000)
Net income for the period after taxation 1,633,044 2,825 542 791357 1,222 947
Other comprehensive income for the period - -
Total comprehensive income for the period 1,633,044 2825542 791,357 1,222 847

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31,

Met assets at the beginning of the period (audited)

lssuance of 350,220 715 unils (2024: 1,009 462 517 unils):

- Capitasl valwe (2l ex-nel assel value par unit al
the begnning of te period)
- Elament of income
Total proceeds on issuance of units

Redemption of 453,354,327 unils (2024: 755,240,524 unitsk

- Capital value (al ex-nel assel value par unit at
the besginning ol the perod)
- Elamanl of loss
Total payments on redemption of units

Total comprehonsive income for the period

Distribution for the perod ended Decamber 31, 2024
i@ 0.06 per unit on July 1, 2024

Met income for the period less distribution

Met assels as al the end of the period (un-audited)

Accumulated losses brought forward
- Roakised loss
- Unrealisad income

Accounting income available for distribution
- Ralaling lo capial gains

- Exeluding capital gains
Destributions made during the perlod

Accumulated mocome camed forwand

Accumulated income carmied forward
- Reafised noome
- Unraalised income

Met assets value per unit at the beginning of the period

Net assels value per unit at the end of the period

The annexed noles from 1 to 20 form an integral part of these condensed interim financial stalements.

For MCB Investment Management Limited

-

T A
.,--.F' Fs

—._._.-""'-I Fih
j:"f .r‘* ,-/

Chief Executive Officer

)

i\

{Management Company)

79

Chief Financial Officer

025
Half year ended December 31, 2025 Half year anded Decembar 31, 2024
Undistributed : Undistribuled
Capital walue Total Capital value g Total
{Rupaes in D00}
297364332 (5511900 28813142 11746432 (664,703) 11,081,729
19,272 646 - 19,272 546 || 54,571,544 - 54 571,544
245,503 - 245503 J,B&1, 886 - 3,861,886
19,518,148 19518145 58433430 * 58,433,430
(24 948 089} - {24,948 DADY | (40,828.303) - | (40.828,303)
(113612 (5152000  (628.902) | (2567.554) (1.250552) (3.818,108)
{25,061.701)  (515,290) (25576291} (43,395,857) (1.250.552) (44.646,409)
- 1,633,044 1,633,044 - 2BZ5.542 | 2.H25542
3 2 : = (123000  (12.300)
- 1,633,044 1,633,044 - 2813242 213,242
23 800, T80 566 564 24387 344 26, T84 005 897 087 27 681992
{B58,011) {B9T BET)
106 821 164
{551,190) (664, 703)
B3, 773 538,268
1,033,581 1036, 722
1,117,754 1,574,980
- (12,300)
=J00.004 597,987
455,160 554,203
111,404 343,784
— 060,564 —BITOH7
(Rupees) (Rupees]
55.03 54.06
LR )3
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the penod before taxation

Adjustment for:

Met unreslised appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss'

Profit on savings accounts with banks and debt securities

Increase in assets

Investments - net

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

Decrease in liabilities

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depaository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Profit received on savings accounts with banks and debl securties
Net cash generated / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
FPayments against redemption and conversion of units
Dividend paid

Met cash (used in) / generated from financing activities

Net {decrease) | increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash eqguivalents at the end of the period

Note Half year ended December 31,

15

2025

2024

(Rupees in "000) ——

1,633,044 2,825,542
(111,404) (343,784)
(935,228) {1,412.326)
586,412 1,060,432
(716,583)| [ (16,917,311)

: 1,271,877
(51,925) (33,137)|
(768,508)  (15,678,571)
(6,623) 42,553
1,012 1214
(23) 1.427
- (280,767)
(338,085) 22,984
(343,719) (212,589)
1,150,722 1,133,198
624,807  (13.688,530)
19,518,149 58,433,430
(25,576,991)| | (44,646,.409)
. (12,300)
(6.058,842) 13,774,721
(5,433,935) 86,101
6,322,800 2,847,931
888,865 2,034,127

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

—

LEGAL STATUS AND NATURE OF BUSINESS

MCE Pakistan Sovereign Fund (the Fund) was established through a Trust Deed exccuted betwoen MCB
Investment Management Limited (formery was: MCB-Anf Habib Savings and Investments Limited), as the
Management Company and Cenftral Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust
Deed of the Fund was approved by the Securties and Exchange Commission of Pakistan (SECF) vide its lettar
dated December 20, 2002 conseguent to which Trust Deed was executed on January 07, 2003 in accordance with
the Asszet Management Companies Rules, 1995 (AMC rules) repealed by the MNon-Banking Finance Companies
{Establishment and Regulations) Rules, 2003 (the NBFC Rules). During the year ended June 30, 2021, the Trust
Act, 1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021° (the Sindh
Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was registensd
under the Sindh Trust Act onAugust 12, 2021,

The Management Company of the Fund has been licensed fo act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through certificate of registration issued
by SECF. The registered office of the Management Company situated at 2nd Floor, Adamjee House, LI Chundngar
Road, Karachi, Pakistan.

