TRUST DEED
of

MCB Pakistan Equity Index Exchange Traded
Fund

(MCB PEIETF)

being a Specialized Trust As defined under Section 2 (u-i) Sindh Trust Act
2020, as amended vide Sindh Trust (Amendment) Act, 2021

BETWEEN

MCB INVESTMENT MAWNAGEMENT LIMITED

Dated
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1. NAME OF THE SCHEME

MCB Pakistan Equity Index Exchang

2. CATEGORY,TYFPE AND BE]

Category:
Type:

J. PARTICIPATING B2

a) MCB Invest Ring Finance Company), a listed public
limited company |m.nrﬁrmtl:d undcr the ( ompanies Ordinance 1984 and licensed by SECP 10
undertake asset management services, with its principal place of business at 2nd Floor, Adamjnc
House, L1, Chundrigar Road, Karachi,.(hereinalter called the "Management Cnmplny which
expression where the context so m’lﬁlﬂ ﬂ\lﬁmuludc its successors-in-interest and assigns
one Part; and a_,,. ™\ e o

[+




4.1

b)

(b)

(c)

(d)

(e)

(N

AND

Central Depository Company of Pakistan Limited, a public limited company, incorporated
undcr lh'l: ( umpanh:\ Ordinance, I‘?S—l hav irlg iu rcgiﬂr:n:d nl"ﬁcc at CDC llou '

interest and MS'E""} “ﬁhc Othe Enuls.rrltmn N

the Hnn Banking Finance Complanics (sl did I i

referred 1o as “the Rules”, which expression sh.lll lmlude any anmmdn'ncntn thereto and
substitutions thereof) for the purpose of undertaking asset management services under License
No. SECP/LRDVLD2VAMCW/MCBAHSIL/2025 dated June 30, attached hereto as Annexure
“AT

SECP has provided principal approval for registration of the Trust Deed vide its letter No.
SCIVAMUW/MCBETF/2024/213 dated February 27, 2025 appended herewith as Annexure
“B” to constitute the Trust under the name and title of “MCB Pakistan Equity Index
Exchange Traded Fund (MCBPEIETF)” (hereinafier referred to as the “Open-end Scheme”, |
the “Scheme”, or “unit trust”, or the “Fund”, or the “Trust™) and 1o register this Trust Deed
(“the Deed™) under Section 12A of the Sindh Trusts Act, 202(0(as amended vide Sindh
Trusts (Amendment) Act 2021) and in terms of Regulation 44(3) of Non-Banking Finance
Companies and Notified Entities Regulations 2008 and pending the registration of the Trust as
a Notified Entity under Section 282CA of the Companies Ordinance, 1984 (“the Ordinance™)
for the establishment and operation of the Trust in accordance with the provisions of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (“the Regulations™) and
this Trust Deed.

The Management Company has nominated and appointed Central Depository Company of
Pakistan Limited as trustee of the Scheme and the Trustee has accepted such appointment
upon the terms and conditions herein contained

Central Depository Company of Pakistan Limited has also issued consent 10 act as Trustee vide
its letter bearing reference CDC/T&C-S 1W/DH/0223/2026 dated June 22, 2026 attached
herewith as Annexure “B™;

Trusts Act, 2020, as amended vide Sindh Trusts
being a Specialized Trust is required to be
of Industries and Commerce, Government of
b\ Irusts Act, 2020, For this purpose, this Trust
h agement Company and the Trustee without
ectuated, documents executed by the
ich shall be deemed to have been validly

Due to the enactment of the § ﬂ
(Amendment) Act, 2021, th
registered with the Assista
Sindh under Section 12A
Deed is being executed bf§
effecting actions take \

S r the*T rustdg

Management Company @’
ed. /g\

effectuated done and a

GOVERNING 1

This Trust Deed shall be subject 1o and governed by the laws of Pakistan, including the Part VIII
of the Companies Ordinance, 1984, Companies Act, 2017, the Rules and the Regulations, any
directives or circulars issued by SECP as amended or replaced from time to time and Sind Trust
Act, 2020 (as amended vide Sindh Trust (Amended) Act, 2021) and all applicable laws and
regulations as amended or replaced from time 10 time. Where any Rules or Regulations are
amended, any directives are issued or amended or any relaxation or exemption is allowed by SECP
it shall be deemed for all purposes whatsoever that all the provisions required to be contained in a
trust deed pursuant to such new regulations, amendments, directive. relaxation or exemption shall
be deemed 1o have been incorporated in this Trust Deed without requiring any modification unless

prov isions of the Rules _ » directives, circulars, the latter shall sup
over the provisions con in this Teust Deed.
s | 2 |



4.2
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6.1

6.2

The Fund shall be subject to the rules and regulations of the State Bank of Pakistan and the SECP
with regards to the foreign Investments (if any) made by the Fund from outside Pakistan. The
investments made by the Fund in offshore countries and bank accounts and cuslﬂdm! mlces
accounts that ma»hc upcncd by the Trustee ﬁ‘.-r the Fund in offshurc cuuniru:s on th : ;

of the C uurls- al Klﬂa.hl <
Reqiatration Woy.

“I‘:('M“AT'”N OF ml’&"‘r Date --I-----/ '

a) The Trustee shall hold and « : ; ay from time to time
hereafier be vested in the Trusiee upon trust as a smglt common fund for the benefit of the
Unit Holder(s) ranking pari passu inter se, according to the number of Units held by each
Unit Holder(s).

b)  The Trust Property shall comprise of the Portfolio Deposit and cash component received
from all the Creation Units issued.as specified in the Offering Document and the  conditions
stipulated in this Deed, the Regulations and the requirements prescribed by the
Commission, as amended or substituted from time 1o time ("SECP Requirements”);

¢)  The Management Company shall offer Creation Units or multiple thereof o Authorized
Participants in exchange of underlying Portfolio in term of provision contains in the Offering
Document, The Offering Document shall be in the form and substance as prescribed under
the Regulations, and the SECP Requirements and shall be subject 1o the approval of the
Commission; and

d)  The Trust Property shall be invested or disinvested from time to time by the Trustee at the
direction of the Management Company (Rebalancing / Reconstitution) strictly in terms of the
provisions contained and the conditions stipulated in this Deed. the Offering Documents, the
Rules, the Regulations, other regulatory provision and the conditions (if any) which may be
imposed by the SECP from time to time: and

¢) The Management Company shall track the index of securities specified in the Offering
Document.

fi  The Management Company shall establish. manage, operate and administer the Fund in
accordance with the Rules, Regulations, and any directive or circular on the matter this Deed
and the Offering Document as amended from time to time.

The terms and conditions of thyS3 gl h ended, as per the term of Clause 22 of this
Deed including amendment t [ i from time to time shall be binding on each
1 nit Holder and the Authorized Participant
had been party to it and shyfEr and shall bc dccmed to have authorized
and required the Trustee ¢ LA
this Trust Deed and : “the Stock\ E hange Regulations and the SECP

requirements,

Unit Holder(s) Not [ Tk Payments

No Unit Holder(s) shall be liable to make any further contributions to the Fund after he/she has
acquired the Units through secondary market upon payment of purchase price of ETF unit in that
market. However Authorized Participant can acquire the Units in exchange of underlying basket of
securities in consideration of full pricc of ETF Units as specified in the Offering Document and no
further liability shall be im {-N Unit Holder(s) in respect of the Units held by




6.3
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7.4

1.5

7.6

1.7

7.8

1.9

7.10

Units to Rank Pari Passu

that may be issued to Authorized Participants. Each Unit Holder has a foge
I"rust pmp:rt} in pmponmnate to the Units and fractions held by sug

The Management Company shall \ WInY SchgEme in accordance with
the Rules, Regulations, directives Jeircul assand v SEQP

and the Offering Document. The m&w;&';ﬂﬂmll

Exchange Regulations applicable

requirements of the

The Management Company has the primary responsibility for all record keeping, regular
determination of announcement of prices’ INAV and for producing financial reports from time to
time. The Management Company may perform the Registrar Functions itsell or may appoint
another Company to perform such functions on its behalf. The Management Company shall
provide the Trustee unhindered access to all records relating to the Scheme.

