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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Dear Investor,

On behalf of the Board of Directors, We are pleased to present Pakistan Income Fund's Half Yearly Report for the period
ended December 31, 2018.

MARKET & ECONOMIC REVIEW
Economy and Money Market Review

FY19 started off with a positive note as smooth completion of election process resulted in a sigh of relief for the market
participants. The new regime inherited many economic challenges particularly on the external front. To cope with the
underlying challenges, major policy actions (currency depreciation of 15% along with interest rate hike of 250 bps) were
taken to address the imbalances. Furthermore, major success came through diplomatically engaging with the friendly
allies. As a result, Pakistan secured BOP support package from Saudi Arabia, UAE and China amounting to USD 14 billion
while Saudi Arabia & UAE committed foreign direct investment of USD 20-30 billion.

Average CPI for the first half of current fiscal year clocked in at 6.0%. Nevertheless, it is expected to jack up during the
second half, owing to a low base effect and lagged impact of currency adjustments. Furthermore, government is yet to
adjust electricity prices as the gap between base tariff and actual cost of generation has widened significantly. We expect
CPI to average 8.5% for the 2HFY19 after accounting for electricity adjustments.

Current Account Deficit for the first six months clocked in at ~USD 8 billion which is an improvement of 4.4% from same
period last year. CAD was well supported by remittances growth of 10%. However, the improvement in the external position
was masked by the higher oil prices and payments for the previous periods reflected in current accounts. The non-oil
imports have shown encouraging trend, declining by ~5% over the previous year. Reflecting the elevated oil prices and
limited financial flows, reserves declined by ~USD 2.7 bn during the period leading to rupee depreciation of ~13.7%.

The focus of government to stabilize aggregate demand has taken its toll on large scale manufacturing which posted a
decline of 0.9% YoY in the first five months of FY19. The decline has been led by reduction in production of oil products
followed by slow down in autos, pharmaceuticals, consumer products. LSM growth is reflecting the overall slowdown in
economy as envisaged by the steps taken by authorities to control the external imbalances.

The yield curve showed an upward trajectory during the half year as market players continued to expect further monetary
tightening. During the first 6 months, State Bank of Pakistan increased the policy rate by 350 bps in line with the expectations
of most of the market. Most of PIB auctions during the period under review were rejected by State Bank of Pakistan due
to thin volume and participation at higher levels. The 3 year, 5 year and 10 year PIB were accepted in the PIB auction
held in December' 18 at 12.25%, 12.70% and 13.15% respectively. Two Floater rate PIB auction were conducted during
1HFY19. The first was accepted at a benchmark rate +70 bps. The second was rejected due to higher level of participation.
Concerns over external front kept market participants at bay from longer tenor Treasury instruments with persistence
towards accumulation in papers having maturity below or equal to 3 months.

Liquidity remained comfortable throughout the period owing to regular OMOs conducted by SBP. During the second
quarter, 117.7 billion worth of floater rate GOP ljara Sukuk matured. No fresh GOP ljara Sukuk were issued whereas SBP
conducted auction of Bai Muajjal in which 72.55 billion was accepted out of total participation of 76.55.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 7.16% as against its benchmark return of
9.17%.

At period-end, the fund was 39.9% invested in TFCs and 53.4% in Cash. Weighted average maturity of the fund stands
at 2.0 year at period end as per outlook on the monetary cycle.

The Net Assets of the Fund as at December 31, 2018 stood at Rs. 1,501 million as compared to Rs. 1,519 million as at
June 30, 2018 registering a decrease of 0.06%.

The Net Asset Value (NAV) per unit as at December 31, 2018 was Rs. 55.7185 as compared to opening NAV of Rs.
56.3297 per unit as at June 30, 2018 registering a decrease of Rs. 0.6112 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

MARKET & ECONOMY - FUTURE OUTLOOK

The government has managed to arrange adequate financial flows for the next half year supported by deferred payment
facilities, loans and deposits from friendly nations. However, the external account balance needs to improve further to
reach sustainable levels for future funding of deficits. The exports are expected to show an improved trend supported by
lagged impacts of currency depreciation, tax refunds to exporters, better energy supplies and energy price parity with
regional peers. Imports are expected to slow down in second half of the year as effects of the one-off adjustments and
oil prices neutralize along with impact of currency depreciation becomes further visible. Current account deficit for FY19
is expected to be ~USD 13 bn with CAD for next half year to slow down to ~USD 5 bn compared with first half of ~USD
8 bn. Subsequently, we expect normalize PKR/USD adjustment of around 5% in next half given the REER is close to its
fundamental value.

The government has announced to approach the IMF for an economic program for balance of payments support. IMF
program would lead to better policy management relative to dealing with the structural issues in the economy along with
responsible fiscal management. Besides, entrance into IMF program would allow Pakistan to secure financial flows from
other multilateral agencies which would allow better external account management.

Inflationary pressures are expected to become more visible in second half of the year as lagged impacts of currency
depreciation, gas price increase and electricity price adjustments are incorporated. However, most of the monetary
tightening has been done to reflect the upcoming inflationary pressures and room for further tightening would remain in
the range of 50 bps.

For the remaining year, the economic growth is expected to remain on a slower trajectory as currency adjustments and
tighter monetary policy will rein on the consumption patterns. However, increased power supply along with the documentation
of economy will provide a respite to the economic managers during this critical juncture. We share the optimism on better
governance & long term prospects for economic revival amid more focused and sincere efforts to address chronic issues
on economic front by the new government; however, the path is likely to be tough and with a number of potentially un-
popular policy steps.

