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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Dear Investor

On behalf of the Board of Directors, | am pleased to present MCB Pakistan Stock Market Fund
accounts review for the half year ended December 31, 2025,

Economy Review

The country posted a current account deficit of USD E12 million in the first five months of the
fiscal vear 2026 (3MPY26) compared o a surplus of LUSD 503 million in the corresponding
period last year, Trade Deficit increased by 30.3% Yo¥Y as exports declined by 3.2% while
imports increased by 11.1%, The remittances inflows grew at a healthy rate of 9.3% to USD 16.2
billion. The county’s external position remained robust as SBP's foreign exchange reserves
increased to USD 15.9 billion compared to USD 14.5 billion at the end of the last fiscal year. The
local currency depicted strength against the greenback as the USD/PKR appreciated by 1.3% to
280.1 during the period.

Headline inflation represented by CPl averaged 5.1% during |HFY 26 compared to 7.3% in the
corresponding period last year. This sharp decline was driven by the currencey's stability over the
past one year. Additionally. base effect further contributed to the lower inflation figures.

Pakistan's GDP growth clocked at 3.7% in 1QFY 26 with Agriculiural, Industrial and Services
sectors increasing by 2.9%, 9.4% and 2.4% respectively. Industrial sector growth showed a stellar
growth due to improvement in macroeconomic indicators and base effect. On the fiscal side, FBR
tax collection increased by 9.6% in THFY 26 to PKR 6,159 billion, missing the target by PKR 331
billion.

Equity Market Review

The KSE-100) Index sustained its multi-year uptrend during THFY26, surging by 48427 points
(+38.5% FYTD) to close at an all-time high of 174,054, The rally was underpinned by notable
macroeconomic improvements, including SBP foreign exchange reserves climbing to a 46-month
high of USD 15.9bn and S&P Global's upgrade of Pakistan's sovereign credit rating to B-.
reinforcing investor confidence in the country’s external position.

Investor's sentiment was further supported by improving U.S.-Pakistan relations, reflected in
softer tariffs on Pakistani exports and renewed ULS. investment interest. alongside the signing of a
Strategic Mutual Defense Agreement with Saudi Arabia. Towards the end of the period, IMF
approval of a USD 1.2bn disbursement under the EFF and RSF, together with SBP's 50bps policy
rate cut to 10.5%, collectively underpimned market optimism. Lastly, the government's PKR 1.2t
payment under the circular debt resolution plan and robust corporate earnings across key sectors
helped sustain the rally.

During THFY 26, Foreign investors, Insurance, and Banks were major net sellers with an outflow
of USD 251.2 million, USD 117.6 million. and USD 13 1.9 million, respectively. This selling was
mainly absorbed by Mutual Funds and Individuals with inflow of USD 2496 million and USD
221.0 milhon, respectively. On activity front. average trading volumes for KSE-All Index
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

increased to 1,001.7 million shares compared to about 576.9 million shares in the preceding half,
While the average trading value during the period saw an increase of 51% over previous half to
near USD 157 million.

Banks, Cements, and E&P scctor were the major contributors to the index rally adding
18.399/7.968/4.526 points. respectively. Attractive dividend wield and valuations garner investors
interest in Banking & Cement sector. While E&P sector also remained in the limelight due to
one-off PKR1.2trn disbursement by GoP? under cireular debt clearance plan.

FUND PERFORMANCE

During the period, PSM generated a return of 40.59% as compared to a return of 38.55%
witnessed by the KSE-100 Index. Overall equity exposure stood at 92.4% on December 31, 2025,
The fund remained vigilant of the external factors and the investment strategy was maneuvered
considering the fundamental developments. The allocation was mainly held in Commercial
Banks. Fertilizers, Textile and Cement companies.

The Net Assets of the fund as at December 31, 2025 stood at Rs. 33,458 million as compared to
Rs. 20,329 mllion as at June 30, 2025 remstenng an mcrease ol 64.59%.

The Net Asset Value (NAV) per unit as at December 31, 2025 was Rs. 363.2265 as compared to
opening NAV of Rs. 2583504 per unit as at June 30, 2025 regmstering an increase ol 104.8761 per umit.

Economy & Market — Future Qutiook

Ciping forward we expect GDP growth to clock at 3.5% in FY 26, The lageed impact of interest
rate decline would benefit industrial and services sector going forward which are expected to
expand by 4.1% and 3.6% respectively, The continuation of the IMF program is a key positive as
it will allow us to tap funding from different sources. We expect SBP reserves to increase to USD
17.9 billion by wear end on the back of timely bilateral rollover, and inflows from IMF and
multilateral agencies, Our external position has improved which could allow Pakistan to consider
re-entering the international capital markets to explore options such as Panda bonds in this fiscal
year.

Pakistan recorded its first annual current account surplus in FY25 after a gap of 14 years,
supported by a rebound in exports and remittances coupled with restrained imports. For FY 26, we
anticipate a modest current account deficit of around USD 1.6 billion (0.4% of GDP). As import
demand gradually recovers amid monetary easing, we expect a measured depreciation in the
currency, with the USD/PER likely to close around 2940 by June 2026,

Headline inflation is expected to remain in single digits, aided by currency stability and improved
supply conditions. A temporary uptick may occur toward the end of FY 26 due to the base effect,
keeping average inflation around 6.7% for the year. Core inflation continues to trend lower,
reflecting stable exchange rates and subdued domestic demand. We expect it to decline further.
reaching low single digits by the close of the fiscal vear.
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Omn the fiscal side we expect the fiscal deficit to clock in at 3.9% in FY26, which would be the
lowest level since FY 2006, This marks the fourth consecutive vear of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction in debt servicing from 7.7% of GDP in FY 24 to
6. 2% of GDP in FY26 would be a major reason for this reduction. Strict IMF target regarding
primary surplus would also play its part in maintaining fiscal discipline.

The SBFP has decreased interest rates by a cumulative 1,150bps since June-24 as interest rates
have declined to 10.5% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going forward, we expect the
central bank to maintain a data-dependent approach in shaping upcoming moneiary policies. We
bBelieve there remains room for an additional 50 basis point reduction in the policy rate during the
current fiscal vear.

From the capital market perspective particularly equities, the market is still trading at attractive
valuations. Market cap to GDP ratio 1s at 15.9%. a discount of 13% from its historical average of
18.4%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companics, which trade at a discount to their intrinsic valuce, The
market is currently trading at a forward Price to Earnings ratio of 8.5x. while offering a dividend
vield of 5.9%,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 19.0% during |HFY 26
to PER 4.384 billion. Total money market funds inched up by 1.1% since June 2025, Within the
money market sphere, conventional funds showed a decline of 0.1% to PKR 976 billion while
Islamic funds increased by 2.4% to PKR 934 billion. In addition, the total fixed Income and Fixed
Rate funds increased by about 35.2% since June 2025 to PKR 1,679 billion while Equity and
related funds increased by 47.2% to PKR 723 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
43.6%, followed by Income and fixed return funds with 38.3% and Equity and Equity related
funds having a share of 16.5% as at the end of December 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors
available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOUTORY COMPANY
OF PAEISTAN LIMITED

Head Oiflce:

CDC House, 99-8, Block 8
SMMUCHS, Main Shahra-e-Falzal
Karachi - 7400, Pakistan

Ted : (32-21) 111-111-500
Faoe: (92-21) 34326001 - 23
UIAL ! wwrw.odd pakdstan.com
Email: nfo@cdopakcom

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN STOCK MARKET FUND

Report of the Trustee pursunnt to Repulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakostan Limited, being the Trustee of MCB
Pakistan Stock Markel Fund (the Fund) are ol the opinion that MCB Investment
Mamagement Limied bemng the Management Company of the Fund has in all muiterial
respects managed the Fund during the six months period ended December 31, 2025 in
sccordance with the provisions of the following