The Fund is an open ended mutual Fund and is listed on the Pakistan Stock Exchange. MCB Pakistan Soverzign
Fund has a policy of investing in Pakistani rupee denominated debt securities issued by the Government of
Pakistan, reverse repurchase fransaction in govemment securities and any otherwise un-invested funds in deposits
with banks and financial institutions. In additon, the Fund can also invest in sub-scheme of the Fund. The units of
the Funds are offered for public subscription on a confinuous basis. Units are transferable and can be redeemed by
surrendering to the Fund. The Fund has been categorised as 'lncome scheme' by the Board of Directors of
Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009 issued by
the SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an assot manager rating of "AM1" dated Octobor
03, 2025 (June 30, 2025: "AM1" dated October 04, 2024) to the Management Company and has maintained the
stability rating of the Fund at AA-(f) on October 23, 2025 (June 30, 2025 AA-(T) dated September 06, 2024). The
rating reflects the Management Company's experienced management team, structured investment process and
sound quality of systems and processes.

Tille to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

BASIS OF PREPARATION
Statermnent of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporfing
standards a= applicable in Pakistan for interim financial reporting. The accounting and reporting standards
applicable in Pakistan for inferim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34, "Interim Financial Reporfing’, issucd by the Intemational Accounting
Standards Board (LASE) as notified under the Companies Act, 2017;

- Provisions of, directives and nofifications issued under the Companies Act 2017 along with part VillA of the
repealed Companies ordinance, 1984, and

- Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and nofifications issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ
from the requirements of LAS 34 'Interim Financial Reporting’, the provisions of, directives and notifications issued
under the Companies Act, 2017, part VIILA of thie repealed Companices Ordinance 1984, the NBFC Rulos, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are limited, based on the requiremenis of IAS
34 "Interim Financial Reporting’. These condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read In conjunction with the annual published
audited financial statements of the Fund for the year ended June 30, 2025.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

31

3.2

3.3

34

Thesze condensed inlerim financial statements are uraudited. However, a limited scope review has been parformead
by the statutory auditors. These condensed interim financial stalements also include the condensed interim income
statement and the condensed Inferim statement of comprehensive income for the three months perod ended
Decambar 21, 2025 which are not subjected o guditor's review. In compliance with Schedule WV of the NBFC
Regqulations, the directors of the Management Company declare that these condensed interim financial statements
give a frue and fair view of the state of affairs of the Fund as at and for the half year ended Dece mber 31, 2025,

MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

The material accounting policies adopted and the methods of computation of balances used in the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual
fimancial staterments of the Fund for the year ended June 30, 2025

The preparation of the condensad interim financial statements in conformity with accounting and reporting standards
as applicable In Pakistan for interim financial reporting requires management to make estimates, assumptions and
use |udgmenis that affect the application of policies and reported amounts of assels, liabilities, Income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expeclalions of fulure events. Revisions to accounting estimales are
recognised prospectively commencing from the period of revision. In preparing the condensed intenm financial
slatements, the significant judgments made by managemant in applying the Fund's accounting policies and the key
sources of estimation and uncertainty are the same as hose applied to the financial statements as at and lor tha
year ended June 30, 2025, The Fund's financial risk management objectives and policies are consistant with those
disclosed in the annual financial statements of the Fund for the year ended June 30, 2025,

Standards, interpretations and amendments to published accounting and reporting standards that are
affactive in the current period

Thera are cerain amendmeants to the accounting and reporting standards thal are mandatory for the Fund's annual
accounting perod beginning on July 1, 2025 and have not been disclosed in the condensed intarim financial
statemeants. However, these are considered either not to be relevant or do not have any materal impact on thea
Fund's operations and, therefore, have not been detalled In these condensed interm financial statem ants.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yvet effective

Thare ara certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual perieds beginning on or after July 1, 2026, However, these are not considerad to
he relavant ar did not have any material effect on the Fund's financial statemant except for!

The new standard - IFRS 18 'Presentation and Disclosure in the Financial statements’ {published in April 2024}
with applicability date of January 1, 2027 by IASE. IFRS 18 when adopted and applicable shall impact the
presantation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 8 "Financial Instruments’ and IFRS 7 ‘Financial Instrumants: Disclosures’ clarify the timing
of recognition and derecognition of cerfain financial instruments inciuding settlement of liabilities through banking
instrumerts and channels including electronic transfars, Further, guidance on the SPPI assesament, and
disclosura requirements for instruments with cash fiow modifying features and equity instruments designated at
FWQC| has also been amended, These amendments are efiective from January 1, 2026. The amandment when
applied may impact the accounting and presentation of the financial instruments.

The management is stll in process of assessing the Impacls of the new standards and amendmenls lo the
condensad interim financial statements of the Fund.