We believe equity markets preempted the economic conditions and as such it is important to consider whether all the
economic developments are priced in or not. Therefore, overall valuations and fundamentals of universe companies do
play an important role. The overall strategy should tilt towards defensive sectors (E&Ps, Power, Fertilizers) while sector
which will benefit from changing dynamics on macro front such as rising interest rates (Commercial Banks) should be
overweight. In addition to that, government's strong focus on reviving exports should provide a boost to the outlook of
export oriented sectors such as Textiles & IT. Despite being negative on cyclical sectors, we believe there will be distressed
assets and quality companies which should be looked into as they have a tendency to provide abnormal returns.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

Muhammad Saqib Saleem :
Chief Executive Officer Nasim Beg
February 18, 2019 Vice Chairman / Director
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block ‘B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan,

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www.cdepakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Pakistan
Income Fund (the Fund) are of the opinion that MCB-Arif Habib Savings and
Investments Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2018 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

NN
Badiuddin Akber
" Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 20, 2019
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Auditor’s Report to the Unit Holders on Review of Condensed Interim Financial Statements

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Deloitte. R s

Tel: +92 (0) 21 3454 6494-7
Fax:  +92(0) 21- 3454 1314

www.deloitte.com

AUDITORS’ REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Pakistan
Income Fund (the Fund) as at December 31, 2018, and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim statement of movement in unit holders’ fund together with the notes forming part
thereof (here-in-after referred to as the ‘interim financial information’), for the half year ended December
31, 2018. The Board of the Management Company (MCB Arif Habib Savings and Investments Limited) is
responsible for the preparation and presentation of this interim financial information in accordance with
approved accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this interim financial information based on our review. The
figures of the condensed interim income statement for the quarters ended December 31, 2018 and 2017
have not been reviewed, as we are required to review only the cumulative figures for the half year ended
December 31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Fousuty AL
Chartered Accogntants_

Engagement Partner
Hena Sadiq

Dated: February 20, 2019
Place: Karachi

Member of
_— N N Limited
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2018

ASSETS

Balance with banks

Investments

Profit receivable

Advances, deposit and prepayments

Receivable against margin trading system

Receivable from National Clearing Company of Pakistan Limited
Total assets

LIABILITIES

Payable to the Management Company

Payable to the Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against redemption of units

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of units in issue

NET ASSET VALUE PER UNIT

(Un-audited) (Audited)
December 31, June 30,
2018 2018

--------- (Rupees in '000) ---------

812,334 616,193
616,164 580,656
21,776 17,401
8,830 80,725
54,767 242,107
7,060 -
1,520,931 1,537,082
2,021 1,413
200 198
613 1,124
47 47
16,585 15,422
19,466 18,204
1,501,465 1,518,878
1,501,465 1,518,878

(Number of units)

26,947,312 26,964,052
(Rupees)
55.7185 56.3297

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2018

Half year ended Quarter ended
December 31, December 31,
2018 2017 2018 2017
Note  =--m--meemeeeeeeen (Rupees in '000) -----==-=====n=uun===
INCOME
Income from government securities 2,465 1,691 1,403 560
Capital loss on sale of investments - net 164 (693) (432) (568)
Income from term finance certificates 26,790 12,265 14,634 6,757
Profit on bank deposit and term deposit receipts 37,820 34,607 19,958 15,789
Dividend income - 1,596 - 907
Income from margin trading system 7,225 6,056 2,956 2,580
Unrealised (diminution) / appreciation in fair value of
investments classified as 'at fair value through profit or loss' - net 6.8 (3,122) (2,439) (1,283) (2,520)
Other income 8 - - -
Total income 71,350 53,083 37,236 23,505
EXPENSES
Remuneration of the Management Company 7,225 12,027 3,771 5,785
Sindh Sales Tax and Federal Excise Duty on
remuneration of the Management Company 939 1,563 490 751
Remuneration of the Central Depository Company of
Pakistan Limited - Trustee 1,123 1,110 544 542
Sindh Sales Tax on remuneration of Trustee 146 144 71 70
Securities and Exchange Commission of Pakistan - annual fee 613 601 292 289
Allocated expense 923 906 439 436
Provision for Sindh Workers' Welfare Fund 71 1,159 687 614 292
Settlement and bank charges 441 490 210 224
Brokerage expense 12 399 3 185
Legal, professional and other charges 90 83 51 30
Professional charges on marginal trading system 770 821 302 397
Auditors' remuneration 353 424 208 155
Other Charges 341 163 146 35
Total expenses 14,135 19,418 7,141 9,191
Net income for the period before taxation 57,215 33,665 30,095 14,314
Taxation 9 - - - -
Net income for the period 57,215 33,665 30,095 14,314
Allocation of net income for the period:
Net income for the period 57,215 30,095
Income already paid on units redeemed (17,156) (14,742)
40,059 15,353
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 40,059 15,353
40,059 15,353

Earnings per unit 10

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y > il

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2018

Half year ended Quarter ended
December 31, December 31,
2018 2017 2018 2017
---------------------- (Rupees in '000) -===-========un=nunun
Net income for the period after taxation 57,215 33,665 30,095 14,314
Other comprehensive income for the period
Unrealised appreciation in fair value of investments
classified as 'available for sale' - 323 - 370
Total comprehensive income for the period 57,215 33,988 30,095 14,684

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y > il

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended
December 31,
2018 2017
(Rupees in '000)

Unrealised
appreciation /
Capital Undistributed| (diminution)

Value income ‘available for Total Total
sale’
investments
Net assets at beginning of the period 1,354,270 164,570 38 1,518,878 1,721,961
Issue of 29,486,860 units (2017: 4,760,475 units)
- Capital value (at net asset value per unit at the
beginning of the period) 1,583,990 - - 1,583,990 255,936
- Element of income 27,393 - - 27,393 1,565
Total proceeds on issuance of units 1,611,383 - - 1,611,383 257,501
Redemption of 29,503,601 units (2017: 10,573,260 units)
- Capital value (at net asset value per unit at the
beginning of the period) (1,584,889) - - (1,584,889) (568,446)
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation’ (15,140) (17,156) - (32,296) (5,292)
Total payments on redemption of units (1,600,029) (17,156) - (1,617,185) (573,738)
Total comprehensive income for the period - 57,215 (38) 57,177 33,988
Final distribution for the year ended June 30, 2018 (including additional units)
at the rate of Rs. 2.5511 per unit (Declared on July 04, 2018) (25,134) (43,654) - (68,788) -
Net income / (loss) for the period less distribution (25,134) 13,561 (38) (11,611) 33,988
Net assets at end of the period 1,340,490 160,975 - 1,501,465 1,439,712
Undistributed income brought forward
- Realised 166,783 116,258
- Unrealised (2,213) 4,516
164,570 120,774
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 40,059 29,109
40,059 29,109
Net income for the period after taxation - -
Cash distribution for the period (43,654) -
Undistributed income carried forward 160,975 149,883
Undistributed income carried forward
- Realised 164,097 152,322
- Unrealised (3,122) (2,439)
160,975 149,883
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 56.3297 53.7626
Net assets value per unit at end of the period 55.7185 54.9169