(1) Lmmitations tmposed on the investmont powers of the Maonagement Company
under the constmutive documents of the Fumad;

{ul The pricing. msuance and redemption of units are carried out in sccordance with
the reguirements of the constitutive documents of the Fond:

(i)  The mmmagement fee, foe payable to Commission and other expenses pind from
the Fuml during the perind sre in sceordance with the applicable repulatory
framework: and

{1v) The Non-Bunking Finance Companies { Establishment and Regulations) Rules,
2003, the Non-Bankmy Fiumee Companices and Notified Entities Regulations,
2008 and the constitutive documents of the Fund

\M{ N

Hadinddin Akber
Chief Executive Oificer
Central Depository Company of Pakistan Limited

Karachi; February 18, 2026
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

PWC  AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REVIEW REFORT
Tao the unitholders of MCH Pakistan Stock Market Fund
Report on review of Interim Financinl Statements
Introduction

We have reviewed the accompanying condensed interim statement of assetn and liabilities of
MCB Pakistan Stock Market Fund as at December 31, 2025 and the related condensed interim
ineoime statement, condensed interim stuternent of comprebensive income, condensed Interim
statement of movements in unit holders’ fund, and eondensed interim cash {low statement, and notes
to the condensed interim financial stalements for the half vear then ended (here-In-after referred to as
the “interim financial statements”). The Management Company (MCE Investwent Management
Limited) is responsible for the preparation and presentation of these interim financial statements in
accordanee with scoounting and reporting stan a atEpliublu in Pakistan for interim financial
reporting, Our respomalbility is to express a conclusion on these lnterim financial statements based on
T MWW,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting malters, and applying analytical and other review procedures. A review s
substantially less in scope than an audit conducted in accordance with Tntermational Standards on
Anditing and consequently does not enable us to obiain assurance that we wonld become aware of all

significant mattors that might be idemified in an andit. Accordingly, we do not express an sudit opinion.
Conclusion

Baseid on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial stutements are mot prepared, in all material respects, in accordance with the
secounting and reporting standands as applicable in Paldstan for interim financial reporting.

Mher matter

The figures of the condensed interim income statement and the condensed interin statement of
comprehensive income for the quanter ended Docember 31, 2025 have not been subjected 1o the revies,
as our engagement was lmited to the review of the cumulative figures for the half vear ended December

71, 2025,

The engagement partner on the oodit resolting in this independent auditor's report is
Junaid Mesin.

)

AF. Ferguson & Co.

Chartered Accountants

Karachi

Date: Febrnary 27, 2026

UDIN: RReossio6i1vL.SAIn Ty

A F. FERGUSON k OO Chantered Accounianis, a member firm af

the PwC neTwirk, State Life Building No. 1-C, L L Clmndrgir Moad,

PO Bos g7, Kavschi-Tgoo0, Pakistan

Ted: e (21] 3240668 3-6/32430711-5; Fax: 402 (31) 10415007
www. pwecom, plk e ————
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2025
Note December 31, June 30,
2025 2025
(Un-audited) (Audited)
(Rupees in "000) ————
ASSETS
Balances with banks 4 2 337 586 2,057,080
Receivable against conversion of unils - 637,717
Receivable against sale of investmenls 171,516 273,672
Investments 5 3.323422 19,249,119
Advances, deposils and other receivables 6 80,768 58,371
Total assets 33,913,292 22,275,959
LIABILITIES
Payable againsl redemplion of unils - 406,791
Payable against purchase of investments 251,653 1,361 469
Payable lo MCE Investment Management Limiled - Managemenl Company 7 97,983 60,430
Payable lo Central Deposilory Company of Pakistan Limiled - Truslee 8 3,165 an
Payable to the Securities and Exchange Commission of Pakislan 9 253 1414
Accrued expenses and other iabiliies 10 99,075 116,704
Total liabilities 454 410 1,947,179
MNET ASSETS 33,458,881 20,328,780
Unit holders’ fund (as per statement attached) 33,458 881 20,328,780
Contingencies and commitments 1
— {Number of units) —
NUMBER OF UNITS IN ISSUE 92,115,739 78,686,850
(Rupees) ——
NET ASSET VALUE PER UNIT 363.2265 258.3504

The annexed noles 1 to 18 form an inlegral part of these condensed interim financial stalements.

For MCB Investment Management Limited
{Management Company)

a——

.--'"_F-:';'.-'/‘#Ii-‘.:-‘rf‘ (] r
T Haazpn ﬂuaﬂir

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Mola Hall yoar ended Quarter ended
December 31, December 31,
2025 2024 2025 2024
{Rupees in '000)

INCOME
Profil on svings accounts wilh banks 57,440 42 938 29,655 Z8.064
Dividend incarme 660,576 342 809 428 B35 236 062
Net realised gain on sabe of nvesiments 3,266,036 1.985.523 218 542 1.785_259
Mel unrealised appreciation | (diminulion) on re-measuremeant of invesimenis

classified as Tinancial assals al fair value throwgh profil or loss” 52 5,526,006 2 636,804 168,674 2450 623
Other income 190 237 4 109
Total income 8,510,248 5008311 2309 362 4 504 117
EXPENSES
Remunaration of MCB Invesiment Marsgemenl Linbod -

Marsagarmeont Comgany T 424 138} 17T 496 226,199 114,802
Sindh sales tax on remuneration of the Mansgemanl Company 12 63,621 26,624 33,930 1¢,220
Remuneration of Central Depository Company of Pakistan

Limiled - Trustes 81 14,642 5605 .M 3551
Sindh lales lax on remuneration of the Trusies 82 2,196 B4 1,168 533
Fee bo lha Securilies and Exchange Commission of Pakislan 91 13431 4. B45 7,163 3134
Audilor's remuneralion 995 162 615 424
Securibies and ransaclion cost 62,323 43,323 30,242 32,306
Seltlement and bank charges 4,088 2184 2505 1,446
Legal and professional charges 99 a9 15 15
Prinling and relaled charges - 36 - 11
Total expenses 585,531 261,819 310,028 113442
Met income for the period before taxation o247 4,146,492 1,998,334 4,335 675
Taxation 12 - - - -
Met income for the period Ba24 1/ 4 746 492 1,999 334 4. 335 6/5
Allocation of net income for the period
Mel incoms for the perod aller taxalion B.924 117 4,746,402
Inecorme already paid on unils redeamed (2404 986) (956,317)

6,518,731 3,750,175

Accounting income available for distribution:

- Ralaling o capilal gans & 428 068 3,690,550

- Excluding capial gains 90, 165 56,625
B519,731 L REE]

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

i
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Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2025

Half year ended Quarter ended
December 31, December 31,
2025 2024 2025 2024

{(Rupees in "000}

MNet income for the period 8,924,717 4,746,492 1,999,334 4,335,675

Other comprehensive income for the period

Total comprehensive income for the period 8,924 717 4 746,492 1,999 334 4335675

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)
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Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Half year ended December 31, 2025 Half year ended December 31, 2024
Capital Value MI Total Capital valus in Tatal
[Rupees in D00)
Net assets at the beginning of the period (audited) 10,321,008 10007771 20,328,780 1.791.648 5424045 7,215,684
Issuance of 83,712,274 (2024. B6,027,174) umiks:
- Capilal value (al ex-nel assel value per unit al
the beginning of the parod) 21,627 098 5 21,627,008 || 12,985 204 S 12 BB5 294
- Blemenl of incorme 5.416,761 - 5416, 761 3467150 - 3 AGT 150
Total proceads on issuance of units 27 043,858 - 2T.043,859 16452445 - 16,452 445
Redemplion of 70,283 385 (2024.62, 674, T43) unils:
- Capital value (al ex-nel assol value per unil at
beginming of the pariod) (18,157,741} - {18,157, 741)|| (2,460,383} - {9.460,383)
- Eloment of loss {2.275748)] (2404,986)) (4.680.734)|| (1,787.034)] (956,317) (2 743351)
Total payments on redemption of units (20433 489) (2.404,966) (22.838475) (11247416} (956,317) (12.203,733)
Total comprahensive mcome for the panod = BOM 71T BOMTIT - 4 745 492 4 T4G 492