MNote December 31, Juna 30,
2025 2025
{Un-auditod) (Audited)
BALANCES WITH BANKS -==-=-= |Rupees in "000) -
- In savings accounts 4.1 885,503 4,545,738
- In current acoounts 4.2 3,362 5614
HEHE.BG5 4,562 352
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

41 Theso carry profit at the rate of 6.00% to 12.00% (June 30, 2025: 8.50% to 10.50%) per annum and include Rs.
1171 million {(June 30, 2025 Rs. B.29 million) maintained with MCE Bank Limited, a related party, which carries
profit at the rate of 6.00% (June 30, 2025: 9.50%) per annum.

4.2 This includes a balance of Rs. 2.88 million (June 30, 2025: Rs 5.61 million) maintained with MCE Bank Limited (a

redated party).
Note December 31, Jume 30,
2025 2025
(Un-audited) (Audited)
5 INVESTMENTS (Rupees in "000)

At falr value through profit or loss

Governmeant securities

Markol Treasury Bills 51 4 6B5.610 2,711,640
Pakistan Investment Bonds 5.2 15,658,730 12,211,659
Pakistan Investment Bonds - Floating Rate Bond (FRE) 53 2125109 7,211,081
GoP ljarah Sukuks 54 625474 1,903,004

23,094 923 24 037 384

51 Market Treasury Bills

Prchasad Sakd) Arat Balance 25 al Decenther 11, 205 wﬁ:’
Mame ol secadfly | e fasar date Miyade LNt | AT | berm, Trrdied | el mast] ol mans
P durng the Camying | Market :
I peind | e s e | gy | 1o | ofhe | el
| wpretistion | Fund | imvestnean
Tace vduc T [ —— X
Wikl Tresmory Bl Tmonih by 10, 205 August 7, 2025 - 3000 3500008 ; = =
Mok Ty Bl 1ol Aogus{ 20, 2005 Seplesber 18, 2025 - 770000 770 - . -
Mok Tresory Bl Imonthis  JustZ 2025 Seplmberd MIPS SO0.000 0,000 ‘ = .
Mool Tressory Bl Dmonbe My 20,205 Aguet21, 2005 1300000 £S000 5800000
Mehed Tremsory Bl Jmonbts  Aogued 21, 2005 Nowesher 13, X075 L BA0N  B40000 - - -
Mok Tissery Bl 3 months Juby 10, 2085 Oickres 2, 2025 - 100000 1,160,000 . : z . . .
Mool Tressory Bl Gmonhs  Jube 10, 2035 Jaristy B, 206 . Z00M SN 271A5H ZITSM 27RO B 1S
Morked Tressory Bl Gmonite  AugusiZ, 205 Febeuary 19, 3005 - Zoo0gm - ZO0N000 1872535 147254 7 i 854
Mok Trsssery Bl Gmonlls  Jue 5 7005 Decesmter 25, 2025 - SC000N0 5000000 ; 3 E . : :
Miacked Tressory Blle 6 monlle Sepferberd, 2025 March 5, 2026 . ZOH0N0 2,000,000 = - -
boked Tresoury Bl Gmonths Mg 15, 2075 Novesier 13, 205 ; B 16,00 5 z 3
Mok Trosssory Bile 12 mones Ovioleer 17, 204 Oclober 16, 2005 500000 3500000 4,000,000
Mk Tressory Bl 12 monfts Moy 15, 2025 My 4, 206 SO0 00N G000
Mool Tressory Bl 12 monfts Ockbes 31,204 Oicteber 30, 205 - 2S00 25EE
Mewked Tressery Bills 12 mondies. Agril 17, 2005 Apti 16, 2135 - 1S90 1500000 3 2 A
Mokl Tiessery Bl 12 mofte.  Juby 10, 285 July 8, 2605 - 15000 153000 . 3 F
Miacke! Tressry Bl 12 monfte May 135, 2025 My W, 2026 . 1000 160,000 = - -
Wirked Troseiry Bl 12 o June: 25, 2025 Juie 24, 2% . 20000 2500008 ? z :
Maked Ty Bl 12 monfie  Juby 11, 2024 iy 10, 2EES - 1000000 1,000,000 - . -
As ol Decermber 1, 2075 (unsudiled) 4656 ABESEN a5
As ol Juns 30, 225 710368 2711640 1274
52 Pakistan Investment Bonds
wa | afanee 2= o Decemter 11, 905 "H""':'
o e | ke uty | P | g el
Hars o sz T e e Makirty ot g [ — Totd maed
™ wa | R | g UL Carg | e | Mt |
ice e mprecafion |ofteond| L
e ma W fgma W T
Pl bvesimeniBonls. Zpms ey (R ADS ey X0 BES 550000 5H0030 - NS0 MMNETY WMIWMZ 0 AR ME M@
Pt bnsinesiBoreds Jpess iy d 303 Jelyd, 205 O IEM0 23100 13E0N0 2EDM0 IEOTH IMERE  WAE  uE 0 uE
Pabixion lvestmeni Bonds Spmwy  Ockber 11 27 Cuioher 13 3007 5% 000 - J WA WL 100MG 2EN 13 130
Palisin bl Bonds S oy TT,2EM Smeny @7 EGS MR HTM0 : . IMAm IR MEIT BB 1E i
Pt beipeniBonde Spms oy 05 AHS  Juey 5 B0 0% D00 2000 IME0N  ESM0 BAIE  EBSI WA W 25
Palisim bosinoriBords Sy Seplenber 7 PN Seplember20 2008 A0S SO0 . smam : : : i :
Plist bvstend Borle© Spmes iy T30S Ry 17, 63 LM - ADDMG 400000 H z : 2 :
Pty bvesineri Boids. llyen iy 12 T8 duby 12, 26 TR \ERED 120D 1ZE0 IEEAME UELE 1IEE MIE AW 55
s of Decermber H, 2035 usmuiter] T8
s ot are 0. 2035 RS RMES WM
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