The Management Company may from time to time, with the consent of the Trustee, frame
procedures for conducting the business of the Trust keeping view nature and importance in of the
functions to be performed; provided that such procedures are consistent with the provisions of the
Rules and the Regulations any directives. circulars and guidelines issued by SECP and this Trust
Deed.

The Management Company shall constitute the Benchmark Index of the fund which comprises
Markectable Securities and realign that Index due to occurrence of circumstances and conditions
specified in the Offering Document,

The Management Company shall maintain the Tracking Error at minimal level, to be specified in
the Offering Document.

The Management Company shall be responsible to facilitate investments and disinvestments by
investor in the Scheme and 1o make adequate arrangements for receiving and processing request in
this regard.

The Management Company shall not be under any liability except such liability as may be
expressly assumed by it under the Rules, the Regulations, this Trust Deed and the Offering
Documents, nor shall the Management Company {save as herein otherwise provided) be liable for
any act or omission of the Trustee nor fgf Yvthing except for its own gross negligence or willful
breach of duty and the acts and omisflans\ol all persons to whom it may delegate any of its
functions as manager as il they we acts and omissions. I for any reason it becomes
impossible or impracticable to ¢ ; isions of this Trust Deed and the Offering
Document, the Management Compylidy gha under any liability thereol or thereby and 0

to act as authorized person ,ﬂ intgrab@hy) Wi B Niving instructions to the Trustee. Any
instruction or nolice given - ' eshall be deemed to be the instruction or
notice given by the Manag Wch authorized persons shall promptly
be notified to the Trust

The Management Ce i1 the Trustee of any settlement
instructions relating to any tran:-.m.huns including msuancc of Creation Units in exchange of
Portfolio securities and cash (if any), entered into by it on behalf of the Trust. The Management
Company shall ensure that settlement instructions are given promptly after entering into the
transaction so as to facilitate timely settlement. The Management Company shall ensure that all
the requests for dealing in Creation Units, duly time and date stamped as specified in the Offering
Documents.

The Management (’nmpum shall drsignatc md diwlose thc Iocatiun of its nﬂ' cial points for

the Scheme and on its w iy,

i
l'
l

t}l
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7.14

7.15

T.16
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T.18

7.19
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The Management Company shall provide the Trustee with regular reports of income or inflows,
relating to the investments that are due to be received. g

safeguarding the interest of the l|n|1 Hnlden rnqunt lhc Trustee 1o instifl
proceeding, arbitration or inquiry or anyg i
Property or any part thereof at the cost g

Participant Agrcemcnt to be signed among the Mmgcmcnt Eumpln\f Trustee and Authorized
Participant(s) shall be appointed as per the requirements of Exchange Regulations governing
market makers and the SECP Requirements as modified or substituted from time to time.

The Management Company shall ensure that entry and exit to the Scheme (including redemption
and re-issuance of Creation Units by Authorized Participant(s) shall be allowed only in the form of
Portfolio Deposits and Cash Component, as may be the case and as permissible under the
applicable rules and regulations,

The Management Company may, from time to time appoint, remove or replace one or more
Authorized Participants, on terms and conditions 1o be incorporated in the Agreement(s) to be
entered into among the Authorized Participant(s)., Trustee and the Management Company. The
names and credentials of the Authorized Participants shall be disclosed in the Offering Document

The Management Company shall disclose the names and credentials of the Market Makers in the
Offering Document and their website, who perform Market Making activities under Market
Making Regulation of PSX.

The Management Company may delegate a third party any of its functions except core functions
which include investment decision making, risk management and compliance functions. However;
the Management Company shall be fully responsible for such functions of third party. The cost
incurred in relation to such functions will be grne by the Management Company.

aintain sufficient risk management systems and
dontrol and monitor risks in the best interest of

=
A
A\

The Management Company shall establi
controls to enable it to identify, assess. Ml
the Unit Holders of the Scheme.

Value (NAV) and indicative Net Assets
d%and at such frequency as prescribed by
iwd and frequency in the Offering

The Management Company shall a
Value (INAV) of the Scheme wi
SECP from time to time and s)f
Document.

ROLE OF TRUSTEE *&
“
- DAECTOMNTE 2USTRES & COUNERCE
The trustee shall perfi cmied i the Kules, Regulation and directives or
circulars issued there under h\« thc '*"uI-CP this Deed and the Offering Document.

The Trustee shall nominate one or more of its officers to act as authorized persons for
performing the Trustee's functions and for interacting with the Management Company. Any
change in such authorized persons shall be promptly notified to the Management Company.

The Trustee shall under prior intimation to the Management Company appoint, remove or
replace from time to time one or more Bank(s) and/or other depository company(ies) etc. o act
as the Custodian(s) for holding and protecting the Trust Property and every part thereof and for
generally performing the custodial services at one or more locations and on such terms as the
Trustee and the Management Company may mutually agree and to be incorporated in custodial
services agreement(s) to be entered into between the Trustee and the Custodian(s), except
where the Trustee itself is acting as a Custodian

-

The Trustee shall be for the acts and omissions of all persons to w
delegate any of its #ﬂ. as lﬁtﬁﬂ: were its own acts and omissions and shall a

/ I_._ ™ =
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8.7

8
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Trust for any loss in value of the Fund Property uhcn.' such loss has be
negligence or any willful or reckless ag

officers, nominecs or agents “sm | w,’“mj

The Trustee shall exercise all due di m-:'lmﬂ

protecting the interests of the Unit Hlder(s). The Trust ,1 r ‘
account of anything done or suffered by ;::&[ruﬂ if the '\‘i ce had ac
performance of its duties under this Trgst | pursuffad Mo pajc
of the Management Company providdd iy, W.Wn'zun{rfl it fpm'.is W
Deed or the Rules and Regulations fand any derectives or cinglulars issugl by the SECP.
Whenever pursuant to any provision of this Trust d, nn}.tmtmctum. certificate, notice,
direction or other communication is required to be given by the Management Company, the
I'rustee may accept as suflicient evidence thereof:

a) a document signed or purporting to be signed on behalf of the Management Company by any
authorized representative(s) whose signature the Trustee is for the time being authorized in
writing by the Management Committee to accept; and

b) any Instructions received online through the software solution adopted by the Management
Company /Trustee in consultation with cach other shall be deemed 1o be instructions from the
authorized representative(s).

The Trustee shall not be liable for any loss caused to the Fund or 1o the value of the Trust
Property due to any elements or circumstances of Force Majeure.

In the event of any loss caused due to any gross negligence or willful act and/or omission, the
Trustee shall have an obligation to replace the lost investment forthwith with similar investment
of the same class and issue together with all rights and privileges pertaining thereto or
compensate the Trust to the extent of such loss, However, the Trustee shall not be under any
liability thereof or thereby and it shall not incur any liability by reason of any error of law or
any matter or thing done or suffered or omitted to be done in good faith hereunder.

The Trustee shall make available or ensure that there is made available to the Management
Company such information as the Management Company may reasonably require from time to
time in respect of the Trust Property and all other matters relating to the Trust.

The Trustee shall, if requested by Management Company  or il it considers necessary for the
protection of Trust Property or safeguarding the interest of Unit Holder(s), institute or defend
any suit, proceeding, arbitration or inquiry pr any corporate or shareholders” action in respect of
the Trust Property or any part thereol, Wh full powers to sign, swear, verify and submit
pleadings and affidavits, to file documgls, ¥ give evidence, 10 appoint and remove counsel
and to do all incidental acts, things ang rough the Trustee’s authorized director(s) and
officer(s). All costs, charges and exbghyf (oRluding legal fees) incurred in instituting or
defending any such action shall be Tru:.t and the Trustee nhnll be indtmniﬁed
against all such costs, charges and ghgs gVl

in respect of any action taken agaid

»ss negligence or breach of its duties in
the Rules and Regulations. For the
dalvthing contained in this Trust Deed,
ANble in respect of any losses, claims,
by the Trust arising from or
Ny or corporate or sharcholders’
pvided) all such losses, claims,

consequent to any such suj
action or otherwise hows

damages and other Labili sh:ll hp.hu'm: h} ‘l:hlb Triklhfri

The Trustee shall not be und:r any liability except such liability as may be expressly assumed
by it under the Rules and Regulations any directives or circulars issued by the SECP and this
Trust Deed nor shall the Trustee be liable for any act or omission of the Management Company
nor for anyvthing except for loss caused due to its willful acts or omissions or gross negligence
or that of its agents in relation to any custody of the Trust Property forming part of the
Deposited Property. If for any reason it becomes impossible or impracticable 1o carry out the
provisions of this Deed the Trustee shall not be under any liability thereof or thereby and it
shall not incur any liability by reason of any error of law or any matter or thing done or suffered
or omitted to be done in good faith hereunder.

