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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Pension Fund accounts
review for the half year end December 31, 2022.

ECONOMY AND MONEY MARKET REVIEW

The macroeconomic landscape continued to remain challenging. The economy was jolted with the worst
floods in more than a decade, which caused severe damage to the infrastructure, wiped off crops,
devastated livestock and resulted in the loss of precious lives. Earlier, elevated commodity prices due to
pent up demand post covid restrictions saw another upward push due to escalation of Russia-Ukraine
conflict.

SBP foreign exchange reserves have fallen to critically low levels of USD 3.2 billion (import cover of less
than 3 weeks) compared to USD 9.8 billion at the start of the fiscal year. Due to tough impact on vast
majority of poor population, government has been reluctant to agree to harsh steps which are pre-
condition to IMF loans such as increasing electricity, gas and petrol prices. Unlocking IMF funding
however remains critical as the delay in the IMF program is leading to a slowdown in foreign flows from
bilateral and multilateral partners.

The country posted a current account deficit (CAD) of USD 3.1 billion in first five months of the fiscal year
2023 (5MFY23) declining by 57% YoY compared to a deficit of USD 7.2 billion in the corresponding
period last year. Narrowing trade deficit was the major contributor towards improving CAD as a 2.0%
decrease in exports coupled with 16.2% drop in imports led to 26% contraction in trade deficit. The
government initially kept a lid on imports through administrative measures such as imposing import
quotas on selective imports. These import restrictions helped the Rupee gain some strength against the
USD, from a low of 240 in July 2022 to PKR 226.4 at December 2022 end.

Headline inflation represented by CPI averaged 25.0% during the half as compared to 9.8% in the
corresponding period last year. Higher food prices as an aftermath of floods coupled with higher electricity
tariff and rising petroleum prices were the major contributors towards rising CPIl. The inflationary
pressures were broad based which is depicted by core inflation increasing to 16.4% compared to 12.3%
at the end of last fiscal year. SBP increased the policy rate by a further 100bps to 16.0% in the latest
monetary policy held in November 2022. On the fiscal side, FBR tax collection increased by 17.0% in
1HFY23 to PKR 3,428 billion compared to PKR 2,929 billion in the same period last year. This missed the
target by 218 billion.

Secondary markets yields increased in the half on account of monetary tightening and an additional bout
of inflationary pressures post floods. The 3,6 and 12 Month T-Bills yield increased by 171, 184 and 170
basis points (bps) respectively while 3,5 and 10 Years Bond yields rose by 219,168 and 78bps
respectively during 1HFY23.

EQUITY MARKET REVIEW

The KSE-100 index closed in negative territory, declining by 1,120 points (-2.7%) in THFY23 to close at
40,420 points. The initial exuberance on the account of the resumption of the IMF program and support
from friendly countries soon washed away with catastrophic floods, which further deteriorated the already
ailing economic conditions of the country. The period under review was marked with elevated inflation
(CPI clocking in at a 47-year high), depleting SBP Reserves (lowest levels since April 2014), and a
surprise interest rate hike by 100bps, which kept investors in a grim situation. Moreover, continuous delay
in the completion of the 9th review under the IMF Program amid political turbulence in the country further
dented investors’ sentiments.

Foreigners remained net sellers with an outflow of USD 1 million, while on the local front, Mutual Funds

offloaded about USD 64 million, which was largely absorbed by Banks and individuals with net buying of
USD 50 million and USD 48 million respectively. During the first half, average trading volumes saw a
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decline to 219 million shares compared to about 240 million shares during the preceding half. Similarly,
the average trading value during the half saw a drop of 23% over the last half to near USD 30 million.

Commercial Banks, Auto Assemblers, Pharmaceuticals and Chemicals sector were the major contributors
to the index decline posting -542/-429/-322/-160 points, respectively. Banking sector struggled to foreign
selling pressure despite positing healthy earnings growth and strong balance sheets. Automobile
Assemblers struggled due to poor volumetric sales thanks to restrictions imposed by SBP. On the flip
side, Technology sector added 964 points to the index.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 13.36% during the period under review. The sub-
fund’s exposure in GoP ljarah Sukuk was at 19.90%, Sukuk were 24.6% while exposure in cash stood at
38.0%.

The Net Assets of the Fund as at December 31, 2022 stood at Rs. 447.54 million as compared to Rs.
411.98 million as at June 30, 2022 registering an increase of 8.63%.

The Net Asset Value (NAV) per unit as at December 31, 2022 was Rs. 279.13 as compared to opening
NAV of Rs. 261.52 per unit as at June 30, 2022 registering an increase of Rs. 17.61 per unit.

Money Market Fund
The money market sub-fund generated an annualized return of 14.64% during the period under review.
The sub-fund’s exposure in cash stood at 81.20%.

The Net Assets of the Fund as at December 31, 2022 stood at Rs. 650.71 as compared to Rs. 440.66
million as at June 30, 2022 registering an increase of 47.667%.

The Net Asset Value (NAV) per unit as at December 31, 2022 was Rs. 253.83 as compared to opening
NAV of Rs. 236.38 per unit as at June 30, 2022 registering an increase of Rs. 17.45 per unit.