Nat assets at the end of the period (unauditad)

Undistributed income brought forward

- Raalisod ncome 6.BET DB 4217258
- Unreslised income 3,120,753 1,206,787
10,007 771 5424 045
Accounting income available for distribution
- Ralating to capilal gains 6,428 966 3,693,550
- Excluding capital gans 90,765 96,625
6,519,731 4,790,175
Undisiribuled income carried forward 16,527,502 9,214 720
Undistributed income camied forward
- Realised moome 11,001 455 6,577 416
- Unrealised income 5,526,006 2 536,804
16,527 502 9,214 220
Py
(Rupees) (Rupees)
Mel assal value per unit al the baginning of the period 2583504 1509441
Met assel value per unil al the end of the period 3632265 227 A3

16931 380 16,527 602 33 458 HE1 6996677 8.214 230 16210, 857

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)
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Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Hote Half year ended
December 31,
2025 2024
(Rupees in "0} ——

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before taxation 8,924 717 4 745 492
Adjustments for:
Profit on savings accounts with banks (57,440) {42,938)
Dividend income (660.576) (342,809)
Net unrealised appreciation on re-measurement of investments

classified as financial assets at fair value through profit or loss' 22 15,526,006) (2,636,6804)

2 680,695 1,723,941

increase in assets
Investments - net (6,548,297) (5,785,291)
Receivable against sale of invesiments 102,156 48,484
Receivable against conversion of units 637,717 .
Advances, deposits and other receivables {3.383) {6,191)

(5,811,807) (5,742,098)
(Decreasce) / increase in liabilities

Payable against purchase of investments (1,109,816) 410,878
Payable against redemption of units (406,791) -
Payable to MCE Investment Management Limited - Management Company 37553 24 064
Payable to Central Depository Company of Pakistan Limited - Trustee 2,794 &78
Fayable to the Securities and Exchange Commission of Pakistan 1,120 i
Accrued expenses and other liabilities (17,629) 34 774
(1,492, 769) 481,305
Frofit received on savings accounts with banks 38426 42 938
Dividend received 660,576 342 809
Net cash used in from operating activitics {3,924 879) (3,152,005)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 27,043 860 16,452 445
Paymenis against redemption and conversion of units (22 838 475) (12,203,733)
Net cash generated from financing activitics 4 205,385 4 248 711
Net increase in cash and cash equivalents during the period 280,506 1,086,706
Cash and cash equivalents at the beginning of the period 2,057 080 319,017
Cash and cash equivalents at the end of the period 14 2,337,586 1,415,723

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)
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Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

=k

LEGAL STATUS AND NATURE OF BUSINESS

-
oY

MCB Pakizstan Stock Market Fund (the Fund) was established through a Trest Decd executed botween MCB Investment
Management Limited (formery was: MCB-Anf Habib Savings and Investments Limibed), as the Management
Company and Central Depository Company of Pakistan Limited (CDC) as Trustes. The draft Trust Deed of the Fund
was approved by the Securities and Exchange Commission of Pakistan (SECP) vide its letter dated August 15,
2001 conseguent o which Trust Deed was executed on October 23, 2001 in accordance with the Asset Managemant
Companies Rules, 1295 (AMC rules) repealed by the Non-Banking Fimance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed
due o promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021° (the Sindh Trust Act) as empowered
under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was registered under the Sindh Trust Act
on August 12, 2021,

12 The Managemenl Company of the Fund has been licensed 1o act as an Asset Managemeni Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through certificale of reqistration issued by
SECP. The registered office of the Management Company situated at 2nd Floor, Adamjee House, LI Chundrigar
Road, Karachi, Pakistan.

1.3 The Fund is an open end mutiual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity of
the Furd s to invest in listed equity securities and the Fund can also invest in cash instruments and treasury bills not
exceeding 90 days in maturity. Units are offered for public subscription on a continuous basis. The units of the Fund
are transferable and can also be redecmed by surrendering them to the Fund. The Fund has been categorised as
"equity scheme® by the Board of Directors of the Asset Management Company in accordance with the requirements of
Circular 7 of 2009 dated March 06, 2009 issued by SECP.

14 The Pakistan Credit Rating Agency Limited {PACRA) has assigned an assel manager rating of "AM1" on October 03,
2025 (June 30, 2025 "AM1" daled October 04, 2024) o the Managemenl Company.

15 Tile 1o the assets of the Fund iz held in the name of Central Depository Company of Pakistan Limited as the Trustec

of the Fund.
2 BASIS OF PREPARATION
21 Statement of compliance

These condensed interim financial stalemants have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporing comprise of:

- Intemnational Accounting Standard (IAS) 34, ‘Interim Financial Reporting”, issued by the Intemational Accounting
Standards Board (IASB) as nolified under the Companies Act, 2017,

- Provisions of, directives and notifications issued under the Companies Act 2017 along with part VIIIA of the
repealed Companies ordinance, 1984, and

-  Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of, directives and notifications issued under the Companies Act, 2017, part VIIA of the repealed
Companics Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ
from the requirements of 1AS 34 ‘Interim Financial Reporting’, the provisions of, directives and notifications issued
under the Companies Act, 2017, part VIIIA of the repealed Companics Ordinance 1984, the NBEFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements are limited, based on the requirements of 1AS
34 "Interim Financial Reporting’. These condensed inlerim financial statements does not include all the information and
disclosures roquired in a full set of financial statements and should be read in conjunction with the annual published
audited financial statements of the Fund for the year ended June 30, 2025

These condensed interim financial statements are unaudited. Howewver, a limited scope review has been performed by
the stalutory auditors. These condensed interim financial statements also include the condensed interim income
statement and the condensed interim statement of comprehensive income for the three months period ended
December 31, 2025 which are not subjected to auditor's review. In compliance with Schedule YV of the NBFC
Regulations, the directors of the Management Company declare that these condensed interim financial stalements
give a true and fair view of the state of affairs of the Fund as at and for the sik months period ended December 31,
2025.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

31 The maleral accounting policies adopted and the methods of computation of balances used In the preparation of
these condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2025,

3.2 The preparation of thesze condensed irterim financial statemeants in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management o make estimates. judgments and assumptions that
affect the reported amounts of assets, liabllities, income and expenses. |1 also requires the management 1o exercise
judgment in application of its accounting policies. The estimates, judgments and associated assumptions are based
on histerical experience and various other factors that are believed to be reasonable under the clreumstances. Thesa
estimates and assumplions are revised on an ongoing basis. Revisions o accounting estimales are recognised in the
pariod in which the estimalte s revised if the revision affects only that perod, or in the period of revision and lulure
periods if the revision affects both current and future periods.

The significant estimates, judgments and assumptions made by the management in applying the accounting policies
and the Key sources of astimabion of uncertainty wers the same as thoss that were applied in the audited annual
financial statements of the Fund as at and for the year ended June 30, 2025

The financial risk management objectives and policies are consistent with those disclosed in the annual published
audited financial stataments of the Fund Tor the year ended June 30, 2026

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There ara certain amandmenis to the accounting and reporting standards that are mandatory for the Fund's annual
accounling period baginning on July 1, 2025, Howaver, these are considerad aither not o ba ralevant or do not hava
any significant impact on the Fund's operations and, therefore, have not been detalled In these condensed inlerim
financial statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
affective

Theare ara certain new standards and amandments to the published accounting and reporting standards that will be
applicable to the Fund for ils annual periods beginning on or after July 1, 2028, However, thess are not considerad (o
be relevant or did not have any material effect on the Fund's financial statement excepl for;

- The new stapdard - IFRS 18 'Presentation and Disclosure in the Financial statements” (published in April 2024}
with applicability date of January 1, 2027 by |ASB. IFRS5 18 when adopted and applicable shall impact the
presentation of 'Income Statement’ with certaln additional disclosures in the financial statements; and

= Amendments to IFRS 2 "Financial Instruments” and IFRS 7 'Financial Instruments: Disclosures” olanfy the timing of
recognition and derecognition of certain financial instrumants including setllement of liabilities through banking
instruments and channels including electronic transfers. Further, guidance on the SPPI assessment, and
disclosure requirements for instruments with cash fiow modifying features and equity instruments designated at
FWOCE has also been amended. Thesa amendments are effective from January 12028, The amandment when
applied may impact the accounting and presentation of the financial instruments.