The Trustee shall promptly forward to the Management Company within one Business Day any
notices, reports or mhcr documents issued by the issuers of securities, recipients of any af¥

Trust funds (as d ~ectunds, distribution of dividends, income, profits, rep ygucy
capital or for any rnkﬁj, any depository, an intermediary or agent in any trajf

00 $




8.12

8.13

B.14

815

from any court, government, regulator, stock exchange or any other exchange.

7Y §ed6
The Trustee shall ensu : 1 : # i paying

user l[h and puﬁu.urd il locatéd 'to alsehior -.

mutually agreed arrangem 'II'IHM e
Company and the Trustermw r

The Trustee shall issue or redeem Creation Units only upon the instructions of the Management
Company, subject to compliance with the procedures specified in the Rules, the Regulations
any directives or circulars issued by the SECP, the Authorized Participant Agreement and the
Constitutive Documents

The Trustee shall ensure that issuance and redemption of Creation Units is done on the basis
disclosed in the offering document by the AMC and any transfer of underlying securities into
and out of the Fund is also based on the valuation used in determining the Fund's NAV,

9, ROLE OF AUTHORIZED PARTICIPANTS

9.1

93

10.1

102

10.3

10.4

10.5

ROLE OF MARKET MAKER

Authorized Participants are authorized by the Management Company to create and redeem
Creation Units in Creation Unit size or multiples thereof, directly with the Fund. The
Management Company may authorize any TREC Holders or any eligible institutional investor as
Authorized Participant through Authorized Participant Agreement. The Authorized Participants
shall have sufficient resources and capabilities to satisfactorily fulfill their roles and obligations
and comply with the SECP Requirements. For avoidance of doubt, it is clarified that the Creation
Units shall be issued only by the Management Company and neither the Authorized Participants
nor any other person shall be empowered to issue Creation Units.

The Authorized Participant shall, at all time, comply with the applicable regulatory and
contractual obligations.

The Authorized Participant(s) shall, effectively make arrangements either through Broker or
Market Maker to market the Units through Exchanges to the general investors by putting bid and
offer prices on the trading terminal (KATS) of Pakistan Stock Exchange, fully abiding by the
Exchange Regulations.

Role and responsibilities of the Mg
of PSX and through Market Makg

The Management Company NaWre authorized Market Maker which may
include the Management Cyghap their functions in accordance with the
terms and conditions as § er Agreement and/ or Market Maker
Regulation of the PSX. Tht 15 bid and offer price in the secondary
marketl for any period o) 1 the Market Maker Regulation and
olatility in the stock market where
units are being trade 1 : - p-ethe Fund or for any other reason
where Market Maker believes that tradmg in ETF Units would be against the interest of the Fund
or its Units Holders,

The Market Maker shall quote prices during Designated Market Making Period as mentioned in
the Market Maker Agreement and / or Market Making Regulations of the Pakistan Stock
Exchange.

The Market Maker shall be obliged 1o make available both buy and sell orders/‘quotes during the
Designated Market Making Period.

The Market Maker shall be uhllgr:d o n:plcmsh its mﬂrm’qmﬂcs within the time spulﬁtd in the




10.6  The Market Maker shall keep jSHNKAURAING
governed by the Market Makey iggulation. For

Register scparate trading c« i
Maintain separate ledger accofini(s) I'E%?m{r&_}a “‘:i
i AT i

Ensure that any of its authorided agen
in normal trading activities d wlﬂ! ri

11. TRUST PROPERTY/ FUND PROPERTY

n& s o NT d
ghanakin

11.1  Fund Property shall comprise of the Portfolio Deposit and Cash Component out of the Net
Asset of MCB Pakistan Equity Index Exchange Traded Fund include all income, profit and
other benefits arising therefrom if any after deducting any applicable Duties and Charges
therefrom. Therefore, the aggregate Portfolio Deposit that is received for all the Creation
Units issued along with the Cash Component received from time to time shall also constitute
part of the Fund Property.

11.2  Bank accounts for the Fund shall always be in the name of the Trustee.

11.3  All expenses incurred by the Trustee in effecting the registerable Investments in its name
shall be payable out of the Trust Property.

11.4  The Trustee shall take the Trust Property of the Scheme into its custody or under its
control either directly or through the Custodian and hold it in trust for the benefits of
the Unit Holders in accordance with the provisions of the Regulations, applicable
laws and this Deed. The Trust Property of the Scheme shall be held separately by the
Trustee under title of account of the Scheme.

11.5  Except as specifically provided in this Trust Deed, the Trust Property shall always be kept
as separate property free from any mortgages, charges, liens or any other encumbrances
whatsoever and the Trustee or the Custodian shall not, except for the purpose of the Scheme
as directed by the Management Company, create or purport lo creale any morigages,
charges, liens or any other encumbrance whatsoever 1o secure any financing, guarantee or
any other obligation actual or contingent incurred assumed or undertaken by the Trustee or
the Custodian or any other person

12. VOTING RIGHTS ON TRUST PROPERTY

all be entitled to exercise the voting rights in
he Unit Holders and may refrain at its own
e Trustee or the Unit Holders shall not have
éordance with the Rules, Regulations and

12.1  The Management Company on behalf of t
what it may consider to be in the best in
discretion from the exercise of any votin

any right to interfere or complain. Volins
directives or circulars issued by SECP i

12.2  The Trustee shall upon written requ
Property, from time to time exec
Management Company or their
attorneys and proxies o vote, cgi
and in favor of such persons as

12.3  The phrase “rights of »mmmm ale - nol g . Il be deemed 1o include not
only a vote at a meeting but the right to elect or appoint d:rrcmrs, any consent to or approval of
any arrangement scheme or resolution or any alteration in or abandonment of any rights attaching
to any Investment and the right to requisition or join in a requisition to convene any meeting or 1o
give notice of any resolution or to circulate any statement. The Management Company shall Im:p
record stating the reasons for casting the vote in favor or against any resolution for a period
(6) years

‘ompany and on account of the Trust
be executed or delivered 1o the
evs or proxies authorizing such
N of any investment in such form
ONIire in writing.

13. INVESTMENT OF TRUST PROPERTY

13.1 Investment Objective

The objective of MCB Paki Equity Index Exchange Traded Fund (MCB PEIETF) 1s to
track the authorized | mnmq by the Management Company as specified in the Offering

Document. d . :-' v
|

| . !‘
q\/\ > A




13.2 Investment Policy Registration No

The Index of the Fund $#%e-baad-
Regulations and directived or circulars issued
Document.

Assistant Direc
[hestrac i Soutlh Hara

13.3 Transactions Relating to l{nma;g:gﬁm

Cm‘npﬂm:nl is received {\thcre Cash { mn[uml.nl is a positive \.aluc} against C rl:.'all'rn of Umts

1332 In case of redemption of Units, the Trustee shall ensure that the requisite Units of MCB
Pakistan Equity Index Exchange Traded Fund MCB PEIETF equaling the Creation Unit size or
multiples thercof have been transferred 1o the Fund's Depository account and the Cash
Component (if any).

13.3.3 The Trustee shall promptly forward to the Management Company any notices, reports or other
documents issued by the issuers of securities, recipients of any of the Trust Funds (as deposits,
refunds, distribution of dividends, income, profits, repayment of capital or for any other
reason), any depository, an imermediary or agent in any transaction or from any court,
government regulator, stock or other exchange or any other party having any connection with
the transaction.

13.3.4 The Management Company shall also advise the Trustee, of the details of amounts to be paid
and to deliver Portfolio Deposit to respective Authorized Participants against redemption
requests. Such transfer of Portfolio Deposit/payments shall be effected by the Trustee out of the
respective accounts of the Unit Trust by way of transfer to  the appropriate account of the

Authorized Participant.