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y > il

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended
December 31,
2018 2017
CASH FLOWS FROM OPERATING ACTIVITES e (Rupees in "000) ----------
Net income for the period before taxation 57,215 33,665
Adjustments for non cash and other items:
Unrealised diminution in value of investments
classified as 'at fair value through profit or loss' - net 3,122 2,439
Provision against Sindh Workers' Welfare Fund - 687
60,337 36,791
(Increase) / decrease in assets
Investments (38,668) (142,735)
Profit receivable (4,375) 257
Receivable against margin trading system - (75,081)
Advances, deposit and prepayments 71,895 12,185
Receivable against margin trading system 187,340 -
Receivable from National Clearing Company of Pakistan Limited (7,060) -
209,132 (205,374)
Increase / (decrease) in liabilities
Payable to the Management Company 608 (167)
Payable to the Central Depository Company of Pakistan Limited - Trustee 2 3)
Payable to the Securities and Exchange Commission of Pakistan (511) (318)
Accrued expenses and other liabilities 1,163 (1,840)
1,262 (2,328)
Net cash generated from / used in operating activities A 270,731 (170,911)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 1,611,383 257,501
Payments on redemption of units (1,617,185) (574,004)
Distribution during the period (68,788) -
Net cash used in financing activities B (74,590) (316,503)
Net increase / (decrease) in cash and cash equivalents
during the period A+B 196,141 (487,414)
Cash and cash equivalents at beginning of the period 616,193 1,344,719
Cash and cash equivalents at end of the period 812,334 857,305

The annexed notes 1 to 14 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Ll 5 7

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

11

1.2

1.3

1.4

1.5

1.6

21

2.2

23

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was established under a Trust Deed executed between Arif Habib Investments
Limited (now, MCB - Arif Habib Savings and Investments Limited) as Management Company and Central Depository
Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on October 23, 2001 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on February 28, 2002 in accordance
with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Non Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration
issued by the SECP. The registered office of the Management Company is situated at 24th Floor, Centre Point, Off.
Shaheed-e-Millat Expressway, near KPT interchange, Karachi, Pakistan.

The Fund is an open-ended mutual fund and has been categorised as "Income Scheme". The Fund offers units
for public subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed
by surrendering them to the Fund. The units are listed on the Pakistan Stock Exchange.

The Fund primarily invests in money market and other short-term instruments which include short-term corporate
debt and government securities, repurchase agreements and spread transactions. The Fund may also invest a
portion of the fund in medium term assets in order to provide higher return to the unit holders.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM2++ dated
October 08, 2018 to the Management Company and "A+(f)" as stability rating dated December 28, 2018 to the
Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee
of the Fund.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of :

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984 ; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have
been followed.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim
financial information does not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,

the directors of the Management Company hereby declare that this condensed interim financial information gives
a true and fair view of the state of the Fund's affairs as at December 31, 2018.
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3.1

This condensed interim financial information is presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest thousand rupees, unless otherwise specified.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this condensed interim financial
information are same as those applied in preparation of financial statements of the Fund as at and for the year
ended June 30, 2018, except as described in note 3.1 below.

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial
information, significant judgments made by management in applying accounting policies and the key sources of
estimation and uncertainty were the same as those that applied to the financial statements as at and for the year
ended June 30, 2018.

Amendments to certain existing standards and interpretations on approved accounting standards effective during
the period were not relevant to the Fund's operations and did not have any impact on the accounting policies of
the Fund and therefore not disclosed in this condensed interim financial information.

Impact of initial application of IFRS 9 Financial Instruments

In the current year, the Fund has applied IFRS 9 Financial Instruments (as revised in July 2014) and the related
consequential amendments to other IFRS Standards that are effective for an annual period that begins on or after
July 01, 2018. The transition provisions of IFRS 9 allow an entity not to restate comparatives. The Fund has elected
not to restate comparatives in respect of the classification and measurement of financial instruments. The comparatives
in the condensed interim statement of assets and liabilities presented in the condensed half year financial information
as at December 31, 2018 have been extracted from the audited financial statements of the Fund for the year ended
June 30, 2018, whereas the comparatives in the condensed half year income statement, condensed half year
statement of movement in unit holders' fund and condensed half year cash flow statement have been extracted
from the audited condensed half financial information of the Fund for the period ended December 31, 2017.

Additionally, the Fund adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that were
applied to the disclosures for 2018 and to the comparative period.

IFRS 9 introduced new requirements for:

1) The classification and measurement of financial assets and financial liabilities,
2) Impairment of financial assets, and

3) General hedge accounting.

Details of these new requirements as well as their impact on the Fund's financial statements are described below
except the General Hedge Accounting which the Fund does not apply. The Fund has applied IFRS 9 in accordance
with the transition provisions set out in IFRS 9.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Fund has assessed its existing financial assets and
financial liabilities in terms of the requirements of IFRS 9) is July 01, 2018. Accordingly, the Fund has applied
the requirements of IFRS 9 to instruments that continue to be recognised as at July 01, 2018 and has not
applied the requirements to instruments that have already been derecognised as at July 01, 2018. Comparative
amounts in relation to instruments that continue to be recognised as at July 01, 2018 have not been restated
as allowed by IFRS 9.