53 Pakistan Investment Bonds - Floating Rate Bond (FRE)

Sakd/ Maket wie s @
N Ph‘:ﬂ! by M Biatance s af Decorsber 31, M35 sovishgrl
Mame of secuily Tonot bz dal Baluriiyddln | Prol % o dring e during he December E‘Ill{ { Unmaiized |Mel Tokal meried
paried Las el [543 apprciaion || ofthe | valeel
A Mimimafior) | Fmd | inwesinens
——— Faevas [HE {Rapess. in Y] L —
Pakielon bevesimen Bonds - FRE. Syoes  Saplamber 5, 204 Seplambr 5, 2000 11 64% 1 208,000 - 120800 & 5 a = & =
Pakdston veeimeni Bonds - FRE Syews  Ocioberd 204 Oclober 3, 2029 MEM% 2750000 - 21500 - - - - - -
Pakelen bvestment Bonds - FRE 10pas  May2S 215 My B A5 HEA% 100 - 10,000 - : H i - =
Paiieten bvestmend Bonds - FHE. Syes Al 18, 2004 Ml 18,209 W0ETR 500,000 = 50,00 o = - =, - =
Pakslan bovestmen Bonds - FHE f0peas Al 17, 2005 Apdl 17,2005  WOETR TEOQOO - 150,000 - < . . - -
Pabislan lovestment Bonds - FRE. 10 years Decermber 14, 2023 December 14, 2033 10.97% SO L - 10000 SE33E 96760 i3 asr 418
Paklan bvesiment Bonds - FRE 0peas Juy 10, 205 Jdp 0 0. 10908 - L0 - D00 S 965480 nag 1= 418
Palisln ibvesimeni Bonds - FRE. Syows  Novembor W, 2004 Noverber 14, 2028 H50% 1,000,000 - 10000X v N A E o "
Paleslan veesimend Bonds - FRE 10years July 25, 2019 hiys M N4 10000 - - 000 M w01H0 124 04 Qa4
Pabclan bwestmend Bonds - FRE. s Awgesl T2 01 Auged 0 009 NS SO00D = - 0 B\EE N 1 0w ik |
As at Decamber 31, 205 {unandibed) gig gﬁ 15&
Asal hme 1, N25 A2 72108 ]

54 GoP ljarah Sukuks

| Sl Al Batance s of December M, MI5 Bxrbrl e & & peroenlage
Proll e | At | e Tmraiss Talal mariet
Same of the secariy Teaoe | lese date | Maburily e i s muuqun;::: . — "“utd s
pesiod | pasind Compipiin Sutstwive.| Mty .
—erp YT Tage= 005 %
GoP ljarnh Sukuk - PSX- VAR Jyesrs JanesyS, sy, Waighled sverge s
(poke 5.4.7) b ok THl SO0 1250
GoP farahy Subak - XL -VFFL  Jyeers Decomber  Decomber  Weighled sverme 5
e 5A.1] L3 4ZE moads T8k L R
GoP frsh Sukck - PSX- VAR Syess M3 By, Weghlsfmerams
(ke 547 s 2030 monts THEs 000 - E00
GoP el Subak - PEK - VAR Syeas  Jouary 3, Jemeay 0 Weghlsd swrage &
ke 52T i s | ot T-Hik = i el W m
GoP ljarh Sukuk - X0 -WAR Syesrs Derember  Decembsr  Weighled sverge &
(e 54.1] LXE  4ME monks TBE: . - A
GoP farsh Subak - PSX- VR Wyesrs. May30 My T, Weghilswee s
e 54.2) o i) monke TR 000 E0N. 300
GoP favah Sk - PSX- FRR 1yl Jwel5,  Jwe S, LTS
e 547 s 238 . = YE.
GoP ljarch Sukisk - PSK- R Ty Augusi?l, August 20, 0%
[roke:3.4.7) 06 - M0 ES0m
GoP fareh Sk - PSK- O Jyems My 3, My 3, 1B
[t 5 4.2 i3 208 a0 1250 250
GoP farch Subk - PSX- IR Tyers ooy 9, Seary 1n50%
547 W5 MW wam - 1230
G jareh Sk - XV -FRRL 3 Jone June 15455
uﬁ; i zmm :sn‘? g - - B0 EZEE  ESIE 2764 25 2
GoP lanh Sukok - PSX- PR Syemrs May30, a3, 1067%
(ke 542) e 50 1250 2500
(GoP farahy Subk - PSX- FIOR. Syeers Oclober 21, Oviober 21, 1257%
e 54.2) 2 Foe] s -
GoP jarsh Sukck - PSX- FIER. Syesrs iy, Jsnuaryd, 1150%
(ke 547 i o] 2030 25 - s
i it Decasmber 31, 2025 funsudiled) L 7 S
e 3l June 30, 2025 TH%,A 10 #55]
Wl e I penmcing ol