Equity Fund
The Equity sub-fund generated a return of -3.04% while the KMI-30 posted a return of -0.71%. The sub-
fund increased exposure in equities to 95.60% at the end of the period.

The Net Assets of the Fund as at December 31, 2022 stood at Rs. 530.24 million as compared to Rs.
597.52 million as at June 30, 2022 registering a decrease of 11.26%.

The Net Asset Value (NAV) per unit as at December 31, 2022 was Rs. 511.57 as compared to opening
NAV of Rs. 527.60 per unit as at June 30, 2022 registering a decrease of Rs. 16.03 per unit.

ECONOMY & MARKET - FUTURE OUTLOOK

We expect FY23 GDP growth to decline to 0.6% as monetary tightening, rupee devaluation and the
prevailing uncertainty will lead to slowdown in the economy. The loss of cotton and rice crop in the
aftermath of floods would trim agriculture growth to 0.4% while industrial growth is expected at clock at -
6.8% owing to demand slowdown and shortage of raw materials. The government is taking administrative
measures to control imports, which may reduce service sector growth to 3.1%.

We expect the government to keep a tight leash on imports and discourage unnecessary dollar outflows.
The imports are expected to decrease by 18% YoY to USD 59 billion as we will witness volumetric
compression in several segments of the economy. Thus we expect the CAD to ease to USD 6.8 billion
(2.0% of GDP) in FY23, a massive drop, when compared with USD 17.4 billion (4.5% of GDP) in FY22.

545 ALHAMRA ISLAMIC PENSION FUND




REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

The successful resumption of IMF program will unlock funding from bilateral and multilateral sources. The
aid commitment by multilateral agencies in the aftermath of floods should lend support to foreign inflows.
However, our external position still remains precarious as we are unlikely to issue international Eurobond
or Sukuk owing to the challenging global conditions. The proceeds from FDI and RDA are also likely to
remain muted owing to the current economic challenges. Thus we would have to ensure a sustainable
current account in the medium term to stave off external concerns.

The rupee has recovered from its recent low due to continuous drain in forex reserves encouraging
spreads in Interbank and open market to widen significantly. We believe that restoring a market based
exchange rate would bring equilibrium by incentivizing exports and remittances and discouraging imports.
Thus we expect USD/PKR to close at 251 by fiscal year end on an assumed REER of 90.

We expect Average FY23 inflation to clock at 24.8% compared to 12.1% in FY22. We foresee the second
round impact of the currency devaluation and expected increase in petroleum, electricity and gas prices,
which will keep inflation numbers elevated for remainder of the year. SBP has increased the policy rate to
16.0% to cool aggregate demand and deescalate inflationary pressures. Given the significant economic
challenges, we do not rule out a scenario where SBP further increases interest rates in the next monetary
policy. We expect monetary easing cycle to begin in second half of CY23 where decline in inflation can
provide some breather.

From capital market perspective, particularly equities, the correction in stock prices has further opened up
valuation. The market appears to have priced in the interest rate increase and currency depreciation.
Market cap to GDP ratio has declined to 9.1%, a discount of 55% from its historical average. Similarly,
Earning Yield Minus Risk Free Rate are close to 7.1%, compared to historical average of 2.7% signifying
deep discount at which market is trading. We believe a micro view of sectors and stock will remain
important and investment selection should focus on companies which trade at a deep discount to their
intrinsic value. However, we do not see this potential translating into gains, unless issues on the external
fronts are dealt with. The market is currently trading at PER of 4.8x, while offering a dividend yield of
11.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium
term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 26.1% during 1HFY23 to PKR
1,531 billion. Total money market funds grew by about 34.2% since June 2022. Within the money m arket
sphere, the conventional funds showed a growth of 19.8% to PKR 535 billion while Islamic funds
increased by 62.7% to PKR 367 billion. In addition, the total fixed Income funds increased by about
24.1% since June 2022 to PKR 370 billion. Equity and related funds declined by 13.3% as market
witnessed a drop in 1HFY23, eroding AUMs as concern over macroeconomic factors kept investors at
bay.

In terms of the segment share, Money Market funds were the leader with a share of around 58.9%,
followed by Income funds with 24.2% and Equity and Equity related funds having a share of 13.0% as at
the end of 1HFY23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, a correction in stock prices has opened
up valuations and the long term investors may look to add equity exposure at these highly attractive
levels. Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

5 YOUSUF ADIL Yousuf Ad.il

Chartered Accountants

.yousufadil.com

INDEPENDENT AUDITORS' REVIEW REPORT
TO THE PARTICIPANTS OF ALHAMRA ISLAMIC PENSION FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Alhamra Islamic Pension
Fund ("the Fund") as at December 31, 2022, and the related condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim statement of movement in participants’ sub fund, condensed
interim statement of cash flow and notes to the condensed interim financial information (here-in-after referred to as the
‘condensed interim financial information’), for the half year ended December 31, 2022. The Board of the Management
Company (MCB Arif Habib Savings and Investments Limited) is responsible for the preparation and presentation of this
condensed interim financial information in accordance with approved accounting and reporting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with approved accounting and

reporting standards as applicable in Pakistan for interim financial reporting.