Tha management is In the process of assessing the impacts of the new standards and amendments on tha
condensed intarim financial statements of the Fund

Note December 31, June 30,
2025 2025
{Un-audited) {Audited)
4 BALANCES WITH BANKS weeee (RUpees in "000) -e---
- In current accounis 4.1 12,351 11,724
- In savings accounts 4.2 2:326.235 2,045,356

2,337 586 2,057 080

41 This includes a balance of Rs. 2.91 million {June 30, 2025 Rs 1.72 million) maintained with MCB Bank Limited (a
related party)

4.2 Thase carry profils al the rale of 5.00% lo 12.00% (June 30, 2025: ¥.00% lo 9.50%) per annum and include Rs. 1,170
million (Jupe 30, 2025: Rs. 46,08 millicn) maintained with MCB Bank Limited, a related party which carries profit at the
rate of B.00% (June 30, 2025: 9.50% ) par annurm.

Nate December 31, June 30,
2025 2025
5 INVESTMENTS {Un-audited) {Audited)
{Rupeeas in "000) -==--—
51 Investments - "at fair value through profit or loss’
Listed aguity securitias 51.1 31,323,422 18,249,119
31,323 422 19,249 119
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

5.1.1 Listed aquity securities

Shares of lisled companies - fully paid ordinary shares of Rs.10 each unless statled otherwise

Humber o shares Halmnce a5 Decamber 3, 2809 "'"":' ::::
" ;57 T perceniage ol toisl
W e e company pastsgy, | P e | Sty | =E | Nkt |upreciion| % | T o ot of
ar | e | e |23 Comyog i P (| et |
period a0 the Fumd | vesmenss
period {diminstion} Eampany
—— [Fupees in 000 %
AUTOMOBILE ASSEMEL FR
Honvla Adss Cars (Paéstan) Limiied S omE - e = - - T = = z
Inis Mtors Commpany Limitad MM MEN0 - EEEN  MS0| S I3 18 05 0% o1t
Saar Enginaenng Works Limied 000 4880 - 4850 M0000| @B 161D M4m0k 00 013
S T L L) (E)
AUTOMOBILE PARTS AMD ACCESSORES
Pt Ty Limited SMIAE MW - - g AMME SIS0 WiASl 150 185 541
That Limted - M - oSTE M| W6 MAIM  M3W QM 0w 1z
W% wiaW nim 1M 21 i
CEMENT
Cherat Cament Company Limdsd 200009 M2l - susn 1mess| eMaR  eeAm A9z 1m0 28 10
0.0, Knen Cement Company Limias 1000 1AM - 206 SD00| S50 16451 MM 03 040 118
Fagi Cement Comparny Limisd IEEIM AEOMD - T i - ; - i . -
Luschy Comer Limi™4= 1000000 3MOME - A0 3SSO0M0| 1561087 1SBB10 LS SM 538 0
Mapie Lecf Cement Fackey Limiked 10000 3E0M0 - ASAM0 - - 3 = : - 2
Piopaer Cament Limitet IWLIN  e2SR - IS0 MOM0| 455G TTAM MMS 0B 035 018
IDeTe LMeim  Day@ 16l LT T
CHEMICAL
Iesiar Chemicsls i 1,500,508 : - 1smse : - 3 B - - z
Nmi il Chemcts Lmisd 1238 AW - S0 MO0 ZBIN DETM  MAN QM 108 145
DI WA WM OM 108 e
COMMERCIAL BANKS
B Al kit Lt . O - s0m0 22000] 4473 AE8 S5 1Z 131 oL
B ABsich Limia™ WEENE THITM - GANN SX000| 2R IS G438 &BM 172
ki Bk Limiied JIT000 BIMOW - SAU0S AZVOH | 108560 LIS B 4 43 240
MCE Bk Limite® . meme - om0 : 2 g 5 = = :
Meeoan Bank Limite= 1IN0 THMD - SE0 19060| SWAD s w120 250 27 ot
Naional Barik 0¥ Paktn HAGI000 MO0 - 0SSN0 ABOD0| SHM2ME 16246 EN2E 3N AN 13
Vit ik Limis SIMIM0 4EEND - 1SEAT SXOWE| DMTEE IAES  TMST WL 16 03
TEME MBTSA 2MEN MM Do i
ENGIMEERMG
Irtemainet Ind.gines Limeed - aamgE - 4uge 1amam| smpe  sese g 1 n 1%
infemtiore Seels Limitsd WE00 IMEIH - 515 11000W| 2 SR S 03 0¥ 025
Mighalban & Sies! indusiries Limiled IH0M0 EIOMO - 2S0M0 GNAM0| SWATE EE M1 18 20t 185
LS imsS 3w an im 7]
FERTILIZER
Engr Fertizer Limted IN0M0 15230 - SN0 4pR3m[ Tom wean WiAR 1M IW s
Faima Fetizer Compary Limisd HERAMD 18000 - FSUS0 GMIND| TR moss DWW 2 1a
Fai Fartizer Company Limitad 1250000 121000 - 15M00 G000 A4 STOR  WiG8  163 181 005
7 F R VTR N Ve S R 8

* Thiess represent tarsacton m shares win relaled parfes.
= These hawe 8 {aoe vabe of Fs. 2 per share,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