13.3.5The Management Company shall provide the Trustee with regular reports indicating dividends,
other forms of income or inflows and any rights or warrants relating to the Investments that
are due 1o be received. The Trustee shall report back to the Management Company any such
amounts or warrants that are received on such accounts, from time to time.

13.3.6The Trustee shall provide proxies or other forms of powers of attorney to the order of the
Management Company with regard 1o any voting rights attaching to any investment.

14. TRANSACTION WITH CONNECTED PERSY

¢ with the Rules, Regulations and directives
Mfering Document.

Transaction with connected persons shall be in 3

of the Fund

and the Net Asset Value would
eunder by the Commission from

15.1 Valuation of Assets & Liabilities and he}ﬁf

The method for determining the value of the
be as specified in the Regulations and the directived
time to time,

15.2 Determination of Purchgse (Offer) Price

On first day, the Units will be offered at Face Value specified in the Offering Document subject
to the minimum lots size for creation of ETF units based on creation procedure specified in para
16.5 and subsequently at the price calculated and announced by the Management Company for
every Dealing Day through its website and MUFAP and PSX.

153 DETERMINATION OF INAV

“INAV™ means intraday net asset value calculated on a real time basis after incorporating the price
change of underlying securities throughout the business day. INAV is indicative current basis Net
Assets Value of an ETF Unit that facilitates trading of ETF in the secondary market, which may be
above or below actual NAY of the Scheme.

i i =
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15.4 PRICING AND DE

154.1  The Management Comy fshn

1542 The Management Compidny shall ensure that t -'

with Authorzed Partici
of the Fund shall trade ¢

o Frems o1, l'll Laendge

1543 The Management Compali end of day NAV per Unit

15

15.

15.5

15.7

15.8

are calculated on the basis of process and criteria 'whmh 15 cnnsmcn[b applied by the
Management Company or the third-party to whom this function is delegated 10 ensure that
the valuations are objective and independently verifiable.

4.4 The Management Company shall carry out determination of the INAV per Unit on a current

(with regular interval) basis, within a Business Day as deemed necessary by the Management
Company and as specified in the Offering Document. The Management Company shall
ensure that INAV is disseminated 1o the Stock Fxchange on which the Fund is listed on a
current basis (with regular interval).

4.5 The Management Company may delegate calculation of INAV 10 an independent third-party
subsequent to ensuring that the said party possesses requisite financial, human and
technological resources available to  perform the delegated function  satisfactorily.
Notwithstanding delegation of this function to an independent party, the Management
Company shall be fully responsible for proper calculation and timely dissemination of
INAV.

CREATION PROCEDURE

The Authorized Participants can directly create Units with the Fund in Creation Unit Size as
follows: -

The Fund creates Units in large blocks known as "Creation Units™. The size of the Creation Units
and multiples thereof shall be stated in the Offering Document. The value of the "Creation Unit”
is the basket of underlying Benchmark Index securities called as the "Portfolio Deposit” and a
"Cash Component” which will be exchanged for a fixed number of Units or Par Value to be
issued by the Management Company. The Portfolio Deposit and Cash Component may change
from time to time and will be announced through its website and other data providers. The
Management Company may change Creation Unit Size after obtaining prior approval of the
Trustee and the Commission. Any such change shall be intimated to the pertinent Stock Exchange
within three (3) Business Days prior to the date of such change.

Note:  Units in less than Creation Umi cannot be purchased/redeemed directly with the

Fund

it have to be transferred to the (Fund's
» be paid to the Trustee through bank
ustee MOB Pakistan Equity Index
pits of the Fund will be transferred in

transfer in the Fund's Bank
Exchange Traded Fund.” (
the CDC account of the Autl

Portfolio Deposit and Cash {‘t;nr-u;m:rfm Units may change from time to time due to changes in
the underlying Benchmark Index on account of corporate actions and changes to the index
constituents.

DETERMINATION OF REDEMPTION PRICE

15.8.1 Investors can sell the Units of MCB Pakistan Equity Index Exchange Traded Fund ETF at market

prices at any Pakistan Stock Fxchange on which Fund is listed, which may be above or below
actual NAV of the Scheme. Only the Authorized Participants can directly redeem Units with the
Fund in Creation Unit Size or multiples thereof. The Units shall be redeemed on all Business
Days. (Units can be redeemed based on Redemption Price calculated on the basis r.-l" NA\-’
determined on the Husmcss [}a} prior to the day of receipt of the duly completed paders

Application Form.) 7" 4 '.""*.‘
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15.8.2 The Management Company
composition of Portfolio e
redemption of Units.

159 REDEMPTION PROCEDURE FOR INKIND REDER]

Assistant Directd

159.1 Requisite Units of the Fund #Hﬂnrnthi--himm 1.
transferred to the Fund's Degosili

I KEhirma
Trustee through bank transfer '

Index Exchange Traded Fund *. On confirmation of the same I_':» the Trusiee, P
will be transferred to the CDC account of the Authorized Participant.

15.9.2 Redemption request can be submitied by Authorized Participants through physical and electronic
form at authorized branches and oflice of the Management Company as specified in the Offering
Document.

16. SUSPENSION OF DEALING

16.1  Subject 10 the terms and conditions specified in the Market Maker Agreement and/ or PSX
Market Maker Regulations, the Market Maker may withdraw his bid and offer price in the
secondary market for any period of time in a situation when there is extreme volatility in the stock
market where Units are being traded, circuit breakers in any of the scrip of the Fund or for any
other reason where Market Maker believes that trading in MCB Pakistan Equity Index Exchange
Traded Fund ETTF Units should be suspended

16.2  Suspension of fresh issue of Units:

The Management Company may at any time, subject to the Regulations and in the best interest of
Unit Holders or under the circumstances specified in the Offering Document, suspend issue of
fresh Units. Such suspension may, however, not affect the payment of cash dividend or the issue
of bonus Units as a result of dividend distribution. The Management Company shall announce the
details of exemptions at the time a suspension of fresh issue is announced. The Management
Company shall immediately notify the Commission and Trustee and the Exchange if dealing in
Units is suspended.

Provided that the Management Company shall, at any time, terminate such suspension at the
order of the Commission. Further provided that the trading in MCB Pakistan Equity Index
Exchange Traded Fund ETF Units on the exchange may continue during the period of suspension
of issuance and redemption of MCB Pakistan Equity Index Exchange Traded Fund ETF Units.

17. FEES AND CHARGES

17.1  Remuneration of the Management Com Authorized Participants

17.1.1 The Mamgn..tm-nl Company shall be el Y and receive maximum remuneration up
to the mnmmum rale p-r:rmnm:d un i ' d directives issued thereunder. Current

17.1.2 Remuneration shall begin 1o ace
Offering Document.

17.1.3 Such remuneration is payable
Days after the end of cach ca

17.1.4 In consideration of the foregoing and save as aforesad, the Management Company shall be
responsible for the payment of all expenses incurred by the Management Company from time 1o
time in connection with its responsibilities as Management Company of the Trust. The
Management Company shall not make any charge against the Unit Holder(s) or against the Trust
Property for its services or for its expenses, except such expenses as are expressly authorized
under the provisions of the Regulations and directives issued there under and this Deed 10 be
payable out of Fund Property.

17.1.5 Any increase in the remuneration of the Management Company and approved by the Commission
shall require thirty days prior notice 1o the unit holders. However, any decrease in remuneration
shall not require such notice.




17.2

17.2.1

17.3

17.3.1

1732

17.3.3

17.4

17.5

17.5.1

1752

17.53

17.5.4

Remuneration of Trustee and lis "m&@'mrannn No

The Trustee shall be entitled 1o 0 i RME semmn
the Offering Document. Remuncratfon shall begin 1o soop
Units

Assistant Dlrecln‘

Such remuneration shall be pand to fhe | risdeanSavtn o
Dwectorate of Industies &Y

the end of each calendar month it i

LS TLL i .
payment of all expenses incurred by the Lrustee from time 1o time in connection We ii"r# -
Trustee of the Trust. The Trustee <hall not make any charge against the Holders or against the
Trust Property for their services or for their expenses, except such expenses as are expressly
authorized to be paid out of the Frust Property under the provisions of the Regulations and the
Constitutive Documents

Any change in remuneration of the Trustee is subject 1o mutual agreement of the trustee and the
Management Company,

Formation Cost and its Treatment

All expenses incurred in connection with the incorporation, establishment and registration of the
Fund (formation cost) as per Regulations, shall be reimbursable by the Fund to the Management
Company subject 10 audit of expencs. [he said costs shall be amortized over a period of not less
than five vears or within maturity date of the Fund it it has life of less than five years.