541 The nominal value of these sukuks s Rs. 100,000 each.

5.4.2 The nominal valuo of those sukuks s Rs. 5,000 each.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2025

55

71

7.2

Note December 31, December 31,

Net unrealised appreciation on re-measurement of 2025 2024
investments classified as "financial assets at fair value (Un-audited) (Un-audited)
through profit or less® wmmeeeen [RUp@Es in "000) -=eee——

Market value of investments 51,52, 63454 23094923 28,319 322

Less; carrying value of investments 51,02 53&504 (22,953.918) (27,975,538}

111,404 343,784
Note December 31, June 30,
2025 2025
{(Un-audited) (Audited)

PROFIT RECEIVABLES —smeee- [Rupees in "000) -----

Profit receivable on:

- Pakistan Investmeanl Bonds 284136 353,000

- Pakistan Invastmant Bonds - Floabng Rate Bong (FRB) 65,931 188 480

- GoP ljarah Sukuks 1,828 20,839

- Savings accounts with banks 53 650 58,720

405 545 621,039

ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES

Advance tax T1&T.2 72,951 15,710
Security deposits with:

- Central Depository Company of Pakistan Limited (CDC) 100 100
FPrepayments - 332
Receivable from collection account 603 5587
Other receivables 28,345 28,245

101,909 50.074

As per clause 47(B) of parl IV of the Second Scheduls o the Income Tax Ordinance, 2001, payments made 1o
collective Investment schames (C13s5) are exempl from withholding tax under sections 151 and 150 of the Income
Tax Ordinance, 2001 (ITO). However, during prior years, withholding tax on interest on debt securities and profit on
savings accounts with banks pald to the Fund was deducted by various withholding agents based on tha
interpretation issued by FBR vide lefter C. no. 1(43) DG (WHTM2008-VOL.I-G6417-F dated May 12, 2015 which
requires every withholding agent to withhold income tax at applicable rates in case a valid exemption cerfificate
under section 15%(1) issued by the concerned Commissioner of Inland Revenue (CIR) is nol produced before him by
the withholdees, The tax withheld on interest on debt securities and profit on savings accounts with banks amounts to
Rs. 56.31 million (June 30, 2025: Rs. 15.71 million),

For this purpose, the Mutual Funds Association of Pakistan (MUFAR)} on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A petition was filed In the Supreme Court of Pakistan by the Funds logether with other
ClSs (managed by the Management Company and other Assel Managemenl Companies) whareby the Supreme
Court granted the petitioners leave to appeal from tha initial judgment of the SHC. Pending resolution of the mattaer,
the amount of withholding tax deducted on interest on debt securities and profit on savings accounts with bank has
been shown as "Advance tax' as at December 31, 2025 as, in the opinion of the management. the amount of tax
deducted at source will be refunded.

The Finance Act, 2025 has introduced section 1514 of the Incomea Tax Ordinance, 20071 (ITO) effective fram July 01,
2025, as per the aforementioned section, which requires every cusiodian of debt securities responsible to maintain
Investor Portfolio Securities (IPS) Account on bahalf of holder of a debl securities, other than debl secunties
disposed through registered stock exchange and settled through NCCPL, to deduct tax at the ime of disposal of debt
securiies including government securities at the rate of 15.00% on gross amount of capital gain.

The tax amounting to Rs. 16.65 milllon, deducted under Section 1514, has been disciosed as “Advance lax' in these
condensaed interim financial statemants as at Decembaer 31, 2025, as, in the opinion of the managaement, the amaount
of lax deducled at source will be refunded based on exemplion
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Note December 31, Jurne 30,
2025 2025
B PAYABLE TO MCB INVESTMENT MANAGEMENT {Un-audited) [Audited)
LIMITED - MANAGEMENT COMPANY (Rupees in "000) ——
Managemeni remuneralion payabile B.1 31,071 36,236
Sindh sales lax payable on remuneralion ol the
Management Company B2 4 BE1 5,435
Allocated sxpanses payable B3 i =
Sales load payable T2 o6
35,804 42 42T

B.1 In accordance wilth the NBFC Regulations, 2008, as amended by the SECP vide SRO Mo. 6D0(1)f2025 daled April
10, 2025, the Fund may charge a management lea up lo 1.50% per annum on average daily nel assets of the Fund,
applicable o ‘Income Schemes’, wilh effect from July 01, 2025. Previously, the Management Company was enliled
Io a remuneralion equal o an amounl nol exceeding he maxdmum rale of managemenl lee as disclosed in the
offering document subject to the tolal expense ralio limil. Accordingly, the Fund has charged management lee at the
rales ranging from 0.70% lo 1.50% (December 31, 2024: 1.25% o 10.00% on gross eamings from July 01, 2024 o
August 31, 2024 and 0.85% o 2.00% per annum on daily net assels from Seplember 01, 2024 1o December 31,
2024) ol average daily nel assels ol the Fund dunng the cumenl penod. The remunermbon is payable o the
Managemeanl Company monthly in armears.