Mkt vale = 2
peseenlage f whares held &2
. percentage of izl
Mame ol the imvesise company Asat iy, Tﬂllli:‘ﬂ el gl
2= 5 e mvesize
%
FOOD AND PERSOMAL CARE PRODUCTS
Barked Frisian Agro Limiisd 1,500,000 - - 15W0 z = = - z : =
Masional Foods Limitad™ 1396000 286,19 - TATIOZ  BMSIT|  JEO06E 0B AL W 106 .36
WADGE 2002 Mg 0W 106 (¥
GLASS AND CERAMICS
Ghani Glass Limitad** 00000 3640083 - ImazuM 3ETems0 [ 12 IM 1Bz 36w 0® 04z 5
Shahbir Tiles & Commics Limiad 6,771,889 - - ABTIBE 1000000 I BJIM 23T 0@ 0% L1a
Tarin Giass Indastrins Limited - 1518548 - - 1519548 JTAT  3MAB BTHE 0W 103 88
[T T - R ¥ - R ¥ 15 T3]
MSLRANCE
Artamise Insuranta Comapny Limiad® 1,080,000 - 2 - 180000 WED G GlEs L@ 52 5
Aamipe | fia Assrance Company Limied® - 150142 E5E00 - ASETISD|  ATAE MBAT2 2ME 05 16 06D
Jublies Ganeral Insoranca | imited We 252 - - 151 10867 MEW  EJSE 0.08 108 (116 |
166533 2748 MES on [N]3 i3
WISCELLANEOUS
Pakistan Alaminium Bevemge Cans Limied B0, 000 - - G000 - - - - - - -
Shif Imiamtional Hospitals Limitad™=* 545,000 - = WTAZ  AIATD| A0S 3085 1R08 O 072 niz
08046 055 6008 060 07z iz
OIL AND GAS EXPLORATION COMPANIES
il & Gas Divednpment Company Limitad** 1350000 1,440,000 - wngd  2R00000 [ BORTAT  JAEM  1ZE L ] [iF7]
Fakistan Olfiskds Limed*= 0000 220400 = = TROA00 | 4TRETY  dBOSEE 1080 1M L54 0
Pakistzn Patrooum Limitsd 1300000 3515000 - 10000 3EIS000)  TOEMME  GOOGTE  YMOM 2@ 288 o)
17M063 211471 3816 &3 03 038
OIL AND GAS MARKETING COMPANIES
Attrck Petrolesm | imited AT AT - SO0 BO000 [ METE  dmAE  BEEs 14X L3 [
Hi-Tech Lubricants Limited - EA23586 - 139000 ESGAEEE | 33003 M08 MAS LIS Lo 537
Pakistan Sizte 04 Company Limiad BA0000  1.091,000 £ THO00 1000 A43ENE  MEIRS ZESR 1D 142 4
Wi Enarpy Pakisian Limited M495T 601893 - 1TE0S0  STO000 |  0GEIS  AGSAE  MSE1 03 4D (1]
TETHT 139550 10 4N (Y3 {7
PHARMACEUTICALS
Abbott | shoestories (Pakistan) Limited 13007 353851 = 275 Asp00 [ AEOEE odW (B 14 ] 7
AGP Limied ZOBDTED 1,054,650 - 1BA000  ZOTSAMD|  GTRE3  BMASS TR 1A 193 106
Favnesons L shorstorias | imiid 000 525280 - 10000 1115280 | M2BH MG (BT 1K 13 (Y]
Gl Smitikine Pakistan Limited = 200,000 - W00 MN000| TR BIAS  (BEM)  OM .26 048
Highnoon Laborsiories. Limited BWETE  WIN 2 AMEEE BOM32 | 10X 101868 103 0 132 00 |
1,700,740 1586046 [13,74) 504 538 FI3]
ke Banks/inw. Com. /S scuritiss Cos.
Engr Holding Limitad 800,000 3,568.700 - RIS 3BIEHN R T L Z6E 1]
TEZE 6132 1049 2 L1 166 130
POWER GEMERATION AND INSTRIBUTION
¥-Elactric Limited 15,000,000 6,000,000 - 21000000 . - - - - - -
Lelpir Power Limitac® 4,000,000 2 - LD 270000  TIAF 0 5SS [M135 0K o ]
Mishat Chumian Power Limited® BESA54Z 12668623 E FAES 1R500000 | 670412 GE2OGS  3I2EEY MM 114 53
Hlisha! Power Limiiad* TETOEM 7475035 - 3G5E19 15000000 EILEA) 000000 JEEZED 1M 140 M
137350 2Mad50 65331 GG ) 1027
TECHNOLOGY AND COMMUMCATION
Pakistan Telecommunication Company Limied 2558453 7,000,000 - BEEE4E3 = - = - - z -
Syshems Limited 5500000 1,346,000 - 1ENMS500 5434500 GISE0  GORAA7  3N2AM 1M 20 M
B2SB03  GOEEAT 3028 1T 196 [E7]

* These represent fensaction in shares with relalsd parfes.

** These hawe 8 tace value of K= 5 per shara.
%2 Thesa represent pladge seciriies.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

ket value 252 Paid-ug walee of
umber of shares ‘Balance & af December 11 M35 o A
Bomex | Ubereafisrsd percentage of okl
Hane of e imves'ee company Parckased Azal Bl | Totod marked| "
s ol July 1. — rightissie | Sold duing o 11, iCarrying vaine ke |m R R pantep capitad of
F- i givind during e |  The peried s valoe | e P | st The imvevies
period (dimirvstior) ]
—— (Rapsea i ) 1
TEXTILE COMPOSTTE
Gl Atyred Tesdiie lolifs Lenitesd 1250000 1227630 . JAWEN 12290000 IE1MT MioE) (1626T) 103 140 168
Interinop Lisiled 12757518 J4AT4 AT - 00003 15052540 | 1108604 12708 TROMSS LET 182 114
Nishas Chemian Limike 15304562 641507 . 677662 21,038 507 B8R.5TT 967,575 0,8 288 ing AT8
2M6458 RSABELd TP TEE 758 (R} e
PAPER, BDARD AND PACKAGING
Cerfury Paper & Booed llifis Liriled - 3100008 - - 100,000 85,060 227 26,7 3 038 ar
Paciugyes Limied 69,254 =032 - - 229025 151,201 175,178 akipg 5 058 026 |
38,501 288,805 4504 L1 [T]] 103
TOBACCO
Patieston Tokoorn Compusy Limiled 0000 154,368 v 65063 518,306 673,338 [ 23 258 ﬂ.ﬁl
G733 MO60Y TS 138 258 [ 3]
TEXTILE SPINNING
Galoon Tesile Mills: Lamiled 88,326 - - BA12S - | B E E . : : |
Tokal ot at December 11, 2025 (Un-ausditied) 597400 INAX 5506008
Tokal o% at June 30, 205 {Audiled) 1612066 1949110 3120751

5.1.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited for guarantesing sollfemant
ol the Fund's trades in accordance with Circular No. 11 daled October 23, 2007 issued by tha SECP.

Decembeor 31, Juno 30, December 31, Junea 30,
Hame of security 2025 2025 2025 2025
Un-audited iterd Un-audi dited
~—— {Mumber of shares) — —— (Rupees in "000) —
Fauji Cemeanl Company Limiled - 1,500,000 - 6005
Engro Holdings Limited B25,000 - 148 293 -
Shifa International Hospilal Limited 215,300 215,300 110,167 102,295
Pakislan Qillields Limiled 115,000 - 69,979 -
0il & Gas Developmenl Company Limilad 485,000 485,000 136,329 106,972
Lucky Cament Limiled 539,91 800,000 256,38 284,192
Meeszan Bank Limiled 310,000 310,000 137,758 102,936
Bank Alfalah Limiled 1, 745,000 1,795,000 195,745 144,031
085, 5,105,300 1,054,650 .

5.1.4.2 Tha Fnance Acl, 2014 intmduced amendments o the Incoma Tax Ordinance 2001 as a resull of which companios
ware liabke o wilhhold live percent of the bonus shares 1o ba ssued. The shares so withheld were only o be released
if the Fund deposils lax equivalent lo live percanl ol the value of the bonus shares issued o the Fund including bonus
shares wilhhald, determinad an tha basis of day-end price on the firsl day of closure of books of the Issuing company.

In this regard, a consbilutional patiion had bean Ged by Collactive Invesiment Schames (ClSs) through their Trustoes
in the High Courl of Sindh, challenging the applicability of withholding lax provissions on bonus shares recaived by
ClSs. Tha paliion was basad on the facl thal becauss ClSs are axempl lrom deduclion of income ax under Clausea
98 Parl | o the Second Schedule of the Incomea Tax Ordinance 2001, the withholding lax provision should also nol be
applicabla on bonus shares received by ClSs. A stay order had been granied by the Honourabla High Courl of Sindh
in favour of ClSs.

Dwuring the year ended Junae 30, 2018, the Supromea Courl of Pakistan passod a judgemant on Juna 27, 2018 wharaby
the suils which are already pending or shall ba filed in future must only be continued ! entertained on the condition thal
a minimum of 50% of the lax calculaled by the lax authorities is deposiled with lhe authorlies. Accordingly, the ClSs
wara reguired lo pay mirdmum S0% of the lax calculated by the lax authorilies for the case o emain conlinued. The
ClSs [ailed o deposil tha minimum 50% of the ax abilily and accordingly the slay gol vacated automatically. During
Lthe year ended June 30, 2020, the ClSs have liled a fresh constilulional pelition via CP 4653 daled July 11, 2019 In
this regard, on July 15, 2019, the Honourable High Courl of Sindh has issued nolices 1o the relevanl parties and has
orderad thal no third parly interesl on bonus shares issued o the Funds in leu of their investmenis be creatad in tha
meantima. The matler = still pending adjudication and the Funds have mecorded those bonus shares as "Other
recavables’ in these condansed interim financial slatameants.