All recognised financial assets that are within the scope of IFRS 9 are required to be measured subsequently

at amortised cost or fair value on the basis of the entity’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets.
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2.3 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company hereby declare that this condensed interim financial
information gives a true and fair view of the state of the Fund's affairs as at December 31, 2018.

2.4  This condensed interim financial information is presented in Pak Rupees, which is the functional and
presentation currency of the Fund and has been rounded off to the nearest thousand rupees, unless otherwise
specified.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this condensed interim financial
information are same as those applied in preparation of financial statements of the Fund as at and for the year
ended June 30, 2018, except as described in note 3.1 below.

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial
information, significant judgments made by management in applying accounting policies and the key sources of
estimation and uncertainty were the same as those that applied to the financial statements as at and for the year
ended June 30, 2018.

Amendments to certain existing standards and interpretations on approved accounting standards effective during
the period were not relevant to the Fund's operations and did not have any impact on the accounting policies of
the Fund and therefore not disclosed in this condensed interim financial information.

Impact of initial application of IFRS 9 Financial Instruments

In the current year, the Fund has applied IFRS 9 Financial Instruments (as revised in July 2014) and the related
consequential amendments to other IFRS Standards that are effective for an annual period that begins on or after
July 01, 2018. The transition provisions of IFRS 9 allow an entity not to restate comparatives. The Fund has elected
not to restate comparatives in respect of the classification and measurement of financial instruments. The comparatives
in the condensed interim statement of assets and liabilities presented in the condensed half year financial information
as at December 31, 2018 have been extracted from the audited financial statements of the Fund for the year ended
June 30, 2018, whereas the comparatives in the condensed half year income statement, condensed half year
statement of movement in unit holders' fund and condensed half year cash flow statement have been extracted
from the audited condensed half financial information of the Fund for the period ended December 31, 2017.

Additionally, the Fund adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that were
applied to the disclosures for 2018 and to the comparative period.

IFRS 9 introduced new requirements for:

1) The classification and measurement of financial assets and financial liabilities,
2) Impairment of financial assets, and

3) General hedge accounting.

Details of these new requirements as well as their impact on the Fund's financial statements are described below
except the General Hedge Accounting which the Fund does not apply. The Fund has applied IFRS 9 in accordance
with the transition provisions set out in IFRS 9.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Fund has assessed its existing financial assets and
financial liabilities in terms of the requirements of IFRS 9) is July 01, 2018. Accordingly, the Fund has applied
the requirements of IFRS 9 to instruments that continue to be recognised as at July 01, 2018 and has not
applied the requirements to instruments that have already been derecognised as at July 01, 2018. Comparative
amounts in relation to instruments that continue to be recognised as at July 01, 2018 have not been restated
as allowed by IFRS 9.

All recognised financial assets that are within the scope of IFRS 9 are required to be measured subsequently
at amortised cost or fair value on the basis of the entity’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets.
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(b)

Specifically:

- debt instruments that are held within a business model whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are solely payments of principal and interest on the principal
amount outstanding, are measured subsequently at amortised cost;

- debt instruments that are held within a business model whose objective is both to collect the contractual
cash flows and to sell the debt instruments, and that have contractual cash flows that are solely payments
of principal and interest on the principal amount outstanding, are measured subsequently at fair value through
other comprehensive income (FVTOCI);

- all other debt investments and equity investments are measured subsequently at fair value through profit
or loss (FVTPL). Despite the a foregoing, the Fund may make the following irrevocable election/designation
at initial recognition of a financial asset;

- the Fund may irrevocably elect to present subsequent changes in fair value of an equity investment that is
neither held for trading nor contingent consideration recognised by an acquirer in a business combination
in other comprehensive income; and

- the Fund may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as
measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

In the current year, the Fund has not designated any debt investments that meet the amortised cost or FVTOCI
criteria as measured at FVTPL.

When a debt investment measured at FVTOCI is derecognised, the cumulative gain or loss previously recognised
in other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment. When
an equity investment designated as measured at FVTOCI is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is subsequently transferred to retained earnings.

Debt instruments that are measured subsequently at amortised cost or at FVTOCI are subject to impairment. Please
see para (b) below for applicability of impairment requirements of IFRS 9.

The Management has reviewed and assessed the Fund’s existing financial assets as at July 01, 2018 based on
the facts and circumstances that existed at that date and concluded that the initial application of IFRS 9 has had
the following impact on the Fund’s financial assets as regards their classification and measurement:

- there is no change in the measurement of the Fund’s investments in corporate bonds that were held for
trading under IAS 39; those instruments were and continue to be measured at FVTPL;

- there is no change in the measurement of the Fund’s investments in governement securities that were held
for trading under IAS 39; those instruments were and continue to be measured at FVTPL;

- the Fund’s investments in government securities (neither held for trading nor a contingent consideration
arising from a business combination) that were previously classified as available?for?sale financial assets
and were measured at fair value at each reporting date under IAS 39 have been reclassed as at FVTPL.
The change in fair value on these investments will be recognised in the income statement;

Para (d) below tabulates the change in classification of the Fund’s financial assets upon application of IFRS 9.

None of the other reclassifications of financial assets have had any impact on the Fund’s financial position, profit
or loss, other comprehensive income or total comprehensive income in either year.

Impairment of financial assets
The SECP/Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has

deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore
the Fund will not be subject to the impairment provisions of IFRS 9.
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(c)

(d)

Classification and measurement of financial liabilities

A significant change introduced by IFRS 9 in the classification and measurement of financial liabilities relates
to the accounting for changes in the fair value of a financial liability designated as at FVTPL attributable to
changes in the credit risk of the issuer.

Specifically, IFRS 9 requires that the changes in the fair value of the financial liability that is attributable to
changes in the credit risk of that liability be presented in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability’s credit risk
are not subsequently reclassified to profit or loss, but are instead transferred to retained earnings when the
financial liability is derecognised. Previously, under IAS 39, the entire amount of the change in the fair value
of the financial liability designated as at FVTPL was presented in profit or loss.