Other Matters

The figures of the condensed interim financial information for the quarter ended December 31, 2022, have not been
reviewed, as we are required to review only the cumulative figures for the half year ended December 31, 2022.

The engagement partner on the review resulting in this independent auditor's review report is Hena Sadiq.

M DA
a—
Chartered Accouhtdnts

Place: Karachi
Dated: February 17, 2023

UDIN: RR20221005751VQgSulB
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2022

December 31, 2022 (Un-audited) June 30, 2022 (Audited)
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund  Total Sub-Fund Sub-Fund Sub-Fund  Total
Note (Rupees in 000')
Assets
Balances with banks 4 11,982 170,664 529,801 712,447 38,291 250,081 396,096 684,468
Investments 5 522,691 190,424 39,816 752,931 559,879 228,635 79,872 868,386
Dividend receivable - - - - 14 - - 14
Markup receivable 82 3,205 9,606 12,893 244 5,150 5,860 11,254
Receivable against sale of investments 8,820 - - 8,820 8,216 - - 8,216
Advance against IPO subscription 6 - 80,000 70,000 150,000 - 20,000 - 20,000
Advances, deposits and other receivables 3,345 5,460 3,028 11,833 3,107 353 228 3,688
Total assets 546,920 449,753 652,251 1,648,924 609,751 504,219 482,056 1,596,026
Liabilities
Payable to the Pension Fund Manager 778 475 375 1,628 807 375 194 1,376
Payable to Trustee 69 56 72 197 73 51 53 177
Annual fee payable to the Securities and
Exchange Commission of Pakistan 17 85 97 299 245 144 132 521
Payable against purchase of investments 12,730 - - 12,730 8,332 90,074 40,033 138,439
Accrued expenses and other liabilities 7 2,987 1,599 997 5,583 2,774 1,596 985 5,355
Total liabilities 16,681 2,215 1,541 20,437 12,231 92,240 41,397 145,868
Net assets 530,239 447,538 650,710 1,628,487 597,520 411,979 440,659 1,450,158
Participants' sub funds (as per
condensed interim Statement of
Movement in Participants' Sub-Funds) 530,239 447,538 650,710 597,520 411,979 440,659
--------------- (Number of units) =-=====-==-=== =emsmmeenneees (NUmber of units) =---s=essee-e--
Number of units in issue 12 1,036,488 1,603,315 2,563,530 1,132,519 1,575,321 1,864,222
------------------- (Rupees) =-===-=s=nmmenunav mmemmmmmenneennnes (RUPEES) =memmmmemmmmeenneas
Net assets value per unit 511.57 279.13 253.83 527.60 261.52 236.38

Contingencies and commitments 8

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

s -,

Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Income
Investments at fair value through profit or loss:
- Net capital gain/ (loss) on sale
of investments
- Dividend income
- Income from Government securities
- Income from sukuk certificates
- Income from commercial papers
- Unrealised (loss)/ gain on revaluation
of investments - net
Markup on bank accounts and other deposits
Total income

Expenses
Remuneration of Pension Fund Manager
Sindh sales tax on remuneration
of Pension Fund Manager
Remuneration of Trustee
Sales tax on remuneration of Trustee
Annual fee - Securities and Exchange
Commission of Pakistan (SECP)
Auditors' remuneration
Custody and settlement charges
Securities transaction cost
Reversal of provision against Sindh
Workers' Welfare Fund
Bank charges
Donation and charity
Total expenses

Net (loss) / income from operating activities

Net (loss) / income for the

period before taxation

Taxation

Net (loss) / income for the period

Earnings per unit

Half year ended December 31, 2022

Half year ended December 31, 2021

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund  Total Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 000")

2,215 - - 2,215 (8,982) (289) - (9,271)

15,071 - - 15,071 16,242 - - 16,242

- 6,712 2,983 9,695 - 3,397 1,510 4,907

- 12,818 3,897 || 16,715 - 5,524 1,043 6,567

- - - - - 975 803 1,778
51-53| (27,958) (784) (77)|| (28,819) (44,520) 302 (138)|| (44,356)
1,179 11,948 29,777 || 42,904 511 4,143 8,288 12,942

(9,493) 30,694 36,580 57,781 (36,749) 14,052 11,506 (11,191)

4,400 2,166 1,310 7,876 5,249 2,744 2,305 10,298

572 282 170 1,024 682 357 300 1,339

392 283 325 1,000 479 250 21 940

51 37 42 130 62 33 27 122

17 85 97 299 124 65 55 244

120 88 100 308 138 72 61 271

229 187 3 419 279 219 3 501

932 - - 932 1,245 1 - 1,246
- - - - (7,516) (1,638) (943)| (10,097)

12 19 22 53 3 16 8 27

467 - - 467 505 - - 505

7,292 3,147 2,069 12,508 1,250 2,119 2,027 5,396
(16,785) 27,547 34,511 45,273 (37,999) 11,933 9,479  (16,587)
(16,785) 27,547 34,511 45,273 (37,999) 11,933 9,479 (16,587)
(16,785) 27,547 34,511 45,273 (37,999) 11,933 9,479 (16,587)