207 MCB PAKISTAN STOCK MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

The Finance Acl, 2018, aflective from July 1, 2018, has omilled Seclion 236M ol lncome Tax Omdinance, 2001
requinng every company quoled on stock exchange issuing bonus shamas o the shameholders ol the company, o
withhold five percent ol the bonus shams o ba issued. Therelore, bonus shares ssued o the Fund since July 1, 2018
ware not withheld by the invesios companies.

Az al Decembar 31, 2025, the bonus shares of the Fund withheld by certain companies al the lime of dedaralion of
bonus shares amounted to Rs. 11.52 mullion (June 30, 2025: Rs. B.56 muillicn).

Mote December 31, December 31,

52 Met unrealised appreciation on re-measurement of 2025 2024

investments classified as financial assets at fair {Un-audited) (Un-audited )
value through profit or loss’ {Rupees in "000)
Markel value of vesbments 511 31,323 420 15,397,553
Less: Carrying value ol invesiments 5.1.1 (253,797 416} (12.760,749)
5.526, 2 636,804
Note December 31, June 30,
2025 2025
{Un-audited] {Audited)

B ADVANCES, DEPOSITS AND OTHER RECEIVABLES (Rupees in "000)
Advance lax 6.1 8,092 8,012
Daposils withi:

- Mational Clearing Company of Pakistan Limited (NCCPL) 5216 5,216
- Central Deposilory Company of Pakistan Limited (CDG) 500 500
Profil recoivabla on savings accounts with banks 58,449 38,435
Recsivabla from MCEB Investment Managemenl Limited - Managament Company 4,060 955
Other receivablos 4 451 4 253

B0, 7GE oB,371

6.1 As per clause 47(B) ol parl IV ol the Second Schedule lo the Income Tax Ordinance, 2001, paymenls made lo
coliective investmenl schames (CISs) are exempl from withholding tax under sections 151 and 150 of the Income Tax
Ordinance, 2001, However, withholding tax on profit on dividend and profit on savings accounts with banks paid o the
Fund was deducted by varous withholding agents based on the interprelation issued by FBR vide letter C. no. 1(43)
OH5 (WHTYZ00B-VOL 11-66417-R dated May 12. 2015 which requires avery wilhholding agenl to withhold income tax
al applicable rates In case a valid exemplion certificale under section 159(1) issued by the concamed Commissionar
ol Infand Revenue (CIR) is nol produced belfore him by the withholdes.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behall of vanous mulual funds {including the
Funds being managed by the Managemenl Company) had filed a peliicn in the Honourable Sindh High Cour (SHC)
challenging the above menlioned interprelation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A peliion was filed in the Supreme Court of Pakislan by the Funds logether wilth olher CiSs
{managed by the Managemanl Company and other Asssl Managemenl Companies) whereby the Supremes Court
granted the petibioners leave o appeal from the iniial judgment of the SHC. Pending resclution of the matter, the
amounl of withholding ax deducted on profil on debl securties and profit on savings accounls with banks paid o the
Fund has been shown as Advance lax as al December 31, 2025 as, in the opinion of the management, the amount of
tax deducled al source will be relundead.

Note December 31, June 30,
2025 2025
T PAYABLE TO MCE INVESTMENT MANAGEMENT (Un-audited) {Audited)
LIMITED - MANAGEMENT COMPANY (Rupees in "000) ——
Managemenl remuneration payable 71 79,985 51,741
Sindh sales lax payable on remuneration of the Managamenl
Company 7.2 11,988 7.761
Sales load payable 6,000 8928
97,983 50,430

71 In accordance with tha NBFC Regulalions, 2008, as amended by the SECP vide 5SRO No. G00{)F2025 daled April 10,
2025, tha Fund may charge a management fee up lo 3.00% per annum on average daily nel assals ol the Fund,
applicable o ‘Equily Schemes’, with effect from July 01, 2025 Praviously, the Managemanl Company was enlitled 1o
a remunarabon egual to an amount ol exceading the maximum rate of management fea as disclosed in the offenng
document subject lo the lolal expense ralio hmil Accordingly, the Fund has charged management fee al the rates
ranging from 3.00% (December 31, 2024: 3.48%) ol average daily nel assets of the Fund duning the currenl period.
The remuneralion is payabla lo the Managemenl Company monthly in armears.

T2 Sindh sales fax on remunaration of the Managemoenl Company has been charged al the rale of 15% {(June 30, 2025:
15%%).
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Note December 31, June 30,
2025 2025
B PAYABLE TO CENTRAL DEPOSITORY {Un-audited) (Audited)
COMPANY OF PAKISTAN LIMITED - TRUSTEE (Rupees in "000) ——
Truslee remuneralion payable 8.1 2752 323
Sindh sales tax payable on rustes remuneration B2 413 48
3165 371

B.1 The Truslee s entited 1o a monthly remuneralion for services rendered o the Fund under the provisions of the Trust
Deed as per the tanll specified therein, based on the average daily nel assels of the Fund during the penod. The tarifl
siruciure applicable o lhe Fund in respect of rusiee remuneralion is as lollows:

Mot Assets (Rs.) Tarifl por annum

- Up 1o RBs. 1,000 million Rs. 0.7 million or 0.20% per annum of average dally nel assels,
whichover is highor

- Amount cxcecding Rs. 1,000 milon Rs. 2.0 million plus 0.10% p.a. of avorage daily nel assels exceoding
Rs.1 billion

B2 Sindh sales lax on rustee lee has been charged al the rale of 15.00% (June 30, 2025: 15.00%).

Mote December 31, June 30,
2025 2025
9 PAYABLE TO THE SECURITIES AND EXCHANGE {(Un-audited) {Audited)
COMMISSION OF PAKISTAN —— (Rupeas in "000) ——
Foe payablo 91 2534 1,414

9.1 In accordance with the NBFC Regulalions, a Colleclive Invesimenl Scheme (C1S) is required lo pay non-refundable
fee o the Securitics and Exchange Commission of Pakislan (SECP). Accordingly, the Fund has charged SECP feo al
the rale of 0.095% (2025 0.095%) per annum of the average daily not assels dunng the year. The foe is paid o the
commission on monlhly basis in arrears.

Thae Fund is required to pay SECP foe within lifteen days of the close of overy calendar month.

Mote Decoember 31, June 30,
2025 2025
{Un-audited) {Audited)

10 ACCRUED EXPENSES AND OTHER LIABILITIES

{Rupoes in "000) ——

Provision lor lederal excise duly on:

- Remuneration of the Managomenl Company 10.1 54,774 54 774

- Sales oad ; 3,933 3.033
Audilors remuneration payable B5O 945
Withholding tax payables 18,821 ar.148
Brokerage payables 10817 10,140
Dividend payables 9 690 0. 130
Other payables 81 33
90 075 116, 704

101  The Finance Acl, 2013 enlarged the scope of Federal Excise Duly (FED) on linancial services 1o include Assel
Managemenl Compamies (AMCs) as a resull of which FED at the rale of 16 percenl on the remunoration of the
Managemenl Company and sales load was applicable with effecl from June 13, 2013 The Managemanl Comparny
was of the view thal since the remuneralion and sales load were already subject lo provincial sales tax, further levy of
FED woukd resull in double taxation which did not appoar to be the spirit of the law. Hence, on Seplembor 4, 2013 a
consliulional peliion was liled with the Sindh High Court {SHC) by lhe Managemenl Company together with various
other assol managemenl companies challenging the lovy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking linancial instilutions dealing in
services which are subject lo provincial sales lax has been wilhdrawn by the Finance Acl, 2016.