Profit and other comprehensive income reported for half year ended December 31, 2018 have not been
affected as the Fund did not have any financial liabilities designated as at FVTPL.

Apart from the above, the application of IFRS 9 has had no impact on the classification and measurement
of the Fund'’s financial liabilities.

Please refer to para (d) below for further details regarding the change in classification upon the application
of IFRS 9.

Disclosures in relation to the initial application of IFRS 9

There were no financial assets or financial liabilities which the Fund had previously designated as at FVTPL
under IAS 39 that were subject to reclassification or which the Fund has elected to reclassify upon the
application of IFRS 9. There were no financial assets or financial liabilities which the Fund has elected to
designate as at FVTPL at the date of initial application of IFRS 9.

4, FINANCIAL RISK MANAGEMENT

The Fund's risk management policies are consistent with those disclosed in the financial statements of the Fund
as at and for the year ended June 30, 2018.

(Un-audited) (Audited)
December 31, June 30,
2018 2018
5. BALANCE WITH BANKS Note ---- (Rupees in '000) ----
- in saving accounts 5.1 812,325 616,184
- in current accounts 5.2 9 9
812,334 616,193

5.1 These carry profit at the rates ranging between 8% to 12% (June 30, 2018: 3.75% to 8.10%) per annum and include
Rs 3.005 million (June 30, 2018: Rs 2.876 million) maintained with MCB Bank Limited (a related party).

5.2 These are maintained with MCB Bank Limited, a connected person / related party.
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6.1

INVESTMENTS

At fair value through profit or loss

Listed debt securities - Term Finance Certificates
Unlisted debt securities - Term Finance Certificates
Listed debt securities - Sukuks Certificates
Unlisted debt securities - Sukuks Certificates
Government securities - Treasury Bills

Available for sale
Government securities - Pakistan Investment Bond

Listed debt securities - Term Finance Certificates

Market value as at period / year end

Provision at July 1, 2018

56

(Un-audited) (Audited)
December 31, June 30,
2018 2018
Note ---- (Rupees in '000) ----
6.1 49,985 52,093
6.2 346,981 272,300
6.3 100,005 100,200
6.4 109,354 113,980
6.5 9,839 34,621
616,164 573,194
6.6.1 - 7,462
616,164 580,656
6.1.1 149,756 151,864
(99,771) (96,373)
| S § IR
- (3,398)
6.1.2 (99,771) (99,771)
49,985 52,093

PAKISTAN INCOME FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

1suiebe alay) dn-yiew

JO |eniooe Jaypny papuadsns sey pun- ay] ‘Auedwo?) juswabeue|y ay} Jo si00aliq Jo pieog ay) Aq paroidde Anp pun4 ayj jo Aoijod Buluoisirold pue
uejspjed Jo uoissiwwo) abueyox3 pue sanunodag ay) Agq panssi Jejnalio buluoisinold ajgeoidde yum asuepioooe ul lediound Buipuelsino jsuiebe uoisinoad ||ny
pasiubooal sey pund ay] ‘Buiwiouad-uou se JusWISaAUl ples 8y} palisse|o pey pun4 ay} ‘4enssi sy} Aq uodnoo Jo juswAedal Uo jnejep snonupuod 0} BuimQ

UOISIAOID JoYE ON[BA JOYIBI yyxx
uoisinoid aio4eq anjea Buikue) ...,

186 798161 1G0'ESL 810C ‘0€ aunr je sy
(860°2) 96L'6VL  VS8LSL 8102 ‘L€ Joquiadaq je sy
paAl@dal jou Jng an( -
- - - 880°L€ 880°L€ G/6°6l - - - G/6°6l (anss! GO-G0-22) PayWIT pleodjaL
uopeslunwwo g ABojouysa)
paAl@dal jou jng an( -
- - - ov6'6y 0v6'6Y 000°0L - - - 000°0L (anss! 80-20-G 1) paywIT uelshied aded
S3JIAI9S pUE JUBW)SIAUI dje)sT |eay
paAl@dal jou jng an( -
- - - £v.'8lL ev.L'8lL 000°0L - - - 000°0L (anss! 80-20-¥0) PaYWIT Yueg JUSWISaAU] JsniL
sajuedwo) sanINdag
| seluedwo?) JUBWISAAU| [ SYueg JUBWISIAU|
1%} €e'e (860°2) G86'6Y €80°CS 180t - - - 180t (anssi ¢1-20-02) Pa)WIT Yeleyly jueg
s)ueq |elo1owwo)
% (000, u1 seadny) -------m-mm-
JUBW)SAAU sssE 10U . pouad pouad ouad
lejo} = ) (uonnuiwip) /| anjea wonjea | 8H0Z 1€ ayy ayy po! 810c
Jo abejuaoisad Jaquiadag ay) Buunp | ‘L AInp
Jo abejuasiad uopjeoalddy | jaytep | Buikiien Buunp yyo| Buunp Auedwod a9)sanul Jo aweN
e se ,,.9njea je sy paseyaind | je sy
e se 1OIEN pasodsiq | painjep
#ONEA JONIEN 8102 ‘L€ Joqwiadaq je sy S9)e91}13499 JO JAquINN

8SIMIBUIO0 Paje)s SSajun Yyoes 00'S SY JO aNnjeA 80.) B aABY S8}eolIe)

S8JeoIH}I9D BoUBUI{ WIS - SBI}IINDSS }qap Pa)si]