13

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Chief Executive Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2022

Income

Investments at fair value through profit or loss:
- Net capital (loss)/ gain on sale of investments
- Dividend income
- Income from Government securities
- Income from sukuk certificates
- Income from commercial papers
- Unrealised (loss)/ gain on
revaluation of investments - net
Markup on bank accounts and other deposits

Total (loss) / income

Expenses

Remuneration of Pension Fund Manager
Sindh sales tax on remuneration
of Pension Fund Manager
Remuneration of Trustee
Sales tax on remuneration of Trustee
Annual fee - Securities and Exchange
Commission of Pakistan (SECP)
Auditors' remuneration
Custody and settlement charges
Securities transaction cost
Reversal of provision against Sindh
Workers' Welfare Fund
Bank charges
Donation and charity

Total expenses

Net (loss) / income from operating activities

Net (loss) / income for the
period before taxation

Taxation

Net (loss) / income for the period

Earnings per unit

Note

13

Quarter ended December 31, 2022

Quarter ended December 31, 2021

Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total  Sub-Fund Sub-Fund Sub-Fund  Total
(Rupees in 000')

(2,171) - - (2,171)]| (10,388) (285) (107)|[ (10,780)
9,343 - - 9,343 9,632 - - 9,632

- 3,430 1,525 4,955 - 1,704 757 2,461

- 6,739 2,384 9,123 - 2,997 496 3,493

- - - - - 528 803 1,331
(21,201) (164) (87)|| (21,452) 9,082 (493) (187)|| 8,102
414 6,153 15,585 22,152 229 2,237 4,754 7,220
(13,615) 16,158 19,407 21,950 8,555 6,688 6,216 21,459
2,149 1,132 736 4,017 2,471 1,408 1,214 5,093
279 148 96 523 321 183 158 662
190 144 171 505 227 129 112 468

25 20 22 67 29 17 14 60

57 44 52 153 66 37 32 135

57 44 52 153 65 36 32 133

113 96 - 209 143 98 2 243
481 - - 481 560 - 560
- - - - (15,032) (3,276) (1,886)|| (20,194)

10 13 17 40 2 13 7 22

306 - - 306 259 - - 259
3,667 1,641 1,146 6,454 (10,889) (1,355) (315)  (12,559)
(17,282) 14,517 18,261 15,496 19,444 8,043 6,531 34,018
(17,282) 14,517 18,261 15,496 19,444 8,043 6,531 34,018
(17,282) 14,517 18,261 15,496 19,444 8,043 6,531 34,018

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer

(Pension Fund Manager)
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended December 31, 2022 Half year ended December 31, 2021
Money Money
Equity Debt Market Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in 000")

Net income for the
period after taxation (16,785) 27,547 34,511 45,273 (33,724) 12,569 10,778 (10,377)

Other comprehensive
income for the period - - - - - - -

Total comprehensive
income for the period (16,785) 27,547 34,511 45,273 (33,724) 12,569 10,778 (10,377)

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

ot -

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED DECEMBER 31, 2022

Quarter ended December 31, 2022 Quarter ended December 31, 2021
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in 000"
Net income for the
period after taxation (17,282) 14,517 18,261 15,496 21,930 8,462 7,866 38,258
Other comprehensive
income for the period - - - - - - -
Total comprehensive
income for the period (17,282) 14,517 18,261 15,496 21,930 8,462 7,866 38,258

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

s -,

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended December 31, 2022 Half year ended December 31, 2021
Money Money
Equity Debt Market Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in 000')

Net assets at the

beginning of period 597,520 411,979 440,659 1,450,158 721,872 348890 283,374 1,354,136
Amount received on issue of units 127,323 |[ 125842 |[ 277,446 | 530,611 99,556 || 64,913 |[ 136,717 |[ 301,186
Amount paid on redemption of units (177,819)|| (117,830)|| (101,906)|| (397,555)|| (160,038)|| (41,204)|| (74,887)|| (276,129

(50,496) 8,012 175,540 133,056 (60,482) 23,709 61,830 25,057

Net income/ (loss) for the period (16,785) 27,547 34,511 45,273 (33,724) 12,569 10,778 (10,377)

Net assets at the end of period 530,239 447,538 650,710 1,628,487 627,666 385,168 355,982 1,368,816