During the year ended June 30, 2017, the SHC passed an order whoreby all nolices, proceedings laken or pending,
orders made, duly recovered or acbions lakon under the Federal Excise Act, 2005 in respect of the rendoring or
providing of services (o the exienl as challenged in any relevanl peliion) were set aside. In response lo this, the
Deputy Commissioner Inland Revenue has fled a Civil Pelition for leave o appeal in the Supreme Court of Pakistan
which is ponding adjudication.
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In viaw ol he above, the Fund has disconlinued making further provision in respect ol FED on remuneration ol the
Managemenl Company, sales load and related laxes wilh eflect from July 1, 2016. However, as a maller of abundani
caulion the provision lor FED made [or the period from June 13, 2013 6 June 30, 2016 amounling o Rs 58.7 milion
{June 30, 2025: Rs. 58.7 million) s being relained in lhese condensed interim financial stalements of the Fund as the
maltler is pending belore the Suprems Couwrl ol Pakistan. Had the provision lor FED nol been made, the Nel Assel
Value ol the Fund as at December 31, 2025 would have beaen higher by Re. 0.36 per unit (June 30, 2025 Re. 0.70
per unil).

11 CONTINGENCIES AND COMMITMENTS
Thera wera no conlingencies and commilmenls oulstanding as al Decamber 31, 2025 and June 30, 2025.
12 TAXATION

The income of the Fund is exempl rom mcome lax under Clause 99 of Part | of the Second Schedule 1o the Income
Tax Ordinance, 2001 subjéect lo the condilion thal nol less Lhan 830% ol the accounling income for the year as reduced
by capilal gains, whelhar rmealised or unrealfised, is dislnbuled amongsl the unil holders as cash  dividerd.
Furthermore, as per Regulation 683 of the NMon-Banking Finance Companies and Nolified Enlilies Regulations, 2008,
the Fund is required o distribute not less than 90% of ils accounting income for the year derived from sources other
than capilal gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the Managemment
Company inlends to distnibula the required mimmoem percentage of incoma earned by the Fund lor the year ending
June 30, 2026 lo the unil holders in the manner as explained above, accordingly no provision lor laxalion has bean
made in these condensed inlenm linancial slatemeanks.

The Fund is also exempl from the provisions of Seclion 113 (minimom lax) under Clause 11(A) of Parl IV of the
Socond Schedule o the Incoma Tax Ordinance, 2001.

13 TOTAL EXFENSE RATIO

Tha annualised lolal expense mlio (TER) ol the Fund based on the curmenl period results is 2.300% (December 31,
2024: 5.13%) which includes 0.36% (December 31, 2024: 0.74%) representing Governmenlt Levy and SECP Fee elc.

The SECP vide S.R.O. GOO{I)/2025 dated April 10, 2025, has removed the TER limil wilh effecl from July 01, 2025
The TER limil, applicable previously, has been replaced with the management lee cap which has been disclosed in
nole 7.1 of these condensed interm linancial statemeants.

HNote December 31, December 31,
2025 2024
(Un-audited)
14 CASH AND CASH EQUIVALENTS ——— (Rupeas in "000) ——
Balances wilh banks 4 2,337 586 1.415,723

15 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Relaled parlies / connecled persons ol lhe Fund indude the Managemenl Company, olher colleclive investmenlt
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the
Managemenl Company. MCB Islamic Bank Limiled (being the 100% subsidiary ol the Holding Company), the Truslee,
direclors, kay managemenl parsonneal and olher associaled underlakings and connecled persons. Connedcled persons
alzo include any person beneficially owing directly or indirectly 10% or more ol the unils in the issue | nel assels ol the

Transachons with connecled persons essanlially comprise sale and redemption of unils, fee on account of managing
the affairs ol the Fund, other charges, sale and purchase of nvesimenls and distribulion payments o connadcled
parsons. The ransaclions wilh connecled persons are in the normal course ol business, al conlracled rales and al
terms delermined in accordance with markel rates.

Remuneration lo lhe Managemenl Company of the Fund is delermined in accordance wilh the provisions of the NBFC
Regulations and the Trust Dead.

Datails of ransactions and balances al period end wilth refated parfies / connecled persons, olher than those which
have been disclosed alsewhere in thesa condensed inlerim hinancial slalemenis, are as lollows:

i51 Details of transactions with the related parties / Half year ended
connected person are as follows: December 31,
2025 2024
{Un-audited) {Un-audited)

—— (Rupesas in "000) —--
MCB Investment Management Limited - Management Company

Remunaration of the Managemenl Company (including indirect laxes) 487,758 204 120
Central Depository Company of Pakistan Limited - Trustee

Remuneaeration (inchuding indirect laxes) 16,838 6,446
Ceantral Deposilory Service (CDS) setlerment charges 1470 B5G
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Half year ended
December 31,
2025 2024
{Un-audited) (Un-audited)
—— (Rupees in "000) —--

Group | associated companiaes

MCEB Bank Limited

Bank charges

Prolil on savings accounls with banks

Dividand incomea

Purchase of 300,000 shares (Decembear 31, 2024 1,237,290 sharas)
Sale of 300,000 shares (Decamber 31, 2024: 1,308,290 shares)

Adamjee Life Assurance Company Limited
Purchase of 1,501,429 shares (December 31, 2024 nil sharas)
Dividend income

D.G. Khan Cement Company Limited

Purchase ol 1,341,341 shares (December 31, 2024: 1,450,000 shares)
Sale of 2,064,341 shares (Decembor 31, 2024: 350,000 shares)
Dividend income

Mishat Mills Limited

Purchasa of nil shares {Decamber 31, 2024: 420,000 shares)
Sale of nil shares (December 31, 2024 2 064,695 sharas)
Dividend income

Mishat Power Limited

Purchass of 7,475 925 shares (December 31, 2024: 6,452 672 shares)
Sale of 355,619 shares (December 31, 2024: 2 064,695 sharos)
Dividend incomea

Lalpir Power Limited

Purchass of Nil shares (Decembaer 31, 2024: 1,250,000 shares)
Sale of 1,260,000 shares (December 31, 2024: 650, 000 shares)
Dividend income

International Steels Limited

Purchase of 2,716,191 shares (Decembear 31, 2024: 95 000 sharos)
Sale of 2,025,151 shares (Decamber 31, 2024 95,000 shares)
Dividand incomea

International Industries Limited

Purchase of 2,311,936 shares (Decembar 31, 2024: Nil sharas)
Sale of 432 466 shares (December 31, 2024: Nil shares)
Dividand incomea

Adamjee Insurance Company Limited

Purchase ol nil shares (December 31, 2024: 2 750,000 shares)
Sale ol nil shares (Decambar 31, 2024: 1,660,000 sharas)
Dividand income

Atlas Battery Limited
Purchase of nil shares (December 31, 2024: 114,773 shares)
Sale ol nil shares (Decambear 31, 2024: 17,773 sharas)

Balances oulstanding at period [ year end

MCEB Investment Management Limited - Management Company
Managemenl remunarabon payabla

Sindh sales tax payable on remuneration of the managemenl company
Sales load payabile

Dther recaivable

107 a5
A5 265 27,450
23495 9 B5T
104,136 233,653
110,817 347,929
4T 126 -
1,556 -
238 457 138,823
482,729 36.803
4 500 -
- 27,719
- 155,084
3,000
358,504 192,258
12,447 -
- 7.332
- 30,287
30,071 10,284
- 3,300
281,540 7,070
212,685 8,552
6,250 -
504 291 -
B3, 725 -
6,649 -
- 105,285
- By 200
3,580 2,325
- 42,326
- 6,686
December 31, June 30,
2025 2025
{Un-audited) {Audited)
—— (Rupees in "000) —--
79,985 51,741
11,988 T, 761
6.000 8928
4,060 855
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Decembor 31, June 30,
2025 2025
{(Un-audited) {Audited)

= [Rupees in "000) -———
Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 2,752 323
Sindh sales tax payable on trustee remuneration 413 48
Security deposit 500 500