The Formation Cost shall be reportcd by the Management Company 1o the SECP and the Trusice
giving their break-up under separate heads, as soon as the distribution of the Units is completed.

Formation Cost shall be charged 10 the Scheme and shall not exceed such limits as specified in
the Regulations or directives issucd thercunder.

Other Costs and Expenses (o be Charged to and Borne by the Trust

All other costs and expenses specilicd in the Regulations and directives issued there under shall
be charged to and borne by the Trust and shall be specified in the Offering Document.

Determination of Distributable I'rofits

The Management Company on behall of the Scheme shall, for every accounting year, distribute
by way of dividend to the Unit Holders not fess than ninety per cent of the accounting income of
the Scheme received or derived from rees other than capital gains as reduced by such
expenses as are  chargeable the Scheme  under these  Regulations.

guse the expression "accounting income”™ means

a. Explanation: For the purpos
- requirements of IFRS as are notified under the

income calculated in acconid
Companies Act 2017, the /i
the requirements ol Rofis Nrectives issued by SECP differs with the
requirement of [FRS, 1l N

b. The Management Cofggigh: interim dividend subject to requirements
of Regulations, cirgliig \

Out of the amount detcym s purpose of dis Ale income in respect of each Unit
Holder withholding ta: be applicable to the relevant Unit
Holder shall be deduc

The Management Company may decide 1o distribute in the interest of the Unit Holders, wholly or
in part the distributable profits, which would comprise bonus Units of the Scheme. The bonus
Units would rank pari passu as 1o their rights in the Net Assets, earnings, and receipt of dividend
and distribution with the existing Units from the date of issue of these bonus Units.

Before making any payment in respect of a Unit, the Trustee or the Management Company may
make such deductions as may be required by law in respect of any Zakat, income or other taxes,
charges or asses atsocver and issue to the Holder the centificate in respect of such
deductions in th orm o in i form approved or acquired by the concerned juthestics.
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18. CHANGE OF MANAGEMENT COMIT

18.1

18.2

18.3

18.4

18.5

18.6

18.7

18.9

18.10

19. CHANGE OF TRUSTEE

19.1

19.3

19.4

such circumstances as are prescribe undcnﬁlh&'!’e}ﬂlﬂkﬂm \

iRbrall SOl Woar arh
The Commission shall appoint a
company for the Scheme according to the provisions OT
Regulations.

The Management Company may voluntarily retire at any time with the prior written consent of
the Commission and at least ninety (90) days prior notice to the Trustee and the Unit Holders.

Upon a new management company being appointed the retiring Management Company will
take immediate steps to hand over all the documents and records pertaining to the Trust to the
new management company and shall pay all sums due to the Trustee. The Management
Company shall have the right to receive its remuneration up to the effective date of removal or
retirement.

Upon its appointment the new management company shall exercise all the powers and enjoy all
the rights and shall be subject to all duties and obligations of the management company
hereunder as fully as though such new management company had originally been a party
hereto.

Furthermore, the Trustee may immediately in case of retirement, removal or cancellation of
license of the Management Company appoint auditors with the consent of the Commission from
amongst the panel of auditors designated as “A™ Category by State Bank of Pakistan for the
audit of financial institutions. The Trustee shall ensure that accounts of the Fund till the day of
the appointment of the new management company are audited by such auditors.

The auditors so appointed shall be other than the existing auditors of the Fund, the Management
Company and the Trustee,

The auditors shall have the same scope as that for the annual audit, or such other enhanced
scope as may be specified by the Trustee or Commission.

The audit report for the audit shall be submitted by the auditors to the Trustee not later than
thirty (30) Business Days from their appointment. A copy of the report shall also be provided to
the Commission, the Management Compapy and the new managemen! company.

The costs of such audit shall be borne §

Commission, retire from his office on
take effect at the same time as the new
i or from the date of assumption of Trust
ichever is later,

The Trustee may, subject to thy
appointment of a new trustee
trustee is appointed with the
Property of the Scheme by t

the Trustee has been in violation of
gduct or has failed to discharge its
Anove the Trustee after giving

In circumstances where 1
the Regulations or of thig
obligations under the R
opportunity of being heard.

The Management Company may, giving cogent reasons, apply to the Commission for change of
the Trustee by simultancously proposing appointment of a new trustee. A new trustee shall be
appointed when the Commission 1s satisfied with the circumstances and reasons for this change
and accords approval for appointment of such a new trusiee.

Upon the appointment of a new trustee the Trustee shall immediately hand over all the

documents and records to the new trustee and shall transfer all the Trust Property and any sMg

held in any l)istrihwount to the new trustee and make payments to the new
,;F' ad ‘1
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19.5

19.6

19.7

19.8

9.9

sums due from the Trustee. Thy ety sbal ey

effective date of its removal or getirement
DJIE YT, -

The new trustee shall exercise pll the powers and enjos-g
duties and obligations of the Trpstee hereunder as fully as
been a party hereto. Assistant Dwector

Dastiect South warachs
Divectorate of Industres & Oy

The Manngcmcnl L'ump&n}- ma imnmdiﬂg'in-m of tetmement or

Company shall ensure lhal accounts of the Fund till the day of the appmnlmcnl o t+¢:'ncu. trustee
arc audited by such Auditor.

The auditors so appointed shall be other than the existing auditors of the Fund, the Management
Company and the Trustee.

The auditors shall have the scope as may be specified by the Management Company or
Commission

The audit report for the audit shall be submitted by the auditors to the Management Company not
later than thirty (30) Business Davs from their appointment. A copy of the report shall also be
provided to the Commission, the Trustee and the new trustee.

19.10 The costs of such audit shall be borme by the Fund.

20. TERMINATION, WINDING UP, REVOCATION AND LIQUIDATION OF THE SCHEME

2001

21.

11.

22.1

22.2

The Management Company subject to regulatory approval, may announce winding up of the
Trust in the event redemption requests build up 10 a level where the Management Company is of
the view that the transfer of underlyving Portfolio to meet such redemptions would jeopardize the
interests of the remaining Unit Holder(s) and that it would be in the best interest of all the Unit

Holder(s) that the Trust be wound up.

The Trust may also be terminated’ revoked on the grounds given in the Rules and Regulations
and the Offering Documents.

In case the management company opting to change the nature of the index that the Fund is based
on, the Fund shall not be revoked’ terminated provided that, the Index heing opted for has
reasonable resemblance to the current inggx and if the unit-holders of the Fund accord approval

approval of SECP.

BASE CURRENCY

The currency of transaction of the
Trustee or any Authorized Participgrts i WY transact the issuance or redemption of the
Units in any other currency and sKg . ' pve as may be specifically undertaken by
the Management Company undggl Oy S payment in any other currency or for

MODIFICATION OF Nif ¢
~ PIAECTIRATE OF INJUSTRIES § (O1nERCE
In case the amendments are proposed in the fundamental antrnbute of the Constitutive Document of
the Scheme including category of the Scheme, investment objective and policy, increase in
management fee, the Management Company shall give at least thirty days prior notice to each Unit
Holder about the proposed change.

The Trustee and the Management Company acting together shall be entitled by a Supplemental
Deed 10 modify, alter or add to the provisions of this Deed in such manner and to such extent as
they may consider expedient for any purpose, subject to the prior approval of the Commission and
subject to the condition that it does not prejudice the interests of Unit Holders.

74 *w‘x'

;. ..-1
1L Jl= .

Y o
. - -




24,

If, at any time, any Clause of|Wis): 43
or unenforceable under the laws of any applu.n
enforceability of the remai ﬂ!"t‘llﬂs “nk
enforceability of such Clause inder the law of any e
or impaired thereby
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ALUDIT Dirvclorate of industnes & Commerce
Covernments ol Sande

The Management Company shall appomnt auditor n ac
Regulations and directions issued thereunder.