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

ot -,

Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended December 31, 2022 Half year ended December 31, 2021
Money Money
Equity Debt Market Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 0007)
CASH FLOWS FROM
OPERATING ACTIVITIES
Net (loss) / income before taxation (16,785) 27,547 34,511 45,273 (33,724) 12,569 10,778 (10,377)
Adjustments for non cash items:
Unrealised loss/(gain) on revaluation
of investments - 'at fair value
through profit or loss - net 27,958 784 77 28,819 44,520 (302) 138 44,356
27,958 784 77 28,819 44,520 (302) 138 44,356
(Increase)/ decrease in assets
Investments 9,230 37,427 39,979 86,636 35,838 11,841 2,505 50,184
Dividend receivable 14 - - 14 802 - - 802
Profit receivable 162 1,945 (3,746) (1,639) (59) 694 (612) 23
Receivable against sale of investments (604) - - (604) 7,136 - - 7,136
Advance against IPO subscription - (60,000) (70,000) (130,000) - (40,000) - (40,000)
Advances, deposits and other receivables (238) (5,107) (2,800) (8,145) - (1,948) (382) (2,330)
8,564 (25,735) (36,567) (53,738) 43,717 (29,413) 1,511 15,816
(Decrease)/ increase in liabilities
Payable to the Pension Fund Manager (29) 100 181 252 (107) 66 87 46
Payable to Trustee (4) 5 19 20 9) 6 9 6
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) (128) (59) (35) (222) (40) (13) 9) (62)
Payable against purchase of investments 4,398 (90,074) (40,033) (125,709) (1,190) - - (1,190)
Accrued expenses and other liabilities 213 3 12 228 1,381 (3,634) (10,932) (13,185)
4,450 (90,025) (39,856) (125,431) 35 (3,575) (10,845) (14,385)
Net cash generated / (used in)
from operating activities 24,187 (87,429) (41,835) (105,077) 54,548 (20,721) 1,582 35,410
CASH FLOWS FROM
FINANCING ACTIVITIES
Receipt from issuance of units 127,323 125,842 277,446 530,611 99,556 64,913 136,717 301,186
Payments on redemption of units (177,819) (117,830)|| (101,906) (397,555)|| (160,038) (41,204) (74,887)| (276,129)
Net cash generated/ (used in) from
financing activities (50,496) 8,012 175,540 133,056 (60,482) 23,709 61,830 25,056
Net increase/ (decrease) in
cash and cash equivalents (26,309) (79,417) 133,705 27,979 (5,934) 2,988 63,412 60,466
Cash and cash equivalents
at beginning of the period 38,291 250,081 396,096 684,468 32,829 101,490 203,948 338,267
Cash and cash equivalents
at end of the period 13 11,982 170,664 529,801 712,447 26,805 104,478 267,360 398,733

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

=7

Chief Executive Officer

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

11

1.2

1.3

1.4

1.5

21

2.2

23

24

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings
and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL)
as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24,
2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (the VPS Rules). Habib
Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust Deed
dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was
appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by
SECP on July 23, 2014. The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely
“Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund Manager is
located at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of '"AM1' dated October 06, 2022
to the Pension Fund Manager.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information of the Fund has been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- The requirements of the Constitutive Documents, Voluntary Pension System Rules, 2005 (VPS Rules), The Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and the directives issued by
the SECP.

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the directives issued by
the SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules (2005) or the
requirements of the said directives prevail.

This condensed interim financial information does not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the annual audited financial statements of the Fund for the year
ended June 30, 2022.

This condensed interim financial information are un-audited but subject to limited scope review by the auditors. Figures for
the quarters ended December 31, 2022 and December 31, 2021 as reported in these condensed interim financial
information have not been subject to limited scope review by the external auditors.

This condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation
currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

3.1

3.2

4.1

4.2

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies applied in the preparation of this condensed interim financial information are the same as those applied in
the preparation of the audited financial statements of the Fund for the year ended June 30, 2022.

The preparation of this condensed interim financial information in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgements that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually evaluated and are
based on historical experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the year ended June 30, 2022.

December 31, 2022 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 000's)
BALANCES WITH BANKS

Current Accounts 4.1 2,101 1,252 1,016 4,369
Saving Accounts 4.2 9,881 169,412 528,785 708,078
11,982 170,664 529,801 712,447

June 30, 2022 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in 000's)
Current accounts 3,157 3,548 3,997 10,702
Savings accounts 35,134 246,533 392,099 673,766
38,291 250,081 396,096 684,468

This includes balance with MCB Bank Limited , a related party Rs. 4.19 Million (Rs. 2.02 Million in Equity Fund, Rs. 1.22 Million in
Debt Fund and Rs. 0.96 Million in Money Market Fund) (June 30, 2022 Rs. 8.61 Million)

These carry profit at the rates of ranging from 13.5% to 15.5% (June 30, 2022: 6.55% to 15.5%) per annum. These include a
balance of Rs. 0.021 Million.(June 30, 2022: Rs. 0.01 Million) in Equity Sub-Fund held with MCB Islamic Bank Limited, a related
party.