Group | associated companies

MCE Bank Limited - Parent of the Managemant Company

Balances with banks 1,172,419 1,722 902
Profit receivable on savings account with bank 36,064 17,990
D.G. Khan Cement Company Limited

550,000 shares (June 30, 2025: 1,300,000 shames) 126,451 215,228
Adamjee Life Assuranco Company Limited

1,567,359 shares (June 30, 2025: Nil sharas) 49 372

Adamjee Insurance Company Limited

1,990,000 shares (June 30, 2025: 1,990,000 shares) 161,449 09,520
HNizhat Power Limited

15,000,000 shares (June 30, 2025: Nil shares) 999,900

Mizhat Chunian Power Limited
19,500,000 shares {June 30, 2025: Nil shares) 982,995

International Industries Limited
1,879 470 shares (June 30, 2025: Nil shares) 340 BR2 -

International Steels Limited
1,100,000 shares (June 30, 2025: 408 960 shames) 115, B96 37,911

Lalpir Power Limited
2,740,000 shares (June 30, 2025: 4 000,000 shares) 66,555 104,360

15.3 Transactions during the period with connected persons / related parties in units of the Fund:

Half year ended Decamber 31, 2035
[T
Asal Issged for Lt Iegued for g 81 Descomibser
0L 205 |  casn | Tedeemed B";:'H P T b BT
Units ———— (Rupess in D)

Group | Associated Companies
MCH Inwestmant Management Lamited - Mansgement Company 103,03 a3 3078 1128008 HE 00000 100,000 A0E, AR
Adamiee Life Assumnce Company Limited Coneentional Business ERE - ;a2 104 18BM 41631 401400 1,92
MCH Employess Provident Fund (Pak Siff - higes - 548 208 - 200,000 . 166,738
0165, Khan Cament Company Limited Employess Provident Fund Trust ] - - &l 15f 3 - =
Ariames Lile Azsursnce Campany Limited - NUIL Fund - 1433 1433 - 16 - 54
Adarmiee Life Assarance Company Limited - IMF 673013 AmD000 JE20F A0S LM 0RS 1SERERT 1,120,000 2 BEG 450
Kepaon Employess. Pansion Fund 13011 - S 1,.3H 6 - - 413
Adames | e Azsurence Company Limiled-Employass Gratuity Fund - - - - - - - -
Adames insurance Company Limied - Employees Cratuity Fund B - - & n - - e
Adamgee Irsurence Company Limited - Employess Provident Fund 24 - - 24 m - - o
Adamyee Life Assumnce Coampany Limited - DGF 44 - - 44 12 - - 1
Anamiee | ife Assurence Company Limited - Managed Growth Fund 436 - - 21,436 b 558 - - i a6
Adarmiee Life Az=surmnce Company Limiled - SHF BE3066 - L Va1 160,968 0,000 13184
Mandate under discreionary Portiolio 186868 5596364 4536 271,361 4427 108550 1498 123 BEA B0
Directors end Key Management Parsonned 338 ANAs  HESM 5660 106,84 120,684 83,543 20610
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‘Hall year ended December 31, 2034
LT
Asal Ixcsed o R ¢ | : As al suedior sk { s o Descernier
July 0 T cash [ i . By 01,2004 | cash i, 2004
Onila. TRupess i |

Group | Associsled Companies
MCE krvesdment Miragemen Limiled - Monagemenl Corgersy - LB4BHEG 1EXIO09T 324 AT - 32131 31,000 e
Aclamjes |ie Axsorance Company Liviled Conveniionsal Busness. - 2432373 1,B56.206 578,167 436311 &09.400 209,779
DLG. Ky Cenesnl Commpstrry Limnded Enmployees Provisent Fund Trsst 554 L = 13 - 218
Fallaarmsgesss | il Acarance Company Linsiled - NUSL Fund - 1433 1,433 - 318 - =
Aclamjes | ie Acsorance Company Livied - IMF 126712376 1362973 E517.715 A 1EEM 3Ir3aM 340552 1,345,000 2,845 251
Koo Exnjsicyessss Pesnsion Fund 1271 - 1.2 - 280 - 452
Aedamirsees Lifes Ascsuserincn Coimpany Limiled- Enplopsss Grauly Fud ZA3ZATI 2432373 ] - A0SA00 49631 0
Actamjes lrsurance Company Limiled - Employess: Grakily Fund &7 . BT - 13 - 2
Aelamjes nsusransce Company Limiled - Engiloyess. President Furd 287 z 1 - &3 - 104
Actaimes | ife Assurmios Compeany Livied - DGF 48 . 48 - 8] - 17
Audanjee Lile Assorence Company Linded - Managed Soowih Fund 3BT 35,581 20,536 = 8,700 5,850 76
Difectors and Hey Mardgeiient Personned 137340 #4IME  MOO05 239,850 20,507 BE#DS  GO.ERR 54 TS
Mandale under discrelionsny Portiolio 1448096 B 144056 B.8G58209 534 843 218732 1,723,149 1,888, TE2 144,653

16 FAIR VAL UE OF FINANCIAL INSTRUMENTS

Falr valua ks lhe price thal would be received lo sell an assel or paid lo ransfer a liabilily in an orderly lransaction
batweaen markel parlicipanis al the measuremenl dale. Consequently, differonces can anse bobweon carrying valuos
and the fair value astimates.

Underlying the delinilon of fair value is the presumption thal the Fund is a going concern wilhoul any intention or
reguiramant o curlail materially the scale of its operations or lo undertake a ransaclion on adversa lerms.

Financial assets which are lradeable in an open markel are revalued al markel prices prevailing on the statemeant of
assels and labilites dale. The estmaled lair value of all olher linancial assels and labilies s considered nol o ba
significantly dilferant from the respective book valuas.

16.1 Fair value hierarchy

International Financial Reporiling Standard IFRS 13 - ‘Fair Vaue Measurement' reqguires the fund lo classily assels
using a fair value hiorarchy thal rellects the sgnificance of the npuls used in making the measurements. Tha Tair
valua hierarchy has the following levels:

- Lewvel 1 : quoled prices (unadjusied) in aclive markaels for idenlical assats or liabilibes;

- Leval 2 : npuls other than guoled prices included within level 1 thal are observable for the assol or Labilily, either
directly (iLe. as prices) or indirecily (i.e. dervoed lrom prices), and

- Level 3 : inpuls for the assels or Eability that are nol based on observable markel dala (i.e. unobsaervable inpuls).
As al Decomber 31, 2025 and June 30, 2025, tha Fund hald the lollowing firancial instruments measured al fair value.

December 31, 2025

Un-audited --
ASSETS Lavel 1 |1 Level2 || Level 3 [1 Total

(Rupees in "000)

Financial assets “at fair value through

piofit or loss"
Listed equily securilias 31,323 422 - - 31,323 422
31335455 - - 1,
June 30, 2025
Audited
ASSETS Lewel 1 11 Laval 2 1 Level 3 [T Total
(Rupaes in "000)
Financial assets "at fair value through
profit or loss’
Listed oquity securlies 18,249 119 - & 189,249 1149
19,249,119 - - 19,249,119

162 Valuation technigues used in determination of fair valuos

It o Valuation approach and input usead
The valuation has been determined through dosing rates of Pakstan
Stock Exchange.

Listed equily securilias
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2025

16 CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these condensed interm
financial statements, wherever necessary (o facilitale companson and lo conform with changes in presentafion in the
current period. No signilicant rearrangements or reclassifications were made in these financial stalements.

17 GENERAL

171 Figures have been rounded off lo the nearesl thousand Rupees unless otherwise slaled.

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial stalements were authorised for issue on February 02, 2026 by the Board of
Direclors of the Managemenl Company.

For MCB Investment Management Limited
{Management Company)

.--'"_F-:';'.-'/‘#IEA (] r
T Haazpn 'ﬁluaﬂir

Chief Executive Officer Chief Financial Officer Director
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