ARBITRATION

In the event of any disputes arising out or in connection with this Trust Deed or Offering Document
between the Management Company on the one part and the Trustee on the other pant, including as
to the respective rights and obligations of the Parties hereto, as well as those relating to the
interpretation of the terms and conditions of this Trust Deed and the Offering
Document/Supplemental offering document of the Unit Truste the same shall be referred 10
arbitration by two arbitrators, one 1o be appointed by the Management Company and the other to
be appointed by the Trustee. In the event of lack of consensus between the two arbitrators, the
matter shall be referred to an umpire, to be selected by the two arbitrators  before commencement
of the reference. The unanimous decision of both the arbitrators, or the decision of the umpire, as
the case may be, shall be final and binding upon both the Parties hereto. The arbitrators and the
umpire shall be selected from amongst semior partners of renowned firms of chartered accountants
or senior partners of renowned law firms or senior bankers or senior members of the Pakistan Stock
Exchange (Guarantee) Limited, (who may even be the heads of corporate members). The venue of
the arbitration shall be Karachi. The arbitration shall be conducted in accordance with the
Arbitration Act, 1940

15. CONFIDENTIALITY

16. MISCELLANEOUS

26.1 Any notice required to be served upon the Ho

The Trustee and the Management Company  and every director or officer of the Trustee and the
Management Company who are in any way engaged in the business of the Trust and all persons
employed or engaged by the Trustee or the Management Company in connection with the
business of the Trust shall observe strict confidentiality in respect of all transactions of the Trust,
its Holders and all matters relating thereto and shall not disclose any information or document
which may come 1o their knowledge or possession in the discharge of their duties except when
required to do so in the ordinary course of performance of their duties or by law or if compelled by
any court of law or a competent authority.

d 10 have been duly given if sent by
at his address as appearing in the
tronic means shall be deemed to
ming the same is posted/sent by
I‘*_. uon of receipt of such email or
suly’ 29 t to prove that such letter was

ek The Management Company

post, by courier, email or any other clect
Register. Any notice so served by post/cc
have been served on the day following

courier, by email or other electronic my

properly addressed, stamped (if
shall advertise any such notice in a

26.2 Service of a notice or document on any one Of Sever - . & deemed effective service

on the other joint Holders,

26.3 Any notice or document sent by post 1o or left at the registered address of a Holder shall

notwithstanding that such Holder be then dead or bankrupt/insolvent and whether or not the Trustee
or the Management Company have notice of his death or bankruptey be deemed to have been duly
served and such service shall be deemed a sufficient service on all persons interested (whether jointly
with or as claiming through or under him) in the Units concemned.

26.4 A copy of this Trust Deed and of any Supplemental Deed shall be made available for inspection at

the respective Head Offices of the Trustee and the Management Company at all times during usual
business hours and shall be supplied by the Management Company 1o any person on appllca!mn ata

charge of Rs. 100/- (Rupees l'.)nc Hundrcd} per copy or at such rate as determined from ti b {1
by the Management C nmpapy*
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17. DEFINITIONS Registration No

Unless the context requires otherw ls#w'nw !\a
respectively assigned to them, viz.:

financial statements of the Fund a yir ‘Pﬂ" AP fﬁ th
may, with the consent of the Trystee and :ﬂtr-nﬂuﬂungﬂappmval of
Commissioner of Income Tax, change such date 1o any other date.

27.1 "Accounting Date"” means the dfz 3 W&‘%M

Period.
27.3 “Act™ means the Companies Act 2017

27.4 " Authorized Participant(s)"means an entity appointed by an AMC authorized for Creation and
Redemption of ETF Creation Unit as per the terms of Authorized Participant Agreement.
Following entities are cligible to act as Authorized Participant: A Securities Broker, as defined in
the Stock Exchange Regulations, operating in active status: a Banking Company, as defined under
the Banking Companies, 1962: a Development Finance Institutions (DFI); and Any other company
permitted by the Commission.

27.5 "Authorized Participant Agreement” means an agreement entered into between an Authorized
Participant, the Trustee and the Management Company setting out the roles and responsibilities of
each party and includes, among other things, the terms and procedures to be adopted by the
Management Company and Authorized Participants for the issuance and redemption of Creation
Units as specified in Annexure.

27.6 "Auditors” means such audit firms that are appointed as the auditors of the Scheme by the
Management Company with the consent of the Trustee in accordance with the provisions of this
Deed and the Regulations;

27.7 " Authorized Dealer” means a Scheduled Bank appointed by the Management Company under
the Foreign Exchange Manual of the State Bank of Pakistan to manage receipts and transfers of
payments for subscription and redemption of Units and distributions 1o offshore investors.

27.8 "Authorized Investment" means Pakistan origin investment and includes the following:

a) Local Equities
b) Cash and cash equivalent

Janking Companies Ordinance, 1962 or
ion providing banking services under
gtan, under the banking laws of the

27.9 "Bank" means a banking company licensed
any other regulation for the time being in fogl
the banking laws of Pakistan, or if !
Jurisdiction of its operation outside Pakis

27.10 "Bank Accounis” mean those accoyfi

Holders and for which Central Depolgy
Trustee;

hlp of which rests in the Unit
}(_] has been appointed as the

27.11 “Benchmark Index™ means th ssion, is specified in the

Constitutive Documents of t hmmmtgﬁ Mnla ) and against which the

performance of ETF is meas

27.12 "Broker" mecans any person engaged in the business ol effecting transactions in securities for the
account of others or a member of the Stock Exchange.

27.13 "Book Closure" means a period where the Unit Holder register is closed and no transfer, issue,
redemption, conversion of Unit is allowed in that period.

27.14 "Bonus Units™ means the units issued, on distribution of the distributable income, in the form of
stock dividend.

27.15 "Business Day" means any such day (such business hours thercof) when
Exchange is open (or trlﬂm‘_j_‘n Pakistan.
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lue of a Creation

will represent accrued
dual cash in the scheme.

27.16 "Cash Component” means g QT T ? BEF J’l"
Unit and the market value | o thel Rsfh e - ik "’,é

dividend, accrued annual chafges including marg

27.17 "Certificate” means the de
the name of the Holder

27.18  "Commission" or "SECP
set up under Securities and Ex

27.19 "Connccted Person” shall have the same meaning as in the Regulatiﬂns.

27.20 "Constitutive Documents™ means this Trust Deed, {}!Terg Document(s) and™
documents governing the formation, management or operation of the Fund including all related
malerial agreements.

27.21 "Creation Units" means the specified number of MCB Pakistan Equity Index Exchange Traded
Fund ETF Units for issuance or redemption as determined by the Asset Management Company and
disclosed in the Constitutive Documents.

27.22 "Custodian" means a company for the time being appointed by the Trustee, with the approval of
the Management Company, to hold and protect the Fund Property, or any part thercof. as
custodian, on behall of the Trustee; the Trustee may also, itself, provide custodial services for the
Fund, with the approval of the Management Company, at competitive terms, as part of the normal
line of its business; provided it has been approved by the Commission to act as custodian.

27.23 "Cut-OIT Timing" means time span in a Business Day which is allowed for valid receipt of
form(s) and shall be disclosed in the Offering Document.

27.24 "Dealing/Subscription Day" means every Business Day, provided that the Management
Company may, with the prior written consent of the Trustee. and upon giving not less than 7
(seven) days’ notice in the newspapers, declare any particular business day not 10 be a Dealing
Day;

27.25 "Deed” means this Trust Deed which is the principal Document governing the formation,
management and operation of the Fund.

27.26 "Distribution Account" means the account (which may be a current, saving or deposit account,)
maintained by the Trustee with a Bank (having an investment grade rating. or in the absence of a
rating with the approval of the Commission) as girected by the Management Company in which
the amount required for distribution of inco

27.27 "Duties and Charges” means, in relatiy r transaction or dealing. all stamp and
gistration fee and other duties and
tion or purchase of Units or, in
respect of the issue, sale, transfer, £ t of a Certificate, or otherwise,
which may have become or may to or upon the occasion of the
transaction or dealing in respect of @ ey, are payable but do not include
the remuneration payable to thg/[fributi ¥ “Font-end or Back-end Load or
commission pavable 1o agentsuf £ P :

costs which may have been 12

27.28 “ETF™ means Exchange-Traded Fund, which is a listed index-tracking open-end fund structured
as a Collective Investment Scheme. The Primary objective of the ETF s to mimic the return of a
particular benchmark index by investing substantially all of its assets in the constituent securities
of the benchmark index. ETF shall issue and redeem Creation Units in-kind through AP only.