L9

L'L'9

>
LL
i
=
o}
O
=
Z
<
2]
<
a




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

00¢ 00zZ'00L 00000} 8102 ‘0€ aunr je se [ejoL
(12 500'2ZL 9lLz'sel 8102 ‘L€ 1oquiada( je sk [ejoL
(enss! 81,02-€0-10)
90'v 191 (91) 000G 9106 0S¢ - - - 0S¢ paywi uonelodio) sajndleH poomeq
(enssi z1-11-91)
€29l 999 (g61) S00°00L 00zZ'00L 000k - - - 000} pajiwi uohelodio) sajndieH poomeq
sajuedwo?) salIN23g
| seluedwo? JUaWSaAU| / syueq JUsWISaAU|
............ Y ==mmmmmmeme =-=-====- (000, U1 s99dNYy) ----------
jusupsaaul sjosse jJau ¢ ouad pouiad ouad
|ej03 jo i y (uonnujwip) anjeA anjeA 8L0Z 1€ po ay) pol 8l0z
jo abejuaoiad Jaquiasaq |ayj Buunp ay} Buunp | ‘L AInp
abejuaosad J uoneoaiddy [ joxepy | Buihuien Bunnp Auedwod a9)saAul jo awen
e se e se je sy pasodsiq poJnen paseyoind je sy
anjeA 1a)4ep
enjeA joxel 8102 ‘1€ 1aqwiada( Je sy S9)eo}}30 JO JaquInN
9SIMIBUJO PBJE)S SSOJUN Yoed 000‘00L SY 1O anjeA 2ok} e aABY Sa)eolile)
S9)edIBD SYNYNS - SBRLINDIS }q3p pIjsi]
(0g8) 00€°2L2 oel'ele 8102 ‘0€ aunr je se [ejoL
(661) 186'0v€  08L°LYE 8102 ‘L€ J9quiada( je se |ejo)
S8'LL €e’l 4 000°0LL 866'60L  000°CC - - 0002 00002 (anss! 81.02-£0-90)
pajwi] Auedwo) g INbippis Jibueyer
Auedwo) juawisanu|
€86 €0y (EL¥'y) ¥/G5'09 186'79 059 - 059 - (anss! g1-10-€2) gelund jo sueg
Le'elL 'S €2y £€028 0LE'LL 005Gt - - - 00G°Sl (enss! 91-€0-21) pajwi qigeH Ty Yueg
4513 629 (119) v.€'v6 G886 0006} - - - 0006} (anss! ¥1-6-0€) pajWIT Yueg Leysy
Syueq [elaJawwon
s/ Se—— ======--= (000, Ul s8adny) -=--------
jususaaul sjosse jJau ¢ ouad powiad orad
€30} 40 ) } (uonnujwip) anjea anjea 8102 ‘L€ pol oy pol. 8102
Jo abejuaoisad Jaquiadaq |ayj Buunp ay} buunp | ‘L AInp
abejusosad Juoneaiddy [ joxtep | Buihuue) Bunp Auedwod aajsanul Jo aweN
e se e se je sy pasodsiq penen paseyoind je sy
anjeA 19)4ep
enjeA Joxe 810Z ‘1€ 1oqwiada( Je sy S9)EeD}1}19D JO JaquINN

8SIMIBUIO Paje)s SS8jun Yyoes 000'S Sy JO ONjeA 80B) B 9ABY S8Jedlie)

S9JeoNI}I9D doURUIY WLID] - SBIIINDAS Jgap pajsiiun

9

>
LL
L
=
o}
o
=
Z
<
2]
<
a

58




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

=
(18
1]
=
(@)
(&)
<
4
<
2]
14 129'v€ L19vE 810Z ‘0€ aunr je sy X
- 6£8°6 6£8°6 8102 ‘L€ 19quiada( Je sy m
09'L 990 - 6€8'6 6£8'6 00001 - 00001 - 81-08Q-9 syjuow ¢ - s||iq Ainseas|
- - - - - - 00001 00001 - 8L-100-LL syjuow ¢ - s||iq Ainseas|
- - - - - - 000'Ge 00062 - 8L-100-LL syjuow ¢ - s||iq Ainseas|
- - - - - - 000'G€ 000'G€ - gL-Bny-z syjuow ¢ - s||iq Ainseas|
- - - - - - 000'GE - 000'GE gl-unp-2 syjuow ¢ - s|jiq Ainseas |
% (000, u1 saadny)
SuRUSAAUL [ o . pouad
|ejo} jo Mmm :wuu._om_ (uonnujwip) anjeA anjea ._M _‘M_Nmo_‘% ay} Buunp pouad 8102 ‘I
abejuaoiad e ww P J uoneoaiddy | jaysep | Buikiien nw s a plos ayj Buunp paseyaind | AInp je sy |ajeq anssj Ayunoeg
e se anjeA I je sy | painjey ()]
JoneN jodIe N o)
8102 ‘L€ Jaquiadaq je sy anjeA ase4
s||ig Ainseal] - SaI3LIN23S JUBWUIAA0D  G'9
(0o¥) 086'€Ll 08E'vLL 810z ‘0€ aunr je se [ejo].
(r19) yse've 89618 8102 ‘L€ JoquiaoaQ Je se [ejoL
108 62 (6€9) 19€'6Y 00005 00§ - - - 00S pajiwI spuelig [euoieulsiu|
snoaue||99sIN
2s's 92¢C 144 266'€E 0/6'€€ 08t - - - 08t psyjwi] sesseg Iueyo
[eaiway9
9l0 100 € 100} 866 ol - - - ol (enss1 /102-10-81 )
pajWi] uejsied wnajoled 00Ag
seo pue |10
% (000, ut seadny) —--------
Ewmeﬁumwbc_ SIOSSE Jou JO (uonnujwip) anjeA anjea 810z ‘I€ poLiad poLiad pouiad ayj 81L0Z ‘I
abejuaosad abejusaiad uoneaidd e Buikiies | 129W9220 | oW Buunp | ay3 butinp Buunp paseyoing | AInp e s Auedwod 99)saAul Jo awe
® e e se | uonel V| 19BN ! o} je sy pasodsiq painjey unp p yaind Inf je sy ¥ N
anjen jayuepy | SNIBA 19BN 810Z ‘L€ laquiada( e sy S3)eoli}iad Jo JaquinN

9SIMIBYJ0 Paje)s SSajun Yyoes 0O0‘00] SH JO 8NnjeA 8ok} e aAeY S8}eolILa)