December 31, 2022 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
INVESTMENTS Note (Rupees in 000's)
At fair value through profit or loss
Listed equity securities 5.1 522,691 - - 522,691
GoP ljarah Sukuk Bonds 5.2 - 89,586 39,816 129,402
Debt securities - Sukuks 5.3 - 100,838 - 100,838
Commercial paper 54 - - - -
Term deposit receipt 55 - - - -
522,691 190,424 39,816 752,931
June 30, 2022 (Audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in 000's)
At fair value through profit or loss
Listed equity securities 559,879 - - 559,879
GoP ljarah Sukuk Bonds - 89,712 39,872 129,584
Debt securities - Sukuks - 138,923 40,000 178,923
Commercial paper - - - -
Term deposit receipt - - - -
559,879 228,635 79,872 868,386
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN

FOR THE HALF YEAR ENDED DECEMBER 31, 2022
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AUDITED)

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN
FOR THE HALF YEAR ENDED DECEMBER 31, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

6 ADVANCE AGAINST IPO SUBSCRIPTION OF SUKUK

This includes an amount of Rs. 70 million (June 30, 2022: Nil) in Sub fund money market , Rs. 60 million (June 30, 2022:
Nil) and Rs. 20 million (June 30, 2022: Rs. 20 million) in Sub fund Debt , paid as advance against subscription of IPO of
Nishat Mills Limited , Meezan Bank Limited respectively.

December 31, 2022 (Un-audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund  Sub-Fund Total
7 ACCRUED EXPENSES AND [ (Rupees in 000's)
OTHER LIABILITIES
Provision for Federal Excise Duty on
remuneration of Pension Fund Manager 71 1,451 1,032 548 3,031
Donation / charity payable 467 - - 467
Auditors' remuneration 151 88 79 318
Withholding tax payable 526 21 29 576
Brokerage payable 392 - - 392
Other payable - 459 341 800
2,987 1,600 997 5,584

June 30, 2022 (Audited)

Money
Equity Debt Market
Sub-Fund  Sub-Fund Sub-Fund Total

------------------------- (Rupees in 000's)
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 1,451 1,032 548 3,031
Donation / charity payable 957 - - 957
Auditors' remuneration 184 106 92 382
Withholding tax payable 7 14 4 25
Provision for Sindh Workers' Welfare Fund - - - -
Brokerage payable 175 - - 175
Other payable - 444 341 785

2,774 1,596 985 5,355
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71

10

1.

Provision for Federal Excise Duty on remuneration of Pension Fund Manager

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Supreme Court of Pakistan in
respect of levy of Federal Excise Duty, as reported in note 11.1 to the annual financial statements of the Fund for the year
ended June 30, 2022. Had the said provision for FED not been recorded in the interim condensed financial statements of
the Sub-Funds, the net assets value of the Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at December
31, 2022 would have been higher by Rs.1.40 (June 30, 2022: Rs.1.28) per unit, Rs.0.64 (June 30, 2022: Rs.0.66) per unit
and Rs.0.21 (June 30, 2022: Rs.0.29) per unit respectively.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2022 (June 30, 2022: Nil).
TAXATION

The income of Alhamra Islamic Pension Fund is exempt from tax under Clause 57(3)(viii) of Part | of the Second Schedule
to the Income Tax Ordinance, 2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds are
included in the list of entities on which the provisions of Section 113 regarding minimum tax shall not apply.

EXPENSE RATIO

Equity Sub Fund

The annualized Total Expense Ratio (TER) of the Fund as at December 31, 2022 is 2.48% which includes 0.24%
representing government levies on the Fund such as sales taxes, annual fee to the SECP, etc. The prescribed limit for the
total expense ratio of pension fund under equity sub fund (excluding government levies) is 4.5%.

Debt Sub Fund

The annualized Total Expense Ratio (TER) of the Fund as at December 31, 2022 is 1.49% which includes 0.20%
representing government levies on the Fund such as sales taxes, annual fee to the SECP, etc. The prescribed limit for the
total expense ratio of pension fund under equity sub fund (excluding government levies) is 2.5%.

Money Sub Fund

The annualized Total Expense Ratio (TER) of the Fund as at December 31, 2022 is 0.85% which includes 0.14%
representing government levies on the Fund such as provision sales taxes, annual fee to the SECP, etc. The prescribed
limit for the total expense ratio of pension fund under equity sub fund (excluding government levies) is 2%.

CONTRIBUTION TABLE

December 31, 2022 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Market Sub- Total
Individuals: Units R“';%? L Units R“‘;‘;Z? [ units R“%;%? L Units R“';%‘;? in
Issuance of units 236,543 127,323 465,738 125,842 1,118,386 277,446 1,820,667 530,611
Redemption of units (332,574) (177,819) (437,744) (117,830) (419,078) (101,906)  (1,189,396) (397,555)

December 31, 2021 (Un-audited)

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
L . . Rupees in . Rupees in . Rupees in . Rupees in
Individuals: Units 000" Units 000" Units 000" Units 000"
Issuance of units 161,371 99,556 262,643 64,913 613,186 136,717 1,037,199 301,186
Redemption of units (260,039) (160,038) (167,103) (41,204) (336,157) (74,887) (763,300) (276,129)
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12.

13.

14.

15.