27.29 "Exchange Regulations™ mean the Regulations Governing Exchange Traded Funds made by a
Stock Exchange on which the Units of the Fund are listed and shall include any other regulations,
notifications of directives issued by the Pakistan Stock Exchange relating to Exchange Traded
Funds.

27.30 “MCBPEIETF” means MCB Pakistan Equity Index Exchange Traded Fund, w I
listed index tracking end fund structured as a Collective Investment Scheme. ThiF Rilihal
objective of the M%ﬂ’ i: to mimic the return of a particular benchmark index &
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substantially all of its assets in i
shall issue and redeem Creation |7H

27.31 “MCB PEIETF Unit™ is a u
on the stock exchange and may

L1 D\tft.'r otk Fae Al
Davectorate of Indusirs 'i.&.

I.- wer e s Sered

27.32  "Financial Institution” mes

(a) a company or an institution wh !
or outside Pakistan which transacts the busmr::.». nl'hﬂnklng or any associafi
through its branches:

(h) a modaraba, leasing company, investment bank, venture capital company,
housing finance company, a non-banking finance company, and,

(c) such other institution or company authorized by law to undertake any similar business, as the
Federal Government may, by notification in the official Gazette, specify for the purpose

27.33 “Force Majeure™ mecans any occurrence or circumstance or ¢lement which delays or prevents
performance of any of the terms and conditions of this Trust Deed or any obligations of the
Management Company  or the Trustee and shall include but not limited 1o any circumstance or
element that cannot be reasonably controlled, predicted, avoided or overcome by any party hereto
and which occurs after the execution of this Trust Deed and makes the performance of the Trust
Deed in whole or in part impossible or impracticable or delays the performance, including but not
limited to any situation where performance is impossible without unreasonable expenditure. Such
circumstances include but are not limited to Moods, fires, droughts, typhoons, earthquakes and
other natural events and other unavoidable or unpredictable elements bevond reasonable control,
such as war (declared or undeclared), insurrection, civil war, acts of terrorism, accidents, strikes,
riots, turmoil, civil commotion, any act or omission of a governmental authority, failure of
communication system, hacking of computer system and transmissions by unscrupulous persons,
closure of stock exchanges, banks or financial institutions, freezing of cconomic activities and
other macro-economic factors, elc.

27.34 "Formation Cost” mecans all preliminary and floatation expenses of the Fund including
expenses in connection with authorization of the Scheme, execution and registration of the
Constitutive Document, issue, legal costs, printing, circulation and publication of the Offering
Document, announcements describing the Fund, inviting investment before the launch of the
Fund and all expenses incurred during the period leading up to the initial issue of Units. The
maximum formation cost shall be governed by Regulations.

2735 "Fund Property” means the aggregate proceeds of the sale of all Units to Authorized
Participant at Offer Price and any Transaction Costs recovered in the Offer or Redemption
prices, after deducting therefrom or providing there against, the wvalue of Redemption,
Front-end Load, Duties and Charges (if inghuded in the Offer Price or Redemption Price)
applicable 10 the issue or redemption of to Authorized Participant and any expenses
chargeable to the Fund: and includes the Inytgimelyt and all income, profit and other benefits
arising therefrom, and all cash and othg wable or immaovable, and property of every

Id upon trust by the Trustee for the benefit

N does not include any amount standing

of the Unit Holders pursuant to the
to the credit of the Distribution Accoug

27.36 "Holder" or "Unit Holder" means $he i 3, For Wi \me being, entered in the Register as
owner of a Unit or part / inel jointly registered pursuant to the

provisions of this Deed. ) A\
: \ '
)

27.38 “In-kind Creation™ mecans a portfolio of securities and the cash component to be delivered to
the Asset Management Company, by an AP either on its own account or on behalf of its clients
for creation of ETF units.

ime (with regular intervals)
out a business day. INAY is
ates trading of Units in the

27.37 "INAVY" means intra-day

after incorporating the price
the indicative current basi
secondary market.

2739  "Investment" means any Authorized Investment forming part of the Fund Property.

time.

27.41 "Hun;m-MMm MCB Investment Management Limited.

26\ Trustee /51




2742  “Market Maker” means an €

27.43 "MCB Pakistan Equity Index xcﬂ!ﬁt Trﬂﬂﬂ“ﬁ’

27.44 "Net Assets” means the excess of assets over liabilities of the Fund, such'g

27.45 "Net Asset Value" or "NAV" means per Unit Value of the Fund arrived at I.'w

appointed by the Exchange.
hours as per the terms of M
Market Maker.

kﬂ Maker Agreem

Assistant Directl
hstrecl Soutnn Barad

or "Scheme", or "Open-end Schtmes g L o

in the manner specified in Clause 16.1 of this Deed.

Assets by the number of Units outstanding.

27.46 "Offer Price” means the sum for issuance of one Creation Unit, such price to be determined

pursuant to Clause 6.2 of this Trust Deed.

27.47 "Offering Document” means the prospectus, advertisements or other documents (approved by

the Commission) that contain the investment and distribution policy and all other information in
respect of the Fund and the plans offered under various administrative arrangements covered by
the respective Supplementary Offering Documents, as required by the Regulations and is
circulated to invite offers by the public to invest in the Fund.

27.48 "Par Value" means the Offer Price of a Unit that shall be Ten (10) Pak Rupees.

27.49 "Portfolio Deposit” means a pre-defined basket of securities that represents the Benchmark

Index together with a cash payment (if applicable) for the purposes of issuance and redemption of
Creation Units to Authorized Participant(s) to be announced by the Management Company in the
Offering Document and composition of the Portfolio Deposit may change from time to time.

27.50 "Redemption Price” means the amount to be paid to the Authorized Participant of a Creation

Unit upon redemption of that Unit, such amount to be determined pursuant to Clause 16.8 of the
Trust Deed.

27.51 "Redemption Form" means the redemption form prescribed by Management Company.

27.52 "Register" means the Register of the Unit Holders kept pursuant to the Act.

27.53 "Registrar" means a Company that Management Company may appoint for performing the

Registrar Functions: provided that Managepgent Company may also itself perform the Registrar
Funections.

27.54 "Registrar Functiuns"mcanslhc’ﬁm; ity regard 1o0:
J o
a)  Maintaining the Register,; : § .
b) Receiving application for transfgrd
representative:
¢)  Processing request for transfer
effectuating such transfer in the
d) Issuing Linits to Unit Holders;
e) Dispatching of dividend warrants
fi Cancelling old Units on replage
g)  Keeping record of change o
hy CDS related activities,

27.55 "Regulations" mean the Non—[iar;king Finance Companies and Notified Entities Regulations,

2008, as amended or substituted from time to time.

27.56 "Rules’ mean Non-Banking Finance Companies (Establishment & Regulation) Rules, 2003, as

amended or substituted from time to time,

27.57 "Stock Exchange” or "Exchange” means Pakistan Stock Exchange or any other stock exchange

27.58 "Supplemental Offering Document” means a document issued by the Management Compa

registered under the Securities and Exchange Ordinance 1969,

in consultation with tp:_lxustce after seeking approval of the Commission, describing ame
in the Offering D,&Mmm i}mhc special features of new type of Units and offering inve




the Scheme.

in the Trust Deed.

27.60 “Tracking Error™ means the standard deviation of the
Pakistan Equity Index Exchange Traded Fund and tha
any given period,

27.61 “Tracking difference™ measures the actual under-or outperformance of the fund compared to
the underlying reference index. Tracking difference is defined as the total retum difference
between a fund and its underlying reference index over a certain period of time.

27.62 "Transaction Costs" means the costs incurred or estimated by the Management Company to
cover the costs (such as but not limited to brokerage, Trustee charges, taxes or levies on
transaction ctc.) related 10 the investing or disinvesting activities of the Fund's portfolio,
necessitated by creation or cancellation of Units. Such cost may be added to the NAV for
determining the Offer Price of Units or be deducted from the NAV in determining the
Redemption Price. The element of Transaction Costs taken into account in determining the prices
and collected so, shall form a part of the Fund Property.