B.2 Sindh sales lax on remuneralion of the Managemenl Company has been charged al the rale of 15.00% (June 30,
2025: 15.00%:).

B.3 In accordance with Regulation 60 of the NBFC Regulalions, the Managemenl Company was enlilled o charge lees
and exponseas relaling lo regisbrar services, accounting, operational and valualion services ol a Collective Invesimenl
Scheme (CIS). Howevear, the SECP, vide S R.O. GOO{IV2025 daled April 10, 2025, inroduced amendments o
Schedule XX ol the NBFC Regulations regarding expensas chargeable lo CISs, under which expenses relaling lo
registrar services, accounting, operabtional and valuation services have been excluded. Accordingly, the Managemenl
Company has discontinued chargabilily ol the aloremenlioned expenseas in compliance with the revised requirameanls
of the NBFC Regulations.

Hote December 31, June 30,
2025 2025
L) PAYABLE TO CENTRAL DEPOSITORY COMPANY {Un-audited) {Audited)
OF PAKISTAN LIMITED - TRUSTEE {Rupees in "000)
Trusiee remuneralion payable 8.1 1,140 260
Sindh sales tax payable on trustee remuneration 8.2 171 a9
1.311 299

81 The Truslee is enliled o a monthly rmmuneration for services rendered lo the Fund under the provisions ol he Trusl
Deead al lha rale ol 0.055% (December 31, 2024: 0.055% ) per annum of lhe average daily nel assels ol the Fund.

8.2 Sindh sales lax on remunearation of the brustes has beean charged at the ale of 15.00% (June 30, 2025: 15.00%).

Hole December 31, June 30,
2025 2025
10 PAYABLE TO THE SECURITIES AND EXCHANGE {Un-audited) (Auditad)

COMMISSION OF PAKISTAN (Rupees in "000)

Fee payable 101 1.554 1.577

10.1 in accordance wilh the NBFC Regulations, a Collective Investment Scheme (C15) is required to pay non-refundable
fee lo the Securilies and Exchange Commission of Pakislan {SECP) al the rale of 0.075% per annum ol the daily nel
assels of the Fund, applicable lo an “Income Schame™. Accordingly, the Fund has charged SECP lee al the rale of
0.075% (December 31, 2024: 0.075%) per annum of the daily nel assets during the period. The fee s paid o the
Commision on monthly basis in amaars.

Further, he Fund is required o pay SECP lee within liftean days ol the close ol avery calendar month.

NHote December 31, Jure 30,
2025 2025

(Un-audited) {Audited)

[Rupees in "000)

1 ACCRUED EXPENSES AND OTHER LIABILITIES

Provision lor federal excise duly payable on

- Ramunearation of the Managemenl Company 11.1 29,028 29,028
- Sales load ) 4170 4.170
Brokerage payabla B& 583
Wilhholding lax payable 31,162 368,549
Audilor's reamuneralion payabla G589 TG0
Other payable 214 204

%319 4ual4u4
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12

13

14

13

16

Tha Finance Act, 2013 enlarged the scope of Federal Excise Duly (FED) on linancial services o include Assal
Management Companies (AMCs) as a resull of which FED al the rale of 16 percenl on the remuneration of the
Managemenl Company and sales load was applicable wilh effect from June 13, 2013, The Managemenl Company
was of the view thal since the remuneralion was already subject o provincial sales lax, further levy of FED would
resull in double laxation which did nol appear (o be the spirl of the law. Hence, on Seplember 4, 2013 a
constilutional paliion was filed with the Sindh High Courl {SHC) by the Managemenl Company togathar with vanous
other assel management companias challenging the levy of FED.

With effect from July 1. 2016, FED on services provided or renderad by non-banking linancial instilubons dealing in
sarvices which are subjecl lo provincial sales tax has been withdrawn by the Finance Acl, 2018.

During the yvear ended Juna 30, 2017, the SHC passed an order whoreby all nolicas, proceedings laken or panding,
orders made, duly recovered or actions laken under the Federal Excisa Act, 2005 in respect ol the rendering or
providing of services (lo the extenl as challenged in any relevanl peliton) were sel aside. In response lo this, tha
Daputly Commissoner Inland Revenuve has filed a Civil Pelition for leave o appeal in the Supramea Courl of Pakistan
which is pending adjudicalion.

In view ol the above, the Fund has disconlinued making further provision in respect of FED on remuneration of tha
Managemonl Company wilh effect from July 1, 2016. However, as a matler of abundanl caulion the provision for
FED made for the parod from June 13, 2013 Gl June 30, 2016 amounting o Rs. 331968 million is being retained in
the financial sialemenls of the Fund as the maller is pending before lhe Supreme Courl of Pakistan. Had the
provision for FED not been recordaed in Lhe financial siatemants of the Fund, the nol assets value of the Fund as al
Decamber 31, 2025 would have bean higher by Rs. 0,08 (June 30, 2025 Rs. 0.07) par unil

CONTINGENCIES AND COMMITMENTS

There weara no conlingencies and commimiments oulstanding as al Decamber 31, 2025 and June 30, 2025.