December 31, 2022 (Unaudited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Number of units) ----===semememnann--

NUMBER OF UNITS IN ISSUE

Total units outstanding at beginning of the period 1,132,519 1,575,321 1,864,222 4,572,062
Units issued during the period 236,543 465,738 1,118,386 1,820,667
Units redeemed during the period (332,574) (437,744) (419,078) (1,189,396)
Total units in issue at end of the period 1,036,488 1,603,315 2,563,530 5,203,533

June 30, 2022 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Number of units) --------------mmmem-
Total units outstanding at beginning of the period 1,129,300 1,438,602 1,297,722 3,865,624
Units issued during the period 510,010 712,276 1,629,775 2,752,061
Units redeemed during the period (5086,791) (575,557) (963,275) (2,045,623)
Total units in issue at end of the period 1,132,519 1,575,321 1,864,222 4,572,062

December 31, 2022 (Unaudited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 000's)
CASH AND CASH EQUIVALENTS
Bank balances 4 11,982 170,664 529,801 712,447
11,982 170,664 529,801 712,447

June 30, 2022 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in 000's)

Bank balances 38,291 250,081 396,096 684,468
38,291 250,081 396,096 684,468

EARNINGS / (LOSS) PER UNIT

Earnings / (loss) per unit (EPU) has not been disclosed as in the opinion of the management determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Pension Fund Manager, other collective investment schemes
managed by the Pension Fund Manager, MCB Bank Limited being the Holding Company of the Pension Fund Manager,
the Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of
the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the
VPS Rules and constitutive documents of the Fund respectively.
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Details of transactions and balances at year end with related parties / connected persons, other than those which have been disclosed
elsewhere in these financial statements, are as follows:

15.1 Transactions during the Period:
December 31, 2022
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in '000)
MCB Arif Habib Savings and Investments Limited -
Pension Fund Manager

Remuneration (include indirect taxes) 4,972 2,448 1,480 8,900
Central Depository Company of Pakistan Limited - Trustee

Remuneration (include indirect taxes) 443 321 367 1,131

Settlement charges 19 2 2 23

MCB Islamic Bank Limited
Mark-up on Bank deposit - - - -

MCB Bank Limited
Bank charges 4 10 17 32

Arif Habib Limited - Brokerage House
Brokerage expense* 29 - - 29

Aisha Steel Mills Limited
Purchase 225,000 (2021: 475,000) shares 2,472 - - 2,472
Sales of NIL (2021: 250,000) shares - - - -

Nishat (Chunian) Limited

Purchase shares 230,000 (2021: 70,500) shares 7,810 - - 7,810
Sales of 512,500 (2021: 250,000) shares 20,515 - - 20,515
Dividend Income 680

D.G. Khan Cement Company Limited
Purchase 155,000 (2021: nil) shares 9,486 - - 9,486
Sales of 255,000 (2021:nil) shares 14,040 - - 14,040
Dividend Income 140

Nishat Mills Limited -
Purchase 115,000 (2021:Nil) shares 6,793 - - 6,793
Sales of 315,000 (2021 NIL) shares 20,626 - - 20,626

December 31, 2021
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)

MCB Arif Habib Savings and Investments Limited -
Pension Fund Manager

Remuneration (include indirect taxes) 5,931 3,101 2,605 11,637
Central Depository Company of Pakistan Limited - Trustee -

Remuneration (include indirect taxes) 541 283 238 1,062

Settlement charges 50 4 3 57

MCB Bank Limited -
Bank charges 2 8 8 18

Arif Habib Limited - Brokerage House -
Brokerage expense* 19 - - 19

Aisha Steel Mills Limited -
Purchase 475,000 (2020: Nil) shares 7,313 7,313

Sales of 250,000 (2020: Nil) shares 4,510 4,510
Nishat (Chunian) Limited -

Purchase 70,500 shares (2020: Nil ) shares 3,005 - - 3,005
Pak Electron Limited

Purchase 229,000 (2020: Nil) shares 5,906 - - 5,906

Sales of 100,000 (2020: Nil) shares 2,768 - - 2,768

The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with connected
persons as the ultimate counter-parties are not connected persons.
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December 31, 2022

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
15.2 Balances outstanding atyearend: e (Rupees in '000) ------=-========-n=uuux

MCB Arif Habib Savings and Investments Limited -

Pension Fund Manager *

Remuneration payable 689 420 332 1,440

Sindh sales tax payable on remuneration 90 55 43 187

Investment in seed capital of

- Equity Sub-Fund: 305,160 (June 2022: 305,160) units 156,111 - - 156,111

- Debt Sub-Fund: 289,051 (June 2022: 289,051) units - 80,683 - 80,683

- Money Market Sub-Fund: 281,918 (June 2022: 281,918) units - - 71,559 71,559
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 61 50 40 151

Sindh sales tax payable on remuneration 8 6 8 23

Security deposit 201 200 200 601

D.G. Khan Cement Company Limited

Nil (2022: 100,000) shares - - - -
Aisha Steel Mills Limited

600,000 (2022: 375,000) shares 4,926 - - 4,926
Nishat (Chunian) Limited

60,000 shares (2022: 342,500 ) shares 1,250 - - 1,250
Nishat Mills Limited

Nil shares (2022: 200,000 ) shares 1,250 - - 1,250
MCB Islamic Bank Limited

Bank balance 21 - - 21
MCB Bank Limited

Bank balance 2,016 1,218 955 4,189
Arif Habib Limited - Brokerage House

Brokerage payable 19 - - 19

June 30, 2022

Money
Equity Debt Market
Sub-Fund Sub-Fund  Sub-Fund Total

MCB Arif Habib Savings and Investments Limited- e (Rupees in '000) ------=-====mmmmmmnn