27.63 "Unit™ mecans one undivided share in the Fund and, where the context so indicates, a
fraction thereof.

27.64 "Zakat" has the same meaning as ighfge Zakat and Ushr Ordinance, 1980 (XVIII of 1980),

An shall have the meanings assigned to them in the
\ rsons include corporations, words importing the

pyrds importing singular include plural and words
ing. lithography., or other means of visible

Rules and the Regulations . Words iy

masculine gender include the femini
“written” or "in writing” include
reproduction.







Annexure (A)

SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

&
< P

EC P

Licence No. SECPH/LRIVLIVI |/ AMOW/MCBAHSIL 2024
lulamabad, June 30*, 2023

RENEWAL OF LICENSE TO
MAS MOB INVESTMENT MANAGEMENT LIMITED

TOCARRY OUT ASSET MANAGEMENT SERVICES

AS NOS-BANKING FINANCE COMPANY

having considered ity application for the renewal of lcense o carmy out Asset! Management Services, under sub-rule
{9) of rule 4 of the “on-Hanking Fmance Companics (Establishment and Regulstson ) Rules, 2007 (the “Ruoles™),
and being satisfiod that i1 would be in the public interest so 1o do, subject W the conditions stated herein
below or as may be prosonbed o imguoesed hercalier

i MCE Investment Management Limited shall comply with the Companses Act 2007 Pan VI A of the
Companics Ordinance | 984, the Rules, the Son-Hankmg | mance U ompanics snd Notified | ntities Regulations,
2008 (as amended o replaced) and any duectives, circulars, codes, notifications and guslelines issoed by the
Commmusason

i MCB lovestment Management Limited shall ensure 1o provide and update requisite information and
documents regarding am foreign natonal promotons, spomsaors, sharcholders. directons and | itmate bemefic il
owners, and amy change thereod, 1o the relevant Compamy Regostration Ofice of the Commuission for seeking
security ¢hearance of Ministry of Interior {MUIL as per applicable ramework. In case any of the foreign national I

promotors, spomsons, sharchokders, durectors and | umate benelicial owners are refused securiny ¢learance by
the MO, MUB Investment Management Limited sfall take immediale steps for changing replacing them and

transferring their shares. [ailing which the C omiminsgy
1 imited

o MCB lovestment Management Limibed pual. half veardy, quarmerh or sh other reports s
specified m the spphicable laws

shall be renenablc cvery three years as
Najia Ubasd
ensing and Registraton Divisson )

[ = . <108 & ChanEn R

/ ol IR.IE L Merhy

44 |Page




Annexure (B)
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SECHP

No. SCOVAMCW MCBETF. 202442 February 37. 2025

The Chief Executive Officer

The Chief Executive Officer

MCB Investment Maragemen:® Limited

(Formerly MCB Arit Habub Saving and Investment Limited)
2 Floor. Adamppe House, L1 Chundrigar.

Karachu

Subject:

Desr Sir.

This is with reference 10 your letter dated November 25, 2024, wherein the draft 1rust
deed of MCB Pakistan Equity Index Exchange Traded Fuad (*Fund’) 10 be executed
between MCB investment Management Limited (the “Management Company”’) and Central
Depositery Company of Pakistan Limited (the “Trustee™) has been submined for review and
approval, and subsequent correspondences, the last being an email deted February 14, 2025,

2, In this regard, | am directed 1o convey the principle approval of the Securities and
Exchange Commission of Pakistan for the registration of the trust deed of the Fund under the
meMMuMuid: Trust (Amendment) Act, 2021, in terms of
Regulation 44(3) of the Non-Bank:ng Fighndy Companies and Notified Entities Regulations,
2008.

i is without prejudice to the conditions and
favor of the Management Company, the

nancy Filablis k. Regulstion) Rules, 2003, and Non-
Banking Finance Companics. and/Ng pRulations 2008,

Ce. The Chiel Executive OfMicer,
Central Depository Company
of Pakistan Limited,

CDC House 99-8, Block "B,
SMCHS,
Main Shshra-¢-Faisal, Karachy,




‘Annexure B-2°

CDCTRO-S (VN2 V006
e 11, 2106

M Asif Mehds Rizvi

Chaef Operating (Mficer & Cheel Financal Officer
MCH Investment Manapement |imited

Imd Floww, A darger | louse,

LL Chundrigee Bond,

Ko

Digar Asil,

CONSENT TO ACT AS TRUSTER

CENTRAL DEPOSTORY COMPANY
CF FPAKISTAM |INSTED

wlrand Dl g

T Howe, w8 Bo, §°
WS Mg St F el
wowrts - dand Fpbnler

Tl M-205 00000 S0S

Faw: 152-27) MO 23

L e s L ce

el v dopal [0

We refermee w0 the capuioned subjoct, we would like to dhow our sincers pratibale ko preferrmg
Centrul Deposmory Company of Pakistee Limted as o Trustew for MCE Pakistan Equity Index
Exchenge Traded Fund While valuing the rust snd confidemce you have piaced on us, we desire o
build a leng-tem relstionship with you and herebn confirm cur willmgness 10 sel &5 trustee of e

sand Fum

Koundly mote that this consent will sepersedes our preve
daled September 24, 2004

W look forward o provide vou with the best possibile

Y ours ruly
Stay,
{ T —
/d
Adljus Hehman

-~
(
77 Siost of Dupastinins
Trustes & Custodsal Serviues

bemter @ CDOCTECS IFDHAOITTI024

TETTIMRE OF I1OUSTRIES & COUTERTE

-

*\ & NOTARY




‘Anncexure '

Trustee tarifl of Charges
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BOP-0279-919559 GoS-KHI-58BFC71A46BFB8D7
Non-Judicial Rs 500/-

Description : Bond - 10{A)

IndemnifierMortgagor MCB [nvestment Management Limdited [00000000]

Indemnified/Mortgagee . New Scheme [00000000)

Applicant : Khawaja Khalil Shah [35202-0642131-5]

Stamp Duty Paid by ! MCE Investment Management Limited [00000000]

lssue Date O13-dul-2026, 02:11:05 PM i

Faid Through Challan : 202622DFCOBD95BE

Amount in Words . Five Hundred Rupees Only

— e e ———r——— Finaw Wrke beiow The Line ——————

= '_I_r'

[You can verify your e-Stamp paper by scanning the QR code or online at www. estamps. gos. pk s g
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Name of Trust

Main office address of the Trust
2* Floor, Adamjec House, 1.1. Chundrigg

N/A

Objectives of the Trust
The objective of MCB Pakistan §
authorized index constituted by
Author’s Name and Address
MCB Investment Manageme
2™ Floor, Adamjee House, |.

The details of Trustees and

For & On Behalf of
MCB Investment Management Limited

Traded Fund (MCBPEIETF) is to track the
specified in the Offering Document.

Name: Khawaja Khalil Shah
CNIC: 35202-0642131-5
Designation: Chief Executive Officer

Witnesses (1) ‘;)ﬂ'
Name: A Agagg A2A

CNIC: 42000 -0 229¢7-3




Registration No# KAR/ST/089/2026 Date: 19/08/2026

I hereby certify that MCB PAKISTAN EQUITY INDEX EXCHANGE
TRADED FUND (MCB PEIETF) its trustee. Central Depository Company Of Pakistan

Limited, situated at CDC House 99-B Black “B” SM.C.H.S, Main Shahrah-e-Faisal, Karachi
1 and its company name MCB Investment Management Limitéd Situated at 02nd Floor,

Adamjee House, I. I Chundrigar Road, Karachi, hus this day been duly registered under

Section 16 of the Sindh Trust Act 2020, - - s |

Given under my hand and seal at, KARACHL this 19t day of August 2026.

(FAREED A} )
ASSISTANT.DIRECTOR (TRUST)
DIRECTORATE OF INDUSTRIES & COMMERCE

GOVERNMENT OF SINDH, KARACHI

DIRECTORATE F MDUSTRIES & (ot ERee

papp———

Fee Rs 10.500/

'NOTE: It is mfonned that in case ﬂf any amendment in a Trust by Trustee which shall also be I i
. registered under section 16-A (3) of the Sindh Trust (Amendment) Act 2021,