S9)ed14dY SYNYNS - SAlLINIBS Jqap pajsiiun  ¥'9




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

(1°1°9 aj0U)

200 200 - 880°'L€ 880°'L€ pajw piessis) (o
(119 @10u)

€00 €00 - 0v6'6Y 0v6'6Y pajLI uelsiyed a%ed (q $81}1INO8S 1qap Ul JUsW}SaAU|
(1°1°9 aj0u)

100 100 - evL'gl evL'gl pajiwIT sueg jusuisaAul jsniy (e

.......... Ofp =======m= mmmmmeeeee- (000, Ul SOANY----m-memmmmmmo-
uoisiroad Aue y ‘play uoisinoud alojoq Auedwon JusWI)SAAUL
sjasse sso04b Jo abejusalad | sjesse jau jo abejuadiag
Ja)je JuswsaAul Jo anjeA| uoISIAOId JuawW)saAuUl JO anjep 10 awep / Juawysaaul jo adAL jueldwod-uou jo Aiobaje)

:MOJ8q pajeJawinus Se JuswisaAul yons jsuiebe uoisiroid %001 SPOY pun4 8y ‘sejep aAoadsal uo snp uodnod

Jo JuswAedal ul Janss| aAoadsal Aq yneyep uo 44NN Aq epelb juswisanul uou o) papelsbumop Ajuanbasgns aiem pue aseyoind jo awiy ay} Je (apelb juswisaaul “a'1) Jejnall) ayy Jo aoueldwod ul
2Jom SallIN08s 8y "sjuaw}saAul Buimojjos ay) Jo Joadsal ul Juswalinbal pauonusw aAode ay) Yym jueldwod-uou si pun4 sy} ‘gLz ‘1§ Jaquiaoa( Je se ‘IanamoH ‘(anoge pue gggq o Buijel Jipaio) apelb
JUBW}SaAUI 8U} UBY) Jamo| Jou Buijes Buiney Ajnoas Aue ul }saAul 0) painbai s pun4 8y} ‘6002 JO / "OU JBINdJID) Ul ,8WSaYIS SWODU|, JO} UMOP ple| BLS)O JUSWISAUI 8} JO (A) 8SNE|D UYlIM 82UBPIOJJE U]

[ ./ ——

0

NVLSIMVd 40 NOISSININOD FONVHIX3 ANV S3ILIRINOIS A9 A314103dS SV VIMILIMO LNJIWLSIANI FHL HLIM LNIFWLSIANI LNVITdINOD-NON 40 s1ivi3a

4 129've L19'v€ 8102 ‘0€ 8unr 1e sy

- - - 810Z ‘L€ Joquiasaq je sy

SjuaW)SaAUL
e103 J0 s)asse jau Jo
y abejuaoisad
abejuaaitad
e se anjeA
e se anjeA oNIEW
JENTLETT %

sleak Q| -
- - - - 00¥'2 - 00v'L 80-Bny-0¢ puog juswiseAu| ueishied
(u ¢ olad 3 olad

oynujwip) anjeA anjeA 8ioe 1€ pol B pot 810Z ‘10

J1aqwadsaq | Buunp pjog | ayj buunp

| uo joxepn Buifien es oame 5sEUSN AInp je sy ajeq anssj| Aunoag
pereiddy je sy | paimely | paseyaind
8102 ‘1€ Jaquiada( je sy anjep ase4

SpUO( JUBW)SAAU] UBJSDEd - SAI}LINJ3S JUSWUIIAOG

a|eg .o} a|qejleAy

1’99

99

Q
Z
2
L.
L
=
O
)
=
2
[
)
<
o




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

(Un-audited) (Audited)

December 31, 30 June
2018 2018
Note (Rupees in '000)
6.8 Net unrealised appreciation in value of investments
at fair value through profit or loss
Market value of investments 6.1,6.2,6.3,6.3,6.4,6.5 715,935 573,194
Carrying value of investments 6.1,6.2,6.3,6.3,6.4,6.5 (719,057) (575,407)
(3,122) (2,213)
7. ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund 71 5,417 4,258
Provision for Federal Excise Duty and related tax on 7.2
- Management fee 9,210 9,210
- Sales load 239 239
Brokerage 14 38
Capital gain tax 154 65
Auditors' remuneration 279 426
Printing and related expenditure 29 40
Other 1,243 1,146
16,585 15,422

7.1 Provision for Sindh Workers' Welfare Fund

There is no change in the status of the SWWF as reported in the annual financial statements of the Fund for the
year ended June 30, 2018. Had the provision for SWWF not been recorded in the condensed half year financial
information of the Fund, the net asset value of the Fund as at December 31, 2018 would have been higher by Re.
0.2010 per unit (June 30, 2018 Re. 0.1579 per unit).

7.2 Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the
Fund for the year ended June 30, 2018. Had the said provision for FED not been recorded in the condensed interim
financial information of the Fund, the net asset value of the Fund as at September 30, 2018 would have been higher
by Re. 0.2613 per unit (June 30, 2018: Re. 0.3416 per unit).

8. CONTINGENCIES AND COMMITMENTS
There are no contingencies as at December 31, 2018 (June 30, 2018: Nil).
9. TAXATION

The Fund's income is exempt from Income Tax as per Clause 99 of Part | of the Second Schedule of the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders. Furthermore, as per Regulation
63 of the Non-Banking Finance Companies and Notified Entities Regulations,2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management intends to distribute
at least 90% of income to be earned during current year to the unit holders, therefore, no provision for taxation has
been recorded in this condensed interim financial information.

10. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed, as in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating earnings per unit is not practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

11.2 Details of transactions with the connected persons / related parties during the period are as follows:

(Unaudited) (Un-audited)
December 31, December 31,
2018 2017

———————— (Rupees in '000) --------

MCB-Arif Habib Savings and Investments Limited - Management Company

Remuneration including indirect taxes 7,225 13,590

Sindh sales tax on remuneration of the Management Company 939

Allocated expenses including indirect taxes 923 906
Central Depository Company of Pakistan Limited

Remuneration of the trustee (including indirect taxes) 1,269 1,254

CDC settlement charges 164 17
MCB Bank Limited

Profit on bank deposits 113 33

Bank charges 9 7

Nishat Chunian Limited
Dividend income - 8

Arif Habib Limited
Brokerage expense* - 3

*The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or
sale value of securities transacted through them. The purchase or sale value has not been treated as transaction
with connected persons as the ultimate counter parties are not the connected persons.

(Un-audited) (Audited)
December 31, June 30,
2018 2018

11.3  Amount outstanding as at period end / year end

-------- (Rupees in '000) --------

MCB - Arif Habib Savings & Investment Limited - Management Company

Remuneration payable 1,261 963

Sale tax payable on remuneration to the Management Company 164 126

Sales load payable 473 202

Allocated expenses payable excluding related taxes 123 122
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 177 175

Sindh Sales tax payable on remuneration of Trustee 23 23

Security deposits 200 200
MCB Bank Limited

Bank deposit held 3,005 2,876

Accrued profit on bank deposit 11 5

Sales load payable 108 -
Silkbank Limited

Bank balance 533,316 274,323

Profit receivable 3,559 1,812

Next Capital Limited
Brokerage payable - 9

Arif Habib Limited
Brokerage payable - 3
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FOR THE HALF YEAR ENDED DECEMBER 31, 2018

12

13.

EXPENSE RATIO

The expense ratio of the Fund from July 1 2018 to December 31 2018 is 0.87%, the total expense ratio includes
0.18% representing government levy and SECP fee. This ratio is within the maximum limit of 2% prescribed under
the NBFC Regulations for a collective investment scheme categorised as an aggressive fixed income fund.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying value of all financial assets and liabilities reflected in the financial statements approximate their fair
values. Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm's length transaction. Consequently, differences can arise between carrying values and the
fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are trade able in an open market are revalued at the market prices prevailing on the balance
sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different
from book values as the items are either short term in nature or periodically repriced.

International Financial Reporting Standard 7 - Financial Instruments : Disclosure requires an entity shall classify
fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the assets or liability that are not based on observable market data (that is, unobservable
inputs).
------------------ December 31, 2018 (Un-audited) ----=-=--======mmmmm-

Level 1 Level 2 Level 3 Total
---------------------- (Rupees in '000) ---=-=====---
Investment classified
- at fair value through profit or 606,325 9,839 - 616,164

606,325 9,839 - 616,164

June 30, 2018 (Audited)

Level 1 Level 2 Level 3 Total
—————————————————————— (Rupees in '000) -------------

Investment classified

- at fair value through profit or 52,093 573,194 - 625,287
- available for sale - 7,462 - 7,462
52,093 580,656 - 632,749
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

The following table shows the carrying amounts of financial assets and financial liabilities:

December 31, 2018 (Un-audited)
Carrying amount

Fair value Fair value At Other
thro.ugh through oth.er amortised financial Total
profit or comprehensive assets /
. cost L
loss income liabilities
(Rupees in '000)
On-balance sheet financial instruments
Financial assets measured at fair value
Investments
- Listed debt securities
- Term Finance Certificate 49,985 - - - 49,985
- Sukuks Certificates 100,005 - - - 100,005
- Unlisted debt securities
- Term Finance Certificate 346,981 - - - 346,981
- Sukuks Certificates 109,354 - - - 109,354
- Government securities 9,839 - - - 9,839
616,164 - - - 616,164
December 31, 2018 (Un-audited)
Carrying amount
Fair value Fair value At Other
thro!.lgh through oth_er amortised financial Total
profit or comprehensive cost assets /
loss income liabilities
(Rupees in '000)
Financial assets not measured at fair value
Balance with banks - - - 812,334 812,334
Profit receivable - - - 21,776 21,776
Advances, deposits and prepayments - - - 8,830 8,830
Receivable against margin trading system - - - 54,767 54,767
Receivable from National Clearing
Company of Pakistan Limited - - - 7,060 7,060
- - - 904,767 904,767
Financial liabilities not measured at fair value
Payable to the Management Company - - - 2,021 2,021
Payable to the Trustee - - - 200 200
Payable to the Securities and Exchange
Commission of Pakistan - - - 613 613
Payable against redemption of units - - - a7 a7
Accrued expenses and other liabilities - - - 16,585 16,585
- - - 19,466 19,466
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June 30, 2018 (Audited)
Carrying amount

Other
Held. for Available for sale Loans and financial Total
trading receivables assets /
liabilities
(Rupees in '000)
On-balance sheet financial instruments
Financial assets measured at fair value
Investments
- Listed debt securities
- Term Finance Certificate 52,093 - - - 52,093
- Sukuks Certificates 100,200 - - - 100,200
- Unlisted debt securities
- Term Finance Certificate 272,300 - - - 272,300
- Sukuks Certificates 113,980 - - - 113,980
- Government securities 34,621 7,462 - - 42,083
573,194 7,462 - - 580,656
Financial assets not measured at fair value
Balance with banks - - - 616,193 616,193
Profit receivable - - - 17,401 17,401
Advances, deposits and prepayments - - - 80,725 80,725
Receivable against margin trading system - - - 242,107 242,107
- - - 956,426 956,426
Financial liabilities not measured at fair value
Payable to the Management Company - - - 1,413 1,413
Payable to the Trustee - - - 198 198
Payable to the Securities and Exchange
Commission of Pakistan - - - 1,124 1,124
Payable against redemption of units - - - 47 47
Accrued expenses and other liabilities - - - 15,422 15,422
- - - 18,204 18,204

14. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 18, 2019 by the Board of Directors
of the Management Company.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

ke > il

Chief Executive Officer Chief Financial Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 24th Fleor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900

UIAN: (+92-21) 11-11-62224 {11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35315080, 35316081,
URL: www.mcbah.com, Email: info@mcbah.com