Pension Fund Manager *

Remuneration payable 714 332 172 1,218

Sindh sales tax payable on remuneration 93 43 22 158

Investment in seed capital of

- Equity Sub-Fund: 305,160 (June 2021: 305,160) units 26,823 - - 26,823

- Debt Sub-Fund: 289,051 (June 2021: 289,051) units - 2,510 - 2,510

- Money Market Sub-Fund: 281,918 (June 2021: 218,918) units - - 66,640 66,640
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 65 45 47 157

Sindh sales tax payable on remuneration 8 6 6 20

Security deposit 201 200 200 601
MCB Islamic Bank Limited

Bank balance 10 - - 10
MCB Islamic Bank Limited

Bank balance 2,452 2,852 3,306 8,610
Arif Habib Limited - Brokerage House

Brokerage payable*® 19 19
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

15.3

16

Participant Fund

December 31, 2022

Key management personnel

Equity Sub-Fund
Debt Sub-Fund
Money Market Sub-Fund

Key management personnel

Equity Sub-Fund
Debt Sub-Fund
Money Market Sub-Fund

As at Issued for As at As at Issued for As at
July 01, cash Redeemed Dec 31, July 01, cash Redeemed| Dec 31,
2022 2022 2022 2022
(Units) (Rupees in '000) ---------=-=--=----—-
49,902 67,837 (73,331) 44,408 26,329 29,546 (38,772) 22,718
8,628 22,449 (17,402) 13,675 2,256 3,129 (4,767) 3,817
7,707 22,934 (20,039) 10,602 1,822 3,166 (5,003) 2,691
December 31, 2021 (Un-audited)
As at Issued for As at As at Issued for DeﬁZma:)er
July 01, cash Redeemed | December 31, July 01, cash Redeemed 31
2021 2021 2021 !
2021
(Units) (Rupees in '000) --------==--mmmmmnmn
47,011 12,661 (8,946) 50,726 30,050 7,907 (5,553) 32,404
9,513 4,593 (2,746) 11,360 2,307 1,138 (675) 2,770
4,017 3,000 (1,358) 5,659 8,772 664 300 9,736

* The unit holder also holds 10% or more of the units in the Sub-Funds.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and disclosures
about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement

date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e., period end.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value as

these are short term in nature.

The following table shows financial instruments recognized at fair value based on:

Level 1:

Level 2:

(as prices) or indirectly (derived from prices); and

Level 3:

quoted prices in active markets for identical assets or liabilities;

those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly

those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The following table show the carrying amount and fair values of financial assets and financial liabilities including the levels in the fair value

hierarchy.

December 31, 2022 (Unaudited)

Equity Sub-Fund
Listed Equity Securties

Debt Sub-Fund
GOP ljara Sukuk Bond

Debt Security-Sukuk
Commercial Papers

Money Market Sub-Fund
GOP ljara Sukuk Bond

Debt Security-Sukuk
Commercial Papers
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Note

16.1
16.1
16.2

Level 1 Level 2 Level 3 Total
--------------------- (Rupees in 000)----------=---------
522,691 - - 522,691
- 89,586 - 89,586
70,000 30,838 - 100,838
- 39,816 - 39,816
592,691 160,240 - 752,931
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Level 1 Level 2 Level 3 Total
Note = =—=mmeeemeemmeeeeeed| (Rupees in 000)--------------------
June 30, 2022 (Audited)

Equity Sub-Fund
Listed Equity Securties 559,879 - - 559,879
Debt Sub-Fund
GOP ljara Sukuk Bond 16.1 - 89,712 - 89,712
Debt Security-Sukuk 16.2 70,490 38,241 30,192 138,923
Commercial Papers 16.3 - - - -
Money Market Sub-Fund
GOP ljara Sukuk Bond - 39,872 - 39,872
Debt Security-Sukuk - 40,000 - 40,000
Term Deposit Receipts - - - -

630,369 207,825 30,192 868,386

16.1 Investment in GOP ljara Sukuk Bonds and Sukuks, issued by Government of Pakistan or a company or a body corporate
for the purpose of raising funds in the form of redeem able capital, are valued on the basis of rates announced by the
Mutual Funds Association of Pakistan (MUFAP) and Pakistan Stock Exchange (PSX) in accordance with the methodology
prescribed by Security and Exchange Commission of Pakistan

16.2  Valuation of Commercial Papers has been done based on amortization of commercial papers as per the guidelines given
in Circular 33 of 2012 since the residual maturity of is less then six months.

16.3 Fund has not disclosed the fair values of other financial assets and financial liabilities as these are either short term in
nature or repriced periodically. Therefore, their carrying amunts are a reasonable approximation of their fair value.

17 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation
and comparison.

18. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue by the Board of Directors of the Management
Company in the meeting held on February 03, 2023.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

g -,

Chief Executive Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 11-11-622-24 (11-11-MCB-AH)

URL: www.mcbah.com, Email: info@mcbah.com
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