TAXATION

The incomea of the Fund s axompl from income lax under Clavse 99 of Part | of the Second Schedule o the incoma
Tax Ordinance, 2001 subject o the condition thal nol less than 90% of the accounting incoma for tha year as
reducad by capital gains, whelher realised of unrealksed, s distribuled amongst the unil holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required lo distribule nol less than 0% ol s accounling incoma for the year derved from sources olher
than capiltal gains as reduced by such expenses as are chargeable thoreon lo the wnil holders. Since the
Management Company intends to distnbute the required minimum parcantage of income earmed by the Fund for the
yaar ending June 30, 2026 lo the unil holders in the manner as explained abowe, accordingly no provision for
taxation has been made in these condensed inlanm financial statements.

Tha Fund is also exempl from the provisions of Seclion 113 (minimum Lax) under Clause 11(A) ol Parl IV of the
Second Schedule lo the Income Tax Ordinance, 2001

TOTAL EXPENSE RATIO

The annualised lotal expense ralio (TER) of the Fund based on the currenl penod resulls is 1.46% (Decamber 31,
2024: 2. 38% ) which indudes 0.25% (December 31, 2024: 0.26%) representing Governmeanl Lavy and SECP Fee alc.

Tha SECP vide S.R.O. GOIV2025 dated April 10, 2025, has removad the TER limil wilh effect from July 01, 2025,
The TER limil, applicable previously, has been replaced with the managemeanl lee cap which has baen disclosed in
nole B.1 of these condensed interm financial slalements.

Note December 31, December 31,
2025 2024
(Un-audited} (Un-audited)
CASH AND CASH EQUIVALENTS (Rupees in "000)
Balances wilh banks 4 H88.865 1.1489 372
Markel Treasury Bills 51 - 1.484_ 750
BHE 865 2 634 122

TRANSACTIONS AND BAL ANCES OUTSTANDING WITH CONNECTED PERSONS /| OTHER RELATED PARTIES

Related parlies /! connecled persons of the Fund include the Managemenl Company, olhar colleclive invastment
schemes managed by the Managemenl Company, MCB Bank Limited being the Holding Company of the
Managemenl Company, lhe Trustea, direclors, key managemenl personnel and olher assoclaled undertakings and
connecled persons. Connected persons also include any person benaeflicially owning directly or indirectly 10% or
more of the unils in the issue / nel assets of the Fund.
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16.2

16.3

Transactions with connected persons essenbally comprse sale and redemption of unils, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connecled
persons. The transactions with connecled persons are in the normal coursa of business, al contracled rates and al
terms determined in accordance with markel rates.

Remunearation o the Managemenl Company of the Fund is delermined in accordance with the provision of the NBFC
Regulations and the Offenng documeanl

Remuneration to the Trestes of the Fund s determined in accordance with the provision of the Trust Deed

Detaits ol transactions and balances al peried end with relaled parties / connecled persons, other than thosa which
have bean disclosed alsewhare in these condensed inlerim financial slatements, are as follows:

Details of transactions with the related parties | connected parson : Decamber 31, December 31,
2025 2024
{Un-audited} (Un-audited)
= (Rupees in "000) ——
MCB - Investment Management Limited - Management Company

Remuneration (including indirec] taxes) 214,083 284 978
Allocated axpensas {including indirec] axes) - 8,725
Units isswed o unitholder on behall of the Managemen! Company™ - 582
Cantral Depository Company of Pakistan Limited - Trustes

Remunaeration (including indirect taxes) 10,433 B 842
MCB Bank Limited - Parent of the Management Company

Profit on savings accounts with banks 1,636 936
Bank charges 23 19

This represents amount reimbursed by the Management Company in the form of dividend to identified unit holders of the Fund in

redation to reversal of excess amount charged against reimbursement of selling and marketing expenses as per the direction of

Securities and Exchange Commission of Pakistan.

Balances outstanding at period / year end December 31, Jurne 30,

2025 2025

{Unaudited) {Audited)
—— (Rupees in "000) ——

MCB Investment Management Limited - Management Company

Managemenl remuneralion payable 31,071 36,236
Sindh sales ax payable on remuneration of the Management Company 4 661 5435
Sales lvad payabla T2 TH6
Recaivable ffom collection accounl GO3 5 687
Central Depository Company of Pakistan Limited - Trustea

Trustes remunaeralion payable 1,140 280
Sindh sales lax payable on rustee remuneration 171 39

Group [ associated companies:

MCB Bank Limited - Parent of the Management Company
Balances with banks 14,591 13,897

Transactions during the period with connected persons [ related parties in units of the Fund:

Hall yrar ended Docember 31, 2005
LLY | ‘msued el A al lsswed i
Jaly 1, 3035 [ Refesned | December X, Sy 1, DG | e emss Redeamed |Decosber 31
B . I
Ui Rupses in "B

4 iated 4 growp =

MACH Irresimaord Managomanl Limilod 1B 0T 18504017 1,006,404 1,050376

Eafpr B2t Prowicdend Fund 1352 1H 135212 74,400 T4,E80

0.5 Bhan Comant Company Lamaslog {11 L] 1 1

Ao L= Limied Emipios Parwitiosm P L] &

Adaenge: Liln Assurancs Compansy Limilod - SHF 3,551,966 35 S 03 165 204 5TE

Adaengee: Like Assurance Company Limilod - DSF BS, 17T a5, 17 4,EBL 4938

Ao Lile Assisineds Company Limiled - Conenfiona Business® 1 1

Ao Liko & Company Limilod - C 3l Employses Crally

Fumf™ " 2

Fakaon Posor Limiled ToASEATT 45050881 43580490 THATIAME DLET7IIT 2,7MM0 2500000 4390307

Mehal Posvor Limiled ENE2 0 40053555 53, 705667 431590888 3720 FIS0ES 303000 2551910

SBocurity Gonoral Ins uranco Company Limilod Empioycoes Feowidon. Feend Tras hd b 3 3

Eandaie wnder dserelionay portioho serdoss” a (e 102 434 3o B 25

My Manageml porsams] 1,308,103 oEd AR 16508412 583, 15 BE, A2 55,880 BE374 33,827

Unilfsolders holding 10°% or more 128,107,368 F2¥05007 S1EBGGIZ GAETOTIA 7040448 10996108 GOSIZI0 3401488

Tl e I g ot
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17 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise betwesn carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concemn without any intention or
requiramant to curtail materially the scale of its operations or to undertake a transaction on advorso ferms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement

of assets and liabilities date. The estimated fair value of all other financial assets and iabilities are considercd not to
be significantly different from the respective book values.

17.1  Fair valua hierarchy
Intermational Financial Reporiing Standard IFRS 13 - "Fair Value Measurement” requires the fund to classify assets
using a fair value hierarchy that refiects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:
- Lewel 1: quoted prices {unadjusted) in active markets for identical assets or liabilities;

= Level 2! inputs other than quoted prices included within level 1 that are obeervable for the asset or liability, aither
directly (i.e. as prices) or indirectly (Le. derived from prices), and

- Level 3: inputs for the assets or liabilities that are not based on observable marke! data {i.e. unobservable

inputs).
As at December 31, 2025 and June 30, 2025, the Fund held the following financial instruments measured at fair
value.
December 31, 2025
Un-audited
Levelt || Lewelz || Levelda ] Total
{Rupees in "000)
ASSETS
Market Treasury Bills = 4,685,610 - 4 585 610
Pakislan lnvesiment Bonds ~ 15,658,730 - 15,658,730
Pakistan Investment Bonds - Floafing Rate Bond (FRE) =+ 2,125,109 *. 2,125,109
GoF ljaah Sukuks a4 625,380 - 625,474
94 23,084,829 - 23,094 923
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Aodited
Levell || Leweiz || Levald ] Total
(Rupees in "0040)
ASSETS

Market Treasury Bills - 2,711,640 - 2,711,640
Pakistan Investment Bonds . 12,211,659 - 12,211,659
Pakistan Investment Bonds - Floating Rate Bond (FRB) . 7.211,081 - 7.211,081
GoP ljrah Sukuks HOZ.054 1,100,850 = 1,903,004
802,054 23,735,330 = 24,037,384

17.2 Valuation technigues used in determination of fair values

Itam

Valuation approach and input used

Market Treasury Bills

The fair value of Market Treasury Bills are derived using PERY
rates. The PKRV rates are announced by FMA (Financial Marke
Association) through Reuters.

Pakistan Investment Bonds

The fair vaive of Pakistan Investment Bonds are dernved using
PERV rates. The PEKRV rates are announced by FMA (Financial
Market Association) through Reuters.

Pakistan Investment Bonds - Floating Rate Bond
(FRB)

The fair value of Pakistan Investment Bonds - Floating Rate Bond
(FRB) are derived using PKFRY rates. The PKFRV rates are
announced by FMA (Financial Market Association) through
Reuters.

GoP ljarah Sukuks

The fair value of GoP ljarah sukuks listed on Pakistan St
Exchange has been determined throsgh closing rates of Pakistan
Stock Exchange. The fair value of other GoP ljarah sukuks are
derived using PKISRV rates. The PKISRV rates are announced
by FMA (Financial Market Association) through Reuters.

Thene wene no transfers between levels during the period.

18 CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these condensed interm
financial statements, wherever necessary to facilitate comparison and to conform with changes in presentation in the
cument period. Mo significant reamangements or reckassificaions were made in these condensed interim financial

statements.

19 GENERAL

19.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

20 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 02, 2026 by the Board of

Directors of the Management Company -

For MCB Investment Management Limited
{Management Company)

' i D}

Chief Executive Officer Chief Financial Officer Director
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